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NOTICE TO INVESTORS 

Our Company has furnished and accepts full responsibility for all the information contained in this Preliminary 

Placement Document and confirms that to the best of its knowledge and belief, having made all reasonable 

enquiries, this Preliminary Placement Document contains all information with respect to our Company, our 

Subsidiaries, Associate and the Equity Shares, which is material in the context of the Issue. The statements 

contained in this Preliminary Placement Document relating to our Company, our Subsidiaries, Associate and the 

Equity Shares are, in all material respects, true, accurate and not misleading, and the opinions and intentions 

expressed in this Preliminary Placement Document with regard to our Company, our Subsidiaries, Associate and 

the Equity Shares are honestly held, have been reached after considering all relevant circumstances and are based 

on reasonable assumptions and information presently available to our Company, our Subsidiaries and Associate. 

There are no other facts in relation to our Company, our Subsidiaries, Associate and the Equity Shares, the 

omission of which would, in the context of the Issue, make any statement in this Preliminary Placement Document 

misleading in any material respect. Further, our Company has made all reasonable enquiries to ascertain such facts 

and to verify the accuracy of all such information and statements. Unless otherwise stated, all information in this 

Preliminary Placement Document is provided as of the date of this Preliminary Placement Document and neither 

our Company, our Subsidiaries, Associate nor the Book Running Lead Managers have any obligation to update 

such information to a later date. 

The information contained in this Preliminary Placement Document has been provided by our Company and from 

other sources identified herein. ICICI Securities Limited and Nomura Financial Advisory and Securities (India) 

Private Limited (together, the “Book Running Lead Managers” or “BRLMs”) have not separately verified all 

of the information contained in this Preliminary Placement Document (financial, legal or otherwise). Accordingly, 

neither the Book Running Lead Managers nor any of their respective shareholders, employees, counsels, officers, 

directors, representatives, agents, associates or affiliates make any express or implied representation, warranty or 

undertaking, and no responsibility or liability is accepted by the Book Running Lead Managers and/or any of their 

respective shareholders, employees, counsels, officers, directors, representatives, agents, associates or affiliates as 

to the accuracy or completeness of the information contained in this Preliminary Placement Document or any other 

information (financial, legal or otherwise) supplied in connection with our Company, our Subsidiaries, Associate 

and the Equity Shares or its distribution. Each person receiving this Preliminary Placement Document 

acknowledges that such person has not relied either on any of the Book Running Lead Managers or on any of their 

respective shareholders, employees, counsels, officers, directors, representatives, agents, associates or affiliates in 

connection with such person’s investigation of the accuracy of such information or such person’s investment 

decision, and each such person must rely on its own examination of our Company, our Subsidiaries, Associate and 

the merits and risks involved in investing in the Equity Shares Offered in the Issue. 

No person is authorised to give any information or to make any representation not contained in this Preliminary 

Placement Document and any information or representation not so contained must not be relied upon as having 

been authorised by or on behalf of our Company or by or on behalf of the Book Running Lead Managers.  

The Equity Shares to be issued pursuant to this Issue have not been approved, disapproved or 

recommended by any regulatory authority in any jurisdiction, including SEBI. No authority has passed on 

or endorsed the merits of the Issue or the accuracy or adequacy of this Preliminary Placement Document. 

Any representation to the contrary is a criminal offence in certain jurisdictions. 

Subscribers and purchasers of the Securities offered in the Issue will be deemed to make the representations, 

warranties, acknowledgements and agreements set forth in, and the Securities are transferable only in accordance 

with, the restrictions described in the sections titled “Representations by Investors”, “Selling Restrictions” and 

“Purchaser Representations and Transfer Restrictions” beginning on pages 7, 343 and 353, respectively of this 

Preliminary Placement Document. 

The information contained in this Preliminary Placement Document have been provided by our Company and 

from other sources identified herein. The distribution of this Preliminary Placement Document or the disclosure 

of its contents without the prior consent of our Company to any person, other than Eligible QIBs whose names are 

recorded by our Company prior to the invitation to subscribe to the Issue in consultation with the Book Running 

Lead Managers or their respective representatives, and those retained by Eligible QIBs to advise them with respect 

to their purchase of the Equity Shares, is unauthorised and prohibited. Each prospective investor, by accepting 

delivery of this Preliminary Placement Document, agrees to observe the foregoing restrictions and not further 

distribute or make any copies of this Preliminary Placement Document or any documents referred to in this 

Preliminary Placement Document. Any reproduction or distribution of this Preliminary Placement Document, in 

whole or in part, and any disclosure of its contents to any other person is prohibited. 
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The distribution of this Preliminary Placement Document and the offer and sale of the Equity Shares offered in 

the Issue may be restricted in certain jurisdictions by applicable laws. As such, this Preliminary Placement 

Document does not constitute, and may not be used for or in connection with, an offer or solicitation by anyone 

in any jurisdiction in which such offer or solicitation is not authorised or to any person to whom it is unlawful to 

make such offer or solicitation. In particular, no action has been or will be taken by our Company and the Book 

Running Lead Managers that would permit an offering of the Equity Shares or distribution of this Preliminary 

Placement Document in any jurisdiction, other than in India, where action for that purpose is required. 

Accordingly, the Equity Shares may not be offered or sold, directly or indirectly, and neither this Preliminary 

Placement Document nor any offering material issued in connection with the Issue may be distributed or published 

in or from any country or jurisdiction, except under circumstances that will result in compliance with any 

applicable rules and regulations of any such country or jurisdiction. In particular, the Equity Shares offered in the 

Issue have not been and will not be registered under the U.S. Securities Act or the securities laws of any state of 

the United States and may not be offered or sold in the United States, except pursuant to an exemption from, or in 

a transaction not subject to, the registration requirements of the U.S. Securities Act and any applicable U.S. state 

securities laws. The Equity Shares offered in the Issue are being offered and sold only outside the United States 

in “offshore transactions” as defined in and in reliance on Regulation S and the applicable laws of the jurisdictions 

where those offers and sales are made. As such, any reproduction or distribution of this Preliminary Placement 

Document in the United States, in whole or in part, and any disclosure of its contents to any other person in the 

United States is prohibited. For the selling restrictions in certain other jurisdictions, see “Selling Restrictions” on 

page 343. 

In making an investment decision, the prospective investors must rely on their own examination of our Company, 

our Subsidiaries, Associate, the Equity Shares and the terms of the Issue, including the merits and risks involved. 

Prospective investors should not construe the contents of this Preliminary Placement Document as legal, business, 

tax, accounting, or investment advice and should consult their own counsels and advisors as to business, 

investment, legal, tax, accounting and related matters concerning the Issue. In addition, our Company and the 

Book Running Lead Managers are not making any representation to any investor, purchaser or subscriber of the 

Equity Shares in relation to this Issue regarding the legality of an investment in the Equity Shares by such investor, 

purchaser, offeree or subscriber under applicable legal, investment or similar laws or regulations. The prospective 

investors of the Equity Shares should conduct their own due diligence on the Equity Shares and our Company. 

Each investor, purchaser, offeree or subscriber of the Equity Shares in the Issue is deemed to have 

acknowledged, represented and agreed that it is an Eligible QIB and is eligible to invest in India and in our 

Company under applicable law, including Chapter VI of the SEBI ICDR Regulations, Section 42 of the 

Companies Act read with Rule 14 of the PAS Rules, and other provisions of the Companies Act, and that it 

is not prohibited by SEBI or any other regulatory, statutory or judicial authority in India or any other 

jurisdiction from buying, selling or dealing in securities including the Equity Shares or otherwise accessing 

the capital markets in India. 

Neither our Company nor the Book Running Lead Managers is liable for any amendment or modification or 

change to applicable laws or regulations, which may occur after the date of this Preliminary Placement Document. 

QIBs (as defined hereinafter) are advised to make their independent investigations and satisfy themselves that they 

are eligible to apply. QIBs are advised to ensure that any single application from them does not exceed the 

investment limits or maximum number of Equity Shares that can be held by them under applicable law or 

regulation or as specified in this Preliminary Placement Document. Further, QIBs are required to satisfy 

themselves that their Bids would not eventually result in triggering a tender offer under the SEBI Takeover 

Regulations (as defined hereafter) and the QIBs shall be solely responsible for compliance with the provisions of 

the SEBI Takeover Regulations, SEBI Insider Trading Regulations (as defined hereafter) and other applicable 

laws, rules, regulations, guidelines and circulars. 

This Preliminary Placement Document contains summaries of certain terms of certain documents, which 

summaries are qualified in their entirety by the terms and conditions of such document. 

Our Company agrees to comply with any undertakings given by it from time to time in connection with the Equity 

Shares to the Stock Exchanges and, without prejudice to the generality of foregoing, shall furnish to the Stock 

Exchanges all such information as the rules of the Stock Exchanges may require in connection with the listing of 

the Equity Shares on the Stock Exchanges. 

The information on our Company’s websites, viz., www.sansera.in, any website directly or indirectly linked 

to the website of our Company or to the website of the Book Running Lead Managers or any of their 

respective affiliates or agents, other than this Preliminary Placement Document, does not and shall not 
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constitute nor form part of this Preliminary Placement Document. Prospective investors should not rely on 

such information contained in, or available through, any such websites. 
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REPRESENTATIONS BY INVESTORS 

References herein to “you” or “your” in this section are to the prospective Bidders in this Issue. By Bidding for 

and/or subscribing to any Equity Shares offered in this Issue, you are deemed to have represented, warranted, 

acknowledged, and agreed to contents set forth in the sections “Notice to Investors”, “Selling Restrictions” and 

“Purchaser Representations and Transfer Restrictions” on pages 4, 343 and 353, respectively, and have 

represented, warranted and acknowledged to and agreed to our Company and to the Book Running Lead Managers, 

as follows: 

• Your decision to subscribe to the Equity Shares to be issued pursuant to the Issue has not been made based 

on any information relating to our Company or our Subsidiaries or our Associate which is not set forth in 

this Preliminary Placement Document; 

• You are a “Qualified Institutional Buyer” as defined in Regulation 2(1)(ss) of the SEBI ICDR Regulations 

and not excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations, having a valid and 

existing registration under applicable laws and regulations of India, and undertake to (i) acquire, hold, 

manage or dispose of any Equity Shares that are Allotted (as defined hereafter) to you in accordance with 

Chapter VI of the SEBI ICDR Regulations, the Companies Act, and all other applicable laws; and (ii) comply 

with the SEBI ICDR Regulations, the Companies Act and all other applicable laws, including any reporting 

obligations, making necessary filings, if any, in connection with the Issue or otherwise accessing capital 

markets; 

• You are eligible to invest in India under applicable law, including the FEMA Rules (as defined hereinafter) 

and any notifications, circulars or clarifications issued thereunder, and have not been prohibited by SEBI, 

RBI or any other regulatory authority, statutory authority or otherwise, from buying, selling, or dealing in 

securities or otherwise accessing capital markets in India; 

• If you are not a resident of India, but are an Eligible QIB, (i) you are a foreign portfolio investor, and you 

confirm that you are an Eligible FPI as defined in this Preliminary Placement Document having a valid and 

existing registration with SEBI under the applicable laws in India and are not an individual, corporate body 

or a family office, or (ii) a multilateral or bilateral development financial institution and can participate in 

the Issue only under Schedule II of FEMA Rules and you are eligible to invest in India under applicable law, 

including FEMA Rules, and any other notifications, circulars or clarifications issued thereunder. You will 

make all necessary filings with appropriate regulatory authorities, including RBI, as required pursuant to 

applicable laws. You are eligible to invest in India under applicable law, including the SEBI FPI Regulations, 

FEMA Rules, and any notifications, circulars or clarifications issued thereunder and have not been prohibited 

by SEBI or any other regulatory authority, from buying, selling, dealing in securities or otherwise accessing 

the capital markets;  

 

• You are aware that in terms of the FEMA Rules, the total holding by each FPI (as defined hereinafter) 

including its investor group (which means multiple entities registered as FPIs and directly or indirectly 

having common ownership of more than 50.00% or common control) shall be below 10.00% of the total 

paid-up Equity Share capital of our Company on a fully diluted basis and the total holdings of all FPIs put 

together shall not exceed the sectoral cap applicable to the sector in which our Company operates. In terms 

of the FEMA Rules, for calculating the total holding of FPIs in a company, holding of all registered FPIs 

shall be included. Hence, Eligible FPIs may invest in such number of Equity Shares in this Issue such that 

(i) the individual investment of the FPI in our Company does not exceed 10.00% of the post-Issue paid-up 

Equity Share capital of our Company on a fully diluted basis, and (ii) the aggregate investment by FPIs in 

our Company does not exceed the sectoral cap applicable to our Company. In case the holding of an FPI 

together with its investor group increases to 10.00% or more of the total paid-up Equity Share capital, on a 

fully diluted basis, such FPI together with its investor group shall divest the excess holding within a period 

of five trading days from the date of settlement of the trades resulting in the breach. If however, such excess 

holding has not been divested within the specified period of five trading days, the entire shareholding of such 

FPI together with its investor group will be re-classified as FDI (as defined hereinafter), subject to the 

conditions as specified by SEBI and the RBI in this regard and compliance by our Company and the investor 

with applicable reporting requirements and the FPI and its investor group will be prohibited from making 

any further portfolio investment in our Company under the SEBI FPI Regulations (as defined hereinafter). 

Since FVCIs (as defined hereinafter) are not permitted to participate in the Issue, you confirm that you are 

not an FVCI; 
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• You will provide the information as required under the provisions of the Companies Act, the PAS Rules, the 

applicable provisions of the SEBI ICDR Regulations and any other applicable rules for record keeping by 

our Company, including your name, nationality, complete address, phone number, e-mail address, permanent 

account number (if applicable) and bank account details and such other details as may be prescribed or 

otherwise required even after the closure of the Issue and the list of Eligible QIBs including the 

aforementioned details shall be filed with the RoC and SEBI, as may be required under the Companies Act 

and other applicable laws; 

• If you are Allotted Equity Shares pursuant to the Issue, you shall not, for a period of one year from the date 

of Allotment (as hereinafter defined), sell the Equity Shares so acquired, except on the floor of the Stock 

Exchanges and in accordance with any other resale restrictions applicable to you. You hereby make the 

representations, warranties, acknowledgements, undertakings and agreements in the sections entitled 

“Selling Restrictions” and “Purchaser Representations and Transfer Restrictions” on page 343 and 353, 

respectively; 

• You are aware that this Preliminary Placement Document and the Placement Document has not been and 

will not be filed as a prospectus with the RoC under the Companies Act, the SEBI ICDR Regulations or 

under any other law in force in India and, no Equity Shares will be offered in India or overseas to the public 

or any members of the public in India or any other class of investors, other than Eligible QIBs. This 

Preliminary Placement Document (which includes disclosures prescribed under Form PAS-4) has not been 

reviewed or affirmed by the RBI, SEBI, the Stock Exchanges, the RoC or any other regulatory or listing 

authority and is intended only for use by Eligible QIBs; 

• You confirm that neither is your investment as an entity of a country which shares land border with India nor 

is the beneficial owner of your investment situated in or a citizen of such country (in each of which case, 

investment can only be through the Government approval route), and that your investment is in accordance 

with consolidated FDI Policy (as defined hereinafter) and press note no. 3 (2020 Series), dated April 17, 

2020, issued by the Department for Promotion of Industry and Internal Trade, Government of India, and Rule 

6 of the FEMA Rules. You confirm that no approval from the government is required under the FEMA Rules, 

as mandated under the Companies (Share Capital and Debentures) Rules, 2014 and the Companies 

(Prospectus and Allotment of Securities) Rules, 2014, each as amended; 

• This Preliminary Placement Document has been filed, and the Placement Document will be filed, with the 

Stock Exchanges for record purposes only and this Preliminary Placement Document and the Placement 

Document will be displayed on the websites of our Company and the Stock Exchanges; 

• You are permitted to subscribe for and acquire the Equity Shares under the laws of all relevant jurisdictions 

that apply to you and that you have fully observed such laws and you have necessary capacity, have obtained 

all necessary consents, governmental or otherwise, and authorisations, as may be required and complied and 

shall comply with all necessary formalities, to enable you to participate in the Issue and to perform your 

obligations in relation thereto (including, without limitation, in the case of any person on whose behalf you 

are acting, all necessary consents and authorisations to agree to the terms set out or referred to in this 

Preliminary Placement Document), and will honour such obligations; 

• You are aware that, our Company, the Book Running Lead Managers or any of their respective shareholders, 

directors, officers, employees, counsels, representatives, agents or affiliates are not making any 

recommendations to you or advising you regarding the suitability of any transactions it may enter into in 

connection with the Issue and your participation in the Issue is on the basis that you are not, and will not, up 

to the Allotment, be a client of the Book Running Lead Managers. The Book Running Lead Managers or any 

of their respective shareholders, directors, officers, employees, counsels, representatives, agents or affiliates 

do not have any duties or responsibilities to you for providing the protection afforded to their clients or 

customers or for providing advice in relation to the Issue and are not in any way acting in any fiduciary 

capacity; 

• You confirm that, either: (i) you have not participated in or attended any investor meetings or presentations 

by our Company or its agents (the “Company Presentations”) with regard to our Company or the Issue; or 

(ii) if you have participated in or attended any Company Presentations: (a) you understand and acknowledge 

that the Book Running Lead Managers may not have knowledge of all the statements that our Company or 

its agents may have made at such Company Presentations and is therefore unable to determine whether the 

information provided to you at such Company Presentations may have included any material misstatements 

or omissions, and, accordingly you acknowledge that the Book Running Lead Managers have advised you 
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not to rely in any way on any information that was provided to you at such Company Presentations, and (b) 

you confirm that you have not been provided any material or price sensitive information relating to our 

Company and the Issue that was not publicly available; 

• You are subscribing to the Equity Shares to be issued pursuant to the Issue in accordance with applicable 

laws and by participating in this Issue, you are not in violation of any applicable law, including but not 

limited to the SEBI Insider Trading Regulations, the Securities and Exchange Board of India (Prohibition of 

Fraudulent and Unfair Trade Practices relating to Securities Market) Regulations, 2003, as amended, and the 

Companies Act; 

• You understand that the Equity Shares issued pursuant to the Issue shall be subject to the provisions of the 

Memorandum of Association (as defined hereinafter) and Articles of Association (as defined hereinafter) 

and will be credited as fully paid and will rank pari passu in all respects with the existing Equity Shares 

including the right to receive dividend and other distributions declared; 

• You acknowledge that all statements other than statements of historical fact included in this Preliminary 

Placement Document, including, without limitation, those regarding our financial position, business strategy, 

plans and objectives of management for future operations (including development plans and objectives 

relating to our Company’s business), are forward-looking statements. You are aware that, such forward-

looking statements involve known and unknown risks, uncertainties and other important factors that could 

cause actual results to be materially different from future results, performance or achievements expressed or 

implied by such forward-looking statements. You acknowledge that such forward-looking statements are 

based on numerous assumptions regarding our perspective present and future business strategies and 

environment in which we will operate in the future. You should not place undue reliance on forward-looking 

statements, which speak only as at the date of this Preliminary Placement Document. You acknowledge that 

none of our Company, the Book Running Lead Managers or any of their respective shareholders, directors, 

officers, employees, counsels, representatives, agents or affiliates assume any responsibility to update any of 

the forward-looking statements contained in this Preliminary Placement Document; 

• You are aware and understand that the Equity Shares are being offered only to Eligible QIBs on a private 

placement basis and are not being offered to the general public or any other category of investors other than 

Eligible QIBs, and the Allotment of such Equity Shares shall be at the discretion of our Company, in 

consultation with the Book Running Lead Managers; 

• You are aware that in terms of the requirements of the Companies Act, upon Allocation, our Company will 

be required to disclose names and percentage of post-Issue shareholding of the proposed Allottees in the 

Placement Document. However, disclosure of such details in relation to the proposed Allottees in the 

Placement Document will not guarantee Allotment to them, as Allotment in the Issue shall continue to be at 

the sole discretion of our Company, in consultation with the Book Running Lead Managers; 

• You are aware that the pre-Issue and post-Issue shareholding pattern of our Company, as required by the 

SEBI Listing Regulations, will be filed by our Company with the Stock Exchanges; 

• You are aware that if together with any other Eligible QIBs belonging to the same group or under common 

control, you are Allotted more than 5.00% of the Equity Shares in the Issue, our Company shall be required 

to disclose your name and the number of the Equity Shares Allotted to you to the Stock Exchanges and the 

Stock Exchanges will make the same available on their website and you consent to such disclosures; 

• You have been provided a serially numbered copy of this Preliminary Placement Document and have read it 

in its entirety, including in particular, “Risk Factors” on page 55; 

• In making your investment decision, you have (i) relied on your own examination of us, the Equity Shares 

and the terms of the Issue, including the merits and risks involved, (ii) made and continue to make your own 

assessment of us and the Equity Shares and the terms of the Issue based solely on and in reliance of the 

information contained in this Preliminary Placement Document and no other disclosure or representation by 

our Company or any other party, (iii) consulted your own independent counsels and advisors or otherwise 

have satisfied yourself concerning, without limitation, the effects of local laws (including tax laws), (iv) 

received all information that you believe is necessary or appropriate in order to make an investment decision 

in respect of us and the Equity Shares, and (v) relied upon your own investigation and resources in deciding 

to invest in the Issue; 
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• Neither our Company, the Book Running Lead Managers nor any of their respective shareholders, directors, 

officers, employees, counsels, representatives, agents or affiliates have provided you with any tax advice or 

otherwise made any representations regarding the tax consequences of purchase, ownership and disposal of 

the Equity Shares (including but not limited to the Issue and the use of the proceeds from the Equity Shares) 

offered in this Issue. You will obtain your own independent tax advice from a reputable service provider 

solely engaged by you and will not rely on the Book Running Lead Managers or any of their respective 

shareholders, directors, officers, employees, counsels, representatives, agents or affiliates, when evaluating 

the tax consequences in relation to the Equity Shares (including, in relation to the Issue and the use of 

proceeds from the Equity Shares). You waive, and agree not to assert any claim against, our Company, the 

Book Running Lead Managers or any of their respective shareholders, directors, officers, employees, 

counsels, representatives, agents or affiliates, with respect to the tax aspects of the Equity Shares or as a 

result of any tax audits by tax authorities, wherever situated; 

• You are a sophisticated investor and have such knowledge and experience in financial, business and 

investment matters as to be capable of evaluating the merits and risks of an investment in the Equity Shares. 

You are experienced in investing in private placement transactions of securities of companies in a similar 

nature of business, similar stage of development and in similar jurisdictions. You and any managed accounts 

for which you are subscribing for the Equity Shares (i) are each able to bear the economic risk of your 

investment in the Equity Shares, including the complete loss on the investment in the Equity Shares, (ii) will 

not look to our Company and/or the Book Running Lead Managers or any of their respective shareholders, 

directors, officers, employees, counsels, advisors, representatives, agents or affiliates for all or part of any 

such loss or losses that may be suffered in connection with the Issue, including losses arising out of non-

performance by our Company of any of its obligations or any breach of any representations and warranties 

by our Company, whether to you or otherwise, (iii) have no need for liquidity with respect to the investment 

in the Equity Shares, and (iv) you are seeking to subscribe to the Equity Shares in the issue for your 

investment purposes and not with a view to resell or distribute such Equity Shares and have no reason to 

anticipate any change in your or their circumstances, financial or otherwise, which may cause or require any 

sale or distribution by you or them of all or any part of the Equity Shares. You are aware that investment in 

Equity Shares involves a high degree of risk and that the Equity Shares are, therefore a speculative 

investment; 

• If you are acquiring the Equity Shares for one or more managed accounts, you represent and warrant that 

you are authorised in writing, by each such managed account to acquire such Equity Shares for each managed 

account and hereby make the representations, warranties, acknowledgements, undertakings and agreements 

herein for and on behalf of each such account, reading the reference to “you” to include such accounts; 

• You are not a ‘promoter’ (as defined under the Companies Act and the SEBI ICDR Regulations) of our 

Company and are not a person related to our Promoters, either directly or indirectly and your Bid does not 

directly or indirectly represent our ‘Promoters’, or ‘Promoter Group’ (as defined under the SEBI ICDR 

Regulations) of our Company or persons or entities related thereto; 

• You have no rights under a shareholders’ agreement or voting agreement entered into with our Promoters or 

members of the Promoter Group or persons related to the Promoters, no veto rights or right to appoint any 

nominee director on our Board (as defined hereinafter), other than the rights acquired, if any, in the capacity 

of a lender not holding any Equity Shares (a QIB who does not hold any Equity Shares and who has acquired 

the said rights in the capacity of a lender shall not be deemed to be a person related to our Promoters); 

• You agree in terms of Section 42 of the Companies Act and Rule 14 of the PAS Rules, that our Company 

shall make necessary filings with the RoC as may be required under the Companies Act; 

• You will have no right to withdraw your Application Form or revise your Bid downwards after the Bid / 

Issue Closing Date (as defined hereinafter); 

• You are eligible to Bid for and hold the Equity Shares so Allotted, together with any Equity Shares held by 

you prior to the Issue. Further, you confirm that your aggregate holding after the Allotment of the Equity 

Shares shall not exceed the level permissible as per any applicable law; 

• The Bid made by you would not result in triggering a tender offer under the SEBI Takeover Regulations and 

you shall be solely responsible for compliance with all other applicable provisions of the SEBI Takeover 

Regulations; 
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• The aggregate number of Equity Shares Allotted to you under the Issue, together with other Allottees that 

belong to the same group or are under common control as you, pursuant to the Allotment under the Issue 

shall not exceed 50.00% of the Issue Size. For the purposes of this representation: 

(a) Eligible QIBs “belonging to the same group” shall mean entities where (a) any of them controls, 

directly or indirectly, through its subsidiary or holding company, not less than 15.00% of the voting 

rights in the other; (b) any of them, directly or indirectly, by itself, or in combination with other 

persons, exercise control over the others; or (c) there is a common director, excluding nominee and 

independent directors, amongst an Eligible QIBs, its subsidiary or holding company and any other 

Eligible QIB; and 

(b) ‘Control’ shall have the same meaning as is assigned to it by Regulation 2(1)(e) of the SEBI Takeover 

Regulations; 

• You shall not undertake any trade in the Equity Shares credited to your beneficiary account until such time 

that the final listing and trading approvals for such Equity Shares are issued by the Stock Exchanges; 

• You are aware that (i) applications for in-principle approval, in terms of Regulation 28(1)(a) of the SEBI 

Listing Regulations, for listing and admission of the Equity Shares to be issued pursuant to the Issue and for 

trading on the Stock Exchanges, were made and an in-principle approval has been received by our Company 

from each of the Stock Exchanges, and (ii) the application for the final listing and trading approval will be 

made only after Allotment. There can be no assurance that the final listing and trading approvals for listing 

of the Equity Shares to be issued pursuant to this Issue will be obtained in time or at all. Neither our Company 

nor the Book Running Lead Managers nor any of their respective shareholders, directors, officers, 

employees, counsels, representatives, agents or affiliates shall be responsible for any delay or non-receipt of 

such final listing and trading approvals or any loss arising from such delay or non-receipt; 

• You are aware and understand that the Book Running Lead Managers have entered into a Placement 

Agreement with our Company whereby the Book Running Lead Managers have, subject to the satisfaction 

of certain conditions set out therein, severally and not jointly undertaken to use reasonable efforts to procure 

subscription for the Equity Shares on the terms and conditions set forth therein; 

• You understand that the contents of this Preliminary Placement Document are exclusively the responsibility 

of our Company, and that neither the Book Running Lead Managers nor any of their respective shareholders, 

directors, officers, employees, counsels, representatives, agents or affiliates nor any person acting on their 

behalf or any of the counsels or advisors to the Issue has or shall have any liability for any information, 

representation or statement contained in this Preliminary Placement Document or any information previously 

published by or on behalf of our Company and will not be liable for your decision to participate in the Issue 

based on any information, representation or statement contained in this Preliminary Placement Document or 

otherwise. By accepting a participation in the Issue, you agree to the same and confirm that the only 

information you are entitled to rely on, and on which you have relied in committing yourself to acquire the 

Equity Shares is contained in this Preliminary Placement Document, such information being all that you 

deem necessary to make an investment decision in respect of the Equity Shares, you have neither received 

nor relied on any other information, representation, warranty or statement made by or on behalf of the Book 

Running Lead Managers or our Company or any other person, and the Book Running Lead Managers or our 

Company or any of their respective affiliates, including any view, statement, opinion or representation 

expressed in any research published or distributed by them, the Book Running Lead Managers and their 

respective affiliates will not be liable for your decision to accept an invitation to participate in the Issue based 

on any other information, representation, warranty, statement or opinion; 

• You understand that the Book Running Lead Managers or any of their respective shareholders, directors, 

officers, employees, counsels, representatives, agents or affiliates do not have any obligation to purchase or 

acquire all or any part of the Equity Shares purchased by you in the Issue or to support any losses directly or 

indirectly sustained or incurred by you for any reason whatsoever in connection with the Issue, including the 

non-performance by our Company or any of its obligations or any breach of any representations or warranties 

by our Company, whether to you or otherwise; 

• You are able to purchase the Equity Shares offered in the Issue in accordance with the restrictions described 

in “Selling Restrictions” on page 343 and you have made, or are deemed to have made, as applicable, the 

representations, warranties, acknowledgements, undertakings and agreements in “Selling Restrictions” on 

page 343; 
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• You understand and agree that the Equity Shares are transferable only in accordance with the restrictions 

described in “Purchaser Representations and Transfer Restrictions” on page 353 and you have made, or are 

deemed to have made, as applicable, the representations, warranties, acknowledgements, undertakings and 

agreements in “Purchaser Representations and Transfer Restrictions” on page 353; 

• You agree that any dispute arising in connection with the Issue shall be governed by and construed in 

accordance with the laws of Republic of India, and the court(s) in Bengaluru, India shall have exclusive 

jurisdiction to settle any disputes that may arise out of or in connection with this Preliminary Placement 

Document, the Placement Document and this Issue; 

• You will make the payment for subscription to the Equity Shares pursuant to this Issue from your own bank 

account. In case of joint holders, the monies shall be paid from the bank account of the person whose name 

appears first in the application; 

• You acknowledge that this Preliminary Placement Document does not, and the Placement Document shall 

not confer upon or provide you with any right of renunciation of the Equity Shares offered through the Issue 

in favour of any person; 

• You are aware and understand that you are allowed to place a Bid for Equity Shares. Please note that 

submitting a Bid for Equity Shares should not be taken to be indicative of the number of Equity Shares that 

will be Allotted to a successful Bidder. Allotment of Equity Shares will be undertaken by our Company, in 

its absolute discretion, in consultation with the Book Running Lead Managers; 

• You represent that you are not an affiliate of our Company or the Book Running Lead Managers or a person 

acting on behalf of such affiliate. However, affiliates of the Book Running Lead Managers, who are Eligible 

FPIs, may purchase, to the extent permissible under law, the Equity Shares in the Issue, and may issue 

Offshore Derivative Instruments in respect thereof. For further details, please see “Offshore Derivative 

Instruments” on page 13; 

• Our Company, the Book Running Lead Managers, their respective affiliates, directors, counsels, officers, 

employees, shareholders, representatives, agents, controlling persons and others will rely on the truth and 

accuracy of the foregoing representations, warranties, acknowledgements and undertakings, and are 

irrevocable. It is agreed that if any of such representations, warranties, acknowledgements and undertakings 

are no longer accurate, you will promptly notify our Company and the Book Running Lead Managers; 

• You will make all necessary filings with appropriate regulatory authorities, including the RBI, as required 

pursuant to applicable laws; 

• Each of the representations, warranties, acknowledgements and agreements set out above shall continue to 

be true and accurate at all times up to and including the Allotment, listing and trading of the Equity Shares 

in the Issue; and 

• You agree to indemnify and hold our Company, the Book Running Lead Managers and their respective 

directors, officers, employees, affiliates, associates, controlling persons and representatives harmless from 

any and all costs, claims, liabilities and expenses (including legal fees and expenses) arising out of or in 

connection with any breach of the foregoing representations, warranties, acknowledgements, agreements and 

undertakings made by you in this Preliminary Placement Document. You agree that the indemnity set out in 

this paragraph shall survive the resale of the Equity Shares by, or on behalf of, the managed accounts. 
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OFFSHORE DERIVATIVE INSTRUMENTS 

Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and approvals in terms of 

Regulation 21 of the SEBI FPI Regulations, an Eligible FPI including the affiliates of the Book Running Lead 

Managers, who are registered as Category I FPIs may issue, subscribe to or otherwise deal in offshore derivative 

instruments (as defined under the SEBI FPI Regulations as any instrument, by whatever name called, which is 

issued overseas by a FPI against securities held by it in India, as its underlying, and all such offshore derivative 

instruments are referred to herein as “Offshore Derivative Instruments”), and persons who are eligible for 

registration as Category I FPIs can subscribe to or deal in such Offshore Derivative Instruments provided that in 

the case of an entity that has an investment manager who is from the Financial Action Task Force member country, 

such investment manager shall not be required to be registered as a Category I FPI. The above-mentioned Category 

I FPI may receive compensation from the purchasers of such instruments. An FPI will collect the regulatory fee 

of USD 1,000 or any other amount, as may be specified by SEBI from time to time, from every subscriber of 

offshore derivative instrument issued by it and deposit such regulatory fee with SEBI by way of electronic transfer 

in the designated bank account of SEBI. In terms of Regulation 21 of SEBI FPI Regulations, Offshore Derivative 

Instruments may be issued only by such persons who are registered as Category I FPIs and they may be issued 

only to persons eligible for registration as Category I FPIs subject to exceptions provided in the SEBI FPI 

Regulations and compliance with ‘know your client’ requirements, as specified by SEBI and subject to payment 

of applicable regulatory fee and in compliance with such other conditions as may be specified by SEBI. An Eligible 

FPI shall also ensure that no transfer of any instrument referred to above is made to any person unless such FPIs 

are registered as Category I FPIs and such instrument is being transferred only to person eligible for registration 

as Category I FPIs subject to requisite consents being obtained in terms of Regulation 21 of SEBI FPI Regulations. 

Offshore Derivative Instruments have not been and are not being offered or sold pursuant to this Preliminary 

Placement Document and the Placement Document. This Preliminary Placement Document does not contain any 

information concerning Offshore Derivative Instruments or the issuer(s) of any Offshore Derivative Instruments, 

including, without limitation, any information regarding any risk factors relating thereto. 

Subject to certain relaxations provided under Regulation 22(4) of the SEBI FPI Regulations, investment by a 

single FPI including its investor group (multiple entities registered as FPIs and directly or indirectly, having 

common ownership of more than 50.00% or common control,) is not permitted to be 10.00% or above of our post-

Issue Equity Share capital on a fully diluted basis. The SEBI has, issued the FPI Operational Guidelines, to 

facilitate implementation of the SEBI FPI Regulations. In terms of such FPI Operational Guidelines, the above-

mentioned restrictions shall also apply to subscribers of Offshore Derivative Instruments and two or more 

subscribers of Offshore Derivative Instruments having common ownership, directly or indirectly, of more than 

50.00% or common control shall be considered together as a single subscriber of the Offshore Derivative 

Instruments. Further, in the event a prospective investor has investments as an FPI and as a subscriber of Offshore 

Derivative Instruments, these investment restrictions shall apply on the aggregate of the FPI investments and 

Offshore Derivative Instruments position held in the underlying company. 

Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the Department for 

Promotion of Industry and Internal Trade, Government of India, investments where the entity is of a country which 

shares land border with India or where the beneficial owner of the Equity Shares is situated in or is a citizen of a 

country which shares land border with India, can only be made through the Government approval route, as 

prescribed in the FDI Policy and FEMA Rules. These investment restrictions shall also apply to subscribers of 

Offshore Derivative Instruments.  

Affiliates of the Book Running Lead Managers which are Eligible FPIs may purchase, to the extent permissible 

under law, the Equity Shares in the Issue, and may issue Offshore Derivative Instruments in respect thereof. Any 

Offshore Derivative Instruments that may be issued are not securities of our Company and do not constitute any 

obligation of, claims on or interests in our Company. Our Company has not participated in any offer of any 

Offshore Derivative Instruments, or in the establishment of the terms of any Offshore Derivative Instruments, or 

in the preparation of any disclosure related to any Offshore Derivative Instruments. Any Offshore Derivative 

Instruments that may be offered are issued by, and are the sole obligations of, third parties that are unrelated to 

our Company. Our Company and the Book Running Lead Managers do not make any recommendation as to any 

investment in Offshore Derivative Instruments and do not accept any responsibility whatsoever in connection with 

any Offshore Derivative Instruments. Any Offshore Derivative Instruments that may be issued are not securities 

of the Book Running Lead Managers and do not constitute any obligations of or claims on the Book Running Lead 

Managers. 

Prospective investors interested in purchasing any Offshore Derivative Instruments have the responsibility 

to obtain adequate disclosures as to the issuer(s) of such Offshore Derivative Instruments and the terms 
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and conditions of any such Offshore Derivative Instruments from the issuer(s) of such Offshore Derivative 

Instruments. Neither SEBI nor any other regulatory authority has reviewed or approved any Offshore 

Derivative Instruments, or any disclosure related thereto. Prospective investors are urged to consult their 

own financial, legal, accounting and tax advisors regarding any contemplated investment in Offshore 

Derivative Instruments, including whether Offshore Derivative Instruments are issued in compliance with 

applicable laws and regulations. 

Please also refer to the sections titled “Selling Restrictions” and “Purchaser Representations and Transfer 

Restrictions” beginning on pages 343 and 353, respectively. 
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DISCLAIMER CLAUSE OF THE STOCK EXCHANGES  

Disclaimer clause of the Stock Exchanges 

As required, a copy of this Preliminary Placement Document has been submitted to each of the Stock Exchanges. 

The Stock Exchanges do not in any manner: 

(1) warrant, certify or endorse the correctness or completeness of the contents of this Preliminary Placement 

Document; or 

(2) warrant that the Equity Shares to be issued pursuant to the Issue will be listed or will continue to be listed 

on the Stock Exchanges; or 

(3) take any responsibility for the financial or other soundness of our Company, our Subsidiaries, Associate 

the Promoters of our Company, our management or any scheme or project of our Company 

and it should not, for any reason be deemed or construed to mean that this Preliminary Placement Document has 

been cleared or approved by the Stock Exchanges. Every person who desires to apply for or otherwise acquire any 

Equity Shares may do so pursuant to an independent inquiry, investigation and analysis and shall not have any 

claim against the Stock Exchanges whatsoever, by reason of any loss which may be suffered by such person 

consequent to or in connection with, such subscription / acquisition, whether by reason of anything stated or 

omitted to be stated herein, or for any other reason whatsoever. 
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION 

Certain Conventions 

In this Preliminary Placement Document, unless otherwise specified or the context otherwise indicates or implies, 

references to ‘you’, ‘your’, ‘offeree’, ‘purchaser’, ‘subscriber’, ‘recipient’, ‘investor(s)’, ‘prospective investor(s)’ 

and ‘potential investor(s)’, “bidder” are to the Eligible QIBs who are the prospective investors in the Equity Shares 

issued pursuant to the Issue and references to ‘our Company’, ‘Company’, ‘the Company’ and the ‘Issuer’, are to 

Sansera Engineering Limited and references to ‘we’, ‘us’ or ‘our’ are to our Company together with our 

Subsidiaries and Associate on a consolidated basis. 

 

Currency and units of presentation 

 

In this Preliminary Placement Document, references to ‘₹’, ‘INR’, ‘Rs.’, ‘Indian Rupees’ and ‘Rupees’ are to the 

legal currency of Republic of India, references to ‘US$’, ‘USD’ and ‘U.S. dollars’ are to the legal currency of the 

United States of America, all references to “EURO”, “€” and “EUR” are to the legal currency of the European 

Union and all references to “SEK” are to the legal currency of republic of Sweden. All references herein to “India” 

are to the Republic of India and its territories and possessions and all references herein to the ‘Government’ or 

‘GoI’ or the ‘Central Government’ or the ‘State Government’ are to the Government of India, central or state, as 

applicable. All references herein to the ‘US’ or ‘U.S.’ or the ‘United States’ are to the United States of America 

and its territories and possessions. 

References to the singular also refer to the plural and one gender also refers to any other gender, wherever 

applicable. Unless stated otherwise, all references to page numbers in this Preliminary Placement Document are 

to the page numbers of this Preliminary Placement Document. 

All the numbers in this Preliminary Placement Document have been presented in million, unless stated otherwise. 

One million represents 1,000,000. Where any figures that may have been sourced from third-party industry sources 

are expressed in denominations other than millions, such figures appear in this Preliminary Placement Document 

expressed in such denominations as provided in their respective sources. However, our Financial Statements are 

presented in ₹ million.  

Except as otherwise set out in this Preliminary Placement Document, all figures set out in this Preliminary 

Placement Document have been rounded off to the nearest whole number. However, all figures expressed in terms 

of percentage, have been rounded off to one or two decimal places, as applicable. Accordingly, figures shown as 

totals in certain tables may not be an arithmetic aggregation of the figures which precede them. Unless otherwise 

specified, all financial numbers in parenthesis represent negative figures. 

 

Financial data and other information 

 

Our Company publishes its financial statements in Indian Rupees. The financial year of our Company commences 

on April 1 of each calendar year and ends on March 31 of the following calendar year, and, unless otherwise 

specified or if the context requires otherwise, all references to a particular ‘financial year’, “Fiscal” or “Fiscal 

Year” or “FY”, are to the twelve-month period ended on March 31 of that year and references to a particular ‘year’ 

are to the calendar year ending on December 31 of that year.  

 

Our Company has published its audited consolidated financial statements as at and for the financial years ended 

March 31, 2024, March 31, 2023 and March 31, 2022, the unaudited condensed interim consolidated financial 

statements as of and for the three months ended June 30, 2024, and the statement of consolidated unaudited 

financial results for the three months ended June 30, 2023. As required under the applicable regulations, we have 

included the following in this Preliminary Placement Document: 

 

i. audited consolidated financial statements of our Company and its Subsidiaries (together referred as the 

“Group”) and the Group’s associate as at and for the financial years ended March 31, 2024, March 31, 

2023 and March 31, 2022, prepared in accordance with the Indian Accounting Standards (Ind AS) 

prescribed under Section 133 of the Companies Act and other accounting principles generally accepted 

in India (collectively, the “Audited Consolidated Financial Statements”); 

 

ii. unaudited condensed interim consolidated financial statements of our Group and its associate as of and 

for the three months ended June 30, 2024 prepared in accordance with Ind AS 34 “Interim Financial 

Reporting” prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued 
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thereunder and other accounting principles generally accepted in India (the “Unaudited Condensed 

Interim Consolidated Financial Statements”); and  

 

iii. the statement of consolidated unaudited financial results for the three months ended June 30, 2023, 

prepared in accordance with Ind AS 34 “Interim Financial Reporting” prescribed under Section 133 of 

the Companies Act, 2013 read with relevant rules issued thereunder and in terms of Regulation 33 of 

the SEBI Listing Regulations (“Unaudited Interim Consolidated Financial Results”). 

 

The audited consolidated financial statements as at and for Fiscals 2024, 2023 and 2022 have been audited by our 

Statutory Auditors, on which they have issued audit reports dated May 16, 2024, May 22, 2023 and May 23, 2022, 

respectively. Further, review of the Unaudited Condensed Interim Consolidated Financial Statements and the 

Unaudited Interim Consolidated Financial Results have been carried out by the Statutory Auditors, on which they 

have issued review reports dated October 9, 2024 and August 1, 2023, respectively. 

The Audited Consolidated Financial Statements should be read along with the respective audit reports, and the 

Unaudited Condensed Interim Consolidated Financial Statements should be read along with the corresponding 

review report. The Unaudited Condensed Interim Consolidated Financial Statements have been subjected to 

review conducted in accordance with Standard on Review Engagement (SRE) 2410 issued by the Institute of 

Chartered Accountants of India (“ICAI”). Further, our Unaudited Condensed Interim Consolidated Financial 

Statements are not necessarily indicative of results that may be expected for the full financial year or any future 

reporting period and are not comparable with the annual financials. 

 

In this Preliminary Placement Document, unless the context requires otherwise or unless stated otherwise, all 

financial information has been derived from the following financial statements/financial results, respectively: 

 

• as at and for the three months period ended June 30, 2024 is derived from the Unaudited Condensed Interim 

Consolidated Financial Statements; 

• for the three months period ended June 30, 2023 is derived from the Unaudited Interim Consolidated 

Financial Results; 

• as at and for the year ended March 31, 2024 is derived from the Fiscal 2024 Audited Consolidated Financial 

Statements; 

• as at and for the year ended March 31, 2023 is derived from the Fiscal 2023 Audited Consolidated Financial 

Statements; and 

• as at and for the year ended March 31, 2022 is derived from the Fiscal 2022 Audited Consolidated Financial 

Statements.  

 

The consolidated financial information as at and of the three months ended June 30, 2024 and for the three months 

ended June 30, 2023 are not comparable with our annual consolidated financial information presented herein. 

 

Our Company prepares its financial statements in accordance with Ind AS. Ind AS differs from accounting 

principles with which prospective investors may be familiar in other countries, including generally accepted 

accounting principles followed in the U.S. (“U.S. GAAP”) or International Financial Reporting Standards 

(“IFRS”). Our Company does not attempt to quantify the impact of U.S. GAAP or IFRS on the financial data 

included in this Preliminary Placement Document, nor does our Company provide a reconciliation of its Financial 

Statements to IFRS or U.S. GAAP. Accordingly, the degree to which the Audited Consolidated Financial 

Statements and the Unaudited Condensed Interim Consolidated Financial Statements included in this Preliminary 

Placement Document will provide meaningful information is entirely dependent on the reader’s familiarity with 

the respective Indian accounting standards or principles. Any reliance by persons not familiar with Indian 

accounting standards on the financial disclosures presented in this Preliminary Placement Document should 

accordingly be limited. Prospective investors are advised to consult their advisors before making any investment 

decision. 

 

Certain figures contained in this Preliminary Placement Document, including financial information, have been 

subject to rounding adjustments. Any discrepancies in any table between the totals and the sum of the amounts 

listed are due to rounding off. In certain instances, (i) the sum or percentage change of such numbers may not 

conform exactly to the total figure given, and (ii) the sum of the figures in a column or row in certain tables may 

not conform exactly to the total figure given for that column or row. Unless otherwise specified, all financial 

numbers in parenthesis represent negative figures. 
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Non-GAAP financial measures 

 

We have included certain non-GAAP financial measures relating to our operations and financial performance 

(together, “Non-GAAP Financial Measures” and each, a “Non-GAAP Financial Measure”), including Gross 

Profit, Gross Profit Margin, EBITDA, EBITDA Margin, EBIT, EBIT Margin, PAT Margin, Adjusted Net Debt, 

Adjusted Net Debt to Equity Ratio and Adjusted RoCE, in this Preliminary Placement Document which are 

supplemental measures of our performance and liquidity that are not required by, or presented in accordance with, 

Ind AS, IFRS or US GAAP. Further, these Non-GAAP Financial Measures are not a measurement of our financial 

performance or liquidity under Ind AS, IFRS or US GAAP and should not be considered in isolation or construed 

as an alternative to cash flows, profit/ (loss) for the years/ period or any other measure of financial performance 

or as an indicator of our operating performance, liquidity, profitability or cash flows generated by operating, 

investing or financing activities derived in accordance with Ind AS, IFRS or US GAAP. These Non-GAAP 

Financial Measures are not required by or presented in accordance with Ind AS. We compute and disclose such 

Non-GAAP Financial Measures and such other statistical information relating to our operations and financial 

performance as we consider such information to be useful measures of our business and financial performance, 

and because such measures are frequently used by securities analysts, investors and others to evaluate the 

operational performance of the refractory businesses, many of which provide such Non-GAAP Financial Measures 

and other statistical and operational information when reporting their financial results. However, note that these 

Non-GAAP Financial Measures and other statistical information relating to our operations and financial 

performance may not be computed on the basis of any standard methodology that is applicable across the industry 

and therefore may not be comparable to financial measures and statistical information of similar nomenclature 

that may be computed and presented by other companies. The presentation of these Non-GAAP Financial 

Measures is not intended to be considered in isolation or as a substitute for the financial statements included in 

this Preliminary Placement Document. Prospective investors should read this information in conjunction with the 

financial statements included in “Financial Statements” on page 375.  
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INDUSTRY AND MARKET DATA 

The statistical information, macro-economic, industry and market data and all other industry related statements 

used throughout this Preliminary Placement Document has been obtained from the report titled “Assessment of 

Market Potential for Specific Precision Engineering Components” dated October, 2024 (the “CRISIL Report”), 

which is a report commissioned and paid for by our Company and prepared and issued by CRISIL MI&A pursuant 

to an engagement letter dated September 10, 2024, exclusively in connection with the Issue. Neither CRISIL 

MI&A nor CRISIL Limited are related parties of the Company, the Promoters, the Directors or the BRLMs, as 

defined under Section 2(76) of the Companies Act.  

The CRISIL Report contains the following disclaimer: 

“About CRISIL Market Intelligence & Analytics 

CRISIL Market Intelligence & Analytics (CRISIL MI&A), a division of CRISIL Limited, provides independent 

research, consulting, risk solutions, and data & analytics to its clients. CRISIL MI&A operates independently of 

CRISIL’s other divisions and subsidiaries, including, CRISIL Ratings Limited. CRISIL MI&A’s informed insights 

and opinions on the economy, industry, capital markets and companies drive impactful decisions for clients across 

diverse sectors and geographies.  CRISIL MI&A’s strong benchmarking capabilities, granular grasp of sectors, 

proprietary analytical frameworks and risk management solutions backed by deep understanding of technology 

integration, makes it the partner of choice for public & private organisations, multi-lateral agencies, investors 

and governments for over three decades.  

For the preparation of this report, CRISIL MI&A has relied on third party data and information obtained from 

sources which in its opinion are considered reliable. Any forward-looking statements contained in this report are 

based on certain assumptions, which in its opinion are true as on the date of this report and could fluctuate due 

to changes in factors underlying such assumptions or events that cannot be reasonably foreseen. This report does 

not consist of any investment advice and nothing contained in this report should be construed as a recommendation 

to invest/disinvest in any entity. The Company will be responsible for ensuring compliances and for use of the 

Report or part thereof outside India.”  

This data is subject to change and cannot be verified with complete certainty due to limits on the availability and 

reliability of the raw data and other limitations and uncertainties inherent in any statistical survey. Accordingly, 

investors must rely on their independent examination of, and should not place undue reliance on, or base their 

investment decision solely on this information. Such data involves risks, uncertainties and numerous assumptions 

and is subject to change based on various factors, including those discussed in “Risk Factors – Statistical and 

industry data in this Preliminary Placement Document are derived from the CRISIL Report, which was 

commissioned by our Company for the purpose of the Issue for an agreed fee. The CRISIL Report is not exhaustive 

and is based on certain assumptions, parameters and conditions.” on page 85.  

References to various segments in the CRISIL Report and information derived therefrom are references to industry 

segments and in accordance with the presentation, analysis and categorization in the CRISIL Report. Our segment 

reporting in our financial statements is based on the criteria set out in Ind AS 108, Operating Segments and we do 

not present such industry segments as operating segments. 

Further, the calculation of certain statistical and/or financial information / ratios specified in the sections titled 

“Our Business”, “Risk Factors”, “Management’s Discussions and Analysis of Results of Operations and Financial 

Condition” and otherwise in this Preliminary Placement Document may vary from the manner such information 

is calculated under and for purposes of, and as specified in, the CRISIL Report. Data from these sources may also 

not be comparable. The extent to which the market and industry data used in this Preliminary Placement Document 

is meaningful depends on the reader’s familiarity with and understanding of the methodologies used in compiling 

such data. Accordingly, investment decisions should not be based solely on such information. 

Our Company takes responsibility for accurately reproducing such information but accepts no further 

responsibility in respect of such information and data. In many cases, there is no readily available external 

information (whether from trade or industry associations, government bodies or other organisations) to validate 

market-related analysis and estimates, so our Company has relied on internally developed estimates. Similarly, 

while our Company believes its internal estimates to be reasonable, such estimates have not been verified by an 

independent source and neither our Company nor the Book Running Lead Managers can assure potential investors 

as to their accuracy. 
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FORWARD-LOOKING STATEMENTS 

Certain statements contained in this Preliminary Placement Document that are not statements of historical fact 

constitute ‘forward-looking statements’. Investors can generally identify forward-looking statements by 

terminology such as ‘aim’, ‘anticipate’, ‘believe’, ‘continue’, ‘can’, ‘could’, ‘estimate’, ‘expect’, ‘intend’, ‘may’, 

‘objective’, ‘plan’, ‘potential’, ‘project'’, ‘pursue’, ‘shall’, ‘should’, ‘will’, ‘would’, ‘will likely result’, ‘is likely’, 

‘are likely’, ‘believe’, ‘expect’, ‘expected to’, ‘will continue’, ‘will achieve’, or other words or phrases of similar 

import. Similarly, statements that describe our strategies, objectives, plans or goals are also forward-looking 

statements. However, these are not the exclusive means of identifying forward-looking statements. 

 

The forward-looking statements appear in a number of places throughout this Preliminary Placement Document 

and include statements regarding the intentions, beliefs or current expectations of our Company concerning, 

amongst other things, the expected results of operations, financial condition, liquidity, prospects, growth, 

strategies and dividend policy of our Company and the industry in which we operate. In addition, even if the result 

of operations, financial conditions, liquidity and dividend policy of our Company, and the development of the 

industry in which we operate, are consistent with the forward-looking statements contained in this Preliminary 

Placement Document, those results or developments may not be indicative of results or developments in 

subsequent periods. 

 

All statements regarding our expected financial conditions, results of operations, business plans and prospects are 

forward-looking statements. These forward-looking statements include statements as to our business strategy, 

revenue and profitability (including, without limitation, any financial or operating projections or forecasts), new 

business and other matters discussed in this Preliminary Placement Document that are not historical facts. These 

forward-looking statements contained in this Preliminary Placement Document (whether made by us or any third 

party), are predictions and involve known and unknown risks, uncertainties, assumptions and other factors that 

may cause our actual results, performance or achievements of our Company to be materially different from any 

future results, performance or achievements expressed or implied by such forward-looking statements or other 

projections. As a result, actual future gains or losses could materially differ from those that have been estimated, 

expressed or implied by such forward looking statements or other projections. All forward-looking statements are 

subject to risks, uncertainties and assumptions about us that could cause actual results to differ materially from 

those contemplated by the relevant forward-looking statement. Important factors that could cause our actual 

results, performances and achievements to be materially different from any of the forward-looking statements 

include, among others include:  

 

• Lack of firm commitment long – term supply agreements with our customers; 

 

• Dependence on the sale of our products to certain key customers; 

 

• Pricing pressure from our customers; 

 

• Derivation of a substantial portion of our revenue from key product families especially connecting rods; 

 

• Development of technologically advanced products involves a lengthy and expensive process with 

uncertain timelines and outcomes; 

 

• Failure to adapt to industry trends and evolving technologies; 

 

• Failure to keep technical knowledge confidential; and  

 

• Dependence on our Key Managerial Personnel, Senior Management and other personnel with technical 

expertise. 

  

Additional factors that could cause our actual results, performance or achievements to differ materially include, 

but are not limited to, those discussed under the sections “Risk Factors”, “Management’s Discussion and Analysis 

of Financial Condition and Results of Operations”, “Industry Overview” and “Our Business” on pages 55, 115, 

165 and 263, respectively. 

 

The forward-looking statements contained in this Preliminary Placement Document are based on the beliefs of our 

Company and management, as well as the assumptions made by, and information currently available to, our 

Company and management. Although we believe that the expectations reflected in such forward-looking 
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statements are reasonable at this time, we cannot assure investors that such expectations will prove to be correct. 

Given these uncertainties, the prospective investors are cautioned not to place undue reliance on such forward-

looking statements. In any event, these statements speak only as of the date of this Preliminary Placement 

Document or the respective dates indicated in this Preliminary Placement Document, and neither we nor the Book 

Running Lead Managers nor any of their respective affiliates undertake any obligation to update or revise any of 

them, whether as a result of new information, future events, changes in assumptions or changes in factors affecting 

these forward looking statements or otherwise. If any of these risks and uncertainties materialise, or if any of our 

underlying assumptions prove to be incorrect, our actual financial condition, results of operations or cash flows 

could differ materially from that described herein as anticipated, believed, estimated or expected. All subsequent 

oral or written forward-looking statements attributable to us are expressly qualified in their entirety by reference 

to these cautionary statements. 
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ENFORCEMENT OF CIVIL LIABILITIES 

Our Company is a company limited by shares incorporated under the laws of India. Nearly all of our Directors, 

Key Managerial Personnel and Senior Management Personnel named herein are residents of India and a substantial 

portion of the assets of our Company and of such persons are located in India. As a result, it may be difficult or 

may not be possible for the prospective investors outside India to affect service of process upon our Company or 

such persons in India, or to enforce against them judgments of courts outside India. 

India is not a signatory to any international treaty in relation to the recognition or enforcement of foreign 

judgments. However, recognition and enforcement of foreign judgments is provided for under Section 13, 14 and 

Section 44A, respectively, of the Civil Procedure Code, 1908, as amended (“Civil Procedure Code”). Section 13 

of the Civil Procedure Code provides that a foreign judgment shall be conclusive regarding any matter directly 

adjudicated upon between the same parties or parties litigating under the same title, except: 

(a) where the judgment has not been pronounced by a court of competent jurisdiction; 

(b) where the judgment has not been given on the merits of the case; 

(c) where it appears on the face of the proceedings that the judgment is founded on an incorrect view of 

international law or a refusal to recognise the law of India in cases in which such law is applicable; 

(d) where the proceedings in which the judgment was obtained were opposed to natural justice; 

(e) where the judgment has been obtained by fraud; and 

(f) where the judgment sustains a claim founded on a breach of any law, then in force in India. 

 

Section 44A of the Civil Procedure Code provides that a foreign judgment rendered by a superior court (within 

the meaning of that section) in any jurisdiction outside India which the Government has by notification declared 

to be a reciprocating territory, may be enforced in India by proceedings in execution as if the judgment had been 

rendered by a competent court in India. Under Section 14 of the Civil Procedure Code, a court in India will, upon 

the production of any document purporting to be a certified copy of a foreign judgment, presume that the foreign 

judgment was pronounced by a court of competent jurisdiction, unless the contrary appears on record but such 

presumption may be displaced by proving want of jurisdiction. However, Section 44A of the Civil Procedure Code 

is applicable only to monetary decrees not being in the nature of any amounts payable in respect of taxes or other 

charges of a like nature or in respect of a fine or other penalties and does not include arbitration awards (even if 

such an award is enforceable as a decree or judgement). The execution of a foreign decree under Section 44A of 

the Civil Procedure Code is also subject to the exception under Section 13 of the Civil Procedure Code. 

 

A total of 11 territories have been declared to be reciprocating territories within the meaning of Section 44A of 

the Civil Procedure Code by the Government of India, comprising United Kingdom, Aden, Fiji, Republic of 

Singapore, Federation of Malaysia, Trinidad and Tobago, New Zealand, the Cook Islands (including Niue) and 

the Trust Territories of Western Samoa, Hong Kong, Papua New Guinea, Bangladesh and United Arab Emirates. 

The United States has not been declared by the Government of India to be a reciprocating territory for the purposes 

of Section 44A of the Civil Procedure Code. A judgment of a court in a jurisdiction which is not a reciprocating 

territory may be enforced only by a fresh suit upon the judgment and not by proceedings in execution. The suit 

must be filed in India within three years from the date of the foreign judgment in the same manner as any other 

suit filed to enforce a civil liability in India. Accordingly, a judgment of a court in the United States may be 

enforced only by a fresh suit upon the foreign judgment and not by proceedings in execution. 

 

It is unlikely that a court in India would award damages on the same basis as a foreign court if an action is brought 

in India. Furthermore, it is unlikely that an Indian court would enforce foreign judgments if it views the amount 

of damages awarded as excessive or inconsistent with public policy of India and it is uncertain whether an Indian 

court would enforce foreign judgments that would contravene or violate Indian law. Further, any judgment or 

award denominated in a foreign currency would be converted into Indian Rupees on the date of such judgment or 

award and not on the date of payment.  

A party seeking to enforce a foreign judgment in India is required to obtain approval from the RBI to repatriate 

outside India any amount recovered pursuant to the execution of such foreign judgement, and we cannot assure 

that such approval will be forthcoming within a reasonable period of time, or at all, or that conditions of such 

approvals would be acceptable and additionally and any such amount may be subject to income tax pursuant to 



 

24 

execution of such a judgment in accordance with applicable laws. Our Company and the Book Running Lead 

Managers cannot predict whether a suit brought in an Indian court will be disposed of in a timely manner or be 

subject to considerable delays. 
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EXCHANGE RATES INFORMATION 

 

Fluctuations in the exchange rate between the Rupee and the foreign currencies will affect the foreign currency 

equivalent of the Rupee price of the Equity Shares traded on the Stock Exchanges. These fluctuations will also 

affect the conversion into foreign currencies of any cash dividends paid in Rupees on the Equity Shares.  

 

The following table sets forth information with respect to the exchange rates between the Rupee and the U.S. 

dollar (in ₹ per USD), for the years / periods indicated. The exchange rates are based on the reference rates released 

by the RBI and Financial Benchmarks India Limited (“FBIL”), which are available on the website of the RBI and 

FBIL, respectively. No representation is made that any Rupee amounts could have been, or could be, converted 

into U.S. dollars at any particular rate, the rates stated below, or at all.  

 

I. US Dollar 

(₹ per US$) 

 Period end(1) Average(2) High(3) Low(4) 

Fiscal* 

2024 83.37 82.79 83.40 81.65 

2023 82.22 80.51 83.20 76.09 

2022 75.81 74.51 76.92 72.48 

Month ended* 

September 30, 2024 83.79 83.81 83.98 83.49 

August 31, 2024 83.87 83.90 83.97 83.73 

July 31, 2024 83.74 83.59 83.74 83.40 

June 30, 2024 83.45 83.47 83.59 83.07 

May 31, 2024 83.30 83.39 83.52 83.08 

April 30, 2024 83.52 83.41 83.52 83.23 
(Source: www.fbil.org.in and www.rbi.org.in )  

 

II. Euro 

 

 Period end(1) Average(2) High(3) Low(4) 

Fiscal* 

2024 90.22 89.80 92.45 87.07 

2023 89.61 83.76 90.26 78.34 

2022  84.66 86.56 90.51 83.48 

Month ended* 

September 30, 2024 93.53 93.07 93.53 92.55 

August 31, 2024 92.91 92.41 93.77 90.47 

July 31, 2024 90.62 90.59 91.44 89.64 

June 30, 2024 89.25 89.89 91.02 89.25 

May 31, 2024 90.12 90.10 90.83 89.48 

April 30, 2024 89.34 89.44 90.49 88.56 
 

Notes: 
(1) The price for the period end refers to the price as on the last trading day of the respective fiscal year or monthly periods; 
(2) Represents the average of the official rate for each working day of the relevant period; 
(3) Maximum of the official rate for each working day of the relevant period; and 
(4) Minimum of the official rate for each working day of the relevant period. 
* In the event that the RBI reference rate is not available on a particular date due to a public holiday, exchange rates of the previous Working 

Day have been considered. The RBI / FBIL reference rates are rounded off to two decimal places. 
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DEFINITIONS AND ABBREVIATIONS 

This Preliminary Placement Document uses the definitions and abbreviations set forth below, which you should 

consider when reading the information contained herein. The following list of certain capitalised terms used in 

this Preliminary Placement Document is intended for the convenience of the reader / prospective investor only 

and is not exhaustive. 

Unless otherwise specified, the capitalised terms used in this Preliminary Placement Document shall have the 

meaning as defined hereunder unless specified otherwise in the context thereof. Further, any references to any 

statute, rules, guidelines, regulations or policies shall include amendments thereto, from time to time. 

The words and expressions used in this Preliminary Placement Document but not defined herein, shall have, to 

the extent applicable, the meaning ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, 

the SCRA (as defined hereinafter), the Depositories Act (as defined hereinafter), or the rules and regulations made 

thereunder. Notwithstanding the foregoing, terms used in “Taxation”, “Industry Overview”, “Financial 

Statements” and “Legal Proceedings”, shall have the meaning given to such terms in such sections on pages 362, 

165, 375 and 369, respectively. 

General terms 

Term Description 

“Issuer”, or “our Company” or 

“the Company” 

Sansera Engineering Limited, a company incorporated under the Companies Act, 1956 

and having its registered and corporate office at Plant 7, Plot No. 143/A, Jigani Link Road, 

Bommasandra Industrial Area, Anekal Taluk, Bengaluru 560 105, Karnataka, India 

“we”, “Group”, “our Group”, 

“us” or “our”  

Unless the context otherwise indicates or implies, refers to our Company together with 

our Subsidiaries and Associate 

 

Company related terms 

 
Term Description 

Articles / Articles of 

Association / AoA 

The articles of association of our Company, as amended from time to time 

Associate MMRFIC Technology Private Limited 

Audit Committee  The audit committee of our Board, as disclosed in “Board of Directors and Senior 

Management” on page 310 

Audited Consolidated Financial 

Statements 

Collectively, the Fiscal 2024 Audited Consolidated Financial Statements, the Fiscal 

2023 Audited Consolidated Financial Statements and the Fiscal 2022 Audited 

Consolidated Financial Statements. 

Board of Directors / Board The board of directors of our Company or any duly constituted committee thereof, as 

the context may require 

Chairman and Managing 

Director 

The Chairman and Managing Director of our Company, Subramonia Sekhar Vasan 

Chief Financial Officer The chief financial officer of our Company, Vikas Goel 

Company Secretary and 

Compliance Officer 

The company secretary and compliance officer of our Company, Rajesh Kumar Modi 

Corporate Social Responsibility 
Committee 

The corporate social responsibility committee of our Board constituted in accordance 

with the Companies Act, as disclosed in “Board of Directors and Senior Management” 

on page 310 

CRISIL MI&A CRISIL Market Intelligence & Analytics, a division of CRISIL Limited 

CRISIL Report Report titled “Assessment of Market Potential for Specific Precision Engineering 

Components” dated October 2024, which has been commissioned and paid for by our 

Company and prepared and issued by CRISIL MI&A pursuant to an engagement letter 

dated September 10, 2024, exclusively in connection with the Issue.  

Director(s) The director(s) on the Board of our Company 

Dividend Distribution Policy The dividend distribution policy of our Company. For further details, see “Dividends” 

on page 114 

Equity Share(s) The equity shares of our Company, having a face value of ₹2 each 

ESOP Plan 2015 Sansera Employee Stock Option Plan, 2015 

ESOP Plan 2018 Sansera Employee Stock Option Plan, 2018 

Executive Director(s) The executive directors of our Company. For further details of the Executive Directors, 

see “Board of Directors and Senior Management” on page 310 

Fiscal 2024 Audited 

Consolidated Financial 

Statements  

Our audited consolidated financial statements as at and for the year ended March 31, 

2024 comprising the consolidated balance sheet as at March 31, 2024, the consolidated 

statement of profit and loss including other comprehensive income, the consolidated 
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Term Description 

statement of cash flow and the consolidated statement of changes in equity for the year 

ended March 31, 2024 read along with the notes thereto, including a summary of 

material accounting policies and other explanatory information prepared in accordance 

with Ind AS 

Fiscal 2023 Audited 

Consolidated Financial 

Statements  

Our audited consolidated financial statements as at and for the year ended March 31, 

2023 comprising the consolidated balance sheet as at March 31, 2023, the consolidated 

statement of profit and loss including other comprehensive income, the consolidated 

statement of cash flow and the consolidated statement of changes in equity for the year 

ended March 31, 2023 read along with the notes thereto, including a summary of 

significant accounting policies and other explanatory information prepared in 

accordance with Ind AS 

Fiscal 2022 Audited 

Consolidated Financial 

Statements  

Our audited consolidated financial statements as at and for the year ended March 31, 

2022 comprising the consolidated balance sheet as at March 31, 2022, the consolidated 

statement of profit and loss including other comprehensive income, the consolidated 

statement of cash flow and the consolidated statement of changes in equity for the year 

ended March 31, 2022 read along with the notes thereto, including a summary of 

significant accounting policies and other explanatory information prepared in 

accordance with Ind AS 

Financial Statements Collectively, the Audited Consolidated Financial Statements, the Unaudited Condensed 

Interim Consolidated Financial Statements and the Unaudited Interim Consolidated 

Financial Results 

Independent Director(s) Independent director(s) on the Board and eligible to be appointed as independent 

director(s) under the provisions of the Companies Act, 2013 and the SEBI Listing 

Regulations. For further details of the Independent Directors, see “Board of Directors and 

Senior Management” on page 310 

Joint Managing Director The joint managing director of our Company, Fatheraj Singhvi 

KMP / Key Managerial 

Personnel 

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI 

ICDR Regulations and Section 2(51) of the Companies Act, 2013 and as further described 

in “Board of Directors and Senior Management” on page 310 

MoA / Memorandum / 

Memorandum of Association 

The memorandum of association of our Company, as amended from time to time 

Nomination and Remuneration 

Committee 

The nomination and remuneration committee of our Company, as disclosed in “Board 

of Directors and Senior Management” on page 310 

Non – Executive Director(s) The non-executive directors of our Company, as disclosed in “Board of Directors and 

Senior Management” on page 310 

Promoters The promoters of our Company in terms of the SEBI ICDR Regulations and the 

Companies Act, namely, Subramonia Sekhar Vasan, Fatheraj Singhvi, Unni Rajagopal 

Kothenath and Devappa Devaraj 

Promoter Group  The persons and entities constituting the promoter group of our Company as determined 

in terms of Regulation 2(1)(pp) of the SEBI ICDR Regulations 

Registered and Corporate Office  The registered office of our Company which is located at Plant 7, Plot No. 143/A, Jigani 

Link Road, Bommasandra Industrial Area, Anekal Taluk, Bengaluru 560 105, 

Karnataka, India 

Risk Management Committee The risk management committee of our Company, as disclosed in “Board of Directors 

and Senior Management” on page 310 

RoC / Registrar of Companies The Registrar of Companies, Karnataka at Bengaluru 

Senior Management Personnel Senior management of our Company as disclosed in “Board of Directors and Senior 

Management” on page 310 

Series A CCPS Series A compulsorily convertible preference shares of face value of ₹100 each of our 

Company 

Series B CCPS Series B compulsorily convertible preference shares of face value of ₹100 each of our 

Company 

Shareholder(s) The holder(s) of the Equity Shares of our Company, from time to time, unless otherwise 

specified in the context thereof. 

Stakeholders’ Relationship 

Committee 

The stakeholders’ relationship committee of our Company, as disclosed in “Board of 

Directors and Senior Management” on page 310 

Statutory Auditors Current statutory auditors of our Company, M/s. Deloitte Haskins & Sells, Chartered 

Accountants 

Subsidiaries The subsidiaries of our Company as of the date of this Preliminary Placement Document, 

namely Fitwel Tools and Forgings Private Limited, Sansera Engineering Limited, 

Mauritius and Sansera Sweden AB 

Unaudited Condensed Interim 

Consolidated Financial 

Statements 

The unaudited condensed interim consolidated financial statements of our Group and its 

associate as of and for the three months ended June 30, 2024 prepared in accordance 

with Ind AS 34 “Interim Financial Reporting” prescribed under Section 133 of the 

Companies Act, 2013 read with relevant rules issued thereunder and other accounting 
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Term Description 

principles generally accepted in India 

Whole time Director and Group 

CEO 

The whole time director and group chief executive officer of our Company, 

Bindiganavile Raghunath Preetham. 

Unaudited Interim Consolidated 

Financial Results 

The statement of consolidated unaudited financial results for the three months ended 

June 30, 2023, prepared in accordance with Ind AS 34 “Interim Financial Reporting” 

prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued 

thereunder and in terms of Regulation 33 of the SEBI Listing Regulations 

  

Issue related terms  

 
Term Description 

Allocated / Allocation The allocation of Equity Shares by our Company, in consultation with the Book Running 

Lead Managers, following the determination of the Issue Price to Eligible QIBs on the 

basis of the Application Forms submitted by them, in consultation with the Book Running 

Lead Managers and in compliance with Chapter VI of the SEBI ICDR Regulations 

Allot / Allotment / Allotted The issue and allotment of Equity Shares pursuant to this Issue 

Allottees Bidders who are Allotted Equity Shares of our Company pursuant to this Issue 

Application Form The form (including any revisions thereof) pursuant to which a Bidder indicates its 

interest to subscribe for the Equity Shares of our Company pursuant to the Issue  

Bid(s) An indication of interest by an Eligible QIB, including all revisions and modifications of 

interest, as provided in the Application Form, to subscribe for Equity Shares to be issued 

pursuant to this Issue. The term “Bidding” shall be construed accordingly 

Bid Amount The amount determined by multiplying the price per Equity Share indicated in the Bid by 

the number of Equity Shares Bid for by Eligible QIBs and payable by the Eligible QIBs 

in the Issue on submission of the Application Form 

Bid / Issue Closing Date The date after which our Company (or Book Running Lead Managers on behalf of our 

Company) shall cease acceptance of Application Forms and the Bid Amount, being [●], 

2024 

Bid / Issue Opening Date The date on which our Company (or the Book Running Lead Managers on behalf of our 

Company) shall commence acceptance of the Application Forms and the Bid Amount, 

being October 10, 2024 

Bid / Issue Period  Period between the Bid / Issue Opening Date and the Bid / Issue Closing Date, inclusive 

of both days during which Eligible QIBs can submit their Bids along with the Bid Amount 

Bidder(s) Any prospective investor, being an Eligible QIB who makes a Bid pursuant to the terms 

of this Preliminary Placement Document and the Application Form 

Book Running Lead Managers / 

BRLMs 

ICICI Securities Limited and Nomura Financial Advisory and Securities (India) Private 

Limited 

CAN / Confirmation of 

Allocation Note 

Note or advice or intimation to Bidders confirming the Allocation of Equity Shares to 

such Eligible QIBs after determination of the Issue Price  

Closing Date The date on which Allotment of Equity Shares pursuant to the Issue shall be made, i.e. on 

or about [●], 2024 

Designated Date The date of credit of Equity Shares to the Allottees’ demat accounts pursuant to the Issue, 

as applicable to the relevant Allottees 

Eligible FPIs FPIs that are eligible to participate in this Issue in terms of applicable law, other than 

individuals, corporate bodies and family offices  

Eligible QIB(s) A qualified institutional buyer, as defined in Regulation 2(1)(ss) of the SEBI ICDR 

Regulations which (i) is not, (a) excluded pursuant to Regulation 179(2)(b) of the SEBI 

ICDR Regulations, or (b) restricted from participating in the Issue under the applicable 

laws, and (ii) is a resident in India or is an Eligible FPI participating through Schedule II 

of the FEMA Rules. However, FVCIs are not permitted to participate in the Issue. 

 

In addition, Eligible QIBs are QIBs who are outside the United States, to whom Equity 

Shares are being offered in “offshore transactions” as defined in and in reliance on 

Regulation S and the applicable laws of the jurisdictions where those offers and sales are 

made. 

Escrow Account Special non-interest bearing, no-lien, current bank account without any cheques or 

overdraft facilities, opened with the Escrow Agent, subject to the terms of the Escrow 

Agreement, into which the Bid Amount shall be deposited by Eligible QIBs and from 

which refunds, if any, shall be remitted to unsuccessful bidder and Bidders who paid any 

excess Bid Amount, as set out in the Application Form 

Escrow Agent HDFC Bank Limited 

Escrow Agreement The escrow agreement dated October 10, 2024 entered into amongst our Company, the 

Escrow Agent and the Book Running Lead Managers for collection of the Bid Amounts 
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Term Description 

and remitting refunds, if any, of the amounts collected, to the Bidders in relation to the 

Issue. 

Floor Price The floor price of ₹1,635.48 per Equity Share, calculated in accordance with Chapter VI 

of the SEBI ICDR Regulations. 

 

Our Company may offer a discount of not more than 5% on the Floor Price in accordance 

with the approval of the Shareholders of our Company accorded by way of a special 

resolution at the AGM held on September 26, 2024 and in terms of Regulation 176(1) of 

the SEBI ICDR Regulations 

Fraudulent Borrower An entity or person categorised as a fraudulent borrower by any bank or financial 

institution or consortium thereof, in terms of Regulation 2(1)(lll) of the SEBI ICDR 

Regulations 

Fugitive Economic Offender An individual who is declared a fugitive economic offender under Section 12 of the 

Fugitive Economic Offenders Act, 2018, as amended 

Issue The offer, issue and Allotment of [●] Equity Shares to Eligible QIBs pursuant to Chapter 

VI of the SEBI ICDR Regulations and the applicable provisions of the Companies Act 

and the rules made thereunder 

Issue Price ₹[●] per Equity Share 

Issue Size The issue of up to [●] Equity Shares aggregating up to ₹[●] million 

Monitoring Agency ICRA Limited 

Mutual Fund A mutual fund registered with SEBI under the Securities and Exchange Board of India 

(Mutual Funds) Regulations, 1996, as amended 

Monitoring Agency Agreement Agreement dated October 10, 2024 entered into by and amongst our Company and the 

Monitoring Agency in relation to the responsibilities and obligations of the Monitoring 

Agency for monitoring the utilisation of the proceeds of the Issue 

Net Proceeds The net proceeds from the Issue, after deducting fees, commissions and expenses of the 

Issue 

Placement Agreement The placement agreement dated October 10, 2024 entered into between our Company and 

the Book Running Lead Managers 

Placement Document The placement document to be issued by our Company in accordance with Chapter VI of 

the SEBI ICDR Regulations and Section 42 of the Companies Act and the rules made 

thereunder  

Preliminary Placement 

Document 

This preliminary placement document along with the Application Form dated October 

10, 2024 issued in accordance with Chapter VI of the SEBI ICDR Regulations and 

Section 42 of the Companies Act and the rules made thereunder 

QIBs or Qualified Institutional 

Buyers 

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR 

Regulations  

QIP Qualified institutions placement under Chapter VI of the SEBI ICDR Regulations and 

Section 42 of the Companies Act 

Refund Amount The aggregate amount to be returned to the Bidders who have not been Allocated Equity 

Shares for all or part of the Bid Amount submitted by such Bidder pursuant to the Issue  

Refund Intimation Letter The letter from the Company to relevant Bidders intimating them of the Refund Amount, 

if any, to be refunded to their respective bank accounts on the date of issuance of CAN 

Relevant Date October 10, 2024, which is the date of the meeting wherein the Board of Directors, 

decides to open the Issue 

Stock Exchanges / Indian Stock 

Exchanges 

Collectively, BSE and NSE 

Successful Bidders The Bidders who have Bid at or above the Issue Price, duly paid the Bid Amount along 

with the Application Form and who are Allocated Equity Shares pursuant to the Issue 

Wilful Defaulter An entity or person categorised as a wilful defaulter by any bank or financial institution 

or consortium thereof, in terms of Regulation 2(1)(lll) of the SEBI ICDR Regulations 

Working Day Any day other than second and fourth Saturday of the relevant month or a Sunday or a 

public holiday or a day on which scheduled commercial banks are authorised or obligated 

by law to remain closed in Mumbai, India 

 

Technical, industry and other terms  

 
Term Description 

2W Two-wheeler 

3W Three-wheeler 

ATV All-terrain vehicle 

Auto – Tech Agnostic Components that can be used in ICE vehicles and xEV  

BEV Battery electric vehicle 
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Term Description 

CNC Computer numerical control 

CV Commercial vehicle 

CVT Continuously variable transmission 

DCT Dual clutch transmission  

e-2W Electric two-wheeler 

EV Electric vehicle 

FAME Faster Adoption and Manufacturing of (Hybrid &) Electric Vehicles 

FCEV Fuel cell electric vehicle 

GVW Gross vehicle weight 

HCV Heavy commercial vehicle 

ICE Internal combustion engine 

LCV Light commercial vehicle 

Light Vehicle(s)  Passenger vehicles with gross vehicle weight of 3.5 tonnes or less 

MHCV Medium and heavy commercial vehicle 

OEM Original equipment manufacturer 

Order Book The annual revenue we expect to realise from orders considering the matured volume 

indicated by our customers 

PLI Scheme Production Linked Incentive Scheme, a scheme providing producers in various industries 

with incentives to boost domestic manufacturing and exports. 

PV Passenger vehicle 

SCADA Supervisory control & data acquisition 

SIAM Society of Indian Automobile Manufacturers 

SPM Special purpose machine 

takt time The average time between the start of production of one piece of component and the start of 

production of the next piece 

Tier-1 Suppliers that supply directly to OEMs 

UV Utility vehicle 

xEV Electric/hybrid 2Ws, passenger vehicles and commercial vehicles  

 

Conventional and General Terms / Abbreviations  

Term Description 

AGM Annual general meeting 

AIF(s) Alternative investment funds, as defined and registered with SEBI under the Securities 

and Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as 

amended 

Arbitration Act Arbitration and Conciliation Act, 1996, as amended 

AY Assessment year 

BSE BSE Limited 

Calendar Year / CY Period of 12 months commencing from January 1 & ending on December 31 

CDSL Central Depository Services (India) Limited 

CIN Corporate Identity Number 

CSR Corporate social responsibility 

Civil Procedure Code The Code of Civil Procedure, 1908, as amended 

Companies Act, 1956 The erstwhile Companies Act, 1956 along with the rules made thereunder 

Companies Act / Companies 

Act, 2013  

Companies Act, 2013, as amended and the rules, regulations, circulars, modifications 

and clarifications thereunder, to the extent notified 

Competition Act The Competition Act, 2002, as amended 

CrPC Code of Criminal Procedure, 1973 

Depositories Act The Depositories Act, 1996, as amended 

Depository A depository registered with SEBI under the Securities and Exchange Board of India 

(Depositories and Participant) Regulations, 2018, as amended 

Depository Participant A depository participant as defined under the Depositories Act 

DDT Dividend distribution tax 

DIN Director Identification Number 

EGM Extraordinary general meeting 

FDI Foreign direct investment 

FDI Policy Consolidated FDI Policy issued by the Department for Promotion of Industry and 

Internal Trade (formerly called the Department of Industrial Policy and Promotion) 

bearing file number 5(2)/2020-FDI Policy dated and with effect from October 15, 2020 

FEMA The Foreign Exchange Management Act, 1999, as amended and the regulations issued 

thereunder 

FEMA Rules The Foreign Exchange Management (Non-Debt Instruments) Rules, 2019, as amended 
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Term Description 

and any notifications, circulars or clarifications issued thereunder 

Finance Act  The Finance Act, 2024 

Financial year / Fiscal Year / FY 

/ Fiscal 

Unless otherwise stated, the period of 12 months commencing on April 1 of a year and 

ending on March 31 of the next year 

Form PAS-4 Form PAS-4 as prescribed under the Companies (Prospectus and Allotment of 

Securities) Rules, 2014, as amended 

FPI Foreign portfolio investors as defined under the SEBI FPI Regulations and includes a 

person who has been registered under the SEBI FPI Regulations 

FPI Operational Guidelines SEBI circular dated November 5, 2019 which issued the operational guidelines for FPIs 

FVCI Foreign venture capital investors as defined and registered with SEBI under the 

Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000, as amended 

GAAP Generally accepted accounting principles 

GAAR General Anti-Avoidance Rules 

GDP Gross domestic product 

GDR  Global Depository Receipt 

GoI / Government Government of India, unless otherwise specified 

GST Goods and services tax 

HUF Hindu undivided family 

ICAI The Institute of Chartered Accountants of India 

IFRS International Financial Reporting Standards as issued by the International Accounting 

Standards Board 

Ind AS Indian accounting standards converged with IFRS as specified under Section 133 of the 

Companies Act, 2013, read with the Companies (Indian Accounting Standard) Rules, 

2015, as amended  

IT Information technology 

MCA Ministry of Corporate Affairs, GoI 

Million 1,000,000 

MNC Multinational companies 

MSME Micro, Small and Medium Enterprises 

NAV Net asset value 

NCLT National Company Law Tribunal, GoI 

NRI / Non-Resident Indian A person resident outside India who is a citizen of India as defined under the Foreign 

Exchange Management (Deposit) Regulations, 2016 or is an ‘Overseas Citizen of India’ 

cardholder within the meaning of Section 7(A) of the Citizenship Act, 1955, as amended 

NSDL National Securities Depository Limited 

NSE National Stock Exchange of India Limited 

PAS Rules Companies (Prospectus and Allotment of Securities) Rules, 2014, as amended 

R&D Research and development 

RBI Reserve Bank of India 

RBI Act The Reserve Bank of India Act, 1934, as amended 

Regulation S Regulation S under the U.S. Securities Act 

Rs. / Rupees / INR / ₹ Indian Rupees, the legal currency of the Republic of India 

ROE Return on equity 

ROCE Return on capital employed 

SCR (SECC) Regulations Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations) 

Regulations, 2018, as amended 

SCRA Securities Contracts (Regulation) Act, 1956, as amended 

SCRR Securities Contracts (Regulation) Rules, 1957, as amended 

SEBI Securities and Exchange Board of India 

SEBI Act The Securities and Exchange Board of India Act, 1992, as amended 

SEBI AIF Regulations The Securities and Exchange Board of India (Alternative Investment Funds) 

Regulations, 2012, as amended 

SEBI FPI Regulations The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 

2019, as amended 

SEBI FVCI Regulations The Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000, as amended 

SEBI ICDR Regulations The Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018, as amended 

SEBI Insider Trading 

Regulations 

The Securities and Exchange Board of India (Prohibition of Insider Trading) 

Regulations, 2015, as amended 

SEBI Listing Regulations The Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended 

SEBI Takeover Regulations The Securities and Exchange Board of India (Substantial Acquisition of Shares and 
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Term Description 

Takeovers) Regulations, 2011, as amended 

STT Securities transaction tax 

U.S.$ / U.S. dollar / USD United States Dollar, the legal currency of the United States 

USA / U.S. / United States United States of America 

U. S. GAAP Generally Accepted Accounting Principles in the United States of America 

U.S. Securities Act  The United States Securities Act of 1933, as amended 

VCF Venture capital fund 

  



 

33 

SUMMARY OF BUSINESS 

 

Overview 

Established more than 40 years ago, we are an engineering-led integrated manufacturer of complex and critical 

precision engineered components across the automotive and non-automotive sectors. We are a global supplier and 

we sold our products to 88 customers in 26 countries, including India, in Fiscal 2024. We supply most of our 

products directly to original equipment manufacturers (“OEMs”) in finished (forged and machined) condition, 

resulting in significant value addition by us. Within the automotive sector, we manufacture and supply a range of 

precision forged and machined components and assemblies for internal combustion engine (“ICE”) two-wheelers 

(“2Ws”), passenger vehicles and commercial vehicles (which we define as “Auto – ICE”) and electric/hybrid 

2Ws, passenger vehicles and commercial vehicles (which we define as “xEV”), including components that can be 

used in ICE vehicles and xEV (which define as “Auto – Tech Agnostic”). Keeping in view the emerging 

opportunities in light-weighting in the automotive sector, we diversified into aluminium forging based precision 

components in Fiscal 2022. While we continue to grow from our strong position in Auto-ICE, we are constantly 

adding new products for xEV, Auto-Tech Agnostic and the non-automotive sector. Within the non-automotive 

sector, we manufacture and supply a range of precision components for the aerospace, defence, off-road vehicles, 

and agriculture segments and industrial and marine engines. We were the 10th ranked global supplier of connecting 

rods within the light vehicle segment (passenger vehicles with gross vehicle weight of 3.5 tonnes or less, “Light 

Vehicle”) in terms of production volume (units) for CY 2023 and the 8th ranked global supplier of connecting rods 

within the commercial vehicle (“CV”) segment in terms of production volume (units) for CY 2023 (source: the 

CRISIL Report). We were the largest supplier in terms of production volume (units) in Fiscal 2024 of (i) connecting 

rods, rocker arms and gear shifter forks for two-wheeler OEMs in India and (ii) connecting rods and rocker arms 

for passenger vehicle OEMs in India (source: the CRISIL Report). 

The table below summarises our product portfolio for the automotive sector. 

Automotive Sector 

Segment  Type of Vehicle Products 

Auto – ICE 2Ws  

 

Passenger 

vehicles  

 

Commercial 

vehicles  

 

Auto - Tech 

Agnostic 

2Ws / electric 2 

wheelers (“e-

2W”) 

 

Passenger 

vehicles / hybrid 

vehicles/ battery-

EVs   

Commercial 

vehicles 

  

Connecting Rod Rocker Arm Crankshaft 
Assembly 

Connecting Rods Gear Shifter Fork 

Fractured Conrod Breaking Crankshaft 

Stem Comp Bracket Foot Lever Starter Gear Bracket 

Differential Lock Hook Steerina Parts Hub 

Differential Lock Hook Tilt Cabin Bush 

Gear 

Shifter Fork 

Finger Follower 

Gear Shifter Fork 

Foot Rest 

Flywheel Decomp 

Adapter 

Guide Bush 

Flange 
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xEV 2Ws 

  

Passenger 

vehicles 

  

Commercial 

vehicles  

  

 

The table below summarises our product portfolio for the non-automotive sector. 

 
Non-Automotive Sector 

Industry/product Products 

Aerospace and defence 

  
Off-road vehicles 

  
Agriculture 

  
Industrial and marine engines 

  
 

The tables below give a breakdown of our revenue from sale of products for the periods and fiscal years indicated. 

Particulars Three months ended June 30, 2024 Three months ended June 30, 2023 

Revenue 

(₹ in million) 

% of Revenue from 

Sale of Products 

Revenue 

(₹ in million) 

% of Revenue from 

Sale of Products 

Auto - ICE [A] 5,032.44 71.85% 4,695.70 76.14% 

Auto - Tech Agnostic 

& xEV [B] 1,132.57 16.17% 750.33 12.17% 

Automotive sector [C 

= A + B] 6,165.01 88.02% 5,446.03 88.30% 

Non-automotive 

sector [D] 838.88 11.98% 721.36 11.70% 

Revenue from sale 

of products [E = C 

+D] 7,003.89 100.00% 6,167.39 100.00% 

 
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Automotive - ICE [A] 19,884.22 75.43% 16,894.52 77.71% 15,474.82 83.39% 

..... 
Drivetrain Parts Rotor Parts 

0 
Pinion Differential Drive Drive Train rotor Shaft Balance Ring Timing sprocket 

Rear Spring Bracket Hub 

Tai ling Edges Door Kit Aero structure 
Parts 

Cargo Door 

Connecting Rods Shackle Mounting Bracket Engine Mounting 
Bracket 

Adapter Hub 

Crankshaft Rocker Arm Connecting Rod Crankshaft 
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Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Auto - Tech Agnostic 

& xEV [B] 3,237.52 12.28% 2,259.81 10.39% 1,124.69 6.06% 

Automotive sector [C 

= A + B] 23,121.74 87.71% 19,154.33 88.11% 16,599.51 89.45% 

Non-automotive 

sector [D] 3,239.49 12.29% 2,585.09 11.89% 1,958.34 10.55% 

Revenue from sale 

of products [E = C 

+D] 26,361.23 100.00% 21,739.42 100.00% 18,557.85 100.00% 

 

The following tables set out our revenue from sale of products by geographical spread for the periods and fiscal 

years indicated: 

Particulars Three months ended June 30, 2024 Three months ended June 30, 2023 

Revenue 

(₹ in million) 

 

% of Revenue from 

Sale of Products 

Revenue 

(₹ in million) 

 

% of Revenue from 

Sale of Products 

India [A] 4,732.07 67.56% 4,218.03 68.39% 

Europe [B] 1,371.67 19.58% 1,202.55 19.49% 

USA [C] 707.79 10.11% 556.91 9.03% 

Other foreign 

countries [D] 192.36 2.75% 189.90 3.08% 

Revenue from 

foreign countries [E 

= B + C +D] 2,271.82 32.44% 1,949.36 31.61% 

Revenue from Sale 

of Products [F = 

A+E 7,003.89 100.00% 6,167.39 100.00% 

 
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022 

Revenue 

(₹ in million) 

 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

 

% of 

Revenue 

from Sale of 

Products 

India [A] 18,099.05 68.66% 15,563.78 71.59% 11,682.89 62.95% 

Europe [B] 4,854.46 18.41% 3,826.04 17.61% 4,428.14 23.86% 

USA [C] 2,603.52 9.88% 1,566.36 7.19% 1,724.91 9.29% 

Other foreign 

countries [D] 804.20 3.05% 783.24 3.60% 721.91 3.89% 

Revenue from 

foreign countries [E 

= B + C +D] 8,262.18 31.34% 6,175.64 28.41% 6,874.96 37.05% 

Revenue from Sale 

of Products [F = 

A+E 26,361.23 100.00% 21,739.42 100.00% 18,557.85 100.00% 

 

We are a technology-driven company with a focus on design, engineering, machine building and automation 

capabilities. These capabilities enable us to roll out new products in a timely manner and develop higher strength 

components required for high-end performance and graduate from manufacturing individual parts to the designing 

and manufacturing of sub-assemblies, thereby moving us up the value chain. We possess machine building 

capabilities. Computer numerical control (“CNC”) special purpose machines that we have built are deployed 

across our 17 integrated manufacturing facilities. Most of the machines we build are modular by design and can 

be refurbished for other applications in case of a reduction in demand or a phasing out of the product for which 

the machine was originally built, thereby reducing our capital expenditure requirements and de-risking our 

business model. Our automation division, which works concurrently with our machine design and machine 

building divisions, has implemented multiple automation projects intended to increase our productivity and control 

labour costs. As at August 31, 2024, a team of 557 personnel supported our design, engineering, machine building, 

automation and technical support functions. 
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We believe our engineering capabilities, evolved over decades, have enabled us to consistently offer quality, 

complex, precision components and assemblies, allowing us to diversify our business beyond the Auto – ICE 

segment into various other segments, including xEV, aerospace, defence, off-road vehicles, and agriculture. We 

are constantly adding new products to our portfolio with a wide range of engineering solutions tailored to meet 

the needs of various industries. Since April 1, 2021, we have developed (i) chassis, suspension and drive train 

components for electric two-wheelers (ii) braking system components for passenger vehicles and commercial 

vehicles, (iii) machined engine casings for aerospace, (iv) components for stationary engines, and (v) chassis, 

seating and drivetrain components for electric and hybrid passenger vehicles. We also have an active pipeline of 

products under development. The tables below set forth the number of our product families sold in the periods and 

Fiscals indicated. 

Particulars Three months ended June 30 

2024 2023 

Number of product families sold 78 79 
Note: Number of product families sold for the three months ended June 30, 2024 and 2024 are for a three-month period only and are therefore 
not comparable to the product families sold for Fiscals 2024, 2023 and 2022. 

 
Particulars Year ended March 31, 

2024 2023 2022 

Number of product families sold 84 78 70 

 

Within India, our customers include nine out of the top 10 two-wheeler OEMs based on production volume for 

Fiscal 2024 (source: the CRISIL Report), four passenger vehicle OEMs, including a leading passenger vehicle 

OEM, and nine xEV OEMs. Globally, our customers include six global Light Vehicle OEMs, three global MHCV 

OEMs and three global EV OEMs (source: the CRISIL Report). The tables below set forth the number of our 

customers for the periods and Fiscals indicated.  

Particulars Three months ended June 30 

2024 2023 

Number of customers 77 73 

Note: Number of customers for the three months ended June 30, 2024 and 2024 are for a three-month period only and are 

therefore not comparable to the number of customers for Fiscals 2024, 2023 and 2022. 

 
Particulars Year ended March 31, 

2024 2023 2022 

Number of customers 88 90 79 

 

Our OEM customers typically have stringent, time-consuming selection, inspection and review procedures for 

procurement of components from manufacturers. These procedures include review of the manufacturer’s 

expertise, available manufacturing facilities, processes, financial capabilities and logistical capabilities. Owing to 

the critical applications of our products and the stringent, time-consuming selection, inspection and review 

procedures for procurement of components from manufacturers, we believe it is difficult for new players to 

become qualified or replace us in supplying the precision components we provide. This is corroborated by our 

status as a single source supplier in certain product categories for some of our key customers and by the fact that 

we have relationships spanning more than 20 years with 39.74% of our customer base for Fiscal 2024 and 10-20 

years with 28.71% of our customer base for Fiscal 2024. In the two-wheeler vertical, we have relationships 

spanning 24 years with Honda Motorcycle & Scooter India Pvt Ltd, 28 fiscal years with Bajaj Auto Limited and 

27 years with India Yamaha Motor Pvt Ltd, the second, fourth and fifth largest two-wheeler Indian OEMs in terms 

of domestic production volume for Fiscal 2024, respectively (source: the CRISIL Report). In the passenger vehicle 

vertical, we have relationships spanning 37 years with a leading Indian passenger vehicle OEM, over 13 years 

with a leading European passenger vehicle OEM and over 13 years with one of the leading North American 

passenger vehicle OEMs.  

We have received numerous awards over the years that bear testimony to our ability to successfully meet our 

customers’ requirements.  

We have 17 integrated manufacturing facilities, of which 16 are in India in the states of Karnataka (Bengaluru – 

nine facilities, Bidadi – one facility and Tumkur – two facilities), Haryana (Manesar – one facility), Maharashtra 

(Chakan – one facility), Uttarakhand (Pantnagar – one facility) and Gujarat (Mehsana – one facility), and one 

facility is in Trollhättan, Sweden. Our manufacturing operations are (i) integrated across the product cycle with 

the entire manufacturing process (encompassing forging, heat treatment, precision machining, other specialized 

processing, assembly, testing and quality control) being carried out in-house and (ii) coordinated through 

------------

------------
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concurrent design and engineering, machine building and automation divisions. This enables us to keep the core 

competencies required for our business within our Group, streamline our production processes, achieve shorter 

product development and delivery times, exercise greater control over key inputs and processes, reduce inventories 

and manage capital expenditure.  

We are an employee-driven, professionally managed organisation. Our Promoter, Chairman and Managing 

Director, Subramonia Sekhar Vasan, and our Promoter and Joint Managing Director, Fatheraj Singhvi are 

members of our Key Management Personnel. However, all other Key Management Personnel and all Senior 

Management Personnel are not related to the Promoters or the Promoter Group. Our Key Management Personnel 

and Senior Management Personnel have extensive experience in the precision components manufacturing 

industry, including in operations, business development, quality assurance, customer relationships and human 

resources, In addition, they have diversified expertise and global exposure, and therefore are equipped with long-

standing entrepreneurial and leadership skills, as well as strategic thinking, planning and management skills. Three 

members of out of our five Key Management Personnel and five members of out of our 10 Senior Management 

Personnel have been with our Company for more than 10 years. Our Key Management Personnel and Senior 

Management Personnel have ownership stakes in our Company through ESOP schemes, with a view to align their 

interests with our performance. 

Set forth below are certain key financial metrics as at the dates and for the periods and fiscal years indicated.  

Particulars As at and for the three 

months ended June 30, 

As at and for the year ended  

March 31, 

2024 2023 2024 2023 2022 

₹ in million, except percentages and ratios 

Revenue from operations 7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 

Total income 7,443.31 6,604.92 28,138.58 23,561.13 20,045.25 

Gross Profit(1)(*) 3,109.39 2,632.85 11,236.94 9,298.84 7,994.47 

Gross Profit Margin(2) (*) (%) 41.80% 39.89% 39.97% 39.64% 40.19% 

EBITDA(3)(*) 1,275.28 1,143.53 4,798.51 3,847.53 3,335.91 

EBITDA Margin(4) (*) (%) 17.14% 17.32% 17.07% 16.40% 16.77% 

EBIT(5) (*) 879.67 799.09 3,327.97 2,647.42 2,293.81 

EBIT Margin(6) (*) (%) 11.82% 12.11% 11.84% 11.28% 11.53% 

Profit before tax 687.05 609.83 2,557.91 2,032.32 1,783.68 

Profit for the period/year (“PAT”) 501.43 451.7 1,875.49 1,483.42 1,318.89 

PAT Margin(7) (*) (%) 6.74% 6.84% 6.67% 6.32% 6.63% 

Adjusted Net Debt(8) (*)  7,718.21 N.A.(11) 7,381.29 6,504.71 5,948.16 

Adjusted Net Debt to Equity Ratio(9) (*)  0.54 N.A.(11) 0.54 0.55 0.57 

Adjusted RoCE(10) (*) (%) 4.09%(12) N.A.(11) 16.92% 15.29% 15.28% 
Notes: 

1. Gross Profit is calculated as revenue from operations minus (i) cost of materials consumed, (ii) changes in inventories of finished goods 

and work-in-progress, (iii) conversion charges, (iv) consumption of stores and spares and (vi) power and fuel (“Gross Profit”). 

2. Gross Profit Margin is calculated as Gross Profit divided by revenue from operations (“Gross Profit Margin”). 

3. EBITDA is calculated as the sum of (i) profit for the period/year, (ii) total tax expenses, (iii) depreciation and amortisation expense and 

(iv) finance costs less (i) other income and (ii) share of net profit of associates (“EBITDA”). 

4. EBITDA Margin is calculated as EBITDA divided by total income (“EBITDA Margin”).  

5. EBIT is calculated as the sum of (i) profit for the period/year, (ii) total tax expenses, and (iii) finance costs (“EBIT”). 

6. EBIT Margin is calculated as EBIT divided by revenue from operations (“EBIT Margin”).  

7. PAT Margin is calculated as profit for the period/year divided by revenue from operations (“PAT Margin”). 

8. Adjusted Net Debt is calculated as the sum of (i) non-current borrowings plus (ii) current borrowings less (i) cash and cash equivalents 

and (ii) bank balances other than cash and cash equivalents (“Adjusted Net Debt”). 

9. Adjusted Net Debt to Equity Ratio is calculated as Adjusted Net Debt divided by total equity. 

10. Adjusted RoCE (Return on Capital Employed) is calculated as EBIT divided by Average Capital Employed. Average Capital Employed 

is calculated as (the sum of the opening balance of total equity plus Adjusted Net Debt and the closing balance of total equity plus 

Adjusted Net Debt) divided by two. 

11. There is no balance sheet disclosed in the Unaudited Interim Consolidated Financial Results. 
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12. Non-annualised. 

(*)  Non-GAAP Financial Measure. For a reconciliation of this Non-GAAP Financial Measure, see “Management’s Discussion and 

Analysis of Financial Condition and Results of Operations – Reconciliations of Non-GAAP Financial Measures” on page 126. 

Our Company’s long-term bank facilities are domestically rated by ICRA as [ICRA] AA-/Stable (issued on 

February 28, 2024) and by India Ratings as Ind AA-/Stable (issued on March 28, 2024) and our Company’s short-

term bank facilities are domestically rated by ICRA as [ICRA] A1+ (issued on February 28, 2024) and by India 

Ratings as Ind A1+ (issued on March 28, 2024).  

Corporate Structure 

The chart below sets forth our corporate structure as on the date of this Preliminary Placement Document.  

 
For more details on our Subsidiaries and Associates, see “Organisational Structure” on page 308. 

History  

Over the last more than 35 years, we have created differentiated products and diversified across product categories 

and geographies. The chart below sets forth certain milestones in our history. The years referred to in the chart are 

fiscal years. 

 
Note: 

(1) The plant commissioned in 2017 is our Company’s biggest manufacturing facility. 
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Our Strengths 

A leading supplier of complex and high-quality precision engineered components with a diversified and 

resilient product portfolio 

We were the 10th ranked global supplier of connecting rods within the light vehicle segment (passenger vehicles 

with gross vehicle weight of 3.5 tonnes or less, “Light Vehicle”) in terms of production volume (units) for CY 

2023 and the 8th ranked global supplier of connecting rods within the commercial vehicle segment in terms of 

production volume (units) for CY 2023. (source: the CRISIL Report). We were the largest supplier in terms of 

production volume (units) in Fiscal 2024 of (i) connecting rods, rocker arms and gear shifter forks for two-wheeler 

OEMs in India and (ii) connecting rods and rocker arms for passenger vehicle OEMs in India (source: the CRISIL 

Report).  

We believe that our market position is the result of our established presence in the precision components 

manufacturing industry and our ability to manufacture and supply complex, high-quality precision components 

according to our customers’ specifications, resulting in us being many of our customers’ preferred supplier. 

Further, we are the single source supplier for certain components to select OEM companies in India and globally. 

We cater to multiple industry verticals across both automotive and non-automotive sectors. Within the automotive 

sector, we manufacture and supply a range of precision forged and machined components and assemblies for (i) 

ICE (internal combustion engine) 2Ws, three-wheelers, passenger vehicles and commercial vehicles and (ii) e-

2Ws, xEV passenger vehicles and xEV commercial vehicles. We also manufacture and supply a range of precision 

forged and machined components and assemblies that can be used in ICE vehicles and xEV. Within the non-

automotive sector, we manufacture and supply a range of precision components for the aerospace, defence, off-

road vehicles, and agriculture segments and industrial and marine engines.  

We are constantly adding new products to our portfolio. We have grown from 70 product families sold in Fiscal 

2022 to 78 product families sold in Fiscal 2023 and to 84 product families sold in Fiscal 2024. The following chart 

depicts the timeline, in fiscal years, of securing business in relation to our key product families.  

 
 

The following tables set out our revenue from sale of products by product families and as a percentage of total 

revenue from sale of products for the periods and fiscal years indicated.  
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xProducts Three months ended June 30, 2024 Three months ended June 30, 2023 

Revenue 

(₹ in million) 

% of Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

% of Revenue 

from Sale of 

Products 

Connecting rods 2,625.82 37.49% 2,847.38 46.17% 

Rocker arms 1,065.51 15.21% 873.41 14.16% 

Crank shaft assembly 1,041.72 14.88% 762.65 12.37% 

Gear shifter forks 350.60 5.01% 324.37 5.26% 

Stem comp 291.96 4.17% 174.07 2.82% 

Aerospace products 256.41 3.66% 199.98 3.24% 

Integral crankshaft 191.52 2.73% 89.04 1.44% 

Others 1,180.35 16.85% 896.47 14.54% 

Of which:     

Aluminium forged precision 

parts 273.80 3.91% 74.11 1.20% 

Revenue from sale of products 7,003.89 100.00% 6,167.39 100.00% 

 
Products Fiscal 2024 Fiscal 2023 Fiscal 2022 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

% of 

Revenue 

from Sale 

of 

Products 

Connecting rods 10,803.06 40.98% 2,190.21 10.07% 7,951.86 42.85% 

Rocker arms 4,082.59 15.49% 3,510.26 16.15% 3,383.71 18.23% 

Crank shaft assembly 4,160.05 15.78% 3,859.24 17.75% 2,964.57 15.98% 

Gear shifter forks 1,276.92 4.84% 1,122.58 5.16% 988.18 5.33% 

Stem comp 820.84 3.11% 908.13 4.18% 638.98 3.44% 

Aerospace products 1,093.25 4.15% 915.55 4.21% 588.39 3.17% 

Integral crankshaft 529.95 2.01% 332.31 1.53% 249.28 1.34% 

Others 3,594.57 13.64% 8,901.14 40.95 1,792.88 9.66% 

Of which:       

Aluminium forged 

precision parts 470.55 1.79% 179.60 0.83% 125.45 0.68% 

Revenue from sale of 

products 26,361.23 100.00% 21,739.42 100.00% 18,557.85 100.00% 

 

We have received multiple orders for aluminium forged and machined components and expanded our product 

range for the Auto –Tech Agnostic, xEV and the defence and aerospace segments. The chart below summarises 

the expansion of our product range for the Auto –Tech Agnostic, xEV and the defence and aerospace segments (it 

is not exhaustive). The years referred to in the chart are fiscal years.  

 

In Fiscal 2023, we set up a new dedicated facility in Bengaluru, Karnataka, India for the mass production of xEV 

components. In Fiscal 2024, we commenced exporting EV components for passenger vehicles and commercial 

vehicles.  

As a result of the above, our revenue from sale of products for Auto Tech-Agnostic and xEV increased from ₹ 

1,124.69 million in Fiscal 2022 to ₹ 3,237.52 million in Fiscal 2024, a CAGR of 69.66%, and from ₹ 750.33 

million in the three months ended June 30, 2023 to ₹ 1,132.57 million in the three months ended June 30, 2024, 
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an increase of 50.94%, and our revenue from sale of products for the non-automotive sector increased from ₹ 

1,958.34 million in Fiscal 2022 to ₹ 3,239.49 million in Fiscal 2024, a CAGR of 28.62%, and from ₹ 721.36 

million in the three months ended June 30, 2023 to ₹ 828.88 million in the three months ended June 30, 2024, an 

increase of 16.29%. 

The tables below set out the revenues generated from various end-use segments and as a percentage of our revenue 

from sale of products. 

 Particulars Three months ended June 30, 2024 Three months ended June 30, 2023 

Revenue 

(₹ in million) 

% of Revenue from 

Sale of Products 

Revenue 

(₹ in million) 

% of Revenue from 

Sale of Products 

Automotive Sector 

Auto – ICE 

Two-wheelers 2,923.55 41.74% 2,528.91 41.00% 

Of which:       0.00% 

Scooters 434.32 6.20% 349.09 5.66% 

Motorcycles 2,489.22 35.54% 2,179.81 35.34% 

Three-wheelers 43.40 0.62% 46.04 0.75% 

Passenger vehicles 1,360.58 19.43% 1,465.52 23.76% 

Commercial vehicles 704.92 10.06% 655.23 10.62% 

Sub Total (Auto – 

ICE) [A] 5,032.44 71.85% 4,695.70 76.14% 

Auto – Tech Agnostic and xEV 

Auto – Tech Agnostic 711.63 10.16% 423.99 6.87% 

xEV 420.94 6.01% 326.34 5.29% 

Subtotal (Auto – 

Tech Agnostic and 

xEV) [B] 1,132.57 16.17% 750.33 12.17% 

         

Subtotal (Automotive 

sector) [C = A + B] 6,165.01 88.02% 5,446.03 88.30% 

     

Non-Automotive Sector 

Aerospace and 

defence 256.41 3.66% 199.98 3.24% 

Off-road vehicles 301.70 4.31% 263.02 4.26% 

Agriculture 160.88 2.30% 168.90 2.74% 

Others  119.88 1.71% 89.45 1.45% 

Subtotal (non-

Automotive 

sector)[D] 838.88 11.98% 721.36 11.70% 

         

Revenue from Sale 

of Products [E = C + 

D] 7,003.89 100.00% 6,167.39 100.00% 

 
  Fiscal 2024 Fiscal 2023 Fiscal 2022 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue  

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Automotive Sector 

Auto – ICE 

Two-wheelers 11,054.25 41.93% 9,428.23 43.37% 8,015.36 43.19% 

Of which:             

Scooters 1,533.22 5.82% 1,719.26 7.91% 1,247.69 6.72% 

Motorcycles 9,521.03 36.12% 7,708.97 35.46% 6,767.67 36.47% 

Three-wheelers 200.28 0.76% 139.29 0.64% 148.92 0.80% 

Passenger vehicles 6,013.86 22.81% 4,964.88 22.84% 4,914.78 26.48% 

Commercial vehicles 2,615.83 9.92% 2,362.12 10.87% 2,395.77 12.91% 

Subtotal (Auto – 

ICE) [A] 19,884.22 75.43% 16,894.53 77.71% 15,474.82 83.39% 

Auto – Tech Agnostic and xEV 

Auto – Tech Agnostic 1,994.36 7.57% 1,442.90 6.64% 1,014.22 5.47% 
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  Fiscal 2024 Fiscal 2023 Fiscal 2022 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue  

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

xEV 1,243.15 4.72% 816.91 3.76% 110.47 0.60% 

Subtotal (Auto – 

Tech Agnostic and 

xEV) [B] 3,237.52 12.28% 2,259.81 10.39% 1,124.69 6.06% 

             

Subtotal (Automotive 

sector) [C = A+B] 23,121.74 87.71% 19,154.34 88.11% 16,599.51 89.45% 

       

Non-Automotive sector 

Aerospace and 

defence 1,093.25 4.15% 915.35 4.21% 588.39 3.17% 

Off-road vehicles 1,143.99 4.34% 686.10 3.16% 575.87 3.10% 

Agriculture 555.83 2.11% 665.21 3.06% 528.40 2.85% 

Others  446.42 1.69% 318.43 1.46% 265.67 1.43% 

Sub Total (Non-

automotive sector) 

[D] 3,239.49 12.29% 2,585.09 11.89% 1,958.34 10.55% 

             

Revenue from Sale 

of Products [E = D 

+C] 26,361.23 100.00% 21,739.42 100.00% 18,557.85 100.00% 

 

We believe we are well positioned to leverage our strengths and take advantage of the forecast growth in the 

automotive and non-automotive sectors. Manufacturing of precision automotive components is forecast by 

CRISIL MI&A to grow at a CAGR of 9-11% over Fiscal 2025 to Fiscal 2030, and manufacturing of precision 

non-automotive components is forecast by CRISIL MI&A to grow at a CAGR of 7-9% over Fiscal 2025 to Fiscal 

2030 (source: the CRISIL Report). 

Long-standing relationships with the majority of our customers, including leading domestic as well as 

international OEMs  

We have relationships spanning more than 20 years with 39.74% of our customer base for Fiscal 2024, 10-20 

years with 28.71% of our customer base for Fiscal 2024, and less than 10 years with the remaining 31.55% of our 

customer base for Fiscal 2024. We have long-standing relationships with several well-known Indian and global 

OEMs. In the two-wheeler vertical, we have relationships spanning 24 years with Honda Motorcycle & Scooter 

India Pvt Ltd, 28 fiscal years with Bajaj Auto Limited and 27 years with India Yamaha Motor Pvt Ltd, the second, 

fourth and fifth largest two-wheeler Indian OEMs in terms of domestic production volume for Fiscal 2024, 

respectively (source: the CRISIL Report). In the passenger vehicle vertical, we have relationships spanning 37 

years with the leading Indian passenger vehicle OEM in terms of domestic production volume for Fiscal 2024 

(source: the CRISIL Report ), over 13 years with a leading European passenger vehicle OEM (source: the CRISIL 

Report), and over 13 years with one of the leading North American passenger vehicle OEMs.  

Within India, our customers include nine out of the top 10 two-wheeler OEMs based on production volume for 

Fiscal 2024 (source: the CRISIL Report), four passenger vehicle OEMs, including a leading passenger vehicle 

OEM, and nine xEV OEMs. Globally, our customers include six global Light Vehicle OEMs, three global MHCV 

OEMs and three global EV OEMs (source: the CRISIL Report).  

Sound and diversified Order Book 

In Fiscal 2023, we received ₹ 7,451.88 million worth of new orders, of which ₹ 3,672.58 million worth of orders 

were moved to mass production during Fiscal 2023. In Fiscal 2024, we received ₹ 8,640.75 million worth of new 

orders, of which ₹ 5,983.86 million worth of orders were moved to mass production in Fiscal 2024. In the three 

months ended June 30, 2024, we received ₹ 926.79 million worth of new orders. We refer to as our “Order Book” 

as our peak annual revenues for new business, which means the annual revenue we expect to realise from orders 

considering the matured volume indicated by our customers. However, our Order Book does not represent firm 

orders. For our domestic customers, we do not generally have firm commitment or long-term purchase agreements 

with most of our customers and instead rely on purchase orders issued by our customers from time to time. For 

our export customers, we enter into various purchase and supply agreements. The components are supplied by us 
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under various purchase orders issued by the customers from time to time, under the terms of the master purchase 

or supply agreement. For more details, see “Our Business – Customer Agreements” on page 300. As such, we 

cannot predict with certainty if we will sell the projected volume of products in our Order Book and we cannot 

guarantee that we will earn the revenue anticipated in our Order Book. In addition, when we sell products, it is 

possible that our customers may default and fail to pay amounts due. As at June 30, 2024, our Order Book stood 

strong at ₹ 16,871.04 million.  

The table below sets forth details of our Order Book as at the dates indicated.  

Particulars As at June 30, 2024 As at March 31, 2024 As at March 31, 2023 As at March 31, 2022 

 ₹ in 

million 

% of 

Order 

Book  

 ₹ in 

million 

% of 

Order 

Book  

 ₹ in 

million 

% of 

Order 

Book  

 ₹ in 

million 

% of 

Order 

Book  

Automotive Sector 

Auto–- ICE 

Two-wheelers 2,537.70  15.06%  2,167.61  13.61%  1,681.33  12.66%  2,302.98  15.31% 

Of which:         

Scooters  448.89  2.66%  448.89  2.82%  0.25  0.00%  225.54  1.50% 

Motorcycles  2,062.82  12.39%  1,718.72  10.79%  1,681.08  12.66%  2,077.44  13.81% 

Three-wheelers  -  -  -  -  -  -  32.20  0.21% 

Passenger vehicles  4,516.72  26.80%  4,200.81  26.37%  2,604.41  19.61%  5,991.26  39.83% 

Commercial vehicles  1,708.34  10.13%  1,647.29  10.34%  1,190.21  8.96%  1,030.28  6.85% 

Sub Total (Auto–- 

ICE) [A]  8,762.76  51.99%  8,015.70  50.32%  5,475.95  41.24%  9,356.72  62.21% 

Auto–- Tech Agnostic and xEV 

Auto–- Tech 

Agnostic and xEV 

[B]  4,417.13  26.18%  4,417.13  27.73%  4,320.49  32.54%  3,271.56  21.75% 

Sub Total 

(automotive sector) 

[C = A+B] 

 

13,179.90  78.20% 

 

12,432.84  78.05%  9,796.44  73.78% 

 

12,628.28  83.96% 

Non-Automotive Sector 

Non-Automotive 

sector [D]  3,675.27  21.80%  3,495.53  21.95%  3,482.08  26.22%  2,412.05  16.04% 

Order Book [E = C + 

D](1) 

 

16,885.16  100.00% 

 

15,928.37  100.00% 

 

13,278.53  100.00% 

 

15,040.33  100.00% 
Note: 

(1) We refer to as our “Order Book” as our peak annual revenues for new business, which means the annual revenue we expect to realise 

from orders considering the matured volume indicated by our customers. However, our Order Book does not represent firm orders. As 

such, we cannot predict with certainty if we will sell the projected volume of products in our Order Book and we cannot guarantee that 
we will earn the revenue anticipated in our Order Book. In addition, when we sell products, it is possible that our customers may default 

and fail to pay amounts due. 

 

As a result of our strong Order Book, particularly with respect to orders in the Auto – Tech Agnostic and xEV as 

well as non-automotive sectors, we have visibility on our potential revenue growth in these sectors.  

Advanced capabilities in design and engineering, machine building and automation resulting in continuous 

new product development and improved productivity, with fungibility of equipment, machinery and production 

lines across product families and sectors 

We are engineering-led in our capabilities, with integrated operations across the product manufacturing cycle. We 

have 17 integrated manufacturing units and a team of more than 500 personnel working on design, engineering, 

machine building, automation and technical support functions as at August 31, 2024. This allows us to improve 

precision, efficiency and quality, reducing costs and lead times and strengthening our competitive edge. We also 

have a dedicated facility for hybrid and electric components for mass production. With such strong execution 

capabilities, we catered to 88 automotive sector and non-automotive sector customers across 26 countries in Fiscal 

2024.  

We optimize our processes and materials through in-house simulation and testing. The constant improvement of 

our capabilities allows us to adapt to trends, as we are able to manufacture and supply new products. For instance, 

we began manufacturing of lightweight aluminium forged and machined components for electric vehicles in Fiscal 

2022, during the initial rise in popularity of electric vehicles. We have a strong presence in precision forged and 

machined components, particularly in hot forging, a growing segment (source: the CRISIL Report). 
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Design and engineering capabilities: Our design and engineering capabilities comprise product, process, machine, 

fixture and cutting tool design as well as advanced engineering capabilities, which have enabled us to support our 

customers through concurrent development of critical products and further strengthened our relationships. 

Examples include (i) high performance diamond-like carbon coated rocker arms for a reputed two-wheeler OEMs 

in the United States and Europe and for a leading European sports car OEM; (ii) precise and complex profile 

connecting rods for multiple global passenger vehicle OEMs; (iii) braking system parts with critical profile 

resulting in import substitution for a leading Indian passenger vehicle OEM and (iv) high precision and complex 

aluminium forged parts for chassis, steering and suspension for premium segment two wheelers.  

Our engineering capabilities also enable us to design new products from statements of requirements, validate our 

designs through software using FEA (finite element analysis), develop prototypes and perform relevant testing to 

confirm design robustness, all of which increase opportunities for us to secure higher value-added business with 

our customers and enables us to deepen our customer relationships through cost optimisation and reductions in 

development and testing time. Specific examples of proto parts development include: (i) medical implants for a 

leading U.S. customer; (ii) clutch assembly component for a leading global battery electric vehicle (“BEV”) OEM; 

(iii) machined engine casings for aircraft engines; (iv) high precision aluminium parts for premium electric light 

vehicles; and (v) new generation hybrid transaxle parts. 

Machine building capabilities: We possess integrated machine building capabilities with special purpose machines 

being manufactured in-house. Our CNC special purpose machines are built in a separate dedicated facility, which 

employed 53 personnel as at August 31, 2024. We manufacture advanced CNC special purpose machines, 

including automated cells, four station special purpose machines, vertical honing machines, double disc grinding 

machines, internal grinding machines, laser cracking machines, trumpet-form hole machines, balancing machines 

and laser structuring machines, which are deployed across our integrated manufacturing facilities. The machines 

needed to manufacture several of the precision components in our product categories are expensive and generally 

imported in India (source: the CRISIL Report). Hence, companies that have the ability to manufacture these 

machines in-house have an edge over their peers by deriving competitive benefits from such integrated machine 

building capabilities (source: the CRISIL Report). Our integrated machine building capabilities enable capital and 

operating efficiencies and help us to respond quickly to our customers’ changing product specifications.  

Automation capabilities: Our automation capabilities enable us to combine operations and eliminate multiple 

operators in the production process in order to increase productivity, while controlling costs and maintaining 

consistent product quality. Our Company’s automation division included a team of 56 personnel as at August 31, 

2024 who work concurrently with machine and fixture design to implement automation projects intended to 

increase our productivity and control labour costs. Key automation projects already implemented in-house include 

fracture and bolt assembly cells, inspection cells, pick and place systems, material handling gantries, machine 

tending robots and assembly automation. We have also implemented automated a fracturing and assembly cell at 

our Swedish facility conforming with the CE (Conformite Europeenne) Mark, as a testament to our machine 

designing and building capabilities.  

Fungibility of production lines: Our production line configurations are flexible, allowing us to interchange 

capacity and product mix between all our product categories within and across automotive and non-automotive 

sectors based on customer and operational requirements from time to time, enabling us to offer a diverse range of 

products and services to our customers. This optimises our machine productivity and operational efficiency and 

de-risks our business model. 

Sound financial performance, delivering strong shareholder returns  

As shown in the tables below, we have seen sound growth in revenue, while maintaining healthy margin profiles 

and increasing our profits for the period/year. 

Particulars 

Three months ended 

June 30, 2024 

(₹ in million, except 

percentages) 

Three months ended 

June 30, 2023 

(₹ in million, except 

percentages) 

Percentage increase / 

increase/(decrease) in 

percentage (as 

applicable) (%) 

Revenue from operations  7,439.33 6,600.66 12.71% 

EBITDA(1) 1,275.28 1,143.53 11.52% 

EBITDA Margin(2) (%) 17.14% 17.32% (1.05)% 

Profit for the period/year (“PAT”) 501.43 451.70 11.01% 

PAT Margin(3) (%) 6.74% 6.84%  (1.51)% 
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Particulars 

Fiscal 2024 

(₹ in million, 

except 

percentages) 

Fiscal 2023 

(₹ in million, 

except 

percentages) 

Fiscal 2022 

(₹ in million, 

except 

percentages) 

CAGR / increase 

/(decrease) in 

percentage 

between Fiscal 

2022 and Fiscal 

2024 (as 

applicable) 

(%) 

Revenue from operations  28,114.32 23,460.44 19,890.32 40.75% 

EBITDA(1) (*) 4,798.51 3,847.53 3,335.91 40.27% 

EBITDA Margin(2) (*) (%) 17.07% 16.40% 16.77% (0.34)% 

Profit for the period/year (“PAT”) 1,875.49 1,483.42 1,318.89 42.20% 

PAT Margin(3) (*) (%) 6.67% 6.32% 6.63%  1.04% 
Notes: 

(1) EBITDA is calculated as the sum of (i) profit for the period/year, (ii) total tax expenses, (iii) depreciation and amortisation expense 
and (iv) finance costs less (i) other income and (ii) share of net profit of associates. 

(2) EBITDA Margin is calculated as EBITDA divided by revenue from operations.  

(3) PAT Margin is calculated as profit for the period/year divided by revenue from operations. 
(*) Non-GAAP Financial Measure. For a reconciliation of this Non-GAAP Financial Measure, see “Management’s Discussion and 

Analysis of Financial Condition and Results of Operations – Reconciliations of Non-GAAP Financial Measures” on page 126. 

 

As shown in the tables below, we have also improved our capital efficiency (Adjusted RoCE) without increasing 

our leverage (Adjusted Net Debt to Equity Ratio).  

Particulars 

As at June 30, 

2024  

As at March 31, 

2024 

As at March 31, 

2023 

As at March 31, 

2022 

Adjusted Net Debt to Equity 

Ratio(1)(*) (ratio) 0.54 0.54 0.55 0.57 

Adjusted RoCE(2)(*) (%) 4.09%(3) 16.92% 15.29% 15.28% 
Notes: 

(1) Adjusted Net Debt to Equity Ratio is calculated as Adjusted Net Debt divided by total equity. Adjusted Net Debt is calculated as the sum 

of (i) non-current borrowings and (ii) current borrowings less (i) cash and cash equivalents and (ii) bank balances other than cash and 

cash equivalents.  

(2) Adjusted RoCE (Return on Capital Employed) is calculated as EBIT divided by Average Capital Employed. Average Capital Employed 

is calculated as (the sum of the opening balance of total equity plus Adjusted Net Debt and the closing balance of total equity plus 

Adjusted Net Debt) divided by two. 

(3) Non-annualised. 
(*) Non-GAAP Financial Measure. For a reconciliation of this Non-GAAP Financial Measure, see “Management’s Discussion and 

Analysis of Financial Condition and Results of Operations – Reconciliations of Non-GAAP Financial Measures” on page 126. 

 

As shown in the chart below, we have delivered strong Shareholder returns in the form of increases in the market 

price of the Equity Shares. 
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Skilled and experienced Board of Directors and management team, with an employee culture that emphasises 

teamwork and collaboration across functions 

Our Promoter, Chairman and Managing Director, Subramonia Sekhar Vasan, founded our Company in 1981 and 

continues to provide guidance on machine and automation design, metallurgical advancement and engineering, 

apart from overseeing overall performance of our Company. Our Promoter and Joint Managing Director, Fatheraj 

Singhvi, joined us on a full-time basis in 2006 and provides guidance on our strategy, customer relationships, 

finance, human resource development and CSR activities, apart from overseeing the general performance of our 

Company.  

We are an employee-driven, professionally-run, organisation. Our Promoter, Chairman and Managing Director, 

Subramonia Sekhar Vasan, and our Promoter and Joint Managing Director, Fatheraj Singhvi are members of our 

Key Management Personnel. However, all other Key Management Personnel and all Senior Management 

Personnel are not related to the Promoters or the Promoter Group.  

We believe our highly experienced and professional management team provides us with a key competitive 

advantage. Our Key Management Personnel and Senior Management Personnel have extensive experience in the 

precision components manufacturing industry, including in operations, business development, quality assurance, 

customer relationships and human resources, In addition, they have diversified expertise and global exposure, and 

therefore are equipped with long-standing entrepreneurial and leadership skills, as well as strategic thinking, 

planning and management skills. Bindiganavile Raghunath Preetham, the Whole-time Director and Group CEO 

of our Company, has been associated with our Company for more than 32 years and is responsible for overseeing 

all areas of Company’s business including developing and maintaining relationships with our companies and 

suppliers. Vikas Goel, Chief Financial Officer of our Company, has been associated with our Company since July, 

2019 and is responsible for supervising the affairs of the finance department of our Company. Praveen Chauhan, 

head of corporate strategy, has been with our Company for more than 20 years and was responsible for our day-

to-day operations before taking up role of corporate strategy in June 2024. Our other Senior Management 

Personnel consists of Rahul Kale, chief operating officer. Satish Kumar, chief engineering and technical services 

officer, Madhukar Bhat, the chief human resource officer. S B Rakesh, business head – aerospace and defence. P 

R Suresh, chief risk officer and head – system and training. Pattabhiraman Raghuram, chief strategic sourcing and 

supply chain management officer, Sanjeev Sharma, chief sales and marketing officer, and Anil Patil, chief quality 

officer. For more details, see “Board of Directors and Senior Management” on page 310.  

Three members of out of our five Key Management Personnel and five members of out of our 10 Senior 

Management Personnel have been with our Company for more than 10 years. This results in effective operational 

coordination and continuity of business strategies.  

Our Key Management Personnel and Senior Management Personnel have ownership stakes in our Company 

through ESOP schemes, with a view to align their interests with our performance. We also have incentive schemes 

for employees at various levels, as well as in-house talent development programmes and career progression 

pathways. 

We take pride in our employee culture that emphasises teamwork and collaboration across functions, which helps 

ensure that our employees are able to suggest and implement ideas, regardless of their roles.  

We are further supported by an experienced Board of Directors. We also have oversight from the Independent 

Directors on our Board, comprising Muthuswami Lakshminarayan, an auto industry veteran with approximately 

31 years of experience, of which over 21 years were at Bosch India Limited, Revathy Ashok, who previously 

worked at Tishman Speyer India Private Limited, Syntel Inc. and is a board member of various listed companies, 

and Samir Purushottam Inamdar, who has held leadership roles at GE Consumer and Industrial, South Asia, Tyco 

Electronics South Asia, Maruti Suzuki.  

Our Strategies  

Fuelling growth through capital investments 

We plan to capitalize on opportunities across various sectors in the engineering industry by continuing to invest 

in innovation, expanding our facilities and increasing automation at our integrated manufacturing facilities.  

The tables below sets forth our capital expenditure for the period and fiscal years indicated categorised into 

expenditure on (i) new plant and equipment, to strengthen our core manufacturing capabilities, (ii) facility 

expansion, to support our growing production needs, and (iii) upgrading of IT infrastructure, maintenance, and 
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other general expenditure, to ensure smooth operations across all aspects of our business. 

Capital Expenditure Three months ended June 30, 2024 

₹ in million % of total capital 

expenditure 

New plant and equipment  729.89 77.12% 

Facility expansion 193.84 20.48% 

Upgrading of IT infrastructure, maintenance, and other 

general expenditure 22.75 2.40% 

Total capital expenditure 946.48 100.00% 

 
Capital Expenditure Fiscal 2024 Fiscal 2023 Fiscal 2022 

₹ in million % of total 

capital 

expenditure 

₹ in million % of total 

capital 

expenditure 

₹ in million % of total 

capital 

expenditure 

New plant and 

equipment  2,592.91 77.34% 1,933.83 67.13% 1,921.44 88.80% 

Facility expansion 632.64 18.87% 840.97 29.20% 159.2 7.36% 

Upgrading of IT 

infrastructure, 

maintenance, and other 

general expenditure 127.24 3.80% 105.72 3.67% 83.07 3.84% 

Total capital 

expenditure 3,352.79 100.00% 2,880.52 100.00% 2,163.71 100.00% 

 

We commissioned a 2,500 tonne press in November 2023 and a 1,600 tonne press in August 2024, and we have 

scheduled the commissioning of a new 4,000 tonne press and a new 1,350 tonne press in the third quarter of Fiscal 

2025.  

We plan to expand our manufacturing capacity to capture more opportunities across sectors. On July 31, 2024, we 

entered into a memorandum of understanding with the government of Karnataka to establish a manufacturing unit 

for the production of precision machined components and enhance our exports of such components. Under this 

memorandum of understanding, we plan to invest around ₹ 21,000 million over a period of three to five years 

towards expanding our manufacturing capacity over a 55-acre plot in Harohalli, Ramanagara, Karnataka, and the 

government of Karnataka has agreed to help us to obtain the necessary approvals to establish this new 

manufacturing facility. On September 27, 2024, the Karnataka Industrial Area Development Board allotted the 55 

acres of land to us. We have already made a payment of ₹ 100 million, and the remaining balance of ₹ 160 million 

is due within 30 days from the date of the letter. Subject to Board approval and the availability of industrial 

infrastructure at the location, the construction of the building and the deployment of plant and machinery is 

expected to begin in Fiscal 2027. We plan to establish a training centre to enhance the skills of the local workforce, 

fostering talent development and employment opportunities. We plan to use advanced technologies and best 

practices at this new plant, thereby benefiting the local industrial ecosystem and promoting innovation. This new 

facility will enable us to increase our exports. 

Leveraging opportunities in the promising EV & hybrid vehicle segments 

We have a dedicated facility for hybrid and electric components in Plant 2, which was commissioned during Fiscal 

2023. Our revenue from the sale of products for xEVs increased from ₹ 110.47 million in Fiscal 2022 to ₹ 1,243.15 

million in Fiscal 2024, a CAGR of 235.46%, and increased from ₹ 326.34 million in the three months ended June 

30, 2023 to ₹ 420.94 million in the three months ended June 30, 2024, an increase of 28.99%.  

The share of electric vehicles in overall retails increased from 0.1% in fiscal 2019 to 2.3% in fiscal 2024. In India, 

electric vehicles are gaining popularity, as the government is extending support via Faster Adoption and 

Manufacturing of Hybrid and Electric Vehicles (FAME II), a policy that encourages the use of electric vehicles 

and reduce the use of fossil fuel-powered vehicles and tax rate cuts to encourage electric vehicle adoption. 

According to recent data, the global expenditure on electric vehicles witnessed a substantial increase of 50% in 

2022 compared to the previous year, totaling approximately USD 425 billion, due to various governments 

worldwide implementing pragmatic policies to expand electric vehicle shares. (source: the CRISIL Report).  

We plan to further increase our revenue from sale of products from xEVs and Auto - Tech-Agnostic components 

by investing in the development of more lightweight aluminium components, which are used across Auto-ICE 

vehicles and xEVs,. We think that these investments will increase our revenue per vehicle by increasing the 



 

48 

number of components we can supply per vehicle. 

We also plan to explore inorganic growth opportunities in the components for the xEV segment. 

Amplifying efficiency through digitalization and innovation 

We plan to continue to leverage automation, data analytics and interconnected systems to enhance production 

precision, reduce downtime and optimize resource utilization. We have introduced Industry 4.0, also referred to 

as the Fourth Industrial Revolution or 4IR, which represents the next evolution in the digital transformation of 

manufacturing, driven by emerging trends like increased data exchange, enhanced connectivity, smarter analytics, 

and improved human-machine collaboration. (“Industry 4.0”) (source: the CRISIL Report), to our infrastructure 

to drive smart integration. This has enabled us to do the following: 

• Real-time shop floor visualization, which enhances our operational transparency and enables faster decision 

making; 

• Multi-plant remote monitoring via a cloud network, through which we have seamless oversight and 

coordination across facilities; 

• Machine data application, which can automate data collection and apply such data thereby increase precision 

and efficiency in the manufacturing process; 

• Shop floor and top floor integration, which ensures agile decision-making and responsiveness to market 

dynamics; 

• Receive proactive maintenance alerts; 

• Streamline corrective actions; and 

• Receive comprehensive performance analysis. 

As Industry 4.0 has proven advantageous to our manufacturing processes, we intend to continue expanding our 

machine data acquisition and analytics capabilities, starting with the continued development of cloud-based remote 

monitoring to enable better coordination across facilities, and intensifying our efforts to integrate artificial 

intelligence-driven predictive maintenance for optimal resource use. 

Bolstering prospects with strategic investments 

In Fiscal 2024, our Company invested ₹ 200 million for the acquisition of a 21% stake in MMRFIC Technology 

Pvt Ltd. Our agreement with MMRFIC Technology Pvt Ltd gives us the right to acquire up to an additional 30% 

stake in MMRFIC Technology Pvt Ltd, bringing our stake up to 51%, at a predefined valuation formula. On 

August 20, 2024, the Board approved an additional investment of ₹ 200.00 million in MMRFIC Technology Pvt 

Ltd, in the form of convertible preference shares in one or more tranches. Pursuant to the same, we made an 

investment of ₹ 50.00 million in MMRFIC Technology Pvt Ltd. The equity percentage will be decided on 

conversion of the convertible preference shares based on the Company’s EBIDTA for FY2025. Through these 

investments, we have established a relationship that will enable us to synergize technologies with MMRFIC 

Technology Pvt Ltd and create new opportunities with new technological advancements. Our initial investment 

helped MMRFIC Technology Pvt Ltd to expand its facilities and production capabilities, with a new 14,000 sq. 

ft. facility with an advanced clean room, automated assembly capabilities, and modern equipment, which can 

produce miniaturized systems and components. We intend to use this partnership to leverage radar technology for 

the automotive and defence sectors, such as for passenger safety and driving assistance in the automotive sector, 

and defence surveillance, imaging and target tracking in the defence sector. 

Future-proofing our business with strategic diversification 

In order to future-proof our business, we plan to continue to diversify strategically in three ways: (i) market 

diversification; (ii) business segment diversification; and (iii) customer diversification. 

 

Market diversification enables us to meet international demand for diverse product offerings. Due to our strategic 

diversification efforts in Auto - Tech Agnostic and xEV and the non-automotive sector, our revenue from 
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customers in foreign countries increased from ₹ 6,875.08 million for Fiscal 2022 to ₹ 8,262.16 million for Fiscal 

2024, a CAGR of 9.62%, and from ₹ 1,949.36 million for the three months ended June 30, 2023 to ₹ 2,271.79 

million for the three months ended June 30, 2024, an increase of 16.54%. For the three months ended June 30, 

2024 and 2024 and Fiscals 2024, 2023 and 2022, 32.44%, 31.61%, 31.34%, 28.41% and 37.05% of our revenue 

from sale of products were derived from revenue from customers in foreign countries. For information on our 

revenue from customers in foreign countries, see “Our Business – Overview” on page 263. 

Our business segment diversification efforts have been characterized by rapidly growing into emerging business 

areas, which is evidenced by a shift in revenue sources. Our revenue from sale of products for Auto Tech-Agnostic 

and xEV increased from ₹ 1,124.69 million in Fiscal 2022 to ₹ 3,237.52 million in Fiscal 2024, a CAGR of 

69.66%, and from ₹ 750.33 million in the three months ended June 30, 2023 to ₹ 1,132.57 million in the three 

months ended June 30, 2024, an increase of 50.94%, and our revenue from sale of products for the non-automotive 

sector increased from ₹ 1,958.34 million in Fiscal 2022 to ₹ 3,239.49 million in Fiscal 2024, a CAGR of 28.62%, 

and from ₹ 721.36 million in the three months ended June 30, 2023 to ₹ 838.88 million in the three months ended 

June 30, 2024, an increase of 16.29%. Our revenue from sale of products in the Auto - Tech Agnostic and xEV 

segments and the non-automotive sector (combined) has increased from 16.60% of our revenue from sale of 

products in Fiscal 2022 to 24.57% in Fiscal 2024 and further increased to 28.15% in the three months ended June 

30, 2024. In the long-term, we aim to achieve a more balanced revenue mix between Auto - ICE and the other 

segments/sector and to have more than 40% of our revenue from sale of products from the Auto Tech Agnostic 

and xEV segments and the non-automotive sector combined. 

We have achieved a successful reduction in the dependence on our top five and top 10 customers by putting 

customer diversification strategies in place, to broaden our customer base and mitigate risks of over-dependency 

on certain customers to ensure long-term stability and we plan to continue to add new customers. The table below 

sets forth number of our customers as at the dates indicated.  

Particulars Three months ended June 30 

2024 2023 

Number of customers 77 73 
Note: Number of customers for the three months ended June 30, 2024 and 2024 are for a three-month period only and are therefore not 

comparable to the number of customers for Fiscals 2024, 2023 and 2022. 

 
Particulars Year ended March 31, 

2024 2023 2022 

Number of customers 88 89 79 

 

For the three months ended June 30, 2024 and 2023, our top five customers contributed 46.06%, and 47.66%, of 

our revenue from sale of products, respectively, and our top 10 customers contributed 65.62% and 68.93% of our 

revenue from sale of products, respectively, For Fiscals 2024, 2023 and 2022, our top five customers contributed 

47.26%, 50.79% and 53.87% of our revenue from sale of products, respectively, and our top 10 customers 

contributed 67.91%, 70.99% and 71.72% of our revenue from sale of products, respectively. For more details, see 

“Risk Factors – Our business is dependent on the sale of our products to certain key customers. The loss of any 

of these customers or loss of revenue from sales to these customers could have a material adverse effect on our 

business, financial condition, results of operations and cash flows” on page 56. 

Going forward, we intend to continue our strategic diversification efforts by investment in research and 

development into market trends, and enter into strategic partnerships to allow us to enter into new territories, so 

that we can further increase our exports and revenue from sale of products in the Auto - Tech Agnostic and xEV 

segments and the non-automotive sector. 

Pursue multiple growth levers  

We intend to pursue multiple growth levers by (i) consolidating and strengthening our global market share in our 

existing Auto – ICE product portfolio, (ii) strengthening our xEV business, (iii) leveraging our existing capabilities 

in Auto Tech Agnostic products, especially aluminium forged components, and (iv) maintain our momentum to 

grow our non-auto sector business and increase our exports by diversifying further into non-automotive businesses 

and expanding our addressable market. 

Our revenue sale of products for Auto – ICE increased from ₹ 15,474.82 million in Fiscal 2022 to ₹ 19,884.22 

million in Fiscal 2024, a CAGR of 13.36%, and from ₹ 4,695.70 million in the three months ended June 30, 2023 

to ₹ 5,032.44 million in the three months ended June 30, 2024, an increase of 7.17%. We have been gaining market 

share in connecting rods in terms of production volume (units) for (i) Light Vehicles with a global market share 

------------
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of 2.81% in CY 2023 compared to a global market share of 2.3% in CY 2020 and (ii) CVs with a global market 

share of 4.34% in CY 2023 compared to a global market share of 3.0% in CY 2020 (source: the CRISIL Report). 

We intend to focus on increasing our market share, both globally and in India, across our existing Auto - ICE 

product portfolio by gaining wallet share from existing customers and adding new customers, predominantly in 

light vehicles and commercial vehicles.  

For details on our plans to strengthen our xEV business, see “Our Business – Strategies – Leveraging opportunities 

in the promising EV & hybrid vehicle segments” on page 278.  

Our revenue sale of products for Auto – Tech Agnostic and xEV increased from ₹ 1,124.69 million in Fiscal 2022 

to ₹ 3,237.52 million in Fiscal 2024, a CAGR of 69.66%, and from ₹ 423.99 million in the three months ended 

June 30, 2023 to ₹ 711.63 million in the three months ended June 30, 2024, an increase of 191.66%. We intend to 

increase our revenue from sale of products for Auto – Tech Agnostic by leveraging our existing capabilities in 

Auto Tech Agnostic products, especially aluminium forged components. In particular, we plan to leverage on the 

light weighting trend in the automotive sector across various vehicle segments, particularly in the premium 

segments of two wheelers and light vehicles. 

Our revenue sale of products for the non-automotive sector increased from ₹ 1,958.34 million in Fiscal 2022 to ₹ 

3,239.49 million in Fiscal 2024, a CAGR of 28.62%, and from ₹ 721.36 million in the three months ended June 

30, 2023 to ₹ 838.88 million in the three months ended June 30, 2024, an increase of 16.29%. CRISIL MI&A 

forecasts the market for precision engineered components for non-automotive applications (including defence, 

engineering and capital goods, power, aircraft and other niche applications, such as tractors, construction 

equipment, railways, medical etc.) to grow at a CAGR of approximately 7-9% from Fiscal 2024 to Fiscal 2030 to 

reach ₹ 5,586 billion by Fiscal 2030 from ₹ 3,518 billion in Fiscal 2024 (source: the CRISIL Report). We currently 

manufacture components for the aerospace, defence, off-road vehicles, and agriculture segments and industrial 

and marine engines. In February 2023, we secured business for larger connecting rods for use in stationary engines 

from a North America based OEM. We plan to maintain our momentum to grow our non-automotive business and 

enhance our exports by developing and manufacturing additional precision components for other non-automotive 

applications where we can leverage our engineering capabilities. 
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SUMMARY OF THE ISSUE 

 

The following is a general summary of the terms of the Issue. This summary should be read in conjunction with, 

and is qualified in its entirety by, the more detailed information appearing elsewhere in this Preliminary Placement 

Document, including the sections entitled “Risk Factors”, “Use of Proceeds”, “Placement and Lock-Up”, “Issue 

Procedure” and “Description of the Equity Shares” on pages 55, 94, 340, 325 and 358, respectively. 

 
Issuer Sansera Engineering Limited 

Face Value  ₹2 per Equity Share  

Issue Price ₹[●] per Equity Share (including a premium of ₹[●] per Equity Share) 

Floor Price ₹1,635.48 per Equity Share, calculated on the basis of Regulation 176 of the SEBI 

ICDR Regulations. In terms of the SEBI ICDR Regulations, the Issue Price cannot be 

lower than the Floor Price. 

 

Our Board may, in consultation with the Book Running Lead Managers, offer a 

discount of not more than 5.00% on the Floor Price, in accordance with the approval of 

our Board accorded by way of a resolution dated August 20, 2024 and the Shareholders 

of our Company accorded by way of a special resolution passed at the AGM held on 

September 26, 2024 and in terms of Regulation 176(1) of the SEBI ICDR Regulations.  

Issue Size Issue of up to [●] Equity Shares, aggregating up to ₹[●] million*. 

 

A minimum of 10.00% of the Issue Size i.e., at least [●] Equity Shares, shall be 

available for Allocation to Mutual Funds only, and the balance [●] Equity Shares shall 

be available for Allocation to all Eligible QIBs, including Mutual Funds.  

 

In case of under-subscription or no subscription in the portion available for Allocation 

to Mutual Funds, such portion or part thereof may be Allotted to other Eligible QIBs. 

 
* Subject to allotment of Equity Shares pursuant to the Issue. 

Date of Board Resolution 

authorizing the Issue 

August 20, 2024 

Date of shareholders’ resolution 

authorizing the Issue 

September 26, 2024 

Eligible Investors Eligible QIBs, to whom this Preliminary Placement Document and the Application 

Form are delivered. The list of Eligible QIBs to whom this Preliminary Placement 

Document and Application Form is delivered shall be determined by our Company in 

consultation with the Book Running Lead Managers, at its discretion. For further 

details, see “Issue Procedure – Eligible QIBs”, “Selling Restrictions” and “Purchaser 

Representations and Transfer Restrictions” on pages 330, 343 and 353, respectively.  

Dividend See “Description of the Equity Shares” and “Dividends” on pages 358 and 114, 

respectively. 

Taxation See “Taxation” on page 362 

Equity Shares issued and 

outstanding immediately prior to 

the Issue 

53,998,324 fully paid-up Equity Shares 

Subscribed and paid-up Equity 

Share capital at face value prior 

to the Issue 

₹107,996,648 

Equity Shares issued and 

outstanding immediately after 

the Issue 

[●] Equity Shares 

 

Issue Procedure This Issue is being made only to Eligible QIBs in reliance on Section 42 of the 

Companies Act, read with Rule 14 of the PAS Rules, and all other applicable provisions 

of the Companies Act and Chapter VI of the SEBI ICDR Regulations. For further 

details, please see the section entitled “Issue Procedure” on page 325. 

Listing and trading Our Company has obtained in-principle approvals each dated October 10, 2024 from 

the Stock Exchanges in terms of Regulation 28(1)(a) of the SEBI Listing Regulations, 

for listing of the Equity Shares to be issued pursuant to the Issue.  

 

Our Company will make applications to each of the Stock Exchanges for the final listing 

and trading approvals for the Equity Shares, after the Allotment and credit of Equity 

Shares to the beneficiary account with the Depository Participants.  

 

The trading of the Equity Shares would be in dematerialised form and only in the cash 

segment of each of the Stock Exchanges. 
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Lock-up  For details in relation to lock-up, see “Placement and Lock-up” on page 340. 

Proposed Allottees See “Proposed Allottees in the Issue” on page 376 for names of the proposed 

Allottees and the percentage of post-Issue capital that may be held by them in our 

Company 

Transferability restrictions The Equity Shares being Allotted pursuant to this Issue shall not be sold for a period of 

one year from the date of Allotment, except on the floor of the Stock Exchanges. For 

details in relation to other transfer restrictions, please see “Purchaser Representations 

and Transfer Restrictions” on page 353.  

Use of proceeds The gross proceeds from the Issue will be aggregating to approximately ₹[●] million*.  

 

The Net Proceeds from the Issue, after deducting fees, commissions and estimated 

expenses of the Issue, will be approximately ₹[●] million. 

 

For details, see “Use of Proceeds” on page 94 for additional information regarding the 

use of net proceeds from the Issue. 

 
* Subject to allotment of Equity Shares pursuant to the Issue. 

Risk factors For details, see “Risk Factors” on page 55 for a discussion of risks you should consider 

before participating in the Issue. 

Closing Date The Allotment of Equity Shares offered pursuant to this Issue is expected to be made 

on or about [●], 2024.  

Ranking and Dividend The Equity Shares being issued pursuant to the Issue shall be subject to the provisions 

of the Memorandum of Association and Articles of Association and shall rank pari 

passu in all respects with the existing Equity Shares of our Company, including in 

respect of voting rights and dividends. 

 

The holders of Equity Shares (as on the record date) will be entitled to participate in 

dividends and other corporate benefits, if any, declared by our Company after the 

Closing Date, in compliance with the Companies Act, 2013, the SEBI Listing 

Regulations and other applicable laws and regulations. Our Shareholders may attend 

and vote in shareholders’ meetings in accordance with the provisions of the Companies 

Act, 2013. For further details, please see “Dividends” and “Description of the Equity 

Shares” on pages 114 and 358, respectively. 

Security codes for the Equity 

Shares 

ISIN INE953O01021 

BSE Code 543358 

NSE Symbol SANSERA  
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SELECTED FINANCIAL INFORMATION  

The following selected financial information of our Company is extracted from and should be read in conjunction 

with, the Audited Consolidated Financial Statements, the Unaudited Condensed Interim Consolidated Financial 

Statements and the Unaudited Interim Consolidated Financial Results included elsewhere in this Preliminary 

Placement Document.  

 

You should refer to “Management’s Discussion and Analysis of Financial Condition and Results of Operations” 

on page 115, for further discussion and analysis of the Audited Consolidated Financial Statements, the Unaudited 

Condensed Interim Consolidated Financial Statements and the Unaudited Interim Consolidated Financial 

Results. 

 

[The remainder of this page has been left intentionally left blank] 

 

  

 

  



Sansera Engineering Limited

Corporate Identity Number (CIN) : L34103KA1981PLC004542

Consolidated Balance Sheet as at 

(Amount in ₹ millions)

Particulars  As at 

30 Jun 2024 

 As at 

31 March 2024 

 As at 

31 March 2023 

 As at 

31 March 2022 

 Unaudited  Audited  Audited  Audited 

ASSETS

Non-current assets

Property, plant and equipment 15,184.45           14,625.13 12,691.41 11,040.79 

Right-of-use assets 904.20 841.86 873.12 977.27 

Capital work in progress 893.32 835.00 756.61 1,224.25 

Goodwill 345.05 343.28 347.07 352.25 

Other Intangible assets 41.16 29.59 24.54 23.96 

Investments accounted for using the equity method 204.21 205.06 - - 

Financial assets

(i) Investments 195.43 195.43 104.93 104.93 

(ii) Loans 21.53 18.01 8.99 15.72 

(iii) Other financial assets 298.14 295.06 279.03 287.95 

Current tax assets (net) 84.90 87.51 85.08 28.30 

Other non-current assets 586.14 456.42 313.72 209.33 

Total non-current assets 18,758.53 17,932.35 15,484.50 14,264.75 

Current assets

Inventories 4,582.50 4,189.11 3,709.63 2,776.03 

Financial assets

(i) Investments 9.59 10.19 6.73 5.97 

(ii) Trade receivables 4,772.11 4,622.12 4,327.31 4,085.64 

(iii) Cash and cash equivalents 1,167.80 486.35 495.58 383.44 

(iv) Bank balances other than cash and cash equivalents 299.37 143.35 120.83 119.84 

(v) Loans 27.06 25.13 32.45 25.15 

(vi) Other financial assets 31.07 77.87 188.63 201.69 

Other current assets 591.07 440.90 262.97 347.18 

Total current assets 11,480.57 9,995.02 9,144.13 7,944.94 

Total Assets 30,239.10 27,927.37 24,628.63 22,209.69 
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Sansera Engineering Limited

Corporate Identity Number (CIN) : L34103KA1981PLC004542

Consolidated Balance Sheet as at (Continued)

(Amount in ₹ millions)

Particulars  As at 

30 Jun 2024 

 As at 

31 March 2024 

 As at 

31 March 2023 

 As at 

31 March 2022 

 Unaudited  Audited  Audited  Audited 

EQUITY AND LIABILITIES

Equity 

Equity Share capital 108.00                107.23                      105.86                     104.31                     

Other equity 13,967.09           13,366.73                 11,573.48                10,129.51                

Total equity attributable to owners of the Company 14,075.09           13,473.96                 11,679.34                10,233.82                

Non-controlling interests 164.45                159.24                      140.34                     119.34                     

Total equity 14,239.54           13,633.20                 11,819.68                10,353.16                

Liabilities

Non-current liabilities

Financial liabilities

(i)   Borrowings 3,489.19             2,515.86                   2,630.25                  2,335.04                  

(ii) Lease liabilities 837.86                796.10                      821.32                     910.63                     

Provisions 30.57                  27.34                        28.92                       82.23                       

Deferred tax liabilities (net) 700.06                692.42                      688.60                     641.93                     

Other non-current liabilities 503.25                497.18                      487.40                     509.82                     

Total non-current liabilities 5,560.93             4,528.90                   4,656.49                  4,479.65                  

Current liabilities

Financial liabilities

(i)   Borrowings 5,696.19             5,495.13                   4,490.86                  4,116.40                  

(ii) Lease liabilities 106.13                99.50                        99.81                       102.51                     #

(iii) Trade payables

- Total outstanding dues of micro enterprises and small 

enterprises 327.13                

308.26                      202.72                     77.54                       

- Total outstanding dues of creditors other than micro 

enterprises and small enterprises 3,634.12             

3,249.41                   2,724.06                  2,575.43                  

(iv) Other financial liabilities 193.83                248.28                      188.60                     121.83                     

Other current liabilities 402.69                308.44                      415.68                     263.55                     

Provisions 17.04                  15.72                        25.73                       111.14                     

Current tax liabilities (net) 61.50                  40.53                        5.00                         8.48                         

Total current liabilities 10,438.63           9,765.27                   8,152.46                  7,376.88                  

Total Equity and Liabilities 30,239.10           27,927.37                 24,628.63                22,209.69                
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Sansera Engineering Limited

Corporate Identity Number (CIN) : L34103KA1981PLC004542

Consolidated Statement of Profit and Loss

(Amount in ₹ millions)

Particulars  For the period ended 

30 June 2024 

 For the period ended 

30 June 2023 

 For the year ended 

31 March 2024 

 For the year ended 

31 March 2023 

 For the year ended 

31 March 2022 

 Unaudited  Unaudited  Audited  Audited  Audited 

Revenue from operations 7,439.33                           6,600.66                           28,114.32                    23,460.44                    19,890.32                    

Other income 3.98                                  4.26                                  24.26                           100.69                         154.93                         

Total Income 7,443.31                           6,604.92                           28,138.58                    23,561.13                    20,045.25                    

Expenses

Cost of materials consumed 3,318.37                           3,083.76                           12,505.73                    10,863.04                    8,871.08                      

Changes in inventories of finished goods and work-in-progress (276.48)                            (189.51)                            (330.33)                        (688.46)                        (230.08)                        

Employee benefits expense 1,068.20                           910.12                              3,797.82                      3,179.61                      2,773.58                      

Finance costs 192.62                              189.26                              770.06                         615.10                         510.13                         

Depreciation and amortisation expenses 399.59                              348.70                              1,494.80                      1,300.80                      1,197.03                      

Other expenses 2,053.96                           1,652.76                           7,342.59                      6,258.72                      5,139.83                      

Total expenses 6,756.26                           5,995.09                           25,580.67                    21,528.81                    18,261.57                    

Profit before tax 687.05                              609.83                              2,557.91                      2,032.32                      1,783.68                      

Tax expense:

Current tax 174.47                              141.46                              681.93                         476.73                         427.85                         

Adjustment of tax relating to earlier years -                                   -                                   5.27                             18.86                           7.65                             

Deferred tax 10.30                                16.67                                0.28                             53.31                           29.29                           

Total tax expense 184.77                              158.13                              687.48                         548.90                         464.79                         

Share of profits of associate, net of tax (0.85)                                -                                   5.06                             -                               -                               

Profit for the period/year 501.43                              451.70                              1,875.49                      1,483.42                      1,318.89                      

Other Comprehensive Income/(Loss)

Items that will not be reclassified to profit or loss

Re-measurement of the net defined benefit liability (8.99)                                2.16                                  (12.68)                          (26.40)                          25.64                           

Income tax relating to items that will not be reclassified to profit or loss 2.32                                  (0.56)                                3.07 6.70                             (6.45)                            

Share of Other Comprehensive Income of an associate (0.05)                                -                                   (0.08) -                               -                               

Net other comprehensive income/(loss) not to be reclassified subsequently to

profit or loss

(6.72)                                1.60                                  (9.69)                            (19.70)                          19.19                           

Items that will be reclassified subsequently to profit or loss

Exchange differences on translation of foreign operations 1.37                                  2.46                                  4.10                             0.12                             (45.14)                          

Income tax relating to items that will be reclassified to profit or loss (0.34)                                (0.62)                                (1.03)                            (0.03)                            11.36                           

Net other comprehensive income/(loss) to be reclassified subsequently to

profit or loss

1.03                                  1.84                                  3.07                             0.09                             (33.78)                          

Other comprehensive income/(loss) for the period/year, net of income tax (5.69)                                3.44                                  (6.62)                            (19.61)                          (14.59)                          

Total Comprehensive Income for the period/year 495.74                              455.14                              1,868.87                      1,463.81                      1,304.30                      

Profit attributable to :

Owners of the Company 495.77                              447.16                              1,857.55                      1,461.95                      1,304.52                      

Non-controlling interests 5.66                                  4.54                                  17.94                           21.47                           14.37                           

Total profit for the period/year 501.43                              451.70                              1,875.49                      1,483.42                      1,318.89                      

Other comprehensive income/(loss) attributable to:

Owners of the Company (5.24)                                3.33                                  (7.58)                            (19.14)                          (14.56)                          

Non-controlling interests (0.45)                                0.11                                  0.96                             (0.47)                            (0.03)                            

Total other comprehensive income/(loss) (5.69)                                3.44                                  (6.62)                            (19.61)                          (14.59)                          

Total comprehensive income attributable to:

Owners of the Company 490.53                              450.49                              1,849.97                      1,442.81                      1,289.96                      

Non-controlling interests 5.21                                  4.65                                  18.90                           21.00                           14.34                           

Total Comprehensive Income for the period/year 495.74                              455.14                              1,868.87                      1,463.81                      1,304.30                      

Earnings per equity share (face value of ₹ 2 each)

Basic (in ₹) 9.24                                  8.43                                  34.83                           27.74 25.27

Diluted (in ₹) 9.16                                  8.30                                  34.40                           27.17 24.36
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Sansera Engineering Limited

Corporate Identity Number (CIN) : L34103KA1981PLC004542

Consolidated Statement of Cash Flows (Amount in ₹ millions)

Particulars  For the period ended 

30 June 2024 

 For the period ended 

30 June 2023 

 For the year ended 

31 March 2024 

 For the year ended 

31 March 2023 

 For the year ended 

31 March 2022 

 Unaudited  Unaudited  Audited  Audited  Audited 

Cash flows from operating activities

Profit before tax including share of profit of associate 686.20                              609.83                              2,562.97                      2,032.32                      1,783.68                     

Adjustments to reconcile profit before tax to net cash flows:

Depreciation and amortisation expenses 399.59                              348.70                              1,494.80                      1,300.80                      1,197.03                     

Income from government grants (15.19)                               (14.21)                               (58.89)                          (55.31)                          (52.01)                         

Adjustment for rental concession and derecognition of lease -                                    -                                    -                               -                               (4.12)                           

Interest income (3.22)                                 (3.44)                                 (12.75)                          (16.34)                          (14.42)                         

Fair value gain on financial instruments at fair value through profit or loss 0.47                                  (1.19)                                 (3.45)                            (0.76)                            (0.39)                           

Gain on disposal of property, plant and equipment, net (0.76)                                 0.37                                  (4.75)                            (3.45)                            (1.88)                           

Unrealised foreign exchange (gain)/loss, net 0.67                                  23.82                                59.53                            (48.26)                          3.86                            

Employee stock compensation expense 8.60                                  11.50                                46.11                            60.76                            79.89                          

Finance costs 192.62                              189.26                              770.06                         615.10                         510.13                        

Share of profit from investment in Limited Liability Partnership (LLP) -                                    -                                    (2.92)                            -                               (4.17)                           

Share of profit from investment in associate 0.85                                  -                                    (5.06)                            -                               -                              

Allowance for credit losses -                                    -                                    (52.22)                          58.77                            -                              

Operating cash flows before changes in operating assets and libilities 1,269.83                           1,164.64                           4,793.43                      3,943.63                      3,497.60                     

Changes in operating assets and liabilities:

Decrease/(increase) in trade receivables (151.67)                             (446.93)                             (310.27)                        (235.12)                        (934.58)                       

Decrease/(increase) in other financial assets and other assets (126.02)                             (50.73)                               (109.20)                        92.48                            (52.46)                         

Decrease/(increase) in inventories (393.39)                             (485.55)                             (479.48)                        (933.60)                        (290.34)                       

Increase/(decrease) in trade payables 402.33                              123.97                              634.23                         267.98                         322.30                        

Increase/(decrease) in other liabilities 92.76                                96.47                                (106.94)                        149.75                         49.25                          

Increase/(decrease) in provisions (4.44)                                 (19.44)                               (24.27)                          (165.12)                        (31.92)                         

Cash generated from operations 1,089.40                           382.43                              4,397.50                      3,120.00                      2,559.85                     

Income taxes paid, net (150.89)                             (118.23)                             (654.10)                        (555.82)                        (429.20)                       

Net cash generated from operating activities (A) 938.51                              264.20                              3,743.40                      2,564.18                      2,130.65                     

Cash flows from investing activities

Payments for property, plant and equipment (1,151.16)                         (749.64)                             (3,355.52)                     (2,420.23)                     (2,668.28)                    

Purchase of intangible assets (13.59)                               (13.66)                               (17.12)                          (11.81)                          (6.81)                           

Proceeds from disposal of property, plant and equipment 2.87                                  10.44                                (13.82)                  7.12                     4.79                            

Receipt of government grant -                                    -                                    -                       6.56                     -                              

Investment in associate -                                    (50.00)                               (200.01)                -                       

Investment in Limited Liability Partnership (LLP) -                                    -                                    (90.50)                  -                       (68.00)                         

Interest received 3.22                                  3.44                                  12.75                            16.34                            14.42                          

Share of profit from investment in Limited Liability Partnership (LLP) -                                    -                                    2.92                              -                               4.17                            

Movement in fixed deposits, net (156.24)                             (16.03)                               (22.13)                  (6.77)                    166.58                        

Net cash used in investing activities (B) (1,314.90)                         (815.45)                             (3,683.43)                     (2,408.79)                     (2,553.13)                    

Cash flows from financing activities

Proceeds/(repayments) of non-current borrowings:

 Proceeds (refer note (i) below) 1,321.52                           -                                    1,130.39              1,708.79              1,606.01             

 Repayments (refer note (i) below) (272.14)                             (353.74)                             (1,241.60)             (1,380.88)             (1,099.93)           

Proceeds of current borrowings, net (refer note (i) below) 123.15                              886.08                              1,004.58              344.37                 464.91                

Interest paid (refer note (i) below) (191.56)                             (205.54)                             (742.93)                        (557.44)                        (515.43)              

Payment of lease rentals (refer note (i) below) (12.58)                               (23.30)                               (128.57)                        (118.47)                        (71.62)                

Dividend payment -                                    -                                    (133.32)                        (105.26)                        -                      

Proceeds from issue of equity share capital 102.60                              17.30                                31.85                            47.21                            81.52                  

Net cash used in financing activities (C ) 1,070.99                           320.80                              (79.60)                          (61.68)                          465.46                        

Net increase/(decrease) in cash and cash equivalents (A+B+C) 694.60                              (230.45)                             (19.63)                          93.71                            42.98                          

Cash and cash equivalents at the beginning of the year 486.35                              495.58                              495.58                         383.44                         365.00                        

Effect of exchange differences on translation of foreign currency cash and cash 

equivalents

(13.15)                               16.08                                10.40                            18.43                            (24.54)                         

Cash and cash equivalents at the end of the period/year (refer below) 1,167.80                           281.21                              486.35                         495.58                         383.44                        

For the purpose of statement of cash flows, cash and cash equivalents comprise the 

following:

Cash on hand 0.53                                  0.68                                  0.66                              0.70                              0.84                            

Balances with banks - on current accounts 1,167.27                           280.53                              485.69                         494.88                         382.60                        

Cash and cash equivalents at the end of the period/year 1,167.80                           281.21                              486.35                         495.58                         383.44                        
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RELATED PARTY TRANSACTIONS 

For details of the related party transactions during (i) the three months period ended June 30, 2024; (ii) the three 

months period ended June 30, 2023; (iii) Fiscal 2024; (iv) Fiscal 2023; and (v) Fiscal 2022, as per the requirements 

under Ind AS 24 ‘Related party disclosures’ notified under Section 133 of the Companies Act read with Companies 

(Indian Accounting Standard) Rules 2015, as amended and as reported, please see the section titled “Financial 

Statements” on page 375.  
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RISK FACTORS 

 

An investment in the Equity Shares involves a certain degree of risk. You should carefully consider all the 

information in this Preliminary Placement Document, including the risks and uncertainties described below, 

before making an investment in the Equity Shares. This section should be read in conjunction with “Industry 

Overview”, “Our Business”, “Financial Statements”, and “Management’s Discussion and Analysis of 

Financial Condition and Results of Operations” on pages 165, 263, 375 and 115, respectively, before making 

an investment decision in relation to the Equity Shares. 

The risks described below are not the only ones relevant to us or the Equity Shares or the industry in which we 

operate. Additional risks and uncertainties not presently known to us or that we currently deem immaterial may 

also impair our businesses, results of operations, financial condition and cash flows. If any of the following risks 

or other risks that are not currently known or are currently deemed immaterial actually occur, our businesses, 

results of operations, financial condition and cash flows could suffer, the trading price of the Equity Shares could 

decline, and investors may lose all or part of their investment. The financial and other related implications of 

risks concerned, wherever quantifiable, have been disclosed in the risk factors described below. However, there 

are certain risk factors where such implications are not quantifiable, and hence any quantification of the 

underlying risks has not been disclosed in such risk factors. 

In making an investment decision, prospective investors must rely on their own examination of our Company 

and the terms of the Issue including the merits and risks involved. Prospective investors should consult their tax, 

financial and legal advisors about the particular consequences to them of an investment in the Equity Shares. 

This section contains forward-looking statements that involve risks, assumptions, estimates and uncertainties. 

Our actual results could differ materially from those anticipated in these forward-looking statements as a result 

of certain factors, including the considerations described below. For details, see “Forward-Looking Statements” 

on page 21.  

Industry and market data used in this section have been derived from the CRISIL Report, which was 

commissioned by our Company for the purpose of the Issue for an agreed fee. For more details, see “Industry 

and Market Data” on page 19. 

 

 

 

 

 

 

INTERNAL RISK FACTORS 

1. We do not have firm commitment long-term supply agreements with our customers. If our 

customers choose not to source their requirements from us, there may be a material adverse effect 

on our business, financial condition, results of operations and cash flows. In addition, as a result 

of the foregoing, our Order Book or peak annual revenues for new business, which means the 

annual revenue we expect to realise from orders considering the matured volume indicated by our 

customers. does not represent firm orders and we cannot predict with certainty if we will sell the 

projected volume of products in our Order Book and we cannot guarantee that we will earn the 

revenue anticipated in our Order Book. 

We do not generally have firm commitment long-term supply agreements with our customers and instead rely 

on purchase orders issued by our customers from time to time that set out the commercial terms, delivery 

conditions and the indicative volumes to be procured from us. Where we have supply agreements with our 

customers, these agreements set forth the terms of sales but do not bind customers to any specific products, 

specifications, purchase volumes or duration and can be terminated by our customers with or without cause, with 

little or no advance notice and without compensation. In addition, such supply agreements provide flexibility to 

our customers to place an order for a lesser quantity of products in the schedules given to us despite a higher 

quantity specified in the contract. Customers may also place an order for products with different specifications 

from those stated in the contract. There is no commitment on the part of the customer to continue to place orders 

with us. For actual supply, we rely on schedules given to us periodically by our customers. These schedules may 
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be amended or cancelled prior to delivery, and should such amendment or cancellation take place, we may be 

unable to seek compensation for any surplus products that we manufacture that are unpurchased. As our 

customers do not typically give these schedules to us until a short time before the products are required from us, 

we do not hold a significant order book at any time, making it difficult for us to forecast revenue, production 

volume or sales.  

In addition, some of the master supply agreements that we have entered into with our customers are governed by 

foreign laws and are subject to foreign jurisdiction, which may create practical difficulties for us to enforce our 

rights under these agreements, as we may be unfamiliar with the foreign laws and we may not have a presence in 

the relevant foreign jurisdictions.  

Further, substantially all of our products are customised to specific customer requirements, and we incur 

significant costs in setting up our capabilities to manufacture these products, which may not be fully recovered 

from sales of products to our customers in case they reduce sourcing from us. Even though most of our equipment, 

machinery and production lines are fungible, there would be a time delay in redeploying the equipment, machinery 

and production lines for use in manufacturing different products, which could adversely affect our results of 

operations and cash flows. For further details, see “Our Business – Our Strengths – Advanced capabilities in 

design and engineering, machine building and automation resulting in continuous new product development and 

improved productivity, with fungibility of equipment, machinery and production lines across product families and 

sectors” on page 274.  

Further, any failure to meet customers’ expectations could result in the cancellation or non-renewal of our supply 

agreements with them. Also, purchase orders are typically subject to conditions such as ensuring that all products 

delivered to the customer have been inspected and are safe for use. Customers may set off any payment obligations, 

require indemnification for themselves or their affiliates, change their outsourcing strategy by undertaking more 

work in-house or replace their existing products with alternative products, any of which may have an adverse 

effect on our business, financial condition, results of operations and cash flows. 

In addition, as result of the foregoing, our Order Book or peak annual revenues for new business, which means 

the annual revenue we expect to realise from orders considering the matured volume indicated by our customers 

(the “Order Book”), does not represent firm orders and we cannot predict with certainty if we will sell the 

projected volume of products in our Order Book and we cannot guarantee that we will earn the revenue anticipated 

in our Order Book. 

2. Our business is dependent on the sale of our products to certain key customers. The loss of any of 

these customers or loss of revenue from sales to these customers could have a material adverse effect 

on our business, financial condition, results of operations and cash flows. 

We are dependent on certain key customers in the automotive sector. The table below sets forth our top 10 

customers by revenue for the periods and fiscal years indicated.  

Rank For the three months ended June 30, 

2024 2023 

Customer Revenue 

(₹ in million) 

% of 

revenue 

from 

operations 

Customer Revenue 

(₹ in 

million) 

% of 

revenue 

from 

operations 

1.  Bajaj Auto Limited 1,000.61 13.45% Bajaj Auto Limited 838.63 12.71% 

2.  

Honda Motorcycle & 

Scooter India Pvt Ltd 796.15 10.70% 

A leading Indian passenger 

vehicle OEM  692.98 10.50% 

3.  

A leading Indian passenger 

vehicle OEM  683.60 9.19% 

Honda Motorcycle & 

Scooter India Pvt Ltd 607.27 9.20% 

4.  

One of the leading Swedish 

CV OEMs  386.37 5.19% 

One of the leading Swedish 

CV OEMs  431.39 6.54% 

5.  

TVS Motor Company 

Limited 359.37 4.83% 

TVS Motor Company 

Limited 369.29 5.59% 

Subtotal  3,226.10 43.37%   2,939.56 44.53% 

6.  

Royal Enfield 

303.65 4.08% 

A leading European 

passenger vehicle OEM  319.63 4.84% 

7.  Polaris Industries Inc 301.70 4.06% Polaris Industries Inc 258.25 3.91% 

8.  

India Yamaha Motor 

Private Limited 284.37 3.82% Royal Enfield 255.90 3.88% 

9.  Powertrain manufacturing 249.01 3.35% Powertrain manufacturing 255.18 3.87% 
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Rank For the three months ended June 30, 

2024 2023 

Customer Revenue 

(₹ in million) 

% of 

revenue 

from 

operations 

Customer Revenue 

(₹ in 

million) 

% of 

revenue 

from 

operations 

Ancillary of a leading 

Japanese OEM  

Ancillary of a leading 

Japanese OEM  

10.  

Leading North American 

EV Light Vehicles OEM  231.39 3.11% 

India Yamaha Motor Private 

Limited 222.82 3.38% 

Total  4,596.23 61.78%  4,251.34 64.41% 

Revenue from operations  7,439.33 100.00%  6,600.66 100.00% 

 

Rank For the year ended March 31, 

2024 2023 

Customer Revenue 

(₹ in million) 

% of 

revenue 

from 

operations 

Customer Revenue 

(₹ in 

million) 

% of 

revenue 

from 

operations 

1.  Bajaj Auto Limited 3,824.97 13.61% Bajaj Auto Limited 3,105.38 13.24% 

2.  

A leading Indian passenger 

vehicle OEM  2,910.34 10.35% 

Honda Motorcycle & 

Scooter India Pvt Ltd 2,745.83 11.70% 

3.  

Honda Motorcycle & 

Scooter India Pvt Ltd 2,724.22 9.69% 

A leading Indian passenger 

vehicle OEM  2,579.83 11.00% 

4.  

One of the leading Swedish 

CV OEMs  1,616.31 5.75% 

One of the leading Swedish 

CV OEMs  1,344.86 5.73% 

5.  

TVS Motor Company 

Limited 1,381.53 4.91% 

A leading European 

passenger vehicle OEM 1,264.63 5.39% 

Subtotal  12,457.38 44.31%   11,040.52 47.06% 

6.  

A leading European 

passenger vehicle OEM  1,158.25 4.12% 

TVS Motor Company 

Limited 1,189.82 5.07% 

7.  Polaris Industries Inc 1,135.62 4.04% Royal Enfield 885.68 3.78% 

8.  

Royal Enfield 

1,108.09 3.94% 

Leading Aerospace Tier 1 

supplier  777.70 3.31% 

9.  

Powertrain manufacturing 

Ancillary of a leading 

Japanese OEM  1,028.26 3.66% 

India Yamaha Motor Private 

Limited 775.37 3.30% 

10.  

India Yamaha Motor 

Private Limited 

1,015.30 3.61% 

Powertrain manufacturing 

Ancillary of a leading 

Japanese OEM 762.71 3.25% 

Total  17,902.89 63.68%  15,431.80 65.78% 

Revenue from operations  28,114.32 100.00%  23,460.44 100.00% 

 

Rank For the year ended March 31, 2022 

Customer Revenue 

(₹ in million) 

% of revenue from 

operations 

1.  Bajaj Auto Limited 3,078.94 15.48% 

2.  Honda Motorcycle & Scooter India Pvt Ltd 2,183.96 10.98% 

3.  A leading Indian passenger vehicle OEM  1,898.12 9.54% 

4.  One of the leading Swedish CV OEMs  1,566.43 7.88% 

5.  A leading European passenger vehicle OEM  1,269.68 6.38% 

Subtotal  9,997.13 50.26% 

6.  One of the leading North American PV OEMs  844.46 4.25% 

7.  India Yamaha Motor Private Limited 635.32 3.19% 

8.  Royal Enfield 633.32 3.18% 

9.  Ducati Motor Holding SPA 623.40 3.13% 

10.  Polaris Industries Inc 575.57 2.89% 

Total  13,309.21 66.91% 

Revenue from operations  19,890.32 100.00% 

 

The loss of any of our top five customers or a loss of revenue from sales to these customers could materially affect 

our business, financial condition, results of operations and cash flows. Further, as it is common for large OEMs 

to source their required components from a relatively small number of vendors, our customers often undertake 

vendor rationalisation to reduce costs related to procurement from multiple vendors. As a result, the volume of 
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sales to our customers may vary due to changes in our customers sourcing strategies. We cannot assure you that 

we will be able to significantly reduce customer concentration in the future. 

We do not have firm long-term purchase agreements with our key customers. We generally supply our products 

for particular models of vehicles and the discontinuation of, loss of business with respect to, or lack of commercial 

success of, those particular models of which we are a major supplier of components could reduce our sales and 

have a material adverse effect on our business, financial condition, results of operations and cash flows. As we are 

dependent on certain key customers for a significant portion of our sales, the loss of any one of our key customers, 

if not replaced, may have a material adverse effect on our business, financial condition, results of operations and 

cash flows. 

3. Pricing pressure from our customers may adversely affect our gross margin, profitability and ability 

to increase our prices, which may in turn have a material adverse effect on our business, financial 

condition, results of operations and cash flows. 

We manufacture and supply complex, high-quality precision forged and machined components for the automotive 

and non-automotive sectors, primarily supplying to OEMs in India and internationally. OEMs in the precision 

components industry generally pursue aggressive but systematic price reduction initiatives and objectives each 

year with their suppliers. We have in the past experienced and may continue to experience pressure from our 

customers to reduce our prices, which may affect our profit margins going forward. In addition, as any price 

reduction is the result of negotiations and factors that may be beyond our control, we, like other manufacturers, 

must be able to reduce operating costs and increase operating efficiencies in order to maintain profitability. As our 

business is very capital intensive, requiring us to maintain a large, fixed cost base, our profitability is dependent, 

in part, on our ability to spread fixed costs over higher sales volume. However, we may not be able to spread such 

fixed costs effectively as our customers generally negotiate for larger discounts in price as the volume of their 

orders increases. If we are unable to offset customer price reductions in the future through improved operating 

efficiencies, new manufacturing processes, sourcing alternatives and other cost reduction initiatives, our business, 

financial condition, results of operations and cash flows may be materially adversely affected. 

4. Development of technologically advanced products involves a lengthy and expensive process with 

uncertain timelines and outcomes. We may be unsuccessful in innovating or developing 

technologically advanced products or may be unable to add to our existing capabilities, which could 

adversely affect our business, financial condition, results of operations and cash flows.  

Our future growth depends on our ability to continue to develop and commercialize innovative, viable and 

sustainable new automotive systems and components in a timely and cost-effective manner. The development and 

commercialization of new products is complex, time-consuming and costly, and its outcome is inherently 

uncertain. The automotive industry is characterized by rapid and frequent advancements in technology and 

changes in market demand can often render existing technologies and equipment obsolete and could require 

substantial new capital expenditures or subject us to write-offs. Due to the long lead times associated with 

development for many of the technologically advanced automotive systems and components, as well as the 

competitive advantage that can come from being the initial developer of a new product, it is important that we 

maintain a sufficiently large portfolio of systems and components and a product pipeline and manage their 

development processes so as to bring our systems and components to market on a timely basis. The launch of a 

new product is a complex process, the success of which depends on a wide range of factors, including the 

production readiness of our manufacturing facilities and manufacturing processes and those of our suppliers, as 

well as factors related to tooling, equipment, employees, initial product quality and other factors. Production 

shortfalls or production delays, if any, or our inability to accurately estimate the cost to design, develop and launch 

new products could result in our failure to effectively manage our manufacturing costs relating to these product 

program launches. If we are unable to bring enough products to market, or if products are brought to market after 

competing products are commercialized, our growth strategy may not be successful, and our business would be 

adversely affected. 

We are dependent on the success of our design and engineering team and the failure to develop new or improved 

products or process improvements or production techniques could subject us to write-offs or otherwise adversely 

affect our business, financial condition and results of operations and have a negative effect on our competitive 

position. As at August 31, 2024, a team of 557 personnel supported our design, engineering, machine building, 

automation and technical support functions. The tables below show our total expenditure on manpower who were 

with us at the end of each period and fiscal year indicated on engineering activities, including designing, 

manufacturing, machine building and technical support, and as a percentage of our revenue from operations.  
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Particulars Three months ended June 30,  Year ended March 31,  

2024 2023 2024 2023 2022 

₹ in million, except percentages 

Total expenditure on manpower for 

engineering activities [A] 78.59 64.88 303.45 224.91 173.45 

Total expenditure on manpower 

for engineering activities as a 

percentage of revenue from 

operations [B = A/C] (%) 1.06% 0.98 1.08% 0.96% 0.87% 

Revenue from operations [C] 7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 

 

We cannot assure you that the investments we have made in our engineering division will yield satisfactory results, 

if any, in terms of improved products. Despite our investments in this area, our engineering efforts may not result 

in the discovery or successful development of new and innovative systems and components. 

One of our strategies is to introduce new products in order to future-proof our business with strategic 

diversification. For details, see “Our Business – Our Strategies – Future-proofing our business with strategic 

diversification” on page 279. For a table showing the revenue from the sale of new product families introduced in 

the three months ended June 30, 2024 and 2023 and Fiscals 2024, 2023 and 2022 and such revenue from sale of 

products as a percentage of our total revenue from sale of products, see “Management’s Discussion and Analysis 

of Financial Condition and Results of Operations – Significant Factors Affecting our Results of Operations and 

Financial Condition – Introduction of New Product Families, Acquisition of New Customers and increases in 

Revenue from Sale of Products outside of the Auto – ICE Segment” on page 121. We cannot guarantee that the 

new products we introduce will be successful or will continue to be successful, whether due to factors within or 

outside of our control, such as general economic conditions and failure to predict customer demand or understand 

market requirements. In the event that such products are unsuccessful, we may lose any or all of the investments 

that we have made in developing them, which could have an adverse effect on our business, financial condition, 

results of operations and cash flows. 

In addition, even where we successfully develop any such new or improved products in a timely manner, there 

can be no assurance that the new or improved product will be commercially successful and meet the price 

expectations of our customers. Further, if our competitors develop new processes or production techniques, or 

improve existing processes or production techniques that may give them significant cost and marketing 

advantages, we may be unable to retain our customers, which would adversely affect our revenues and 

profitability. We also cannot guarantee that any investment we make in developing products will be recouped, 

even if we are successful in commercializing those products. 

5. Any failure to adapt to industry trends and evolving technologies to meet our customers’ demands 

may materially adversely affect our business, financial condition, results of operations and cash 

flows. 

Changes in consumers’ preferences, regulatory or industry requirements, or competitive technologies may render 

certain of our products obsolete or less attractive. For instance, our key products, such as connecting rods and 

crankshafts, are not used in battery electric vehicles, and our ability to anticipate and successfully develop and 

introduce new or enhanced products on a timely basis is a significant factor in our ability to remain competitive.  

Consumer preferences, especially in many developed markets, appear to be moving in favour of more fuel efficient 

and environmentally friendly vehicles (source: the CRISIL Report). However, we may not have the ability to 

adequately respond to such market trends, such as the penetration of battery electric vehicles in India and 

internationally. Global sales of battery electric vehicles has increased from 4% of global passenger vehicle sale 

volume in CY2019 to 14% in CY2023, and penetration of battery electric vehicles in the global commercial 

vehicle segment is also steadily increasing due to its better fuel efficiency. (source: the CRISIL Report). Within 

the Indian market, CRISIL MI&A forecasts that by Fiscal 2029, in terms of sales, electric vehicle penetration in 

passenger vehicles will be approximately 12-14% and electric vehicle penetration in two-wheelers will be 23-25% 

(source: the CRISIL Report). For more details, see “Industry Overview” on page 165. 

There can be no assurance that we will be able to secure the necessary technological knowledge to enable us to 

develop our product portfolio as planned. For instance, we may not be able to install and commission the facilities 

required to manufacture new products for our customers in time for the start of production, and the transitioning 

of our manufacturing facilities and resources to full production for new products may adversely affect production 
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rates or other operational efficiency measures at our facilities. Any failure on our part to successfully adopt such 

technologies in a cost effective and a timely manner may increase our costs and lead to us being less competitive. 

We could also face competition for potential future revenue streams if our competitors are able to commercialise 

certain innovations before we can do so. We may have to procure a license for the technology, which may not be 

available on reasonable terms, if at all, and may significantly increase our operating expenses or may require us 

to restrict our business activities in one or more respects. As a result, we may also be required to develop alternative 

non-infringing technology, which could require significant effort and expense. If we fail to develop sufficient 

revenue streams covered by adequately robust intellectual property rights, we could lose market share and 

revenues to competitors. Any of these developments, alone or in combination, may have a material adverse effect 

on our business, financial condition, results of operations and cash flows. 

6. We derive a substantial portion of our revenue from our key product families, especially connecting 

rods, and if these products become obsolete it would have a material adverse effect on our business, 

financial condition, results of operations and cash flows.  

We derive a substantial portion of our revenue from our key product families, especially connecting rods. For 

details of our revenues generated from the sale of these key product families, see “Our Business – Our Strengths 

– A leading supplier of complex and high-quality precision engineered components with a diversified and resilient 

product portfolio” on page 269.  

We were the 10th ranked global supplier of connecting rods within the light vehicle segment (passenger vehicles 

with gross vehicle weight of 3.5 tonnes or less, “Light Vehicle”) in terms of production volume (units) for CY 

2023 and the 8th ranked global supplier of connecting rods within the commercial vehicle segment in terms of 

production volume (units) for CY 2023 (source: the CRISIL Report). We have been gaining market share in 

connecting rods in terms of production volume (units) for (i) Light Vehicles with a global market share of 2.81% 

in CY 2023 compared to a global market share of 2.3% in CY 2020 and (ii) commercial vehicles with a global 

market share of 4.34% in CY 2023 compared to a global market share of 3.0% in CY 2020 (source: the CRISIL 

Report). Given our leadership position in connecting rods and the fact that connecting rods have multiple end use 

applications across both automotive (two-wheelers, passenger vehicles, and commercial vehicles) as well as 

certain non-automotive sectors (off-road vehicles and agriculture segments and industrial and marine engines), we 

expect connecting rods to continue to account for a large percentage of our revenue in the near term. Continued 

market acceptance of these products is therefore critical to our future success.  

7. We depend on our Key Managerial Personnel, Senior Management and other personnel with 

technical expertise, and if we are unable to recruit and retain qualified and skilled personnel, our 

business and our ability to operate or grow our business may be adversely affected.  

Our success depends to a large extent on the continued services of our Key Managerial Personnel, Senior 

Management and other personnel with technical expertise. In the event that they no longer work for us, there is no 

assurance that we will be able to find suitable replacements for such Key Managerial Personnel or Senior 

Management in a timely manner or at all and implement a smooth transition of responsibilities to any newly 

appointed Key Managerial Personnel or Senior Management. The market for qualified professionals is competitive 

and we may not continue to be successful in our efforts to attract and retain qualified people. We may therefore 

need to increase compensation and other benefits in order to attract and retain personnel in the future, which may 

adversely affect our results of operations. 

The table below sets forth the attrition and attrition rate of our Key Management Personnel, Senior Management, 

confirmed employees, trainees and apprentices, and total employees during the period and Fiscals indicated and 

the number of our Key Management Personnel, Senior Management, confirmed employees, trainees and 

apprentices, and total employees as at the dates indicated. 

Particulars 
As at and for 

the three 

months 

ended June 

30, 2024 

As at and for the year ended March 31, 

2024 2023 2022 

Attrition of Key Managerial Personnel for the 

period/year [A] 
- - - - 

Attrition rate of Key Managerial Personnel - - - - 
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Particulars 
As at and for 

the three 

months 

ended June 

30, 2024 

As at and for the year ended March 31, 

2024 2023 2022 

for the period/year [B = A/D] (%) 

Total Key Managerial Personnel at the end of 

the period/year [C] 5 5 5 5 

Total Key Managerial Personnel at the end of 

the year plus Key Managerial Personnel who 

left during the period/year [D = A + C] 5 5 5 5 

Attrition of Senior Management for the 

period/year [E] 2 0 1 3 

Attrition rate of Senior Management for 

the period/year [F = E/H] (%) 8.00% 0% 5.00% 14.29% 

Total Senior Management at the end of the 

period/year [G] 23 25 19 18 

Total Senior Management at the end of the 

year plus Senior Management who left during 

the period/year [H = E + G] 25 25 20 21 

Attrition of confirmed employees(1) for the 

period/year [I] 69 271 278 220 

Attrition rate of confirmed employees for 

the period/year [J = I/L] (%) 2.44% 9.11% 10.27% 8.88% 

Total confirmed employees at the end of the 

period/year [K] 2,760 2,703 2,428 2,258 

Total confirmed employees at the end of the 

year plus confirmed employees who left 

during the period/year [L = I + K] 2,829 2,974 2,706 2,478 

Attrition of trainees and apprentices(2) for the 

period/year [M] 308 1,142 1,178 1,334 

Attrition rate of trainees and apprentices 

for the period/year [N = M/P] (%) 8.89% 30.60% 34.22% 37.41% 

Total trainees and apprentices at the end of the 

period/year [O] 3,157 2,590 2,264 2,232 

Total trainees and apprentices at the end of the 

year plus trainees and apprentices who left 

during the period/year [P = M + O] 3,465 3,732 3,442 3,566 

Attrition of total employees(3) for the 

period/year [Q] 379 1,413 1,457 1,557 

Attrition rate of total employees for the 

period/year [R = Q/T] (%) 5.99% 20.98% 23.60% 25.65% 

Total employees at the end of the period/year 

[S] 5,945 5,323 4,716 4,513 

Total employees at the end of the year plus 

Total employees who left during the 

period/year [T = Q + S] 6,324 6,736 6,173 6,070 
Notes: 

(1) Confirmed employees excludes trainees and apprentices who are not confirmed. 
(2) Trainees and apprentices not confirmed employees – they are employed for a fixed tenure and there is a regular churn. 

(3) Total employees includes Key Managerial Personnel, Senior Management, confirmed employees and trainees and apprentices. 

We are a technology driven company with significant focus and investment in our in-house engineering 

capabilities. Our future success, amongst other factors, will depend upon our ability to continue to attract and 

retain qualified personnel, particularly engineers and other associates with critical expertise, know-how and skills 

that are capable of helping us develop technologically advanced systems and components and support key 

customers and products. The specialised skills we require in our industry are difficult and time-consuming to 

acquire and, as a result, are in short supply. We require a long period of time to hire and train replacement personnel 

when we lose skilled employees. Our inability to hire, train and retain a sufficient number of qualified employees 

could delay our ability to bring new products or services to the market and impair the success of our operations. 
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This could have an adverse effect on our business and results of operations.  

Our success also depends, in part, on key customer relationships forged by our Key Managerial Personnel and 

Senior Management. If we were to lose these members of the senior management, we cannot assure you that we 

will be able to continue to maintain key customer relationships or renew them, which could adversely affect our 

business, financial condition, results of operations and cash flows. 

8. Our employees are members of unions and we may be subject to industrial unrest, slowdowns and 

increased wage costs, which may adversely affect our business, financial condition, results of 

operations and cash flows.  

We operate manufacturing facilities in numerous locations in India as well as in Sweden that have stringent labour 

legislation in place that protects the interests of workers, including legislation that sets forth detailed procedures 

for the establishment of unions, dispute resolution and employee removal, and legislation that imposes certain 

financial obligations on employers upon retrenchment. 

As at August 31, 2024, 1,123 of our employees were members of labour unions. Accordingly, it may be difficult 

for us to maintain flexible labour policies and we may face the threat of labour unrest, work stoppages and 

diversion of our management’s attention due to union intervention. Labour unrest or work stoppages or other 

slowdown at one or more of our manufacturing facilities may cause us to experience a significant disruption of 

our operations and to pay penalties for the late delivery of our products. Labour unrest or strikes associated with 

our operations could also damage our reputation with customers or in the market generally. Since April 1, 2021, 

there has been no strikes at our plants.  

We have entered and may in the future enter into wage settlement agreements, including revised wage structures, 

ex-gratia payments, attendance bonuses and the provision or enhancement of insurance policies with unions or 

work councils under which we incur certain obligations or agree to certain limitations or conditions for a period 

of time with respect to certain personnel, workplaces, departments or product lines. If a greater percentage of our 

work force becomes unionised, our labour costs may increase. Historically, labour costs in the precision 

components industry in India have been significantly lower than labour costs in developed countries for 

comparable skilled technical personnel. However, in the long-term, increases in labour costs in India may make 

us less competitive unless we are able to increase our efficiency and productivity proportionately and we can pass 

on such costs in the prices that we charge our customers. Any significant increase in our labour costs may have an 

adverse effect on our business, financial condition, results of operations and cash flows. In addition, our collective 

bargaining agreements are subject to renegotiation with the unions from time to time and it is possible that 

employees could demand for arrangements that could cause us to incur higher employment costs. Such agreements 

or arrangements could limit our ability to adjust workforce headcounts or salaries or to restructure our business in 

response to difficult economic conditions. This reduced flexibility could have an adverse effect on our business, 

financial condition, results of operations and cash flows. 

9. If we fail to keep our technical knowledge confidential, it may erode our competitive advantage and 

have a material adverse effect on our business, financial condition, results of operations and cash 

flows. 

We possess technical knowledge and know-how about our products, including, in particular, engineering 

drawings, exclusively licensed-in technologies, data and manufacturing processes and materials expertise, 

machine building and automation capabilities that have been built up through our own research and development 

capabilities and grant us access to new technologies. While we rely on a combination of trademark laws, 

confidentiality procedures and contractual provisions to protect our intellectual property, we cannot be certain that 

the steps we have taken will prevent unauthorised use of our intellectual property. As a result, we cannot be certain 

that our technical knowledge will remain confidential. For more details on our intellectual property, see “Our 

Business – Intellectual Property” on page 303. We have not made any applications for registration of any 

copyrights or patents under applicable laws. 

Certain proprietary knowledge may be leaked, either inadvertently or wilfully, at various stages of the production 

process. A significant number of our employees have access to confidential design and product information and 

there can be no assurance that this information will remain confidential. Moreover, certain of our employees may 

leave us and join our various competitors. Although we may seek to enforce non-disclosure agreements with our 

key employees to protect our technical knowledge and other confidential information, we cannot guarantee that 

we will be able to successfully enforce such agreements. We also enter into non-disclosure agreements with a 

number of our customers and suppliers, but we cannot assure you that such agreements will be successful in 
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protecting our technical knowledge and know-how. The potential damage from such disclosure is increased as our 

designs and products are not patented and thus, we may have no recourse against copies of our products and 

designs that enter the market subsequent to such leakage. 

In the event that the confidential technical information in respect of our products or business becomes available 

to third parties or to the general public, any competitive advantage we may have over other companies in the 

precision components industry could be compromised. If a competitor is able to reproduce or otherwise capitalise 

on our technology, it may be difficult, expensive or impossible for us to obtain necessary legal protection. 

Moreover, we may not be able to detect any unauthorised use or to take appropriate and timely steps to protect 

our confidential technical information. Consequently, any leakage of confidential technical information may have 

a material adverse effect on our business, financial condition, results of operations and cash flows. 

10. Our incremental business pipeline may not be indicative of our future growth rate or new business 

orders we will receive in the future. Further, we may not realize all of the revenue expected from 

our incremental business pipeline. 

The amount of our sales to the customers, including the realization of future sales from awarded business or 

obtaining new business or customers, is inherently subject to a number of risks and uncertainties, including the 

accuracy of customer estimates relating to the volumes to be produced and sold and the timing of such production. 

Typically, we participate in a lengthy and rigorous vendor selection process with our customers, which can take 

up to two to three years from the date of the issue of a request for information or request for quote for securing 

new business. For more details on our customer acquisition process, see “Our Business – Sales and Marketing – 

Customer Acquisition Process” on page 297. Upon winning a business, we expect to receive all or a sizable portion 

of revenue from it. However, there is no assurance in relation to the sales volumes and revenue that the awarded 

business will eventually generate for us. Further, our customers may, due to various reasons, delay or cancel the 

launch of a new vehicle/product for which we have been awarded a contract to manufacture one or more parts for.  

Since we do not have firm commitment long-term supply agreements with our customers, we may not have any 

recourse in the event of an unexpected delay or cancellation of a new vehicle/product for which we have been 

awarded a contract to manufacture one or more parts for. We base our growth projections, in part, on volume 

projections given to us by our customers. Under the letter of intent or purchase orders, our customers provide us 

only with forecast volume for the program and there is no commitment on the part of the customer to purchase the 

quantities specified in the volume projections. Such volume projections are based on a number of economic and 

business factors, variables and assumption, some or all of which may change or may not be accurate. Accordingly, 

our business pipeline and growth projections are not necessarily an accurate indication of what our actual sales 

and revenues from such orders will be, nor does it purport to project our results of operations, financial position 

or cash flows for any future period or date. Accordingly, we may not be able to realize all of the future sales 

represented by our business pipeline and this could have a material adverse effect on our business, financial 

condition, results of operations and cash flows. 

11. We may not be successful in implementing our growth strategies, such as developing multiple 

technology driven systems and components to cater to growing opportunities in electrification of 

vehicles and extending our existing capabilities to engineer additional precision components for 

non-automotive applications, which could have a material adverse effect on our business, financial 

condition, results of operations and cash flows. 

The success of our business depends greatly on our ability to effectively manage our business and implement our 

strategies. For details, see “Our Business – Our Strategies” on page 277. 

In pursuing our growth strategy, we will require significant capital investments, which may have a material adverse 

effect on financial condition and results of operations. We may also be exposed to certain risks, including 

difficulties arising from operating a larger and more complex organization, the failure to efficiently and optimally 

allocate management, technology and other resources across our organization, the failure to compete effectively 

with competitors, the failure to increase our production capacity, the inability to obtain sufficient financing for 

expected capital expenditures or control our costs, unexpected delays in completing projects or acquisitions, delays 

in the granting of regulatory approvals, and unforeseen legal, regulatory, property, labour or other issues.  

As we continue our growth by introducing new products, we may encounter regulatory, personnel and other 

difficulties that may increase our expenses and/or delay our plans. Our success in entering new verticals and 

sectors is also subject to factors including the nature and trends affecting these verticals and sectors, demand for 

precision components for products in these verticals and sectors, general economic conditions that affect 
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customers in these verticals and sectors and competition in these verticals and sectors. In addition, the costs 

associated with entering and establishing ourselves in new geographical markets, and expanding such operations, 

may be higher than expected, and we may face significant competition in those regions. Our business may also be 

subject to many risks and challenges, including language barriers, cultural differences and other difficulties in 

staffing and managing overseas operations, inherent difficulties and delays in contract enforcement and the 

collection of receivables under the legal systems of some foreign countries, the risk of non-tariff barriers, other 

restrictions on foreign trade or investment sanctions, and the burdens of complying with a wide variety of foreign 

laws, rules and regulations. 

There can be no assurance that our growth strategies will be successfully implemented or completed or that if 

completed, they will result in the anticipated growth in our revenues or improvement in our results of operations. 

We also cannot assure you that we will be able to continue to expand further, or at the same rate. Further, we 

expect our growth strategies to place significant demands on our management, financial and other resources and 

require us to continue developing and improving our operational, financial and other internal controls. We cannot 

assure you that our existing or future management, operational and financial systems, procedures and controls will 

be adequate to support future operations or establish or develop business relationships beneficial to future 

operations. Failure to manage growth effectively could have an adverse effect on our business, financial condition, 

results of operations and cash flows. 

12. We are subject to strict performance requirements, including, but not limited to, quality, delivery 

and development activities, and any failure by us to comply with these performance requirements 

may lead to the cancellation of existing and future orders, recalls or warranty and liability claims. 

As a precision engineered component manufacturer, we are engaged in the production and supply of critical and 

complex components with close tolerances, for which we warrant conformity to specifications and/or drawings 

provided by our customers and continued usage of the product for a specified time or cycles. Given the nature of 

our products and the sectors we cater to, product defect issues or our products’ failure to comply with quality or 

regulatory standards may lead to the cancellation of existing and future orders, product recalls and warranty and 

liability claims, any of which could have a material adverse effect on our business, financial condition, results of 

operations and cash flows.  

Our contracts with customers have standard liability clauses in relation to quality and delivery of our products, 

which ordinarily do not have any limits. Accordingly, we are required to undertake or provide guarantees for such 

quality and delivery related obligations, which may or may not be capped. Depending on the terms under which 

we supply products, if we supply defective products, our customers may hold us responsible for some or all of (i) 

the repair or replacement costs of defective products; and (ii) the costs of product recalls, product liability or 

warranty claims, which could adversely affect our reputation and business and, to the extent not covered by 

insurance, our financial condition, results of operations, and cash flows. In addition, if our supply of defective 

products causes our customers to fail to comply with applicable regulations, it may also cause adverse 

consequences to be imposed on us, including warning letters, fines, injunctions, civil penalties, the refusal of 

regulatory authorities to grant approvals, delays, suspensions or withdrawal of approvals, licence revocation, 

seizures or recalls of products, operating restrictions and criminal prosecutions, any of which could materially 

harm our reputation, business, financial condition, results of operations and cash flows. Since April 1, 2021, we 

have not been subject to any liability claims by customers in relation to them failing to comply with applicable 

regulations due to our supply of defective products. 

Furthermore, we may be subject to liability claims by third parties in the event that the use of any of our products 

results in personal injury or property damage, which could adversely affect our reputation and business and, to the 

extent not covered by insurance, our financial condition, results of operations and cash flows. Since April 1, 2021, 

we have not been subject to any liability claims by third parties due to the use of our products resulting in personal 

injury or property damage. 

Defect issues or our products’ failure to comply with quality standards could be caused by defects or quality issues 

in the products we buy from third parties and incorporate into the products we manufacture. There can be no 

assurance we would be able to recover from such third parties any losses we incurred as a result of any defects or 

failure of our products to comply with quality standards caused by products supplied to us by such third parties. 

Although we have product liability insurance, we may not be covered for all situations that may arise with regard 

to any defects in our products. We had nil compensation paid for warranty claims in the three months ended June 

30, 2024 and 2023 and Fiscals 2024, 2023 and 2022.  
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A U.S.-based customer (the “Tier 1 Supplier”), notified us via a demand letter dated July 1, 2021 of its intent to 

file a lawsuit against us in the United States. This was in relation to the Tier 1 Supplier settling an OEM customer 

claim at € 3.70 million (approximately ₹ 325.90 million based on the exchange rate of 1 € = ₹ 88.0819 on July 1, 

2021 (source: reference rate of Financial Benchmark India Private Limited)) for costs related to warranty and 

field service actions and recalls. While the Tier 1 Supplier has alleged that this was caused by supply of certain 

non-conforming products by us, we have refuted the allegations and disputed the Tier 1 Supplier’s claim and made 

a provision of ₹ 15.0 million. Negotiations and mediation efforts to resolve the matter with the Tier 1 Supplier for 

settlement of this dispute failed, and we proceeded with litigation in the court. On August 28, 2024, the court 

issued a ruling dismissing all claims from the Tier 1 Supplier seeking payment from our Company. The time for 

the Tier 1 Supplier to appeal this ruling has not expired, so we cannot guarantee that we will not incur any liability 

in relation to this claim if the Tier 1 Supplier appeals this ruling.  

We cannot guarantee that we can continue to comply with all regulatory requirements or the quality standards 

required by our customers. Due to the longer useful life of some our products, it is possible that latent defects may 

not appear for several years. 

13. Our operations are subject to environmental, health and safety laws, which could result in material 

liabilities in the future. 

We are subject to applicable laws and regulations and customer specifications with respect to the protection of the 

environment and employee health and safety in each of the jurisdictions in which we operate. Our manufacturing 

processes and products are subject to stringent quality and safety standards and new laws and regulations may be 

imposed from time to time that may increase our compliance costs or restrict our operations. There can be no 

assurance that these requirements will not become more stringent over time.  

The nature of our operations involves individuals working under potentially dangerous circumstances. Our 

operations are subject to significant hazards, including explosions, fires, mechanical failures and other operational 

problems, discharges or releases of hazardous substances, chemicals or gases and other environmental risks. Since, 

April 1, 2021, we have experienced nine work-related injuries, including one fatality. We have paid an aggregate 

amount of ₹1.93 million for the medical expenses of the persons injured in these accidents and there are no 

outstanding legal proceedings in relation to such accidents. After each incident, we conducted a thorough internal 

investigation as to the reasons that the incident occurred and implemented policy and process changes aimed at 

minimising the risk of similar future incidents. However, there can be no assurance there will not be any fatalities, 

accidents or other incidents that occur at our facilities in the future and any such occurrence could result in claims 

for damages against us. Although we have insurance for personal injury claims, any damages that exceed our 

maximum coverage could have an adverse effect on our financial condition, results of operations and cash flows.  

A risk of environmental liability is inherent in our manufacturing activities, and we are subject to numerous 

environmental laws and regulations in India and Sweden, which govern, among other things, air emissions, 

wastewater discharge and the handling, storage and disposal of hazardous substances and waste. Under these and 

other environmental laws and regulations, we could be held solely or jointly and severally responsible, regardless 

of fault, for the remediation of any hazardous substance contamination at our past and present facilities for which 

we may incur substantial costs or any consequences arising out of human exposure to such hazardous substances 

and could also be held liable for damages to natural resources or other environmental damage. If we fail to comply 

with environmental laws, regulations and permits, we could be subject to penalties, fines, restrictions on operations 

or other sanctions, and our operations could be interrupted or suspended. Any of the above actions may have a 

material adverse effect on our business, financial condition, results of operations and cash flows. 

Our Company has received notices and demand orders from the Uttarakhand Pollution Control Board (“UKPCB”) 

and the Karnataka State Pollution Control Board (“KSPCB”) in relation to Plant 6 and Plant 12, respectively, for 

various non-compliances.  

The UKPCB issued a demand order dated March 12, 2020 (“Demand Order”) to our Company, demanding an 

amount of ₹10.00 million on the grounds that our manufacturing facility located at Plant 6, SIDCUL, Integrated 

IE Pantnagar, Udham Singh Nagar, Uttarakhand was not compliant with regulations in relation to discharge of 

pollutants, issued by the UKPCB and the orders of the National Green Tribunal dated July 10, 2019 and November 

14, 2019 (“NGT Orders”). Our Company filed a writ petition dated May 15, 2020 (“Writ Petition”) before the 

High Court of Uttarakhand (“Court”) to quash the Demand Order. The Court, pursuant to its orders dated May 

18, 2020 and July 6, 2020, noted that the NGT Orders have been stayed by the Supreme Court of India, and 

accordingly stayed recovery of the compensation demanded pursuant to the Demand Order until the Supreme 

Court of India completes adjudication in the matter related to the NGT Orders. Further, the Court directed our 
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Company to apprise the UKPCB of all measure undertaken by us to control pollution, along with details of 

equipment installed at our manufacturing facility. A meeting was held between industry representative (including 

our Company) and UKPCB on March 21, 2023, pursuant to which our Company submitted a request letter dated 

May 5, 2023 to UKPCB, seeking the actual amount of compensation to be paid by our Company. This matter is 

currently pending.  

The KSPCB issued a demand order dated February 17, 2020 (“Demand Order”) to our Company, demanding an 

amount of ₹10.00 million on the grounds that our manufacturing facility located at Plant 12, Bommasandra 

Industrial Area, Bengaluru, Karnataka was not compliant with the provisions of the Water (Prevention & Control 

of Pollution) Act, 1974, Air (Prevention & Control of Pollution) Act, 1981 and rules framed under Environment 

(Protection) Act, 1986 in relation to noise pollution and LPG storage. Our Company filed a writ petition dated 

March 3, 2020 (“Writ Petition”) before the High Court of Karnataka (“Court”) to quash the Demand Order. The 

Court, pursuant to its order dated July 4, 2024 (“Order”), inter alia, gave directions for the matter to be remitted 

back to KSPBC, instructed the KSPBC to provide a date to our Company to appear before the KSPBC, and stated 

that in order for the Demand Order to be treated as a show cause notice by our Company and KSPBC, the Demand 

Order would be set aside. Our Company is currently awaiting communication from the KSPBC, and the matter is 

currently pending.  

If these claims and lawsuits, individually or in the aggregate, are resolved against us, our business, results of 

operations, financial condition and cash flows could be adversely affected. Such incidents could also do lasting 

damage to our reputation among customers and the general public, even if we were not actually responsible for 

causing such damage and no fault on our part has been proven 

14. We are exposed to risks associated with foreign exchange rate fluctuations. 

Although our Company’s reporting currency is in Indian Rupees, we transact a significant portion of our business 

in several other currencies. Our global footprint exposes us to certain currency exchange risks, arising primarily 

from our foreign currency receivables, import of raw materials and capital goods for our operations, export of 

goods and foreign currency borrowings. We hedge a significant portion of our net foreign exchange exposure 

through forward contracts and foreign currency borrowings. We are exposed to foreign currency risk on the 

unhedged exposure of foreign currency borrowings as well as translation of receivables, bank balances and 

borrowings. The table below sets forth our total foreign currency receivables, total cash and cash equivalents in 

foreign currency, total foreign currency payables, total value of our outstanding forward exchange contracts 

against receivables, and borrowings in foreign currencies as at the dates indicated. 

Particulars 

As at June 30, 2024 

 As at March 31,  

2024 2023 2022 

₹ in million 

Total foreign currency receivables  2,506.73  2,473.27  1,987.88  2,423.07 

Total cash and cash equivalents in 

foreign currency  226.49  179.99  337.63  101.39 

Total foreign currency payables  214.80  277.40  390.63 252.46 

Total value of our outstanding 

forward exchange contracts against 

receivables  1,468.19  1,401.78  1,756.72  1,219.25 

Borrowings in foreign currencies  –  
– – 

 704.11 

 

The table below sets forth our net foreign exchange gain/(loss) for the periods and fiscal years indicated. 

Particulars 

Three months ended June 30,  Year ended March 31,  

2024 2023 2024 2023 2022 

₹ in million, except percentages 

Net foreign exchange gains/(loss) 

[A] (11.55) (8.34) (4.93) 74.33 49.07 

Net foreign exchange gains/(loss) 

as a percentage of revenue from 

operations [B = A/C] (%) (0.16%) (0.13%) (0.02%) 0.32% 0.25% 
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Particulars 

Three months ended June 30,  Year ended March 31,  

2024 2023 2024 2023 2022 

₹ in million, except percentages 

Revenue from operations [C]  7,439.33  6,600.66  28,114.32  23,460.44  19,890.32 

 

For additional quantitative disclosures on foreign currency risk as at March 31, 2024, see “Financial Statements 

– Fiscal 2024 Audited Consolidated Financial Statements – Note 43 – Financial Risk Management – (iv) Foreign 

currency risk” on page F - 79. 

Due to our inherent net foreign currency long position, depreciation of the Indian Rupee against foreign currencies 

will generally have a positive effect on our reported revenues and operating income and appreciation of the Indian 

Rupee against foreign currencies will generally have a negative effect on our reported revenues and operating 

income. There can be no guarantee that such fluctuations will not adversely affect our results of operations as we 

continue to expand our sales globally.  

The realisation of any of these risks could have an adverse effect on our business, financial condition, results of 

operations and cash flows. 

15. Seasonal or economic cyclicality coupled with reduced demand in the verticals and sectors in which 

we operate may have a material adverse effect on our business, financial condition, results of 

operations and cash flows. 

Our business, results of operations, financial condition and cash flows are affected by levels of Indian and global 

vehicle production, particularly two-wheelers passenger vehicles and commercial vehicles, and are therefore 

affected by factors that generally affect the automotive industry in India and globally. The table below sets forth 

our revenue was from sales of products for use in the automotive sector for the periods and fiscal years indicated 

and such revenue as a percentage of our revenue from operations. 

Particulars 

Three months ended June 30,  Year ended March 31,  

2024 2023 2024 2023 2022 

₹ in million, except percentages 

Revenue was from sales of 

products for use in the automotive 

sector [A] 6,165.01 5,446.03 23,121.74 19,154.33 16,599.51 

Revenue was from sales of 

products for use in the automotive 

sector as a percentage of revenue 

from operations [B = A/C] (%) 82.87% 82.51% 82.24% 81.65% 83.46% 

Revenue from operations [C] 7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 

 

The automotive industry is sensitive to factors such as consumer demand, consumer confidence, disposable 

income levels, fuel prices and general economic conditions. The sales volumes and prices for the products sold by 

our OEM customers are also influenced by the cyclicality and seasonality of demand for these products, which in 

turn affect the demand for and sales volume of our precision forged and machined components for these products. 

Further, automotive production and demand may be subject to seasonality in some geographies, which may 

influence the demand for our products. On other occasions, an increase in our customers’ production may require 

us to commit more resources and cause a material increase in costs, including expedited shipping costs in order to 

meet our customers’ schedules. 

In the past 15 years, the two-wheeler industry in India has clocked a CAGR of 6.2% to reach a volume of 18.4 

million in Fiscal 2024. During Fiscals 2019 to 2024, the Indian two-wheeler industry’s production increased at a 

CAGR of 2.8% (source: the CRISIL Report). The Indian two-wheeler industry’s production is forecast to grow at 

a CAGR of 6-8% over Fiscal 2024 to Fiscal 2029 (source: the CRISIL Report).  

Production of passenger vehicles in India increased at a CAGR of 5% between Fiscals 2019 and 2024 (source: 

the CRISIL Report). CRISIL MI&A forecasts overall passenger vehicles production to grow at a CAGR of 4.5-

6.5% from Fiscal 2024 to 2029 (source: the CRISIL Report). 

Global Light Vehicle production fell during the pandemic in 2020, then made a recovery in 2023 (source: the 



 

68 

CRISIL Report). Between 2019 to 2023, the industry logged a CAGR of (3.2)% on account of a mix of major 

downturns and gradual upticks. (source: the CRISIL Report). Global Light Vehicle production is expected to grow 

at a CAGR of 3-4% from calendar years 2024 to 2029 (source: the CRISIL Report). 

Our business, financial condition, results of operations and cash flows are affected by the cyclical nature and 

trends of the non-automotive sectors, such as aerospace, off-road, agriculture, and the general economic conditions 

that affect our customers in these sectors, such as varying fuel and labour costs, price competition, regulatory 

scrutiny, declining activity levels, a decrease in outsourcing by customers or the failure of projected market growth 

to materialise or continue. In the event that these characteristics and trends adversely affect our customers in the 

non-automotive sector, the overall demand for our products may be reduced, resulting in a material adverse effect 

on the volume of our sales. 

More generally, the automotive and non-automotive sectors that we cater to are affected by other factors such as 

national and international trade, changes in government policies, environmental, health and safety regulations, 

product recalls and oil prices. In the event of a decrease in demand for our customers’ products, or any 

development that may cause the supply of our components to customers in the automotive and non-automotive 

sectors to be less profitable, we may experience a material adverse effect on our business, financial condition, 

results of operations and cash flows. 

16. A decline in the financial condition and results of operations of our customers could have a material 

adverse effect on our business, financial condition, results of operations and cash flows. 

The financial condition and results of operations of our customers is affected by the sales of their products to their 

respective customers, which may be adversely affected by several factors, such as general economic conditions. 

Any material weakening of the sales of our material customers could directly adversely affect our business due to 

the potential postponement or cancellation of their planned purchases or the potential delay of their designs of new 

platforms.  

In addition, significantly lower global production levels, tightened liquidity and increased cost of capital have 

historically combined to cause financial distress among many OEMs and other customers in the automotive 

industry and could have a similar affect in the future. Any decline in the creditworthiness of our customers in the 

future could result in an increased default risk with respect to our trade receivables from those customers. The 

average credit period on sales of goods for the year ended March 31, 2024 is 15 to 120 days. No interest is charged 

on trade receivables. Any such increase in default risk or decline in the financial condition or results of operations 

of our customers could have a material adverse effect on our business, financial condition, results of operations 

and cash flows. 

17. We are dependent on contract labour and if we are unable to obtain the services of skilled and 

unskilled workmen at reasonable rates it will have an adverse effect on our business and results of 

operations. In addition, even if we have already paid the independent contractors who directly 

engage these workmen, we may be responsible for paying the wages of such workers if the 

independent contractors default on their obligations to them, and such obligations could have an 

adverse effect on our cash flows until such amount is recovered from the independent contractors 

and on our results of operations and financial condition in the event we are unable to recover such 

amount from the independent contractors.  

Our workforce comprises contract workmen and employees. As at August 31, 2024, we had 5,270 contract 

workmen and 6,099 employees.  

The table below sets forth our contract labour charges for the periods and fiscal years indicated. 

Particulars 

Three months ended June 30,  Year ended March 31,  

2024 2023 2024 2023 2022 

₹ in million, except percentages 

Contract labour charges [A] 380.90 327.80 1,464.37 1,158.03 951.73 

Contract labour charges as a 

percentage of revenue from 

operations [B = A/C] (%) 5.12% 4.97% 5.21% 4.94% 4.78% 

Revenue from operations [C] 7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 
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In order to retain flexibility and thereby control costs, we appoint independent contractors who in turn engage on-

site contract labour for performance of certain of our operations in India. If we are unable to obtain the services 

of skilled and unskilled workmen at reasonable rates it will have an adverse effect on our business and results of 

operations. In addition, our manufacturing process is dependent on a technology-driven production system and 

any inability of the contract labourers to familiarize themselves with such technology could adversely affect our 

business and results of operations. 

Although we do not engage these labourers directly, we may be held responsible for any wage payments to be 

made to such labourers in the event of default by such independent contractors. However, the amount paid in such 

an event can be recovered from the independent contractor. Nevertheless, any requirement to fund the wage 

requirements of the engaged labourers may have an adverse effect on our cash flows until such amount is recovered 

from the contractor and on our results of operations and financial condition in the event we are unable to recover 

such amount from the independent contractor. In addition, under the Contract Labour (Regulation and Abolition) 

Act, 1970, as amended, we may be required to absorb a number of such contract labourers as permanent 

employees. Any such order from a regulatory body or court would increase our costs and decrease our flexibility 

to increase or decrease our workforce in response to changes in demand for our products and would have an 

adverse effect on our business, financial condition, results of operations and cash flows. 

18. We depend on third parties with whom we do not have long-term supply contracts for the supply of 

raw materials. A loss of suppliers or interruptions in the delivery of raw materials or volatility in the 

prices of raw materials on which we rely may have a material adverse effect on our business, 

financial condition, results of operations and cash flows. 

We are dependent on third party suppliers for the supply of our raw materials and assembled components. Our 

ability to identify and build relationships with reliable suppliers contributes to our growth and our successful 

management of our inventory as well as other aspects of our operations. In the absence of long-term contracts, we 

cannot assure you that a particular supplier will continue to supply our products in the future. There have been 

instances in the past where we experienced interruptions in the supply of raw materials, bought out components 

and assembly parts to us. Further, there can be no assurance that increased demand, capacity limitations or other 

problems experienced by our suppliers will not result in occasional shortages or delays in their supply of raw 

materials. Any change in the supply pattern of our raw materials can adversely affect our business and results of 

operations. Discontinuation of production by our suppliers, a failure by any of our suppliers to adhere to any 

delivery schedule or a failure to provide materials of the requisite quality could also hamper our production 

schedule and affect our business. If we were to experience a significant or prolonged shortage of raw materials 

from any of our suppliers and cannot procure the raw materials from other sources, we may be unable to meet our 

production schedules for our products and ship such products to our customers in timely fashion, which may 

adversely affect our customer relations and reputation. In such event, we may be required to airlift supplies to 

prevent assembly line stoppage at our customers’ end. We may also be required to replace a supplier if its products 

or services do not meet our safety, quality or performance standards or if a supplier unexpectedly discontinues 

operations due to reasons beyond its or our control, including financing constraints caused by credit market 

conditions. 

In addition, prices of certain raw materials we rely on, such as steel, stainless steel, aluminium and titanium, are 

linked to commodity markets and thus subject to fluctuation. There can be no assurance that the prices for these 

products will not be volatile in the future. While in practice we have passed the increase in the cost of raw materials 

onto our domestic customers, our cash flows may still be adversely affected due to any gap in time between the 

date of procurement of those raw materials and the date on which we can reset the component prices for our 

customers so as to account for the increase in the prices of such raw materials. In addition, we may not be able to 

pass all of our raw material price increases to our customers. Our ability to adjust pricing terms with customers 

varies based on our specific customer relationships, market practice with respect to the particular raw material or 

component and other factors such as raw material content and whether medium-term price fluctuations have been 

factored into our component prices at the time of price finalisation. As a result, for some of our export customers, 

we may in some instances bear the risk of price increases that occur. Our inability to adequately adjust our 

customer pricing in response to increases in prices of raw materials in a timely manner, or at all, could have a 

material adverse effect on our business, financial condition, results of operations and cash flows. 

19. Disruptions to shipping channels could have a material adverse effect on our business, financial 

condition, results of operations and cash flows. 

Smooth running of our logistics is an integral part of our operations. Any disruptions to our logistics, such as to 
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shipping channels, could adversely affect our ability to ensure timely delivery of raw materials to our factories 

and of our products to our customers and thereby have a material adverse effect on our business, financial 

condition, results of operations and cash flows. 

 

Since December 2023, Houthi rebels have been attacking commercial shipping in the Red Sea, which have caused 

significant disruptions to global trade and supply chains in the following ways:  

 

• Diverted ships: Major container shipping lines have diverted their ships around the Cape of Good Hope to 

avoid the Red Sea and Suez Canal. This has increased transit times between Asia and Europe by 10 days or 

more on average. 

• Increased costs: The longer routes have increased costs for carriers and businesses.th is includes more time, 

fuel, and resources, as well as higher freight rates and shipping insurance costs. 

• Capacity shortages: The number of ships available to transport cargo is significantly reduced. 

• Supply chain uncertainty: The ongoing situation has increased uncertainty for global supply chains. 

• Port congestion: The longer diversion has caused congestion at ports in Asia and Europe. 

• Auto production shutdowns: Several Europe-based auto plants have announced temporary production 

shutdowns due to delays in obtaining car parts from Asia. 

(Source: the CRISIL Report) 

The extra distance ships need to travel to avoid passing through the Red Sea has increased our shipping costs. 

The table below sets forth our freight forward costs for the three months ended June 30, 2024 and 2023 and 

Fiscals 2024, 2023 and 2022. 

Particulars 

Three months ended June 30,  Year ended March 31,  

2024 2023 2024 2023 2022 

₹ in million, except percentages 

Freight outward [A] 114.33 62.75 264.70 247.64 228.55 

Freight outward costs as a 

percentage of revenue from 

operations [B = A/C] (%) 1.54% 0.95% 0.94% 1.06% 1.15% 

Revenue from operations [C] 7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 

 

20. Our insurance coverage may not be adequate to protect us against all potential losses, which may 

have an adverse effect on our business, financial condition, results of operations, and cash flows.  

Our operations are subject to various risks, including breakdowns, failure or substandard performance of 

equipment, third party liability claims, labour disturbances, employee fraud and infrastructure failure, as well as 

fire, theft, robbery, earthquake, flood, acts of terrorism and other force majeure events. We maintain insurance 

policies for our manufacturing facilities in India and Sweden, including buildings, machinery and inventories, as 

well as for personal accident coverage, public liability coverage, product liability coverage and workmen 

compensation. In addition, we also maintain insurance policies covering directors’ and officers' liability, general 

liability and policies that provide coverage for risks during the shipment of products. We are not insured against 

environmental damages. For further details, see “Our Business – Insurance” on page 306.  

The table below sets forth the assets we have insured, the insured amount for such assets and the percentage of 

such assets insured as at June 30, 2024. 

Particulars As at June 30, 2024 

Amount  

[A] 

 (₹ in million) 

Insured 

Amount [B] 

(₹ in million) 

Insurance Coverage  

[C =B/A] 

(%) 

Property, plant and equipment 15,184.45 21,234.54 139.84% 

Capital work-in-progress 893.32 1,000.00 111.94% 
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Particulars As at June 30, 2024 

Amount  

[A] 

 (₹ in million) 

Insured 

Amount [B] 

(₹ in million) 

Insurance Coverage  

[C =B/A] 

(%) 

Inventories 4,582.50 3,955.40 86.32% 

Cash on hand 0.53 4.50 849.06% 

 

While we believe that the insurance coverage which we maintain would be reasonably adequate to cover the 

standard risks associated with the operation of our business, we cannot assure you that any claim under the 

insurance policies maintained by us will be honoured fully, in part or on time, or that we have taken out sufficient 

insurance to cover all our losses. Our insurance policies may not provide adequate coverage in certain 

circumstances and are subject to certain deductibles, exclusions and limits on coverage. In addition, our insurance 

coverage expires from time to time. We apply for the renewal of our insurance coverage in the normal course of 

our business, but we cannot assure you that such renewals will be granted in a timely manner, at acceptable cost 

or at all. To the extent that we suffer loss or damage for which we did not obtain or maintain insurance, and which 

is not covered by insurance or exceeds our insurance coverage or where our insurance claims are rejected, the loss 

would have to be borne by us and our business, financial condition, results of operations and cash flows may be 

adversely affected. 

Particulars Three months ended June 30,  Year ended March 31,  

2024 2023 2024 2023 2022 

₹ in million, except percentages 

Insurance claims receivable [A] – – 0.40  2.13   0.04  

Insurance claims receivable as a 

percentage of revenue from 

operations [B = A/E] (%) – – 0.00% 0.01% 0.00% 

Write off of in insurance claims 

receivable [C] – – – – – 

Write off of in insurance claims 

receivable as a percentage of 

revenue from operations [D = C/E] 

(%) – – – – – 

Revenue from operations [E] 7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 

 

For further risks relating to the effect on our business due to inadequacy of insurance coverage for product liability, 

see “– Internal Risk Factors – We are subject to strict performance requirements, including, but not limited to, 

quality, delivery and development activities, and any failure by us to comply with these performance requirements 

may lead to the cancellation of existing and future orders, recalls or warranty and liability claims” on page 64. 

21. Our business subjects us to risks in multiple countries. 

We manufacture our products primarily in India and to a lesser extent in Sweden and distribute our products 

globally, serving a customer base in India and 25 other countries spread across North America, Latin America, 

Europe, and Asia in Fiscal 2024. For details of the breakdown of our revenue from sale of products by geographical 

markets based on the location of our customers, see “Our Business – Overview” on page 263. Our operations are 

subject to risks that are specific to each country in which we operate, as well as risks associated with carrying out 

business operations on an international scale, including: 

• Social, economic, political, geopolitical conditions and adverse weather conditions, such as natural disasters, 

civil disturbance, terrorist attacks, war or other military action, which may adversely affect our business and 

operations; 

• Compliance with local laws, including legal constraints on ownership and corporate structure, environmental, 

health, safety, labour and accounting laws, which may impose onerous and costly obligations on our foreign 

subsidiaries; 

• Changes in foreign laws, regulations and policies, including restrictions on trade, import and export licence 

requirements, and tariffs and taxes, intellectual property enforcement issues and changes in foreign trade and 
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investment policies, which may affect our ability to both operate and the way in which we manage our 

business in the countries in which we operate; and 

• Fluctuations in foreign currency exchange rates against the Indian Rupee, which may affect our results of 

operations, the value of our foreign assets, the relative prices at which we and foreign competitors sell 

products in the same markets and the cost of certain inventory and non-inventory items required for our 

operations.  

In addition, changes in laws and regulations, more stringent enforcement or alternative interpretation of existing 

laws and regulations in jurisdictions in which we currently operate can change the legal and regulatory 

environment, making compliance with all applicable laws and regulations more challenging. The growth in size 

or scope of our business, expansion of our footprint in existing regions in which we operate and entry into new 

geographies also will expose us to regulatory regimes with which we have no prior direct experience. If any of 

these risks materialise, it could have a material adverse effect on our business, financial condition, results of 

operations and cash flows. 

22. We are dependent on third parties for the transportation and timely delivery of our products to 

customers.  

We rely on third parties for the transportation services for the timely delivery of our products to our customers 

located in India and other countries. Our domestic operations use a number of different modes of transportation, 

including road, air and rail. Where a shipment is outbound overseas, we use a number of different modes of 

transportation, including road, air and sea. We also utilise third-party freight forwarders who contract with the 

relevant ocean carriers and airlines on our behalf and engage third-party logistics service providers to provide 

support on our transportation requirements. Therefore, we face a risk that there could be deficiency or interruption 

in these third-party services.  

Delays in customs clearance or disruptions of transportation services because of weather related problems, strikes, 

lockouts, inadequacy of road infrastructure, lack of containers or other events may affect our delivery schedules 

and impair our supply to our customers, for which we may be liable for damages. We do not have an insurance 

policy that covers us for liabilities for late delivery of products. Although we do not enter into formal contracts 

with our third-party logistic service providers, we have purchase orders with these logistic service providers and 

hence are less exposed to fluctuations in transportation costs. However, in the event that these logistic service 

providers are unable to continue to provide these necessary services for our operations for reasons which are 

beyond our control and we are unable to secure alternate transport arrangements in a timely manner and at an 

acceptable cost, or at all, our business, results of operations and reputation may be materially adversely affected. 

23. Any failure to compete effectively in the highly competitive precision components industry could 

have a material adverse effect on our business, financial condition, results of operations and cash 

flows. 

We face competition in India and overseas in our business, which is based on many factors, including product 

quality and reliability, breadth of product range, product design and innovation, technology, manufacturing 

capabilities, distribution channels, scope and quality of service, price and brand recognition. We compete with 

global competitors to retain our existing business as well as to acquire new business. Some of our competitors 

may have certain advantages, including greater financial, technical and/ or marketing resources, which could 

enhance their ability to finance acquisitions, fund international growth, respond more quickly to technological 

changes and/ or operate in more diversified geographies and product portfolios.  

In addition, we face increasing competition across our product portfolio. Some of our competitors may be able to 

produce similar or equivalent products at lower costs than we can produce them. Additionally, we face competitive 

price pressures from lower-cost manufacturers and we expect such price pressures to increase as our customers 

continue to expand their manufacturing footprints in emerging markets, thereby providing opportunities for local 

manufacturers to compete. Accordingly, we may not be able to compete effectively with our competitors, which 

may have an adverse effect on our business, financial condition, results of operations and cash flows. 

Further, manufacturers that do not currently compete with us could expand their product portfolios to include 

products that would compete directly with ours. Changes in the product focus of larger manufacturers could also 

result in such manufacturers establishing relationships with our customers that may reduce or entirely replace our 

business with those customers. In addition, certain key customers to whom we currently sell certain products could 

decide to compete with us as manufacturers of these products. Any of these factors could have a material adverse 
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effect on our business, financial condition, results of operations and cash flows. 

24. Our Company and our Subsidiaries are involved in legal proceedings, which if determined against 

such parties may have an adverse effect on our reputation, business, financial condition, results of 

operations and cash flows.  

There are certain outstanding legal proceedings involving our Company and Subsidiaries, which are pending at 

varying levels of adjudication at different forum. Such proceedings could divert management time and attention 

and consume financial resources in their defence or prosecution. The amounts claimed in these proceedings have 

been disclosed to the extent ascertainable and quantifiable and include amounts claimed jointly and severally from 

our Company and Subsidiaries. 

The summary of outstanding matters set out below includes details of outstanding criminal proceedings, tax 

proceedings, statutory and regulatory actions and other material pending litigation involving our Company, 

Subsidiaries, Directors and Promoters. 

Name 

Criminal 

Proceedings Tax Proceedings 

Statutory / 

regulatory 

actions 

Other material 

proceedings 

Aggregate 

amount involved 

(₹ in million) 

Company 

By the 

Company NIL NIL NIL NIL NIL 

Against the 

Company NIL 24 3 NIL 195.80 

Subsidiaries 

By the 

Subsidiaries NIL NIL NIL NIL NIL 

Against the 

Subsidiaries NIL 3 NIL NIL 7.44 

Promoters 

By the 

Promoters NIL NIL NIL NIL NIL 

Against the 

Promoters NIL NIL NIL NIL NIL 

Directors (other than Promoters) 

By the 

Directors NIL NIL NIL NIL NIL 

Against the 

Directors NIL NIL NIL NIL NIL 

 

For further details in relation to the material civil proceedings, tax proceedings and other matters in relation to our 

Company and Subsidiaries, see “Legal Proceedings” on page 369.  

We cannot assure you that these legal proceedings will be decided in favour of us, or our Subsidiaries, respectively. 

In addition, should any new developments arise, such as a change in Indian law or rulings against us by appellate 

courts or tribunals, we may need to make provisions in our financial statements in accordance with Ind AS 37, 

which could increase our expenses and liabilities. Any adverse decision could have an adverse effect on our 

reputation, business, financial condition, results of operations and cash flows. 

25. We require certain licenses, permits and approvals in the ordinary course of business, and failure 

to obtain or retain them in a timely manner may have a material adverse effect on our business, 

financial condition, results of operations and cash flows. 

We are required to obtain and maintain a number of statutory and regulatory licenses, permits and approvals in 

India and in Sweden, generally for carrying out our business and for each of our manufacturing facilities. A 

majority of these approvals, including the consent to establish and operate under environmental laws, are granted 

for a limited duration and require renewal from time to time. While we have applied for some of these approvals, 

we cannot assure you that such approvals will be issued or granted to us in a timely manner, or at all. As of the 

date hereof, we have no pending applications for such approvals. If we do not receive such approvals or are not 

able to renew the approvals in a timely manner, our business and results of operations may be materially adversely 

affected. 

Further, the licenses, permits and approvals required by us are subject to several conditions and we cannot assure 
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you that we will be able to continuously meet such conditions, which may lead to cancellation, revocation or 

suspension of the relevant licenses, permits and approvals. If there is any failure by us to comply with the 

applicable regulations or if the regulations governing our business are amended, we may incur increased 

compliance costs, be subject to penalties, have our licenses, approvals and permits revoked or suffer a disruption 

in our operations, any of which may have a material adverse effect on our business, financial condition, results of 

operations and cash flows. 

26. Our financing agreements contain covenants that limit our flexibility in operating our business and 

there have been instances of non-compliance with covenants under financing agreements in the 

past. 

We are bound by restrictive and other covenants in our facility agreements with various lenders, including but not 

limited to, restrictions on the utilisation of the loan for certain specified purposes, timely provision of information 

and documents, timely creation of security, obtaining prior consent from existing lenders and maintenance of 

financial ratios, including debt to tangible net worth, debt-service coverage ratio and fixed assets coverage ratio. 

Further, most of our loan documents and some of the loans availed by our Subsidiaries contain restrictive 

covenants that require us to obtain the prior written approval from the appropriate lender for various corporate 

actions, including effecting any change in the management or control or the majority shareholding of our 

Company. In addition, our terms loans and working capital facilities are secured by a charge on, among others, 

our immoveable properties, moveable assets and current assets. We have not been in breach of any covenants 

since April 1, 2021.  

Our failure to comply with restrictive covenants or to obtain our lenders’ consent to take such actions in a timely 

manner or at all could also result in an event of default, which may accelerate repayment of the relevant loans or 

increase applicable interest rates or even trigger cross-defaults under our other financing agreements or other 

agreements or instruments containing cross-default provisions. Further, a breach of our facility agreements may 

also trigger a right of the lenders to enforce the security provided. An event of default may also affect our ability 

to raise new funds or renew maturing borrowings that may be needed to conduct our operations and pursue our 

growth initiatives. In addition, our ability to obtain further financing on terms and conditions acceptable to us 

could be severely and negatively adversely affected as a result of these restrictions and breaches, and we cannot 

guarantee that we will be able to repay our loans in full, or at all, upon receiving a recall or acceleration notice, or 

otherwise. A failure to comply with repayment schedules and other conditions prescribed under financing 

arrangements may have an adverse effect on our credit ratings, and any loan agreement termination and subsequent 

action taken by our lenders may individually or in aggregate have an adverse effect on our business, financial 

condition, results of operations and cash flows. 

As at June 30, 2024, we had total borrowings (comprising non-current borrowings and current borrowings (“Total 

Borrowings”)) of ₹9,185.38 million.  

27. We have a substantial amount of debt, which could adversely affect our ability to obtain future debt 

on favourable terms or at all and/or pursue our growth strategies, which could have an adverse effect 

on our business, financial condition, results of operations and cash flows.  

Our business is capital intensive, as we seek to add to and upgrade our existing manufacturing facilities, increase 

our product portfolio and invest in researching and developing new technologies and products, among others, and 

we borrow money in order to facilitate such activities.  

The following table sets out our Total Borrowings, Adjusted Net Debt and Adjusted Net Debt to Equity Ratio as 

at the dates indicated. 

Particulars As at June 30, 

2024 

As at March 31, 

2024 2023 2022 

(₹ in million, except ratios) 

Non-current borrowings 3,489.19 2,515.86 2,630.25 2,335.04 

Current borrowings  5,696.19 5,495.13 4,490.86 4,116.40 

Total Borrowings 9,185.38 8,010.99 7,121.11 6,451.44 

Less:     

Cash and cash equivalents  1,167.80 486.35 495.58 383.44 

Bank balances other than cash 

and cash equivalents 299.37 143.35 120.83 119.84 

Adjusted Net Debt(*) [A] 7,718.21 7,381.29 6,504.70 5,948.16 
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Particulars As at June 30, 

2024 

As at March 31, 

2024 2023 2022 

(₹ in million, except ratios) 

Total equity [B] 14,239.54 13,633.20 11,819.68 10,353.16 

Net Debt to Equity Ratio(*) 

[A/B] 0.54 0.54 0.55 0.57 
Notes: 

(1) Total Borrowings is calculated as non-current borrowings plus current borrowings. 

(2) Adjusted Net Debt is calculated as Total Borrowings less (i) cash and cash equivalents and (ii) bank balances other than cash and cash 

equivalents (“Adjusted Net Debt”). 

(3) Adjusted Net Debt to Equity Ratio is calculated as Adjusted Net Debt divided by total equity. 

(*)  Non-GAAP financial measure. 

 

The following table sets out our Cost of Total Borrowings (as defined below) for the three months ended June 30, 

2024 and Fiscals 2024, 2023 and 2022. 

Particulars. As at and for the 

three months 

ended June 30, 

2024 

As at and for the year ended March 31, 

2024 2023 2022 

₹ in million, except percentages 

Finance cost [A]  192.62   770.06  615.10  510.13 

Total Borrowings [B] 9,185.38 8,010.99 7,121.11 6,451.44 

Cost of Total Borrowings(1)(*) 

[C = A/B] (%) 8.39%(2) 9.61% 8.64% 7.91% 
Notes: 

(1) Cost of Total Borrowings is finance cost expressed as a percentage of Total Borrowings (“Cost of Total Borrowings”).  
(2) Annualised. 

(*)  Non-GAAP financial measure. 

For details in relation to the repayment schedule for our borrowings as at March 31, 2024, see “Management’s 

Discussion and Analysis of Financial Condition and Results of Operations – Contractual Maturities of Financial 

Liabilities” on page 155.  

Our ability to make payments on our indebtedness will depend on our future performance and our ability to 

generate cash flow from operations, which, to a certain extent, is subject to general economic, financial, 

competitive, legislative, legal, regulatory and other factors, many of which are beyond our control. 

We may be required to incur significant borrowings in future to support growth of our business and such our 

indebtedness could have significant adverse effects on our business, financial condition, results of operations and 

cash flows, including the following: 

• the interest payable on our indebtedness increases our expenses; 

• our indebtedness could limit, along with the financial and other restrictive covenants of our indebtedness, our 

ability to borrow additional funds for working capital, capital expenditure or general corporate purposes 

and/or increase the cost of additional financing; 

• our indebtedness could place us at a competitive disadvantage compared to any of our competitors that have 

a lower debt-to-assets ratio and/or a lower cost of debt; and 

• our flexibility in planning for, or reacting to, changes in our business and the industries in which we operate 

may be more limited compared to any of our competitors that have proportionately less debt. 

28. A substantial portion of our assets are hypothecated or mortgaged in favour of lenders as security 

for some of our fund-based and non-fund-based borrowings. Our lenders may enforce the security 

in the event of our failure to service our debt obligations, which would adversely affect our business, 

financial condition, results of operations and cash flows. 

As at June 30, 2024, our Total Borrowings were ₹ 9,185.38 million. These borrowings are secured, among others, 

through a charge by way of hypothecation on our present and future current assets and fixed assets as well as 
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through mortgage on our land and buildings. As these assets are hypothecated or mortgaged, our rights in respect 

of transferring or disposing of these assets are restricted. Further, in the event we fail to service our debt 

obligations, the lenders have the right to enforce the security created in respect of our secured borrowings. If the 

lenders choose to enforce security and dispose our assets to recover the amounts due from us, our business, 

financial condition and results of operations may be adversely affected. 

29. A substantial portion of the Net Proceeds will be utilized for the repayment and/or prepayment of 

indebtedness availed by our Company.  

As at June 30, 2024, our Total Borrowings were ₹ 9,185.38 million. Our Company proposes to repay some of such 

borrowings through a portion of the Net Proceeds, as provided in the section “Use of Proceeds” on page 94. The 

borrowings to be prepaid and/or repaid, will be selected based on a range of various factors, including (i) cost of 

the borrowing, including applicable interest rates, (ii) any conditions attached to the borrowings restricting our 

ability to repay and/or pre-pay the borrowings and time taken to fulfil, or obtain waivers for the fulfilment of, such 

conditions, (iii) provisions of any laws, rules and regulations governing such borrowings, and (iv) other 

commercial considerations including, among others, the amount of the loan outstanding and the remaining tenor 

of the loan. Accordingly, the Net Proceeds apportioned for repayment/ prepayment, in full or in part, of certain 

borrowings availed of by our Company will not be available for any capital expenditure or creation of tangible 

assets by our Company. While such utilization of the Net Proceeds will help reduce our outstanding indebtedness 

on a consolidated basis and debt servicing costs, we cannot assure you that it will enable utilization of the internal 

accruals for further investment towards business growth and expansion in an efficient manner. If we are unable to 

deploy the Net Proceeds in a timely or an efficient manner, it may affect our business and the results of operations. 

30. We intend to utilise a portion of the Net Proceeds for part funding our capital expenditure 

requirements, which may be subject to the risk of unanticipated delays in implementation, cost 

overruns and other risks and uncertainties. 

We intend to use a part of the Net Proceeds towards capital expenditure for the acquisition of land in Harohalli, 

Karnataka, and expansion and development of certain existing manufacturing facilities of our Company (the 

“Proposed Capital Expenditure”). For details, see “Use of Proceeds” on page 94. We have estimated our capital 

expenditure requirements based on (a) our current business plan, internal management estimates as per our 

business plan based on current market conditions and valid quotations obtained from various third-party vendors, 

which are subject to change in the future; and (b) certificate dated October 10, 2024 obtained from Prasad & 

Associates, an independent chartered engineer firm, in relation to the Proposed Capital Expenditure. Our 

expansion plans and business growth require significant capital expenditure and the dedicated attention of our 

management. Further, our ability to complete the proposed Capital Expenditure will depend on a variety of factors 

including but not limited to, receipt of relevant approvals, availability of sufficient skilled employee and labour 

base, and timely procurement of land, machinery and other related infrastructure. Any delay or our inability to 

increase our production capabilities may restrict our ability to expand our presence across India.  

31. Some of our manufacturing facilities are operated on industrial land allotted to us by industrial 

development corporations. Failure to comply with the conditions of use of such land could result in 

an adverse effect on our business, financial condition, results of operations and cash flows. In 

addition, In addition, the lease and sale agreements in relation to two of our manufacturing facilities 

require our Company to seek prior consent from the relevant authorities for any change in our 

Company’s constitution, which could limit our Company’s flexibility in running its business if it is 

unable to obtain the consent from such authorities for any desired changes to the constitution. 

We have 13 manufacturing facilities that are constructed on industrial land allotted to us by state-owned industrial 

development corporations (“IDC”). Under the terms of the allotment and the lease agreements, we are required to 

comply with various conditions, such as achieving the investment commitment set out in the project report and 

adhering to the timelines for completion of setting up of the manufacturing facility and commencement of 

manufacturing activity. Furthermore, we are required to obtain IDC approval for assigning, underletting or parting 

with the leased premises. In the event that we fail to meet these conditions, we may be required to pay a non-

refundable premium to the relevant IDC to extend the deadline for meeting the commitments or to forgo pursuing 

certain corporate actions. In addition, according to the statutory rules under which the IDCs function, IDCs also 

retain the power to cancel allotment of land in the event of breach of any rules of allotment. 

As we are constantly looking to expand our business, we may be required to enter into arrangements with IDCs 

to secure land for setting up new manufacturing facilities or expanding existing ones. However, there are several 

factors and variables, such as delay in receipt of confirmed orders from our customers, inability to arrange for 
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manpower, inability to raise debt for unforeseen increases in project outlays and delay in securing requisite 

licences and approvals which could delay the completion of the manufacturing facility beyond the timeline agreed 

upon with the relevant IDC. In such an event, we may be required to pay a premium or face cancellation of land 

allotment, which could adversely affect our business.  

In addition, the lease and sale agreements entered into with the Karnataka Industrial Areas Development Board 

(“KIADB”) and the Haryana State Industrial and Infrastructure Development Corporation (“HSIIDC”) in relation 

to two of our manufacturing facilities situated in Bidadi, Karnataka and Manesar, Haryana, respectively, require 

our Company to seek their prior consent for any change in the constitution of our Company, which could limit our 

Company’s flexibility in running its business if it is unable to obtain the consent from such authorities for any 

desired changes to the constitution. Our Company changed its constitution when it converted from a private limited 

company to a public limited company. While our Company made the necessary applications to the KIADB and 

HSIIDC pursuant to letters dated July 3, 2018 and July 9, 2018, respectively, seeking a no objection for the 

conversion of our Company from a private limited company to a public limited company, and a waiver for post 

facto approval for the changes, our Company is yet to receive a response to the same. There is no assurance that 

we will receive the consents and if we do not, KIADB and HSIIDC may seek to terminate the lease agreements.  

32. Some of our Directors and Promoters have interests other than reimbursement of expenses incurred 

and normal remuneration or benefits in our Company. 

Subramonia Sekhar Vasan and Fatheraj Singhvi, both of whom are Directors and Promoters, and Unni Rajagopal 

Kothenath and Devappa Devaraj, both of whom are Promoters, are interested in our Company to the extent of the 

Equity Shares held by them in our Company, and any dividends, bonuses or other distributions on such Equity 

Shares. Apart from the aforementioned, Mr. B. R. Preetham, Executive Director and Group CEO, is interested to 

the extent of Equity Shares held by him.  

33. Our Company was incorporated in 1981 and we are unable to trace some of our historical records. 

We cannot assure you that no legal proceedings or regulatory actions will be initiated against our 

Company in the future in relation to the missing filings and corporate records, which may adversely 

affect our business, financial condition, results of operations, cash flows and reputation.  

We have been unable to trace a number of documents, including the form filings, share transfer deeds and 

corresponding resolutions maintained by our Company. We may be unable to obtain copies of these documents in 

the future to ascertain details of the relevant transactions. For instance, we have been unable to trace the following 

corporate records and regulatory filings of our Company: 

• Copies of certain internal secretarial records, including the original memorandum of association (“MoA”) of 

our Company, board and shareholder resolutions, certain RoC form filings and share transfer deeds from the 

date of incorporation until 1987; 

• Form-2 filed with the RoC in relation to the allotment of an aggregate of 970 equity shares of our Company 

to our Promoters in Fiscal 1984; 

• Copies of board and shareholder resolutions and Form 32 filed with the RoC in relation to the appointment 

of our Managing Director, Subramonia Sekhar Vasan, at the time of incorporation and the board and 

shareholder resolutions for the appointment of our Joint Managing Director, Fatheraj Singhvi as a director on 

March 3, 1991; 

• Copies of share transfer forms, dematerialised statements for the transfer of certain shares and copies of 

circular resolutions in respect of certain share transfers;  

• Typographical errors with respect to the date of appointment in the filings of relevant forms with the RoC 

with respect to the appointment of our Independent Directors; and 

• Irregular filings of relevant forms with the RoC with respect to the appointment of Bindiganavile Raghunath 

Preetham as CEO and Ramakrishnan Subramanian as CFO of our Company in the years 2014 and 2016, 

respectively.  

Accordingly, for the period between the date of our incorporation and 1984, we are unable to confirm details of 

any corporate action undertaken by our Company, including acquisitions of any business or undertakings, 

revaluation of assets, entry into any scheme of amalgamations, public offerings of debt securities, instances of 
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strikes, lockouts or cost overruns and any default in repayment or rescheduling of borrowings from financial 

institutions or banks. Further, there have also been past instances where our Company made only a post facto 

noting of a share transfer (as opposed to granting an in-principle approval) and in one instance where our Company 

has not reflected an increase in the authorised share capital by way of an amendment to the MoA. 

While no legal proceedings or regulatory action has been initiated against our Company in relation to the 

unavailable filings and statutory lapses as at the date of this Preliminary Placement Document, we cannot assure 

you that such proceedings or regulatory actions will not be initiated against our Company in the future in relation 

to the missing filings and corporate records. The actual amount of the penalty which may be imposed or loss which 

may be suffered by our Company cannot be ascertained at this stage and depends on the circumstances of any 

potential action which may be brought against our Company. We cannot assure you that any such proceedings 

will not have a material adverse effect on our financial condition or reputation. 

Further, in the past there have been instances where our Company had not filed a return in form III, reflecting 

beneficial ownership of certain Shareholders, for which our Company had filed a compounding application. While 

the said non-compliance was compounded and the relevant penalty was paid by our Managing Director, 

Subramonia Sekhar Vasan and Joint Managing Director, Fatheraj Singhvi, we cannot assure you that such non-

compliances will not occur in future. Such non-compliance may, among other things, result in imposition of fines 

or penalties, which would have an adverse effect on our financial condition, results of operations and cash flows.  

34. Our estimates of production volumes may not correspond to the actual demand for our products. 

We estimate our production volumes based on close customer dialogue, purchase orders, historical production 

volumes by our customers, our experience and general economic and market conditions. However, we are unable 

to assure that the demand for our products will develop in line with our estimates. The actual demand for our 

products for a few of our customers has varied significantly from their estimated sales volumes in the past. There 

is no assurance that we will be able to plan our production schedules to meet the actual requirements. In addition, 

regardless of the accuracy of such indicators, factors outside our control may require revision of our estimates. If 

we over-estimate the volume of products we expect to sell, we will have excess production capacity which may 

reduce operational efficiency and the margins on the products sold. If we underestimate the volume of products 

we need to produce at any of our manufacturing facilities, or fail to order a sufficient volume of supplies and input 

materials from our third-party suppliers, we may be unable to meet customer orders, which may affect our 

reputation or lead to a discontinuation of future orders from customers. In some cases, our customers have required 

a rapid increase in production, which placed an excessive burden on our resources and caused a material increase 

in costs, including the costs of expedited shipping. As a result of production delays, we may also be required to 

airlift supplies to prevent assembly line stoppage at our customers’ end, which may have a material adverse effect 

on our business, financial condition, results of operations and cash flows. Failure to meet customer orders may 

also occur because existing manufacturing facilities and other equipment do not have sufficient capacity or we 

have an inaccurate level of inventory holding or the costs of transporting goods from one site to another would be 

uneconomical. 

35. If we are unable to obtain and maintain quality and product certifications required for certain 

countries and customers, it could have an adverse effect on our business, financial condition, results 

of operations and cash flows. 

In some countries, certain certifications for products with regard to specifications and quality standards are 

necessary or preferred in order for these products to be accepted by customers and markets. As such, we need to 

be able to obtain and maintain the relevant certifications so that our customers are able to sell their products, which 

include precision forged and machined components that are manufactured by us, in these countries. In addition, 

some customers also require us to maintain certain standards and conduct inspections at regular intervals to ensure 

that we maintain these standards. We have a metallurgy lab for testing materials used for manufacturing our 

products and issuing the required certifications. Since April 1, 2021, we have been materially compliant with the 

required standards in the relevant jurisdictions and have not had any such certifications revoked. However, any 

failure to meet or maintain the requirements needed to secure or renew such certifications could result in a material 

adverse effect on our business in the relevant countries and with the relevant customers, which could adversely 

affect our financial condition, results of operations and cash flows. 

36. Start-up costs and inefficiencies relating to new products and OEM approval processes could have 

a material adverse effect on our results of operations and financial condition. 

New products that our customers commission us to develop and manufacture often entail material start-up costs 
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with respect to product design and development, material sourcing, testing and validation to match the customers’ 

specifications and approval processes, as well as establishing additional production lines or new manufacturing 

facilities where required. If we are unable to recoup start-up costs, manage our labour and equipment resources 

effectively, or correctly estimate the required time and resources in developing new products, our results of 

operations may be adversely affected. In addition, if any of these new products were terminated or our OEM 

customers shift their base of operations to a location where we do not have a manufacturing facility, our results of 

operations could be adversely affected, particularly in the short-term. Accordingly, we may not be able to 

adequately recover these start-up costs or replace anticipated revenues from any such new products, which may 

have a material adverse effect on our results of operations and financial condition. 

37. We may incur significant costs in connection with ongoing efforts by our customers to restructure 

their operations. 

The automotive industry continues to experience fluctuating production volumes and sales levels in certain 

geographic markets. In response to these conditions, some OEMs continue to explore restructuring of their 

operations, cutting or postponing vehicle production programmes, or cancelling or scaling back future product 

plans. Further, as OEMs follow a trend of localisation of production in certain lower-cost countries, they have and 

may in the future close plants in certain locations while opening plants in new locations, requiring suppliers to 

follow this geographic migration. Our ability to relocate our facilities is dependent on the availability of land and 

other factors including obtaining consent from certain customers. In the event that restructuring efforts by certain 

of our customers affect vehicle programmes for which we supply or are scheduled to supply components, we may 

need to restructure our own operations in order to align them with the evolving needs of our customers. In such 

event, we may incur restructuring, relocation, downsizing and other significant non-recurring costs in our 

operations for which we are not compensated under the terms of our contracts with our customers, which could 

have an adverse effect on our business, financial condition, results of operations and cash flows.  

38. We have substantial capital expenditure and working capital requirements and may require 

additional financing to meet those requirements, which could have an adverse effect on our 

business, financial condition, results of operations and cash flows. 

Our business is capital intensive as we seek to add to and upgrade our existing manufacturing facilities, increase 

our product portfolio and invest in researching and developing new technologies and products, among others. For 

the three months ended June 30, 2024, our additions to property, plant and equipment were ₹932.89 million. For 

Fiscals 2024, 2023 and 2022, our additions to property, plant and equipment were ₹3,335.67 million, ₹2,868.71 

million and ₹2,156.90 million, respectively. The actual amount of our future capital requirements may differ from 

estimates as a result of, among other factors, unforeseen events beyond our control, unforeseen delays or cost 

overruns, unanticipated expenses, regulatory changes, economic conditions, engineering design changes, weather 

related delays, technological changes, additional market developments and new opportunities in the precision 

components industry. Our sources of additional financing where required to meet our capital expenditure plans 

may include the incurrence of debt, the issuance of equity or debt securities or a combination of both. If we decide 

to raise additional funds through the incurrence of debt, our interest and debt repayment obligations will increase, 

which may have a significant adverse effect on our profitability and cash flows. We may also become subject to 

additional covenants, which could limit our ability to access cash flows from operations and undertake certain 

types of transactions. Any issuance of equity, on the other hand, could result in a dilution of the shareholding of 

existing shareholders. 

In many cases, a significant amount of our working capital is required to finance the purchase of raw materials 

and the designing and manufacturing of products before payments are received from customers. Our working 

capital requirements may increase if the payment terms in our agreements or purchase orders include reduced 

advance payments or longer payment schedules. These factors may result, and have in the past resulted in, 

increases in the amount of our receivables and current borrowings. Continued increases in our working capital 

requirements may have an adverse effect on our business, financial condition, results of operations and cash flows. 

39. Any downgrade of our credit ratings may lead to an increase in our borrowing costs and constrain 

our access to borrowings. 

The cost and availability of borrowings is dependent, among other factors, on our short-term and long-term credit 

ratings. Ratings reflect a rating agency’s opinion of our financial strength, operating performance, strategic 

position, and ability to meet our obligations. Our Company’s long-term bank facilities are domestically rated by 

ICRA as ICRA AA-/Stable (issued on February 28, 2024) and by India Ratings as Ind AA-/Stable (issued on 

March 28, 2024) and our Company’s short-term bank facilities are domestically rated by ICRA as ICRA A1+ (issued 
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on February 28, 2024) and by India Ratings as Ind A1+ (issued on March 28, 2024). The following table sets forth 

the credit ratings we have received since April 1, 2021.  

Rating 

Agency 

Credit Rating Instrument Date 

ICRA ICRA AI+; Reaffirmed Fund Based — Working Capital Facilities Nov-27-2020 

ICRA ICRA AI+; reaffirmed Fund Based — Working Capital Facilities Dec-13-2021 

ICRA ICRA AI+; reaffirmed/assigned Fund Based — Working Capital Facilities Feb-23-2023 

ICRA ICRA Al+; reaffirmed/assigned for 

enhanced amount 

Fund Based — Working Capital Facilities Feb-28-2024 

ICRA ICRA AA- (Stable); reaffirmed Long-term — Fund-based — Term Loan Nov-27-2020 

ICRA ICRA AA- (Stable); reaffirmed Long-term — Fund-based — Term Loan Dec-13-2021 

ICRA ICRA AA- (Stable); 

reaffirmed/assigned 

Long-term — Fund-based — Term Loan Feb-23-2023 

ICRA ICRA AA-(Stable); reaffirmed Long-term — Fund-based — Term Loan Feb-28-2024 

    

India Ratings IND AA-/Stable/IND A1+ Fund Based — Working Capital Facilities Oct-22-2020 

India Ratings IND AA-/Stable/IND A1+ Fund Based — Working Capital Facilities Jan-21-2022 

India Ratings IND AA-/Stable/IND A1+ Fund Based — Working Capital Facilities Feb-09-2023 

India Ratings IND AA-/Stable/IND A1+ Fund Based — Working Capital Facilities Mar-28-2024 

India Ratings IND AA-/Stable Long-term — Fund-based — Term Loan Oct-22-2020 

India Ratings IND AA-/Stable Long-term — Fund-based — Term Loan Jan-21-2022 

India Ratings IND AA-/Stable Long-term — Fund-based — Term Loan Feb-09-2023 

India Ratings IND AA-/Stable Long-term — Fund-based — Term Loan Mar-28-2024 

 

Any deterioration in our financial strength, operating performance or strategic position or a general downturn in 

the industry may result in a downgrade of our credit ratings, and may in turn lead to an increase in our borrowing 

costs and constrain our access to funds and debt markets, which could adversely affect our business growth. In 

addition, any downgrade of our credit ratings could result in a default under our financing arrangements or lenders 

imposing additional terms and conditions in any future financing or refinancing arrangements.  

40. We are exposed to counterparty credit risk of our customers and any significant delay in receiving 

payments or non-receipt of payments may have a material adverse effect on our business, financial 

condition, results of operations and cash flows. 

We are exposed to counterparty credit risk of our customers and any significant delay in receiving payments or 

non-receipt of payments may have a material adverse effect on our business, financial condition, results of 

operations and cash flows. There is no assurance that we will accurately assess the creditworthiness of our 

customers. Macroeconomic conditions, such as a credit crisis in the global financial system or global economic 

uncertainty, could lead to deterioration in our customers’ financial condition and results of operations, which could 

limit their access to the credit markets, thereby increasing their risk of insolvency or bankruptcy. Such conditions 

could cause our customers to delay payment, request modifications of their payment terms, or default on their 

payment obligations to us, all of which may increase our receivables. For details on the ageing of trade receivables 

at March 31, 2024, see “Financial Statements – Fiscal 2024 Audited Consolidated Financial Statements – Note 

11 – Trade receivables” on page F – 59. We had nil write-off of trade receivables in each of the three months 

ended June 30, 2024 and 2023 and Fiscals 2024, 2023 and 2022. 

Timely collection of dues from customers also depends on our ability to complete our contractual commitments 

and subsequently bill for and collect from our clients. If we are unable to meet our contractual obligations, we 

may experience delays in the collection of, or be unable to collect, our customer balances, which may have a 

material adverse effect on our financial condition, results of operations and cash flows.  

41. The acquisition of other companies, businesses or technologies could result in operating difficulties, 

dilution and other adverse consequences. 

As part of our business diversification strategy, we may from time to time pursue acquisitions to expand our 

business. We cannot assure you that we will be able to identify suitable acquisition, strategic investment or joint 
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venture opportunities at acceptable cost and on commercially reasonable terms, obtain the financing necessary to 

complete and support such acquisitions or investments, integrate such businesses or investments or that any 

business acquired or investment made will be profitable. If we attempt to acquire companies outside of India, we 

may not be able to satisfy certain Indian regulatory requirements for such acquisitions and may need prior approval 

from the RBI, which we may not be able to obtain in time or at all. 

In addition, acquisitions and investments involve a number of risks, including possible adverse effects on our 

results of operations, exposure to future funding obligations, diversion of management’s attention, failure to retain 

key personnel, currency risks, risks associated with unanticipated events or liabilities, possible contravention of 

applicable laws in relation to investment and transfer of shareholding, including any pre-emptive rights of existing 

shareholders of such entities and difficulties in the assimilation of the operations, technologies, systems, services 

and products of the acquired businesses or investments, as well as other economic, political and regulatory risks. 

Any failure to achieve successful integration of such acquisitions or investments could have a material adverse 

effect on our business, financial condition, results of operations and cash flows. Future acquisitions could result 

in potentially dilutive issuances of our equity securities, the incurrence of debt, contingent liabilities or 

amortization expenses, or write-offs of goodwill, any of which could harm our financial condition and may have 

an adverse effect on the price of the Equity Shares. 

In Fiscal 2024, our Company invested ₹ 200.00 million for the acquisition of a 21% stake in MMRFIC. Our 

agreement with MMRFIC gives us the right to acquire up to an additional 30% stake in MMRFIC, bringing our 

stake up to 51%, at a predefined valuation formula. On August 20, 2024, the Board approved an additional 

investment of ₹ 200.00 million in MMRFIC in the form of convertible preference shares. The equity percentage 

will be decided on conversion of the convertible preference shares based on MMRFIC’s EBIDTA for Fiscal 2025. 

For more information, see “Our Business – Our Strategies – Bolstering prospects with strategic investments” and 

“Our Business – Corporate Structure – Our Associate” on pages 278 and 268.  

In connection with energy supply agreements our Company has entered into with Clean Max Vega Power LLP (a 

power producer), in Fiscals 2020 and 2022 our Company invested ₹ 36.93 million and ₹ 68.00 million, 

respectively, into Clean Max Vega Power LLP. Our Company currently has a 26% ownership interest in Clean 

Max Vega Power LLP. For more information, see “Our Business – Raw Materials and Suppliers – Energy and 

Water” on page 301. 

42. We might unintentionally infringe upon the intellectual property rights of others, any 

misappropriation of which could harm our competitive position. 

While we take care to ensure that we comply with the intellectual property rights of others, we cannot determine 

with certainty as to whether we are infringing on any existing third-party intellectual property rights. We may 

therefore be susceptible to claims from third parties asserting infringement and other related claims. If claims or 

actions are asserted against us, we may be required to obtain a licence, modify our existing technology or cease 

the use of such technology and design a new non-infringing technology. Such licences or design modifications 

can be extremely costly. Furthermore, necessary licences may not be available to us on satisfactory terms, if at all. 

In addition, we may decide to settle a claim or action against us, the settlement of which could be costly. We may 

also be liable for any past infringement. Any of the foregoing could adversely affect our business, financial 

condition, results of operations and cash flows. 

In certain cases, our customers share their intellectual property rights in the course of the product development 

process that we carry out for them. If our customer’s intellectual property rights are misappropriated by our 

employees in violation of any applicable confidentiality agreements, our customers may seek damages and 

compensation from us. This could have an adverse effect on our business, results of operations and damage our 

reputation and relationships with our customers. Since April 1, 2021, we have not been involved in any claims 

from third parties asserting infringement of intellectual property rights. 

43. Any shutdown of our manufacturing facilities may have an adverse effect on our business, financial 

condition, results of operations and cash flows. 

Our manufacturing facilities are subject to operating risks, such as the breakdown or failure of equipment, power 

supply or processes, industrial accident, labour disputes, natural disasters, epidemics or pandemics, and the need 

to comply with the directives of relevant government authorities. The assembly lines of our customers rely 

significantly on the timely delivery of our components and our ability to provide an uninterrupted supply of our 

products is critical to our business. In addition, certain of our customers may impose significant penalties on 

component manufacturers for any stoppage in any assembly line, caused either by delayed delivery of a component 
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or a defect in the components delivered. Our customer relationships, business and results of operations may be 

adversely affected by any disruption of operations of our product lines, including as a result of any of the factors 

mentioned above. Any shutdown or operational failure of our manufacturing facilities may also result in a 

reduction in the capacity utilisation levels at our manufacturing facilities, which may have an adverse effect on 

our results of operations. 

44. Discontinuance or the unavailability of fiscal benefits enjoyed by us or our inability to comply with 

related requirements may have an adverse effect on our business, financial condition, results of 

operations and cash flows. 

We enjoy certain fiscal benefits on account of policies of the Government of India, including the Duty Drawback 

Scheme and the Export Promotion Capital Goods Scheme (the “EPCG Scheme”). In the case of our export 

products, with our current product mix, the rate of Duty Drawback Scheme ranges from 1% to 1.5% of free on 

board (“FOB”) value of exports. The EPCG Scheme allows imports at concession rates of custom duty and 

requires the importer to export a specified value of goods over a period of six years from the licence date. A 50% 

export obligation is required to be fulfilled within first four years, with the remaining 50% within the next two 

years. Non-fulfilment of such obligations may result in confiscation of capital goods imported under this scheme 

along with applicable import duties and other penalties as set out in this scheme. As at June 30, 2024, our export 

obligation under the EPCG Scheme was ₹ 978.26 million. Since April 1, 2021, we have not been subject to any 

penalties due to a failure to meet our export obligations under the EPCG Scheme. As we seek to export a larger 

proportion of our products outside of India, any adverse changes in the policies of the Government of India that 

support exports may have a proportionately greater adverse effect on our business, financial condition, results of 

operations and cash flows.  

The scheme for remission of duties and taxes on export products (“RODTEP Scheme”) for exporters has been 

effective since January 1, 2021. The incentive rates under the RODTEP Scheme for our products range from 1-

1.4% (subject to weight based capping for certain products). The table below sets forth the amounts we accrued 

under the Duty Drawback Scheme, the EPCG Scheme and the RODTEP Scheme for the periods and fiscal years 

indicated.  

Particulars Three months ended June 30,  Year ended March 31,  

2024 2023 2024 2023 2022 

(₹ in million, except percentages) 

Amount accrued under the Duty 

Drawback Scheme, the EPCG 

Scheme and the RODTEP Scheme 

[A] 33.16 34.77 143.72 99.37 81.54 

Amount accrued under the Duty 

Drawback Scheme, the EPCG 

Scheme and the RODTEP 

Scheme as a percentage of 

revenue from operations [B = 

A/C] (%) 0.45% 0.53% 0.51% 0.42% 0.41% 

Revenue from operations [C] 7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 

 

45. Failure or disruption of our information technology (“IT”) systems may adversely affect our 

business, financial condition, results of operations and cash flows. 

Our ability to keep our business operating depends on the proper and efficient operations and functioning of 

various IT systems, which are susceptible to malfunctions and interruptions. Our design and engineering facilities 

comprise IT enabled processes, such as computer aided design, computer aided manufacturing and computer aided 

engineering updated facilities and design software. We also have a supplier management system and have 

implemented various SAP platform solutions to manage key are as at our operations, including production, 

materials, maintenance and human resource functions.  

We may be subject to disruptions of our IT systems arising from events that are wholly or partially beyond our 

control or the control of our third-party vendors (including, for example, damage or incapacitation by human error, 

natural disasters, electrical or telecommunication outages, sabotage, computer viruses, hacking, cyber-attacks or 

similar events, or loss of support services from other third parties, such as internet backbone providers). Any 

failure or disruption in the operation of these systems or the loss of data due to such failure or disruption may 
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affect our ability to plan, track, record and analyse work in progress and sales, process financial information, 

manage product lifecycle, manage our creditors and debtors, manage payables and inventory or otherwise conduct 

our normal business operations, which may increase our costs and have a material adverse effect on our business 

and results of operations.  

We have a data centre in Mumbai, Maharashtra that is managed for us by a third party. The data stored at the data 

centre in Mumbai, Maharashtra is backed up to a data centre in Hyderabad, which is managed by a third party. 

However, if for any reason the switch over to the back-up systems do not take place or if a calamity occurs in both 

places such that our data is compromised at both places, it would have a material adverse effect on our business, 

financial condition, results of operations and cash flows. 

46. We have power and water requirements and any disruption to our power or water sources could 

disrupt our production. In addition, if energy costs were to rise, our production costs would increase, 

which would adversely affect our results operations and cash flows if we are unable to increase the 

prices for our products enough to offset these increased costs. 

We require power and water for our manufacturing facilities, and energy costs represent a significant portion of 

the production costs for our operations. The table below sets forth our power and fuel charges for the periods and 

fiscal years indicated and such revenue as a percentage of our revenue from operations. 

Particulars 

Three months ended June 30,  Year ended March 31,  

2024 2023 2024 2023 2022 

₹ in million, except percentages 

Power and fuel charges [A] 328.27 304.66 1,196.32 1,038.03 913.17 

Power and fuel charges as a 

percentage of revenue from 

operations [B = A/C] (%) 4.41% 4.62% 4.26% 4.42% 4.59% 

Revenue from operations [C] 7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 

 

If energy costs were to rise, our production costs could increase if we are unable to increase the prices for our 

products enough to offset these increased costs. If electricity or water supplies or supply arrangements were 

disrupted, we may need to rely on alternative sources, which may not be able to consistently meet our 

requirements. Interruptions of electricity supply can also result in production shutdowns, increased costs 

associated with restarting production and the loss of production in progress. 

47. If we fail to maintain an effective system of internal controls, we may not be able to successfully 

manage or accurately report our financial risks. 

Effective internal controls are necessary for us to prepare reliable financial reports and effectively avoid fraud. 

Moreover, any internal controls that we may implement, or our level of compliance with such controls, may 

deteriorate over time, due to evolving business conditions. There can be no assurance that deficiencies in our 

internal controls will not arise in the future, or that we will be able to implement and continue to maintain adequate 

measures to rectify or mitigate any such deficiencies in our internal controls. 

48. Our Promoters will continue to retain a large shareholding in us after the Issue, which will allow 

them to exercise significant influence over us. 

As at the date of this Preliminary Placement Document, our Promoters and Promoters Group hold 34.78% of the 

issued, subscribed and paid-up equity share capital of our Company. After the Issue, our Promoters and Promoter 

Group will continue to exercise significant influence over our business and all matters requiring Shareholders’ 

approval, including the composition of our Board of Directors, the adoption of amendments to our constitutional 

documents, the approval of mergers, strategic acquisitions or joint ventures or the sales of substantially all of our 

assets, and the policies for dividends, investments and capital expenditures. This fraction of ownership may also 

delay, defer or even prevent a change in control of our Company and may make some transactions more difficult 

or impossible without the support of our Promoters. Further, the Promoters’ shareholding may limit the ability of 

a third party to acquire control. The interests of our Promoters, as our Company’s controlling Shareholders, could 

conflict with our Company’s interests, prospective investors’ interests or the interests of our other Shareholders. 

There is no assurance that our Promoters will act to resolve any conflicts of interest in our Company’s or your 

favour. 
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49. We enter into certain related party transactions in the ordinary course of our business and we 

cannot assure you that such transactions will not have an adverse effect on our results of operation 

and financial condition. 

We have entered into transactions with related parties in the past, on an arm’s length basis, and are likely to do so 

in the future. The table below sets forth a summary of our related party transactions for the periods and fiscal years 

indicated.  

 

Particulars 

Three months ended June 30,  Year ended March 31,  

2024 2023 2024 2023 2022 

(₹ in million, except percentages) 

Arithmetic aggregated absolute 

total of related party transactions 

[A]  52.92 74.73 341.72 137.20 372.04 

Arithmetic aggregated absolute 

total of related party 

transactions as a percentage of 

revenue from operations [B = 

A/C] (%) 0.71% 1.13% 1.22% 0.58% 1.87% 

Revenue from operations [C]  7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 

 

While all such transactions have been conducted on an arm’s length basis, we cannot assure you that we could not 

achieve more favourable terms if such transactions were not entered into with related parties. For further details, 

see “Related Party Transactions” on page 54.  

50. Our Directors or Promoters may enter into ventures that may lead to real or potential conflicts of 

interest with our business. 

Our Directors and Promoters may become involved in ventures that may potentially compete with us. The interests 

of our Directors and Promoters may conflict with the interests of our other Shareholders, and our Directors or 

Promoters may, for business considerations or otherwise, cause us to take actions, or refrain from taking actions, 

in order to benefit their interests instead of our interests or the interests of other Shareholders. 

While our Directors and Promoters do not, as at the date of this Preliminary Placement Document, engage in any 

other business activities similar to our business lines, and have not undertaken any business in conflict with our 

Company, we cannot assure you that such a conflict will not arise in the future, or that we will be able to suitably 

resolve any such conflict without an adverse effect on our business or operations.  

51. Any realisation of our contingent liabilities could adversely affect our financial condition, results 

of operations and cash flows. 

As at June 30, 2024, our contingent liabilities as per Ind AS 37 Provisions, Contingent Liabilities and Contingent 

Assets based on the Interim Condensed Consolidated Financial Statements are as set out in the table below: 

Particulars 

As at June 30, 2024 

(₹ in million) 

Excise duty, entry tax and service tax matters  102.89 

Income tax matters  63.88 

Customer claims 63.80 

Other matters 22.07 

Estimated amount of contracts remaining to be executed on 

capital account and not provided for 1,010.53 

 

If any of these contingent liabilities materialise or if at any time we are compelled to pay all or a material proportion 

of these contingent liabilities, it may have an adverse effect on our business, financial condition, results of 

operations and cash flows. Furthermore, there can be no assurance that we will not incur contingent liabilities in 

future. 
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52. Some of our business operations are being conducted on leased premises, including 12 out of our 

17 manufacturing facilities. If we are unable to renew or extend such leases, our business 

operations may be adversely affected. In addition, some of our business operations are being 

conducted on premises that require the prior consent of certain state specific development 

authorities for the purpose of a change in the constitution of our Company, which could limit our 

flexibility in running our business if we are unable to obtain the consent from such authorities for 

any desired changes to the constitution. 

Some of our business operations are being conducted on premises leased from third parties, including 12 out of 

our 17 manufacturing facilities. There can be no assurance that we will be able to renew these leasing arrangements 

on commercially favourable terms, or at all. If a lease agreement is terminated or not renewed, we would need to 

relocate the manufacturing undertaken on the land to a different location, which would involve additional costs 

and which could have an adverse effect on our business, financial condition, results of operations and cash flows. 

In addition, the terms of certain of our leases require us to obtain the lessor’s prior consent for certain actions, 

including making structural alterations to the leased premises, which may be required if we were to undertake an 

expansion in the future. 

Some of our business operations are being conducted on premises leased from state specific development 

authorities. For more details on to risks in relation to land leased from state specific development authorities, see 

“– Internal Risk Factors – Some of our manufacturing facilities are operated on industrial land allotted to us by 

industrial development corporations. Failure to comply with the conditions of use of such land could result in an 

adverse effect on our business, financial condition, results of operations and cash flows. In addition, In addition, 

the lease and sale agreements in relation to two of our manufacturing facilities require our Company to seek prior 

consent from the relevant authorities for any change in our Company’s constitution, which could limit our 

Company’s flexibility in running its business if it is unable to obtain the consent from such authorities for any 

desired changes to the constitution” on page 76. 

53. Information relating to the installed capacity and capacity utilisation included in this Preliminary 

Placement Document is based on various assumptions and estimates and capacity utilisation may 

vary. 

Information relating to the installed capacity and capacity utilisation included in this Preliminary Placement 

Document are based on various assumptions and estimates of our management that have been taken into account 

by the chartered engineer in the calculation of our installed capacity and capacity utilisation. Future capacity 

utilisation rates may vary significantly from the estimated production capacities of our manufacturing facilities 

and historical capacity utilisation rates. In addition, capacity utilisation is calculated differently in different 

countries, industries and for the different kinds of products we manufacture. Undue reliance should therefore not 

be placed on our historical installed capacity and capacity utilisation for our existing manufacturing facilities 

included in this Preliminary Placement Document. See “Our Business – Installed Capacity and Capacity 

Utilisation by Product Family” on page 287. 

54. Statistical and industry data in this Preliminary Placement Document are derived from the CRISIL 

Report, which was commissioned by our Company for the purpose of the Issue for an agreed fee. 

The CRISIL Report is not exhaustive and is based on certain assumptions, parameters and 

conditions.  

This Preliminary Placement Document includes information that is derived from the CRISIL Report, which was 

prepared by CRISIL MI&A pursuant to an engagement with our Company. CRISIL MI&A is not in any manner 

related to our Company, our Directors or our Promoters.  

The CRISIL Report is subject to various limitations and based upon certain assumptions that are subjective in 

nature. CRISIL MI&A has prepared the CRISIL Report relying on and referring to information provided by third 

parties, publicly available information as well as industry publications and other sources (“Information”). CRISIL 

MI&A assumes that the Information is accurate, reliable and complete and it has not tested the Information in that 

respect. Forecasts, estimates, predictions and other forward-looking statements contained in the CRISIL Report 

are inherently uncertain, as any change in factors underlying their assumptions, or events or combinations of events 

that cannot be reasonably foreseen, may have a significant impact. Actual results could differ materially from such 

forecasts, estimates, predictions or such statements. Accordingly, investors should not place undue reliance on or 

base their investment decision solely on information derived from the CRISIL Report. For more information on 

the CRISIL Report, see “Industry and Market Data” on page 19. 
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EXTERNAL RISK FACTORS 

55. Any downturn in the macroeconomic environment in India would adversely affect our business, 

financial condition, results of operations and cash flows. 

The table below sets forth our revenue from customers in India for the periods and fiscal years indicated. 

Particulars Three months ended June 30,  Year ended March 31,  

2024 2023 2024 2023 2022 

(₹ in million, except percentages) 

Revenue from customers in India 

[A] 5,110.40 4,565.12 19,487.16 17,001.31 11,874.53 

Revenue from customers in India 

as a percentage of revenue from 

operations [B = A/C] (%) 68.69% 69.16% 69.31% 72.47% 59.70% 

Revenue from operations [C] 7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 

 

Any downturn in the macroeconomic environment in India could adversely affect our business, financial 

condition, results of operations and cash flows. The Indian economy could be adversely affected by various factors, 

such as pandemics, epidemics, political and regulatory changes, including adverse changes in the Government’s 

liberalisation policies, social disturbances, religious or communal tensions, terrorist attacks and other acts of 

violence or war, natural calamities, volatility in interest rates, volatility in commodity and energy prices, a loss of 

investor confidence in other emerging market economies and any worldwide financial instability. In addition, an 

increase in India’s trade deficit, a downgrading in India’s sovereign debt rating or a decline in India’s foreign 

exchange reserves could increase interest rates and adversely affect liquidity, which could adversely affect the 

Indian economy and thereby adversely affect our business, financial condition, results of operations and cash 

flows. 

56. If inflation rises in India, increased costs may result in a decrease in our profits. 

Increasing inflation in India could cause the costs of rent, wages, raw materials and other expenses to rise. If we 

are unable to increase our prices sufficiently to offset our increased costs due to inflation, it could have an adverse 

effect on our business, financial condition, results of operations and cash flows. 

57. The occurrence of natural disasters and other unforeseen events may adversely affect our business, 

financial condition, results of operations and cash flows. 

The occurrence of natural disasters, including hurricanes, floods, tsunamis, earthquakes, tornadoes, fires and 

explosions, could damage or destroy one or more of our manufacturing facilities and adversely affect our business, 

financial condition, results of operations and cash flows. Such natural disasters, or other unforeseen events, such 

as political instability or a public health crisis in India, Sweden, or in any country to which we export, could also 

have an adverse effect on our business, financial condition, results of operations and cash flows. 

58. It may not be possible for investors to enforce any judgment obtained outside India against our 

Company, the Directors or the Key Managerial Personnel in India except by way of a lawsuit in 

India. 

Our Company is incorporated under the laws of India, the majority of our assets are located in India and all of our 

Directors and all of the Key Managerial Personnel are residents of India. As a result, it may not be possible for 

investors to effect service of process upon our Company or such persons in jurisdictions outside India, or to enforce 

against them judgments obtained in courts outside India. Moreover, it is unlikely that a court in India would award 

damages on the same basis as a foreign court if an action were brought in India or that an Indian court would 

enforce foreign judgments if it viewed the amount of damages as excessive or inconsistent with Indian public 

policy. For more details, see “Enforcement of Civil Liabilities” on page 23. 

59. Foreign investors are subject to investment restrictions under Indian law that limit our ability to 

attract foreign investors, which may adversely affect our business, financial condition, results of 

operations and cash flows. 

Under foreign exchange regulations currently in force in India, transfer of shares between non-residents and 
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residents are freely permitted (subject to certain restrictions), if they comply with the valuation and reporting 

requirements specified under applicable law. If a transfer of shares is not in compliance with such requirements 

and does not fall under any of the exceptions, then prior approval of the relevant regulatory authority is required. 

Additionally, shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign currency 

and repatriate that foreign currency from India require a no-objection or a tax clearance certificate from the Indian 

income tax authorities. Further, this conversion is subject to the shares having been held on a repatriation basis 

and, either the security having been sold in compliance with the pricing guidelines or, the relevant regulatory 

approval having been obtained for the sale of shares and corresponding remittance of the sale proceeds. We cannot 

assure you that any required approval from the RBI or any other governmental agency can be obtained with or 

without any particular terms or conditions.  

In addition, pursuant to the Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT, which has 

been incorporated as the proviso to Rule 6(a) of the FEMA Non-debt Instrument Rules, all investments under the 

foreign direct investment route by entities of a country which shares land border with India or where the beneficial 

owner of the Equity Shares is situated in or is a citizen of any such country, can only be made through the 

Government approval route, as prescribed in the Consolidated FDI Policy dated October 15, 2020 and the FEMA 

Rules. Further, in the event of transfer of ownership of any existing or future foreign direct investment in an entity 

in India, directly or indirectly, resulting in the beneficial ownership falling within the aforesaid restriction/purview, 

such subsequent change in the beneficial ownership will also require approval of the Government of India. We 

cannot assure you that any required approval from the RBI or any other government agencies will be obtained on 

favourable terms, or at all. Further, under current external commercial borrowing guidelines prescribed by the 

RBI, companies are required to abide by restrictions including minimum maturity, permitted and non-permitted 

end-uses, and a maximum all-in-cost ceiling. Our inability to raise additional capital as a result of these and other 

restrictions could adversely affect our business, financial condition, results of operations and cash flows. 

60. Investors can be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares 

or dividends paid thereon.  

Under the current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an Indian 

company are generally taxable in India. Additionally, a securities transaction tax (“STT”) is levied both at the 

time of transfer and acquisition of the equity shares (unless exempted under a prescribed notification), and the 

STT is collected by an Indian stock exchange on which equity shares are sold. Under current Indian tax laws, 

unless specifically exempted, capital gains arising from the sale of equity shares held as investments in an Indian 

company are generally taxable in India. Any capital gain realized on the sale of listed equity shares on a recognised 

stock exchange held for more than 12 months immediately preceding the date of transfer will be subject to long 

term capital gains in India at the specified rates depending on certain factors, such as whether the sale is undertaken 

on or off the Stock Exchanges, the quantum of gains, and any available treaty relief. Accordingly, you may be 

subject to payment of long-term capital gains tax in India, in addition to payment of STT, on the sale of any Equity 

Shares held for more than 12 months immediately preceding the date of transfer. Such long-term capital gains 

exceeding ₹125,000 arising from the sale of listed equity shares on the stock exchange are subject to tax at the 

rate of 12.5% (plus applicable surcharge and cess) subject to, inter alia, payment of STT. Further, any capital 

gains realised on the sale of listed equity shares of an Indian company, held for more than 12 months, which are 

sold using any platform other than a recognized stock exchange and on which no STT has been paid, will also be 

subject to long term capital gains tax in India at the rate of 12.5% (plus applicable surcharge and cess) without 

indexation. Any capital gains realised on the sale of listed equity shares held for a period of 12 months or less 

immediately preceding the date of transfer will be subject to short-term capital gains tax in India. 

Capital gains arising from the sale of the Equity Shares will not be chargeable to tax in India in cases where relief 

from such taxation in India is provided under a treaty between India and the country of which the seller is resident 

and the seller is entitled to avail benefits thereunder, subject to certain conditions. Generally, Indian tax treaties 

do not limit India’s ability to impose tax on capital gains. As a result, residents of other countries may be liable 

for tax in India as well as in their own jurisdiction on a gain upon the sale of the Equity Shares. 

Additionally, any dividend distributed by a domestic company is subject to tax in the hands of the investor at the 

applicable rate. Further, we are required to withhold tax on such dividends distributed at the applicable rate. Non-

resident shareholders may claim benefit of the applicable tax treaty, subject to satisfaction of certain conditions. 

We may or may not grant the benefit of a tax treaty (where applicable) to a non-resident shareholder for the 

purposes of deducting tax at source from such dividend. Investors are advised to consult their own tax advisors 

and to carefully consider the potential tax consequences of owning Equity Shares. 
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61. Rights of shareholders under Indian laws may be more limited than under the laws of other 

jurisdictions. 

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’ 

rights may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights including 

in relation to class actions, under Indian law may not be as extensive as shareholders’ rights under the laws of 

other countries or jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an 

Indian company than as shareholder of a corporation in another jurisdiction. 

62. Significant differences exist between Ind AS used to prepare our annual financial statements and 

other accounting principles, such as IFRS and U.S. GAAP, with which investors may be more 

familiar. 

Our annual financial statements included in this Preliminary Placement Document are prepared and presented in 

conformity with Ind AS. Ind AS differ in certain respects from U.S. GAAP, IFRS and other accounting principles 

and standards. We have not attempted to quantify the impact of U.S. GAAP or IFRS on the financial information 

included in this Preliminary Placement Document nor do we provide for a reconciliation of the financial 

information included in this Preliminary Placement Document to those of U.S. GAAP or IFRS. Accordingly, the 

degree to which financial information included in this Preliminary Placement Document will provide meaningful 

information is entirely dependent on investor’s familiarity with Indian accounting principles. Any reliance by 

persons not familiar with Indian accounting practices on the financial disclosures presented in this Preliminary 

Placement Document should accordingly be limited. 

Risks Related to the Equity Shares and the Issue 

63. Conditions in the Indian securities market may affect the price or liquidity of the Equity Shares. 

The Indian securities markets are smaller and more volatile than securities markets in more developed economies. 

The Indian stock exchanges have in the past experienced substantial fluctuations in the prices of listed securities. 

The governing bodies of the Indian stock exchanges have from time to time imposed restrictions on trading in 

certain securities, limitations on price movements and margin requirements. The market price of the Equity Shares 

may decline or fluctuate significantly due to a number of factors, some of which may be beyond our control, 

including: 

• actual or anticipated fluctuations in our operating results; 

• announcements about our earnings that are not in line with analyst expectations; 

• the public’s reaction to our press releases, other public announcements and filings with the regulator; 

• significant liability claims, complaints from our customers, shortages or interruptions in the availability of 

raw materials, or reports of incidents of tampering of raw materials; 

• changes in senior management or key personnel; 

• macroeconomic conditions in India; 

• fluctuations of exchange rates; 

• the operating and stock price performance of comparable companies; 

• changes in our shareholder base; 

• changes in our dividend policy; 

• issuances, exchanges or sales, or expected issuances, exchanges or sales; 

• changes in accounting standards, policies, guidance, interpretations or principles; 

• changes in the regulatory and legal environment in which we operate; and 

• market conditions in the construction and development industry and the domestic and worldwide economies 
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as a whole. 

Any of these factors may result in large and sudden changes in the volume and trading price of the Equity Shares. 

We cannot assure you that you will be able to resell your Equity Shares at or above the Issue Price. We cannot 

assure you that an active trading market for the Equity Shares will be sustained after this Issue, or that the price at 

which the Equity Shares have historically traded will correspond to the price at which the Equity Shares will trade 

in the market subsequent to this Issue. 

64. Any future issuance of Equity Shares, or convertible securities or other equity linked securities by 

our Company could dilute your shareholding and any sale of Equity Shares by our Promoters or 

members of our Promoter Group could adversely affect the trading price of the Equity Shares. 

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by our 

Company, including through exercise of employee stock options, could dilute your shareholding in our Company 

and adversely affect the trading price of the Equity Shares. In addition, any perception by investors that such 

issuances or sales might occur could also affect the trading price of the Equity Shares. We cannot assure you that 

we will not issue additional Equity Shares.  

Further, the disposal of Equity Shares by our Promoters and Promoter Group, or the perception that such sales 

may occur, could adversely affect the trading price of the Equity Shares. We cannot assure you that our Promoters 

and Promoter Group will not dispose of, pledge or encumber their Equity Shares in the future. 

65. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under 

Indian law and thereby suffer future dilution of their ownership position. 

Under the Companies Act, a company incorporated in India must offer its equity shareholders pre-emptive rights 

to subscribe and pay for a proportionate number of equity shares to maintain their existing ownership percentages 

prior to issuance of any new equity shares, unless the pre-emptive rights have been waived by the adoption of a 

special resolution by shareholders of such company. However, if the law of the jurisdiction that you are in does 

not permit the exercise of such pre-emptive rights without our filing an offering document or registration statement 

with the applicable authority in such jurisdiction, you will be unable to exercise such pre-emptive rights, unless 

we make such a filing. To the extent that you are unable to exercise pre-emptive rights granted in respect of the 

Equity Shares, your proportional interests in our Company may be reduced. 

66. Our ability to pay dividends in the future will depend on our earnings, financial condition, working 

capital requirements, capital expenditures and restrictive covenants of our financing arrangements. 

Our ability to pay dividends in the future may not be the same as our ability to pay dividends in the past, as it will 

depend on our earnings, financial condition, cash flow, working capital requirements, capital expenditure and 

restrictive covenants of our financing arrangements. For more information, see “Dividends” on page 114. 

67. Fluctuations in the exchange rate between the Indian Rupee and other currencies could have an 

adverse effect on the value of the Equity Shares in those currencies, independent of our operating 

results. 

The Equity Shares are quoted in Indian Rupees on the Stock Exchanges. Any adverse movement in currency 

exchange rates during the time it takes to undertake such conversion may reduce the net dividends to 

investors. Fluctuations in the exchange rate between the foreign currencies with which an investor may have 

purchased Indian Rupees may affect the value of the investment in the Equity Shares. Specifically, if there is a 

change in relative value of the Indian Rupee to a foreign currency, each of the following values will also be 

affected: 

• the foreign currency equivalent of the Indian Rupee trading price of the Equity Shares in India; 

• the foreign currency equivalent of the proceeds that you would receive upon the sale in India of any of the 

Equity Shares; and 

• the foreign currency equivalent of cash dividends, if any, on the Equity Shares, which will be paid only in 

Rupees. 

In addition, any adverse movement in currency exchange rates during a delay in repatriating the proceeds 

from a sale of Equity Shares outside India, for example, because of a delay in regulatory approvals that may 
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be required for the sale of Equity Shares, may reduce the net proceeds received by investors. The exchange 

rates between the Indian Rupee and other currencies (including the U.S. dollar, the Euro, the pound sterling, the 

Hong Kong dollar and the Singapore dollar) have changed substantially in the last two decades and could 

fluctuate substantially in the future, which may have an adverse effect on the value of the Equity Shares and 

returns from the Equity Shares in foreign currency terms, independent of our operating results. You may be 

unable to convert Indian Rupee proceeds into a foreign currency of your choice, or the rate at which any such 

conversion could occur could fluctuate.  

In addition, our Company’s market valuation could be seriously harmed by a devaluation of the Indian Rupee if 

investors in jurisdictions outside India analyses its value based on the relevant foreign currency equivalent of our 

financial condition, results of operations and cash flows. 

68. An investor will not be able to sell any of the Equity Shares subscribed in the Issue other than on a 

recognized Indian stock exchange for a period of one year from the date of allotment of such Equity 

Shares. 

Pursuant to the SEBI ICDR Regulations, for a period of one year from the date of the allotment of the Equity 

Shares in the Issue, investors subscribing for the Equity Shares in the Issue may only sell such Equity Shares on 

NSE or BSE, and may not enter into any off-market trading in respect of such Equity Shares. We cannot be certain 

that these restrictions will not have an impact on the market price of the Equity Shares. Further, allotments made 

to venture capital funds and alternative investment funds in the Issue are subject to the rules and regulations that 

are applicable to them, including in relation to lock-in requirements. This may affect the liquidity of the Equity 

Shares subscribed by investors and it is uncertain whether these restrictions will adversely impact the market price 

of the Equity Shares subscribed by investors. 

69. Bidders to the Issue are not allowed to withdraw or revise their Bids downwards after the Issue 

Closing Date. 

In terms of the SEBI ICDR Regulations, Bidders in the Issue are not allowed to withdraw or revise their Bids 

downwards after the Issue Closing Date. The Allotment of Equity Shares in this Issue and the credit of such Equity 

Shares to the Bidder’s demat account with the depository participant could take approximately seven days and up 

to ten days from the Issue Closing Date. However, there is no assurance that material adverse changes in the 

international or national monetary, financial, political or economic conditions or other events in the nature of force 

majeure, material adverse changes in our business, results of operation or financial condition, or other events 

affecting the Bidder’s decision to invest in the Equity Shares, would not arise between the Issue Closing Date and 

the date of Allotment of Equity Shares in the Issue. Occurrence of any such events after the Issue Closing Date 

could also impact the market price of the Equity Shares. The Bidders shall not have the right to withdraw or revise 

their Bids downwards in the event of any such occurrence. Our Company may complete the Allotment of the 

Equity Shares even if such events may limit the Bidders’ ability to sell the Equity Shares after the Issue or cause 

the trading price of the Equity Shares to decline. 
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MARKET PRICE INFORMATION  

 

The Equity Shares of our Company have been listed on BSE and NSE since September 24, 2021. As on the date 

of this Preliminary Placement Document, 53,998,324 Equity Shares have been issued, subscribed and paid up. 

 

As of October 9, 2024, the closing price of the Equity Shares on BSE and NSE was ₹1,619.10 and ₹1,619.65 per 

Equity Share, respectively. Since the Equity Shares are available for trading on BSE and NSE, the market price 

and other information for each of BSE and NSE has been given separately. 

 

(i) The following tables set forth the reported high, low and average of the closing prices and the trading 

volumes of the Equity Shares on the Stock Exchanges on the dates on which such high and low prices were 

recorded for the Fiscals 2024, 2023 and 2022.  

 
BSE 

Fisca

l 
High (₹) 

Date of 

high 

Number 

of Equity 

Shares 

traded on 

the date 

of high 

Total volume 

of Equity 

Shares 

traded on 

date of high 

(₹) 

Low (₹) Date of low 

Number 

of Equity 

Shares 

traded on 

the date 

of low 

Total volume 

of Equity 

Shares 

traded on 

date of low  

(₹) 

Average 

price for 

the year 

(₹) 

2024 1,059.60 January 4, 

2024 

32,224.00 34,417,681.00 720.00 April 24, 

2023 

2,735.00 1,971,837.00 908.21 

2023 826.30 December 

6, 2022 

14,685.00 12,076,134.00 648.95 June 21, 

2022 

18,241.00 12,129,423.00 725.76 

2022 850.50 November 

18, 2021 

44,764.00 38,202,466.00 563.40 March 25, 

2022 

3,845.00 2,192,437.00 734.89 

(Source: www.bseindia.com) 

 

Notes: 

1. High, low and average prices are based on the daily closing prices.  

2. In the case of a year, average represents the average of the closing prices of all trading days of each year. 
3. In case of two days with the same high or low price, the date with the higher volume has been chosen. 

 

NSE 

Fiscal 
High 

(₹) 

Date of 

high 

Number of 

Equity 

Shares 

traded on 

the date of 

high 

Total volume 

of Equity 

Shares traded 

on date of 

high (₹) 

Low 

(₹) 

Date of 

low 

Number 

of Equity 

Shares 

traded on 

the date 

of low 

Total volume 

of Equity 

Shares traded 

on date of low 

(₹) 

Average 

price for 

the year 

(₹) 

2024 1,057.

00 

January 4, 

2024 

177,609.00 189,297,260.6

5 

720.8

5 

April 24, 

2023 

13,409.00 9,668,287.45 908.33 

2023 825.40 December 

6, 2022 

109,258.00 89,897,187.25 653.6

0 

June 21, 

2022 

30,777.00 20,393,893.80 726.20 

2022 850.70 November 

18, 2021 

313,657.00 268,651,104.6

5 

563.1

5 

March 25, 

2022 

39,025.00 22,184,314.45 734.80 

(Source: www.nseindia.com) 
 

Notes: 

1. High, low and average prices are based on the daily closing prices. 
2. In the case of a year, average represents the average of the closing prices of all trading days of each year. 

3. In case of two days with the same high or low price, the date with the higher volume has been chosen. 

 

(ii) The following tables set forth the reported high, low and average closing prices and the trading volumes of 

the Equity Shares on the Stock Exchanges on the dates on which such high and low prices were recorded 

and the total trading turnover for the following periods during each of the last six months, as applicable: 

 

http://www.bseindia.com/
http://www.nseindia.com/
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BSE 

Month, 

year 

High 

(₹) 

Date of 

high 

Number 

of 

Equity 

Shares 

traded 

on date 

of high 

Total 

volume of 

Equity 

Shares 

traded on 

date of 

high (₹) 

Low 

(₹) 

Date of 

low 

Number 

of 

Equity 

Shares 

traded 

on date 

of low 

Total 

volume of 

Equity 

Shares 

traded on 

date of 

low (₹) 

Average 

price 

for the 

month 

(₹) 

Equity Shares 

traded in the month 

Volume Turnover 

(₹)  

Septemb

er, 2024 

1,723.

70 

September 

24, 2024 
4,017.00 

6,885,981.

00 

1,379.

90 

September 

6, 2024 

20,900.0

0 

29,201,52

0.00 
1,552.09 

316,910.

00 

476,295,51

0.00 

August, 

2024 

1,531.

15 

August 26, 

2024 

3,262.00 4,994,573.

00 

1,362.

00 

August 5, 

2024 

25,152.0

0 

34,423,90

3.00 

1,457.15 169,206.

00 

243,239,82

8.00 

July, 

2024 

1,420.

00 

July 29, 

2024 

61,873.0

0 

87,838,28

6.00 

1,308.

10 

July 1, 

2024 

40,826.0

0 

53,473,66

1.00 

1,374.66 395,010.

00 

543,488,29

9.00 

June, 

2024 

1,299.

00 

June 25, 

2024 

29,616.0

0 

38,808,68

4.00 

981.50 June 4, 

2024 

9,454.00 9,448,564.

00 

1,183.62 927,117.

00 

1,104,374,5

92.00 

May, 

2024 

1,058.

95 

May 18, 

2024 

4,254.00 4,501,105.

00 

991.00 May 9, 

2024 

3,562.00 3,558,851.

00 

1,026.33 129,656.

00 

134,594,15

3.00 

April, 

2024 

1,064.

85 

April 18, 

2024 

9,753.00 10,419,73

0.00 

1,002.

80 

April 29, 

2024 

3,599.00 3,604,821.

00 

1,034.28 150,608.

00 

157,412,28

7.00 
(Source: www.bseindia.com) 

Notes: 
1. High, low and average prices are based on the daily closing prices. 

2. In the case of a year, average represents the average of the closing prices of all trading days of each year. 

3. In case of two days with the same high or low price, the date with the higher volume has been chosen. 

 
NSE 

Month, 

year 

High 

(₹) 

Date of 

high 

Number 

of Equity 

Shares 

traded on 

date of 

high 

Total 

volume of 

Equity 

Shares 

traded on 

date of 

high (₹) 

Low 

(₹) 

Date of 

low 

Number 

of Equity 

Shares 

traded on 

date of 

low 

Total 

volume of 

Equity 

Shares 

traded on 

date of 

low (₹) 

Avera

ge 

price 

for 

the 

mont

h (₹) 

Equity Shares traded 

in the month 

Volume 
Turnove

r (₹) 

Septembe

r, 2024 

1,724.

75 

Septembe

r 24, 2024 

178,609.0

0 

306,587,5

83.65 

1,380.

05 

Septembe

r 6, 2024 

406,429.0

0 

567,758,1

87.80 

1,551.

83 

4,875,547.0

0 

7,615,39

6,569.40 

August, 

2024 

1,531.

70 

August 

26, 2024 

153,974.0

0 

236,341,0

76.70 

1,361.

40 

August 5, 

2024 

213,203.0

0 

291,864,7

05.05 

1,457.

15 

3,427,071.0

0 

4,946,54

1,556.70 

July, 

2024 

1,419.

70 

July 29, 

2024 

110,220.0

0 

156,322,5

02.40 

1,309.

05 

July 1, 

2024 

173,776.0

0 

227,639,1

93.00 

1,374.

67 

4,280,199.0

0 

5,869,65

4,141.50 

June, 

2024 

1,299.

10 

June 25, 

2024 

490,373.0

0 

641,833,6

53.20 

981.0

5 

June 4, 

2024 

244,569.0

0 

244,692,1

39.30 

1,183.

54 

8,733,151.0

0 

10,517,9

38,299.1

5 

May, 

2024 

1,060.

20 

May 18, 

2024 

15,983.00 16,906,12

5.65 

989.7

0 

May 9, 

2024 

77,467.00 77,369,05

2.25 

1,026.

33 

3,023,261.0

0 

3,145,69

1,066.90 

April, 

2024 

1,063.

35 

April 18, 

2024 

110,473.0

0 

117,911,2

92.20 

1,001.

80 

April 29, 

2024 

68,619.00 68,779,30

2.25 

1,034.

71 

2,438,306.0

0 

2,543,97

4,210.60 
(Source: www.nseindia.com) 
Notes: 

1. High, low and average prices are based on the daily closing prices. 

2. In the case of a year, average represents the average of the closing prices of all trading days of each year. 
3. In case of two days with the same high or low price, the date with the higher volume has been chosen. 

 

(iii) The following tables set forth the market price on the Stock Exchanges on August 21, 2024, the first 

working day following the approval of the Board for the Issue:  

 
BSE 

Open High Low Close Number of Equity Shares traded Turnover (₹) 

1,521.05 1,525.00 1,478.05 1,492.25 5,621.00 8,432,723.00 
(Source: www.bseindia.com) 

 

NSE 

Open High Low Close Number of Equity Shares traded Turnover (₹) 

1,525.00 1,528.75 1,477.55 1,497.65 163,277.00 244,702,637.90 
(Source: www.nseindia.com) 

-------- ----
-------- ----

http://www.bseindia.com/
http://www.nseindia.com/
http://www.bseindia.com/


 

93 

In the event the high or low or closing price of the Equity shares are the same on more than one day, the day on 

which there has been higher volume of trading has been considered for the purposes of this chapter.  
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USE OF PROCEEDS 

 

The gross proceeds of the Issue will be aggregating to approximately ₹[•] million* (“Gross Proceeds”). After 

deducting the Issue expenses (including fees and commissions) of approximately ₹[•] million, the net proceeds of 

the Issue will approximately be ₹[•] million (“Net Proceeds”). 
 
*Subject to allotment of Equity Shares pursuant to this Issue. 

 

Purpose of the Issue 

 

Subject to compliance with applicable laws and regulations, we propose to utilise the Net Proceeds for the 

following:  

 

1. Repayment / pre-payment, in full or in part, of certain outstanding borrowings availed by our Company;  

2. Acquisition of land for construction of a new manufacturing facility by our Company; 

3. Capital expenditure towards expansion and development of certain existing manufacturing facilities of our 

Company; and 

4. General corporate purposes (collectively, the “Objects”). 

 

Our main objects and objects incidental or ancillary to the attainment of the main objects of our Memorandum of 

Association enables us to undertake our existing activities and the Objects contemplated by us in this Issue. 

 

Utilisation of Net Proceeds 

 

The Net Proceeds are proposed to be utilised in accordance with the details provided in the following table:  

 

Particulars Amount (₹ in million) 

Repayment / pre-payment, in full or in part, of certain outstanding borrowings availed by our 

Company 

7,000.00 

Acquisition of land for construction of a new manufacturing facility by our Company  1,000.00$ 

Capital expenditure towards expansion and development of certain existing manufacturing 

facilities of our Company 

1,000.00$ 

General corporate purpose* [●] 

Total Net Proceeds** [●] 

* The amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds. To be determined upon finalization of the 
Issue Price and updated in the Placement Document. 

** To be determined upon finalisation of the Issue Price 
$As certified by an independent chartered engineer firm, Prasad & Associates, by way of their certificate dated October 10, 2024. 
 

In the event of a change in the final Issue size, the amounts shown in the table above against each of the use of 

proceeds specified therein shall be modified in proportion to the change in the final Issue size in the Placement 

Document. 

 

Proposed schedule of implementation and deployment of Net Proceeds 

 

The Net Proceeds are currently expected to be deployed in accordance with the estimated schedule of deployment 

set forth below: 

 
(₹ in million) 

Particulars 

Total 

estimated 

amount / 

expenditure 

(A) 

Amount 

deployed 

as on 

September 

30, 2024 

(B) 

Amount 

to be 

funded 

from the 

Net 

Proceeds 

(in ₹ 

million) 

(C) 

Estimated 

Deployment 

Balance fund to 

be deployed 

from Internal 

Accruals/Debt 

Arrangements 

(D = A-B-C) 

Fiscal 

2025 

Fiscal 

2026 

 

Repayment / pre-payment, in full 

or in part, of certain outstanding 

borrowings availed by our 

Company 

7,000.00 Nil 7,000.00 7,000.00 - - 
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Particulars 

Total 

estimated 

amount / 

expenditure 

(A) 

Amount 

deployed 

as on 

September 

30, 2024 

(B) 

Amount 

to be 

funded 

from the 

Net 

Proceeds 

(in ₹ 

million) 

(C) 

Estimated 

Deployment 

Balance fund to 

be deployed 

from Internal 

Accruals/Debt 

Arrangements 

(D = A-B-C) 

Fiscal 

2025 

Fiscal 

2026 

 

Acquisition of land for 

construction of a new 

manufacturing facility by our 

Company 

1,287.50 150.00 1,000.00$ 1,000.00$ - 137.50 

Capital expenditure towards 

expansion and development of 

certain existing manufacturing 

facilities of our Company 

3,668.24 2,038.91 1,000.00$ 600.00$ 400.00$ 629.33 

General corporate purpose* [●]  [●] [●] [●] - 

Total [●]  [●] [●] [●]  

* The amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds. To be determined upon finalization of the 
Issue Price and updated in the Placement Document. 
$As certified in the CE Certificate (defined below). 

 

The funding requirement, proposed deployment of funds and the intended use of the Net Proceeds set out above 

is based on our (a) current business plan, internal management estimates, current circumstances of our business, 

prevailing market conditions and other commercial considerations (b) certificate dated October 10, 2024 obtained 

from an independent chartered engineer firm, Prasad & Associates, in relation to capital expenditure towards 

expansion and development of certain existing manufacturing facilities of our Company and acquisition of land 

for construction of a new manufacturing facility by our Company (“CE Certificate”). However, these fund 

requirements and proposed deployment of Net Proceeds have not been appraised by any bank or financial 

institution. We may have to revise our funding requirement on account of various factors, such as financial and 

market conditions, interest rates fluctuation, access to capital, competitive landscape and other external factors 

such as changes in the business environment or regulatory climate, which may not be within the control of our 

management. This may also entail rescheduling of the proposed deployment of the Net Proceeds at the discretion 

of our management, subject to compliance with applicable laws.  

Further, in the event, the Net Proceeds are not utilized (in full or in part) for the Object of the Issue during the 

period stated above due to any reason, including (i) the timing of completion of the Issue; (ii) market conditions 

outside the control of our Company; and (iii) any other economic, business and commercial considerations, the 

remaining Net Proceeds shall be utilized in subsequent periods in such manner as may be determined by our 

Company, in accordance with applicable laws. 

 

Subject to compliance with applicable laws, in case of any variations in the actual utilization of funds earmarked 

for the purposes set forth above, increased fund requirements for a particular purpose may be financed from 

internal accruals, additional equity and/or debt arrangements. 

 

The quantum of utilisation of funds towards each of the above purposes will be determined by our Board, based 

on the amount available under this head and the business requirements of our Company, from time to time. The 

amounts and timing of any expenditure will depend on, among other factors, the amount of cash generated by our 

operations, competitive and market developments and the availability of acquisition or investment opportunities 

on terms acceptable to us. Our Company’s management, in accordance with the policies of the Board and as per 

applicable laws, shall have flexibility in utilising surplus amounts, if any.  

 

Details of the Objects 

 

1. Repayment / pre-payment, in full or in part, of certain outstanding borrowings availed by our Company  

 

Our Company avails fund-based and non-fund-based facilities in the ordinary course of business from various 

entities, banks and financial institutions and has accordingly entered into various borrowing arrangements with 

them. The borrowing arrangements entered into by us include, inter alia, term loans and working capital facilities. 

As of September 30, 2024, our total financial indebtedness with banks and financial institutions was ₹9,766.16 

million, on consolidated basis. We propose to utilise a portion of the Net Proceeds aggregating to ₹7,000.00 million 
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for part or full repayment, and/or pre-payment of certain borrowings availed by our Company, as listed in the 

tables below.  

 

Our Company has obtained necessary consents, wherever required, from the lenders as per the requirements under 

the borrowing arrangements. We have and will also take such provisions into consideration while deciding 

repayment and/ or pre-payment of loans from the Net Proceeds. Further, the outstanding amounts under these 

borrowings as well as the sanctioned limits are dependent on several factors and may vary with our business cycle 

with multiple intermediate repayments, drawdowns and enhancement of sanctioned limits. Accordingly, our 

Company may utilise the Net Proceeds for part and/or full prepayment of any such facilities. 

 

Certain of the financing facilities availed by our Company, provide for the levy of prepayment penalty as a 

proportion of the principal amount prepaid. In the event that there are any prepayment penalties required to be 

paid under the terms of relevant financing agreements, such prepayment penalties shall be paid by our Company 

out of the internal accruals of our Company. We have and will also take such provisions into consideration while 

deciding repayment and/ or pre-payment of loans from the Net Proceeds. 

 

The repayment and/or pre-payment, in part or full, of certain borrowings availed by our Company by utilizing the 

Net Proceeds will help reduce our outstanding indebtedness. In addition, we believe that since our debt - equity 

ratio will improve, it will enable us to raise further resources at competitive rates and additional funds/ capital in 

the future to fund potential business development opportunities and plans to grow and expand our business in the 

future. 

 

The details of the outstanding borrowing availed by our Company, proposed for repayment or prepayment, in full 

or in part, from the Net Proceeds is set forth below:  

 

[The remainder of this page has been intentionally left blank.]
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Sr. 

No. 
Name of the lender 

Date of 

Sanction 

Letter 

Nature of 

Borrowing 

Purpose for which 

disbursed loan amount 

was sanctioned and 

utilised by the Company 

Amount 

sanctioned 

(In ₹ million) 

Amount 

outstanding as on 

September 30, 

2024 (In ₹ million) 

Interest 

rate % 

Repayment 

Schedule  
Prepayment Penalty (%) 

1.  Axis Bank June 24, 

2020 

Term loan Capital expenditure 1,000.00  248.32  9.25 Quarterly 

instalments: 

16 quarters 

No prepayment charges in case 

prepayment is made through 

proceeds from issue of equity shares 

subject to provision of 15 days prior 

notice 

2.  Bajaj Finance November 

30, 2019 

Term loan Capital expenditure 200.00  21.24  9.15 Monthly 

instalments: 

48 months  

2% of prepayment amount if such 

amount is over 20% of the 

outstanding amount 

3.  HDFC Bank February 

10, 2020 

Term loan Capital expenditure  500.00   125.00  8.49 Quarterly 

instalments: 

20 quarters 

2% of prepayment amount 

4.  HDFC Bank March 15, 

2021 

Term loan Capital expenditure  200.00   70.71  8.06 Quarterly 

instalments: 

20 quarters 

2% of prepayment amount 

5.  HDFC Bank March 15, 

2021 

Term loan Capital expenditure  500.00   350.00  8.06 Quarterly 

instalments: 

20 quarters 

2% of prepayment amount 

6.  HDFC Bank August 

26, 2023 

Term loan Capital expenditure  900.00   900.00  8.04 Quarterly 

instalments: 

20 quarters 

2% of prepayment amount 

7.  HDFC Bank August 

26, 2023 

Term loan Capital expenditure  300.00   300.00  8.04 Quarterly 

instalments: 

20 quarters 

2% of prepayment amount 

8.  HDFC Bank June 26, 

2024 

Term loan Capital expenditure  1,000.00   1,000.00  8.01 Quarterly 

instalments: 

20 quarters 

2% of prepayment amount 

9.  HDFC Bank July 19, 

2024 

Term loan Capital expenditure  1,000.00  800.00 8.30 Quarterly 

instalments: 

20 quarters 

2% of outstanding amount, except in 

cases where prepayment is done 

through proceeds from issue of 

equity shares through initial public 

offering, further public offering and 

qualified institutions placement 

10.  State Bank of India December Term loan Capital expenditure  1,000.00   517.67  8.50 Monthly 2% of prepayment amount, except in 
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Sr. 

No. 
Name of the lender 

Date of 

Sanction 

Letter 

Nature of 

Borrowing 

Purpose for which 

disbursed loan amount 

was sanctioned and 

utilised by the Company 

Amount 

sanctioned 

(In ₹ million) 

Amount 

outstanding as on 

September 30, 

2024 (In ₹ million) 

Interest 

rate % 

Repayment 

Schedule  
Prepayment Penalty (%) 

20, 2021 instalments: 

54 months 

cases where the prepayment is done 

through proceeds from issue of 

equity shares to Promoters 

11.  State Bank of India  December 

20, 2021 

Term loan Capital expenditure  1,000.00   517.87  8.50 Monthly 

instalments: 

54 months 

2% of prepayment amount, except in 

cases where the prepayment is done 

through proceeds from issue of 

equity shares to Promoters 

12.  Bajaj Finance 

Limited 

July 12, 

2024 

Working capital 

demand loan 

Working capital 450.00 450.00 8.40 On demand 2% of prepayment amount, except in 

cases where the prepayment is done 

through proceeds from issue of 

equity shares to Promoters 

13.  CITI Bank July 4, 

2024 

Packing credit Working capital 

1,800.00 

 1,100.00  7.98 On demand 2% of the outstanding amount. 

However, no prepayment charge is 

payable within the interest reset date 

14.  CITI Bank July 4, 

2024 

Working capital 

demand loan 

Working capital  96.33  8.98 On demand 2% of the outstanding amount. 

However, no prepayment charge is 

payable within the interest reset date 

15.  DBS Bank March 17, 

2024 

Packing credit Working capital  350.00   300.00  8.50 Tenor to be a 

maximum of 

180 days 

NIL 

16.  HDFC Bank July 19, 

2024 

Packing credit Working capital 

1,850.00 

 500.00  6.26 On demand 2% of outstanding amount, except in 

cases where prepayment is done 

through proceeds from issue of 

equity shares through initial public 

offering, further public offering and 

qualified institutions placement 

17.  HDFC Bank July 19, 

2024 

Working capital 

demand loan 

Working capital  502.31  7.94 On demand 2% of outstanding amount, except in 

cases where prepayment is done 

through proceeds from issue of 

equity shares through initial public 

offering, further public offering and 

qualified institutions placement 

18.  State Bank of India January 

25, 2024 

Packing credit Working capital 1,095.00  897.85  7.98 On demand 2% of prepayment amount, except in 

cases where the prepayment is done 

through proceeds from issue of 

equity shares to Promoters 

 Total    13,145.00 8,697.30    
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Our Company has and will consider the following factors for identifying the loans that will be repaid out of the 

Net Proceeds: (i) costs, expenses and charges relating to the facility/borrowing including interest rates involved; 

(ii) presence of onerous terms and conditions under the facility; (iii) ease of operation of the facility; (iv) levy of 

any prepayment penalties and the quantum thereof; (v) provisions of any law, rules, regulations governing such 

borrowings; (vi) terms of pre-payment to lenders, if any; (vii) mix of credit facilities provided by lenders; and 

(viii) other commercial considerations including, among others, the amount of the loan outstanding and the 

remaining tenor of the loan. 

 

2. Acquisition of land for construction of a new manufacturing facility by our Company 

 

Our Company currently owns 17 integrated manufacturing facilities. However, in order to meet the increasing 

demand for our products, as well as the necessity for launching new products to meet our customer’s specifications, 

the Board of Directors, at their meeting held on March 26, 2024 have approved the establishment of a new 

manufacturing facility in order to accommodate new forging lines and machining lines.  

 

Towards this purpose, our Company proposes to invest an amount of ₹1,287.50 million towards acquisition of 55 

acres of land in Harohalli, Karnataka from KIADB, pursuant to a letter of allotment dated September 27, 2024.  

 

Estimated Cost and Means of Finance  

 

The total estimated cost and means of finance for the acquisition of the land is set forth below: 
(in ₹ million) 

Expense category / Source of Funds Amount  

Total estimated cost towards the capital expenditure acquisition of land (A) 1,287.50 

  

Amount deployed as on date of this Preliminary Placement Document (B)  150.00 

  

Balance estimated cost to be funded as follows [(C) = (A) – (B)]: 1,137.50 

(i) Net Proceeds from the Issue towards financing the acquisition cost of 

the land for new plant 

1,000.00 

(ii) Internal accruals  137.50 

 

The aforementioned details have been certified in the CE Certificate, and have been approved by our Board at 

their meeting held on October 10, 2024. 

 

3. Capital expenditure towards expansion and development of certain existing manufacturing plants of 

our Company 

 

We intend to capitalize on opportunities across various sectors in the engineering industry by continuing to invest 

in innovation, expanding our facilities and increasing automation at our integrated manufacturing facilities. This 

will enable us to strengthen our core manufacturing facilities and support our growing production requirements. 

 

Accordingly, we intend to carry out the expansion of our factory building located at our manufacturing facility 

located at Sy. No. 101/3, Sy. No. 101/4 and Sy. No. 105/3, Jigani Village, Jigani Hobli, Anekal Taluk, Bengaluru, 

Karnataka (“Plant 9”) and acquire and upgrade equipment, plant and machinery at our manufacturing facilities 

located at: (a) Plot No. 48, Bidadi Industrial Area, Phase-II, Sector-II, Shyanumangala, Bidadi Hobli, Ramanagara 

Taluk, Bengaluru, Karnataka (“Plant 11”), (b) Sec-02, Plot no – 2IIE Panthnagar, Uttarakhand (“Plant 16”), and 

(c) Plant 9 (together, with Plant 11 and Plant 16, the “Identified Manufacturing Facilities”) The total cost of 

such capital expenditure is estimated to be ₹4,546.62 million, as per the CE Certificate (“Capital Expenditure 

Cost”). Our Company proposes to utilise a portion of the Net Proceeds, not exceeding ₹ 1,000.00 million, towards 

part financing the Capital Expenditure Cost. 

 

Estimated Cost and Means of Finance  

 

The total estimated cost and means of finance for the Capital Expenditure Cost is set forth below: 

 
(in ₹ million) 

Expense category / Source of Funds Cost 

Total estimated cost towards the capital expenditure for the Manufacturing Facilities, 4,546.62(1) 



 

100 

Expense category / Source of Funds Cost 

comprising (A) 

  

Amount deployed as on date of this Preliminary Placement Document (B)  2,133.75(2) 

  

Balance estimated cost to be funded as follows [(C) = (A) – (B)]: 2,412.87 

(iii) Net Proceeds from this Issue towards part financing the cost of the 

Manufacturing Facilities 

1,000.00(3) 

(iv) Internal accruals  1,412.87(4) 
(1) Total estimated cost as per the CE Certificate. For the purpose of estimated Capital Expenditure Cost, expenses to be made towards 

(a) acquisition of land has been estimated to be ₹245.00 million; (b) building and civil works has been estimated to be ₹685.58 

million; (c) plant, machinery and equipment has been estimated to be ₹2,982.66 million and (d) miscellaneous expenditure has 

been estimated to be ₹633.39 million, in the CE Certificate.  
 

(2) As on September 30, 2024, our Company has deployed ₹2,133.75 million from internal accruals towards expansion and 

development of the Identified Manufacturing Facilities, comprising (a) ₹69.22 million towards acquisition of land (b) ₹276.76 

million towards building  and civil works; (c) ₹1,762.15 million towards plant, machinery and equipment and (d) ₹25.61 million 

towards miscellaneous expenditure, and such expenditure incurred has been certified by an independent chartered engineer firm, 

Prasad & Associates in the CE Certificate. 
 

(3) Our Company proposes to utilise ₹ 1,000 million from Net Proceeds towards expansion and development of the Identified 

Manufacturing Facilities, comprising (a) ₹129.71 million towards building and civil works and (b) ₹ 870.29 million towards plant, 
machinery and equipment. 

 

(4) Balance amount of ₹1,412.87 million towards expansion and development of the Identified Manufacturing Facilities comprising 

(a) ₹175.78 million towards acquisition of land (b) ₹279.10  million towards building  and civil works; (c) ₹350.21 million towards 
plant, machinery and equipment and (d) ₹607.78 million towards miscellaneous expenditure, is proposed to be funded from internal 

accruals by our Company. 
 

Expansion of factory building 

 

Expansion of the factory building for our manufacturing facilities located at Plant 9 consists of construction and 

engineering related work, including construction of the building according to CII IGBC standards, construction of 

roads, floor finish as chemical – resistant flooring, construction of super-structure, roof, doors, rolling shutters and 

windows, office furnishings, weathering course, drainage and sewerage system, earth filling, electrical planning 

and equipment, and installation of diesel generators for power back - up. The total estimated cost of this capital 

expenditure proposed to be utilised from Net Proceeds is estimated to be approximately ₹129.71 million, as 

certified by an independent chartered engineer firm, Prasad & Associates, by way of their certificate dated October 

10, 2024. 

 

Acquisition and upgradation of equipment, plant and machinery 

 

We propose to utilise an amount of ₹870.29 million from the Net Proceeds  towards acquisition of and upgradation 

of equipment, plant and machinery at our manufacturing facilities located at Plant 9, Plant 11 and Plant 16. While 

the specific number and nature of such equipment, plant and machinery to be procured by our Company will 

depend on our business requirements, set out below is an indicative list of the plant, machinery and equipment 

proposed to be purchased by our Company:  

 

1. Materia handling equipment; 

2. SVM – support machines; 

3. Thread rolling; 

4. Tools dies fixtures; 

5. Polishing machine; 

6. Milling – 5 Axis; 

7. 1,600 ton DD press line with accessories; 

8. Surface treatment equipment; 

9. CMM, Lab & Quality testing equipment; 

10. Milling – 4 Axis; 

11. Induction hardening machine; 

12. OD & ID grinding machine; 

13. Vertical machining centre; 

14. Zero discharge effluent treatment plant; 

15. CNC facing, cantering and turning machine; 
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16. Gantry machine; 

17. Hydraulic press; 

18. Clean room & utility; 

19. Fanuc robots; 

20. Utilities; 

21. Profile griding machine; 

22. Long hole drilling machine; 

23. End of line station; and 

24. Deep hole drilling machine. 

 

The identification of plant/ machinery and other costs is based on the CE Certificate and present estimates of our 

management. While an indicative list of the property, plant and equipment that our Company intends to procure 

has been provided above, technical specifications of equipment, plant and machinery including type, specification, 

vendor, capacity or value of the machinery are subject to change. 

 

Contingencies 

 

The total estimated cost mentioned above is exclusive of the contingency provision to manage unexpected costs 

and delays, such as delays in procurement of materials or equipment, alterations in design or scope, delay in 

procurement of approvals for building and civil works, increase in cost of raw materials, availability and 

dependency on the third parties such as building contractors, interior contractors, designers and supplier for 

construction material, logistics costs related to procurement of plant and machinery, any exchange rate 

fluctuations, increase in the estimated cost of plant and machinery or equipment, cost associated with delays in 

supply of plant and machinery etc.  On account of any contingencies if the actual project cost for expansion or 

development of the Identified Manufacturing Facilities exceeds the estimated cost considered for total project cost 

estimates, we may be required to deploy additional funds from internal accruals or debt funding or may opt for 

any other mode of fund raising in accordance with the applicable laws. 

 

Other Confirmation 

 

In addition to estimated expenses mentioned above, there may be revision in the final amounts payable towards 

these categories pursuant to any cost escalation, taxes, levies payable and/or installing cost, if any, on such items 

and accordingly, the actual costs may differ from the current estimates. Further, we have not entered into definitive 

agreements with any vendors and there can be no assurance that the same vendors with whom quotations or 

estimates have been procured and on the basis of which the CE Certificate was obtained would be engaged to 

eventually supply the items, or at the same costs. Accordingly, the actual expenses for the Capital Expenditure 

Cost above may differ from the current estimates. Based on various commercial considerations including, among 

others, prevailing market price, availability of adequate manpower and equipment in timely manner, competition, 

business strategy and technological advancements, our Company shall have the flexibility to replace any existing 

equipment than as proposed, depending on the internal estimates of our management and business requirements. 

 

4. General corporate purpose 

 

Our Company proposes to deploy ₹[●] million out of the Net Proceeds towards general corporate purposes, subject 

to the amount allocated towards general corporate purpose not exceeding 25% of the Gross Proceeds, in 

compliance with applicable laws. 

 

We will have flexibility in utilizing the Net Proceeds for general corporate purposes, including but not restricted 

to, strategic initiatives, as applicable, meeting exigencies and expenses incurred by our Company, as may be 

applicable, or such other purposes as may be determined by the Board or a duly constituted committee thereof 

from time to time, subject to compliance with applicable law, including provisions of the Companies Act. The 

quantum of utilisation of funds or the deployment towards each of the above purposes will be determined by our 

Board or a committee thereof, based on the amount actually available under this head and the business 

requirements of our Company, from time to time, subject to compliance with applicable law. 

 

Other Confirmations 

 

Neither our Promoters, Promoter Group nor our Directors are making any contribution either as part of the Issue 

or separately in furtherance of the Objects. Further, neither our Promoters nor our Directors shall receive any 

proceeds from the Issue, whether directly or indirectly. Since the Issue is only made to Eligible QIBs, our 
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Promoters, Directors, Key Managerial Personnel or Senior Management Personnel are not eligible to subscribe in 

the Issue. 

 

Interim use of Net Proceeds  

 

Pending utilization of the Net Proceeds for the purposes described above, our Company undertakes to deposit the 

Net Proceeds only in one or more scheduled commercial banks included in the Second Schedule of the Reserve 

Bank of India Act, 1934, as amended, or to temporarily invest the Net Proceeds in creditworthy instruments, 

including money market/mutual funds as may be approved by our Board or a duly constituted committee thereof, 

from time to time and in accordance with applicable laws. 

 

In accordance with applicable laws, we undertake to not utilize proceeds from the Issue unless Allotment is made 

and the corresponding return of Allotment is filed with the RoC, and the final listing and trading approvals are 

received from each of the Stock Exchanges, whichever is later. The Net Proceeds shall be kept by our Company 

in a separate bank account with a scheduled bank. 

 

Monitoring of utilization of Net Proceeds  

 

Our Company has appointed ICRA Limited as the monitoring agency in accordance with Regulation 173A of the 

SEBI ICDR Regulations for monitoring the utilisation of Net Proceeds as the size of our Issue exceeds ₹1,000 

million. The report of the Monitoring Agency shall be placed before the Audit Committee on a quarterly basis, 

promptly upon its receipt, until such time as the Net Proceeds have been utilized in full or the Objects for which 

the Net Proceeds were raised have been achieved. Such report, along with the comments (if any) of the Monitoring 

Agency shall be submitted to the Stock Exchanges within 45 days from the end of each quarter and uploaded on 

the website of our Company at www.sansera.in, or such other time as may be prescribed under the SEBI Listing 

Regulations. 

 

Pursuant to Regulation 32(3) of the SEBI Listing Regulations, our Company shall, on a quarterly basis, disclose 

to the Audit Committee the uses and applications of the Net Proceeds. On an annual basis, our Company shall (i) 

prepare a statement of funds utilised for purposes other than those stated in this Preliminary Placement Document 

and place it before the Audit Committee and make other disclosures as may be required until such time as the Net 

Proceeds remain unutilised; and (ii) disclose every year, the utilization of the Net Proceeds during that year in its 

annual report. Such disclosure shall be made only until such time that all the Net Proceeds have been utilised in 

full. Furthermore, in accordance with Regulation 32(1) of the SEBI Listing Regulations, our Company shall 

furnish to the Stock Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, in the actual 

utilisation of the proceeds of the Issue from the Objects as stated above; and (ii) details of category wise variations 

in the actual utilisation of the proceeds of the Issue from the Objects as stated above or the Objects for which the 

Net Proceeds were raised have been achieved. This information will also be published on our website and our 

Company shall furnish an explanation for the deviations and category-wise variations in its annual report. 

 

  

 

 

 

  



 

103 

CAPITALISATION STATEMENT 

The table below sets forth our Company’s capitalisation as at June 30, 2024 which has been derived from the 

Unaudited Condensed Interim Consolidated Financial Statements and as adjusted to give effect to the receipt of 

the gross proceeds of the Issue and the application thereof. 

 

You should read this table together with “Management’s Discussion and Analysis of Financial Condition and 

Results of Operations” on page 115 and the Financial Statements included in “Financial Statements” on page 375.  
  

(₹ in million) 

S. 

No. 
Particulars 

Pre-Issue Post-Issue 

As at June 30, 2024 

(unaudited consolidated) 

(Refer Note-1 below) 

Amount after considering 

the Issue  

(Refer Note-2 & 3 below) 

I Borrowings:     

 Current borrowings 5,696.19 [●] 

 Non-current borrowings  3,489.19 [●] 

  Total borrowings 9,185.38 [●] 

     
 

II Total equity  
  

  Equity Share capital 108.00 [●] 

  Other equity (excluding securities premium 

account) 

12,152.46 [●] 

 Securities premium account 1,814.63 [●] 

 Total equity attributable to owners of the Company 14,075.09  

 Non-controlling interests 164.45 [●] 

  Total equity 14,239.54 [●] 

   [●] 

III Total capitalization (I+II) 23,424.92 [●] 

IV Total borrowings / Total equity 0.65 [●] 

Notes: 

1. Amounts derived from the Unaudited Condensed Interim Consolidated Financial Statements as at June 30, 2024. 

2. Post Issue’ column in the above table has been adjusted for the number of Equity Shares issued pursuant to the Issue and the proceeds 

from the Issue thereon. It reflects changes in Equity only on account of proceeds from the Issue of [●] Equity Shares aggregating to ₹ 

[●]in Equity Share Capital, at an Issue Price of ₹ [●] per Equity Share, including securities premium of ₹ [●] per equity share 

aggregating to ₹ [●] in Other Equity. The figures to be included under post-Issue column relating to the shareholder's fund shall be 

derived after considering the impact due to the issue of the Equity Shares only through the qualified institutions placement assuming 

that the Issue will be fully subscribed and does not include any other transactions or movements / issue related expenses. 

3. Will be finalized upon the determination of Issue Price. 
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CAPITAL STRUCTURE 

 

The Equity Share capital of our Company as on the date of this Preliminary Placement Document is set forth 

below:  
(Except share data and unless otherwise provided, in ₹) 

  

Aggregate value at face value 

(except for securities premium 

account) 

A AUTHORISED SHARE CAPITAL 
 100,000,000 Equity Shares of face value ₹ 2 each 200,000,000.00 

 300,000 Series A CCPS of ₹ 100 each 30,000,000.00 

 750,000 Series B CCPS of ₹ 100 each 75,000,000.00 

  305,000,000.00 

 

B ISSUED SUBSCRIBED AND PAID-UP CAPITAL BEFORE THE ISSUE  

 5,39,98,324 Equity Shares  107,996,648.00 

 

C PRESENT ISSUE IN TERMS OF THIS PRELIMINARY PLACEMENT DOCUMENT (1) 

 Up to [●] Equity Shares aggregating up to [●] million*(1)(2) [●] 

 

D ISSUED SUBSCRIBED AND PAID-UP CAPITAL AFTER THE ISSUE 

 [●] Equity Shares (2)  [●] 

 

E SECURITIES PREMIUM ACCOUNT 
 Before the Issue (as on date of this Preliminary Placement Document) (in ₹ million) 1,814.63 

 After the Issue (2) [●] 
* Subject to allotment of Equity Shares pursuant to the Issue. 
(1) The Issue has been approved by the Board of Directors on August 20, 2024. Subsequently, our Shareholders, through a special resolution 

passed at their AGM held on September 26, 2024, approved the Issue.  
(2) To be determined upon finalization of the Issue Price. The securities premium account after the Issue is calculated on the basis of gross 

proceeds of the Issue, not adjusted for the Issue related expenses, which shall be updated in the Placement Document. 

 

Equity share capital history of our Company  

 

The history of the equity share capital of our Company since incorporation is set forth below:  

 

Date of 

allotment 

Number of 

equity 

shares 

allotted 

Face 

value per 

equity 

share 

(₹) 

Issue price 

per equity 

share 

(₹) 

Nature of 

considera

tion 

Nature of 

allotment 

 

 

Name of Allottees  

Cumulative 

number of 

equity 

shares 

Cumulative 

paid-up 

equity share 

capital 

(₹) 

December 

15, 1981 
30 100.00 100.00 Cash 

Subscription to 

the 

Memorandum 

of Association 

Each of S S Vasan, S 

R Das and 

Subramonia Sekhar 

Vasan were allotted 

10 equity shares 

30 3,000 

 March 5, 

1984*  
970 100.00 100.00 Cash 

Preferential 

allotment 

Subramonia Sekhar 

Vasan was allotted 

530 equity shares, S 

S Vasan was allotted 

250 equity shares, S 

R Das was allotted 90 

equity shares and 

Kumar Mahadevan 

was allotted 100 

equity shares  

1,000 100,000 

June 20, 

1990 
5,500 100.00 100.00 Cash 

Preferential 

allotment 

Subramonia Sekhar 

Vasan was allotted 

5,150 equity shares, 

Tara Rajagopal was 

allotted 100 equity 

shares and Lalitha 

Singhvi was allotted 

250 equity shares 

6,500 650,000 
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Date of 

allotment 

Number of 

equity 

shares 

allotted 

Face 

value per 

equity 

share 

(₹) 

Issue price 

per equity 

share 

(₹) 

Nature of 

considera

tion 

Nature of 

allotment 

 

 

Name of Allottees  

Cumulative 

number of 

equity 

shares 

Cumulative 

paid-up 

equity share 

capital 

(₹) 

Septembe

r 13, 1994 
13,500 100.00 NA NA Bonus issue 

Subramonia Sekhar 

Vasan was allotted 

6,469 equity shares, 

Prashanth Singhvi 

was allotted 1,090 

equity shares, Tarun 

unni was allotted 

1,038 equity shares, 

Vikram unni was 

allotted 779 equity 

shares, K Devappa 

was allotted 623 

equity shares, 

Manjula Sekhar was 

allotted 540 equity 

shares, Lalitha 

Singhvi was allotted 

520 equity shares, 

Namitha Devaraj and 

Niveditha Devaraj 

were each allotted 

519 equity shares, 

Bela Singhvi was 

allotted 415 equity 

shares, Karthik Das, 

Kumar Mahadevan, 

Tara Rajagopal and 

Devaraj (HUF) were 

each allotted 208 

equity shares and 

Bhagyalakshmi 

Devaraj was allotted 

156 equity shares 

20,000 2,000,000 

Septembe

r 28, 1998  
15,000 100.00 100.00 Cash 

Preferential 

allotment 

Subramonia Sekhar 

Vasan was allotted 

8,250 equity shares, 

Prashanth Singhvi 

was allotted 1,210 

equity shares, Tarun 

Unni was allotted 

1,153 equity shares, 

Devappa Devaraj 

(HUF) was allotted 

918 equity shares, 

Vikram Unni was 

allotted 866 equity 

shares, Niveditha 

Devaraj was allotted 

579 equity shares, 

Namitha Devaraj was 

allotted 578 equity 

shares, Lalitha 

Singhvi was allotted 

577 equity shares, 

Bela Singhvi was 

allotted 463 equity 

shares, Tara 

Rajagopal was 

allotted 231 equity 

shares and Bhagya 

Lakshmi was allotted 

175 equity shares 

35,000 3,500,000 
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Date of 

allotment 

Number of 

equity 

shares 

allotted 

Face 

value per 

equity 

share 

(₹) 

Issue price 

per equity 

share 

(₹) 

Nature of 

considera

tion 

Nature of 

allotment 

 

 

Name of Allottees  

Cumulative 

number of 

equity 

shares 

Cumulative 

paid-up 

equity share 

capital 

(₹) 

March 29, 

1999 
5,000 100.00 100.00 Cash 

Preferential 

allotment 

Subramonia Sekhar 

Vasan was allotted 

2,750 equity shares, 

Prashanth Singhvi 

was allotted 405 

equity shares, Tarun 

Unni was allotted 

385 equity shares, 

Devappa Devaraj 

(HUF) was allotted 

313 equity shares, 

Vikram Unni was 

allotted 288 equity 

shares, Lalitha 

Singhvi was allotted 

193 equity shares, 

Namitha Devaraj was 

allotted 191 equity 

shares, Niveditha 

Devaraj was allotted 

190 equity shares, 

Bela Singhvi was 

allotted 152 equity 

shares, Tara 

Rajagopal was 

allotted 77 equity 

shares and Bhagya 

Lakshmi was allotted 

56 equity shares 

40,000 4,000,000 

December 

30, 2000 
20,000 100.00 100.00 Cash 

Preferential 

allotment 

Manjula Sekhar was 

allotted 11,000 

equity shares, 

Prashanth Singhvi 

was allotted 1,615 

equity shares, Tarun 

Unni was allotted 

1,538 equity shares, 

Vikram Unni was 

allotted 1,154 equity 

shares, Devappa 

Devaraj was allotted 

923 equity shares, 

Lalitha Singhvi was 

allotted 770 equity 

shares, Namitha 

Devaraj and 

Niveditha Devaraj 

were each allotted 

769 equity shares, 

Bela Singhvi was 

allotted 615 equity 

shares, Tara 

Rajagopal and 

Devaraj (HUF) were 

each allotted 308 

equity shares and 

Bhagya Lakshmi was 

allotted 231 equity 

shares 

60,000 6,000,000 

March 30, 

2006 
4,150 100.00 77,500.00 Cash 

Preferential 

allotment 

Monsoon India 

Inflection Fund 2 

Limited was allotted 
64,150 6,415,000 
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Date of 

allotment 

Number of 

equity 

shares 

allotted 

Face 

value per 

equity 

share 

(₹) 

Issue price 

per equity 

share 

(₹) 

Nature of 

considera

tion 

Nature of 

allotment 

 

 

Name of Allottees  

Cumulative 

number of 

equity 

shares 

Cumulative 

paid-up 

equity share 

capital 

(₹) 

4,150 equity shares 

April 10, 

2006 
2,350 100.00 77,500.00 Cash 

Preferential 

allotment 

Monsoon India 

Inflection Fund 

Limited was allotted 

2,350 equity shares 

66,500 6,650,000 

May 15, 

2006 
1,300 100.00 77,500.00 Cash 

Preferential 

allotment 

Tower Promoters 

Private Limited was 

allotted 320 equity 

shares, Pioneer 

Investcorp Limited 

was allotted 265 

equity shares, Sweet 

Solutions Limited 

and Esquire Private 

Limited were each 

allotted 195 equity 

shares, Positive 

Securities Private 

Limited was allotted 

130 equity shares and 

Echjay Industries 

Private Limited, 

Siddharth Paid and 

Pranav Pai were each 

allotted 65 equity 

shares 

67,800 6,780,000 

November 

8, 2006 
2,100 100.00 77,500.00 Cash 

Preferential 

allotment 

Streparava holding 

s.p.a Italy was 

allotted 2,100 equity 

shares 

69,900 6,990,000 

January 3, 

2012 
300 100.00 99,930.00 Cash 

Preferential 

allotment 

Nissin 

Manufacturing Co. 

Limited was allotted 

300 equity shares 

70,200 7,020,000 

The Board of our Company accepted the letters of offer received for a buy back of 5,460 equity shares of face value ₹100 each on April 14, 

2012, and our Company completed the buy back of 5,460 equity shares of face value ₹100 each on April 16, 2012 at a price of ₹64,102 per 

equity share of face value ₹100 each thereby reducing the total number of issued and paid-up equity shares to 64,740 equity shares of face 

value ₹100 each (1) 

Pursuant to the Board and Shareholders’ resolution dated July 27, 2018 and July 28, 2018, respectively, every one equity share of face value 

₹100 each was sub-divided into 50 Equity Shares of face value ₹2 each, and accordingly, 64,740 equity shares of face value ₹100 each were 

sub-divided into 3,237,000 Equity Shares of face value ₹2 each  

July 31, 

2018^  
43,699,500 2.00 NA NA Bonus issue 

Karthik Das was 

allotted 140,400 

Equity Shares, 

Sekhar Vasan was 

allotted 11,458,800 

Equity Shares, 

Devappa Devaraj 

was allotted 

3,181,275 Equity 

Shares, Anjana Iyer 

was allotted 67,500 

Equity Shares, Unni 

Rajagopal K. was 

allotted 3,181,275 

Equity Shares, 

Fatheraj Singhvi was 

allotted 3,181,275 

Equity Shares, 

Nissin 

Manufacturing Co., 

46,936,500 93,873,000 
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Date of 

allotment 

Number of 

equity 

shares 

allotted 

Face 

value per 

equity 

share 

(₹) 

Issue price 

per equity 

share 

(₹) 

Nature of 

considera

tion 

Nature of 

allotment 

 

 

Name of Allottees  

Cumulative 

number of 

equity 

shares 

Cumulative 

paid-up 

equity share 

capital 

(₹) 

Ltds. was allotted 

202,500 Equity 

Shares, CVCIGP II 

Employee Ebene 

Limited was allotted 

8,000,775 and Client 

Ebene Limited was 

allotted 14,285,700 

Equity Shares. 

Septembe

r 3, 2021 
2,845,625 2.00 NA NA 

Conversion of 

Series A CCPS 

Conversion of 

192,300 Series A 

CCPS held by Client 

Ebene Limited into 

2,845,625 Equity 

Shares 

49,782,125 99,564,250 

Septembe

r 3, 2021 
1,594,275 2.00 NA NA 

Conversion of 

Series A CCPS 

Conversion of 

107,700 Series A 

CCPS held by 

CVCIGP II 

Employee Ebene 

Limited into 

1,594,275 Equity 

Shares 

51,376,400 
102,752,80

0 

Septembe

r 3, 2021 
725 2.00 NA NA 

Conversion of 

Series B CCPS 

Conversion of 

480,750 Series B 

CCPS held by Client 

Ebene Limited into 

725 Equity Shares 

51,377,125 
102,754,25

0 

Septembe

r 3, 2021 
725 2.00 NA NA 

Conversion of 

Series B CCPS 

Conversion of 

269,250 Series B 

CCPS held by 

CVCIGP II 

Employee Ebene 

Limited into 725 

Equity Shares 

51,377,850 
102,755,70

0 

November 

17, 2021 
145,000 2.00 0.14 Cash 

Allotment under 

ESOP Plan 

2015 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2015 

51,522,850 

103,045,70

0 

November 

17, 2021 
527,840 2.00 135.20 Cash 

Allotment under 

ESOP Plan 

2015 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2015 

52,050,690 

104,101,38

0 

March 29, 

2022 
30,000 2.00 0.14 Cash 

Allotment under 

ESOP Plan 

2015 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2015 

 52,080,690  104,161,38

0 

March 29, 

2022 
75,125 2.00 135.20 Cash 

Allotment under 

ESOP Plan 

2015 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2015 

 52,155,815  104,311,63

0 

May 23, 

2022 
225,000 2.00 0.14 Cash 

Allotment under 

ESOP Plan 

2015 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2015 

 52,380,815  104,761,63

0 

May 23, 

2022 
247,325 2.00 135.20 Cash 

Allotment under 

ESOP Plan 

2015 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2015 

 52,628,140  105,256,28

0 

Septembe

r 28, 2022 
200,000 2.00 0.14 Cash 

Allotment under 

ESOP Plan 

Eligible employees 

who have exercised 
 52,828,140  105,656,28
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* The Form 2 filed with RoC in relation to the allotment of 970 equity shares is untraceable. For further details, see “Risk Factors – Our Company was 

incorporated in 1981 and we are unable to trace some of our historical records. We cannot assure you that no legal proceedings or regulatory actions will be 
initiated against our Company in the future in relation to the missing filings and corporate records, which may impact our financial condition and reputation.” 

on page 77. 

^ The shareholders resolution approving the bonus issue of Equity Shares was passed on July 28, 2018, and subsequently, the allotment of Equity Shares was 
made on July 31, 2018. 

 

Notes: 
 

(1) Bought back 3,237 equity shares of face value ₹100 each from Monsoon India Inflection Fund 2 Limited, 1,833 equity shares of face value ₹100 each from 
Monsoon India Inflection Fund Limited, 195 equity shares of face value ₹100 each from Esquire Private Limited and 195 equity shares of face value ₹100 

each from IL&FS Trust Company Limited. 

 

Preference shares 

 

The history of the preference share capital of our Company is set forth below:  

 

 

Date of 

allotment 

Number of 

equity 

shares 

allotted 

Face 

value per 

equity 

share 

(₹) 

Issue price 

per equity 

share 

(₹) 

Nature of 

considera

tion 

Nature of 

allotment 

 

 

Name of Allottees  

Cumulative 

number of 

equity 

shares 

Cumulative 

paid-up 

equity share 

capital 

(₹) 

2015 vested options under 

the ESOP Plan 2015 
0 

Septembe

r 28, 2022 
73,275 2.00 135.20 Cash 

Allotment under 

ESOP Plan 

2015 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2015 

 52,901,415  105,802,83

0 

February 

28, 2023  
28,125 2.00 135.20 Cash 

Allotment under 

ESOP Plan 

2015 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2015 

 52,929,540  105,859,08

0 

June 8, 

2023 
269,475 2.00 0.14 Cash 

Allotment under 

ESOP Plan 

2015 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2015 

 53,199,015  106,398,03

0 

June 8, 

2023 
127,647 2.00 135.20 Cash 

Allotment under 

ESOP Plan 

2015 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2015 

 53,326,662  
106,653,32

4 

December 

13, 2023 
181,000 2.00 0.14 Cash 

Allotment under 

ESOP Plan 

2015 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2015 

 53,507,662  
107,015,32

4 

December 

13, 2023 
78,138 2.00 135.20 Cash 

Allotment under 

ESOP Plan 

2015 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2015 

 53,585,800  
107,171,60

0 

March 28, 

2024 
29,350 2.00 135.20 Cash 

Allotment under 

ESOP Plan 

2015 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2015 

 53,615,150  
107,230,30

0 

June 22, 

2024 
123,300 2.00 0.14 Cash 

Allotment under 

ESOP Plan 

2015 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2015 

 53,738,450  
107,476,90

0 

June 22, 

2024 
150,075 2.00 135.20 Cash 

Allotment under 

ESOP Plan 

2015 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2015 

 53,888,525  
107,777,05

0 

June 27, 

2024 
109,799 2.00 744.00 Cash 

Allotment under 

ESOP Plan 

2018 

Eligible employees 

who have exercised 

vested options under 

the ESOP Plan 2018 

 53,998,324  
107,996,64

8 

Total  
 53,998,324  

107,996,64

8 
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A. Series A CCPS 

 

 

B. Series B CCPS 

 

 

 

 

 

 

 

Date of 

allotment 

Number of 

preference 

shares 

allotted 

Face 

value per 

preferen

ce share 

(₹) 

Issue 

price per 

preferen

ce share 

(₹) 

Nature of 

consideratio

n 

Nature of 

allotment 

 

 

Name of Allottees  

Cumulative 

number of 

preference 

shares 

Cumulative 

paid-up 

preference 

share capital 

(₹) 

July 8, 2013 300,000 100.00 
2,666.6

7 
Cash 

Preferential 

allotment 

Client Ebene 

Limited was 

allotted 192,300 

Series A CCPS and 

CVCIGP II 

Employee Ebene 

Limited was 

allotted 107,700 

Series A CCPS 

300,000 30,000,000 

September 3, 

2021 
(300,000) 100.00 NA NA NA 

Conversion of 

192,300 Series A 

CCPS held by 

Client Ebene 

Limited into 

2,845,625 Equity 

Shares and 
Conversion of 

107,700 Series A 

CCPS held by 

CVCIGP II 

Employee Ebene 

Limited into 

1,594,275 Equity 

Shares 

- - 

Date of 

allotment 

Number of 

preference 

shares 

allotted 

Face 

value per 

preferen

ce share 

(₹) 

Issue 

price per 

preferen

ce share 

(₹) 

Nature of 

consideratio

n 

Nature of 

allotment 

 

 

Name of Allottees  

Cumulative 

number of 

preference 

shares 

Cumulative 

paid-up 

preference 

share capital 

(₹) 

July 8, 2013 750,000 100.00 100.00 Cash 
Preferential 

allotment 

Client Ebene 

Limited was 

allotted 480,750 

Series B CCPS and 

CVCIGP II 

Employee Ebene 

Limited was 

allotted 269,250 

Series B CCPS 

750,000 75,000,000 

September 3, 

2021 
(750,000) 100.00 NA NA NA 

Conversion of 

480,750 Series B 

CCPS held by 

Client Ebene 

Limited into 725 

Equity Shares and 

269,250 Series B 

CCPS held by 

CVCIGP II 

Employee Ebene 

Limited into 725 

Equity Shares 

- - 
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As on the date of this Preliminary Placement Document, our Company does not have any outstanding preference 

share capital. 

 

Employee stock option plan  

 

Our Company has pursuant to a resolution passed by our Board dated March 12, 2015 and resolution passed by 

our Shareholders dated April 13, 2015 has adopted the “Sansera Employee Stock Option Plan, 2015” (“ESOP 

Plan 2015”), purports to grant options to acquire Equity Shares to eligible employees (as defined in ESOP Plan 

2015) including any employee of our Company or our Subsidiaries as designated by our Company, who is 

exclusively working in India or outside India but does not include an employee who is a promoter or a person 

belonging to the promoter group; and directors of our Company or our Subsidiaries, whether a whole time director 

or nor, including a non-executive director who is not a promoter or member of the promoter group, but excluding 

an independent director and such directors who, either by himself or through his relative or through anybody 

corporate, directly or indirectly, holds more than 10% of the outstanding Equity Shares of our Company. Our 

Company has amended the ESOP Plan 2015 pursuant to the amendments to the Securities and Exchange Board 

of India (Share Based Employee Benefits and Sweat Equity) Regulations, 2021, vide resolutions passed by our 

Board and Shareholders dated August 22, 2021 and August 31, 2021. The aggregate number of Equity Shares 

underlying an option that may be granted under the ESOP Plan 2015 will not exceed 2,510,675 Equity Shares.  

 
Particulars Esop Plan 2015 

Options granted (A) 2,510,675* 

Options vested 2,510,675 

Options exercised (B) 2,510,675 

Options forfeited/lapsed (C) - 

Money realized by exercise of options (in ₹ million) 180.91 

Total number of options outstanding (A - B - C) - 
*Considering the impact of sub-division and bonus shares. 

 

Our Company has pursuant to a resolution passed by our Board dated August 7, 2018 and resolution passed by 

our Shareholders dated August 8, 2018 has adopted the “Sansera Employee Stock Option Plan, 2018” (“ESOP 

Plan 2018”), purports to grant options to acquire Equity Shares to eligible employees (as defined in ESOP Plan 

2015) including any employee of our Company or our Subsidiaries as designated by our Company, who is 

exclusively working in India or outside India but does not include an employee who is a promoter or a person 

belonging to the promoter group; and directors of our Company or our Subsidiaries, whether a whole time director 

or nor, including a non-executive director who is not a promoter or member of the promoter group, but excluding 

an independent director and such directors who, either by himself or through his relative or through anybody 

corporate, directly or indirectly, holds more than 10% of the outstanding Equity Shares of our Company. Our 

Company has amended the ESOP Plan 2018 pursuant to the amendments to the Securities and Exchange Board 

of India (Share Based Employee Benefits and Sweat Equity) Regulations, 2021, vide resolutions passed by our 

Board and Shareholders dated August 22, 2021 and August 31, 2021. The aggregate number of Equity Shares 

underlying an option that may be granted under the ESOP Plan 2018 will not exceed such number of Equity Shares 

which represent 2.50% of the outstanding equity share capital on a fully diluted basis as on the August 8, 2018.  

 
Particulars Esop Plan 2018 

Options granted (A) 863,327 

Options vested 594,661 

Options exercised (B) 109,799 

Options forfeited/lapsed (C) 21,691 

Money realized by exercise of options (in ₹ million) 81.69 

Total number of options outstanding (A - B - C) 731,837 
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Pre-Issue and post-Issue shareholding pattern of the Company 

 

The pre-Issue and post-Issue shareholding pattern of our Company, as on September 30, 2024, is set forth below:  

 

S. No. Category 

Pre-Issue (as on September 30, 

2024) 
Post-Issue(1)(2) 

No. of Equity 

Shares held 

% of share 

holding 

No. of Equity 

Shares held 

% of share 

holding 

A. Promoters’ holding (3) 

1.  Indian 

 - Individuals 18,067,003 33.46 [●] [●] 

- Body Corporates 712,175 1.32 [●] [●] 

 Sub-total (A) 18,779,178 34.78 [●] [●] 

B. Non-Promoter Holding 

1.  Institutional Investors (Domestic)  

- Mutual Funds 12,226,680 22.64 [●] [●] 

- Alternate Investment Funds 1,582,652 2.93 [●] [●] 

- Insurance Companies & NBFCs 

registered with RBI 

3,738,786 6.93 [●] [●] 

Sub-total 17,548,118 32.50 [●] [●] 

2.  Institutional Investors (Foreign)  

FPI Category I 10,231,803 18.95 [●] [●] 

FPI Category II 302,714 0.56 [●] [●] 

Sub-total 10,534,517 19.51 [●] [●] 

3. Central Government / President of India 33,658 0.06 [●] [●] 

4.  Non-Institutional Investors 

- Bodies Corporate 779,648 1.44 [●] [●] 

- Key Managerial Personnel 263,802 0.49 [●] [●] 

- Indian public 5,267,933 9.76 [●] [●] 

- Non Resident Indians (NRIs) 302,462 0.56   

- Foreign companies 217,500 0.40   

- Others  271,508 0.5 [●] [●] 

Sub-total 7,102,853 13.15 [●] [●] 

5.  Non Promoter Non-Public - - [●] [●] 

 Sub-total (B) 35,219,146 65.22 [●] [●] 

 Grand Total (A+B) 53,998,324 100.00 [●] [●] 
(1) The post-Issue shareholding pattern of our Company reflects the shareholding of the institutional investors category on basis of the 

Allocation made in the Issue, and reflects the shareholding of all other categories as of [●]. 
(2) The post-Issue shareholding pattern has intentionally been left blank and will be filled-in before filing of the Placement Document with 

the Stock Exchanges. 
(3) Includes the shareholding of the members forming part of Promoter Group. 

 

Other confirmations  

 

Except for the options vested under the ESOP Plan 2018, there are no outstanding options or rights to convert 

debentures, loans or other instruments convertible into the Equity Shares as on the date of this Preliminary 

Placement Document. 

 

No change in control in our Company will occur consequent to the Issue.  

 

Except as disclosed in “– Equity share capital history of our Company” on page 104, our Company has not made 

any allotment of Equity Shares in the year immediately preceding the date of this Preliminary Placement 

Document, including for consideration other than cash, or pursuant to a preferential issue, private placement or a 

rights issue. 

 

Our Equity Shares have been listed for a period of at least one year prior to the date of issuance of the notice to 

the Shareholders dated September 3, 2024, for the approval of this Issue.  

 

Our Company shall not make any subsequent qualified institutions placement until the expiry of two weeks from 

the date of this Issue. Further, Equity Shares allotted pursuant to this Issue cannot be sold by the Allottee for a 

period of one year from the date of allotment, except on the Stock Exchanges.  
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Proposed Allottees in the Issue 

 

The names of the proposed Allottees, assuming that the Equity Shares are Allotted to them pursuant to the Issue, 

and the percentage of post-Issue share capital that may be held by them is set forth in “Proposed Allottees in the 

Issue” on page 376. 
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DIVIDENDS 

The declaration and payment of dividends by our Company, if any, will be recommended by our Board and 

approved by our Shareholders at their discretion, subject to the provisions of the Articles of Association and the 

applicable laws, including the Companies Act, 2013. In addition, declaration and payment of dividends would be 

subject to our Company’s dividend distribution policy, adopted by our Board on November 10, 2021, in terms of 

Regulation 43A of the SEBI Listing Regulations (“Dividend Distribution Policy”). The dividend, if any, will 

depend on a number of factors, including but not limited to the profitable growth of our Company, the cash flow 

position of our Company, accumulated reserves, stability of earnings, future cash requirements, brand acquisitions, 

current and future leverage, deployment of funds in short term marketable instruments, capital expenditures, ratio 

of debt to equity, business cycles, economic environment, cost of external financing, applicable taxes including 

corporate tax on dividend, industry outlook for the future years, inflation rate, changes in the government policies, 

industry specific rulings and regulatory provisions and other factors considered relevant by our Board. We may 

retain all our future earnings, if any, for use in the operations and expansion of our business. For details in relation 

to risks involved in this regard, see “Risk Factors – Our ability to pay dividends in the future will depend on our 

earnings, financial condition, working capital requirements, capital expenditures and restrictive covenants of our 

financing arrangements.” on page 89.  

 

The following table sets forth the dividend (including interim dividend, if any) declared and paid or payable by 

our Company on the Equity Shares for Fiscals 2024, 2023 and 2022:  

 
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022 

Face Value of Equity Share (in 

₹) 
2.00 2.00 2.00 

Total dividend (in ₹ million) 161.99 138.32 105.26 

Final dividend per Equity 

Share (in ₹) 
3.00 2.50 2.00 

 

The Equity Shares to be issued in connection with this Issue shall qualify for any dividend, including interim 

dividend, if any, that is declared in respect of the fiscal in which they have been allotted. For further information, 

please see the section entitled “Description of the Equity Shares” on page 358. 

 

For a summary of certain Indian tax consequences of dividend distributions to the Shareholders, please see 

“Taxation” on page 362. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 

OPERATIONS  

This section contains forward-looking statements that involve risks, assumptions, estimates and uncertainties. Our 

actual results could differ materially from those anticipated in these forward-looking statements as a result of 

certain factors, including the considerations described below. For details, see “Forward-Looking Statements” on 

page 21.  

Industry and market data used in this section have been derived from the CRISIL Report, which was commissioned 

by our Company for the purpose of the Issue for an agreed fee. For more details, see “Industry and Market Data” 

on page 19.  

 

 

 

 

 

Overview 

Established more than 40 years ago, we are an engineering-led integrated manufacturer of complex and critical 

precision engineered components across the automotive and non-automotive sectors. We are a global supplier and 

we sold our products to 88 customers in 26 countries, including India, in Fiscal 2024. We supply most of our 

products directly to original equipment manufacturers (“OEMs”) in finished (forged and machined) condition, 

resulting in significant value addition by us. Within the automotive sector, we manufacture and supply a range of 

precision forged and machined components and assemblies for internal combustion engine (“ICE”) two-wheelers 

(“2Ws”), passenger vehicles and commercial vehicles (which we define as “Auto – ICE”) and electric/hybrid 

2Ws, passenger vehicles and commercial vehicles (which we define as “xEV”), including components that can be 

used in ICE vehicles and xEV (which define as “Auto – Tech Agnostic”). Keeping in view the emerging 

opportunities in light-weighting in the automotive sector, we diversified into aluminium forging based precision 

components in Fiscal 2022. While we continue to grow from our strong position in Auto-ICE, we are constantly 

adding new products for xEV, Auto-Tech Agnostic and the non-automotive sector. Within the non-automotive 

sector, we manufacture and supply a range of precision components for the aerospace, defence, off-road vehicles, 

and agriculture segments and industrial and marine engines. We were the 10th ranked global supplier of connecting 

rods within the light vehicle segment (passenger vehicles with gross vehicle weight of 3.5 tonnes or less, “Light 

Vehicle”) in terms of production volume (units) for CY 2023 and the 8th ranked global supplier of connecting rods 

within the commercial vehicle (“CV”) segment in terms of production volume (units) for CY 2023 (source: the 

CRISIL Report). We were the largest supplier in terms of production volume (units) in Fiscal 2024 of (i) connecting 

rods, rocker arms and gear shifter forks for two-wheeler OEMs in India and (ii) connecting rods and rocker arms 

for passenger vehicle OEMs in India (source: the CRISIL Report). 

The table below summarises our product portfolio for the automotive sector. 

Automotive Sector 

Segment  Type of Vehicle Products 

Auto – ICE 2Ws  

 

Passenger 

vehicles  

 

.. 
Connecting Rod Rocker Arm Crankshaft Gear Flyw heel Decomp 

Assembly Shif ter Fork 

~~➔ .~ 
Connecting Rods Gear Shifter Fork Finger Follower Adapter 
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Commercial 

vehicles  

 

Auto - Tech 

Agnostic 

2Ws / electric 2 

wheelers (“e-

2W”) 
 

Passenger 

vehicles / hybrid 

vehicles/ battery-

EVs   

Commercial 

vehicles 

  

xEV 2Ws 

  

Passenger 

vehicles 

  

Commercial 

vehicles  

  

 

The table below summarises our product portfolio for the non-automotive sector. 

 
Non-Automotive Sector 

Industry/product Products 

Aerospace and defence 

  
Off-road vehicles 

  
Agriculture 

  
Industrial and marine engines 

  
 

The tables below give a breakdown of our revenue from sale of products for the periods and fiscal years indicated. 

Fractured Conrod Breaking Crankshaft Gear Shifter Fork Guide Bush 

Stem Comp Bracket Foot Lever Starter Gear Bracket Foot Rest Flange 

Differential Lock Hook SteerinA Parts Hub 

Differential Lock Hook Tilt Cabin Bush 

,, ;p, ... 

Drivetrain Parts Rotor Parts 

0 
Pinion Differential Drive Drive Train rotor Shaft Balance Ring Timing sprocket 

Rear Spring Bracket Hub 

Tailing Edges Door Kit Aero structure 

Parts 
Cargo Door 

Connecting Rods Shackle Mounting Bracket Engine Mounting 
Bracket 

Adapter Hub 

Crankshaft Rocker Arm Connecting Rod Crankshaft 
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Particulars Three months ended June 30, 2024 Three months ended June 30, 2023 

Revenue 

(₹ in million) 

% of Revenue from 

Sale of Products 

Revenue 

(₹ in million) 

% of Revenue from 

Sale of Products 

Auto - ICE [A] 5,032.44 71.85% 4,695.70 76.14% 

Auto - Tech Agnostic 

& xEV [B] 1,132.57 16.17% 750.33 12.17% 

Automotive sector [C 

= A + B] 6,165.01 88.02% 5,446.03 88.30% 

Non-automotive 

sector [D] 838.88 11.98% 721.36 11.70% 

Revenue from sale 

of products [E = C 

+D] 7,003.89 100.00% 6,167.39 100.00% 

 
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Automotive - ICE 

[A] 19,884.22 75.43% 16,894.52 77.71% 15,474.82 83.39% 

Auto - Tech Agnostic 

& xEV [B] 3,237.52 12.28% 2,259.81 10.39% 1,124.69 6.06% 

Automotive sector [C 

= A + B] 23,121.74 87.71% 19,154.33 88.11% 16,599.51 89.45% 

Non-automotive 

sector [D] 3,239.49 12.29% 2,585.09 11.89% 1,958.34 10.55% 

Revenue from sale 

of products [E = C 

+D] 26,361.23 100.00% 21,739.42 100.00% 18,557.85 100.00% 

 

The following tables set out our revenue from sale of products by geographical spread for the periods and fiscal 

years indicated: 

Particulars Three months ended June 30, 2024 Three months ended June 30, 2023 

Revenue 

(₹ in million) 

 

% of Revenue from 

Sale of Products 

Revenue 

(₹ in million) 

 

% of Revenue from 

Sale of Products 

India [A] 4,732.07 67.56% 4,218.03 68.39% 

Europe [B] 1,371.67 19.58% 1,202.55 19.49% 

USA [C] 707.79 10.11% 556.91 9.03% 

Other foreign 

countries [D] 192.36 2.75% 189.90 3.08% 

Revenue from 

foreign countries [E 

= B + C +D] 2,271.82 32.44% 1,949.36 31.61% 

Revenue from Sale 

of Products [F = 

A+E 7,003.89 100.00% 6,167.39 100.00% 

 
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022 

Revenue 

(₹ in million) 

 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

 

% of 

Revenue 

from Sale of 

Products 

India [A] 18,099.05 68.66% 15,563.78 71.59% 11,682.89 62.95% 

Europe [B] 4,854.46 18.41% 3,826.04 17.61% 4,428.14 23.86% 

USA [C] 2,603.52 9.88% 1,566.36 7.19% 1,724.91 9.29% 

Other foreign 

countries [D] 804.20 3.05% 783.24 3.60% 721.91 3.89% 

Revenue from 

foreign countries [E 

= B + C +D] 8,262.18 31.34% 6,175.64 28.41% 6,874.96 37.05% 

Revenue from Sale 

of Products [F = 26,361.23 100.00% 21,739.42 100.00% 18,557.85 100.00% 
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Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022 

Revenue 

(₹ in million) 

 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

 

% of 

Revenue 

from Sale of 

Products 

A+E 

 

We are a technology-driven company with a focus on design, engineering, machine building and automation 

capabilities. These capabilities enable us to roll out new products in a timely manner and develop higher strength 

components required for high-end performance and graduate from manufacturing individual parts to the designing 

and manufacturing of sub-assemblies, thereby moving us up the value chain. We possess machine building 

capabilities. Computer numerical control (“CNC”) special purpose machines that we have built are deployed 

across our 17 integrated manufacturing facilities. Most of the machines we build are modular by design and can 

be refurbished for other applications in case of a reduction in demand or a phasing out of the product for which 

the machine was originally built, thereby reducing our capital expenditure requirements and de-risking our 

business model. Our automation division, which works concurrently with our machine design and machine 

building divisions, has implemented multiple automation projects intended to increase our productivity and control 

labour costs. As at August 31, 2024, a team of 557 personnel supported our design, engineering, machine building, 

automation and technical support functions. 

We believe our engineering capabilities, evolved over decades, have enabled us to consistently offer quality, 

complex, precision components and assemblies, allowing us to diversify our business beyond the Auto – ICE 

segment into various other segments, including xEV, aerospace, defence, off-road vehicles, and agriculture. We 

are constantly adding new products to our portfolio with a wide range of engineering solutions tailored to meet 

the needs of various industries. Since April 1, 2021, we have developed (i) chassis, suspension and drive train 

components for electric two-wheelers (ii) braking system components for passenger vehicles and commercial 

vehicles, (iii) machined engine casings for aerospace, (iv) components for stationary engines, and (v) chassis, 

seating and drivetrain components for electric and hybrid passenger vehicles. We also have an active pipeline of 

products under development. The tables below set forth the number of our product families sold in the periods and 

Fiscals indicated. 

Particulars Three months ended June 30 

2024 2023 

Number of product families sold 78 79 
Note:  

(1)Number of product families sold for the three months ended June 30, 2024 and 2024 are for a three-month period only and are therefore 

not comparable to the product families sold for Fiscals 2024, 2023 and 2022. 

 
Particulars Year ended March 31, 

2024 2023 2022 

Number of product families sold 84 78 70 

 

Within India, our customers include nine out of the top 10 two-wheeler OEMs based on production volume for 

Fiscal 2024 (source: the CRISIL Report), four passenger vehicle OEMs, including a leading passenger vehicle 

OEM, and nine xEV OEMs. Globally, our customers include six out of top 10 global Light Vehicle OEMs, three 

out of the top 10 global MHCV OEMs and three out of the top 10 global EV OEMs based on production volumes 

for CY 2023 (source: the CRISIL Report). The tables below set forth the number of our customers for the periods 

and Fiscals indicated.  

Particulars Three months ended June 30 

2024 2023 

Number of customers 77 73 
Note:  

(1)Number of customers for the three months ended June 30, 2024 and 2024 are for a three-month period only and are therefore not 
comparable to the number of customers for Fiscals 2024, 2023 and 2022. 

 
Particulars Year ended March 31, 

2024 2023 2022 

Number of customers 88 90 79 

 

 

------------

------------
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Our OEM customers typically have stringent, time-consuming selection, inspection and review procedures for 

procurement of components from manufacturers. These procedures include review of the manufacturer’s 

expertise, available manufacturing facilities, processes, financial capabilities and logistical capabilities. Owing to 

the critical applications of our products and the stringent, time-consuming selection, inspection and review 

procedures for procurement of components from manufacturers, we believe it is difficult for new players to 

become qualified or replace us in supplying the precision components we provide. This is corroborated by our 

status as a single source supplier in certain product categories for some of our key customers and by the fact that 

we have relationships spanning more than 20 years with 39.74% of our customer base for Fiscal 2024 and 10-20 

years with 28.71% of our customer base for Fiscal 2024. In the two-wheeler vertical, we have relationships 

spanning 24 years with Honda Motorcycle & Scooter India Pvt Ltd, 28 fiscal years with Bajaj Auto Limited and 

27 years with India Yamaha Motor Pvt Ltd, the second, fourth and fifth largest two-wheeler Indian OEMs in terms 

of domestic production volume for Fiscal 2024, respectively (source: the CRISIL Report). In the passenger vehicle 

vertical, we have relationships spanning 37 years with a leading Indian passenger vehicle OEM, over 13 years 

with a leading European passenger vehicle OEM and over 13 years with one of the leading North American 

passenger vehicle OEMs.  

We have 17 integrated manufacturing facilities, of which 16 are in India in the states of Karnataka (Bengaluru – 

nine facilities, Bidadi – one facility and Tumkur – two facilities), Haryana (Manesar – one facility), Maharashtra 

(Chakan – one facility), Uttarakhand (Pantnagar – one facility) and Gujarat (Mehsana – one facility), and one 

facility is in Trollhättan, Sweden. Our manufacturing operations are (i) integrated across the product cycle with 

the entire manufacturing process (encompassing forging, heat treatment, precision machining, other specialized 

processing, assembly, testing and quality control) being carried out in-house and (ii) coordinated through 

concurrent design and engineering, machine building and automation divisions. This enables us to keep the core 

competencies required for our business within our Group, streamline our production processes, achieve shorter 

product development and delivery times, exercise greater control over key inputs and processes, reduce inventories 

and manage capital expenditure.  

For further details of our business, see “Our Business” on page 263. 

Significant Factors Affecting our Results of Operations and Financial Condition 

Our results of operations have been, and will be, affected by many factors, some of which are beyond our control. 

The following is a discussion of certain factors that have had, and will continue to have, a significant effect on our 

financial condition and results of operations. 

Market and Economic Conditions 

We derive a significant portion of our revenue from sales of complex and high-quality precision engineered 

components for the automotive and non-automotive sectors, primarily supplying to OEMs in India and 

internationally. The level of demand for precision forged and machined components depends primarily on 

conditions in the automotive and non-automotive sectors in our target markets, which, in turn, depend to a large 

extent on general economic conditions in these markets. General economic factors can affect demand in the 

automotive and the non-automotive sectors that we supply to, and therefore can affect demand for our products, 

including, among others: 

• global oil prices, which impact the demand for automotive and non-automotive components; 

• global and local economic or fiscal instability; 

• global and local political and regulatory measures and developments, such as tax incentives or other subsidies, 

environmental policies, the phasing out of older vehicles or other developing trends, such as the move towards 

electrification and emissions reduction; 

• global and local fiscal and monetary dynamics, such as rises or falls in interest rates (resulting in greater or 

lesser ability by customers to borrow money, including for automotive purchases), foreign exchange rates and 

inflation rates; 

• general levels of GDP growth in a country or region, and growth in personal disposable income in that country 

or region; 

• demographic conditions and population dynamics, such as the absolute size of a market and the growth rates 
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of the population in that market; and 

• economic development, shifting of wealth in India, in particular growth in the middle class, and change in 

customer preferences in favour of more fuel efficient and environmentally friendly vehicles. 

Stronger economic indicators tend to correlate with higher demand for automotive and non-automotive 

components, while weaker economic indicators tend to correlate with lower demand for such components. 

The cyclical nature of general economic conditions and, therefore, of the automotive and the non-automotive 

sectors means that our results of operations can fluctuate substantially from period to period. We expect that these 

economic factors and conditions in our industry, particularly changes in consumer confidence, employment levels, 

fuel prices, consumer spending on two-wheelers and passenger vehicles, urbanisation, changes in consumer 

preferences, government policies and interest rates, will continue to be the most important factors affecting our 

results of operations. Other factors, such as our competitiveness, quality and pricing, have an effect on our market 

share and our ability to win customers in competitive situations. 

Purchasing Pattern of our Major Customers and Terms of Supply Arrangements 

 

We depend on our major OEM customers for a significant portion of our revenues. Therefore, our ability to 

manage and sustain customer relationships is critical to our business. We have relationships spanning 10 fiscal 

years or more with six of our top 10 customers for the period ended June 30, 2024. For more details on our 

customers, see “Our Business – Customers” on page 298. 

 

We have achieved a successful reduction in the dependence on our top five and top 10 customers by putting 

customer diversification strategies in place, to broaden our customer base and mitigate risks of over-dependency 

on certain customers to ensure long-term stability and we plan to continue to add new customers. For the three 

months ended June 30, 2024 and 2023, our top five customers contributed 46.06%, and 47.66%, of our revenue 

from sale of products, respectively, and our top 10 customers contributed 65.62% and 68.93% of our revenue from 

sale of products, respectively, For Fiscals 2024, 2023 and 2022, our top five customers contributed 47.26%, 

50.79% and 53.87% of our revenue from sale of products, respectively, and our top 10 customers contributed 

67.91%, 70.99% and 71.72% of our revenue from sale of products, respectively. For more details, see “Risk 

Factors – Our business is dependent on the sale of our products to certain key customers. The loss of any of these 

customers or loss of revenue from sales to these customers could have a material adverse effect on our business, 

financial condition, results of operations and cash flows” on page 56. 

 

The demand from our top customers has a very large influence on our revenue from sale of products and results 

of operations, and our sales are directly affected by the production and inventory levels of our customers. New 

investments or increased sales by our customers tend to increase our revenue from sale of products and results of 

operations, while a slow-down in demand for our customers’ products tends to have an adverse effect on our 

revenue from sale of products and results of operations. We expect successful new model launches by these 

customers to likely increase our revenue from sale of products and results of operations. Accordingly, our 

operations have generally grown with our customers’ businesses over time. Our customers, in turn, are dependent 

on general trends in the automotive and non-automotive industries. See “– Market and Economic Conditions” 

above. Foreign exchange rate fluctuations may also subdue exports for some of our customers, thereby affecting 

the volumes that we supply. For more details, see “Risk Factors – We are exposed to risks associated with foreign 

exchange rate fluctuations” on page 66. 

Our sales to customers also depend largely on the number and type of products that we supply to them and our 

ability to increase our overall share of customers’ purchases. It is difficult for us to predict with certainty when  

our customers will decide to increase or decrease inventory levels or levels of production, which strategic direction 

they will pursue, when they might launch new models or open new facilities, or whether future inventory levels 

will be consistent with historical levels.  

Moreover, the long lead times for automobile models and the related programmes for the development and 

manufacture of these products make it difficult to predict the exact timing and exact levels of sales that we will 

derive from these arrangements. Any increases or decreases in the levels of inventory and activity by our customers, 

in turn, are likely to have a positive or negative effect on our revenues and our results of operations. 
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We do not generally have firm commitment supply agreements with most of our customers and instead rely on 

purchase orders that set out the volume and other terms of our sales of products. Most of our customers provide 

us with forecasts of order volumes, generally for the immediate month and with a tentative delivery schedule for 

the following month, that help us predict our production volumes for that particular product. Our actual production 

volumes may differ from our estimates due to variations in customer demand for the related vehicles. When actual 

production volumes differ significantly from our estimates, we generally seek to make up any shortfalls through 

new orders, either with existing or with new customers, which may or may not materialise or materialise with a 

time lag. For further details, see “Our Business – Sales and Marketing – Customer Agreements” and “Risk Factors 

– We do not have firm commitment long-term supply agreements with our customers. If our customers choose not 

to source their requirements from us, there may be a material adverse effect on our business and results of 

operations” on pages 300 and 55, respectively. 

Introduction of New Product Families, Acquisition of New Customers and Increases in Revenue from Sale of 

Products Outside of the Auto – ICE Segment  

We believe our engineering capabilities, evolved over decades, have enabled us to consistently offer quality, 

complex, precision components and assemblies, allowing us to diversify our business beyond the Auto – ICE 

segment into various other segments, including xEV, aerospace, defence, off-road and agriculture. We are 

constantly expanding our portfolio with a wide range of engineering solutions tailored to meet the needs of various 

industries.  

Since April 1, 2021, we have developed (i) chassis, suspension and drive train components for electric two-

wheelers (ii) braking system components for passenger vehicles and commercial vehicles, (iii) machined engine 

casings for aerospace, (iv) components for stationary engines, and (v) chassis, seating and drivetrain components 

for electric and hybrid passenger vehicles. 

The tables below set forth the number of our product families sold in the periods and Fiscals indicated. 

Particulars Three months ended June 30 

2024 2023 

Number of product families sold 78 79 
Note: Number of product families sold for the three months ended June 30, 2024 and 2024 are for a three-month period only and are therefore 

not comparable to the product families sold for Fiscals 2024, 2023 and 2022. 

 
Particulars Year ended March 31, 

2024 2023 2022 

Number of product families sold 84 78 70 

 

The table below sets forth the revenue from our key product families developed since April 1, 2021 and such 

revenue as a percentage of our total revenue from sale of products for the respective periods and years indicated. 

Particulars Three months ended June 30, Three months ended June 30, 

2024 2023 

Revenue 

(₹ in million) 

% of Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

% of Revenue 

from Sale of 

Products 

Collar 70.57 1.01% 0.03 0.00% 

Hydraulic Head 18.95 0.27% 17.31 0.28% 

Hook 150.12 2.14% 2.52 0.04% 

Ring Retainer 48.47 0.69% 10.54 0.17% 

Torque Link 0.00 0.00% 38.27 0.62% 

Others 63.11 0.90% 89.11 1.44% 

Total products developed since 

April 1, 2021 351.22 5.01% 157.78 2.56% 

Revenue from sale of products 7,003.89 100.00% 6,167.39 100.00% 

 

 

------------
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Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022 

Revenue 

(₹ in million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

% of 

Revenue 

from Sale of 

Products 

Collar 77.70 0.29% 0.99 0.00% 0.06 0.00% 

Hydraulic Head 66.05 0.25% 31.06 0.14% 0.99 0.01% 

Hook 107.93 0.41% 4.80 0.02% 0.25 0.00% 

Ring Retainer 74.79 0.28% 0.04 0.00% 0.02 0.00% 

Torque Link 53.83 0.20% 80.70 0.37% 18.21 0.10% 

Others 217.18 0.82% 187.38 0.86% 58.80 0.32% 

Total products 

developed since 

April 1, 2021 597.48 2.27% 304.97 1.40% 39.27 0.21% 

Revenue from sale 

of products 26,361.23 100.00% 21,739.42 100.00% 18,557.85 100.00% 

 

We also have an active pipeline of products under development. For details, see “Our Business” on page 263. 

 

Our varied product offerings and continuous product development efforts have enabled us to attract new 

customers. We have a diverse customer base in 26 countries, including India and a consistent track record of 

adding to our total numbers of customers. The tables below set forth the number of our customers for the periods 

and Fiscals indicated.  

Particulars Three months ended June 30 

2024 2023 

Number of customers 77 73 
Note: Number of customers for the three months ended June 30, 2024 and 2024 are for a three-month period only and are therefore not 

comparable to the number of customers for Fiscals 2024, 2023 and 2022. 

 
Particulars Year ended March 31, 

2024 2023 2022 

Number of customers 88 90 79 

 

Primarily as a result of the above, our revenue from sale of products for Auto Tech-Agnostic and xEV increased 

from ₹1,124.69 million in Fiscal 2022 to ₹3,237.52 million in Fiscal 2024, a CAGR of 69.66%, and from 

₹750.33 million in the three months ended June 30, 2023 to ₹1,132.57 million in the three months ended June 

30, 2024, an increase of 50.94%, and our revenue from sale of products for the non-automotive sector increased 

from ₹1,958.34 million in Fiscal 2022 to ₹3,239.49 million in Fiscal 2024, a CAGR of 28.62%, and from 

₹721.36 million in the three months ended June 30, 2023 to ₹828.88 million in the three months ended June 30, 

2024, an increase of 16.29%. For tables setting forth our revenue from sale of products by end use segment for 

the three months ended June 30, 2024, and 2023, and Fiscals 2024, 2023, and 2022, see “Our Business – 

Overview” on page 263. 

Our strategic objective is to generate over 40% of our revenue from Auto-Tech Agnostic, xEV, and non-

automotive sectors. We aim to expand our portfolio of Auto-Tech Agnostic components, which can be used 

across ICE, electric, and hybrid vehicles. Additionally, we are pursuing opportunities in non-automotive 

sectors, leveraging our capabilities in producing precision-engineered components to diversify our revenue 

streams and drive growth. 

Cost of Materials  

Cost of materials comprises (i) cost of materials consumed, (ii) changes in inventory of finished goods and work-

in-progress, and (iii) conversion charges (“Cost of Materials”), constitute the most significant portion of our 

expenses. The table below sets forth our Cost of Goods Manufactured for the three months ended June 30, 2024 

and 2023 and Fiscals 2024, 2023 and 2022 and such expenses as a percentage of our revenue from operations for 

the respective periods and fiscal years indicated.  

Particulars Three months ended June 30, Year ended March 31, 

2024 2023 2024 2023 2022 

(₹ in million, except percentages) 

Cost of materials consumed [A]  3,318.37 3,083.76 12,505.73 10,863.04 8,871.08 

------------

------------
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Particulars Three months ended June 30, Year ended March 31, 

2024 2023 2024 2023 2022 

(₹ in million, except percentages) 

Changes in inventory of finished 

goods and work-in-progress [B]  (276.48) (189.51) (330.33) (688.46) (230.08) 

Conversion charges [C] 307.62 222.44 1,024.28 803.90 650.14 

Cost of Materials [D = A + B + 

C] 3,349.51 3,116.69 13,199.68 10,978.48 9,291.14 

Cost of Materials as a percentage 

of revenue from operations [E = 

D/F] (%) 45.02% 47.22% 46.95% 46.80% 46.71% 

Revenue from operations [F]  7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 

Cost of materials consumed primarily consists of (i) the cost of raw materials that we consume in the manufacture 

of our products (our primary raw materials include alloy steel round bars and non-ferrous alloys, such as 

aluminium and titanium); and (ii) the cost of assembled components, such as roller bearings, screws, crank pins, 

bolts, bushes, and sintered tips. 

Prices for raw materials can be volatile and depend on commodity prices in the markets, which in turn depend on 

changes in global economic conditions, industry cycles, supply-and-demand dynamics, attempts by individual 

producers to capture market share, and market speculation, among other factors. In addition to market fluctuations, 

our raw material prices can be affected by contractual arrangements and hedging strategies, if any. While we enter 

into general purchase agreements with our suppliers, we do not enter into any firm commitment for long-term 

contracts. See “Risk Factors – We depend on third parties with whom we do not have long-term supply contracts 

for the supply of raw materials. A loss of suppliers or interruptions in the delivery of raw materials or volatility 

in the prices of raw materials on which we rely may have a material adverse effect on our business and results of 

operations” on page 69. 

While in practice we have passed the increase in the cost of raw materials on to our domestic customers, our cash 

flows may still be adversely affected due to any gap in time between the date of procurement of those raw materials 

and the date on which we can reset the component prices for our customers so as to account for the increase in the 

prices of such raw materials. In addition, we may not be able to pass all of our raw material price increases on to 

our customers. Our ability to adjust pricing terms with customers varies based on our specific customer 

relationships, market practice with respect to the particular raw material or component and other factors such as 

raw material content and whether medium-term price fluctuations have been factored into our component prices 

at the time of price finalisation. As a result, for some of our export customers, we may in some instances bear the 

risk of price increases that occur. Further, an increase in raw material prices may result in increased prices for our 

customers’ products, which may in turn result in decreased demand for their products and, consequently, decreased 

demand for the components that we supply for their products. 

Employee Benefit Expenses 

Employee benefit expenses comprise our second largest expense after cost of material consumed. We seek to 

reduce our employee benefit expenses as a percentage of our revenue from operations by improving our 

operational efficiency. As a material portion of our overall manpower is located in India, rising wages in India as 

well as any change in applicable labour laws, would increase our costs.  

The table below sets forth our employee benefit expenses for the three months ended June 30, 2024 and 2023 and 

Fiscals 2024, 2023 and 2022 and as a percentage of our revenue from operations for the respective periods and 

fiscal years indicated.  

Particulars Three months ended June 30, Year ended March 31, 

2024 2023 2024 2023 2022 

(₹ in million, except percentages) 

Employee benefit expenses [A]  1,068.20 910.12 3,797.82 3,179.61 2,773.58 

Employee benefit expenses as a 

percentage of revenue from 

operations [B = A/C] (%) 14.36% 13.79% 13.51% 13.55% 13.94% 

Revenue from operations [C]  7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 
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Operating Costs and Efficiencies 

Given the nature of our business, operating costs and efficiencies are critical to maintaining our competitiveness 

and profitability. Our profitability is partially dependent on our ability to spread fixed production costs over higher 

production volumes. For details of our capacity utilisation for the three months ended June 30, 2024 and 2023, 

and Fiscals 2024, 2023 and 2022, see “Our Business – Installed Capacity and Capacity Utilisation by Product 

Family” on page 287. 

In addition, we face pressure from our customers to reduce prices, and in order to maintain our profitability, we 

must be able to reduce our operating expenses. Our operations are integrated across the product cycle and 

coordinated through concurrent engineering and design, machine building and automation. This vertical 

integration of our operations has enabled us to streamline our production processes, achieve shorter development 

and delivery times, exercise greater control over key inputs and processes, enhance quality control and increase 

supply security. We continually undertake efforts to reduce our costs, such as negotiating volume discounts, 

outsourcing non-critical processes, reducing energy usage and rationalising our labour. Our ability to reduce our 

operating costs in line with customer demand is subject to risks and uncertainties, as our costs depend, in part, on 

external factors beyond our control. 

We also incur certain costs in order to ensure that the products that we supply to our customers are of high quality 

and free of defects. Such costs relate to matters such as capital expenditure, testing and validation, systems 

deployment and rejection and re-working of products. Quality control is critical to our operations and a failure to 

prevent the passing down of defects to our customers may lead to significant financial penalties. 

Exchange Rates 

Although our Company’s reporting currency is in Indian Rupees, we transact a significant portion of our business 

in several other currencies. Certain portions of our income and expenses are generated or incurred in other 

currencies and certain portions of our assets (trade receivables and cash and cash equivalents) and liabilities (trade 

payables and borrowings) are in other currencies, such as the USD, SEK and Euro. 

Our subsidiary, Sansera Sweden, primarily undertakes its operations in Euro and SEK and reports its financial 

results in SEK. Our subsidiary, Sansera Mauritius, which is the holding company for Sansera Sweden, reports its 

financial results in Euro, which are then translated to Indian Rupees for the purpose of consolidation. 

 

We consolidate our offshore assets and liabilities on our balance sheet based on the period/year-end closing 

exchange rate, and we consolidate our offshore operations in our profit and loss statement on the basis of the 

average exchange rate for the period/year. Hence, the carrying value of our offshore assets on our balance sheet 

as well as the value of our revenue and expenses from our offshore operations on our profit and loss statement 

depend significantly on the underlying SEK-to-Euro, Rupee-to-SEK and Rupee-to-Euro exchange rate 

movements. 

 

In the three months ended June 30, 2024 and 2023 and Fiscals 2024, 2023 and 2022, our revenue from contracts 

with customers from customers based outside of India (comprising Europe, USA and other foreign countries) was 

₹2,280.58 million, ₹1,986.56 million, ₹8,424.55 million, ₹6,304.45 million and ₹7,339.94 million, respectively, 

which represented 30.86%, 30.32%, 30.18%, 27.05% and 38.93% of our revenue from contracts with customers, 

respectively. For tables setting forth our revenue from contracts with customers by geographical spread for the 

three months ended June 30, 2024 and 2023 and Fiscals 2024, 2023 and 2022, see “Our Business – Overview” on 

page 263. 

  

The exchange rates between the Indian Rupee and the currencies in which we receive payments for such exports, 

primarily the USD and Euro, have fluctuated in the past and our results of operations have been impacted by such 

fluctuations in the past and may be impacted by such fluctuations in the future. Due to our inherent net foreign 

currency long position, depreciation of the Indian Rupee against foreign currencies will generally have a positive 

effect on our reported revenues and results of operations and the appreciation of the Indian Rupee against foreign 

currencies will generally have a negative effect on our reported revenues and results of operations. However, the 

positive effect on depreciation of the Indian Rupee may not be sustained or may not show an appreciable impact 

in our results of operations in any given financial period due to other variables affecting our results of operations 

during the same period. Moreover, we expect that our cost of imported raw materials, imported stores and spares, 

overseas professional costs, freight and other expenses incurred by us may rise during a sustained depreciation of 

the Indian Rupee against the USD or Euro. 
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Our exchange rate risk primarily arises from (i) currency mismatches between our income and our expenditure, 

which we seek to mitigate by matching income currency to expenditure currency to the extent possible and through 

forward contracts; (ii) our foreign currency borrowings, in respect of which we selectively hedge currency 

exchange rate risk; and (iii) currency translations for the purpose of preparing our consolidated financial 

statements on account of our operations in Sweden. 

We hedge a significant portion of our net foreign exchange exposure through forward contracts and foreign 

currency borrowings. We are exposed to foreign currency risk on the unhedged exposure of foreign currency 

borrowings as well as translation of receivables, bank balances, trade payables and borrowings. The table below 

sets forth our total foreign currency receivables, total cash and cash equivalents in foreign currency, total foreign 

currency payables, and total value of our outstanding forward exchange contracts against receivables and 

borrowings in foreign currencies as at the dates indicated.  

 

Particulars As at June 30, 2024 As at March 31, 

2024 

As at March 31, 

2023 

As at March 31, 

2022 

(₹ in million) 

Total foreign currency receivables 2,506.73 2,473.27 1,959.12 2,423.07 

Total cash and cash equivalents in 

foreign currency 226.49 179.99 337.63  101.39 

Total foreign currency payables 214.80 277.40 390.63 252.46 

Total value of our outstanding 

forward exchange contracts against 

receivables  1,468.19 1,401.78 1,756.72 1,219.25 

Borrowings in foreign currencies –  – – 704.11 

 

The table below sets forth our net foreign exchange gain/(loss) and such gain/(loss) as a percentage of our revenue 

from operations for the respective periods and fiscal years indicated. 

Particulars Three months ended June 30,  Year ended March 31,  

2024 2023 2024 2023 2022 

(₹ in million, except percentages) 

Net foreign exchange gains / 

(losses) [A] (11.55) (8.34) (4.93) 74.33 49.07 

Net foreign exchange 

gains/(losses) as a percentage of 

revenue from operations [B = 

A/C] (%) (0.16)% (0.13)% (0.02)% 0.32% 0.25% 

Revenue from operations [C] 7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 

 

For additional quantitative disclosures on foreign currency risk as at March 31, 2024, see “Financial Information-

Fiscal 2024 Audited Consolidated Financial Statements – Note 43 – Financial Risk Management – (vi) Foreign 

currency risk” on page F – 79.  

 

Funding Mix and Finance Costs 

We rely primarily on internal cash generated from our operations and third-party debt to fund our working capital 

and capital expenditure requirements. Interest expenses on our borrowings have historically formed a material part 

of our expenses. Most of our borrowings bear interest at floating rates, and to the extent that interest rates decrease 

over time, this decreases our finance costs (assuming constant levels of borrowings). Conversely, rising interest 

rates result in increasing finance costs, unless we reduce the overall level of our borrowings. 

The table below sets forth our finance costs and such expenses as a percentage of our revenue from operations for 

the respective periods and fiscal years indicated.  

Particulars Three months ended June 30,  Year ended March 31,  

2024 2023 2024 2023 2022 

(₹ in million, except percentages) 

Finance costs [A]  192.62   189.26   770.06   615.10   510.13  

Finance costs as a percentage of 2.59% 2.87% 2.74% 2.62% 2.56% 
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Particulars Three months ended June 30,  Year ended March 31,  

2024 2023 2024 2023 2022 

(₹ in million, except percentages) 

revenue from operations [B = 

A/C] (%) 

Revenue from operations [C] 7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 

 

Innovation and R&D 

To increase our market share, especially in the growing EV market and maintain our margins, we plan to continue 

to invest in process development capabilities to develop technologically advanced automotive components 

designed to assist our customers in meeting the market demands for power density, higher torque, light weighting, 

durability, quality and economical cost. We believe that our growth from medium to long term will significantly 

depend on the effectiveness of our investments to design and introduce innovative new products and enhance 

existing products, in particular develop and manufacture innovative systems and components for the EV market.  

The table below sets forth our engineering expenditure for the three months ended June 30, 2024 and 2023 and 

Fiscals 2024, 2023 and 2022 and such expenditure as a percentage of our revenue from operations for the 

respective periods and fiscal years. 

Particulars Three months ended June 30, Year ended March 31, 

2024 2023 2024 2023 2022 

(₹ in million, except percentages) 

Engineering expenditure [A]  78.59 64.88 303.45 224.91  173.45  

Engineering expenditure as a 

percentage of revenue from 

operations [B = A/C] (%) 1.06%  0.98%  1.08%  0.96% 0.87%  

Revenue from operations [C]  7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 

 

Although we spend significant amounts on our engineering capabilities, we strive to do so in a cost effective, 

targeted manner in line with our goal of making new technologies available to our customers and expanding our 

customer base. 

Key Performance Indicators and Certain Non-GAAP Measures 

In evaluating our business, we consider and use certain non-GAAP financial measures and key performance 

indicators. For a table setting forth certain non-GAAP financial measures and key performance indicators, see 

“Our Business – Overview” on page 263. 

Reconciliations of Non-GAAP Financial Measures 

 

Gross Profit and Gross Profit Margin 

 

The following table sets forth our Gross Profit and Gross Profit Margin, which are non-GAAP financial 

measures, for the three months ended June 30, 2024 and 2023 and Fiscals 2024, 2023 and 2022.  

 
Particulars For the three months ended June 30, 

2024 2023 

(₹ in million, except percentages) 

Revenue from operations (A) 7,439.33 6,600.66 

  

Cost of materials consumed (B) 3,318.37 3,083.76 

Changes in inventory of finished goods and work-in-

progress (C) (276.48) (189.51) 

Conversion charges (D) 307.62 222.44 

Consumption of stores and spares ( E) 652.16 546.46 

Power and fuel (F) 328.27 304.66 

Cost of Goods Manufactured (G = B+C+D+E+F) 4,329.94 3,967.81 

  

Gross Profit (H = A-G) 3,109.39 2,632.85 
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Particulars For the three months ended June 30, 

2024 2023 

(₹ in million, except percentages) 

Gross Profit Margin (I = H/A) (%) 41.80% 39.89% 

 
Particulars For the year ended March 31, 

2024 2023 2022 

(₹ in million, except percentages) 

Revenue from operations (A) 28,114.32 23,460.44 19,890.32 

Cost of materials consumed (B) 12,505.73 10,863.04 8,871.08 

Changes in inventory of finished goods and 

work-in-progress (C) (330.33) (688.46) (230.08) 

Conversion charges (D) 1,024.28 803.9 650.14 

Consumption of stores and spares (E) 2,481.38 2,145.09 1,691.54 

Power and fuel (F) 1,196.32 1,038.03 913.17 

Cost of Goods Manufactured (G = 

B+C+D+E+F) 16,877.38 14,161.60 11,895.85 

Gross Profit (H = A-G) 11,236.94 9,298.84 7,994.47 

 

Gross Profit Margin (I = H/A) (%) 39.97% 39.64% 40.19% 

 

EBIT, EBITDA, EBIT Margin and EBITDA Margin 

 

The following table sets forth our EBIT, EBITDA, EBIT Margin and EBITDA Margin, which are non-GAAP 

financial measures, for the three months ended June 30, 2024 and 2023 and Fiscals 2024, 2023 and 2022.  

 
Particulars For the three months ended June 30, 

2024 2023 

(₹ in million, except percentages) 

Profit for the period 501.43 451.70 

Add:   

Total tax expenses 184.77 158.13 

Finance costs 192.62 189.26 

Less: Share of net profit of associates (0.85) – 

EBIT (A) 879.67 799.09 

Less: Other Income 3.98 4.26 

Add: Depreciation and amortisation expense 399.59 348.70 

EBITDA (B) 1,275.28 1,143.53 

 

Revenue from operations (C) 7,439.33 6,600.66 

 

EBIT Margin (A/C) (%) 11.82% 12.11% 

EBITDA Margin (B/C) (%) 17.14% 17.32% 

 

Particulars For the year ended March 31, 

2024 2023 2022 

(₹ in million, except percentages) 

Profit for the year 1,875.49  1,483.42   1,318.89  

Add:   

Total tax expenses 687.48  548.90   464.79  

Finance costs 770.06  615.10   510.13  

Less: Share of net profit of associates 5.06  – 

EBIT (A)  3,327.97 2,647.42 2,293.81 

Less: Other income 24.26 100.69 154.93 

Add: Depreciation and amortisation expense 1,494.80  1,300.80   1,197.03  

EBITDA (B)  4,798.51  3,847.53 3,335.91 

 

Revenue from operations (C) 28,114.32  23,460.44  19,890.32 

 

EBIT Margin (A/C) (%) 11.84% 11.28% 11.53% 

EBITDA Margin (B/C) (%) 17.07% 16.40% 16.77% 

 

PAT Margin 
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The following table sets forth our PAT Margin, which is a non-GAAP financial measure, for the three months 

ended June 30, 2024 and 2023 and Fiscals 2024, 2023 and 2022. 

Particulars For the three months ended June 30, 

2024 2023 

(₹ in million, except percentages) 

Profit for the period (A) 501.43 451.70 

Revenue from operations (B) 7,439.33 6,600.66 

PAT Margin (A/B) (%) 6.74% 6.84% 

 
Particulars For the year ended March 31, 

2024 2023 2022 

(₹ in million, except percentages) 

Profit for the year (A) 1,875.49  1,483.42   1,318.89  

Revenue from operations (B) 28,114.32  23,460.44  19,890.32 

PAT Margin (A/B) (%) 6.67% 6.32% 6.63% 

 

Adjusted Net Debt and Adjusted Net Debt to Equity Ratio  

 

The following table sets forth our Adjusted Net Debt and Adjusted Net Debt to Equity Ratio, which are non-

GAAP financial measures as at the dates indicated. 

 
Particulars As at June 30, 

2024 

As at March 31, 

2024 2023 2022 

(₹ in million, except ratios) 

Non-current borrowings 3,489.19 2,515.86 2,630.25 2,335.04 

Current borrowings  5,696.19 5,495.13 4,490.86 4,116.40 

Total borrowings 9,185.38 8,010.99 7,121.11 6,451.44 

Less:   

Cash and cash equivalents  1,167.80 486.35 495.58 383.44 

Bank balances other than cash 

and cash equivalents 299.37 143.35 120.83 119.84 

Adjusted Net Debt (A) 7,718.21 7,381.29 6,504.70 5,948.16 

Total equity (B) 14,239.54 13,633.20 11,819.68 10,353.16 

Adjusted Net Debt to Equity 

Ratio (A/B)  0.54   0.54   0.55   0.57  

Adjusted RoCE 

The following table sets forth our Adjusted RoCE, which are non-GAAP financial measures, for the three 

months ended June 30, 2024 and Fiscals 2024, 2023 and 2022.  

Particulars As at and for the three months ended 

June 30, 2024 

(₹ in million, except percentages) 

EBIT (A) 879.67 

 

Adjusted Net Debt at the beginning of the period (B)  7,381.29 

Total Equity at the beginning of the period (C) 13,633.20 

Capital Employed at the beginning of the period (D = B+C) 21,014.49 

  

Adjusted Net Debt at the end of the period (E)  7,718.21 

Total Equity at the end of the period (F) 14,239.54 

Capital Employed at the end of the period (G = E+F) 21,957.75 

    

Average Capital Employed [H = (D+G)/2] 21,486.12 

  

Adjusted RoCE(1) (A/H) (%) 4.09% 
Note: 

(1) Non-annualised. 
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Particulars As at and for the year ended  

March 31, 

2024 2023 2022 

(₹ in million, except percentages) 

EBIT (A) 3,327.97 2,647.42 2,293.81 

Adjusted Net Debt at the beginning of the year (B)  6,504.71 5,948.16 4,831.14 

Total Equity at the beginning of the year (C) 11,819.67 10,353.16 8,887.41 

Capital Employed at the beginning of the year (D = B+C) 18,324.38 16,301.32 13,718.55 

Adjusted Net Debt at the end of the year (E)  7,381.29 6,504.71 5,948.16 

Total Equity at the end of the year (F) 13,633.20 11,819.67 10,353.16 

Capital Employed at the end of the year (G = E+F) 21,014.49 18,324.38 16,301.32 

Average Capital Employed [H = (D+G)/2] 19,669.44 17,312.85 15,009.94 

Adjusted RoCE (A/H) (%) 16.92% 15.29% 15.28% 

 

Reconciliation of Net Debt with Adjusted Net Debt  

 

Particulars - Consolidated balance Sheet 

Items 

Three months ended 

June 30, 2024 

As at and for the year ended March 31, 

2024 2023 2022 

(₹ in million) 

Non Current Borrowings 3,489.19 2,515.86 2,630.25 2,335.04 

Current Borrowings 5,696.19 5,495.13 4,490.86 4,116.40 

Lease liability 943.99 895.60 921.13 1,013.14 

Accrued interest 12.99 11.93 27.20 9.63 

Gross Debt 10,142.36 8,918.52 8,069.44 7,474.21 

Less - Cash & Equivalents 1,167.80 486.35 495.58 383.44 

Less - Bank Balance 299.37 143.35 120.83 119.84 

Net debt 8,675.19 8,288.82 7,453.03 6,970.93 

Less: Accrued Interest 12.99 11.93 27.20 9.63 

Less: Lease Liability 943.99 895.60 921.13 1,013.14 

Adjusted Net Debt 7,718.21 7,381.29 6,504.70 5,948.16 

 

 

Particulars - Consolidated balance Sheet 

Items 

As at and for 

three months 

ended June 30, 

2024 

As at and for the year ended March 31, 

2024 2023 2022 

Total Net Worth 14,239.54 13,633.20 11,819.67 10,353.16 

Intangible Assets 386.21 372.87 371.61 376.21 

Tangible Net Worth 13,853.33 13,260.33 11,448.06 9,976.95 

Non Current Borrowings 3,489.19 2,515.86 2,630.25 2,335.04 

Current Borrowings 5,696.19 5,495.13 4,490.86 4,116.40 

Total Borrowings 9,185.38 8,010.99 7,121.11 6,451.44 

Deferred Tax Liabilities 700.06 692.42 688.60 641.93 

Capital Employed 23,738.77 21,963.74 19,257.77 17,070.32 

Less - Cash & Equivalents 1,167.80 486.35 495.58 383.44 

Less - Bank Balance 299.37 143.35 120.83 119.84 

Add - Intangible Assets 386.21 372.87 371.61 376.21 

Less - Deferred Tax Liabilities 700.06 692.42 688.60 641.93 

Less - Capital Work in Progress 893.32 835.00 756.61 352.25 

Adjusted Capital Employed 21,064.43 20,179.49 17,567.76 15,949.07 

Average Adjusted Capital Employed 20,621.96 18,873.63 16,758.42 14,004.83 

 

Presentation of Financial Information 

 

Our Material Accounting Policies 

 

The following material accounting policies have been used in the preparation of the Unaudited Condensed Interim 

Consolidated Financial Statements and the Fiscal 2024 Audited Consolidated Financial Statements. 
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1. BASIS OF PREPARATION 

a. Statement of compliance 

These consolidated financial statements have been prepared in accordance with Indian Accounting Standards (Ind 

AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies 

Act, 2013, (the “Act”) and other relevant provisions of the Act. 

Accounting policies have been consistently applied except where a newly issued accounting standard is initially 

adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use. 

b. Principles of consolidation 

The consolidated financial statements include the results of the following components: 

S. No. Name of the Entity Country of 

incorporation 

Nature Effective group 

shareholding % 

1 Fitwel Tools and Forgings Private Limited India Subsidiary 70 

2 Sansera Sweden AB Sweden Subsidiary 100 

3 Sansera Engineering Pvt. Ltd., Mauritius Mauritius Subsidiary 100 

4 MMRFIC Technology Private Limited India Associate 21 

 

c. Basis of consolidation 

Business combinations (other than common control business combinations) 

 

In accordance with Ind AS 103, the Group accounts for these business combinations using the acquisition method 

when control is transferred to the Group. The consideration transferred for the business combination is generally 

measured at fair value as at the date the control is acquired (acquisition date), as are the net identifiable assets 

acquired. Any goodwill that arises is tested annually for impairment. Any gain on a bargain purchase is recognised 

in Other Comprehensive Income and accumulated in equity as capital reserve if there exists clear evidence of the 

underlying reasons for classifying the business combination as resulting in a bargain purchase; otherwise the gain 

is recognised directly in equity as capital reserve. Transaction costs are expensed as incurred, except to the extent 

related to the issue of debt or equity securities. 

 

In accordance with Appendix C to Ind AS 103 on Business combinations of entities under common control, the 

Group accounts for these business combinations using the pooling of interest method as per the guidance provided 

under Appendix C to Ind AS 103. The consolidated financial statements in respect of prior periods are restated as 

if the combination had occurred from the beginning of the preceding period in the consolidated financial 

statements, irrespective of the actual date of the combination. All the assets and liabilities including have been 

recorded at their existing carrying amounts. 

Subsidiary companies 

Subsidiary companies are all entities over which the group has control. The group controls an entity when the 

group is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to 

affect those returns through its power to direct the relevant activities of the entity. Subsidiaries are fully 

consolidated from the date on which control is transferred to the group. They are deconsolidated from the date that 

control ceases. 

Intercompany transactions, balances and unrealized gain/loss on transactions between group companies are 

eliminated. The financial statements are prepared by applying uniform policies in use at the Group. 

Non- controlling interests (NCI) 

NCI in the results and equity of subsidiaries are shown separately in the consolidated statement of profit and loss, 

consolidated statement of changes in equity and balance sheet respectively. NCI are measured at their 

proportionate share of the acquiree’s net identifiable assets at the date of acquisition. The parent company’s portion 

of equity in such subsidiary is determined on the basis of book values of assets and liabilities as per the financial 

statements of the subsidiary as on the date of the investment. 



 

131 

Associate company 

An associate is an entity over which the investor has significant influence. Significant influence is the power to 

participate in the financial and operating policy decisions of the investee but is not control or joint control of those 

policies. The Group consolidates the associate under equity method as per Ind AS 28. The equity method is a 

method of accounting whereby the investment is initially recognised at cost and adjusted thereafter for the post-

acquisition change in the investor’s share of the investee’s net assets 

d. Functional and presentation currency 

Items included in the financial statements of each of the Group’s entities are measured using the currency of the 

primary economic environment in which the entity operates (“the functional currency”). The consolidated 

financial statements are presented in Indian Rupees (INR), which is also the functional currency of the Company, 

and the presentation currency considered for the Group. The functional currency of the subsidiaries operations in 

Mauritius is Euro and that of its operations in Sweden is Swedish Krona (SEK). 

For the purposes of presenting the consolidated financial statements assets and liabilities of Group’s foreign 

operations with functional currency different from the Company are translated into Company’s functional 

currency i.e., INR using exchange rates prevailing at the end of each reporting period. Income and expense items 

are translated at the average exchange rates for the period, unless exchange rates fluctuate significantly during that 

period, in which case the exchange rates at the dates of the transactions are used. Exchange differences arising, if 

any are recognised in other comprehensive income and accumulated in equity. 

On the disposal of foreign operation, all of the exchange differences accumulated in equity in respect of that 

operation attributable to the owners of the Company are reclassified to the consolidated statement of profit and 

loss. 

All amounts have been rounded-off to the nearest millions, unless otherwise indicated. 

e. Basis of measurement 

The consolidated financial statements have been prepared on the historical cost basis except for the following 

items: 

• Derivative instruments at fair value; 

• Net defined benefit (asset)/liability at fair value of plan assets less present value of defined benefit 

obligations; 

• Current investments at fair value through consolidated statement of profit and loss; and 

• Share based payment transactions at fair value. 

 

 

f. Use of estimates and judgements 

The preparation of the consolidated financial statements in conformity with Ind AS requires management to make 

judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts 

of assets, liabilities, income and expenses. Actual results may differ from these estimates. Estimates and 

underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in 

the period in which the estimates are revised and in any future periods affected. 

 

Judgements 

Information about judgements made in applying accounting policies that have the most significant effects on the 

amounts recognised in the consolidated financial statements is included in lease classification. 

Assumptions and estimation uncertainties 

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material 

adjustment in the year ended March 31, 2024, is included in the following notes included in the Fiscal 2024 

Audited Consolidated Financial Statements: 

 

• Note 2(a), 2(b), 3.a and 3.c - Depreciation and amortisation method and useful lives of items of 

property, plant and equipment and intangibles assets; 
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• Note 3.a and 3.c – Impairment of property, plant and equipment; 

• Note 38 – recognition of deferred tax assets; 

• Note 32 and 40– measurement of defined benefit obligations: key actuarial assumptions; 

• Note 43 – Impairment of financial assets; 

• Note 46 – Impairment of goodwill; and 

• Note 15, 25 and 43 – Derivative contracts at fair value. 

 

g. Measurement of fair values 

Certain accounting policies and disclosures require the measurement of fair values, for both financial and non-

financial assets and liabilities. 

 

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation 

techniques as follows: 

 

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 

 

h. Measurement of fair values (Continued) 

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either 

directly (i.e., as prices) or indirectly (i.e., derived from prices). The derivative contracts are valued using market 

approach, determined using forward exchange rates as at the balance sheet date. 

 

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). 

When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible. 

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value 

hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy 

as the lowest level input that is significant to the entire measurement. The Group recognises transfers between 

levels of the fair value hierarchy at the end of the reporting period during which the change has occurred. 

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of 

the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained 

above. This note summarises accounting policy for fair value. Other fair value related disclosures are given in the 

relevant notes included in the Fiscal 2024 Audited Consolidated Financial Statements. 

- Note 41 – Employee stock options; and 

- Note 42 – Financial instruments; 

2. MATERIAL ACCOUNTING POLICIES 

a. Property, plant and equipment 

i. Recognition and measurement 

Property, plant and equipment are measured at cost, less accumulated depreciation and accumulated impairment 

losses, if any. 

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-

refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing 

the item to its working condition for its intended use and estimated costs of dismantling and removing the item 

and restoring the site on which it is located. 

All items of property, plant and equipment are stated at historical cost less depreciation. Historical cost includes 

expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included in the asset’s 

carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic 

benefits associated with the item will flow to the Group and the cost of the item can be measured reliably. The 

carrying amount of any component accounted for as a separate asset is derecognised when replaced. All other 

repairs and maintenance are charged to profit or loss during the reporting period in which they are incurred. 
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If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted 

for as separate items (major components) of property, plant and equipment. 

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the consolidated 

statement of profit or loss. 

 

Borrowing costs directly attributable to the acquisition/construction of the qualifying asset are capitalized as part 

of the cost of that asset. Other borrowing costs are recognised as expense in the consolidated statement of profit 

and loss in the period in which they are incurred. 

 

ii. Depreciation methods, estimated useful lives and residual values 

 

Depreciation is provided on a Straight-Line Method (“SLM”) over the useful life of property, plant and equipment 

as prescribed under Part C of Schedule II of the Companies Act, 2013. In case of secondhand assets purchased, 

the useful life considered is based on the remaining useful life of such asset determined based on technical 

evaluation and its proposed use. Depreciation for assets purchased/sold during a period is proportionately charged. 

The useful lives for property, plant and equipment is as follows: 

 

Freehold land is not depreciated. 

 

b. Business combination, Goodwill and Intangible assets 

Business combinations, other than through common control transactions, are accounted for using the purchase 

(acquisition) method in accordance with Ind AS 103, Business Combinations. The cost of an acquisition is 

measured as the fair value of the assets given, equity instruments issued and liabilities incurred or assumed at the 

date of exchange. The cost of acquisition also includes the fair value of any contingent consideration. Identifiable 

assets acquired and liabilities and contingent liabilities assumed in a business combination are measured initially 

at their fair value on the date of acquisition. 

 

Business combinations through common control transactions are accounted on a pooling of interests method. 

Transaction costs incurred in connection with a business combination are expensed as incurred. 

 

i. Goodwill: 

 

The excess of the cost of acquisition over the Group’s share in the fair value of the acquiree’s identifiable assets, 

liabilities and contingent liabilities is recognised as goodwill. Any goodwill that arises is tested annually for 

impairment. 

 

ii. Customer relationships: 

 

Ind AS 103 requires the identifiable intangible assets and contingent consideration to be fair valued in order to 

ascertain the net fair value of identifiable assets, liabilities and contingent liabilities of the acquiree. Significant 

estimates are required to be made in determining the value of contingent consideration and intangible assets. These 

valuations are conducted by independent valuation experts. Such intangible assets are subsequently measured at 

cost less accumulated amortisation and accumulated impairment losses. The estimated useful life for customer 

relationship is expected to be 7 years. The residual values, useful lives and method of amortisation of intangible 

assets are reviewed at each financial year end and adjusted if appropriate. 

 

iii. Other Intangibles: 

 

Asset category Estimated useful life (in years) 

Building 30 

Plant and machinery 5-25 

Furniture and fixtures 10 

Vehicles 8 

Office equipment 5 

Electrical installations 10 

Computer (including software) 3-6 
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Intangible assets purchased are measured at cost less accumulated amortisation and accumulated impairment, if 

any. Intangible assets are amortised in the consolidated statement of profit and loss over their estimated useful life 

of 3 years on a straight-line basis. 

c. Inventories 

 

i. Inventories are measured at the lower of cost and net realisable value (NRV). Cost comprises 

purchase price and all expenses incurred in bringing the inventory to its present location and 

condition. Cost has been determined as follows: 

 
Raw material, stores and spares: on weighted average basis 

Work in progress: includes cost of conversion 

Finished goods: includes cost of conversion 

 

ii. Fixed production overheads are allocated on the basis of normal capacity of production facilities. 

The comparison of cost and NRV is made on an item-by-item basis. Spare parts that meet the 

definition of asset are capitalised at their respective carrying amounts. The NRV of work-in-progress 

is determined with reference to NRV of related finished goods 

 

iii. Raw materials and other supplies held for use in production of inventories are not written down 

below cost except in cases where material prices have declined, and it is estimated that the cost of 

the finished products will exceed their NRV. 

 

iv. Provision for inventory obsolescence is assessed periodically and is provided as considered 

necessary. 

 

d. Revenue recognition 

 

The Group recognises revenue to depict the transfer of promised goods or services to customers in an amount that 

reflects the consideration to which the Group expects to be entitled in exchange for those goods or services. A 5-

step approach is used to recognise revenue as below: 

 

Step 1: Identify the contract(s) with a customer; 

Step 2: Identify the performance obligation in contract; 

Step 3: Determine the transaction price; 

Step 4: Allocate the transaction price to the performance obligations in the contract; and 

Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation. 

 

Revenue is recognised upon transfer of control of goods or services to buyer in an amount that reflects the 

consideration which the Group expects to receive in exchange for those goods or services. 

 

Sale of products is adjusted net of Goods and Service tax, returns, trade discounts, and volume rebates. 

 

Service income is recognised when the related services are rendered unless significant future contingencies exist. 

 

Export incentives are recognised in the consolidated statement of profit and loss when the right to receive credit 

as per the terms of the entitlement is established in respect of export made. 

 

Dividend income is recognised in the consolidated statement of profit and loss on the date on which the right to 

receive payment is established. 

 

Interest on the deployment of funds is recognised using the time-proportion method, based on underlying interest 

rates. 

 

e. Foreign currency transactions and balances 

 

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of 

the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from 

the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are 

generally recognised in the consolidated statement of profit and loss. 
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Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the consolidated 

statement of profit and loss, within finance costs. All other foreign exchange gains and losses are presented in the 

consolidated statement of profit and loss on a net basis within other gains/ (losses). 

 

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates 

at the date when the fair value was determined. Translation differences on assets and liabilities carried at fair value 

are reported as part of the fair value gain or loss. 

 

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities 

of the foreign entity and translated at the exchange rate in effect at the balance sheet date. 

 

Foreign currency gains and losses are reported on a net basis. This includes changes in the fair value of foreign 

exchange derivative instruments, which are accounted at fair value through consolidated statement of profit and 

loss. 

 

f. Government Grants 

 

Government grants are recognised at their fair value where there is reasonable assurance that the grant will be 

received and the Group will comply with all attached conditions. 

 

Grants related to assets are government grants whose primary condition is that an entity qualifying for them should 

purchase, construct or otherwise acquire long-term assets. Grants related to income are government grants other 

than those related to assets. 

 

Government grants relating to an expense item are recognised in the consolidated statement of profit and loss over 

the period necessary to match them with the costs that they are intended to compensate and presented as a 

deduction in reporting the related expense. The presentation approach is applied consistently to all similar grants. 

 

Government grants relating to the purchase of property, plant and equipment are included in liabilities as deferred 

income and are credited to the consolidated statement of profit and loss over the periods and in proportions in 

which depreciation expense on those assets is recognised. 

 

Income from export incentives are recognised in the consolidated statement of profit and loss when the right to 

receive credit as per the terms of the entitlement is established in respect of exports made and disclosed as other 

operating revenues. 

 

Income from government incentives (other than export incentive) are recognised in the consolidated statement of 

profit and loss when the right to receive credit as per the terms of the entitlement and disclosed as a reduction to 

the related expenses. 

 

g. Leases 

 

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a 

period of time in exchange for consideration. 

 

Group as a lessee 

 

The Group accounts for each lease component within the contract as a lease separately from non- lease components 

of the contract and allocates the consideration in the contract to each lease component on the basis of the relative 

stand-alone price of the lease component and the aggregate stand-alone price of the non-lease components. 

 

The Group recognises a right-of-use asset representing its right to use the underlying asset for the lease term at the 

lease commencement date and a lease liability at the lease commencement date. The cost of the right-of-use asset 

measured at inception shall comprise of the amount of the initial measurement of the lease liability adjusted for 

any lease payments made at or before the commencement date less any lease incentives received, plus any initial 

direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing the 

underlying asset or restoring the underlying asset or site on which it is located. The right-of-use assets is 

subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if any and 

adjusted for any remeasurement of the lease liability. The right-of-use assets is depreciated using the straight-line 
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method from the commencement date over the shorter of lease term or useful life of right-of-use asset. The 

estimated useful lives of right-of-use assets are determined on the same basis as those of property, plant and 

equipment. Right-of-use assets are tested for impairment whenever there is any indication that their carrying 

amounts may not be recoverable. Impairment loss, if any, is recognised in the consolidated statement of profit and 

loss. 

 

The Group measures the lease liability at the present value of the lease payments that are not paid at the 

commencement date of the lease. The lease payments are discounted using the interest rate implicit in the lease, 

if that rate can be readily determined. If that rate cannot be readily determined, the Group uses incremental 

borrowing rate. For leases with reasonably similar characteristics, the Group, on a lease by lease basis, may adopt 

either the incremental borrowing rate specific to the lease or the incremental borrowing rate for the portfolio as a 

whole. 

 

The lease payments shall include fixed payments, variable lease payments, residual value guarantees, exercise 

price of a purchase option where the Group is reasonably certain to exercise that option and payments of penalties 

for terminating the lease, if the lease term reflects the lessee exercising an option to terminate the lease. The lease 

liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability, 

reducing the carrying amount to reflect the lease payments made and remeasuring the carrying amount to reflect 

any reassessment or lease modifications or to reflect revised in-substance fixed lease payments. The Group 

recognises the amount of the re-measurement of lease liability due to modification as an adjustment to the right-

of-use asset and a charge or credit to the consolidated statement of profit and loss depending upon the nature of 

modification. Where the carrying amount of the right-of-use asset is reduced to zero and there is a further reduction 

in the measurement of the lease liability, the Group recognises any remaining amount of the re-measurement in 

consolidated statement of profit and loss. 

 

Lease payments associated with following leases are recognised as expense on straight-line basis: 

 

1. Low value leases; and 

2. Leases which are short-term 

 

h. Financial instruments 

 

1. Recognition and initial measurement 

 

Trade receivables are initially recognised when they are originated. All other financial assets and liabilities are 

recognised when the Group becomes a party to the contractual provisions of the instrument. Financial assets and 

liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or 

issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value 

through profit or loss) are added to or deducted from the fair value measured on initial recognition of financial 

asset or financial liability. 

 

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through 

profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue. 

 

2. Classification and subsequent measurement 

 

Financial assets 

 

Cash and cash equivalents 

 

Cash and cash equivalents include cash on hand, other short-term highly liquid investments with original 

maturities of three months or less that are readily convertible to known amounts of cash and which are subject to 

an insignificant risk of changes in value. 

 

Financial assets carried at amortised cost 

 

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective 

is to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give 

rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount 

outstanding. 
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Financial assets at fair value through other comprehensive income 

 

A financial asset is subsequently measured at fair value through other comprehensive income (FVOCI) if it is held 

within a business model whose objective is achieved by both collecting contractual cash flows and selling financial 

assets and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding. 

 

Financial assets at fair value through profit or loss 

 

A financial asset which is not classified in any of the above categories are subsequently fair valued through profit 

or loss (FVTPL). This include all derivative assets and current investments. 

 

Financial liabilities 

 

Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense 

and are recognised in consolidated statement of profit and loss. Other financial liabilities are subsequently carried 

at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are 

recognised in profit or loss. Any gain or loss on derecognition is also recognised in the consolidated statement of 

profit and loss. 

 

Derivative Instruments 

 

The Group holds derivative financial instruments such as foreign exchange forward contracts to mitigate the risk 

of changes in exchange rates on foreign currency exposures. The counterparty for these contracts is generally a 

bank. These derivative instruments are recorded at fair value on every reporting date with changes being accounted 

in consolidated statement of profit and loss. 

 

3. Derecognition 

 

Financial assets 

 

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset 

expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of 

the risks and rewards of ownership of the financial asset are transferred or in which the Group neither transfers 

nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset. 

 

Financial liabilities 

 

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. 

The Group also derecognises a financial liability when its terms are modified and the cash flows under the 

modified terms are substantially different. In this case, a new financial liability based on the modified terms is 

recognised at fair value. The difference between the carrying amount of the financial liability extinguished and 

the new financial liability with modified terms is recognised in the consolidated statement profit and loss. 

 

i. Impairment 

 

i. Impairment of financial assets 

 

The Group recognises loss allowances for expected credit losses (ECL) on financial assets measured at amortised 

cost. 

 

At each reporting date, the Group assesses whether financial assets carried at amortised cost are credit impaired. 

A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated 

future cash flows of the financial assets have occurred. 

 

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables. The 

application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognises 

impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. For 

recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether 
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there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased 

significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased 

significantly, lifetime ECL is used. If in subsequent period, credit quality of the instrument improves such that 

there is no longer a significant increase in credit risk since initial recognition, then the Group reverts to recognizing 

impairment loss allowance based on 12 months ECL.  

 

ii. Impairment of non - financial assets 

 

A cash-generating unit (CGU) is the smallest identifiable group of assets that generates cash inflows that are 

largely independent of the cash inflows from other assets or groups of assets. 

 

The Group’s non-financial assets, other than inventories and deferred tax assets, are evaluated for recoverability 

whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable. For the 

purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the 

value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are 

largely independent of those from other assets. In such cases, the recoverable amount is determined for the CGU 

to which the asset belongs. 

 

If such assets are considered to be impaired, the impairment to be recognised in the consolidated statement of 

profit and loss is measured by the amount by which the carrying value of the assets exceeds the estimated 

recoverable amount of the asset.  

 

An impairment loss in respect of goodwill is not subsequently reversed. In respect of assets for which impairment 

loss has been recognised in prior periods, the Group reviews at each reporting date whether there is any indication 

that the loss has decreased or no longer exists. An impairment loss is reversed in the consolidated statement of 

profit and loss if there has been a change in the estimates used to determine the recoverable amount. 

 

The carrying amount of the asset is increased to its revised recoverable amount, provided that this amount does 

not exceed the carrying amount that would have been determined (net of any accumulated amortisation or 

depreciation) had no impairment loss been recognised for the asset in prior years. 

 

j. Employee benefits 

 

i. Defined benefit plan 

 

Gratuity 

 

The Group’s gratuity plan is a defined benefit plan. The present value of obligation under such defined benefit 

plan is determined based on actuarial valuation carried out by an independent actuary using the Projected Unit 

Credit Method. The obligation is measured at the present value of estimated future cash flows. The discount rates 

used for determining the present value of obligation under defined benefit plan is based on the market yields on 

Government securities as at the balance sheet date, having maturity periods approximating to the terms of related 

obligations. Actuarial gains and losses are recognised immediately in the consolidated balance sheet with a 

corresponding debit or credit to retained earnings through OCI in the period in which they occur. 

 

Compensated absences 

 

The employees of the Group are entitled to compensated absences. The employees can carry forward a portion of 

the unutilised accumulating compensated absence and utilise it in future periods or receive cash compensation at 

retirement or termination of employment. The Group records an obligation for compensated absences in the period 

in which the employee renders the services that increases this entitlement. The Group measures the expected cost 

of compensated absence as the additional amount that the Group expects to pay as a result of the unused entitlement 

that has accumulated at the balance sheet date. The calculation of the Group’s obligation is performed annually 

by an independent actuary using the projected unit credit method as at the balance sheet date. 

 

Non-accumulating compensated absences are recognised in the period in which the absences occur. The Group 

recognises actuarial gains and losses immediately in the consolidated statement of profit and loss. 
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ii. Defined contribution plan 

 

Provident fund 

 

Provident fund is a post-employment benefit plan under which makes specified monthly contribution towards 

Government administered provident fund scheme. Obligations for contributions to defined contribution plan are 

recognised as an employee benefit expense in the consolidated statement of profit and loss during the period in 

which the related services are rendered by the employees. 

 

iii. Share-based payment transactions 

 

Employees of the Group receive remuneration in the form of equity settled instruments, for rendering services 

over a defined vesting period. Equity instruments granted are measured by reference to the fair value of the 

instrument at the date of grant. The expense is recognised in the consolidated statement of profit and loss with a 

corresponding increase in equity over the period that the employees unconditionally become entitled to the award. 

The equity instruments generally vest in a graded manner over the vesting period. The fair value determined at the 

grant date is expensed over the vesting period of the respective tranches of such grants. The stock compensation 

expense is determined based on the Group’s estimate of equity instruments that will eventually vest. 

 

k. Taxes 

 

Current income tax 

 

Current income tax comprises the expected tax payable or receivable on the taxable income or loss for the year 

and any adjustment to the tax payable or receivable in respect of previous years. The amount of current income 

tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, 

if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted at 

the reporting date. 

 

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in 

other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying 

transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns 

with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions 

where appropriate. 

 

Deferred income tax 

 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and 

liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not 

recognised for temporary differences on the initial recognition of assets or liabilities in a transaction that is not a 

business combination and that affects neither accounting nor taxable profit or loss. 

 

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they 

reverse, based on the laws that have been enacted or substantively enacted at the reporting date. 

 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and 

assets and they relate to taxes levied by the same tax authority on the same taxable entity. 

 

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary differences, to the 

extent that it is probable that future taxable profits will be available against which they can be utilised. Deferred 

tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the 

related tax benefit will be realised. 

 

l. Earnings per share 

 

The basic earnings per share is calculated by dividing the net profit for the year attributable to the owners of the 

Company by the weighted average number of equity shares outstanding during the year. 

 

Diluted earnings per share is calculated by dividing the profit for the year for the year attributable to the owners 

of the Group by the weighted average number of equity shares outstanding during the year, after adjustment for 
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the effects of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the 

beginning of the year, unless issued at a later date. Dilutive potential equity shares are determined independently 

for each year presented. The number of equity shares and potentially dilutive equity shares are adjusted for bonus 

shares, as appropriate. 

 

m. Cash flow statement 

 

Cash flows are reported using the indirect method, whereby net profit/(loss) before tax is adjusted for the effects 

of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments 

and item of income or expenses associated with investing or financing cash flows. The cash flows from operating, 

investing and financing activities of the Group are segregated. 

 

n. Provisions and contingencies 

 

A provision is recognised when an enterprise has a present obligation as a result of past events, it is probable that 

an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. 

Provisions are determined by discounting the expected future cash flows to their present value and are determined 

based on best estimate required to settle the obligation at the balance sheet date. These are reviewed at each balance 

sheet date and adjusted to reflect the current best estimates. 

 

Provisions for onerous contracts, i.e., contracts where the expected unavoidable costs of meeting the obligations 

under the contract exceed the economic benefits expected to be received under it, are recognised when it is 

probable that an outflow of resources embodying economic benefits will be required to settle a present obligation 

as a result of an obligating event, based on a best estimate of such obligation. 

 

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of 

which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not 

wholly within the control of the Group or a present obligation that arises from past events where it is either not 

probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount 

cannot be made. Contingent assets are neither recognised nor disclosed in the consolidated financial statements. 

 

o. Segment reporting 

 

Based on the “management approach” as defined in Ind AS 108 – Operating Segments, Managing Directors of 

the Group has been identified as the Chief Operating Decision Maker (CODM). The CODM evaluates the Group’s 

performance and allocates resources based on single segment approach and accordingly, information has been 

presented. 

 

p. Recent accounting pronouncements 

 

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under 

Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2024, 

MCA has not notified any new standards or amendments to the existing standards applicable to the Group. 

 

Changes in Accounting Policies 

 

There has been no change in accounting policies during the last three financial years, i.e., as at and for the years 

ended March 31, 2024, March 31, 2023, and March 31, 2022, as well as for the three months ended June 30, 

2024.  

 

Description of Key Components of our Statement of Profit and Loss  

Income 

Our total income consists of revenue from operations and other income. 

Revenue from Operations 

Our revenue from operations is generated from (i) sale of products, (ii) sale of services, (iii) scrap sales, (iv) tooling 

income, (v) export incentive benefit, (vi) income from government grants (except in Fiscal 2022) and (vi) revenue 

from sale of child parts (except in Fiscal 2022) . 
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Sale of Products 

Within the automotive sector, we generate revenue from the sale of a range of precision forged and machined 

components and assemblies (such as connecting rod, rocker arm, crankshaft, gear shifter fork, stem comp, and 

aluminium forged parts) that are critical for engine, transmission, suspension, braking, chassis and other systems 

for the two-wheeler, passenger vehicle and commercial vehicle verticals. Within the non-automotive sector, we 

generate revenue from the sale of a range of precision components for the aerospace, off-road, agricultural and 

other segments, including engineering and capital goods. 

Sale of Services 

Our revenue from sale of services primarily includes revenues that we generate by providing machining operation 

services. 

Scrap Sales 

Our revenue from scrap sales includes from sale of items such as component scrap, forging scrap, boring scrap, 

end bits, lubricants, waste packing materials, used consumables, inserts, and items not fit to be used in equipment. 

Tooling Income 

Prior to placing a purchase contract, our customers undertake a selection process which includes multiple 

inspections and review of the prototypes. Our tooling income includes amounts paid to us by our customers for 

the development of such prototypes. 

Export Incentive Benefit 

Export incentive benefit consists of various incentives available for the export of goods under applicable schemes. 

For more details, see “Risk Factors – Discontinuance or the unavailability of fiscal benefits enjoyed by us or our 

inability to comply with related requirements may have an adverse effect on our business, financial condition, 

results of operations and cash flow” on page 82. 

Other Income 

Our other income primarily consists of certain recurring items such as interest income from banks and others, net 

gain on foreign currency transactions (including on account of exchange rate difference, both realised and 

unrealised arising on receivables, payables and loans and cancellation of forward contracts), and certain non-

recurring items, such as net profit on sale of property, plant and equipment. In Fiscal 2022, other income also 

included income from government grants and revenue from sale of child parts. 

Expenses 

Our total expenses consist of (i) Cost of Goods Manufactured, which comprises cost of materials consumed, 

changes in inventory of finished goods and work-in-progress, and conversion charges, (ii) consumption of stores 

and spares, (iii) power and fuel, (iv) employee benefit expenses, (v) finance costs, (vi) depreciation and 

amortisation expense and (vii) other expenses. 

Cost of Materials 

We define Cost of Materials as the sum of (i) cost of material consumed, (ii) change in inventories of finished goods 

and work in progress and (iii) conversion charges. 

Cost of material consumed primarily consists of (i) the cost of raw materials that we consume in the manufacture 

of our products (our primary raw materials are alloy steel round bars and non-ferrous alloys, such as aluminium 

and titanium); and (ii) the cost of assembled components, such as roller bearings, screws, crank pins, bolts, bushes 

and sintered tips. Our cost of material consumed also includes costs of carriage inwards. 

Change in inventories of finished goods and work in progress indicates the difference between our opening and 

closing inventory of finished goods and work-in-progress. 

Conversion charges refer to the processing charges that we pay to third parties in respect of certain work outsourced, 

generally for conversion of raw material to forgings, chrome plating, diamond-like coating, machining, buffing and 

painting, among others. 
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Employee Benefit Expenses 

Our employee benefit expenses comprise employee salaries and wages, gratuity expenses, contribution to 

provident and other funds, staff welfare expenses. 

Finance Costs 

Finance costs primarily consist of (i) interest cost on borrowings from (a) banks and (b) others, (ii) foreign 

exchange loss to the extent considered as borrowing cost and (iii) interest and finance charges on lease liabilities. 

Depreciation and Amortisation Expense 

Depreciation and amortisation expense consists of depreciation of tangible assets, including our building, plant 

and machinery, furniture, office equipment and vehicles, amortisation of intangible assets and depreciation on 

right of use of asset. 

Other Expenses 

Other expenses primarily comprise consumption of stores and spares, contract labour charges, conversion charges, 

power and fuel, freight outward, legal and professional charges, insurance, rates and taxes, CSR contribution, and 

repairs and maintenance. 

Tax Expenses 

Tax expenses primarily comprise current and deferred taxes. 

Our Results of Operations for the Three Months Ended June 30, 2024 and 2023 

The following table sets out select financial data for the three months ended June 30, 2024 from the Unaudited 

Condensed Interim Consolidated Financial Statements and for the three months ended June 30, 2023 from the 

Unaudited Interim Consolidated Financial Results, the components of which are also expressed as a percentage of 

total income for the respective periods indicated. 

Particulars For the three months ended June 30, 

2024 2023 

(₹ in million) As a 

percentage of 

total income 

(%) 

(₹ in million) As a 

percentage of 

total income 

(%) 

Revenue:  

Revenue from operations  7,439.33  99.95%  6,600.66  99.94% 

Other income  3.98  0.05%  4.26  0.06% 

Total income  7,443.31  100.00%  6,604.92  100.00% 

Expenses:  

Cost of materials consumed  3,318.37  44.58%  3,083.76  46.69% 

Changes in inventories of finished goods 

and work-in-progress   (276.48) (3.71)%  (189.51) (2.87)% 

Employee benefits expense  1,068.20  14.35%  910.12  13.78% 

Finance costs  192.62  2.59%  189.26  2.87% 

Depreciation and amortisation expenses  399.59  5.37%  348.70  5.28% 

Other expenses  2,053.96  27.59%  1,652.76  25.02% 

Total expenses  6,756.26  90.77%  5,995.09  90.77% 

Profit before tax 687.05 9.23% 609.83  9.23% 

Tax expenses:  

Current tax  174.47  2.34%  141.46  2.14% 

Adjustment of tax relating to earlier years  –  –   –   –  

Deferred tax (credit)/charge  10.30  0.14%  16.67  0.25% 

Total tax expenses  184.77  2.48%  158.13  2.39% 

Share of profits/(loss) of associate, net of 

tax  (0.85) (0.01)% –  –  

Profit for the period 501.43 6.74%  451.70 6.84% 

 

Three Months Ended June 30, 2024 Compared to Three Months Ended June 30, 2023 
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Revenue 

 

Revenue from Operations   

 

Set forth below is a table showing our revenue from operations for the three months ended June 30, 2024 and 

2023. 

Particulars Three months ended June 30, Percentage Increase/ 

(Decrease) (%) 2024 2023 

(₹ in million) 

Revenue from operations:  

Sale of products  7,003.89   6,167.39  13.56% 

Sale of services  3.42   10.47  (67.34)% 

Other operating revenue: 432.02 422.8 2.18% 

Of which:   

 Scrap sales  373.23   327.59  13.93% 

 Tooling income  9.46   45.60  (79.25)% 

 Export incentive benefits  33.16   34.77  (4.63)% 

Income from government 

grants   15.19   14.21  6.90% 

Sale of child parts   0.98   0.63  55.56% 

Total  7,439.33   6,600.66  12.71% 

Our revenue from operations increased by 12.71% to ₹7,439.33 million for the three months ended June 30, 2024 

from ₹6,600.66 million for the three months ended June 30, 2023. This increase was primarily due to an increase 

in sales of products and scrap sales, which was partially offset by a decline in tooling income, as detailed below. 

Sale of Products 

Our sale of products increased by 13.56% to ₹7,003.89 million for the three months ended June 30, 2024 from 

₹6,167.39 million for the three months ended June 30, 2023. This increase was primarily due to the increase in 

revenue from our new business (see table below). 

Particulars For the three months ended June 30, Percentage Increase/ 

(Decrease) (%) 2024 2023 

(₹ in million) 

Revenue from existing business(1)  5,305.56 5,428.12 (2.26)% 

Revenue from new business(2): 1,698.33 739.27 129.73% 

Of which:  
Added in three months ended 

June 30, 2024 14.81 0.00 N.C.* 

Added in Fiscal 2024 364.98 11.00 3,217.03% 

Added in Fiscal 2023 727.06 291.49 149.43% 

Added in Fiscal 2022 591.48 436.77 35.42% 

Revenue from sale of products 7,003.89 6,167.39 13.56% 
Notes: 

(1) Existing business means sales of existing products to existing customers. Existing means existing in Fiscal 2021. 

(2) New business means (i) sales of products to customers who were added on or after April 1, 2021, and (ii) sales of products that were 

introduced on or after April 1, 2021, to both new and existing customers. 
* N.C means not comparable.  

 

Scrap Sales 

Scrap sales increased by 13.93% to ₹373.23 million for the three months ended June 30, 2024 from ₹327.59 

million for the three months ended June 30, 2023. This growth was primarily due to an increase in the usage of 

raw materials and higher average scrap realisation rates. 

Tooling Income 

Tooling income decreased by 79.25% to ₹9.46 million for the three months ended June 30, 2024 from ₹45.60 

million for the three months ended June 30, 2023. This decline was primarily due to difference in the schedule 

of development for new products between the two periods.  
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Expenses 

Cost of Materials Consumed: Set forth below is a table showing components of our cost of materials consumed 

for the three months ended June 30, 2024 and 2023. 

Particulars For the three months ended June 30,  Percentage Increase/ 

(Decrease) (%) 2024 2023 

(₹ in million) 

Cost of materials consumed:  

Raw materials at the beginning 

of the year  1,326.13   1,233.69  7.49% 

Add: Purchases  3,407.44   3,343.67  1.91% 

Less: Raw materials at the end of 

the year  1,415.20   1,493.60  (5.25)% 

Total  3,318.37   3,083.76  7.61% 

 

Our cost of materials consumed increased by 7.61% to ₹3,318.37 million for the three months ended June 30, 

2024 from ₹3,083.76 million for the three months ended June 30, 2023. This increase was in line with the 12.71% 

growth in our revenue from operations during the same period. Cost of materials consumed represented 44.61% 

and 46.72% of our revenue from operations for the three months ended June 30, 2024 and 2023, respectively. 

Changes in Inventories of Finished Goods and Work-in-progress 

Our inventories of finished goods and work-in-progress increased by ₹276.48 million for the three months ended 

June 30, 2024 compared to an increase of ₹189.51 million for the three months ended June 30, 2023. This increase 

in inventories of finished goods and work-in-progress was primarily due to higher production levels during the 

three months ended June 30, 2024 compared to the three months ended June 30, 2023.  

Employee Benefit Expenses 

Our employee benefit expenses increased by 17.37% to ₹1,068.20 million for the three months ended June 30, 

2024 from ₹910.12 million for the three months ended June 30, 2023. This increase was primarily due to higher 

salaries and wages, which increased by 13.60% to ₹865.58 million from ₹761.93 million, along with increased 

contributions to provident and other funds and staff welfare expenses. The number of our employees increased by 

10.09% to 11,609 as at June 30, 2024 from 10,545 as at June 30, 2023. 

Finance Costs 

Our finance costs increased by 1.78% to ₹192.62 million for the three months ended June 30, 2024 from ₹189.26 

million for the three months ended June 30, 2023. This increase was primarily due to higher interest expenses on 

banks and financial institution borrowings, which increased by 11.91% to ₹166.55 million for the three months 

ended June 30, 2024 from ₹148.82 million for the three months ended June 30, 2023. This increase was partially 

offset by a decrease in interest on other borrowings, which decreased by 48.17% to ₹15.16 million for the three 

months ended June 30, 2024 from ₹29.25 million for the three months ended June 30, 2023. 

Depreciation and Amortisation Expense 

Our depreciation and amortisation expense increased by 14.59% to ₹399.59 million for the three months ended 

June 30, 2024 from ₹348.70 million for the three months ended June 30, 2023. This increase was primarily due to 

the depreciation of property, plant, and equipment, which increased by 16.68% to ₹375.07 million for the three 

months ended June 30, 2024 from ₹321.46 million for the three months ended June 30, 2023. 

Other Expenses 

Our other expenses increased by 24.27% to ₹2,053.96 million for the three months ended June 30, 2024 from 

₹1,652.76 million for the three months ended June 30, 2023. This increase was primarily due to (i) a 19.34% 

increase in consumption of stores and spares to ₹652.16 million for the three months ended June 30, 2024 from 

₹546.46 million for the three months ended June 30, 2023; (ii) a 38.29% increase in conversion charges to ₹307.62 

million for the three months ended June 30, 2024 from ₹222.44 million for the three months ended June 30, 2023; 

and (iii) a 16.20% increase in contract labour charges to ₹380.90 million for the three months ended June 30, 2024 

from ₹327.80 million for the three months ended June 30, 2023. Excluding conversion charges, consumption of 

stores and spares, and contract labour charges, total other expenses decreased by 28.27% to ₹713.28 million for 
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the three months ended June 30, 2024 from ₹556.06 million for the three months ended June 30, 2023. 

Tax Expenses 

Our total tax expenses increased by 16.85% to ₹184.77 million for the three months ended June 30, 2024 from 

₹158.13 million for the three months ended June 30, 2023. Our current tax increased by 23.34% to ₹174.47 million 

for the three months ended June 30, 2024 from ₹141.46 million for the three months ended June 30, 2023, primarily 

due to the increase in our profit before tax. We had a deferred tax charge of ₹10.30 million for the three months 

ended June 30, 2024, compared to a deferred tax charge of ₹16.67 million for the three months ended June 30, 

2023.  

Profit for the Period 

Primarily for the reasons stated above, our profit for the period increased by 11.01% to ₹501.43 million for the 

three months ended June 30, 2024 from ₹451.70 million for the three months ended June 30, 2023. 

Our Results of Operations for the Years Ended March 31, 2024, 2023 and 2022  

The following table sets out select financial data from our statements of profit and loss for Fiscals 2024, 2023 and 

2022 from the Audited Consolidated Financial Statements, the components of which are also expressed as a 

percentage of total income for the respective fiscal years indicated.  

Particulars Year ended March 31, 

2024 2023 2022 

(₹ in 

million) 

As a 

percentage 

of total 

income (%) 

(₹ in 

million) 

As a 

percentage 

of total 

income 

(%) 

(₹ in 

million) 

As a 

percentag

e of total 

income 

(%) 

Revenue:  

Revenue from operations  28,114.32  99.91%  23,460.44  99.57%  19,890.32  99.23% 

Other income  24.26  0.09% 100.69  0.43% 154.93 0.77% 

Total income  28,138.58  100.00%  23,561.13  100.00%  20,045.25  100.00% 

Expenses:  

Cost of materials consumed  12,505.73  44.44%  10,863.04  46.11%  8,871.08  44.26% 

Changes in inventories of 

finished goods and work-in-

progress   (330.33) (1.17)%  (688.46) (2.92)%  (230.08) (1.15)% 

Employee benefits expense  3,797.82  13.50%  3,179.61  13.50% 2,773.58  13.84% 

Finance costs  770.06  2.74%  615.10  2.61%  510.13  2.54% 

Depreciation and 

amortisation expenses  1,494.80  5.31%  1,300.80  5.52% 1,197.03  5.97% 

Other expenses  7,342.59  26.09%  6,258.72  26.56% 5,139.83 25.64% 

Total expenses  25,580.67  90.91%  21,528.81  91.37%  18,261.57  91.10% 

Profit before tax  2,557.91  9.09%  2,032.32  8.63% 1,783.68  8.90% 

Tax expenses:  

Current tax  681.93  2.42%  476.73  2.02%  427.85  2.13% 

Adjustment of tax relating to 

earlier years   5.27  0.02%  18.86  0.08%  7.65  0.04% 

Deferred tax (credit)/charge  0.28  0.00%  53.31  0.23%  29.29  0.15% 

Total tax expenses  687.48  2.44%  548.90  2.33%  464.79  2.32% 

Share of profits of associate, 

net of tax 5.06 0.02 – – – – 

Profit for the year  1,875.49  6.67%  1,483.42  6.30% 1,318.89  6.58% 
 

 

 

 

 



 

146 

Fiscal 2024 Compared to Fiscal 2023 

Revenue 

Revenue from Operations  

Set forth below is a table showing our revenue from operations for Fiscals 2024 and 2023. 

Particulars Fiscal 2024 Fiscal 2023 Percentage Increase/ 

(Decrease) (%) (₹ in million) 

Revenue from operations:  

Sale of products  26,361.23   21,739.42  21.26 

Sale of services  37.51   36.30  3.33 

Other operating revenue: 1,715.58 1,684.72 1.83 

Of which:   

 Scrap sales  1,339.80   1,317.65  1.68 

 Tooling income  167.38   190.29  (12.04) 

 Export incentive benefits  143.72   99.37  44.63 

Income from government 

grants   58.89   55.31  6.47 

Sale of child parts   5.79   22.10  (73.80) 

Total  28,114.32   23,460.44  19.84 

Our revenue from operations increased by 19.84% to ₹28,114.32 million for Fiscal 2024 from ₹23,460.44 million 

for Fiscal 2023. This increase was primarily due to a 21.26% increase in our sales of products, as detailed below. 

Sale of Products 

Our sale of products increased by 21.26% to ₹26,361.23 million for Fiscal 2024 from ₹21,739.42 million for Fiscal 

2023. The primary reason for this was the increase in our revenue from sale of products from our new business 

(see table below). 

Particulars Fiscal 2024 Fiscal 2023 Percentage Increase/ 

(Decrease) (%) 
(₹ in million) 

Revenue from existing business(1)  22,095.45 20,499.23 7.79% 

  

Revenue from new business(2): 4,265.78 1,240.19 243.96% 

Of which:   

Added in Fiscal 2024 397.66 – N.C.* 

Added in Fiscal 2023 2,017.01 363.42 455.01% 

Added in Fiscal 2022  1,851.11 876.77 111.13% 

  

Revenue from sale of products 26,361.23 21,739.42 21.26 
Notes: 

(1) Existing business means sales of existing products to existing customers. Existing means existing in Fiscal 2021. 

(2) New business means (i) sales of products to customers who were added on or after April 1, 2021, and (ii) sales of products that were 
introduced on or after April 1, 2021, to both new and existing customers. 

* N.C means not comparable.  

 

Other Income 

Other income decreased by 75.91% to ₹24.26 million for Fiscal 2024 from ₹100.69 million for Fiscal 2023, 

primarily due to a decrease in net foreign exchange currency gain by 99.48% to ₹0.39 million for Fiscal 2024 from 

₹74.33 million for Fiscal 2023. 

Expenses 

Cost of Materials Consumed  

Set forth below is a table showing components of our cost of materials consumed for Fiscals 2024 and 2023. 
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Particulars Fiscal 2024 Fiscal 2023 Percentage Increase/ 

(Decrease) (%) (₹ in million) 

Cost of materials consumed:  

Raw materials at the beginning 

of the year  1,233.69   993.68  24.15% 

Add: Purchases  12,598.17   11,103.05  13.47% 

Less: Raw materials at the end of 

the year  1,326.13   1,233.69  7.49% 

Total  12,505.73   10,863.04  15.12% 

 

Our cost of materials consumed increased by 15.12% to ₹12,505.73 million for Fiscal 2024 from ₹10,863.04 

million for Fiscal 2023. The percentage increase in cost of materials consumed was less than the 19.84% increase 

in our revenue from operations over the same period. Cost of materials consumed represented 44.48% and 46.30% 

of our revenue from operations in Fiscals 2024 and 2023, respectively. 

Changes in Inventories of Finished Goods and Work-in-progress 

Our inventories of finished goods and work-in-progress increased by ₹330.33 million for Fiscal 2024 compared 

to an increase of ₹688.46 million for Fiscal 2023. This smaller increase was primarily due to change in sales mix 

and improved inventory management practices.  

Employee Benefit Expenses 

Our employee benefit expenses increased by 19.44% to ₹3,797.82 million for Fiscal 2024 from ₹3,179.61 million 

for Fiscal 2023. This increase was primarily due to higher salaries and wages, which increased by 17.68% to 

₹3,057.93 million for Fiscal 2024 from ₹2,598.48 million for Fiscal 2023, along with increased contributions to 

provident and other funds and staff welfare expenses. The number of our employees increased by 15.50% to 

10,978 as at March 31, 2024 from 9,505 as at March 31, 2023.  

Finance Costs 

Our finance costs increased by 25.19% to ₹770.06 million for Fiscal 2024 from ₹615.10 million for Fiscal 2023. 

This increase was primarily due to higher interest expenses on banks and financial institution borrowings, which 

increased by 25.90% to ₹605.60 million for Fiscal 2024 from ₹481.02 million for Fiscal 2023, and an increase in 

interest on other borrowings, which increased by 55.49% to ₹122.06 million for Fiscal 2024 from ₹78.50 million 

for Fiscal 2023. 

Depreciation and Amortisation Expense 

Our depreciation and amortisation expense increased by 14.91% to ₹1,494.80 million for Fiscal 2024 from 

₹1,300.80 million for Fiscal 2023, primarily due to depreciation of property, plant and equipment, which increased 

by 15.48% to ₹1,389.56 million for Fiscal 2024 from ₹1,203.28 million for Fiscal 2023. 

Other Expenses 

Our other expenses increased by 17.32% to ₹7,342.59 million for Fiscal 2024 from ₹6,258.72 million for Fiscal 

2023. This increase was primarily due to (i) a 27.41% increase in conversion charges to ₹1,024.28 million for 

Fiscal 2024 from ₹803.90 million for Fiscal 2023, (ii) a 26.45% increase in contract labour charges to ₹1,464.37 

million for Fiscal 2024 from ₹1,158.03 million for Fiscal 2023, and (iii) an increase in consumption of stores and 

spares to ₹2,481.38 million for Fiscal 2024 from ₹2,145.09 million for Fiscal 2023. Excluding contract labour 

charges, conversion charges, and consumption of stores and spares, total other expenses decreased by 10.26% to 

₹2,372.56 million in Fiscal 2024 from ₹2,151.70 million in Fiscal 2023. 

Tax Expenses 

Our total tax expenses increased by 25.25% to ₹687.48 million for Fiscal 2024 from ₹548.90 million for Fiscal 

2023. Our current tax increased by 43.04% to ₹681.93 million for Fiscal 2024 from ₹476.73 million for Fiscal 

2023, primarily due to the increase in profit before tax. We had a deferred tax charge of ₹0.28 million for Fiscal 

2024 compared to a deferred tax credit of ₹53.31 million for Fiscal 2023.  

Profit for the Year 

Primarily for the reasons stated above, our profit for the year increased by 26.43% to ₹1,875.49 million for Fiscal 
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2024 from ₹1,483.42 million for Fiscal 2023. 

Fiscal 2023 Compared to Fiscal 2022 

Revenue 

Revenue from Operations  

Set forth below is a table showing our revenue from operations for Fiscals 2023 and 2022. 

Particulars Fiscal 2023 Fiscal 2022 Percentage Increase/ 

(Decrease) (%) (₹ in million) 

Revenue from operations:  

Sale of products  21,739.42   18,557.85  17.14% 

Sale of services  36.30   40.87  (11.18)% 

Other operating revenue: 1,684.72 1,376.60 22.38% 

Of which:   

 Scrap sales  1,317.65   954.31  38.07% 

 Tooling income  190.29   255.75  (25.60)% 

 Export incentive benefits  99.37   81.54  21.87% 

Income from government 

grants(1) 55.31 – N.C.* 

Sale of child parts(1) 22.10 – N.C.* 

Total  23,460.44   19,890.32 17.95% 
* N.C. means not comparable. 

 

Our revenue from operations increased by 17.95% to ₹23,460.44 million for Fiscal 2023 from ₹19,890.32 million 

for Fiscal 2022. This increase was primarily due to the 17.14% increase in sale of products and the 22.38% increase 

other operating revenue as detailed below.  

Sale of Products 

Our sale of products increased by 17.14% to ₹21,739.42 million for Fiscal 2023 from ₹18,557.85 million for Fiscal 

2022. The primary reason for this was the increase in our revenue from the sale of products from our existing 

business (see table below).  

Particulars Fiscal 2023 Fiscal 2022 Percentage Increase/ 

(Decrease) (%) 
(₹ in million) 

Revenue from existing business(1)  20,499.23   18,400.58  11.41% 

  

Revenue from new business(2) 1,240.19 157.27 688.56% 

Of which:       

Added in Fiscal 2023 363.42 – N.C.* 

Added in Fiscal 2022 876.77 157.27 457.49% 

  

Revenue from sale of products 21,739.42 18,557.85 17.14% 
Notes: 

(1) Existing business means sales of existing products to existing customers. Existing means existing in Fiscal 2021. 

(2) New business means (i) sales of products to customers who were added on or after April 1, 2021, and (ii) sales of products that were 
introduced on or after April 1, 2021, to both new and existing customers. 

* N.C means not comparable.  

 

 

 

 

Scrap Sales 

Scrap sales increased by 38.07% to ₹1,317.65 million for Fiscal 2023 from ₹954.31 million for Fiscal 2022, 

primarily due to an increase in the usage of raw materials and higher average scrap realisation rates. 
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Tooling Income 

Tooling income decreased by 25.60% to ₹190.29 million for Fiscal 2023 from ₹255.75 million for Fiscal 2022, 

primarily due to decreased income booked in relation to the development of new products.  

Other Income 

Other income decreased by 35.01% to ₹100.69 million for Fiscal 2023 from ₹154.93 million for Fiscal 2022. This 

decrease was primarily due the reclassification of income from government grants and revenue from sale of child 

parts for Fiscal 2023 as revenue from operations.  

Expenses 

Cost of Materials Consumed 

Set forth below is a table showing components of our cost of materials consumed for Fiscals 2023 and 2022. 

Particulars Fiscal 2023 Fiscal 2022 Percentage Increase/ 

(Decrease) (%) (₹ in million) 

Cost of materials consumed:    

Raw materials at the beginning 

of the year  993.68   838.03  18.57% 

Add: Purchases  11,103.05   9,026.73  23.00% 

Less: Raw materials at the end of 

the year  1,233.69   993.68  24.15% 

Total  10,863.04   8,871.08  22.45% 

 

Our cost of materials consumed increased by 22.45% to ₹10,863.04 million for Fiscal 2023 from ₹8,871.08 million 

for Fiscal 2022. This percentage increase was more than the 17.95% increase in our revenue from operations over 

the same period. Cost of materials consumed represented 46.46% and 44.60% of our revenue from operations in 

Fiscals 2023 and 2022, respectively.  

Changes in Inventories of Finished Goods and Work-in-progress 

Our changes in inventories of finished goods and work-in-progress was an increase of ₹688.46 million for Fiscal 

2023 compared to an increase of ₹230.08 million for Fiscal 2022. This larger increase in inventories of finished 

goods and work-in-progress was due to increased production levels required to meet customer schedules.  

Employee Benefit Expenses 

Our employee benefit expenses increased by 14.64% to ₹3,179.61 million for Fiscal 2023 from ₹2,773.58 million 

for Fiscal 2022. This increase was primarily due to higher salaries and wages, which increased by 14.31% to 

₹2,598.48 million from ₹2,273.14 million, along with increased contributions to provident and other funds and 

staff welfare expenses. The number of our employees increased by 4.92% to 9,505 as at March 31, 2023 from 

9,059 as at March 31, 2022.  

Finance Costs 

Our finance costs increased by 20.58% to ₹615.10 million for Fiscal 2023 from ₹510.13 million for Fiscal 2022. 

This increase was primarily due to increases in (i) interest expenses on bank and financial institution borrowings 

by 17.74% to ₹481.02 million for Fiscal 2023 from ₹408.55 million for Fiscal 2022; and (ii) interest on other 

borrowings by 73.48% to ₹78.50 million for Fiscal 2023 from ₹45.25 million for Fiscal 2022. 

 

 

 

 

Depreciation and Amortisation Expense 
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Our depreciation and amortisation expense increased by 8.67% to ₹1,300.80 million for Fiscal 2023 from 

₹1,197.03 million for Fiscal 2022. This increase was primarily due to the depreciation of property, plant, and 

equipment, which increased by 10.26% to ₹1,203.28 million for Fiscal 2023 from ₹1,091.28 million for Fiscal 

2022. 

Other Expenses 

Other expenses increased by 21.77% to ₹6,258.72 million for Fiscal 2023 from ₹5,139.83 million for Fiscal 2022. 

This increase was primarily due to a 26.81% increase in consumption of stores and spares to ₹2,145.09 million 

for Fiscal 2023 from ₹1,691.54 million for Fiscal 2022, and a 21.68% increase in contract labour charges to 

₹1,158.03 million for Fiscal 2023 from ₹951.73 million for Fiscal 2022. Excluding consumption of stores and 

spares and contract labour charges, total other expenses decreased by 18.39% to ₹2,955.60 million in Fiscal 2023 

from ₹2,496.56 million in Fiscal 2022. 

 

Tax Expenses 

Our total tax expenses increased by 18.10% to ₹548.90 million for Fiscal 2023 from ₹464.79 million for Fiscal 

2022. Our current tax increased by 11.42% to ₹476.73 million for Fiscal 2023 from ₹427.85 million for Fiscal 

2022, primarily due to the increase in profit before tax. We had an adjustment of tax relating to earlier years of 

₹18.86 million for Fiscal 2023 compared to ₹7.65 million for Fiscal 2022. Additionally, we had a deferred tax 

charge of ₹53.31 million for Fiscal 2023 compared to a deferred tax charge of ₹29.29 million for Fiscal 2022.  

Profit for the Year 

Primarily for the reasons stated above, our profit for the year increased by 12.47% to ₹1,483.42 million for Fiscal 

2023 from ₹1,318.89 million for Fiscal 2022. 

Segment Information  

The Group’s business activities fall within a single reportable segment, i.e. manufacture and supply of precision 

forged and machined components. Hence, there are no additional disclosures to be provided under Ind-AS 108 – 

Operating Segment with respect to the single reportable segment.  

For details of the breakdown of our revenue from contracts with customers by geographical markets based on the 

location of our customers, see “Our Business – Overview” on page 263. 

Financial Condition 

Total Assets  

The table below sets forth the principal components of our total assets as at the dates indicated.  

Particulars As at June 30, 

2024 

As at March 31, 

2024 2023 2022 

(₹ in million) 

Non-current assets:  

Property, plant and equipment  15,184.45   14,625.13   12,691.41  11,040.79  

Right-of-use-asset  904.20   841.86   873.12  977.27 

Capital work-in-progress  893.32   835.00   756.61  1,224.25  

Goodwill  345.05   343.28   347.07   352.25  

Other intangible asset  41.16   29.59   24.54   23.96  

Investments accounted for using the 

equity method  204.21   205.06  –  –  

Financial assets:  

(i) Investments  195.43   195.43   104.93   104.93  

(ii) Loan  21.53   18.01   8.99   15.72  

(iii) Other financial assets  298.14   295.06   279.03   287.95  

Current tax assets (net)  84.90   87.51   85.08   28.30  

Other non-current assets  586.14   456.42   313.72   209.33  

Total non-current assets  18,758.53   17,932.35   15,484.50   14,264.75  

Current assets:  
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Particulars As at June 30, 

2024 

As at March 31, 

2024 2023 2022 

(₹ in million) 

Inventories  4,582.50   4,189.11   3,709.63  2,776.03  

Financial assets:  

(i) Investments  9.59   10.19   6.73   5.97  

(ii) Trade receivables  4,772.11   4,622.12   4,327.31   4,085.64  

(iii) Cash and cash equivalents  1,167.80   486.35   495.58   383.44  

(iv) Bank balances other than 

cash and cash equivalents  299.37   143.35   120.83   119.84  

(v) Loans   27.06   25.13   32.45   25.15  

(vi) Other financial assets  31.07   77.87   188.63   201.69  

Other current assets  591.07   440.90   262.97   347.18  

Total current assets  11,480.57   9,995.02   9,144.13   7,944.94  

Total assets  30,239.10   27,927.37   24,628.63   22,209.69  

Our total non-current assets were ₹14,264.75 million as at March 31, 2022. They increased to ₹15,484.50 million 

as at March 31, 2023, and further increased to ₹17,932.35 million as at March 31, 2024, and to ₹18,758.53 million 

as at June 30, 2024. This increase was primarily due to increases in our property, plant and equipment, which 

increased from ₹11,040.79 million as at March 31, 2022, to ₹12,691.41 million as at March 31, 2023, and further 

to ₹14,625.13 million as at March 31, 2024, and to ₹15,184.45 million as at June 30, 2024. 

Our total current assets were ₹7,944.94 million as at March 31, 2022. They increased - to ₹9,144.13 million as at 

March 31, 2023, and further increased - to ₹9,995.02 million as at March 31, 2024, and to ₹11,480.57 million as 

at June 30, 2024. This increase was primarily due to increases in our (i) inventories, which increased from 

₹2,776.03 million as at March 31, 2022, to ₹3,709.63 million as at March 31, 2023, to ₹4,189.11 million as at 

March 31, 2024, and to ₹4,582.50 million as at June 30, 2024; and (ii) trade receivables, which increased from 

₹4,085.64 million as at March 31, 2022, to ₹4,327.31 million as at March 31, 2023, to ₹4,622.12 million as at 

March 31, 2024, and to ₹4,772.11 million as at June 30, 2024. 

Total Equity and Liabilities 

The table below sets forth the principal components of our total equity and liabilities as at the dates indicated.  

Particulars As at June 30, 

2024 

As at March 31, 

2024 2023 2022 

(₹ in million) 

Equity    

Equity share capital  108.00   107.23   105.86   104.31  

Other equity 13,967.09 13,366.73   11,573.48   10,129.51  

Total equity attributable to 

owners of the company  14,075.09   13,473.96   11,679.34   10,233.82  

Non-controlling Interest  164.45   159.24   140.34   119.34  

Total equity  14,239.54   13,633.20   11,819.68   10,353.16  

Liabilities  

Non-Current Liabilities  

Financial liabilities:  

(i) Borrowings  3,489.19   2,515.86   2,630.25   2,335.04  

(ii) Lease liabilities  837.86   796.10   821.32   910.63  

Provisions 30.57  27.34   28.92  82.23 

Deferred tax liabilities (net)  700.06   692.42   688.60   641.93  

Other non-current liabilities  503.25   497.18   487.40   509.82  

Total non-current liabilities  5,560.93   4,528.90   4,656.49   4,479.65  

Current liabilities  

Financial Liabilities:  

(i) Borrowings  5,696.19   5,495.13   4,490.86   4,116.40  

(ii) Lease liabilities  106.13   99.50   99.81   102.51  

(iii) Trade payables:  

- Total outstanding 

dues of micro 

enterprises and small 

enterprises  327.13   308.26   202.72   77.54  

- Total outstanding 
 3,634.12   3,249.41   2,724.06   2,575.43  
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Particulars As at June 30, 

2024 

As at March 31, 

2024 2023 2022 

(₹ in million) 

dues of creditors other 

than micro enterprises 

and small enterprises 

(iv) Other financial 

liabilities  193.83   248.28   188.60   121.83  

Other current liabilities   402.69   308.44   415.68   263.55  

Provisions   17.04   15.72   25.73   111.14  

Current tax liabilities (net) 61.50 40.53  5.00   8.48  

Total current liabilities  10,438.63   9,765.27   8,152.46   7,376.88  

Total equity and liabilities  30,239.10   27,927.37   24,628.63   22,209.69  
 

Our total equity increased from ₹10,353.16 million as at March 31, 2022, to ₹11,819.68 million as at March 31, 

2023, and further increased to ₹13,633.20 million as at March 31, 2024, and to ₹14,239.54 million as at June 30, 

2024. These increases were primarily due to increases in other equity, which increased from ₹10,129.51 million 

as at March 31, 2022, to ₹11,573.48 million as at March 31, 2023, and further increased to ₹13,967.09 million as 

at June 30, 2024, primarily due to retained earnings. 

Our total non-current liabilities increased from ₹4,479.65 million as at March 31, 2022, to ₹4,656.49 million as at 

March 31, 2023, and then decreased to ₹4,528.90 million as at March 31, 2024, and increased to ₹5,560.93 million 

as at June 30, 2024. The increase as at March 31, 2023, was primarily due to an increase in non-current borrowings 

from ₹2,335.04 million as at March 31, 2022, to ₹2,630.25 million as at March 31, 2023. The subsequent decrease 

as at March 31, 2024, was primarily due to a reduction in non-current borrowings to ₹2,515.86 million, reflecting 

a shift in financing needs. The increase as at June 30, 2024 was due to an increase in non-current borrowings to 

₹3,489.19 million to fund capital expenditure.  

Our total current liabilities increased from ₹7,376.88 million as at March 31, 2022, to ₹8,152.46 million as at 

March 31, 2023, and then increased to ₹9,765.27 million as at March 31, 2024, and to ₹10,438.63 million as at 

June 30, 2024. These changes were primarily due to fluctuations in current borrowings, which were partially offset 

by changes in total outstanding dues to creditors other than micro enterprises and small enterprises. 

Our current borrowings increased from ₹4,116.40 million as at March 31, 2022, to ₹4,490.86 million as at March 

31, 2023, to ₹5,495.13 million as at March 31, 2024 and to ₹5,696.19 million as at June 30, 2024. These increases 

were primarily due to meet the working capital needs of the growth in the revenue from operations.  

Our total outstanding dues of creditors other than micro enterprises and small enterprises increased from ₹2,575.43 

million as at March 31, 2022, to ₹2,724.06 million as at March 31, 2023, to ₹3,249.41 million as at March 31, 

2024 and further increased to ₹3,634.12 million as at June 30, 2024. These increases were primarily due to 

increases in our purchases of raw materials each Fiscal due to the growth of our business.  

Liquidity and Capital Resources 

Our liquidity requirements primarily relate to capital expenditure and working capital. Our sources of liquidity for 

the three months ended June 30, 2024 and 2023 and Fiscals 2024, 2023 and 2022 were cash generated from 

operating activities and borrowings from banks and financial institutions. We expect that our primary sources of 

liquidity will continue to be cash generated from operating activities and borrowings.  

As at June 30, 2024, our cash and cash equivalents was ₹1,167.80 million.  

Cash Flows 

The following table sets forth a summary of our consolidated cash flows for the periods and years indicated: 

Particulars Three months ended 

June 30, 

2024 

Year ended March 31, 

2024 2023 2022 

(₹ in million) 

Net cash generated from operating activities 938.51  3,743.40   2,564.18   2,130.65  

Net cash used in investing activities (1,314.90) (3,683.43)  (2,408.79)  (2,553.13) 

Net cash (used in)/generated from financing 

activities 1,070.99  (79.60)   (61.68)  465.46  
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Particulars Three months ended 

June 30, 

2024 

Year ended March 31, 

2024 2023 2022 

(₹ in million) 

Cash and cash equivalents at the beginning of 

the year 486.35  495.58  383.44   365.00  

Effect of exchange differences on translation 

of foreign currency cash and cash equivalents (13.15) 10.40   18.43   (24.54) 

Net increase/(decrease) in cash and cash 

equivalents 694.60  (19.63)  93.71   42.98  

Cash and cash equivalents at the end of the 

year 1,167.80  486.35   495.58   383.44  

 

Operating Activities  

 

For the three months ended June 30, 2024 

 

Net cash flow generated from our operating activities was ₹938.51 million for the three months ended June 30, 

2024. Our profit before tax including share of associate from continuing operations was ₹686.20 million, which 

was adjusted for non-cash and other items in a net amount of ₹583.63 million, resulting in an operating profit 

before working capital changes of ₹1,269.83 million. The key adjustments to operating cash flows included (i) an 

increase in inventory of ₹393.39 million; (ii) an increase in trade receivables of ₹151.67 million; and (iii) an 

increase in trade payables, other liabilities other financial assets and decrease in provisions of ₹364.63 million.  

 

Fiscal 2024 

Net cash flow generated from our operating activities was ₹3,743.40 million for Fiscal 2024. Our profit before tax 

from continuing operations was ₹2,562.97 million, which was adjusted for non-cash and other items in a net 

amount of ₹(2,230.46) million, resulting in an operating profit before working capital changes of ₹4,793.43 

million. The key adjustments to operating cash flows included (i) an increase in inventory of ₹479.48 million; (ii) 

an increase in trade receivables of ₹310.27 million; and (iii) an increase in trade payables, other financial assets 

and decrease in other liabilities and provisions of ₹393.82 million. 

Fiscal 2023 

Net cash flow generated from our operating activities was ₹2,564.18 million for Fiscal 2023. Our profit before tax 

from continuing operations was ₹2,032.32 million, which was adjusted for non-cash and other items in a net 

amount of ₹(1,911.31) million, resulting in operating cash flows before working capital changes of ₹3,943.63 

million. The key adjustments to operating cash flows included (i) an increase in trade receivables of ₹235.12 

million; (ii) an increase in inventories of ₹933.60 million; and (iii) an increase in trade payables and other liabilities 

and decrease in other financial assets and provisions of ₹345.09 million. 

Fiscal 2022 

Net cash flow generated from our operating activities was ₹2,130.65 million for Fiscal 2022. Our profit before tax 

from continuing operations was ₹1,783.68 million, which was adjusted for non-cash and other items in a net 

amount of ₹(1,713.92) million, resulting in an operating profit before working capital changes of ₹3,497.60 

million. The key adjustments in operating cash flows included (i) an increase in trade receivables of ₹934.58; (ii) 

an increase in inventory of ₹(290.34) million; and (iii) an increase in trade payables, other financial asset, and 

other liabilities and provisions of ₹287.17 million. 

Investing Activities  

For the three months ended June 30, 2024 

Net cash used in investing activities was ₹1,314.90 million during the three months ended June 30, 2024, which 

was primarily due to ₹1,151.16 million used for the purchase of property, plant, and equipment. 

Fiscal 2024 

Net cash used in investing activities was ₹3,683.43 million during Fiscal 2024, which was primarily due to 

₹3,355.52 million used for the purchase of property, plant, and equipment. 
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Fiscal 2023 

Net cash used in investing activities was ₹2,408.79 million during Fiscal 2023, which was primarily due to 

₹2,420.23 million used for the purchase of property, plant, and equipment. 

Fiscal 2022 

Net cash used in investing activities was ₹2,553.13 million during Fiscal 2022, which was primarily due to 

₹2,668.28 million used for the purchase of property, plant, and equipment. 

Financing Activities  

For the three months ended June 30, 2024 

Net cash generated from financing activities was ₹1,070.99 million during the three months ended June 30, 2024, 

primarily due to proceeds of ₹1,321.52 million from our non-current borrowings and ₹123.15 million from our 

current borrowings. This was partially offset by ₹191.56 million used for interest paid on our borrowings and 

₹272.14 million used for repayment of non-current borrowings. 

Fiscal 2024 

Net cash generated from financing activities was ₹(79.60) million during Fiscal 2024, primarily due to proceeds 

of ₹1,130.39 million from our non-current borrowings and ₹1,004.58 million from our current borrowings. This 

was partially offset by ₹742.93 million used for interest paid on our borrowings and ₹1,241.60 million used for 

repayment of non-current borrowings. 

Fiscal 2023 

Net cash generated from financing activities was ₹(61.68) million during Fiscal 2023, primarily due to proceeds 

of ₹1,708.79 million from our non-current borrowings and ₹344.37 million from our current borrowings. This was 

partially offset by ₹557.44 million used for interest paid on our borrowings and ₹1,380.88 million used for 

repayment of non-current borrowings. 

Fiscal 2022 

Net cash generated from financing activities was ₹465.46 million during Fiscal 2022, primarily due to proceeds 

of ₹1,606.01 million from our non-current borrowings and ₹464.91 million from our current borrowings. This was 

partially offset by ₹515.43 million used for interest paid on our borrowings and ₹1,099.93 million used for 

repayment of non-current borrowings. 

Gross Debt and Borrowings 

As at June 30, 2024, we had gross debt of ₹10,142.36 million, which consisted of non-current borrowings, current 

borrowings, lease liabilities and accrued interest.  

Our loan agreements generally contain covenants, including limitations on the use of proceeds and restrictions on 

indebtedness, liens, asset sales, investments, transfer or ownership interests and certain changes in business. These 

covenants may limit our ability to pay dividends or make loans or advances to us, subject to the lender’s waiver 

or consent. There were no defaults in repayment of principal or interest to lenders during the three months ended 

June 30, 2024 and 2023 and Fiscals 2024, 2023 and 2022. See “Risk Factors – Our financing agreements contain 

covenants that limit our flexibility in operating our business and there have been instances of non-compliance 

with covenants under financing agreements in the past” on page 74. 

The following table provides details of our gross debt as at the dates indicated: 

Particulars As at June 30,  

2024  

As at March 31, 

2024 2023 2022 

(₹ in million) 

Non-current borrowings 3,489.19  2,515.86   2,630.25  2,335.04 

Current borrowings 5,696.19 5,495.13 4,490.86 4,116.40 

Lease liabilities 943.99 895.60  921.13   1,013.14  

Accrued interest 12.99  11.93   27.20  9.63 

Gross Debt 10,142.36 8,918.52 8,069.44 7,474.21 
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We had borrowings with floating interest rates of ₹9,184.96 million, ₹8,010.50 million, ₹7,120.32 million and 

₹6,451.07 million as at June 30, 2024 and March 31, 2024, 2023 and 2022, respectively.  

For details of security, repayment terms and interest rates for our borrowings as at March 31, 2024, see “Financial 

Statements – Fiscal 2024 Audited Consolidated Financial Statements – Note 43 – Security deposits, other financial 

assets and loans” on page F – 78. 

Contractual Maturities of Financial Liabilities 

The following table sets forth contractual maturities of financial liabilities as at March 31, 2024. The amounts are 

gross and undiscounted.  

Particulars Payment due by period  

Carrying 

Amount 

Total Less than 1 

year 

1 -2 years Above 2 years 

(₹ in million)  

Non-current borrowings 

including current 

maturities  3,771.48   3,771.48   1,255.62   1,133.24  1,382.62 

Current borrowings   4,239.51   4,239.51   4,239.51  –  - 

Trade payables  3,557.67   3,557.67   3,557.67  – - 

Other financial liabilities  245.39   245.39   245.39  –  

Lease liabilities  895.60   895.60   99.50   114.88  681.22 

 

Capital Expenditure 

The following table sets forth additions to property, plant and equipment by category of expenditure for the periods 

and years indicated. These assets primarily relate to the expansion and maintenance of our manufacturing and 

engineering facilities.  

Particulars Three months ended 

June 30, 2024 

Three months ended June 30, 

2023 

(₹ in million) 

Lands  167.34   22.12  

Buildings  12.78   61.95  

Plant and machinery  751.38   198.73  

Furniture and fixtures   1.98   2.95  

Vehicles  14.77   4.49  

Office equipment  4.35   5.20  

Electrical installations  14.21   60.23  

Computers  23.50   (14.75)  

Leasehold improvements   2.04   (0.57)  

Total  992.35   340.34  

 

Particulars Year ended March 31, 

2024 2023 2022 

(₹ in million) 

Lands  62.00   95.78   30.63  

Buildings  380.14   660.09   101.91  

Plant and machinery  2,585.50   1,931.84   1,904.09  

Furniture and fixtures   7.14   18.67   0.05  

Vehicles  53.73   35.00   47.32  

Office equipment  11.61   13.06   3.25  

Electrical installations  190.50   85.10   26.67  

Computers  36.54   26.55   26.44  

Leasehold improvements   (3.74)   (5.56)   (6.51)  

Total  3,323.42   2,860.53   2,133.85  
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Contingent Liabilities and Commitments 

The following table sets our contingent liabilities and commitments as at June 30, 2024 as per the Unaudited 

Condensed Interim Consolidated Financial Statements.  

Particulars 

 

As at June 30, 2024 

(₹ in million) 

Contingent Liabilities 

Claims against the Group not acknowledged as debts:   

Excise duty, entry tax and service tax matters  102.89  

Income tax matters  63.88  

Customer claims  63.80  

Other matters  22.07  

Commitments 

Estimated amount of contracts remaining to be executed on capital account and not provided 

for 1,160.79 

Off-balance Sheet Arrangements  

We do not have any off-balance sheet arrangements or other relationships with any entity that have been 

established for the purposes of facilitating off-balance sheet arrangements. 

Quantitative and Qualitative Disclosure on Market Risk 

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 

changes in market prices. Market prices comprises interest rate risk and currency rate risk. Financial instruments 

affected by market risk include loans, borrowings, receivables and payables. The Group’s activities expose it to a 

variety of financial risks, including effects of changes in foreign currency exchange rates and interest rate 

movement. 

Qualitative Disclosure on Market Risk 

Interest Rate Risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 

of change in market interest rates. The Group’s exposure to risk of changes in market interest rates relates primarily 

to the Group’s non-current debt obligations with floating interest rates. 

Foreign Currency Risk 

The Group is exposed to currency risk on certain transactions that are denominated in a currency other than the 

Group’s functional currency, which is the Rupee, hence exposures to exchange rate fluctuations arise. The risk is 

that the functional currency value of cash flows will vary as a result of movements in exchange rates. The Group 

uses forward exchange contracts to hedge its currency risk, most with a maturity of less than one year from the 

reporting date.  

Quantitative Disclosures on Market Risk 

For quantitative disclosures on market risk as required by Ind AS 107: Financial Instruments: Disclosures for 

Fiscal 2024, see “Financial Statements – Fiscal 2024 Audited Consolidated Financial Statements – Note 43” on 

page F – 78. 

For quantitative disclosures on market risk as required by Ind AS 107: Financial Instruments: Disclosures for 

Fiscal 2023, see “Financial Statements – Fiscal 2023 Audited Consolidated Financial Statements – Note 43” on 

page F – 140. 

For quantitative disclosures on market risk as required by Ind AS 107: Financial Instruments: Disclosures for 

Fiscal 2022, see “Financial Statements – Fiscal 2022 Audited Consolidated Financial Statements – Note 43” on 

page F – 199. 

Interest Coverage Ratio  
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The table below sets forth details in relation to our interest coverage ratio for the three months ended June 30 2024 

and 2023 and Fiscals 2024, 2023 and 2022. 

Particulars Three months ended  

June 30, 

Year ended March 31, 

2024 2023 2024 2023 2022 

 

Profit for the period/year [A]  501.43   451.70   1,875.49   1,483.42   1,318.89  

Add:       

Tax expense [B]  184.77   158.13   687.48   548.90   464.79  

Finance costs [C]  192.62   189.26   770.06   615.10   510.13  

Depreciation and amortisation 

expense [D]   399.59   348.70   1,494.80   1,300.80   1,197.03  

Less:       

Other income [E]  3.98   4.26   24.26   100.69  154.93 

Share of net profit of associates [F]  (0.85)   –   5.06   –   –  

EBITDA(1) [G = A + B + C + D – 

E - F] 1,275.28 1,143.53 4,798.51 3,847.53 3,335.91 

Interest Coverage Ratio(2) [H = 

G/C] (ratio)  6.62   6.04   6.23   6.26   6.54  
Notes: 

(1) EBITDA is a non-GAAP financial measure. 
(2) Interest Coverage Ratio is the ratio of EBITDA to finance costs and is a non-GAAP financial measure. 

 

Reservations, Qualifications and Adverse Remarks in the Auditor’s Reports 

There are no reservations, qualifications and adverse remarks by our Statutory Auditors in their reports on the 

Audited Consolidated Financial Statements, the Unaudited Condensed Interim Consolidated Financial Statements 

and the Unaudited Interim Consolidated Financial Results. In addition, there are no reservations, qualifications 

and adverse remarks by our Statutory Auditors in their report on the audited consolidated financial statements as 

at and for the years ended March 31, 2021. Further, there are no are no reservations, qualifications and adverse 

remarks by our Company’s previous statutory auditors in their report on the audited consolidated financial 

statements as at and for the years ended March 31, 2020. 

However, the Statutory Auditor has included modification for certain matters specified in the Report on Other 

Legal and Regulatory Requirements in their audit report on the 2024 Audited Consolidated Financial Statements 

and audited standalone financial statements as at and for the year ended March 31, 2024. For details, please refer 

to the table below. 
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Financial 

year/period 

ended 

Reservation, qualification, emphasis of matter or adverse remark 

Impact on 

the 

financial 

statements 

and 

financial 

position of 

the 

Company 

Corrective 

steps taken 

and / or 

proposed to 

be taken by 

the company 

for each of 

the said 

reservations 

or 

qualifications 

or adverse 

remark 

Financial 

year ended 

March 31, 

2024 

In the Independent Auditor’s Report on the Audit of the Standalone Financial 

Statements for the year ended March 31, 2024 

 

Report on Other Legal and Regulatory requirements  

 

“1(b), In our opinion, proper books of account as required by law have been kept 

by the Company so far as it appears from our examination of those books, except 

for not complying with the requirement of audit trail as stated in (i)(vi) below.” 

 

“ 1(f), The modification relating to the maintenance of accounts and other matters 

connected therewith, is as stated in paragraph (b) above.” 

 

“1(i)(vi), Based on our examination, which included test checks, the Company has 

used accounting software for maintaining its books of account for the financial year 

ended March 31, 2024 wherein the accounting software did not have the audit trail 

feature enabled throughout the year (refer note 52 of the standalone financial 

statements)”.  

Nil The Company 

has used 

accounting 

software for 

maintaining 

its books of 

account for 

the financial 

year ended 

March 31, 

2024 which 

has a feature 

of recording 

audit trail 

(edit log) 

facility, 

however, the 

same has not 

operated 

throughout 

the year for all 

relevant 

transactions 

recorded in 

the software. 

The Company 

is in process 

of 

implementing 

the changes in 

line with the 

regulation. 
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Financial 

year ended 

March 31, 

2024 

 

 

In the Independent Auditor’s Report on the Audit of the Standalone Financial 

Statements for the year ended March 31, 2024 

 

Adverse remark included in the report as required by Companies (Auditor’s report) 

order, 2020 issued by the Central government of India in terms of sub-section-11 

of Section 143 of the Companies Act 2013. 

In Clause (i)(c): 

“According to the informations & explanations given to us, With respect to 

immovable properties (other than properties where the Company is the lessee and 

the lease agreements are duly executed in favour of the Company) disclosed in the 

financial statements included in property, plant & equipment & capital work in 

progress according to the information and explanations given to us and based on 

the examination of the registered sale deed / transfer deed / conveyance deed 

provided to us, we report that, the title deeds of such immovable properties are held 

in the name of the Company as at the balance sheet date, except for the following:  

 
Sl.no 

 

Description of 

property-

Freehold land 

located in 

Gross 

carrying 

value (in 

Millions) 

Held in 

the 

name of 

Whether 

promoter, 

director 

or their 

relative 

or 

employee 

Period 

held 

Reason for 

not being 

held in the 

name of 

company 

1 

 

Plot No. 143-

B-8, 
Bommasandra 

Industrial 

Area, 
Hebbagodi 

Village, 

Attibele Hobli, 
Anekal 

Taluk, 

Bengaluru 
560099 

0.62 Gearock 

Forge 
Private 

Limited 

No From 

April 01, 
2017, 

effective 

date as 
per 

the 

approved 
scheme 

The title 

deeds are 
in the name 

of an 

erstwhile 
Subsidiary 

Company 

that was 
merged 

with the 

Company 
during the 

year 2017-

18 under 
section 

233 of the 

Companies 
Act, 2013 

as per the 

Order 
received 

from the 

Ministry of 
Corporate 

Affairs. 

Not 
transferred 

in the 

name of 
the 

Company 

due to an 
ongoing 

dispute. 

0.66 

 Site No. A1, 

Khata No. 

344, 
Bommasandra 

Industrial 

Area, 
Hebbagodi 

Village, 

Attibele Hobli, 
Anekal 

Taluk, 
Bengaluru 

560099. 

0.24 Gearock 

Forge 

Private 
Limited 

No From 

April 01, 

2017, 
effective 

date as 

per 
the 

approved 

scheme 

 Plot No. 143-

C-2, 
Bommasandra 

Industrial 

Area, 
Hebbagodi 

Village, 

Attibele Hobli, 
Anekal 

Taluk, 

Bengaluru 
560099. 

3.08 Gearock 

Forge 
Private 

Limited 

No From 

April 01, 
2017, 

effective 

date as 
per the 

approved 

scheme 

3.57 

 

 

Nil 

 

Our Company 

has filed an 

appeal for 

transfer of the 

land from the 

erstwhile 

Subsidiary 

company  

 

 

 

 

 

 

 

 

Financial 

year ended 

 

 

 

 

 

 

 

In the Independent Auditor’s Report on the Audit of the Consolidated 

Financial Statements for the year ended March 31, 2024 

 

 

 

 

 

 

 

Nil 

 

 

 

 

 

 

 

The Parent 

Company and 
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March 31, 

2024 

 

Report on Other Legal and Regulatory requirements  

 

“1(b), In our opinion, proper books of account as required by law maintained by 

the Group and its associate including relevant records relating to preparation of 

the aforesaid consolidated financial statements have been kept so far as it appears 

from our examination of those books, except in relation to compliance with the 

requirements of audit trail, refer paragraph (i)(vi) below.” 

 

“1 (f), The modifications relating to the maintenance of accounts and other matters 

connected therewith, are as stated in paragraph (b) above.” 

 

“1(i)(vi), “Based on our examination which included test checks, the Parent and 

the subsidiary which are incorporated in India, have used accounting softwares for 

maintaining its books of account for the year ended March 31, 2024 wherein the 

accounting softwares did not have the audit trail feature enabled throughout the 

year (refer note 49 of the consolidated financial statements)”. 

 

the subsidiary 

incorporated 

in India have 

used 

accounting 

softwares for 

maintaining 

its books of 

account for 

the financial 

year ended 

March 31, 

2024 which 

has a feature 

of recording 

audit trail 

(edit log) 

facility, 

however, the 

same has not 

operated 

throughout 

the year for all 

relevant 

transactions 

recorded in 

the software. 

The Group is 

in process of 

implementing 

the changes in 

line with the 

regulation. 

 

 

 

 

 

 

 

 

Financial 

year ended 

March 31, 

2024 

 

 

 

 

 

 

 

 

In the Independent Auditor’s Report on the Audit of the Consolidated 

Financial Statements for the year ended March 31, 2024 

 

With respect to the matters specified in clause (xxi) of paragraph (3) and paragraph 

(4) of the Companies (Auditor’s Report) Order, 2020 (“CARO”/ “the Order”) 

issued by the Central Government in terms of Section 143(11) of the Act, according 

to the information and explanations given to us, and based on the CARO reports 

issued by us for the Parent and the auditors of the subsidiary included in the 

consolidated financial statements of the Company, to which reporting under CARO 

is applicable and based on the identification of matters of qualifications or adverse 

remarks in the CARO report by us, we report that in respect of the Company where 

audit have been completed under Section 143 of the Act, the auditor of Company 

have not reported any qualifications or adverse remarks except for the following: 

 
Name of the 

Company 

CIN Nature of 

relationship 

Clause 

Number of 

CARO report 

with 

qualification 

or adverse 

remark 

Fitwel 

Tools and 

Forgings 
Private 

Limited 

U29220KA1983PTC005690 Subsidiary Clause (ix)(d) 

 

 

 

 

 

 

 

 

 

Nil 

 

 

 

 

 

 

 

 
Fitwel Tools 

and Forgings 
Private Limited 

has ensured the 

short-term loan 
are not used for 

long term 

purposes and 
accordingly 

necessary and 

required steps 
are 

implemented. 
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In respect of the following Company included in the consolidated financial 

statements of the Company, whose audit under Section 143 of the Act has not yet 

been completed, the CARO report as applicable in respect of this Company is not 

available and consequently has not been provided to us as on the date of this audit 

report: 

 
Name of the 

Company 

CIN Nature of relationship 

MMRFIC 

Technology 
Private 

Limited 

U72200KA2014PTC077359 Associate 

 

In the Independent Auditor’s Report on the Audit of the Standalone Financial 

Statements of Fitwel Tools and Forgings Private Limited for the year ended 

March 31, 2024 

 

Clause (ix)(d): “On an overall examination of the financial statements Of the 

Company, funds raised on short-term basis aggregating Rs. 5.02 million have been 

used for long term purposes.” 

 

 

 

 

 

 

 

 

Financial 

year ended 

March 31, 

2023 

 

 

 

 

 

 

 

In the Independent Auditor’s Report on the Audit of the Standalone Financial 

Statements for the year ended March 31, 2023 

 

Adverse remark included in the report as required by Companies (Auditor’s report) 

order, 2020 issued by the Central government of India in terms of sub-section-11 

of Section 143 of the Companies Act 2013. 

 

In Clause (i)(c): 

“According to the informations & explanations given to us, with respect to 

immovable properties (other than properties where the Company is the lessee and 

the lease agreements are duly executed in favour of the Company) disclosed in the 

financial statements included in property, plant & equipment & capital work in 

progress according to the information and explanations given to us and based on 

the examination of the registered sale deed / transfer deed / conveyance deed 

provided to us, we report that, the title deeds of such immovable properties are held 

in the name of the Company as at the balance sheet date, except for the following: 

 

 
Sl.no 

 

Description of 

property- 

Freehold land 

located in 

Gross 

carrying 

value (in 

Millions) 

Held in 

the 

name of 

Whether 

promoter, 

director 

or their 

relative 

or 

employee 

Period 

held 

Reason for 

not being 

held in the 

name of 

company 

1 

 

Plot No. 143-

B-8, 
Bommasandra 

Industrial 

Area, 
Hebbagodi 

Village, 

Attibele Hobli, 
Anekal 

Taluk, 

Bengaluru 
560099 

0.62 Gearock 

Forge 
Private 

Limited 

No From 

April 01, 
2017, 

effective 

date as 
per 

the 

approved 
scheme 

The title 

deeds are 
in the 

name of an 

erstwhile 
Subsidiary 

Company 

that was 
merged 

with the 

Company 
during 

the year 

2017-18 
under 

section 

233 of the 

0.66 

 Site No. A1, 

Khata No. 

344, 
Bommasandra 

Industrial 

0.24 Gearock 

Forge 

Private 
Limited 

No From 

April 01, 

2017, 
effective 

date as 

 

 

 

 

 

 

 

Nil 

 

 

 

 

 

 

 

Nil 
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Area, 

Hebbagodi 
Village, 

Attibele Hobli, 

Anekal 
Taluk, 

Bengaluru 

560099. 

per 

the 
approved 

scheme 

Companies 

Act, 2013 
as per the 

Order 

received 
from the 

Ministry of 

Corporate 
Affairs. 

Not 

transferred 
in the 

name of 

the 
Company 

due to an 

ongoing 
dispute. 

 Plot No. 143-

C-2, 

Bommasandra 
Industrial 

Area, 

Hebbagodi 
Village, 

Attibele Hobli, 

Anekal 
Taluk, 

Bengaluru 

560099. 

3.08 Gearock 

Forge 

Private 
Limited 

No From 

April 01, 

2017, 
effective 

date as 

per 
the 

approved 

scheme 

3.57 

 

 

 

 

 

 

 

 

Financial 

year ended 

March 31, 

2022 

 

 

 

 

 

 

In the Independent Auditor’s Report on the Audit of the Standalone Financial 

Statements for the year ended March 31, 2022 

 

Adverse remark included in the report as required by Companies (Auditor’s report) 

order, 2020 issued by the Central government of India in terms of sub-section-11 

of Section 143 of the Companies Act 2013. 

 

In Clause (i)(c): 

“According to the informations & explanations given to us, with respect to 

immovable properties (other than properties where the Company is the lessee and 

the lease agreements are duly executed in favour of the Company) disclosed in the 

financial statements included in property, plant & equipment & capital work in 

progress according to the information and explanations given to us and based on 

the examination of the registered sale deed / transfer deed / conveyance deed 

provided to us, we report that, the title deeds of such immovable properties are held 

in the name of the Company as at the balance sheet date, except for the following: 

 
 

Sl.no 

 

Description of 

property- 

Freehold land 

located in 

Gross 

carrying 

value (in 

Millions) 

Held in 

the 

name of 

Whether 

promoter, 

director 

or their 

relative 

or 

employee 

Period 

held 

Reason for 

not being 

held in the 

name of 

company 

1 
 

Plot No. 143-
B-8, 

Bommasandra 

Industrial 
Area, 

Hebbagodi 

Village, 
Attibele Hobli, 

Anekal 

Taluk, 
Bengaluru 

560099 

0.62 Gearock 
Forge 

Private 

Limited 

No From 
April 01, 

2017, 

effective 
date as 

per 

the 
approved 

scheme 

The title 
deeds are 

in the name 

of an 
erstwhile 

Subsidiary 

Company 
that was 

merged 

with the 
Company 

during 

the year 
2017-18 

under 

section 233 
of the 

Companies 

Act, 2013 
as per the 

0.66 

 Site No. A1, 
Khata No. 

344, 

Bommasandra 
Industrial 

Area, 

Hebbagodi 
Village, 

0.24 Gearock 
Forge 

Private 

Limited 

No From 
April 

01,2017, 

effective 
date as 

per 

the 
approved 

 

 

 

 

Nil 

 

 

 

 

Nil 
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Significant Developments after June 30, 2024 

Except as disclosed elsewhere in this Preliminary Placement Document, our Company is not aware of any 

circumstances that have arisen since June 30, 2024 that have a material, adverse effect on, or are likely to affect, 

our operations or profitability, the value of our assets or our ability to pay our liabilities within the next 12 months. 

 

Attibele Hobli, 

Anekal 
Taluk, 

Bengaluru 

560099. 

scheme Order 

received 
from the 

Ministry of 

Corporate 
Affairs. Not 

transferred 

in the name 
of the 

Company 

due to an 
ongoing 

dispute. 

 Plot No. 143-

C-2, 

Bommasandra 
Industrial 

Area, 

Hebbagodi 
Village, 

Attibele Hobli, 

Anekal 
Taluk, 

Bengaluru 

560099. 

3.08 Gearock 

Forge 

Private 
Limited 

No From 

April 01, 

2017, 
effective 

date as 

per 
the 

approved 

scheme 

3.57 

 

 

 

 

 

 

 

 

 

 

Financial 

year ended 

March 31, 

2021 

 

 

 

 

 

 

In the Independent Auditor’s Report on the Audit of the Standalone Financial 

Statements for the year ended March 31, 2021 

 

Adverse remark included in the report as required by Companies (Auditor’s report) 

order, 2020 issued by the Central government of India in terms of sub-section-11 

of Section 143 of the Companies Act 2013. 

 

In clause (i)(c): 

 

“According to the information and explanations given to us and based on the 

examination of the registered sale deed / transfer deed / conveyance deed provided 

to us, we report that, the title deeds, comprising all the immovable properties of 

land & buildings which are freehold,are held in the name of the Company as at the 

balance sheet date, except for the following: 

 
Particulars of the land 

 

Amount Remarks 

Lands located at plot 143-B-

8, 

143-C-2 and Site No.A1 at 
Bommasandra Industrial 

Area, 

Hebbagodi Village, Anekal 
taluk, 

Bengaluru, 

 

8 Millions The title deeds are in the name Of 

Gearock Forge Private Limited, an 

erstwhile subsidiary company that was 
since merged with the Company under 

Section 233 of the Companies Act, 2013 

as per the order received from Ministry 
of Corporate Affairs. 

 

Nil Nil 
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INDUSTRY OVERVIEW 

 

Industry and market data used in this section have been derived from the CRISIL Report, which was 

commissioned by our Company for the purpose of the Issue for an agreed fee. For more details, see “Industry 

and Market Data” on page 19. 

For risks in relation to the CRISIL Report, see “Risk Factors – Statistical and industry data in this Preliminary 

Placement Document are derived from the CRISIL Report, which was commissioned by our Company for the 

purpose of the Issue for an agreed fee. The CRISIL Report is not exhaustive and is based on certain assumptions, 

parameters and conditions” on page 85.  

 

Except as noted otherwise, all forward looking statements, estimates and projections in this section are CRISIL 

MI&A’s forward-looking statements, estimates and projections.  

 

References in this section to a particular “fiscal” are to the year ended March 31 of that year. 

MACROECONOMIC OVERVIEW OF INDIAN AND GLOBAL ECONOMY 

Overview of global economy 

Review and outlook of global GDP and GDP growth 

The global economy continues to recover from challenges heaped by geopolitical uncertainties in Europe and the 

Middle East, and considerable tightening of global monetary conditions to address elevated inflation. In fact, a 

return to the pre-pandemic growth rate was challenging, particularly in the case of emerging and developing 

economies, owing to the convergence of factors such as long-term fallout of the pandemic and increasing 

geoeconomic fragmentation. Other issues include elevated central bank policy rates in several emerging and 

developed economies to control inflation and withdrawal of fiscal support amid high debt levels, and extreme 

weather events. 

Despite these challenges, the Indian economy saw strong growth momentum, with a major push fueled by 

investments and sectors such as information technology, services, agriculture and manufacturing.  

Since December 2023, attacks by Houthi rebels on commercial shipping in the Red Sea have caused significant 

disruptions to global trade and supply chains. As a result, major container shipping lines have rerouted vessels 

around the Cape of Good Hope, extending transit times between Asia and Europe by an average of 10 days. These 

longer routes have increased operational costs for carriers and businesses, including higher fuel consumption, 

freight rates, and insurance premiums. The reduced availability of ships has led to capacity shortages, further 

compounding supply chain uncertainty. Additionally, the diversions have caused port congestion in Asia and 

Europe, while several European auto plants have temporarily halted production due to delays in receiving critical 
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parts from Asia. 

Nominal GDP growth of key economies 

 

CY – calendar year 

Note: Euro area comprises 19 member countries of the EU 

Source: International Monetary Fund (IMF; World Economic Outlook – April 2024 update), CRISIL MI&A 

Consulting 

 

As per the International Monetary Fund’s (IMF) World Economic Outlook: 

• The global real GDP growth is estimated at 3.2% in the CY2024 with the forecast 0.1% higher than the 

previous estimates due to the upgrades for China, the United States (US), large emerging markets and 

developing economies. The forecast for CY2024 is however below the historical (CY2000-2019) annual 

average of 3.8% due to elevated central bank policy rates to fight inflation, a withdrawal of fiscal support by 

major economies amid high debt weighing on economic activity and low underlying productivity growth. 

• In the case of advanced economies which include the US, Japan and Euro area, growth is projected to rise 

from 1.6% in CY2023 to 1.7% in CY2024. A marginal upward revision of 0.2% for CY2024 compared with 

previous estimates of 1.5% is due to stronger growth momentum in the US that is partly offset by weaker 

growth in the Euro area. 

• The growth rate in emerging market and developing economies which include China, India, Russia, Brazil, 

Mexico, and South Africa is expected to remain at 4.2% in CY2024, with a moderation in emerging and 

developing Asian countries such as India and China’s growth offset mainly by rising growth for economies 

in Middle East, Central Asia and Sub-Saharan Africa. Emerging and developing economies are expected to 

experience stable growth through CY2024 and CY2025 albeit with some regional differences. 

REVIEW AND OUTLOOK ON THE GLOBAL LIGHT VEHICLE INDUSTRY (INCLUDES PV AND 

LCV) 

Review and Outlook on Passenger Vehicle Industry (2019-2023) 

Global Passenger Vehicle Review and Production 

The global passenger car industry saw many ups and downs from (Calendar Year) CY2019 to 2023, characterized 

by soaring highs, plummeting lows and a cautious shift towards a new normal. This period witnessed a pre-
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pandemic boom, fueled by rising disposable incomes and technological advancements, followed by a pandemic-

induced slump that challenged the industry's very foundation. As the dust settles, a nascent recovery is underway, 

intertwined with the transformative rise of EVs. There was 12.79% of electric vehicle penetration in terms of 

production in the light vehicle segment in the CY2023. 

Historic production development (2019-2023) 

Review of global PV sales volumes 

 

Note: Above figures comprise of sales for United States, Europe, and ASEAN countries 

Source: Mordor Intelligence, CRISIL MI&A 

Passenger car sales boomed globally in 2019, then plummeted during the pandemic (2020-2021). A tentative 

recovery began in 2022-2023 as the markets started opening up gradually after the pandemic abated. Between 

2019 and 2021, the global passenger vehicles industry logged a CAGR of (9.7)%. Further, between 2021 and 

2023, the industry clocked a CAGR of 3.7% with volumes reaching up to 31.44 million units. Between 2019 to 

2023, the industry logged a CAGR of (3.2)% on account of a mix of major downturns and gradual upticks. 

While the challenges posed by the pandemic were immense and put the industry in a spot, there were also a few 

drivers that kept it moving. The rise of a strong middle class with growing disposable income fuelled a surge in 

demand for new cars, particularly SUVs, owing to their perceived practicality and status symbol appeal. 

Automakers focused on cost-effective ways to improve fuel efficiency and safety features, catering to budget-

conscious consumers in both developed and emerging markets. This led to a rise in the popularity of smaller, more 

efficient cars and advancements in in-vehicle technology such as navigation, entertainment systems, and driver-

assistance features became a key differentiator for carmakers, attracting tech-savvy consumers. 

Review of global PV sales volumes based on transmission type 
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Note: Above figures comprise sales for US, Europe and ASEAN countries 

Source: Mordor Intelligence, CRISIL MI&A 

The ICE may have dominated the roads for over a century, but the way it delivers power to the wheels has evolved 

over time. Once relegated to a niche segment, automatic transmission is experiencing a global surge in popularity, 

driven by a fundamental shift in consumer preferences. 

Automatic transmission has witnessed a significant uptick, escalating from contributing 29% in 2019 to 37% in 

2023. This surge is attributed to worsening traffic conditions, increasing affordability and growing consumer 

preference for comfort. Notably, in the premium segment, there is a discernible shift towards smoother driving 

experiences, fuelling the demand for automatic transmission, continuously variable transmission (CVT) and dual 

clutch transmission (DCT) technologies.  

For decades, manual transmission reigned supreme, particularly in markets where fuel efficiency was paramount. 

Its simple design and direct connection between the driver and engine offered exceptional control and minimised 

energy loss. However, several factors have led to a change in this scenario.   

The rise of urbanisation: The constant stop-and-go driving of urban environments is far less suited to the constant 

clutch modulation and gear changes required by manual transmission. Automatic transmission with its seamless 

operation offers a far more comfortable and less stressful driving experience in these conditions. 

The comfort factor: Consumer preferences are tilting towards convenience and a smoother driving experience. 

The ease of use and minimal driver intervention offered by automatic transmission is increasingly valued, 

especially by a growing demographic of older drivers who may find the physical demands of manual transmission 

less appealing. 

Technological advancements: Automatic transmissions have not remained stagnant. Advancements in 

technology have led to significant improvements in their fuel efficiency, making them a more viable option for 

eco-conscious drivers. Additionally, the development of new automatic transmission types, such as CVT and DCT, 

offers a wider range of driving experiences, catering to both comfort-seeking individuals and performance 

enthusiasts. CVTs, due to their focus on fuel efficiency, smooth driving experience, and ease of operation, that 

aligns well with the needs of many car buyers, have gained considerable momentum over the years. Its overall 

share increased from 15% in 2019 to 20% in 2023, marking its strong existence amongst the other transmission 

counterparts.  
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Review of global PV sales volumes based on powertrain type 

 

Note: The above figures comprise sales for United States, Europe and ASEAN countries 

Source: Mordor Intelligence, CRISIL MI&A 

The global passenger cars industry is undergoing a seismic shift, fuelled by a growing urgency to address 

environmental concerns and achieve sustainable transportation solutions. The once-dominant ICE is facing 

increasing competition from a diverse range of alternative powertrains, fundamentally altering the landscape of 

the industry.  

For over a century, ICE vehicles reigned supreme. Their established infrastructure of gas stations and familiarity 

to consumers offered unmatched convenience and freedom of movement. This dominance fuelled a global car 

manufacturing industry focused on optimising ICE technology for performance, efficiency and affordability. 

However, the tide began to turn with growing scientific consensus on the detrimental impact of greenhouse gas 

emissions from fossil fuel combustion. Stringent emission regulations and rising public awareness about climate 

change forced the industry to confront the environmental cost of its core product. 

Global passenger car sales by geography type 

Review of global PV sales volume share by geography type 

 

Source: Mordor Intelligence, CRISIL MI&A 
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The narrative of global passenger car sales from 2019 to 2023 unfolds differently depending on the region. 

However, a common thread across all regions is the anticipated surge in EV adoption. Government incentives and 

growing environmental concerns are likely to accelerate EV sales, shaping the future of the global passenger car 

market. While the pace of this shift might vary by region, EVs are expected to be a dominant force in the years to 

come. 

Expected Trends in Passenger Vehicle Industry 

The electric revolution  

Review of electrification trend in global PV sales (BEVs dominance in the electric alternatives lot)  

 

Note: EV penetration is the percentage of overall sales 

Source: EV-volumes.com, CRISIL MI&A 

Battery electric vehicles (BEVs) emerged as the vanguard of the electric revolution. Their zero-tailpipe emissions 

and silent operation offered a compelling alternative to polluting ICE vehicles. Governments around the world 

started offering subsidies and incentives for BEV purchases, further accelerating their adoption. This spurred 

significant investments from car manufacturers in research and development, leading to advancements in battery 

technology, range improvement and charging infrastructure development. While initial concerns about driving 

range and charging availability remain hurdles, the industry is actively addressing them through advancements in 

battery density and the expansion of charging networks. Major car manufacturers are now dedicating a significant 

portion of their resources to BEV development, recognising their potential as the future of personal transportation. 

Hybrid electric vehicles (HEVs) and plug-in hybrid electric vehicles (PHEVs) offer a bridge between the familiar 

ICE technology and the future of electric mobility. HEVs combine an electric motor with a gasoline engine, 

allowing for electric-only driving at low speeds and utilising the gasoline engine for longer journeys. PHEVs 

operate similarly but boast of larger battery packs that can be charged from an external source, enabling an 

extended electric-only driving range as compared to HEVs. These hybrid options cater to consumers who are 

hesitant to fully commit to BEVs due to range anxiety but still desire the environmental benefits of electric 

propulsion. The industry is constantly refining hybrid technology, focusing on improving electric range and 

reducing dependence on gasoline engines. 
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Outlook on the Global Passenger Vehicle Industry 

Outlook of overall global PV sales volume  

 

Note: Figures above include sales for the United States, Europe, and ASEAN countries 

Source: Mordor Intelligence, CRISIL MI&A 

The global passenger car market is expected to experience moderate growth from 2024 to 2029 at a slower pace 

than before the pandemic. This can be attributed to factors such as global economic uncertainty and ongoing supply 

chain issues. In addition, shifting consumer preferences towards electric vehicles and alternative ownership 

models could put a dent in traditional car sales. However, rising demand in emerging markets, advancement in EV 

technology, and government incentives promoting clean transportation could counter these trends. The future of 

the passenger car market hinges on a complex interplay of these forces. 

On an overall level, the global PV market is expected to witness a CAGR of 3-4% between 2024-2029 with 

volumes reaching up to 36-39 million units in 2029. 

Outlook of overall global PV sales volume by transmission type 

 

Note: Figures above include sales for the United States, Europe, and ASEAN countries 

Source: Mordor Intelligence, CRISIL MI&A 

The global passenger car market by transmission type is poised for a shift between 2024 and 2029. Automatic 

transmissions, particularly torque converters, are expected to hold strong due to their comfort. ATs are expected 
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to witness a CAGR of 4-5% between 2024-2029 and reach 13-15 million units by 2029.  

However, manual transmissions are expected to decline by 2-3% between 2024-2029, as consumers prioritise 

comfort and advancement make automatics more fuel-efficient. Continuously variable transmissions (CVTs) are 

expected to rise significantly in popularity for their smooth and potentially fuel-efficient driving experience along 

with seamless acceleration. In addition, in the wake of growing concerns regarding climate change and fuel 

consumption, there is an increasing emphasis on enhancing fuel efficiency in vehicles. CVT enables optimized 

engine performance, achieving higher fuel efficiency and reduced carbon footprint. Dual-clutch transmissions 

(DCTs) on the other hand might see a niche increase in performance cars. The biggest change is expected to be 

the rise of electric vehicles, which will reduce the need for traditional transmissions altogether. This presents a 

strategic advantage for DCT technology, positioning it favorably for substantial penetration growth in the 

passenger vehicle segment in the forthcoming years. 

Outlook of overall global PV sales volume by powertrain type 

 

 

Note: Figures above include sales for the United States, Europe, and ASEAN countries excluding China 

Source: Mordor Intelligence, CRISIL MI&A 

The global passenger car market pie will be led by ICE vehicles largely, which were a significant player initially, 

however certain shift towards cleaner alternatives, particularly BEVs would be seen. BEVs are expected to log a 

CAGR of 7-9% to reach approximately 4-5 million units by 2029. Rising fuel costs, stricter emission regulations, 

and advancement in battery technology will incentivize consumers to move towards BEVs. Government support 

for BEVs and investment in charging infrastructure will further accelerate this transition.  

Hybrid electric vehicles (HEVs) are expected to maintain a steady presence, offering a middle ground for those 

hesitant to fully commit to BEVs due to charging limitations thus clocking a CAGR of 3-5% between 2024-2029. 

However, PHEVs and FCEVs are likely to remain niche players due to charging infrastructure limitations (PHEVs) 

and the high cost and limited refuelling stations (FCEVs). The future of car powertrains will be a fascinating 

interplay of adaptation and innovation, with BEVs leading the charge towards a cleaner and more sustainable 

transportation landscape. 

Review and Outlook on Light Commercial Vehicle Industry 

Production Review and Outlook on Light Commercial Vehicle Industry  

Global Light Commercial Vehicle Market was valued at USD 702.98 Billion in 2023 with ~19.8 million units 

of sales and is expected to reach USD 986.38 Billion by 2029, witnessing a CAGR of 6.64% between 2024-2029 

in value terms and 4.87% CAGR in volume terms.  

Factors like increasing regulations on vehicle emissions, vehicle safety advancement, driver-assist systems in 

vehicles, and rapidly growing logistics in the retail and e-commerce sectors have been significantly driving the 

demand for the new and advanced commercial vehicles in the market studied. There was 2.56% of electric vehicle 

penetration in terms of production in the commercial vehicle segment. 
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Market for LCV is expected to surge in demand due to the rapid growth of the logistics and e-commerce industries. 

Further growth with urbanization happening at a breakneck pace, new retail and e-commerce platforms have 

emerged, which require efficient logistics.  

Fig: Automotive Market, volume in units, light commercial vehicle, 2018-2029 

CAGR (2024 TO 2029): 4.87% 

 

Source: Mordor Intelligence 

Vans find usage in several applications and segments of the European economy, i.e., construction, postal and 

courier services, law enforcement, and light duty passenger transport applications. Demand has significantly 

increased due to the logistics and last-mile delivery needs of e-commerce giants like Amazon. 

Governments worldwide are putting pressure on vehicle manufacturers to reduce carbon emissions caused by 

diesel fuel combustion and tackle greenhouse gas emissions, pushing them to invest in developing electric trucks 

(e-trucks). Rapid expansion of e-commerce and logistics industries across the major countries, including Europe, 

the United States, and China, is pushing the demand for a more modern distribution network, which, in turn, is 

likely to increase the demand for light commercial vehicles.  

Expected Trends in Light Commercial Vehicle Industry 

Growing e-commerce and logistics industry 

Logistics companies continuously search for ways to streamline their processes and cut expenses in today’s fast-

paced world. Cost-effectiveness is a major component driving demand for light commercial vehicles, or LCVs. 

Businesses of all sizes are using LCVs more and more because of their affordability, adaptability, and efficiency. 

The e-commerce and logistics sectors primarily drive the light commercial vehicle market. As more individuals 

gain access to the internet and smartphones, online retail sales and e-commerce are surging. Consequently, this 

trend is projected to boost purchases of light commercial vehicles, facilitating timely deliveries to customers. 

Consumers increasingly favor a blend of traditional and digital self-service methods, complemented by remote 

human interaction.  Major countries, including Europe, the United States, and China, have witnessed rapid growth 

in the e-commerce and logistics sectors. This expansion necessitates modern distribution networks, driving up the 

demand for light commercial vehicles. 

Fig: Leading countries based on retail e-commerce sales growth (%), 2023 (compared to 2022) 
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Source: Mordor Intelligence 

Economic growth and urbanization may foster the expansion of target market 

Light commercial vehicles (LCVs) have been in high demand recently in important markets like China, Europe, 

and North America. Numerous factors, such as the rapidly urbanizing and growing economies in these areas, are 

responsible for this spike in demand. The rapid urbanization occurring in North America, Europe, and China is 

one of the main factors driving the demand for LCVs. There is a growing demand for goods and services as more 

people move to cities in pursuit of better opportunities. Due to the increased demand for dependable and adaptable 

transportation options, LCVs are becoming the go-to option for both individuals and companies. 

The demand for LCVs is also being fueled by laws and policies enacted by the government that are intended to 

lower carbon emissions and promote sustainable transportation. Many governments are using tax breaks and 

subsidies to encourage the adoption of electric and hybrid light-duty vehicles (LCVs) in an effort to combat climate 

change and improve air quality. The trend toward more environmentally friendly modes of transportation is fueling 

the LCV market's expansion. The demand for LCVs has also been significantly fueled by technological 

advancements in the automotive sector. With their advanced features and capabilities, modern LCVs are more 

cost-effective, dependable, and efficient. Owing to technological advancements like enhanced fuel efficiency and 

sophisticated safety systems, light-duty vehicles (LCVs) are becoming a desirable choice for companies seeking 

to optimize their operations. 

Fig: Best-selling pickup trucks in the United States in 2023 (in units) 

 

Source: Mordor Intelligence 

The market for LCVs is anticipated to rise as these regions develop and grow, offering businesses and 

manufacturers alike exciting opportunities. Businesses can position themselves for success in the dynamic and 

competitive LCV market by understanding the key drivers behind this trend. 
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REVIEW AND OUTLOOK ON THE GLOBAL COMMERCIAL VEHICLE INDUSTRY 

Review of Global Production of Commercial vehicles as of CY18-23 

After a brief contraction in commercial vehicle production volume during COVID-19, owing to supply chain 

disruption and a shortage in demand, the commercial vehicle market revived gradually, attributed to the expanding 

logistics and road freight sector. The number of commercial vehicles produced stood at 25.5 million units in 2023 

compared to 23.2 million units in 2022, representing a Y-o-Y growth of 9.66% between 2022 and 2023. The 

increasing focus on Just-in-Time delivery and the preference to reduce downtime in cargo transportation are 

leading operators to expand their fleet capacity, thereby positively impacting the production of commercial 

vehicles. In addition to cargo transportation, rising traffic congestion and the government’s investment in 

developing public transportation networks are assisting the growth in bus production worldwide, showcasing a 

shift in urban mobility. 

Commercial Vehicle Industry, Production Volume in Million Units, Global, 2018-2023 

 

Source: Mordor Intelligence 

Demand Drivers 

The adoption of e-commerce and last-mile delivery services worldwide has transformed transportation needs, 

leading to disruptions in logistics and road freight. According to the Ministry of Transport of China, the cargo 

volume in road freight traffic in China reached 40.34 billion metric tons in 2023. According to the Indian Brand 

Equity Foundation (IBEF), the gross merchandise value (GMV) of e-commerce platforms in India reached USD 

60 billion in FY 2023, representing a Y-o-Y growth of 22% compared to FY 2022. The rising demand for just-in-

time (JIT) delivery, coupled with the growing requirement for medium and heavy-duty trucks in construction, 

FMCG, agriculture, and other allied industries, are serving as significant determinants for the growth of the 

commercial vehicle market worldwide. 

According to the Organization for Economic Co-Operation and Development (OECD), the amount of freight 

transported by road in France reached 168,345 million tonne-kilometers in 2022 compared to 168,101 million 

tonne-kilometers in2021, representing a Y-o-Y growth of 0.14% between 2021 and 2022.To cater to the increasing 

cargo transportation demand, various fleet operators, especially e-commerce companies, are deploying advanced 

trucks to reduce the downtime of end-to-end delivery. In May 2024, Amazon deployed a new fleet of heavy-duty 

all-electric trucks for its delivery operation in Southern California in the United States. The new fleet includes 
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deploying 35 heavy-duty electric trucks for middle-mile operations. Given the logistics industry's ever-changing 

landscape, fleet operators need to ensure that their fleet can cater to the growing consumer demand, which will 

positively impact the growth of the commercial vehicle market.  

Rising Adoption of Electric Commercial Vehicles Fuels The Market Demand 

The aggressive push by the government to decarbonize the transportation sector, primarily commercial 

transportation, due to its lower fuel efficiency capability, is positively impacting the shift towards adopting new-

energy commercial vehicles worldwide. 

According to the Polish Automotive Industry Association, Poland's total number of electric vans and trucks stood 

at 5,880 units in 2023 compared to 3,135 units in 2022, representing a Y-o-Y growth of 87.5% between 2022 and 

2023. 

According to Statistics Norway, the number of electric vans registered in Norway reached 29,623 units in 2023, 

compared to 21,657 units in 2022, representing a 36.7% year-over-year growth between 2022 and 2023. 

Various logistics, e-commerce, and road freight companies worldwide are extensively strategizing to deploy 

electric trucks and vans to expand their fleet and commit to achieving a sustainable transportation ecosystem. 

Penetration of Electric Buses to Propel the Market Demand Worldwide 

Moreover, the adoption of electric and hybrid drivetrains in buses, especially in countries such as India, has 

witnessed a massive surge in recent years, owing to their better fuel efficiency capability and lower lifetime 

average cost of operations. 

In September 2024, EKA Mobility deployed EKA9 electric buses in Uttarakhand, India, in partnership with 

Skyline Motors. The deployment aims to support the state’s green transportation goals while reducing carbon 

emissions. 

As governments worldwide increasingly prefer to deploy new-energy buses in cities to promote sustainable 

transportation and the preference of fleet operators to shift towards decarbonization, the commercial vehicle 

market is expected to witness surging growth. 

Market Size Split for Key Economies: Europe, China, North America, Japan, India, RoW 

Global Commercial Vehicle Industry, Production Volume Share (%), By Geography, 2018-2029 

 

 

Source: Mordor Intelligence 
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Global Commercial Vehicle Industry, Production Volume in Million Units By Geography, 2018-2029 

 

Source: Mordor Intelligence 

Europe 

The Europe segment of the market studied accounted for a production volume of 2.67 million units in 2023 and is 

expected to reach 3.56 million units in 2029, projecting a CAGR of 4.5%-6.5% during the forecast period 2024-

2029. The European government's substantial investments in infrastructure, coupled with a booming construction 

sector, are driving the commercial vehicle market. The heightened usage of trucks for material transportation in 

the construction sector facilitates the deployment of advanced commercial vehicles across Europe. 

New commercial vehicle registrations in France touched 433,777 units in 2023, followed by the United Kingdom, 

with new commercial vehicle registrations touching 402,145 units. Germany recorded the registration of 274,349 

units of commercial vehicles during the same period. 

The shift towards a new energy ecosystem in the European commercial vehicle industry is assisting various 

manufacturers in diversifying their electric vehicle portfolio, resulting in increased focus on expanding their 

production capacity. 

Solaris, a leading player in the European bus market, sold 1,456 buses in 2023, with 14.5% of its sales belonging 

to the zero-emission bus segment. 
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Global Commercial Vehicle Industry, Production Volume in Million Units, Europe, 2018-2029 

 

Source: Mordor Intelligence 

China 

The China segment of the market studied accounted for a production volume of 4.04 million units in 2023 and is 

expected to reach 5.86 million units in 2029, projecting a CAGR of 6.5%-8.5% during the forecast period 2024-

2029. 

China’s growing population, coupled with the increasing urbanization rate and the rising per capita disposable 

income across the country, contributes to expanding the road freight sector, owing to the massive requirement for 

goods transportation and e-commerce delivery. 

According to the Chinese Ministry of Transport, the cargo volume in road freight traffic in China touched 40.34 

billion metric tons in 2023 compared to 37.12 billion metric tons in 2022, representing a Y-o-Y growth of 8.67% 

between 2022 and 2023. With road networks utilized as a sophisticated means of mobility, a massive demand 

exists for medium and heavy-duty commercial trucks and buses deployed for smooth goods transportation in the 

country. 

According to the International Organization of Motor Vehicle Manufacturers (OICA), the sales of new commercial 

vehicles (including buses and coaches, and light and heavy-duty commercial vehicles) touched 4.03 million units 

in 2023 compared to 3.30 million units in 2022, representing a Y-o-Y growth of 22.1% between 2022 and 2023. 

According to the Chinese Ministry of Transport, the length of bus lanes in Chinese cities reached 20,300 kilometers 

in 2023 compared to 19,900 kilometers in 2022, representing a Y-o-Y growth of 2.01% between 2022 and 2023. 

Various players operating in the country are strategizing to integrate advanced technologies in their commercial 

vehicles to cater to the growing need for sustainable transportation and complement the government’s 

decarbonization efforts. 
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Global Commercial Vehicle Industry, Production Volume in Million Units, China, 2018-2029 

 

Source: Mordor Intelligence 

North America 

The North American segment of the market studied accounted for a production volume of 13.14 million units in 

2023 and is expected to reach 18.11 million units in 2029, projecting a CAGR of 5%-7% during the forecast period 

2024-2029. 

The North American commercial vehicle market is driven by consumers’ rising preference for public 

transportation and the growing number of regional school enrolments. Parents and guardians of elementary and 

secondary school students prefer school buses as the optimal medium of transportation for their children, which 

positively impacts the production of these vehicles. According to the United States Census Bureau, the number of 

enrolments in public elementary institutions in the United States stood at 29.35 million in 2022, while enrolments 

in public kindergartens and nurseries stood at 3.55 million and 2.46 million, respectively. 

Moreover, the expanding e-commerce sector, especially in the United States and Canada, bolsters a surging 

demand for medium and heavy-duty commercial vehicles. To cater to the demand of fleet operators, manufacturers 

are ramping up their commercial production facilities across the North American region. 

According to the International Organization of Motor Vehicle Manufacturers (OICA), new registrations of 

commercial vehicles in Canada touched 1.50 million units in 2023 compared to 1.30 million units in 2022, 

representing a Y-o-Y growth of 15.25 between 2022 and 2023. 
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Global Commercial Vehicle Industry, Production Volume in Million Units, North America, 2018-2029 

 

Source: Mordor Intelligence 
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REVIEW AND OUTLOOK ON THE INDIAN TWO-WHEELER INDUSTRY 

Review of Indian Two-Wheeler Industry (FY19-FY24) 

Historic Production Development 

India is the largest motorised two-wheeler market in the world, with domestic sales of 18.4 million units in fiscal 

2024. Two-wheeler sales constituted 73% of the total automobile market, which includes two-wheelers, three-

wheelers, passenger vehicles (PVs), commercial vehicles (CVs) and tractors by volume in fiscal 2024. The 

passenger vehicle segment contributed about 17% to the Indian automobile industry, while CVs contributed about 

4% and three-wheelers and tractors contributed 3% each.  

Domestic two-wheeler sales volume trend – fiscals 2019 to fiscals 2024 

 

Note: Figures in bracket to be read as negative (E.g. (10) to be read as minus 10), data for ICE and EVs; EV retail 

data from VAHAN have been considered. 

Source: SIAM, VAHAN, CRISIL MI&A 

In fiscal 2024, the two-wheeler industry’s sales grew by a further 13%, supported by further improvement in the 

macroeconomic scenario, rural support, continued traction for premium motorcycles as well as scooters. The 

Ministry of Heavy Industries had decided to slash the FAME II subsidy of electric two-wheelers (effective from 

June 2023) to Rs. 10,000 per Kwh from the Rs. 15,000 per Kwh. Apart from reducing the per Kwh incentive by 

Rs. 5,000, the ministry also reduced the maximum subsidy cap of 40 per cent of the ex-factory price of the vehicle 

to 15 per cent. In addition, continued demand for electric two-wheelers despite the subsidy cut  supported the 

growth in fiscal 2024. The new launches, especially in the premium segments provided an added support to the 

demand. The commuter motorcycle segment also witnessed some improvement during the year after consecutive 

contractions aided by limited rise in operating costs as well as increased customer incentives.  

Split by Domestic Sales and Exports 

The growth was led by increase in global demand and entry into new markets by players such as Bajaj and TVS. 

Also, joint ventures with global brands - such as KTM, Husqvarna and BMW - and catering to the global demand 

of these brands from India has given an additional thrust to two-wheeler exports.  
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Two-wheeler exports trend 

 

Source: SIAM, CRISIL MI&A 

Two-wheelers are primarily exported to developing countries from India with Africa accounting for a major share. 

However, exports to Africa have been under pressure amid the slowdown in the economy, a sharp rise in inflation 

and unavailability of forex in Nigeria, the leading two-wheeler importer from India. In fiscal 2024 (until February), 

the region’s share in India’s two-wheeler exports fell to 41% from 44% in fiscal 2023.  

The higher exports to North American countries (share expanded 6% y-o-y), primarily Mexico, lent some support 

to exports in fiscal 2024. The increase in exports to Turkey aided the share of Middle East during the fiscal. Given 

the FTAs with countries such as Saudi Arabia and the UAE, the exports to the Middle East have been on the rise.  

India also exports significantly Southeast Asian countries such as the Philippines, Indonesia and Taiwan as well 

as the neighbouring countries of Nepal and Bangladesh. Share of exports to the neighbouring countries also 

contracted in fiscal 2024 owing to the economic weakness in these countries. Continued exports to Indonesia have 

restricted the loss of share.  

Segment-wise exports 

Motorcycles dominate the exports segment as well with more than 85% share in two-wheeler exports. However, 

they lost some ground to scooters, especially in the last 3 years.  

Motorcycle exports registered a modest 1% CAGR during fiscals 2019-2024 while scooters clocked a faster 5% 

CAGR, albeit from a smaller base. Increased push from HMSI as well as TVS with further geographical expansion 

in Latin American and Southeast Asian countries aided the faster growth of scooter exports. 

Even in fiscal 2024, while the exports of motorcycles contracted 9%, those of scooters rose nearly 23% on-year, 

restricting the overall contraction of exports. 

Mopeds form an insignificant part of the two-wheeler exports. Their share contracted further during fiscals 2019-

2024 with a 30% CAGR decline in exports. 
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Segmental split within exports 

 

Source: SIAM, CRISIL MI&A 

CAGR for segmental split within exports – fiscals 2019 to 2024 

 Motorcycle Scooter Moped 

FY19-24 CAGR 0.5% 5.1% -30.4% 

Source: SIAM, CRISIL MI&A 

Split by Two-Wheeler Segments 

Motorcycles dominate the domestic two-wheeler industry sales with more than 60% contribution to the annual 

domestic sales. However, their contribution has gradually contracted over the years, from 78% in fiscal 2009 to 

63% in fiscal 2024. 

On the other hand, the scooter segment expanded its presence over the long-term horizon, from 15% in fiscal 2009 

to 34% in fiscal 2024. The moped segment also lost some ground to scooters over the years, from around 6% share 

in fiscal 2009 to ~3% in fiscal 2024.  

Domestic two-wheeler sales segmental trend – fiscals 2019 to 2024 
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Note: Data includes ICE and EVs; EV retail data from VAHAN have been considered. 

Source: SIAM, VAHAN, CRISIL MI&A 

CAGR for Domestic two-wheeler sales segmental trend – fiscals 2019 to 2024 

y-o-y growth Motorcycle Scooter Moped 

FY19-24 CAGR -3.0% -4.3% -11.4% 

Note: Data includes ICE and EVs; EV retail data from VAHAN have been considered. 

Source: SIAM, VAHAN, CRISIL MI&A 

Scooters 

The scooter also gained acceptance in rural areas as road penetration increased and it became a utility vehicle. 

Earlier, the scooter was positioned primarily as an urban vehicle. Now, it has gradually evolved to become a 

preferred means of commuting for women in rural areas as well. 

ICE vs EV split within domestic scooter sales – fiscals 2019 to 2024 

 

Note: EV retail data from VAHAN have been considered. 

Source: SIAM, VAHAN, CRISIL MI&A 

Within the scooter segment, EV scooters witnessed growth at an accelerated pace and contributed a sizeable share 

of 14.7% to the overall scooter sales in fiscal 2024. The launch of new models, government incentives, rising 

awareness, increased acquisition and operating costs of the ICE equivalents gave a boost to the EV sales during 

fiscal 2019-2024. The EV scooters clocked a CAGR of 101% in the past five years, and their penetration within 

the scooter segment rose from 0.4% in fiscal 2019 to 14.7% in fiscal 2024. 

On the other hand, the ICE scooter segment witnessed contraction amid the reduced mobility, increased vehicle 

prices (due to BSVI compliance), higher operating costs (fuel price hike), increased interest outgo as well as 

increased competition from EVs. From fiscal 2019 to fiscal 2024, ICE scooter sales contracted at a CAGR of 

4.3%.  

Even within ICE scooters, the dominant 110 cc scooter segment (80% share in fiscal 2019) saw a sharp decline at 

a CAGR of 11.5%. The customer base of 110 cc scooters is relatively price conscious. Increased ownership and 

operating costs as well as reduced usage requirements during the pandemic years, led to a significant postponement 

of purchases by this customer segment. In addition, the shift towards premium ICE scooters (=>125 cc) as well as 

EVs exacerbated the situation for the 110 cc ICE scooters. In turn, their share within the ICE scooter segment, slid 
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from ~80% in fiscal 2019 to 53% by fiscal 2024. 

In contrast, the premium scooter (=>125 cc) segment, clocked a 12% CAGR over the period, albeit from a smaller 

base. A relatively price agnostic customer base, feature-rich attractively designed vehicles, young buyers who 

prefer high performance and advanced features, auto OEM focus, multiple vehicle launches and premiumisation 

trend aided the growth of this segment. The share of premium scooters in the ICE scooter segment rose from about 

20% in fiscal 2019 and to 47% in fiscal 2024. 

Motorcycles 

In the overall domestic sales, motorcycles have maintained their leading position in the past five years, but lost 

some ground to scooters in the same period.  

ICE vs EV split within domestic motorcycles sales – fiscals 2019-2024 

 

Note: EV retail data from VAHAN have been considered. 

Source: SIAM, VAHAN, CRISIL MI&A 

Unlike scooters, the EV penetration within motorcycles has remained insignificant due to a lack of EV options. A 

few OEMs, such as Revolt, offered EV motorcycles from fiscal 2020. Manufacturers such as Tork and Ultraviolette 

also introduced their e-bikes/ motorcycles in the next two to three years. However, given the limited vehicle 

options, even in the premium motorcycles category, higher acquisition costs, larger range anxiety concern due to 

higher daily running for motorcycles; the adoption of EVs within motorcycles was only gradual and reached only 

0.1% of overall motorcycle sales by fiscal 2024. Moreover, the ICE variants continue to dominate the motorcycle 

sales. However, even within the ICE motorcycles, the premium motorcycle segment (=>125 cc) has witnessed a 

CAGR of 3% during fiscal 2019-2024 period while the commuter motorcycle segment (<=110 cc) contracted at a 

rapid pace of 8% CAGR.  

The price-sensitive commuter segment (62% share in fiscal 2019) has been under pressure amid the sharp rise in 

vehicle prices due to emission and safety norms, increased insurance costs, hike in fuel prices, escalated interest 

costs, coupled with pressure on the incomes of this customer segment, especially during the pandemic. The 

commuter motorcycle segment witnessed three years of consecutive contraction between fiscal 2020 to fiscal 2022 

(16% CAGR drop till fiscal 2022).  

On this lowered base, the commuter motorcycle segment saw some growth in fiscals 2023 and 2024 aided by the 

pent-up demand and added support from OEMs in the form of discounts and other incentives. However, for the 

complete five-year period, the commuter motorcycle segment witnessed contraction at 8% CAGR. 

On the other hand, the premium motorcycle segment logged a CAGR of 3%, backed by lower impact of the 

pandemic on the financially stable customer base, higher OEM focus with increased vehicle launches, feature-rich 

and attractive vehicle introductions, and entry of global players such as Harley, and Triumph with India-focussed 
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models into the premium motorcycle segment. High performance tech-enabled vehicles see higher acceptance 

among the rising younger buyer base who view vehicle as an extension of their personality. Thus, the share of 

premium motorcycles, within the ICE motorcycles, increased from 38% in fiscal 2019 to 52% in fiscal 2024.  

Current EV Penetration in Two-Wheelers 

Usage of EVs has increased globally because of the need to curb pollution. In India, too, EVs are gaining 

popularity, as the government is extending support via Faster Adoption and Manufacturing of Hybrid and Electric 

Vehicles (FAME II) ), a policy that encourages the use of electric vehicles and reduce the use of fossil fuel-powered 

vehicles and tax rate cuts to encourage EV adoption. Further, growing awareness and concerns about 

environmental issues are likely to drive electrification in India.  

EV sales have skyrocketed, especially post the pandemic, aided by the rising awareness, government support and 

expanding EV portfolio of the industry. The entry of the new age non-traditional OEMs such as Ola, Ather and 

Okinawa provided an additional boost to the EV segment in India.  

While the ICE two-wheeler sales contracted at 3.7% CAGR between fiscals 2019 and 2024, EV sales logged 101% 

CAGR, thus restricting the drop in overall industry sales.  

Even going ahead, the furthering electrification is estimated to provide the much-needed thrust to the industry 

growth over the long-term horizon. EVs have been covered in detail in the next chapter.  

Electric two-wheelers sales trend over  fiscals 2019-2024 

 

Note: VAHAN data does not include Telangana & Lakshadweep retails 

Source: VAHAN, CRISIL MI&A 

Fiscal 2024 began on a very strong note. However, on June 1, the government reduced the FAME subsidy incentive 

cap from 40% of a vehicle's value to 15% and capped the subsidy at Rs 10,000 per kWh of battery from Rs 15,000. 

Owing to this, manufacturers have had to increase the prices of electric scooters, which led to a 57% sequential 

slowdown in sales in June. This sharp sequential contraction was on an elevated base of May 2023, where 

customers had pre-bought significantly owing to the price rise from June.  
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Domestic two-wheeler sales volume trend  (ICE vs EV) 

 

Source: SIAM, VAHAN, CRISIL MI&A 

 

 

 

 

 

Source: SIAM, VAHAN, CRISIL MI&A 

2W E- Retails and Penetration trend – fiscals 2019 to 2024 
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Note: Only high-speed electric two wheelers have been considered for the analysis 

Source: SIAM, SMEV, VAHAN, CRISIL MI&A 

Over the past five years, the electrification within the industry has provided a boost to the industry sales. During 

these years (since FY19), when the ICE vehicle sales declined, the sharp rise in EV retails restricted the drop in 

industry sales volumes. From fiscal 2019 to fiscal 2024, the ICE segment contracted at a CAGR of 3.7% and EV 

retails skyrocketed at a CAGR of 101.7%, albeit from a lower base, which arrested the drop in the industry sales.   

Outlook for the Indian domestic two-wheeler industry (fiscals 2025-2029) 

Production Outlook (FY25-FY29) 

The industry is expected to continue its growth momentum over the long-term horizon led by the positive 

microeconomic and macroeconomic environment, favourable rural demand, premiumization, intermittent 

launches, shrinking replacement cycle and continued support from financers. Moreover, continued R&D 

investments by the OEMs and the technological advancements in the industry to provide an added support to the 

growth of the industry over the long-term horizon. 

Domestic two-wheeler industry outlook until fiscal 2029  

 

Source: SIAM, CRISIL MI&A 
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Going ahead, over the long-term horizon, CRISIL MI&A expects the scooter segment to grow at a much faster 

pace off the relatively lower base, backed by expected sharp rise in E scooter demand, ubiquitous usage of scooters, 

rising share of women in workforce, projected growth of e commerce segment coupled with continued focus of 

OEMs on the scooters segment. The strong launch pipeline, especially for e scooters and faster replacement cycles 

of the scooters segment will also back the faster growth of the scooters segment. Further, the improvement in 

supporting charging infrastructure is expected to provide added impetus to the segment’s growth. 

CRISIL MI&A projects the scooters segment to grow at a faster pace of 8-10% CAGR over the long-term horizon. 

However, the ICE scooters segment is expected to contract amidst the shift towards the EV segment. Sizeable 

portion of the ICE scooter replacement demand will shift towards the electric variants. 

Split by Domestic Sales and Exports 

CRISIL MI&A expects two-wheeler exports to clock a faster 3-5% CAGR (vs 1% CAGR between fiscals 2019-

2024) to reach 4.0-4.5 million by fiscal 2029. 

The growth will be propelled by macro-economic improvement in exports markets, expansion in geographical 

coverage by the OEMs and more vehicle models getting shipped. Moreover, the fast-growing EV segment is 

expected to contribute meaningfully to exports amid the capacity expansion by players, sharpening focus on 

exports and sharp rise in the number of EV models.  

India’s trade agreements with major global economies would help the domestic OEMs enhance the exports of 

automobiles and related components. India has signed FTAs with several nations, including the UAE and 

Australia. The country is also negotiating with the UK and EU to sign FTAs. Such agreements offer immense 

opportunities for Indian OEMs, helping them tap into a broader customer base and establish the country as a key 

player in the global automotive industry.  

Exports outlook  

 

Source: SIAM, CRISIL MI&A 

FTA boost two automobile exports 

In order to expand the exports markets while ensuring access to raw materials and capital goods necessary to 

accelerate domestic manufacturing, India is engaged in regional and bilateral trade negotiations. Currently, the 

country has favourable market access and economic cooperation with more than 50 countries through multiple 

trade agreements. FTAs are aimed at eliminating or lowering the trade barriers for Indian exporters, so that they 

can gain a competitive advantage in the foreign markets, paving the way for increased sales and market share. 

FTAs give exporters access to overseas markets at low customs duties or any applicable other taxes. Further, such 

agreements offer a conducive environment for automakers and suppliers to technically collaborate, potentially 

gaining investments and knowledge that could augment the industry’s overall performance and growth. 
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Split By Motorcycles, Scooters and Mopeds 

Segmental Split Outlook 

 

Source: SIAM, CRISIL MI&A 

Motorcycles, on the other hand, are projected to clock a slower 5-7% CAGR during the period. The premium 

motorcycles sub-segment is expected to continue to provide the thrust to the motorcycles segment while the 

commuter segment is projected to grow only moderately. 

Premiumisation and upgradation will limit the growth of commuter motorcycles sub-segment. Shifting customer 

preference towards premium segments supplemented by OEM focus and more launches in the premium segment 

will provide the thrust to the premium segment going ahead. 

The moped segment is expected to grow almost in line with the overall industry growth led by the electrification 

in the price sensitive segment. Electrification within the mopeds segment will lead the growth of this segment. 

CRISIL MI&A expects the relatively financially weak, bottom-of-the-pyramid customer base of mopeds to opt 

for EV mopeds which have relatively lower acquisition costs. 

At present, there is only one model, the recently launched E luna, in the mopeds segment. However, more models 

are expected to be launched in the short term, which will revive the growth of this contracting segment.   

 

Premiumisation trend in Two-Wheelers  

A clear shift towards premium vehicles is visible in the two-wheeler industry. Customers are looking to upgrade 

to the next premium vehicle segment in both motorcycle and scooter segments. The premiumisation trend is 

supported by various factors such as younger profile of buyers, attractive feature-rich new vehicle launches at 

competitive rates, vehicles being seen as an extension of a customer’s personality, easier access to finance and 

more launches in the premium segment.  

Over fiscals 2019-2024, the share of premium vehicles (=>125cc) in motorcycle sales increased significantly from 

41% to 52% and in scooter sales from 21% to 47%. Despite the commuter motorcycles and basic 110 cc scooters 

segments witnessing a sharp contraction, traction in premium motorcycles and scooters restricted the fall in overall 

sales. In the last five years, the premium segments have primarily provided the thrust to the industry. 
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Share of premium two-wheelers 

 

Note: Premium motorcycles/ scooters: => 125 cc vehicles  

Source: SIAM, CRISIL MI&A 

 

Key Growth Drivers for Domestic Sales and Exports 

The performance of the Indian two-wheeler industry is dependent on numerous social and economic factors, 

including demographic trends and preferences, income levels, affordability of two-wheelers for customers, 

changes in government policies, overall economic conditions and the availability of finance and interest rates. 

Certain factors, such as general macroeconomic and consumer trends, have direct impact on the demand of two-

wheelers.  

This provides a sizeable headroom for the two-wheeler industry to grow going forward. Some of the key drivers 

aiding India’s domestic two-wheeler industry demand are: 

Macroeconomic support 

The primary demand drivers for the two-wheeler industry are improving affordability and lower cost of acquisition 

and ownership. Macroeconomic factors primarily determine the disposable income and affordability for 

customers.  

Going ahead, CRISIL expects India’s GDP to clock a healthy 6.5-7.5% CAGR (till fiscal 2031), aiding the growth 

of domestic two-wheeler industry sales in the long-term. 

Private consumption  

Private final consumption expenditure (PFCE) reflects the overall consumption patterns and spending capacity of 

households in an economy. An increase in the measure often translates into higher demand for various goods and 

services.  

PFCE marginally rose to 3.5% year-on-year in the third quarter of fiscal 2024 compared with 2.4% in the previous 

quarter but remained sluggish. Rural demand indicators were a mixed bag, with demand for work under the 

Mahatma Gandhi National Rural Employment Guarantee Act (MGNREGA) slowing this quarter, and growth in 

two-wheeler sales surging. However, growth in consumer non-durables production slowed considerably. Urban 

demand seemed to have sustained some momentum, with a pick-up in the growth of passenger vehicle sales, 

consumer durables production and continued double-digit growth in retail credit (18.1% versus 18.3% in the 

previous quarter). The latter indicates the impact of past rate hikes and regulations on unsecured lending are still 

pending.  

Rising rural incomes 

Rural income growth is an important determinant of two-wheeler demand in India. Rural sales account for 55-
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60% of the overall domestic sales of two-wheelers.  

Improvement in rural infrastructure and road connectivity have helped the scooters segment to make inroads into 

the rural areas despite rural customers’ preference for motorcycles. With rising electrification, a significant portion 

of EV demand is also coming from tier 3 and rural areas. So, the rural incomes have a direct bearing on the two-

wheeler industry sales. 

Rural infrastructure 

Rural infrastructure also has a pronounced impact on rural incomes and, in turn, two-wheeler sales. Under the 

Pradhan Mantri Gram Sadak Yojana (PMGSY), launched in 2000, the government aims to build all-weather roads 

in the rural regions to improve connectivity and support the rural economy.   

Over the years, the government has successfully executed a major portion of the PMGSY annual target set for the 

year. Even during fiscal 2024, it achieved 89% of the target constructing 26,000 km of 38,000 km target.  

Expansion of the rural road network not only improves connectivity but also aids the rural economy. Improvement 

of rural infrastructure impacts two-wheeler demand in two ways: directly by generating employment in the rural 

economy during the construction of roads, thereby increasing wages and overall income, and indirectly by 

enabling accessibility, which, in turn, increases mobility.  

Thus, the continued expansion in rural infrastructure is expected to back two-wheeler demand growth over the 

long term. 

Financing support 

The expansion aided the growth of overall finance penetration in the industry and, in turn, supported the growth 

of the domestic two-wheeler industry. Additionally, financiers have been offering a wide range of schemes and 

promotions (such as low-down payment, attractive EMI options and waiver of processing fees) to attract more 

customers for small ticket-sized purchases aiding the finance penetration within the two-wheeler industry.  

Going forward, CRISIL MI&A Consulting expects finance penetration to improve further and support the growth 

of two-wheelers. 

Growing gig economy 

The gig economy is a significant contributor to the two-wheeler industry demand as delivery boys use these 

vehicles for last-mile delivery.  

According to NITI Aayog, there were nearly 6.8 million gig workers engaged in the gig economy which includes 

food, grocery, electronics, and e commerce in fiscal 2020. The gig workforce is expected to expand to 23.5 million 

by fiscal 2030 backed by the expected rise in underlying industries of e commerce and food delivery services. 

The Indian e-commerce industry, estimated at ~Rs 3,000 billion in fiscal 2023, has had a phenomenal run over the 

past few years. It has managed to attract not only consumers but also investors across the world and has grown 

more than three-fold between fiscals 2018 and 2023 on the back of increasing internet penetration, rising 

popularity of online shopping and lucrative deals and discounts offered by well-established players and start-ups. 

However, in fiscal 2023, the growth moderated a bit but remained healthy.  

CRISIL MI&A projects the e-commerce industry to cross Rs 5.3 thousand billion by fiscal 2026, logging a CAGR 

of 20-25% between fiscal 2024 and fiscal 2026. Healthy growth is expected to support the demand for two-

wheelers in the long run.  

Shrinking replacement cycles  

The replacement cycles in the passenger vehicle sector has shortened from an average of 10-12 years a decade ago 

to 7-8 years because of various factors. 

For one, the vehicle portfolio has been expanding with entry of newer players — global and non-traditional —  

and launch of attractive, feature-rich and competitively priced vehicles. Also, frequency of new vehicle launches 

by OEMs have increased. The new launches are technologically advanced, state-of-the-art vehicles catering to 

younger buyer demographic. Moreover, the financing coverage has been expanding and awareness level 
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increasing. The rising share of scooters with a relatively lower ownership holding period is another factor 

contributing to the shortening of the replacement cycle. Rising premiumisation and electrification is also 

supporting the trend. 

The shortened replacement cycle for the average customer is an added boost for the two-wheeler sales.  

R&D support 

The customer base of the two-wheeler industry has shifted towards the young, tech savvy gen Z customers, who 

prefer the latest state-of-the-art features, attractive designs and colours, connected technology and hi-tech 

accessories for their new vehicles. This customer base sees vehicles as an extension of their personality.  

Moreover, as the replacement cycles have shortened, the intermittent new vehicle launches are a must to ensure 

continued demand.  

Thus, all the OEMs spend a notable amount on research and development (R&D) to integrate the latest tech, design 

and features for the upcoming models. R&D has also become a necessity to analyse the safety of the two-wheeler 

riders.  

In the last six years, the two-wheeler OEMs have spent ~2% of their annual operating incomes on R&D. 

Advancement in vehicle technology 

Over the years, there has been a significant advancement in vehicle technology. Various new features have been 

added in ICE and EVs, making them more appealing to the customers, especially the younger buyers. The EV 

segment has revolutionised the industry in terms of latest technological designs and offerings and ICE vehicles 

are following with notable advancements. The new-age vehicles offer a wide range of features and innovations to 

ensure safer, more efficient and environmentally friendly transportation and that cater to varied consumer needs.  

Over the years, two-wheelers have seen addition of features such as digital instrument cluster (around 2010), 

navigation (around 2017), USB charging port (2017), Bluetooth connectivity (2018) and cruise control. Over and 

above these basic features, premium vehicles, including EVs, offer much advanced features such as full-colour 

thin film transistor (TFT) displays, gear shift indicators, real-time mileage, fuel efficiency metrics, music, calls on 

vehicle display, riding modes, traction control, keyless ignition, smart helmets with built-in communication, heads 

up display etc. 

As technology continues to advance, the two-wheeler industry will witness more innovations in the coming years, 

making ride safer and more enjoyable for the customer, in turn, supporting the growth of the industry over the 

long-term. 

Estimated Penetration of Electric Two-Wheelers by FY29 

The electric two-wheeler retails rose at a sharp growth pace of 101% CAGR in the last 6 years, albeit off the small 

base of fiscal 2019. Going ahead the growth momentum in the industry is expected to continue over the long-term 

horizon led by rising awareness, improving TCO for electric vehicles, bridging acquisition cost gap between EV 

and ICE counterparts, larger vehicle portfolio, expanding charging infrastructure, furthering financing support, 

increasing EV manufacturing capacity, and continued government support.  

If the government continues with the demand incentive (FAME, EMPS or an equivalent alternate form) at least 

for the next 1 year (till fiscal 2026), CRISIL MI&A expects the EV retails to rise at a healthy pace of 45-48% 

CAGR and reach 6.0-6.5 million levels in fiscal 2029. And the EV penetration levels to reach 23-25% by fiscal 

2029. 
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Electric two-wheelers and penetration outlook  

 

Note: Only high-speed electric two-wheelers are considered for the analysis 

Source: SIAM, SMEV, VAHAN, CRISIL MI&A 

Segment-wise EV outlook 

 

 

Note: Only high-speed electric two-wheelers are considered for the analysis 

Source: SIAM, SMEV, VAHAN, CRISIL MI&A 

Scooters are expected to lead the charge going ahead as well. EV penetration within scooters is currently the 

highest at 14.7% as of fiscal 2024. Amidst the fast-expanding e scooter portfolio, shifting of customer preference 

from ICE scooters to e scooters, OEM focus, state of the art advanced offerings, improvement in TCO as well as 

acquisition cost difference, a sharp rise in e scooter penetration is expected going forward.  CRISIL MI&A expects 

the EV penetration to reach ~55% for scooters by fiscal 2029.  

Electrification within motorcycles segment has remained limited amidst limited offerings as well as typical longer 

distance usage of motorcycles compared to scooters. However, amidst the projected launch of e bikes/ motorcycles 

from OEMs including Revolt, OLA, Tork will back electrification within motorcycles as well. Over the longer 

horizon, EV penetration is expected to reach ~3% within motorcycles by fiscal 2029.  
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In the above projections, CRISIL MI&A has considered the government demand incentive to continue till fiscal 

2026 which will provide an additional support to the EV adoption going forward. 

REVIEW AND OUTLOOK ON THE INDIAN PASSENGER VEHICLE INDUSTRY IN INDIA   

Review of the Indian Passenger Vehicle Industry (FY19-24) 

Review of Historic production development (fiscals 2019-2024) 

Fiscal 2024 marked the third year of consecutive growth in PV industry by recording 8% growth. This comes 

over a high base of fiscal 2023 which grew by 27%(almost double the growth of 13% in fiscal 2022) due to 

healthy pent-up demand created by two years of slump in sales volumes owing to a pandemic induced disrupted 

supply chain. The orderbooks of auto OEMs were further supported by plethora of launches in the growing UV 

(Utility vehicles) category, which had witnessed high traction, along with multiple facelifts of existing models 

and easing semiconductor supplies drove record sales in each quarter in fiscal 2024. The overall wholesale 

volumes settled at ~3.9 million units in fiscal 2023. 

Review of domestic PV sales volume 

 

Note: Figures in bracket are negative (Eg. (10) denotes negative 10) 

Source: SIAM, CRISIL MI&A 

During fiscal 2024, growth momentum of the industry continued, albeit at a slower pace, backed by the continued 

traction for the SUV segment, intermittent launches and improvement in disposable income. On the high base of 

fiscal 2023, the industry grew 8% in fiscal 2024 to hit a record 4.2 million units. 

Split of industry by domestic sales and exports 

The Indian PV makers are largely domestic-focused, with domestic sales accounting for 85.4% of the total sales 

in fiscal 2023. Share of exports in total sales contracted from 16.8% in fiscal 2019 to 14.6% in 2023 because of 

moderate growth in the global automobile industry and major OEMs focusing on catering to the fast-growing 

domestic market. Following a ~38.6% on-year decline in fiscal 2021, exports rose a sharp 42.9% in fiscal 2022 

and 14.7% in fiscal 2023 owing to demand from emerging countries further supported by push from the major 

OEMs.  
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Domestic sales and exports of domestic PVs (fiscals 2019-2024) 

 

Source: SIAM, CRISIL MI&A 

CAGR for domestic sales and exports of domestic PVs - fiscals 2019 to 2024 

 Domestic Sales Exports 

FY19-24 CAGR 4.5% 8.3% 

 
 Source: SIAM, CRISIL MI&A 

Resilient small car segment and strong UV (Utility vehicles) traction cannibalised large cars exports from 

India 

The increasing demand for UVs globally coupled with OEM's moving away from small car manufacturing in 

India has led to the share of UV's rising from 22% to 33% between FY18 and FY24 with small cars declining 

from 60% to 41%.Share of UVs in exports market further expanded by 200 bps canabilising large car share due 

to shift in demand for UVs which has experienced a shift in consumer preferences. Export of less chip-intensive 

small car models has continued to emerging markets. The demand for fuel-efficient small cars, along with a 

supply push of lesser chip-intensive hatchbacks to export markets by OEMs, has led to a sustained market 

share in small car. Reduced exports of foreign OEMs such as Volkswagen, Hyundai, and Nissan in large car 

segment models, such as Virtus, Verna, and Sunny, which has led to a decline in share of large cars by 200 basis 

points. 
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PV segment wise exports share (fiscals 2019-2024) 

 

Source: SIAM, CRISIL MI&A Consulting 

Current penetration of Electric PVs 

Amid rising environmental concerns, EVs are gaining traction globally, including in India. The country is one of 

the signatories to the Paris Agreement under the United Nations Framework Convention on Climate Change. It is 

also part of the EV30@30 campaign, targeting a 30% sales share for EVs by 2030. 

To accelerate EV adoption, the government has been incentivising consumers by extending support via Faster 

Adoption and Manufacturing of (Hybrid &) Electric Vehicles in India (FAME) subsidy as well as tax cuts. The 

government announced Rs 100 billion for Phase II of FAME, which commenced on April 1, 2019. The policy 

aims to provide a subsidy of Rs 10,000 per kWh to four-wheelers (battery EVs, plug-in hybrid EVs, strong hybrids) 

for commercial purposes and public transport. It also envisions creation of charging infrastructure for EVs.  

Domestic EV retail and penetration trend in PVs  

 

Note: VAHAN figures exclude Telangana, Lakshadweep retails 
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Source: VAHAN, CRISIL MI&A Consulting 

With only a handful of vehicle options such as Reva, E Verito, and Bolt, EV adoption in PVs was inconsequential 

in fiscal 2019. Nexon, one of the most popular EVs in India was launched in the second half of fiscal 2020, 

providing a thrust to EV adoption in PVs. The launch of Kona Electric in the first half and ZS EV in the second 

half further boosted EV adoption in fiscal 2020. Continued traction for these models helped EV retails clock 

sizeable growth in fiscal 2021. However, the pandemic hurt the growth pace of EVs, given their higher acquisition 

costs, production constraints as well as financial pressure on consumers.  

EV adoption got a real impetus in fiscal 2022 led by gradual normalisation of the economy, an improvement in 

the macroeconomic scenario, an increase in mobility, expansion of the EV portfolio and continued government 

support. Moreover, an increase in ICE vehicle prices, a sharp hike in petrol and diesel prices, increasing customer 

awareness and younger buyers also fuelled EV adoption. 

Outlook of Indian Passenger Vehicle Industry (FY24-FY29) 

Production Outlook (FY24-FY29) 

The domestic PV industry grew at a 5% CAGR over fiscals 2019 to 2024 on a record high base of fiscal 2019 

despite the pandemic hiatus led by significant traction for the SUV segment, increased vehicle launches, coupled 

with the entry of new players. A relatively lower impact on disposable income of the upper middle class led to 

healthy growth in the SUV segment, driving overall PV sales. In turn, the industry reached historic high sales of 

~4.2 million vehicles in fiscal 2024.  

Despite healthy growth, car penetration, at 26 per 1,000 people in fiscal 2024, in India was still much lower than 

that of global peers such as China (183), Mexico (280), Brazil (276) as well as developed countries such as the 

United States (594), the UK (489), Japan (495) and Korea (389). Thus, there is a lot of headroom for growth in 

the domestic market. 

CRISIL MI&A Consulting expects the macroeconomic scenario to support to industry growth with GDP projected 

to grow at a healthy pace between fiscals 2024 and 2029. India’s GDP growth is expected to outperform other 

major geographies over the next five years at 6-8%. Inflation levels are also expected to remain subdued in the 3-

5% range, which is within the RBI’s target band. CRISIL MI&A Consulting has assumed three years of normal 

monsoons within the five-year outlook period and has considered positive momentum in rural demand. Fuel prices 

are also expected to remain almost steady in the next five years. These favourable macroeconomic factors are 

expected to support consumer disposable income.  

Domestic PV industry outlook (volumes) 

 

Source: SIAM, CRISIL MI&A Consulting 
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Split by Domestic Sales & Exports 

Domestic sales, which accounted for 85.4% of overall industry sales in fiscal 2023, is expected to grow at a 4.5-

6.5% CAGR between fiscals 2024 and 2029P. Over the period, exports are forecast to grow at a 7-9% CAGR to 

15.6% by fiscal 2029.  

Overall PV industry outlook by domestic sales and exports (fiscals 2023-2029E) 

  

Source: CRISIL MI&A Consulting 

PV export outlook for India 

India’s PV exports are expected grow 3.1% in fiscal 2024 and at a CAGR of 7-9% between fiscals 2024 and 2029. 

Potential economic growth in key export regions, along with the push from OEMs will make India the hub for 

certain models, should boost exports. While the outlook for the Middle East and Asia remains positive, ongoing 

geopolitical tensions would remain a key monitorable. Any escalation of the conflict could lead to elevated oil and 

gas prices, alongside affecting shipping through the Strait of Hormuz. Volatile crude oil prices could affect fuel 

prices in export destinations and increase inflationary pressures and impact the demand for Indian exports. 

Major OEMs are expanding their production capacity to make India an export hub for Africa, the Middle East, 

and Asia led favourable policies including PLI to boost domestic manufacturing and export of EVs. PLI covers 

the entire EV ecosystem including automobiles, auto components and ACC batteries and major OEMs have 

already announced plans to export EVs from India starting 2025-2026.  

Outlook for exports (fiscals 2023-2028P) 

 

Source: CRISIL MI&A Consulting 
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Split by Passenger Vehicle Segments 

Domestic industry growth is expected to be led by SUV and MPV segments, while hatchback, sedan and van 

segments are expected to clock muted growth.   

Rise of SUVs 

The SUV segment, which traditionally appealed to customers valuing larger seating capacity and its ability to 

drive on rough terrain, has increasingly gained customer preference over the years. The compact SUV segment, 

especially, provided the much-desired SUV body styling at competitive rates bringing SUV segment within the 

reach of the common consumers.  

Recognising the changing consumer preferences, OEMs also launched higher number of vehicles in the SUV 

segment compared to other segments providing a further fillip to the SUV share expansion.  

Thus, the changing customer preference coupled with new vehicle launches provided the real thrust to the growth 

of the SUV segment. Moreover, entry of global players like Kia and MG, with their SUV portfolios lent further 

support to the segment’s growth. 

All of this has led to the share of SUVs in overall domestic PV sales to more than double from 23% in fiscal 2019 

to 50% in fiscal 2024 from. During the last 5 years, while industry witnessed a growth at 5% CAGR, the SUV 

segment grew at more than 4x the growth rate of 23% CAGR.   

Sub segmental shift within SUV segment 

 

Note: YTD: Apr 2023 – Feb 2024 period, Figures above bars are the sales volumes.  

Source: SIAM, CRISIL MI&A 

Outlook by industry segment 
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Source: SIAM, CRISIL MI&A Consulting 

Key drivers and policies to boost domestic and export sales growth 

Favourable policies support EV adoption and supply chain 

FAME policy (I & II)   

As part of the National Electric Mobility Mission Plan (NEMMP) 2020, the Department of Heavy Industry (DHI) 

formulated the FAME I policy in 2015 with a budget outlay of Rs 8.95 billion. The FAME I policy was aimed at 

promoting the EV ecosystem through technology development, demand creation, pilot projects, and charging 

infrastructure, thereby ensuring sustainable growth. Under FAME 1, ~278,000 EVs were supported via demand 

incentives. In addition, 465 buses were sanctioned to various cities/states under this scheme. Phase-II of the FAME 

policy was implemented with an outlay of Rs 100 billion in 2019 for a period of five years to enhance the demand 

for EVs by supporting 7,000 e-buses, 500,000 e-three-wheelers, 55,000 e-four-wheelers (commercial purposes) 

and 1,000,000 e-two-wheelers (including commercial and private vehicles). The Ministry of Heavy Industries 

(MHI) sanctioned 520 charging stations/infrastructure under the FAME I policy. Further, the ministry also 

sanctioned 2,877 EV charging stations in 68 cities across 25 states/UTs and 1,576 charging stations across nine 

expressways and 16 highways under FAME II.  

PLI policy 

PLI for automobiles and auto components 

The government approved the PLI auto policy in 2021 with a budget outlay of Rs. 259.38 billion for a period of 

five years from fiscals 2023 to 2027. The total incentive per entire group company is capped at Rs. 64.85 billion. 

The policy offers incentives for manufacturing of advanced automotive technology (AAT) products. This policy 

would further promote localisation of AAT products and enable creation of an indigenous value chain. The policy 

consists of two components, incentivising incremental sales of automobiles and auto components named 

Champion OEM Incentive Scheme and Component Champion Incentive Scheme, respectively.  

• Champion OEM Incentive Scheme: The scheme is a sales value linked scheme, applicable to battery 

electric vehicles (BEVs) and hydrogen fuel cell vehicles (FCEV) of all segments – two-wheelers, three-

wheelers, PVs, CVs, tractors, automobiles meant for military use, and any other AAT vehicle as prescribed 

by MHI. It targets to address cost disabilities related to AAT vehicles faced by OEMs. depending on 

technical developments 
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• Component Champion Incentive Scheme: The scheme is also a sales value linked scheme, applicable on 

pre-approved AAT components of all vehicles, CKD/SKD kits, vehicle aggregates of two-wheelers, three-

wheelers, PVs, CVs, tractors and any other AAT components prescribed by MHI 

The PLI scheme for automobiles and auto components was able to attract proposed investments of Rs 748.50 

billion against a target of Rs. 425 billion over a period of five years. Revised in December 2023, the scheme is 

now applicable for a continuous period of five financial years commencing from fiscal 2023-24. The disbursement 

of the incentive is scheduled for the subsequent financial year, April 1, 2024, to March 31, 2025. 

PLI for automotive and ACC 

In May 2021, the government approved a budget outlay of Rs. 181 billion for setting up battery manufacturing 

facilities with a total capacity of 50 giga watt hour (GWh) as part of its PLI policy to strengthen the EV and battery 

storage ecosystem in the country. The policy aims to enhance ACC battery manufacturing capabilities with 

emphasis on maximum domestic value addition. Under the scheme, the beneficiary OEM must achieve a domestic 

value addition of at least 25% and raise it to 60% within five years while also making a mandatory investment of 

Rs. 2.25 billion per GWh for a committed capacity within two years. The incentives under the PLI scheme will be 

disbursed over a fixed period of five years from the time of commissioning of the manufacturing facility.  

In the first round of PLI awards (March 2022), three companies secured incentives: Ola Electric for 20 GWh 

lithium-ion cell manufacturing, Reliance New Energy for 5 GWh sodium-ion cell manufacturing, and Rajesh 

Exports for 5 GWh lithium-ion cells. These companies committed a combined investment of Rs 270 billion for 

the scheme. In the next round of bidding, the government is unlikely to relax the criteria for localisation of cell 

manufacturing and the minimum bidding capacity is expected to remain at 5 GWh.  

PMP 

Under the FAME II policy, PMP has been introduced to boost domestic manufacturing of EVs, their 

assemblies/sub-assemblies and parts/sub-parts, thereby increasing domestic value addition. It is a government 

initiative to promote the local manufacturing of EVs in India. PMP offers a scaled duty structure for imported EV 

parts. To provide further impetus to electric mobility and promote indigenous development of EVs, the central 

government has reduced and rationalised the basic custom duty on these vehicles.  

EV charging and infrastructure policy 

The government is actively promoting charging infrastructure and battery swapping to support the EV ecosystem 

in India. The plan is to establish 500,000 public charging stations (PCS) by 2025 by offering financial assistance 

to states and private companies. This initiative addresses the lack of charging infrastructure, a key barrier to EV 

adoption. Further, based on the revised guidelines and standards for charging infrastructure issued by the Ministry 

of Power, the government aims to augment the station density/reduce the distance between two charging stations 

as given below: 

• At least one charging station to be made available in a grid of three-by-three km. Further, a charging station 

to be set up every 25 km on both sides of highways/roads  

• For long range and heavy duty EVs, there should be a fast charging station at every 100 km, one on each side 

of the road/highway 

Scheme to promote manufacturing of electric passenger cars in India 

In March 2024, MHI introduced a scheme to promote India as a manufacturing hub for EVs and attract investments 

from global EV manufacturers. Through the scheme, automakers can import 8,000 EVs per year with a provision 

for maximum 40,000 for a period of five years provided that the company commits to invest in local 

manufacturing. The scheme would also enable automakers to carryover unused annual imports during the same 

five-year period. EVs of minimum cost, insurance and freight (CIF) value of $35,000 or above are eligible for 

reduced custom duty of 15% during the period. Also, the total number of EVs allowed for import would be 

determined by the total duty foregone or investment made, whichever is lower, subject to a maximum of Rs 64.84 

billion.  

Policies on battery recycling 

The government implemented Battery Waste Management Rules 2022 to promote the reuse and recycling of ACC 

batteries. The policy deals with the provision of financial incentives, the development of standards, and raising 



 

203 

awareness about the importance of battery recycling. The traditional EV battery value chain includes raw material 

extraction, battery manufacturing followed by first life application and finally disposal. However, battery reuse 

and recycle will introduce an alternate value chain where batteries are repurposed for a second life application in 

the energy-storage segment. Finally, in the end-of-life stage where the battery no longer meets its performance 

requirements, it is recycled for extraction of metals such as cobalt, nickel, aluminium and copper. The introduction 

of reuse and recycle policy of ACC batteries would help to reduce battery prices further and improve availability 

of raw materials in the future. 

Scrappage policy 

The scrappage policy envisages phasing out of old passenger and commercial vehicles. The policy aims to curb 

air pollution, improve road, passenger and vehicle safety, enhance fuel efficiency, improve auto sector sales and 

boost availability of low cost materials for automotive, steel and electronics industries.  

The policy further introduces incentives to scrap vehicles and offers discounts against the certificate issued by 

scrappage centres. The incentives proposed include a scrap value to be given by the scrappage centre (4-6% of ex 

showroom price of the new vehicle), road tax rebate by state governments, rebate in registration fees and discounts 

from OEMs while purchasing a new vehicle with the scrappage certificate.  

Potential drivers of export market growth 

While predominantly a small-car exporter, India has strongly emerged as an exporter of midsize sedans and UVs 

with a growing acceptance of vehicles manufactured in the country. The car segment’s share reduced to 62% in 

fiscal 2023 from 76% in fiscal 2019 in terms of overall PV exports. Consequently, the share of UVs increased to 

37% from 23%. 

Africa accounts for the highest proportion in PV exports from India, followed by Latin America. Indian OEMs 

have diversified their exports by exploring newer geographies. New markets such as Saudi Arabia, the United 

Arab Emirates and South Africa have shown significant demand growth. 

The following factors are likely to support India’s PV export growth: 

• Capacity expansion by top players 

• Stable crude oil prices to aid demand from African and Latin American geographies 

• Continued expansion into new markets 

• PLI scheme 

Estimated penetration of electric PVs by segment by fiscal 2029 

The FAME-II subsidy is skewed towards vehicles for commercial use. No benefits are provided to personal car 

owners.  

In case of commercial applications such as cab aggregators, as of fiscal 2023, the total cost of acquisition (TOA) 

of an EV is 10% higher compared with diesel vehicles, 19% higher compared with petrol vehicles and 12% higher 

compared with CNG vehicles. However, due to high annual running, the TCO for EVs is 14% lower compared 

with diesel taxies, 18% lower compared with petrol taxies and almost at par with CNG cabs. However, due to 

heavy running of the vehicles, the TCO of EVs for cab aggregators was lower compared with that of diesel 

alternatives but higher than that of CNG alternatives even in fiscal 2023. By fiscal 2026, CRISIL MI&A 

Consulting expects the TCO for EVs to be lower than diesel alternatives and marginally lower than CNG. 

The lower battery cost is expected to offset the lack of FAME subsidy and will help maintain competitiveness of 

BEVs against diesel and CNG variants for cab aggregators.   

CRISIL MI&A Consulting believes that lack of charging infrastructure, range anxiety and lack of large OEM 

presence is hindering EV adoption in India. The taxi segment accounts for 10-15% of sales within passenger cars, 

Within the taxi segment, cab aggregators are expected to lead EV adoption, resulting in an estimated adoption of 

25-31% within this segment by fiscal 2027 (considering that adequate infrastructure is available by then).  

The TOA and TCO of electric personal cars are still higher compared with the petrol alternative due to their lower 

running costs. Therefore, EVs are currently not a viable use-case. However, the gap is expected to shrink in fiscal 

2029, driving EV adoption in the personal usage segment. In addition, availability of charging infrastructure and 

range, especially for intercity travel, are likely to be key deciding factors for EV adoption in the personal car 

segment. 
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Hence, CRISIL MI&A Consulting expects the share of EVs in total passenger car sales to grow to 12-14% in fiscal 

2029 from 1.2% in fiscal 2023.  

EV penetration could be higher if the government adopts stricter policies on OEMs for not meeting CAFÉ norms. 

The exact quantum of EV penetration in an aggressive case depends on incentives given for adoption and setting 

up of charging infrastructure.  

EV penetration outlook for PVs 

 

Source: CRISIL MI&A Consulting 

Review and Outlook on the Indian Commercial vehicle industry  

Review of Indian Commercial Vehicle Industry (FY19-FY24) 

Historic domestic commercial vehicle industry 

Between fiscals 2018 and 2024, domestic CV sales logged a CAGR of 2%. The CV industry exhibited a 

noteworthy recovery in fiscal year 2023, achieving a remarkable growth rate of 35% over fiscal 2022, albeit on a 

low base, and reaching 96% of the pre-pandemic levels observed in fiscal year 2019. This resurgence can be 

attributed to pent-up replacement demand, improved transporter profitability, and the pick-up in capex that had 

been hampered during the preceding 2-3 years due to economic stagnation and the disruptive impact of the 

pandemic. 

Figure 1: Review of domestic commercial vehicle industry (in volume terms of sales) 
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Source: SIAM, CRISIL MI&A 

Split by domestic sales and exports 

The Indian CV industry is domestic-focused, with domestic sales comprising ~93% share of production as of 

FY24. 

On the exports front, manufacturers are directing their investments into expanding presence to other Asian 

countries from neighboring countries such as Bangladesh, Nepal, and Sri Lanka to Africa and the Middle East. 

Domestic players are also considering setting up assembly operations across multiple markets. Also, going 

forward, new product line-ups and technology upgradation will allow domestic players to enter relatively 

advanced markets of south-east Asia. The economic slowdown is anticipated to lead to reduced consumer spending 

and investment in various regions, subsequently impacting merchandise trade volumes and posing significant 

challenges for India's export prospects. 

Figure 1: CV industry split into domestic sales and exports 

Source: SIAM, CRISIL MI&A 

857

1,007

718

569

717

964 968

-40%

-30%

-20%

-10%

0%

10%

20%

30%

40%

0

200

400

600

800

1000

1200

FY18 FY19 FY20 FY21 FY22 FY23 FY24

in
 t

h
o
u
s
a
n
d
 u

n
it
s

CAGR FY18-24: 2%

92% 93%

8% 7%

FY23 FY24

Domestic Sales Exports

+------------ ------------► 

■ ■ 



 

206 

Split by Commercial Vehicle Segments 

The commercial vehicle (CV) sales for fiscal year 2024 witnessed almost flat industry over fiscal 2023. This 

trajectory is underpinned by increased government spending and replacement demand. In FY2023, the CV 

industry exhibited remarkable recovery with a growth rate of 35% over fiscal 2022, reaching 96% of pre-pandemic 

levels 

The Light Commercial Vehicle (LCV) witnessed a decrease of (3)% in fiscal year 2024, after an all-time high in 

sales in the previous fiscal. The lower utilization of vehicles coupled with the increase in asset costs led to a decline 

in sales. The Medium and Heavy Commercial Vehicle (MHCV) segment witnessed a stable outlook in the fiscal 

year 2024. In the fiscal year 2024, the bus sales sector witnessed substantial growth to 27% over fiscal 2023. This 

growth is anticipated to be bolstered by robust replacement demand; wherein older buses will be replaced with 

newer ones. In fiscal 2025, we expect CV sales to grow at a moderate rate of (2)-0% due to the impact of the 

upcoming union elections and the cyclical nature of the industry.  

Figure 3: Segmental sales trend 

 

Note: Domestic sales are exclusive of Bharat Benz sales as the same are not reported by SIAM 

Source: SIAM, CRISIL MI&A 

Current penetration of Electric Commercial Vehicles 

Electrification in commercial vehicles 

The Government of India has undertaken several steps to ensure proliferation of electric vehicles, such as Faster 

Adoption and Manufacturing of Hybrid & Electric Vehicles (FAME I & FAME II), Phased Manufacturing 

Program (PMP) and Production Linked Incentive (PLI) to name a few. The same has been supported by lucrative 

state EV policies, which a few progressive states have released. 

Electric vehicles share of various vehicles segments such as two wheelers, three wheelers, passenger vehicles and 

buses are still in single digits despite multiple measure by the Government to support electric vehicle sales. EV 

penetration is low currently due to many issues such as limited presence of mainstream OEMs, model availability 

in certain segments like motorcycles, lack of charging infrastructure, financing availability etc. 

Currently, most EVs used in the commercial segment as goods carries are three-wheelers and LCVs are picking 
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pace. However, as the cost differential between electric and diesel vehicles start reducing, CRISIL expects new 

models to be launched, which will drive sales in the segment as the third-mile logistics and local distribution of 

goods are well suited applications for electric vehicles. 

EV penetration in CVs (FY2018-FY2024P) 

 

Note: FY21 and FY22 were COVID impacted years and hence the overall sales of buses were low which leads to 

low base effect in FY21 and FY22 

Source: CRISIL MI&A, VAHAN 

Electrification in passenger vehicles (buses) 

EV bus registrations skyrocketed in the last 3 years backed by adoption by STU as well as government incentives. 

During fiscal 2019-2023 period, EV bus registration increased at a breakneck pace of 133% CAGR with more 

than 600% on year growth clocked in fiscal 2020. EV penetration was insignificant till fiscal 2019, it gained some 

pace during fiscal 2020 and received a real boost during fiscal 2022 to reach more than 1,100 units and reached 

3.7% of overall registrations. Growth momentum continued in fiscal 2023 with y-o-y growth of 61% reaching 

more than 1,900 units. 

Due to the government support through FAME and focus on quicker adoption of EVs in public transport, there 

has been a significant increase in electric bus sales in the last couple of years. Operational profiles of buses with 

fixed routes and regular stops make them suitable for charging at pre-determined intervals and specific locations.  

Electrification in LCV goods vehicles 

Currently, most of the EVs used in the commercial segment as goods carries are three-wheelers. However, as the 

cost differential between electric and diesel vehicles start reducing, we expect new models to be launched. This 

will drive sales in the segment as the third-mile logistics and local distribution of goods are well suited applications 

for EVs. Tata Ace EV is the only e-SCV currently in the market.  

Outlook on Indian Commercial Vehicle Industry  

Production Outlook (FY24-FY29) 

The CV industry recovered spectacularly in fiscal 2023, with a 34% growth rate and 0.6% in fiscal 2024, reaching 

96% of pre-pandemic levels of fiscal 2019. Increased government spending, robust replacement demand, and 

strong end-user sectors such as construction and mining are expected to support growth.  

Light commercial vehicle goods (LCV) sales derew by -3% in fiscal 2024, supported by sustained replacement 

demand with rising competition from electric three-wheelers, especially in the sub one tonne segment restricting 

further expansion. In fiscal 2023, LCV sales recorded impressive growth of 23%, rebounding to 99% of pre-

pandemic levels. The surge in sales can be attributed to robust replacement demand, especially in the sub-one-

0.1% 0.1%

0.7%

1.9%

3.7%

2.3%

4.2%

- - - - - -

1%

FY18 FY19 FY20 FY21 FY22 FY23 FY24

e-Bus e-LCV



 

208 

tonne category, which was deferred due to economic challenges and the pandemic. However, LCV sales declined 

9% in the first quarter of fiscal 2024 due to supply side constraints on account of OEMs transitioning to BS VI 

stage II emission standards. Despite this setback, the industry anticipates a revival in sales in the upcoming 

quarters, driven by a good monsoon season and an improved economic outlook with the easing of supply 

constraints. 

Figure 2: Commercial vehicle domestic sales outlook 

P: Projected; E: Estimated, Source: SIAM, CRISIL MI&A 

Split by domestic sales and exports 

The Indian CV industry is expected to remain domestic-focused, with domestic sales comprising ~93% share of 

production even in fiscal 2029. However, with exports projected to grow at 5-7% CAGR between the fiscal periods 

2024 to 2029, their contribution to overall production is likely to remain flat. 

The economic slowdown is anticipated to lead to reduced consumer spending and investment in various regions, 

subsequently impacting merchandise trade volumes and posing significant challenges for India's export prospects. 

Figure 3: CV industry split into domestic sales and exports 

 

Note: P - Projected 

Source: SIAM, CRISIL MI&A 
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CRISIL MI&A expects sales of commercial vehicles to grow at a CAGR of 3-5% between fiscals 2024 and 2029 

aided by healthy industrial growth, focus on infrastructure and higher mining production. CV sales has plummeted 

~29% in fiscal 2020 and further by ~21% in fiscal 2021. The fall in sales had created a low base over which 

volumes have witnessed growth of ~26% in fiscal 2022. In the last three years (FY2020-FY2023), the industry 

demonstrated a strong CAGR of 10%. The rise in tonnage addition is expected to be driven by an improved product 

mix, with a notable surge in demand for Multi-Axle Vehicles (MAV) and T-Trailer despite a shift to lower tonnage 

vehicles due to axle norm regulations. 

 

Split by Commercial Vehicle Segments  

LCV sales to grow at a modest pace in the long run. 

Light commercial vehicle (LCV) demand is expected to grow at a 5-7% CAGR from fiscal 2024 to fiscal 2029, 

owing to increased private consumption, lower penetration, increased availability of redistribution goods, and 

improved financing. The industry grew at a 4% CAGR between fiscal 2018 and 2024.  

Upper-end light commercial vehicles (ULCVs) provide lower returns to the transporter than ICVs and are best 

suited for captive use. Entry restrictions on ICV trucks and higher tonnage MHCVs are expected to keep demand 

from this segment buoyant. However, the higher toll on ULCV trucks versus pickups will limit segment growth. 

SCV segment now offers a diverse range of products in various tonnages that cater to the needs of all types of 

customers. To fill tonnage gaps, players have launched a slew of new products, particularly in the last five years. 

In addition, the availability of CNG options is expected to keep volumes in this segment stable. 

Medium and Heavy Commercial Vehicles Set to Thrive in the Coming Five Years 

The MHCV industry is expected to grow significantly, with a compound annual growth rate (CAGR) of 

approximately 2-4% projected from fiscal year 2024 to fiscal year 2029.  

Long-term MHCV sales are likely to be driven by several factors, including the country's improving industrial 

activity, consistent agricultural output, and the government's continued emphasis on infrastructure development. 

However, volume growth may be limited due to efficiencies gained from the implementation of the Goods and 

Services Tax (GST), the development of improved road infrastructure, and the commissioning of the dedicated 

goods corridor (DFC). Nonetheless, the industry remains on a promising growth trajectory in the coming years. 

Over the next five years (fiscal 2024-2029), industry GVA is expected to be robust, driven by the government's 

emphasis on "Make in India." Furthermore, infrastructure improvements and higher-than-expected corporate 

spending are expected to support the capex cycle after fiscal 2024. 

Bus demand is to witness strong growth over the next five years. 

Domestic bus sales are expected to grow at a CAGR of 1-3% between fiscal years 2024 and 2029. Increased 

demand for inter-city/state travel, aided by improved road infrastructure, and higher personal disposable incomes 

will drive growth. The unregulated segment, which primarily serves demand from schools, businesses, and 

intercity travel by private operators, will continue to be the largest end-user. However, the implementation of 

metro-rail and monorail in several cities would have an impact on future bus sales growth. In terms of penetration 

(buses per 1,000 people), India ranks last among the countries studied, with 1 bus per 1,000 people and a 35% 

urbanization rate. These calls may have an upside if the scrappage policy is enforced, as well as increased 

urbanization and replacement of JNURM buses purchased between FY10 and FY13. 

Key Growth Drivers for Domestic Sales and Export Sales 

Increasing freight rates to aid in materialization of deferred demand 

In fiscal year 2024, fuel prices constituted approximately 55% of transporter costs, exerting a considerable 

influence on their overall profitability. During this period, diesel prices experienced a modest increase of around 

2%. Concurrently, freight rates also rose by an estimated 6%, signalling improved transporter profitability and 

heightened demand for freight services. These favourable factors are expected to boost Commercial Vehicle (CV) 

sales, as the industry capitalizes on the increased demand in the transportation sector 
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Shift in fuel types of CVs to CNG 

The adoption of Compressed Natural Gas (CNG) in the Light Commercial Vehicle (LCV) segment faced 

challenges in fiscal year 2024 due to a significant 57% increase in CNG prices relative to a minor 2% rise in diesel 

prices. As a result, the gap between CNG and diesel prices narrowed, leading to a reduction in the Total Cost of 

Ownership (TCO) benefits of CNG models. Consequently, the LCV segment observed a marginal decline in the 

share of CNG vehicles, indicating possible shifts in consumer preferences. 

In fiscal 2023, the share of CNG models in the LCV market dropped from 15% in the previous fiscal year to 12%. 

Similarly, in the Medium and Heavy Goods Vehicle (MHGV) category, the share of CNG MHGV vehicles sold 

reduced from 11% in fiscal year 2022 to approximately 5% of total sales in fiscal 2023. The increased cost of 

CNG compared to diesel impacted demand, prompting consumers to opt for diesel-powered vehicles instead. 

Stable agricultural output 

Over fiscal 2024 to 2029, CRISIL projects 3-4% gross value added (GVA) growth in agriculture. In fiscal 2024, 

Agri GVA grew at 2% over last year and expected to remain steady in coming years.  

In the current fiscal, kharif sowing was initially delayed due to the delayed monsoon. However, sowing has picked 

up in recent months. Moreover, higher MSP allocation for fiscal 2024 and good prices in mandis have maintained 

the positivity on-ground. Going ahead, the rainfall progress and spread to play a key role for the current kharif 

cycle. The progress of the monsoon and its impact on rural demand especially for two wheelers and tractors, 

remain as key monitorable. 

Healthy industrial growth 

The Indian industry's GVA grew at a tepid pace of 3.7% between fiscals 2019-2024. After ~5% growth in fiscal 

2019, industrial GVA witnessed contraction in the next two years amidst the unfavourable macroeconomic 

scenario and the Covid pandemic.  

From the low base of fiscal 2021, industrial GVA bounced back rapidly in fiscal 2022 and grew at ~11.5%. Gradual 

improvement continued in fiscal 2023 at 4.4% and ~3% in 2024. Over the next five-year period (fiscal 2024-

2029), industry GVA is expected to be robust driven by the government's focus on 'Make in India'. Moreover, 

improvement in infrastructure and higher expected corporate expenditure is likely to support the capex cycle going 

forward post fiscal 2024. 

Government’s focus on infrastructure 

The National Infrastructure Pipeline (NIP) for fiscal 2019-2025 is a government initiative to develop infrastructure 

across the country and provide world class services to its citizens. The total capital expenditure in infrastructure 

sectors in India during fiscal 2020 to 2025 is projected at Rs 111 lakh crore. 

The NIP plan aims to double infrastructure investment per year from the current average of Rs 10 lakh crore per 

year to Rs. 22 lakh crore per year. Of the total NIP investment of Rs 111 lakh crore, Rs. 44 lakh crore (40%) worth 

of projects are under implementation, Rs. 34 lakh crore (30%) worth of projects are at the conceptualisation stage, 

and Rs. 22 lakh crore (20%) worth of projects are under development. Almost 83% of project allocation indirectly 

benefits the CV sector in India, and this push for infrastructure is a major driver of growth.  

Focus on infrastructure and higher mining production to bolster tipper demand 

The budgeted capex allocation for infrastructure ministries for fiscal 2024 has shown a 28% increase over fiscal 

2023 RE (revised estimates) to Rs. 18.6 lakh crore. Execution by the National Highways Authority of India 

(NHAI) will reach up to ~14-15 km/day in fiscal 2027, as against ~11 km/day in fiscal 2021, aided by the 

Bharatmala project. Projects such as Sagarmala and investments in various irrigation projects will further drive 

MHCV demand. We expect coal production to expand at ~4.5-5.5% CAGR between fiscals 2024 and 2029, while 

iron ore mining will also likely grow at ~3.5-4.5% CAGR during this period, aiding tipper demand. 

Capacity utilization and profitability of transporters 

Utilization of transporters depends on: 

• Availability of freight - driven by growth in industrial and agricultural production and port traffic 
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• Regulations on vehicle age, weight, permit and tax norms 

• Improvements in road infrastructure, which improve the turnaround time 

A rise in utilization translates into better cash flow for transporters and, hence, augurs well for CV sales.  

Factors influencing transporter profitability are: 

• Freight rates and capacity utilization 

• Bargaining power 

• Fuel cost and fuel efficiency 

• Capital cost 

• Agency commission and wage cost 

• Operating and maintenance costs, such as tyre prices and toll rates 

The dynamics of the domestic freight transport industry (DFTS) play an important role in determining demand for 

CVs. 

Replacement demand 

LCVs are typically replaced every 6-8 years, and vehicles purchased between fiscal years 2011 and 2013 were 

due for replacement in fiscal year 2019.. This strategic replacement cycle contributed to stable sales in fiscal year 

2019 and prevented a major decline in LCV sales in fiscal year 2020 after robust sales in fiscal years 2018 and 

2019. The postponement of replacement volumes since fiscal year 2020 has further supported LCV demand 

volumes in fiscal year 2024 and is expected to sustain growth in fiscal year 2025. 

JNNURM – I (Jawaharlal Nehru National Urban Renewal Mission) buses, sold during the peak seasons of fiscals 

2011 and 2012, are expected to be replaced once funds are released by the central and state governments for 

purchase. This replacement is expected to gain pace now, aiding long-term MCV bus growth. The government's 

mandate to replace private vehicles (such as vans) with school buses in some cities, is also expected to augur well. 

Also, the centre’s scrappage policy is likely to attract 600,000-650,000 MHCV vehicles for scrapping there by 

driving the replacement demand.  

Scrappage policy  

MoRTH, in August 2018, considered incentivizing the scrapping of vehicles sold before April 2005 (15 years old). 

After deliberations on the modalities on implementation of the norm, the government currently aims to promote 

vehicle scrapping by exempting registration charges for truck purchases made after scrapping older trucks.. 

Commissioning of dedicated freight corridors (DFCs) to put brakes on road freight and hence CV sales  

The DFCs are expected to help the Indian Railways regain its lost freight share, by reducing turnaround times 

between the importing and consuming destinations. Not only will the DFC induce faster freight movement, but it 

will also allow for faster evacuation of cargo from the ports, thereby improving efficiency. In fact, the DFCs and 

the associated logistics parks are likely to help industries significantly reduce their plant-level inventory as well, 

enabling savings in working capital. Moreover, the shifting of freight to rail will aid the economy by decongesting 

major highways. 

Thus, the roads segment, which has outperformed rail over the past decade, could lose some share once the DFCs 

are commissioned. 

Estimated Penetration of Electric Commercial Vehicles by FY29 
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Note: FY21 and FY22 were COVID impacted years and hence the overall sales of buses were low which leads to 

low base effect in FY21 and FY22 

Source: CRISIL MI&A, VAHAN 

Electrification in passenger vehicles (buses) 

EV bus registrations skyrocketed in the last 3 years backed by adoption by STU as well as government incentives. 

During fiscal 2019-2023 period, EV bus registration increased at a breakneck pace of 133% CAGR with more 

than 600% on year growth clocked in fiscal 2020. EV penetration was insignificant till fiscal 2019, it gained some 

pace during fiscal 2020 and received a real boost during fiscal 2022 to reach more than 1,100 units and reached 

3.7% of overall registrations. Growth momentum continued in fiscal 2023 with y-o-y growth of 61% reaching 

more than 1,900 units. 

Electrification in LCV goods vehicles 

Currently, most of the EVs used in the commercial segment as goods carries are three-wheelers. However, as the 

cost differential between electric and diesel vehicles start reducing, we expect new models to be launched. This 

will drive sales in the segment as the third-mile logistics and local distribution of goods are well suited applications 

for EVs. Tata Ace EV is the only e-SCV currently in the market.  

Consequently, as depicted in the chart above, EV sales in the LCV goods segment can rise to 81,000-82,000 

vehicles by fiscal 2028. This would be about 12-13% of the total LCV goods vehicle market, as CNG offers better 

TCO in near future and will be preferred over electric variants. Further EV penetration is expected to grow and 

reach 12-16% by fiscal 2029.  

Electrification in HCV goods vehicles 

EV adoption in the HCV segment is expected to be negligible in the near future as operational profile makes them 

highly expensive. Further, the current charging infrastructure is not suitable for larger HCV batteries, which will 

make electric adoption unviable for some time. 

REVIEW AND OUTLOOK ON THE INDIAN COMPONENT SECTOR IN VALUE TERMS 

Review of the Indian Auto Component Sector in Value terms  

In the industry, OEM customers typically follow a stringent, time-consuming process for selecting, inspecting, 

and reviewing manufacturers. This thorough approach ensures alignment with quality standards, reliability, and 

long-term partnerships. The machines used for manufacturing auto-components by manufacturers are generally 

imported in India, but companies which have inhouse capability have an competitive advantage 

Domestic production of auto components (FY19-24)  
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Source: CRISIL MI&A 

OEM Auto Component Industry Split by Vehicle Categories 

Review of Auto component production segment by vehicle category  

 

Source: SIAM, CRISIL MI&A 

Trend in domestic consumption of automotive components (FY19-24) 

 
Source: CRISIL MI&A 
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Review of Auto component consumption segment  

 

Source: CRISIL MI&A  

In fiscal 2024, replacement segment is expected to clock 6-8% growth supported by the economic growth. In fiscal 

2023, replacement demand growth was on the back of healthy OEM demand witnessed between fiscals 2017 and 

2019. Assuming a two to three years of lifespan of automotive components, pent-up demand from fiscal 2020 and 

2021 is likely to have translated into replacement opportunity in fiscals 2022 and 2023. Additionally, demand in 

the replacement market is expected to grow due to an increase in penetration of cab aggregator services in the 

overall stock of passenger vehicles in the medium term. 

Split by major auto component categories 

Major auto component from the revenue share is Engine component followed by suspension and breaking, drive 

transmission and steering etc.  

Critical components, such as engine parts, drive transmission and steering, and electrical, are technologically more 

complex compared with lower-margin components, which were earlier the preserve of Indian players. They offer 

higher margins to manufacturers, but require greater investment in research and development, as well as high-

precision engineering to adhere to the stringent quality standards of global OEMs.  

Segment wise production break-up (FY24) 

 

Source: Automotive Component Manufacturers Association (ACMA), CRISIL MI&A 

Historic Growth drivers for Indian auto component industry 

Demand side factors: 

Vehicle production: Passenger vehicles, commercial vehicles and tractors are seen surpassing pre-Covid levels 
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of production in fiscal 2023 while 2W, 3W will recover from slump in fiscals 2021 and 2022, albeit still below 

pre-Covid levels. Healthy demand from OEMs has been driving auto-component demand followed by replacement 

and export markets. 

Rising Per capita income: In fiscal 2021, per capita income declined 8.9% owing to GDP contraction amid the 

pandemic’s impact. On the lower base of fiscal 2021, per capita income rose 7.6% in fiscal 2022.  

Electrification 

To curb pollution levels, EVs are gaining global interest. In India as well, EVs are gaining popularity as the 

government is extending support via various policies to encourage EV adoption. Furthermore, growing awareness 

and concern for environmental issues is likely to drive electrification in India. The government support, coupled 

with rising awareness about EVs, environmental concerns, as well as the expansion in EV infrastructure is driving 

electrification in India. The EV segment received a real thrust in the last two years backed by model launches at 

competitive rates, price hikes in ICE vehicles, elevated fuel costs as well as an improvement in infrastructure 

support. 

Light weighting 

Lightweight materials are especially important for hybrid, plug-in hybrid, and pure electric vehicles. Using 

lightweight materials in these vehicles can offset the weight of power systems such as batteries, electric motors 

and other drivetrain related components. With EVs penetration increasing, application of lightweight materials in 

automobiles is expected to grow as the use of these materials would improve the performance of EVs, due to 

lighter weight the efficiency of the vehicle can increase translating to higher range for a given size of battery, 

lowering the range anxiety expressed by customers. With high focus on energy efficiency and range anxiety in 

BEVs, light weighting is gaining increasing focus of automakers globally. Even in ICE vehicles, the need to lower 

greenhouse gas emission has seen adoption of materials such as aluminium, magnesium, composite materials 

which are used to make thinner body panels and other structural members which can improve fuel efficiency. 

 Supply side Factors: 

• India has a cost advantage in auto component production since it has cheap labour costs, is the world's 

second-largest producer of steel, and is close to important automotive markets. This makes it an ideal 

location for businesses to source vehicle components. 

• India exports a significant amount of car components, which is likely to increase in the future years. 

India excels at manufacturing particular types of vehicle components, such as shafts, bearings, and 

fasteners, giving it a competitive advantage over other countries. 

• The industry has been continuously upping its quality standards and developing new products to 

compete globally. Trade liberalisation in western markets has led to the emergence of Asia as an 

export hub for Europe, and North and South America over the past decade. With supply-chain 

realignment, several countries (including India) are likely to emerge as global outsourcing hubs in 

the coming years. 

• Many domestic manufacturers have successfully entered strategic alliances/collaborations, while 

others are actively testing the waters. Many of the world’s leading Tier 1 suppliers have set up 

manufacturing facilities in India, including Bosch, Delphi, Visteon, and Denso. Additionally, some 

suppliers already meet global technical and quality standards at the Tier 1 level. Some of India’s 

leading OEM suppliers include TACO, Bharat Forge, Sundaram Clayton, and Sundaram Brake 

Linings. 

• 2W automakers are introducing new models more frequently ever than before. This will also drive 

growth of the auto component industry as changes in the process of manufacturing and designing 

will support the pricing power of component manufacturers. 

• Decline in auto component manufacturing in Europe largely due to rising energy costs, driven by 

geopolitical tensions and stringent environmental regulations, which have eroded profitability and 

led to reduced production capacity have also contributed to India’s advantage. At the same time, the 

China +1 strategy has driven companies to diversify their manufacturing bases, with India emerging 
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as a preferred alternative due to its lower costs, supportive government policies, and strategic 

location near growing markets. 

Policy support:  

• PLI schemes on automobiles and auto components are estimated to generate a capex of Rs. 74,850 

crore (US$ 9.58 billion) over the next five years. Under the automated route, 100% FDI is permitted 

in the auto components business. The Bharat New Car Assessment Programme (BNCAP) will not 

only enhance the auto component value chain, but it will also push the production of cutting-edge 

components, inspire innovation, and nurture global excellence. 

• 115 companies applied for the Rs 25,938 crore Production Linked Incentive (PLI) scheme for the 

automotive and the auto component sector and 75 companies have been approved for the Component 

Champion Incentive scheme. Incentives are applicable for vehicles and auto components 

manufactured in India from 1st April 2022 onwards for a period of 5 consecutive years. The proposed 

incentives for original equipment manufacturers range from 13% to 18% of determined 

(incremental) sales value, while those for component manufacturers vary from 8% to 13%. 

• As FAME Scheme concluded on March 31, 2024, The Government of India's Automotive Mission 

Plan (AMP) 2006-26 has been critical in assuring the sector's growth.  

• The Electric Mobility Promotion Scheme (EMPS) 2024, introduced by the Ministry of Heavy 

Industries which aims to accelerate the adoption of two-wheelers (2W) and three-wheelers (e-3W) 

electric vehicles (EVs), further boosting green mobility and supporting the development of the EV 

manufacturing ecosystem was initially launched with a budget of ₹500 crore for four months, starting 

from April 1, 2024, until July 31, 2024. The scheme has now been extended by two months, up to 

September 30, with an increased budget allocation of ₹730 crore. 

Auto Component Exports Share to Overall Auto Component Market Size as of FY24 

Auto component exports accounts for 21% of the overall demand in FY24 and is projected to record a 7-9% on 

year growth in fiscal 2025 post expected growth of 11-13% in fiscal 2024. The growth would be on the back of 

demand from North America and Europe which together contributed ~45-50% to the export demand during April-

Jan fiscal 2024. Export revenues are also expected to be supported by increased global demand and China +1 

strategy. However, rising inflation and global economic slowdown remains key monitorable.  

Exports witnessed growth in fiscal 2024 despite higher base of fiscal 2022. Demand from North America surged 

by 19% whereas Europe witnessed modest growth of 3% on-year during fiscal 2023 over a high base. From April 

to May 2024, demand form North America and Europe grew by 8% and 21% respectively. 

India’s top exports destinations are United States (27.8% of total exports), Germany (6.9%), Turkey (5.4%), Brazil 

(3.7%). Export demand has shown strong recovery post unlock. However, demand from Europe has been under 

pressure due to recessionary fears and global slowdown. 

Review of exports of auto components (FY19-24)  

   

687 651 636

892
993

1,112

FY19 FY20 FY21 FY22 FY23 FY24

R
s
. 
B

ill
io

n

CAGR: 10%  -◄----------!-----------► 



 

217 

Source: CRISIL MI&A 

Outlook of the Indian Auto Component Sector in value terms (FY25-FY29)  

OEM Auto Component Industry by Vehicle Category 

CRISIL MI&A expects auto component market size to grow at 9-11% CAGR between fiscals 2024 and 2029 to 

reach Rs. 8,500-9,000 billion. This is more than ~7% CAGR observed during fiscal 2019 to fiscal 2024. Long-

term growth to appear higher over a low base wherein the auto component industry witnessed a significant decline 

in the preceding two fiscals (FY20 and FY21). Demand from all segments has grown further post fiscal 2023. 

CRISIL MI&A projects auto component revenue is expected to increase by 8-10% in fiscal 2025. This can be 

attributed to increase in OEM demand, driven by the recovery in commercial vehicles (CV) and passenger vehicle 

demand. On the export front, Auto component exports (accounting for 21% of the overall demand in fiscal 2024) 

are projected to witness growth going ahead post higher double-digit growth post fiscal 2024.  

Fig: Outlook on domestic production of auto components (FY24-29P)  

 

E: Estimated, P: Projected 

Source: CRISIL MI&A 
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Outlook on domestic consumption of auto components (FY24-FY29) 

 

E: Estimated, P: Projected 

Source: CRISIL MI&A 

The growth in FY25 will be aided by recovery in economy (GDP growth of ~6.8%), buoyant demand from OEM 

and replacement market. 

OEM demand is expected to clock 9-11% CAGR between fiscals 2024 and 2029 on the back of robust production 

growth across asset classes in the medium term (on a low base) and aided by realisation growth via OEM price 

increases.  

Growth Drivers for Indian Auto Component Industry 

Healthy replacement demand along with an increase in realisations, to support replacement demand 

The auto component replacement market is projected to increase by 7-9% CAGR between fiscal 2024 and 2029.  

This is due to increased OEM demand between fiscals 2017 and 2019 along with two to three years of replacement 

cycle. Moreover, auto component players undertook price hikes in recent months to offset the uptick in commodity 

prices. Hence, rising realization, to some extent, coupled with pent-up demand from fiscal 2021 wherein the 

vehicular movement was restricted is likely to aid the demand growth. Besides, demand in the replacement market 

is expected to grow due to an increase in penetration of cab aggregator services in the overall stock of passenger 

vehicles. Nonetheless, increased durability of components (better quality), better road infrastructure and increase 

in service intervals would restrict the robust growth.  

'Make in India’ push is likely to put brakes on import growth in the long term 

Imports are expected to grow by 8-10% between fiscal 2024 and 2029. The government’s high focus on electric 

vehicles (EVs) and imports of batteries and cells, battery management systems (BMS) is expected to drive growth 

in the long term, although to be restricted by low EV penetration in the near term. However, government initiatives 

of production linked incentive scheme to provide Rs 18,100 crore for advanced chemistry cell batteries is expected 

to increase localization of battery manufacturing. This will in turn reduce such imports going ahead. 

Vehicle production 

CRISIL MI&A expects almost all vehicle segments to log robust production growth over fiscals 2024-29. 

Production of 2Ws, 3Ws, PVs and CVs are projected to grow at a CAGR of 7-9%, 10-12%%, 5-7% and 3-4%, 

respectively, over the forecast period. Key macroeconomic trends are also likely to support demand for 2Ws, 3Ws, 

and PVs over the medium to long term. CRISIL MI&A expects urbanisation to reach 37-38% by fiscal 2027 from 

~35% in 2020. India’s per capita income is also projected to log a 6-7% CAGR over fiscals 2022-27. These factors 

are likely to drive premiumisation across vehicle segments. 
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Rising Per Capita Income 

According to the International Monetary Fund’s estimates, India’s per capita income (at current prices) is expected 

to increase at a 7.6% CAGR over CY 2023-28, which is further expected drive demand across vehicle segments. 

Growing electronics content per vehicle: 

The use of semiconductors in automobiles has increased manifolds in the past couple of years. Semi-conductors 

find their use in engine control units, power steering, airbags, reverse parking assist, smart keys, telematics, in-car 

entertainment, and other applications inside an automobile. Among vehicle segments, the intensity of use of 

semiconductors is higher for passenger vehicles (especially high-end models) and moderate for commercial 

vehicles while lesser for two-wheelers (except premium motorcycles) and tractors as there are fewer electronics 

used. 

Critical component mix is increasing in the auto component exports basket 

Critical components, such as engine parts, drive transmission and steering, and electrical, are technologically more 

complex compared with lower-margin components, which were earlier the preserve of Indian players. They offer 

higher margins to manufacturers, but require greater investment in research and development, as well as high-

precision engineering to adhere to the stringent quality standards of global OEMs. Typically, automotive OEMs 

are highly selective in qualifying suppliers with respect to critical products given the risks of switching suppliers, 

especially where product reliability is critical. 

Outlook on auto component exports share to overall auto component market size FY25-29 

CRISIL MI&A expects auto component market size to grow at 9-11% CAGR between fiscals 2024 and 2029 to 

reach Rs. 8,500-9,000 billion. This is more than ~7% CAGR observed during fiscal 2019 to fiscal 2024. Long-

term growth to appear higher over a low base wherein the auto component industry witnessed a significant decline 

in the preceding two fiscals (FY20 and FY21). Demand from all segments has grown further post fiscal 2023. 

CRISIL MI&A projects auto component revenue is expected to increase by 8-10% in fiscal 2025. This can be 

attributed to increase in OEM demand, driven by the recovery in commercial vehicles (CV) and passenger vehicle 

demand. On the export front, Auto component exports (accounting for 21% of the overall demand in fiscal 2024) 

are projected to witness growth going ahead post higher double-digit growth post fiscal 2024.  

Fig: Outlook on domestic production of auto components (FY24-29P)  

 

E: Estimated, P: Projected 

Source: CRISIL MI&A 
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Fig: Outlook on domestic consumption of auto components (FY24-FY29) 

 

E: Estimated, P: Projected Source: CRISIL MI&A 

The growth in FY25 will be aided by recovery in economy (GDP growth of ~6.8%), buoyant demand from OEM 

and replacement market. 

OEM demand is expected to clock 9-11% CAGR between fiscals 2024 and 2029 on the back of robust production 

growth across asset classes in the medium term (on a low base) and aided by realisation growth via OEM price 

increases.  

Healthy replacement demand along with an increase in realisations, to support replacement demand 

The auto component replacement market is projected to increase by 7-9% CAGR between fiscal 2024 and 2029.  

This is due to increased OEM demand between fiscals 2017 and 2019 along with two to three years of replacement 

cycle. Moreover, auto component players undertook price hikes in recent months to offset the uptick in commodity 

prices. Hence, rising realization, to some extent, coupled with pent-up demand from fiscal 2021 wherein the 

vehicular movement was restricted is likely to aid the demand growth. Besides, demand in the replacement market 

is expected to grow due to an increase in penetration of cab aggregator services in the overall stock of passenger 

vehicles. Nonetheless, increased durability of components (better quality), better road infrastructure and increase 

in service intervals would restrict the robust growth.  

'Make in India’ push is likely to put brakes on import growth in the long term 

Imports are expected to grow by 8-10% between fiscal 2024 and 2029. The government’s high focus on electric 

vehicles (EVs) and imports of batteries and cells, battery management systems (BMS) is expected to drive growth 

in the long term, although to be restricted by low EV penetration in the near term. However, government initiatives 

of production linked incentive scheme to provide Rs 18,100 crore for advanced chemistry cell batteries is expected 

to increase localization of battery manufacturing. This will in turn reduce such imports going ahead. 

Export potential for Indian auto components players 

Auto component exports (accounting for 21% of the overall demand in FY24) are projected to record a 7-9% on 

year growth in fiscal 2025 post growth of 11% in fiscal 2024. The growth would be on the back of demand from 

North America and Europe which together contribute ~45-50% to the export demand. Export revenues are also 

expected to be supported by increased global demand and China +1 strategy. However, rising inflation and global 

economic slowdown remains key monitorable. 

In October 2022, the Biden administration imposed a set of export controls that included measures to cut China 

off from certain semiconductor chips and chip-making equipment. Impact of this in India is a monitorable.  

Critical component mix is increasing in the auto component exports basket 
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India is moving towards the exports of more critical and high value components. For e.g: The share of share of 

critical components in our total exports have increased from 46% in FY18 to 61 % in FY24. The trend is expected 

to continue in coming years as well. This is a very big positive as Indian auto comp players have been able to 

establish their credibility and able to increase ticket sizes and criticality of exports. This upgrading in exports along 

with the subsidies under the PLI scheme would help further provide a leg up to exports. 

Fig: Mix of components of exports 

 

Source: DGFT, CRISIL MI&A Research 

Critical components, such as engine parts, drive transmission and steering, and electrical, are technologically more 

complex compared with lower-margin components, which were earlier the preserve of Indian players. They offer 

higher margins to manufacturers, but require greater investment in research and development, as well as high-

precision engineering to adhere to the stringent quality standards of global OEMs. 

Fig: Mix of countries of exports 

 

Source: CRISIL MI&A 
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Outlook of exports of auto components (fiscals 2024-29P) 

 

E: Estimated, P: Projected 

Source: CRISIL MI&A 
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Key facts Brief profile 

Year of incorporation: 

1981 

 

HQ: Bangalore, India 

Sansera Engineering is one of the leading Indian manufacturers of (i) connecting 

rods, crankshafts, rocker arms and gear shifter forks for two-wheelers and (ii) 

connecting rods and rocker arms for passenger vehicles. Sansera Engineering has 

a strong presence in precision hot forging, a growing segment. Of the total 

revenue in FY24, 31% of the total product sales derived from revenue from 

foreign countries.  

Business Breakup: 

 

Others include China, Vietnam, Thailand, Philippines, Turkey, Taiwan, 
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1) Connecting rods - 38.9M per annum  

2) Rocker arms – 47.3M per annum 

3) Crankshafts (sets) – 5.3M per annum 

4) Gear shifter forks – 26.1M per annum 

5) Stem comp – 1.5M per annum 

6) Others – 12.9M per annum 

Key clients: 

As of FY24, Sansera has 75.43% of the revenue coming from the components 

supplied to Auto – ICE segment. Some of the key automotive customers include 

major two-wheeler OEMs in India and European, US, and Japanese premium 

two-wheeler OEMs; Indian multinational automotive manufacturing companies, 

Marquee Indian and European OEMs;major Japanese, North American and 

European PV OEMs; Global suppliers of actuation and motion control systems 

and Global suppliers of braking systems 

 

Another 12% of the company’s revenue comes from tech-agnostic, one of the 

major Indian OEMs and xEV products of the auto segment. Some of the 

customers include few of the European premium two-wheeler OEMs, Premier 

European PV OEM and Marquee North American EV OEM, Key Europe & US-

based Tier-1 customers and few of the Leading Indian EV OEMs.   

 

Rest 12% of the revenue as of FY24 is from the non-auto segment, Global 

European Tier-1 and OEM Aircraft supplying to premier Indian and Global Tier-

1 suppliers, Global North American aircraft OEM, Global Recreational Vehicle 

OEM and Indian arm of a global supplier of fuel injection systems 

 

Sales Mix: Vehicle-segment wise: as of FY24 

 

 

Manufacturing Facilities:  

17 integrated manufacturing facilities, of which 16 are in India in the states of 
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Source: Company reports, CRISIL MI&A Consulting 

Key Financial Indicators 

Company 

Bajaj 

Motors 

Ltd 

Bharat 

Forge 

Ltd 

Kalyani 

Forge 

Modern 

Automotiv

es 

Musashi 

Auto 

Parts 

India Pvt 

Ltd 

Revent 

Precision 

Engineeri

ng 

RICO 

Auto 

Sansera 

Engineering 

Operating income 

(Rs Crores) 

664.1 15728.5 236.9 234.0 1118.0 587.4 2164.1 2811.4 

Operating EBITDA 

(Rs Crores) 

47.3 2604.3 15.5 20.5 107.3 3.6 235.8 479.9 

EBITDA Margin 7.1% 16.6% 6.5% 8.8% 9.6% 0.6% 10.9% 17.1% 

PAT (Rs 

Crores) 

9.7 910.2 4.6 3.3 47.0 (126.7) 38.9 187.6 

PAT Margin (%) 1.4% 5.8% 1.9% 1.4% 4.2% (21.5%) 1.8% 6.7% 

ROCE (%) 5.1% 14.9% 6.9% 11.2% 6.1% n.m 9.0% 16.9% 

Debt to equity ratio 

(times) 

0.2 1.1 0.8 1.5 0.0 2.9 0.9 0.6 

Current ratio 1.7 0.9 1.4 1.3 2.4 2.7 0.9 1.0 

Note:Bharat Forge, Sansera, Kalyani Forge and Rico Industies data is of FY24, rest of the companies data is of 

FY23 

Note: Financials reclassified as per CRISIL 

EBITDA: Earnings before Interest Tax Depreciation and Amortization = Operating Income- Cost of goods sold- 

Fixed costs 

PAT: Profit After Tax 

Operating EBITDA margin = EBITDA/ operating income 

PAT margin = profit after tax/operating income 

RoCE = profit before interest and tax (EBIT) / Avg (Capital employed of current year and last year)  

Karnataka (Bengaluru – nine facilities, Bidadi – one facility and Tumkur – two 

facilities), Haryana (Manesar – one facility), Maharashtra (Chakan – one 

facility), Uttarakhand(Pantnagar – one facility) and Gujarat (Mehsana – one 

facility), and one facility is in Trollhättan, Sweden.  

Technical tie-ups:  

1) Fitwel Tools & Forgings Private Limited (Subsidiary) 

2) Sansera Engineering Private Ltd, Mauritius (Subsidiary) 

3) Sansera Sweden AB (Step-Down Subsidiary) 

4) MMRFIC Technology Private Limited (Associate Company) 

Global presence: Sansera Engineering has 17 manufacturing facilities: 16 in 

India and one in Sweden 
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n.m = not meaningful 

ASSESSMENT OF INDIAN PRECISION ENGINEERING INDUSTRY 

Overview of Indian precision engineering industry 

The Indian engineering industry is divided into two segments, heavy and light, based on the nature of the product 

and the technology used for processing. Heavy engineering includes manufacturing and assembly of industrial 

machinery and plant equipment for various end-use sectors. Equipment are designed and manufactured to suit 

end-use applications for process industries such as fertiliser, textile, chemical, refinery, petrochemical, and oil and 

gas (O&G), and for the thermal and nuclear power sectors. While, light engineering includes sub-sectors, 

manufacturing, everything from basic to sophisticated equipment. 

Light engineering products (components, parts and small equipment) find application in automobiles, industrial 

machinery, power, O&G, fertilisers, steel, refineries, petrochemicals, cement, and railways sectors, and serve as 

inputs for the heavy engineering and capital goods sectors. 

Precision engineering: Sub-discipline of manufacturing with high accuracy, stress on low tolerance for 

error 

Precision engineering is a sub-discipline of engineering, concerned with manufacturing and assembling items with 

exceptionally low tolerance and are required to perform consistently over longer repeat cycles. Accuracy and 

margin of error are crucial for engineering and production. Any deviation in dimensions can lead to loss of 

performance or even catastrophic failure of the system. 

Typical tolerance in various engineering products ranges from millimetres (10-3 meter) to microns (10-6 meter). 

Precision engineering products have tolerance in the range of less than 10 microns. Low tolerance is important for 

precise fit, accuracy and efficiency in performance, along with consistency over several repeat cycles. 

Precision engineering is extremely critical in several applications, such as automotive engine components, 

defence, aircraft, capital goods and power generation. 

Precision engineering players cater to select end-use sectors and have developed expertise in that space. The value 

chain comprises three broad segments of suppliers for automotive and non-automotive sectors (defence, 

engineering and capital goods, power, aircraft and other niche applications such as for tractors, construction 

equipment, railways, medical applications, etc.). Players exclusively cater to the automobile sector’s requirements 

due to the scale of volume and location preference near the assembly or automobile plant/cluster. Applications, 

such as defence, nuclear, aircraft and marine, which require high material performance and special material 

properties, are serviced by suppliers with expertise in these niche applications. 

Value chain in the industry 

 

Customer 

Processing / 
machining 

eauioment 

Metal 
processing 
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Precision engineering industry is projected to log 9-10% CAGR between fiscal 2025 and 2030 

The precision engineering industry will benefit from supportive government policies for manufacturing and 

engineering sectors. 

Further, growth in the machinery and equipment industry and rising penetration of high technology machinery for 

manufacturing would contribute towards the industry’s growth. CRISIL MI&A expects precision engineering to 

log 9-10% CAGR to reach ~INR 8,400 bn market by fiscal 2030. Growth in domestic auto-components and export 

demand, and indigenous manufacturing in the defence segment would aid the industry’s growth. 

12.2 Review and outlook of the precision engineered component industry across segments  

 

Note: Non-automotive includes defence, engineering and capital goods, power, aircraft and other niche 

applications such as tractors, construction equipment, railways, medical etc. 

Source: CRISIL MI&A 

Share of automotive set to increase in the precision engineered component industry 

 

Note: Non-automotive includes defence, engineering and capital goods, power, aircraft and other niche 

applications such as tractors, construction equipment, railways, medical etc. 

Source: CRISIL MI&A 
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Share of end-use segments 

 

Note: Engineering and capital goods include machinery and equipment components demand from industrial 

segments, such as textile, metallurgy, process controls equipment, cement, mining, agro equipment, etc. Others 

include equipment and components demand from medical, construction equipment, railway locomotives, refinery 

segments, tractors and others. 

Source: CRISIL MI&A 

Automotive segments have the largest share in precision engineering, followed by engineering capital goods and 

defence. 

Precision engineering in automotive industry 

Manufacturing of precision automotive components is a multi-step, complex process, requiring high performance 

and extremely high precision. Since the vehicle comprises various sub-systems, all components should be 

precision engineered to ensure they fit together properly and function efficiently. 

Approximately 60-70% of automotive components manufactured are precision engineered, specifically, engine 

parts, suspension, steering parts, electrical parts, etc 

 

Source: CRISIL MI&A 
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Precision engineering in the non-automotive industry 

 

Source: CRISIL MI&A 

Precision engineering in the defence industry 

The defence (including aerospace for defence) industry is the second-largest consumer of precision engineering 

(15% share as of Fiscal 2024). 

Precision engineering is critical for defence (including aerospace for defence) equipment, as a failure of even a 

small fitting component can lead to catastrophic results. Components of equipment in this segment require high 

material performance and special material properties, which are serviced by suppliers with expertise in these niche 

applications. 

Components such as artillery systems, land and naval weapon systems, fire control systems, maritime equipment 

and systems, underwater platforms, engineering systems for land and marine forces, uncrewed aerial vehicles 

(UAVs), remotely piloted vehicles, autonomous programmable vehicles - C4I (command, control, 

communications, computers and intelligence) systems, and missile systems, radar systems, ball screws, and 

electro-mechanical actuator are precision engineered 

Precision engineering in engineering and capital goods 

Capital goods industry is the third-largest consumer of precision engineering after automotive and defence 

industry. It is estimated to have a share of 13% in the precision engineering market in India as on fiscal 2024. 

Heavy electrical engineering occupies the largest pie (>50%) within the capital goods industry. Production of 

electrical equipment witnessed robust growth in the past few years, driven by growth in power distribution and 

transmission equipment such as transformers, conductors, meters, cables and switchgears on the back of 

government enhancing transmission capacity and pushing states to improve the distribution network. 

One of the sub-sectors within capital goods is Machine tools which includes Special Purpose Machines (“SPMs”). 

Other subsectors include process plant equipment, earth-moving and mining machinery, printing machinery, dies, 

moulds and press tools etc. 

Review of special purpose machine manufacturing 

SPMs are customised machines deployed to automate industrial processes to ensure high productivity. Designed 

to operate for 24 hours a day with minimum supervision, SPMs are mostly product-specific and need to be 

designed and developed as per individual requirements. Based on their usage, they are classified as general-

purpose machines or SPMs. Usage of SPMs reduces chances of human error and decreases human fatigue when 

carrying out repetitive operations. It assures consistent quality and interchangeability of parts by carrying out the 

same designed process every time without any shortcuts. 

Review of special purpose machine manufacturing Precision engineering in aircraft industry 

The Indian aircraft industry is still at a nascent stage. The growing passenger numbers and a burgeoning middle 
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class indicate the possibility of healthy growth in passenger traffic for major airlines in the future. A buoyant 

market growth rate, coupled with the expansion of infrastructure, is likely to help the Indian civil aircraft industry 

grow at an accelerated pace. 

Growth drivers in aircraft industry in India 

• The commercial aircraft fleet is expected to increase from the current 600-700 aircrafts to over 1,000 aircrafts 

over the next four to eight years due to rising passenger traffic. 

• Boeing to procure components from over 200 Indian suppliers that are involved in manufacturing of critical 

systems and components, such as aero-structures, avionics mission systems, composites, forgings, wire 

harness, and ground support equipment, for some of its commercial and defence aircraft. 

• Airbus is also planning to add new suppliers to its 45+ supplier base in India and looking at developing a 

supplier base to support its partnership with Indian Air Force, along with Tata for supplying transport aircraft. 

• Recently, global aerospace manufacturers, Boeing and Lockheed Martin, have shown interest in 

manufacturing aircraft in India, based on the outcome of India's aircraft acquisition plans. This could boost 

domestic production and exports at the tier I level as well 

• FDI up to 100% permitted on automatic route 

Aircraft are subject to harsh treatment from humidity, extreme weather conditions, rapid changes in thermal and 

air pressure. Engine components, avionics (electrical systems such as navigation, communications, etc.) sensors, 

airframes, connectors and seating parts are precision engineered. 

Review and outlook of precision engineering market size in aircraft industry 

 

Source: CRISIL MI&A 

Precision engineering in power industry 

Components such as hydro turbines, pumps, valves and motors are precision engineered in power generation, 

transmission and distribution. High precision components are used to obtain high efficiency of power output, avoid 

leakages and sustain in various weather conditions. 

Generation, transmission and distribution of power occur at very high voltages and require precision engineering 

to avoid leakages. Transmission towers need precision components to withstand extreme weather conditions. 

Precision engineering in other sectors 

Precision engineering is used across industries like railways, in electric as well as diesel locomotives, mainly while 

manufacturing engine components. It is a similar case with construction equipment and tractors. Medical 

equipment, which is fitted within the human body, are also precision engineered 

Export trade scenario 

Exports contributed 16% of precision engineering turnover in Fiscal 2024 and expected to contribute around 20-
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22% by FY30. Exports have been growing on par with the domestic industry demand for precision engineering 

products as players have made huge investments in India for manufacturing. 

Share of export and domestic sales in precision engineering industry 

 

Source: CRISIL MI&A 

Competition scenario 

CRISIL MI&A has compared key players in the precision engineering and components industry across sectors, 

such as automotive components, defence, engineering and capital goods, aircraft, power and others. The data has 

been obtained from publicly available sources, including annual reports and investor presentations of listed 

players, regulatory filings, rating rationales and/or company websites. 
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Company Automotive Defense Engineering 

&  

capital 

goods 

Aircraft Power Others 

Schaeffler India       

Shanti Gears       

Sika Interplant Systems       

SKF India       

Timken India       

Vem Technologies       
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MARKET SIZING AND OUTLOOK OF RELEVANT SEGMENTS OF AUTO COMPONENTS 

Connecting Rods 

Domestic Market Sizing: Review (FY24) and Outlook (FY25-30): 

Review, fiscal 2024 

CRISIL Market Intelligence & Analytics (MI&A) estimates the size of the connecting rod market (catering to 

OEM demand) at Rs 15.27 billion in fiscal 2024. The average realization for a two-wheeler connecting rod ranges 

from about Rs 140 to Rs 300, depending on the engine size and material specification across motorcycles, scooters 

and mopeds. For passenger vehicle connecting rods, the average realization ranges from Rs 200 to Rs 300. 

Additionally, in passenger vehicle segment, if connecting rod is supplied as part of piston assembly (i.e. with 

piston and ring), then realization for component manufacturer could be 65 to 70% higher as compared to 

realization per connecting rod. In commercial vehicles, average realization ranges between Rs. 600 to Rs. 1100. 

The passenger vehicle segment contributes to a higher share in the connecting rod market, due to the higher per-

unit cost and higher usage intensity per vehicle varying across micro-to-premium passenger vehicle segments. 

Intensity of connecting rod is higher in commercial vehicle as well, varying from 4-cylinder for light commercial 

vehicle to 6-cylinder for heavy commercial vehicle. 

Connecting rod market split by vehicle category type, fiscal 2024 

 

Source: CRISIL MI&A 

Key players 

Amul Industries, Magal Tech and Sansera Engineering are the leading manufacturers of connecting rod for 

passenger vehicle OEMs in India. Other players in this space includes Bajaj Motors, Fortuna Engineering, and 

SATA Vikas. 

For the two-wheeler connecting rods, key manufacturers include Bajaj Motors, Musashi, and Sansera Engineering. 

Other players include FIE group, Highway Cycles, Kalyani Forge, Kay Jay Forge and Modern Automotive. 

Sansera Engineering is the largest supplier of connecting rod to two-wheeler as well as to passenger vehicle OEMs 

in India. 

Amul Industries and Kalyani Technoforge are the key manufacturers of connecting rod for three-wheeler. Amul 

Industries, Fortuna and Kems Forge are the players in commercial vehicle connecting rod space. Amul Industries 

and Fortuna are the players in connecting rods for tractor industry. 

Outlook, fiscals 2025- 2030 

CRISIL MI&A estimates the size of connecting rod industry to grow at 7%-9% CAGR to Rs 23.48 billion between 
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fiscals 2025 and 2030.  

Optimization of the engine design is not expected to result in significant weight reduction for connecting rods. 

However, on the raw material front, the industry is expected to increasingly shift to steel alloys of precious metals, 

such as boron, vanadium and titanium to impart higher fatigue strength, lower inertia, among other parameters. 

Connecting rod market outlook across vehicle segment (Rs Billion), fiscal 2025P to 2030P 

 

 

Note: Connecting rod market size include demand from passenger vehicles, two-wheelers and commercial vehicles  

P: Projected 

Source: CRISIL MI&A 

Connecting rod market outlook and split across vehicle segment (Rs Billion), fiscal 2025P to 2030P 

 

 

P: Projected 

Source: CRISIL MI&A 
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Two Wheelers 5% - 7% 

Passenger Vehicles 9% - 10% 

Commercial Vehicles 5% - 7% 

P: Projected 

Source: CRISIL MI&A 

Split across vehicle segments for connecting rods, fiscal 2025P-30P (% Share) 

 

 

P: Projected 

Source: CRISIL MI&A 

Global Market Sizing: Review (CY24) and outlook (CY25-29)  

The growing focus on engine performance and efficiency in light vehicles is driving the demand for high-quality 

connecting rods, contributing to the market’s expansion. Manufacturers are heavily investing in research and 

development to create innovative designs that optimize performance. For instance, in January 2024, K1 launched 

its latest H-beam connecting rod, designed for the Toyota Supra / BMW B58 engine, made from 4340 steel and 

offering enhanced strength and reliability. As both manufacturers and consumers prioritize vehicle efficiency and 

power, the demand for premium connecting rods is expected to rise. Additionally, the rapid growth of the 

automotive sector, particularly in emerging markets, is fueling this trend. According to SIAM, Indian passenger 

vehicle sales increased from 30,69,523 to 38,90,114 units in FY-2022-23, with passenger car sales alone rising 

from 14,67,039 to 17,47,376 units. This surge in vehicle production further boosts the need for high-quality 

connecting rods to meet industry demands. The connecting rod market remains competitive, with key players such 

as MAHLE GmbH, Bharat Forge Ltd., American Axle, and Linamar Corporation driving innovations in 

manufacturing, product differentiation, and market presence. 

Global connecting rod industry value in USD million (CY18-23)  
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Fig: Global connecting rod industry value in USD million, by type (CY18-29)  

 

 

Source: Mordor Intelligence 

 

Global connecting rod industry production in million units, by type (CY18-29)  

 

Source: Mordor Intelligence 

13.2.2.1 Automotive 

The automotive industry comprises a wide range of companies and organizations involved in the design, 

development, manufacturing, marketing, selling, repairing, and modification of both light and commercial 

vehicles. The light vehicle segment dominates the market, accounting for 90% of the industry, while commercial 

vehicles make up the remaining 10%. Automotive segment has risen from USD 4,033 million in CY2018 to USD 

4,142 million in CY2023, with a CAGR of 0.5% and is expected to grow at a CAGR of 4 to 6% from CY 2024 to 

2029.  
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Fig: Global connecting rod industry value in USD million, by vehicle type (CY18-29)  

 

Source: Mordor Intelligence 

Fig: Global connecting rod industry production units in million units, by Vehicle type (CY18-29)  

 

Source: Mordor Intelligence 

Light Vehicle Segment 

Review and outlook of Global Engine Production in Light Vehicle Segment 

The engine is often considered one of the crucial components of any vehicle, including light vehicles such as cars. 

In recent years, there has been a significant shift towards lightweight vehicles, driven by the need for improved 

fuel efficiency, reduced emissions, and enhanced performance. Technological advancement is one of the key 

factors that will continue to drive the demand for lightweight vehicle engines. The light vehicles engine segment 

of the market studied accounted for a production volume of 89.55 million units in CY2023 and is expected to 

reach 116.69 million units in CY2029, projecting a CAGR of 4-6% during the forecast period CY2024-2029. 
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Fig: Global light vehicle engine production volume in million units (CY18-29)  

 

Source: Mordor Intelligence 

In the coming years, technological developments, increased fuel economy and emissions, enhanced handling, and 

engine performance will contribute to the need for lightweight Vehicle engines. The automotive industry will 

likely see a rise in the use of lightweight vehicle engines as manufacturers develop new ideas and produce engines 

that meet such requirements. 

Global light vehicle engine production volume in million units, by cylinder (CY18-29)  

 

Source: Mordor Intelligence 

Review and outlook of Global Connecting Rod market for Light Vehicle segment 

The growing production of light vehicles globally drives demand for connecting rods in the automotive industry. 

High-quality parts like connecting rods are becoming more and more necessary as more vehicles are produced to 

fulfill the increasing consumer demand, and this will positively impact the target market growth. 

In addition, automobile manufacturers are always looking for dependable suppliers who can offer them high-
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performance connecting rods to improve their vehicles' longevity and efficiency. 

Furthermore, with an increasing emphasis on reducing carbon emissions and sustainability, vehicle manufacturers 

are prioritizing fuel efficiency in their vehicle designs. Connecting rods are crucial for enhancing engine 

performance and optimizing fuel consumption. By integrating lightweight yet durable connecting rods, 

automakers boost their vehicles' overall efficiency and align with stringent emissions regulations. Consequently, 

the automotive market is witnessing a surging demand for technologically advanced connecting rods. 

Vehicle owners are seeking high-performance, durable vehicles capable of handling tough driving conditions. 

When automakers opt for premium connecting rods crafted from high-quality materials like forged steel or 

aluminum, they significantly boost their vehicles' durability and longevity. 

Thus, the need for performance and durability and the emphasis on fuel efficiency are all driving factors behind 

the need for connecting rods in light vehicles. The need for premium connecting rods will only increase as the 

automotive sector develops. 

The global connecting rod market for the light vehicle segment of the market studied accounted for a value of 

USD 3,826.98 million in 2023 and is expected to reach USD 5,019.73 million in 2029, projecting a CAGR of 4-

6% during the forecast period 2024-2029 

Fig: Global connecting rod market in USD million for light vehicles (CY18-29)  

 

Source: Mordor Intelligence 

 

Key suppliers’ market share in Light Vehicle segment 

Fig: Light vehicle segment supplier share (%) for connecting rod production, by major supplier, 2023  
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Source: Mordor Intelligence 

Sansera is one of the top 10 global suppliers in connecting rod with a market share of 2.81% globally in the light 

vehicle segment 

Commercial Vehicle Segment 

Review and outlook of Global Engine Production in Commercial Vehicle Segment 

 

Fig: Global commercial vehicle engine production volume in million units (CY18-29)  

 

Source: Mordor Intelligence 

Fig: Global commercial vehicle engine production volume in million units, by cylinder (CY18-29)   
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Source: Mordor Intelligence 

Review and outlook of Global Connecting Rod market for Commercial Vehicle segment 

• The escalating demand for commercial vehicles, driven by the growth of e-commerce, logistics, and transportation 

industries, is expected to fuel substantial growth in the Connecting Rod Market. As the need for transportation 

and logistics services grows, more commercial vehicles will hit the road, necessitating regular maintenance and 

replacement of parts like connecting rods for optimal performance. 

• Technological developments in the connecting rod manufacturing process are another important factor that will 

propel the demand for these components in the commercial vehicle market. Connecting rods are getting stronger, 

lighter, and more efficient than ever due to advancements in production methods, materials, and design.  

• The global connecting rod market for the commercial vehicle segment of the market studied accounted for a value 

of USD 315.48 million in CY2023 and is expected to reach USD CY465.27 million in 2029, projecting a CAGR 

of 6-8% during the forecast period CY2024-2029. 
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Fig: Global connecting rod market in USD million for commercial vehicles (CY18-29)  

 

Source: Mordor Intelligence 

Key Suppliers’ market share in Commercial Vehicle Segment 

Fif: Commercial vehicle segment supplier share (%) for connecting rod production, by major supplier, 

2023 

 

Source: Mordor Intelligence 

Sansera ranks 8th among the top 10 global suppliers in connecting rod with a market share of  4.34 % globally in 

the commercial vehicle segment 

13.2.2.2 non-automotive 

The non-automotive industry comprises of tractors, construction equipment, industrial segment, marine industry 

and for power generation. The Light vehicle segment comprises 90% and commercial vehicle segment as balance 

10% of the total Automotive segment. Automotive segment has risen from 4033 USD million in value from 2018 

to USD million 4142 in 2023, with a CAGR of 0.5% and is expected to grow at a CAGR of 4 to 6% from CY2024 

to 2029.  
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Fig: Global non-automotive connecting rod industry value in USD million, by vehicle type (CY18-29)  

 

Source: Mordor Intelligence  
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Fig: Global non-automotive connecting rod industry production units in million units, by Vehicle type 

(CY18-29)  

 

Source: Mordor Intelligence 

Crankshafts 

Two-wheeler Crankshaft market in India 

Review, fiscal 2024 

CRISIL Market Intelligence & Analytics (MI&A) estimates the size of the Crankshaft market (catering to OEM 

demand and for two-wheelers) at Rs 11.26 billion in fiscal 2024. 

The weight of a two-wheeler crankshaft half is in the range of 400-1000 gm. The average realization from a 

crankshaft approximately ranges from Rs 450 to Rs 900, varying across motorcycles, scooters and mopeds in the 

two-wheeler segment. In case, the crankshaft is supplied as assembly to two-wheeler OEMs, then the supplier 

realization will be 30-40% higher over bare crankshaft halves. The higher realization is on account of bought out 

parts such as crank pin, bearings and sprockets. Cost of the crankshaft depends on its complexity and design, raw 

material and processes used, finish quality etc. 
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Crankshaft market split in Two-wheelers in value terms type, fiscal 2024 

 

Source: CRISIL MI&A 

Key players 

Kay Jay Forge, Laxmi-Agni and Sansera Engineering are the leading manufacturers of two-wheeler crankshafts 

in India.  Other players in this space includes Highway Cycles, Kalyani Forge, Modern Automotive. Bharat Forge 

and Mahindra CIE are key manufacturers of passenger vehicle crankshafts. 

Outlook, fiscals 2025- 2030 

CRISIL MI&A estimates the two-wheeler crankshaft market to clock 4% - 6% CAGR to Rs 16.47 billion by fiscal 

2030.  
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Crankshaft market outlook and split across two-wheeler segment (Rs Billion), fiscal 2025P to 2030P 

 

 

P: Projected 

Source: CRISIL MI&A 

Crankshaft market growth in value, fiscal 2025P-30P 

Vehicle Segment CAGR FY2025P-30P 

Motorcycles 7% - 9% 

P: Projected 

Source: CRISIL MI&A 

The increasing shift toward electrification in the scooter and moped segments is contributing to a contraction in 

the market size for crankshafts in scooter and moped segment of the two wheelers, as electric vehicles do not 

require this component, leading to a decline in demand within these two-wheeler categories. 
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P: Projected 

Source: CRISIL MI&A 

Rocker Arms 

A rocker arm is an oscillating lever that conveys radial movement from the camshaft into linear movement at the 

intake or exhaust valves. The rotating camshaft pushes the rocker arm up and down, allowing the intake or exhaust 

valves to be opened and closed. A rocker arm is in continuous contact with the valve, which produces a lot of 

friction. Therefore, the raw material used is carefully selected such that the noise produced by the engine is 

reduced, the weight of the rocker arm is lower, and the rocker arm has more strength for higher efficiency in 

operations. Rocker arms come in various configurations, such as chrome plated, sintered tip, roller type and 

diamond-like carbon coated. Diamond-like carbon rocker arms find applications in premium 2Ws and high-

performance passenger vehicles.  

Two-wheeler Rocker arms market in India 

Review, fiscal 2024 

CRISIL Market Intelligence & Analytics (MI&A) estimates the size of the Rocker Arms (catering to OEM demand 

and for two-wheelers) at Rs 4.78 billion in fiscal 2024. 
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In the two-wheeler segment, the realization for a rocker arm ranges from Rs 100 to Rs 170, based on design / type 

of rocker arm (from chrome to roller type) varying across motorcycles, scooters and mopeds. 

Rocker Arms market split in Two-wheelers in value terms type, fiscal 2024 

 

Source: CRISIL MI&A 

Key players 

In India, Bajaj Motors, FIE group and Sansera Engineering, are among the leading two-wheeler rocker arm 

manufacturers in India.  

Micro Turner, Sansera Engineering and Schaeffler India are the leading passenger vehicle rocker arm 

manufacturers in India.  

Sansera Engineering is the largest supplier of rocker arm to two-wheeler as well as passenger vehicle OEMs in 

India. 

Outlook, fiscals 2025- 2030 

CRISIL MI&A estimates the two-wheeler Rocker Arms market to clock 4% - 6% CAGR to Rs 7.06 billion by 

fiscal 2030.  
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P: Projected 

Source: CRISIL MI&A 

Rocker Arms outlook and split across Two-wheeler segment (Rs Billion), fiscal 2025P to 2030P 

 

 

P: Projected 

Source: CRISIL MI&A 

Rocker Arms market growth in value, fiscal 2025P-30P 
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The increasing shift toward electrification in the scooter and moped segments is contributing to a contraction in 

the market size for crankshafts in scooter and moped segment of the two wheelers, as electric vehicles do not 

require this component, leading to a decline in demand within these two-wheeler categories. 

Split across vehicle segments for Rocker Arms, fiscal 2025P-30P (% Share) 

 

P: Projected 

Source: CRISIL MI&A 

Gear Shift Forks 

A gear shifter fork is used to slide gears into or out of engagement with other gears to change the gear ratio in a 

manual transmission. Only the vehicles with manual transmission (including automated manual transmission, 

AMT) have gear shift forks. Other technologies, such as continuously variable transmission (CVT), do not have a 

gear shift fork. CVT is also known as a single-speed or automatic transmission. Unlike fixed gear ratios, which are 

found in mechanical transmission, CVT uses a continuous range of gear ratios, which are controlled/ changed 

automatically. In two-wheelers, most scooters and mopeds come with CVT. 

The usage intensity of gear shift forks depends on the number of gears in a vehicle. In the case of two-wheeler 

motorcycles, two-gear shift forks are required, as a typical motorcycle has four forward gears 

The raw material and process are selected based on the gear shift fork’s specific properties, such as higher strength 

and stiffness. There is an increasing shift towards usage of aluminium in gear shift forks to lighter the vehicle 

weight. 

Two-wheeler (Motorcycles) Gear Shift Forks market in India 

Review, fiscal 2024 

CRISIL Market Intelligence & Analytics (MI&A) estimates the size of the Gear Shift Forks (catering to OEM 

demand and for two-wheelers) at Rs. 1.97 billion in fiscal 2024. 

In the two-wheeler (Motorcycles) segment, the realization for a Gear Shift Forks ranges from Rs. 50 to Rs. 90. 

Gear Shift Forks market split in Two-wheelers (Motorcycles) in value terms type, fiscal 2024 
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Source: CRISIL MI&A 

Key players 

Bajaj Motors, FIE Group and Sansera Engineering are the leading manufacturers of two-wheeler gear shifter forks 

in India. Sansera Engineering is the largest supplier of gear shift fork to two-wheeler OEMs in India.  

Kalyani Forge, Micro Turner, RICO Auto and Sansera Engineering are the leading manufacturers of passenger 

vehicle gear shift forks in India. 

Outlook, fiscals 2025- 2030 

CRISIL MI&A estimates the two-wheeler (Motorcycles) Gear Shift Forks market to clock 9% - 11% CAGR to Rs 

3.6 billion by fiscal 2030.  
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Gear Shift Forks outlook and split across Motorcycles segment (Rs Billion), fiscal 2025P to 2030P 

 

 

P: Projected 

Source: CRISIL MI&A 

Gear Shift Forks market growth, fiscal 2025P-30P 
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Source : Mordor Intelligence 

Passenger Vehicles 

Passenger vehicles segment was valued at USD 10,859.21 million in 2018 and reached USD 13,725.63 million in 

CY2023, projecting a CAGR of 4.8% during CY2018-2023. On the other hand, between 2022 and 2023, the 

market witnessed contraction year-over-year owing to the decline in average prices for forged aluminium parts 

and components. 

The penetration of electric vehicles, owing to the government’s aggressive push towards decarbonizing the 

transportation sector, is leading to an extensive demand for lightweight parts and components to reduce the overall 

vehicle weight, positively impacting the segment’s growth. 

Furthermore, premium and high-end passenger vehicle manufacturers have actively strategized incorporating 

aluminium-forged components to improve the vehicle’s overall strength and durability. Therefore, the growing 

production volume for SUVs and other high-end car models also assists in the growth of the passenger vehicle 

market segment. 

Fig: Aluminium Forging Industry, value in USD Million, Passenger Vehicles, Global, CY2018-2023 

 

Source : Mordor Intelligence 

Fig: Aluminium Forging Industry, Production volume in Million units, Passenger Vehicles, Global, 

CY2018-2023 
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Source : Mordor Intelligence 

Outlook on Aluminium Forging Industry: (CY24-29) 

Fig: Aluminium Forging Industry, value in USD million, CY2024-2029  

 

 

Source : Mordor Intelligence 

Fig: Aluminium Forging Industry, Production Volume in Million units, 2024-2029  
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Source : Mordor Intelligence 

Two-Wheeler 

Two-Wheelers segment of the market studied accounted for a value of USD 1,298.91 million in CY2023 and is 

expected to reach USD 2,643.03 million in CY2029, projecting a CAGR of 11-13% during the forecast period 

CY2024-2029. In the global market, the adoption of two-wheelers has been picking its pace, especially in 

European countries, owing to the improvements in mobility infrastructure and the government’s strict regulations 

for enhancing the safety of motorists. Furthermore, consumers in countries such as the United States prefer to 

avail motorcycles for daily transportation and recreational purposes, fuelling the demand for advanced aluminium 

forged parts and components in the two-wheeler industry. In the coming years, electric two-wheelers will gain 

massive traction worldwide owing to their extensive usage in the delivery services sector and shifting consumers’ 

preference for new-energy vehicles. The penetration of e2W worldwide will contribute to the demand for 

lightweight aluminium forged parts and components. 

Fig: Aluminium Forging Industry, Value in USD Million, Two-Wheelers, Global, CY2024-2029 

 

Source : Mordor Intelligence 

Fig: Aluminium Forging Industry, Production Volume in Million Units, Two-Wheelers, Global, CY2024-

2029 
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Source : Mordor Intelligence 

Passenger Vehicles 

Passenger vehicles segment of the market studied is expected to reach USD 25,984.00 million in CY2029, 

projecting a CAGR of 11-13% during the forecast period CY2024-2029. PV segment of the market has witnessed 

massive growth in recent years worldwide, driven by the preference for advanced technologies such as ADAS. 

Due to the stringent government regulations worldwide to reduce vehicle carbon emissions, manufacturers 

increasingly favor incorporating aluminium-forged lightweight parts and components. 

Fig: Aluminium Forging Industry, Value in USD Million, Passenger Vehicles, Global, CY2024-2029 

 

Source : Mordor Intelligence 
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1,436
1,494

1,558
1,642

1,726
1,814

2024 2025 2026 2027 2028 2029

in
 M

ill
io

n
 U

n
it
s

14,987

16,791

19,258

21,298

23,534

25,984

2024 2025 2026 2027 2028 2029

in
 U

S
D

 M
ill

io
n

CAGR CY2024-2029: 11-13%  



 

259 

CY2024-2029 

 

 

Source : Mordor Intelligence 

Review of Domestic Aluminium Forging industry  

Review Fiscal 2024 

CRISIL Market Intelligence & Analytics (MI&A) estimates the size of the Aluminium forged auto-components 

market for Two-wheelers (Premium Motorcycles above 150cc) and Passenger Vehicles (Sedans and SUVs) at Rs 

132.1 billion in fiscal 2024. The average realization for a two-wheeler Aluminium forged auto-components ranges 

from about 9% to 11% of the vehicle manufacturing cost. For passenger vehicle Aluminium forged auto-

components ranges from about 9% to 16% of the vehicle manufacturing cost, depending on the segment of the 

vehicle. 

The passenger vehicle segment contributes to a higher share in the Aluminium forged auto-components market, 

due to the higher manufacturing cost. 

Aluminium Forged Auto-components market split by vehicle category type, fiscal 2024 

 

Source: CRISIL MI&A 
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Key players 

IQS Engineering Solutions, UniqueForge, PyroCast India, ACE Forge, Aress High Duty Forgings are the leading 

manufacturers of aluminium forging in India 

Outlook on Domestic Aluminium Forging Industry, fiscal 2025- 2030 

CRISIL Market Intelligence & Analytics (MI&A) estimates the size of aluminium forged auto-components 

industry to grow at 8%-10% CAGR to Rs 261.4 billion between fiscals 2025 and 2030.  

Aluminium forged auto-components market outlook across vehicle segment (Rs Billion), fiscal 2025P to 

2030P 

 

 

P: Projected 

Source: CRISIL MI&A 
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2025P to 2030P 

 

 

P: Projected 

Source: CRISIL MI&A 

Aluminium forged auto-components market growth in value, fiscal 2025P-30P 

Vehicle Segment CAGR FY2025P-30P 

Two wheelers (Motorcycles above 150 
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P: Projected 

Source: CRISIL MI&A 

Split across vehicle segments for Aluminium forged auto-components, fiscal 2025P-30P (% Share) 
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P Projected 

Source: CRISIL MI&A 

Key growth drivers 

Key Growth Drivers of the Aluminium Forging Industry – Global 

Expanding Aluminium Production Capacity Fosters the Market Growth 

Aluminium materials are being increasingly preferred as a substitute for steel and other materials in the automotive 

parts and components industry owing to its capability to offer lightweight and durable products to auto 

manufacturers. Therefore, the expanding production capacity of aluminium worldwide is a major determinant for 

the growth of the aluminium forging industry as it is easily procured which enhances the efficiency in the supply 

chain. 

• According to the United States Geological Survey, China, India, Russia, and Canada were the countries with 

the highest aluminium smelter production volume in 2023 

• Aluminium producers like Chalco, based in China, are among the major primary aluminium producers 

worldwide. 

Moreover, the government’s strategy to expand domestic aluminium production capacity will also facilitate 

the demand for forged aluminium parts and components, thereby assisting the integration of these products 

in passenger vehicles and two-wheelers. 

• In September 2024, the Indonesian government launched a smelter-grade alumina refinery operated by state 

miner Aneka Tambang in the country’s West Kalimantan province. 

• The estimated investment for this new refinery, which has a production capacity of 1 million metric tons of 

alumina per year and is valued at USD 941 million 

Demand For Lightweight Auto Parts and Components Fuels the Market Demand 

The adoption of electric two-wheelers, PHEVs, and BEVs in the market fosters the demand for lightweight 

automotive parts and components, attributed to the preference of manufacturers to reduce the overall vehicle 

weight, subsequently curbing carbon emissions from vehicles. 

• According to the International Energy Agency, China, Japan, and South Korea were the leading countries 

across the Asia-Pacific region with the highest number of plug-in hybrid electric car (PHEV) sales in 2023. 

 

• The number of PHEVs sold in China reached 2,700 thousand units in 2023, followed by Japan, with sales 

volume touching 52 thousand units, and South Korea recorded a sales volume of 12 thousand units during the 

same period. 

The increasing demand for lightweight auto parts and components further enhances the growth of the 

aluminium forging industry. Aluminium’s nature assists in producing lightweight and corrosion-resistant 

products. Furthermore, using aluminium to produce parts and components helps improve the product’s 

strength. It is much more environmentally friendly than its steel counterparts, making it the ideal choice for 

these automakers. 

• Wheel hubs, suspension components, engine blocks, and frames are some of the major components 

manufactured using aluminium forging 
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OUR BUSINESS 

This section contains forward-looking statements that involve risks, assumptions, estimates and uncertainties. Our 

actual results could differ materially from those anticipated in these forward-looking statements as a result of 

certain factors, including the considerations described below. For details, see “Forward-Looking Statements” on 

page 21.  

Industry and market data used in this section have been derived from the CRISIL Report, which was commissioned 

by our Company for the purpose of the Issue for an agreed fee. For more details, see “Industry and Market Data” 

on page 19. 

 

 

 

 

 

Overview 

Established more than 40 years ago, we are an engineering-led integrated manufacturer of complex and critical 

precision engineered components across the automotive and non-automotive sectors. We are a global supplier and 

we sold our products to 88 customers in 26 countries, including India, in Fiscal 2024. We supply most of our 

products directly to original equipment manufacturers (“OEMs”) in finished (forged and machined) condition, 

resulting in significant value addition by us. Within the automotive sector, we manufacture and supply a range of 

precision forged and machined components and assemblies for internal combustion engine (“ICE”) two-wheelers 

(“2Ws”), passenger vehicles and commercial vehicles (which we define as “Auto – ICE”) and electric/hybrid 

2Ws, passenger vehicles and commercial vehicles (which we define as “xEV”), including components that can be 

used in ICE vehicles and xEV (which define as “Auto – Tech Agnostic”). Keeping in view the emerging 

opportunities in light-weighting in the automotive sector, we diversified into aluminium forging based precision 

components in Fiscal 2022. While we continue to grow from our strong position in Auto-ICE, we are constantly 

adding new products for xEV, Auto-Tech Agnostic and the non-automotive sector. Within the non-automotive 

sector, we manufacture and supply a range of precision components for the aerospace, defence, off-road vehicles, 

and agriculture segments and industrial and marine engines. We were the 10th ranked global supplier of connecting 

rods within the light vehicle segment (passenger vehicles with gross vehicle weight of 3.5 tonnes or less, “Light 

Vehicle”) in terms of production volume (units) for CY 2023 and the 8th ranked global supplier of connecting rods 

within the commercial vehicle (“CV”) segment in terms of production volume (units) for CY 2023 (source: the 

CRISIL Report). We were the largest supplier in terms of production volume (units) in Fiscal 2024 of (i) connecting 

rods, rocker arms and gear shifter forks for two-wheeler OEMs in India and (ii) connecting rods and rocker arms 

for passenger vehicle OEMs in India (source: the CRISIL Report). 

The table below summarises our product portfolio for the automotive sector. 

Automotive Sector 

Segment  Type of Vehicle Products 

Auto – ICE 2Ws  

 

Passenger 

vehicles  

 

Connecting Rod Rocker Arm Crankshaft 

Assembly 

Connecting Rods Gear Shifter Fork 

Gear 

Shifter Fork 

Finger Follower 

Flywheel Decamp 

Adapter 
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Commercial 

vehicles  

 

Auto - Tech 

Agnostic 

2Ws / electric 2 

wheelers (“e-

2W”) 

 

Passenger 

vehicles / hybrid 

vehicles/ battery-

EVs   

Commercial 

vehicles 

  

xEV 2Ws 

  

Passenger 

vehicles 

  

Commercial 

vehicles  

  

 

The table below summarises our product portfolio for the non-automotive sector. 

 
Non-Automotive Sector 

Industry/product Products 

Aerospace and defence 

  
Off-road vehicles 

  
Agriculture 

  
Industrial and marine engines 

  
 

 

 

Fractured Conrod Breaking Crankshaft Gear Shifter Fork Guide Bush 

Stem Comp Bracket Foot Lever Starter Gear Bracket Foot Rest Flange 

Differentia l Lock Hook Hub 

Differential Lock Hook TIit Cabin Bush 

• ..... 
Drivetrain Parts Rotor Parts 

0 
Pinion Differential Drive Drive Train rotor Shaft Balance Ring Timing sprocket 

Rear Spring Bracket Hub 

Tai ling Edges Door Kit Aero structure 
Parts 

Cargo Door 

Connecting Rods Shackle Mounting Bracket Engine Mounting 
Bracket 

Adapter Hub 

Crankshaft Rocker Arm Connecting Rod Crankshaft 
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The tables below give a breakdown of our revenue from sale of products for the periods and fiscal years indicated. 

Particulars Three months ended June 30, 2024 Three months ended June 30, 2023 

Revenue 

(₹ in million) 

% of Revenue from 

Sale of Products 

Revenue 

(₹ in million) 

% of Revenue from 

Sale of Products 

Auto - ICE [A] 5,032.44 71.85% 4,695.70 76.14% 

Auto - Tech Agnostic 

& xEV [B] 1,132.57 16.17% 750.33 12.17% 

Automotive sector [C 

= A + B] 6,165.01 88.02% 5,446.03 88.30% 

Non-automotive 

sector [D] 838.88 11.98% 721.36 11.70% 

Revenue from sale 

of products [E = C 

+D] 7,003.89 100.00% 6,167.39 100.00% 

 
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Automotive - ICE [A] 19,884.22 75.43% 16,894.52 77.71% 15,474.82 83.39% 

Auto - Tech Agnostic 

& xEV [B] 3,237.52 12.28% 2,259.81 10.39% 1,124.69 6.06% 

Automotive sector [C 

= A + B] 23,121.74 87.71% 19,154.33 88.11% 16,599.51 89.45% 

Non-automotive 

sector [D] 3,239.49 12.29% 2,585.09 11.89% 1,958.34 10.55% 

Revenue from sale 

of products [E = C 

+D] 26,361.23 100.00% 21,739.42 100.00% 18,557.85 100.00% 

 

The following tables set out our revenue from sale of products by geographical spread for the periods and fiscal 

years indicated: 

Particulars Three months ended June 30, 2024 Three months ended June 30, 2023 

Revenue 

(₹ in million) 

 

% of Revenue from 

Sale of Products 

Revenue 

(₹ in million) 

 

% of Revenue from 

Sale of Products 

India [A] 4,732.07 67.56% 4,218.03 68.39% 

Europe [B] 1,371.67 19.58% 1,202.55 19.49% 

USA [C] 707.79 10.11% 556.91 9.03% 

Other foreign 

countries [D] 192.36 2.75% 189.90 3.08% 

Revenue from 

foreign countries [E 

= B + C +D] 2,271.82 32.44% 1,949.36 31.61% 

Revenue from Sale 

of Products [F = 

A+E 7,003.89 100.00% 6,167.39 100.00% 

 
Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022 

Revenue 

(₹ in million) 

 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

 

% of 

Revenue 

from Sale of 

Products 

India [A] 18,099.05 68.66% 15,563.78 71.59% 11,682.89 62.95% 

Europe [B] 4,854.46 18.41% 3,826.04 17.61% 4,428.14 23.86% 

USA [C] 2,603.52 9.88% 1,566.36 7.19% 1,724.91 9.29% 

Other foreign 

countries [D] 804.20 3.05% 783.24 3.60% 721.91 3.89% 

Revenue from 

foreign countries [E 

= B + C +D] 8,262.18 31.34% 6,175.64 28.41% 6,874.96 37.05% 

Revenue from Sale 26,361.23 100.00% 21,739.42 100.00% 18,557.85 100.00% 
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Particulars Fiscal 2024 Fiscal 2023 Fiscal 2022 

Revenue 

(₹ in million) 

 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

 

% of 

Revenue 

from Sale of 

Products 

of Products [F = 

A+E 

 

We are a technology-driven company with a focus on design, engineering, machine building and automation 

capabilities. These capabilities enable us to roll out new products in a timely manner and develop higher strength 

components required for high-end performance and graduate from manufacturing individual parts to the designing 

and manufacturing of sub-assemblies, thereby moving us up the value chain. We possess machine building 

capabilities. Computer numerical control (“CNC”) special purpose machines that we have built are deployed 

across our 17 integrated manufacturing facilities. Most of the machines we build are modular by design and can 

be refurbished for other applications in case of a reduction in demand or a phasing out of the product for which 

the machine was originally built, thereby reducing our capital expenditure requirements and de-risking our 

business model. Our automation division, which works concurrently with our machine design and machine 

building divisions, has implemented multiple automation projects intended to increase our productivity and control 

labour costs. As at August 31, 2024, a team of 557 personnel supported our design, engineering, machine building, 

automation and technical support functions. 

We believe our engineering capabilities, evolved over decades, have enabled us to consistently offer quality, 

complex, precision components and assemblies, allowing us to diversify our business beyond the Auto – ICE 

segment into various other segments, including xEV, aerospace, defence, off-road vehicles, and agriculture. We 

are constantly adding new products to our portfolio with a wide range of engineering solutions tailored to meet 

the needs of various industries. Since April 1, 2021, we have developed (i) chassis, suspension and drive train 

components for electric two-wheelers (ii) braking system components for passenger vehicles and commercial 

vehicles, (iii) machined engine casings for aerospace, (iv) components for stationary engines, and (v) chassis, 

seating and drivetrain components for electric and hybrid passenger vehicles. We also have an active pipeline of 

products under development. The tables below set forth the number of our product families sold in the periods and 

Fiscals indicated. 

Particulars Three months ended June 30 

2024 2023 

Number of product families sold 78 79 
Note:  

(1) Number of product families sold for the three months ended June 30, 2024 and 2024 are for a three-month period only and are therefore 
not comparable to the product families sold for Fiscals 2024, 2023 and 2022. 

 
Particulars Year ended March 31, 

2024 2023 2022 

Number of product families sold 84 78 70 

 

Within India, our customers include nine out of the top 10 two-wheeler OEMs based on production volume for 

Fiscal 2024 (source: the CRISIL Report), four passenger vehicle OEMs, including a leading passenger vehicle 

OEM, and nine xEV OEMs. Globally, our customers include six global Light Vehicle OEMs, three global MHCV 

OEMs and three global EV OEMs (source: the CRISIL Report). The tables below set forth the number of our 

customers for the periods and Fiscals indicated.  

Particulars Three months ended June 30 

2024 2023 

Number of customers 77 73 
Note:  

(1)Number of customers for the three months ended June 30, 2024 and 2024 are for a three-month period only and are therefore not 
comparable to the number of customers for Fiscals 2024, 2023 and 2022. 

 
Particulars Year ended March 31, 

2024 2023 2022 

Number of customers 88 90 79 

 

Our OEM customers typically have stringent, time-consuming selection, inspection and review procedures for 

procurement of components from manufacturers. These procedures include review of the manufacturer’s 

expertise, available manufacturing facilities, processes, financial capabilities and logistical capabilities. Owing to 

------------

------------
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the critical applications of our products and the stringent, time-consuming selection, inspection and review 

procedures for procurement of components from manufacturers, we believe it is difficult for new players to 

become qualified or replace us in supplying the precision components we provide. This is corroborated by our 

status as a single source supplier in certain product categories for some of our key customers and by the fact that 

we have relationships spanning more than 20 years with 39.74% of our customer base for Fiscal 2024 and 10-20 

years with 28.71% of our customer base for Fiscal 2024. In the two-wheeler vertical, we have relationships 

spanning 24 years with Honda Motorcycle & Scooter India Pvt Ltd, 28 fiscal years with Bajaj Auto Limited and 

27 years with India Yamaha Motor Pvt Ltd, the second, fourth and fifth largest two-wheeler Indian OEMs in terms 

of domestic production volume for Fiscal 2024, respectively (source: the CRISIL Report). In the passenger vehicle 

vertical, we have relationships spanning 37 years with a leading Indian passenger vehicle OEM, over 13 years 

with a leading European passenger vehicle OEM and over 13 years with one of the leading North American 

passenger vehicle OEMs.  

We have received numerous awards over the years that bear testimony to our ability to successfully meet our 

customers’ requirements.  

We have 17 integrated manufacturing facilities, of which 16 are in India in the states of Karnataka (Bengaluru – 

nine facilities, Bidadi – one facility and Tumkur – two facilities), Haryana (Manesar – one facility), Maharashtra 

(Chakan – one facility), Uttarakhand (Pantnagar – one facility) and Gujarat (Mehsana – one facility), and one 

facility is in Trollhättan, Sweden. Our manufacturing operations are (i) integrated across the product cycle with 

the entire manufacturing process (encompassing forging, heat treatment, precision machining, other specialized 

processing, assembly, testing and quality control) being carried out in-house and (ii) coordinated through 

concurrent design and engineering, machine building and automation divisions. This enables us to keep the core 

competencies required for our business within our Group, streamline our production processes, achieve shorter 

product development and delivery times, exercise greater control over key inputs and processes, reduce inventories 

and manage capital expenditure.  

We are an employee-driven, professionally managed organisation. Our Promoter, Chairman and Managing 

Director, Subramonia Sekhar Vasan, and our Promoter and Joint Managing Director, Fatheraj Singhvi are 

members of our Key Management Personnel. However, all other Key Management Personnel and all Senior 

Management Personnel are not related to the Promoters or the Promoter Group. Our Key Management Personnel 

and Senior Management Personnel have extensive experience in the precision components manufacturing 

industry, including in operations, business development, quality assurance, customer relationships and human 

resources, In addition, they have diversified expertise and global exposure, and therefore are equipped with long-

standing entrepreneurial and leadership skills, as well as strategic thinking, planning and management skills. Three 

members of out of our five Key Management Personnel and five members of out of our 10 Senior Management 

Personnel have been with our Company for more than 10 years. Our Key Management Personnel and Senior 

Management Personnel have ownership stakes in our Company through ESOP schemes, with a view to align their 

interests with our performance. 

Set forth below are certain key financial metrics as at the dates and for the periods and fiscal years indicated.  

Particulars As at and for the three 

months ended June 30, 

As at and for the year ended  

March 31, 

2024 2023 2024 2023 2022 

₹ in million, except percentages and ratios 

Revenue from operations 7,439.33 6,600.66 28,114.32 23,460.44 19,890.32 

Total income 7,443.31 6,604.92 28,138.58 23,561.13 20,045.25 

Gross Profit(1)(*) 3,109.39 2,632.85 11,236.94 9,298.84 7,994.47 

Gross Profit Margin(2) (*) (%) 41.80% 39.89% 39.97% 39.64% 40.19% 

EBITDA(3)(*) 1,275.28 1,143.53 4,798.51 3,847.53 3,335.91 

EBITDA Margin(4) (*) (%) 17.14% 17.32% 17.07% 16.40% 16.77% 

EBIT(5) (*) 879.67 799.09 3,327.97 2,647.42 2,293.81 

EBIT Margin(6) (*) (%) 11.82% 12.11% 11.84% 11.28% 11.53% 

Profit before tax 687.05 609.83 2,557.91 2,032.32 1,783.68 

Profit for the period/year (“PAT”) 501.43 451.7 1,875.49 1,483.42 1,318.89 

PAT Margin(7) (*) (%) 6.74% 6.84% 6.67% 6.32% 6.63% 

Adjusted Net Debt(8) (*)  7,718.21 N.A.(11) 7,381.29 6,504.71 5,948.16 

Adjusted Net Debt to Equity Ratio(9) (*)  0.54 N.A.(11) 0.54 0.55 0.57 

Adjusted RoCE(10) (*) (%) 4.09%(12) N.A.(11) 16.92% 15.29% 15.28% 
Notes: 
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13. Gross Profit is calculated as revenue from operations minus (i) cost of materials consumed, (ii) changes in inventories of finished goods 

and work-in-progress, (iii) conversion charges, (iv) consumption of stores and spares and (vi) power and fuel (“Gross Profit”). 

14. Gross Profit Margin is calculated as Gross Profit divided by revenue from operations (“Gross Profit Margin”). 

15. EBITDA is calculated as the sum of (i) profit for the period/year, (ii) total tax expenses, (iii) depreciation and amortisation expense and 

(iv) finance costs less (i) other income and (ii) share of net profit of associates (“EBITDA”). 

16. EBITDA Margin is calculated as EBITDA divided by total income (“EBITDA Margin”).  

17. EBIT is calculated as the sum of (i) profit for the period/year, (ii) total tax expenses, and (iii) finance costs (“EBIT”). 

18. EBIT Margin is calculated as EBIT divided by revenue from operations (“EBIT Margin”).  

19. PAT Margin is calculated as profit for the period/year divided by revenue from operations (“PAT Margin”). 

20. Adjusted Net Debt is calculated as the sum of (i) non-current borrowings plus (ii) current borrowings less (i) cash and cash equivalents 

and (ii) bank balances other than cash and cash equivalents (“Adjusted Net Debt”). 

21. Adjusted Net Debt to Equity Ratio is calculated as Adjusted Net Debt divided by total equity. 

22. Adjusted RoCE (Return on Capital Employed) is calculated as EBIT divided by Average Capital Employed. Average Capital Employed 
is calculated as (the sum of the opening balance of total equity plus Adjusted Net Debt and the closing balance of total equity plus 

Adjusted Net Debt) divided by two. 

23. There is no balance sheet disclosed in the Unaudited Interim Consolidated Financial Results. 

24. Non-annualised. 

(*)  Non-GAAP Financial Measure. For a reconciliation of this Non-GAAP Financial Measure, see “Management’s Discussion and 

Analysis of Financial Condition and Results of Operations – Reconciliations of Non-GAAP Financial Measures” on page 126. 

Our Company’s long-term bank facilities are domestically rated by ICRA as [ICRA] AA-/Stable (issued on 

February 28, 2024) and by India Ratings as Ind AA-/Stable (issued on March 28, 2024) and our Company’s short-

term bank facilities are domestically rated by ICRA as [ICRA] A1+ (issued on February 28, 2024) and by India 

Ratings as Ind A1+ (issued on March 28, 2024).  

Corporate Structure 

The chart below sets forth our corporate structure as on the date of this Preliminary Placement Document.  

 
For more details on our Subsidiaries and Associate, see “Organisational Structure” on page 308. 
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Over the last more than 35 years, we have created differentiated products and diversified across product categories 

and geographies. The chart below sets forth certain milestones in our history. The years referred to in the chart are 

fiscal years. 

 
Note: 

(2) The plant commissioned in 2017 is our Company’s biggest manufacturing facility. 

Our Strengths 

A leading supplier of complex and high-quality precision engineered components with a diversified and 

resilient product portfolio 

We were the 10th ranked global supplier of connecting rods within the light vehicle segment (passenger vehicles 

with gross vehicle weight of 3.5 tonnes or less, “Light Vehicle”) in terms of production volume (units) for CY 

2023 and the 8th ranked global supplier of connecting rods within the commercial vehicle segment in terms of 

production volume (units) for CY 2023 (source: the CRISIL Report). We were the largest supplier in terms of 

production volume (units) in Fiscal 2024 of (i) connecting rods, rocker arms and gear shifter forks for two-wheeler 

OEMs in India and (ii) connecting rods and rocker arms for passenger vehicle OEMs in India (source: the CRISIL 

Report).  

We believe that our market position is the result of our established presence in the precision components 

manufacturing industry and our ability to manufacture and supply complex, high-quality precision components 

according to our customers’ specifications, resulting in us being many of our customers’ preferred supplier. 

Further, we are the single source supplier for certain components to select OEM companies in India and globally. 

We cater to multiple industry verticals across both automotive and non-automotive sectors. Within the automotive 

sector, we manufacture and supply a range of precision forged and machined components and assemblies for (i) 

ICE (internal combustion engine) 2Ws, three-wheelers, passenger vehicles and commercial vehicles and (ii) e-

2Ws, xEV passenger vehicles and xEV commercial vehicles. We also manufacture and supply a range of precision 

forged and machined components and assemblies that can be used in ICE vehicles and xEV. Within the non-

automotive sector, we manufacture and supply a range of precision components for the aerospace, defence, off-

road vehicles, and agriculture segments and industrial and marine engines.  

We are constantly adding new products to our portfolio. We have grown from 70 product families sold in Fiscal 

2022 to 78 product families sold in Fiscal 2023 and to 84 product families sold in Fiscal 2024. The following chart 

depicts the timeline, in fiscal years, of securing business in relation to our key product families.  
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The following tables set out our revenue from sale of products by product families and as a percentage of total 

revenue from sale of products for the periods and fiscal years indicated.  

Products Three months ended June 30, 2024 Three months ended June 30, 2023 

Revenue 

(₹ in million) 

% of Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

% of Revenue 

from Sale of 

Products 

Connecting rods 2,625.82 37.49% 2,847.38 46.17% 

Rocker arms 1,065.51 15.21% 873.41 14.16% 

Crank shaft assembly 1,041.72 14.88% 762.65 12.37% 

Gear shifter forks 350.60 5.01% 324.37 5.26% 

Stem comp 291.96 4.17% 174.07 2.82% 

Aerospace products 256.41 3.66% 199.98 3.24% 

Integral crankshaft 191.52 2.73% 89.04 1.44% 

Others 1,180.35 16.85% 896.47 14.54% 

Of which:     

Aluminium forged precision 

parts 273.80 3.91% 74.11 1.20% 

Revenue from sale of products 7,003.89 100.00% 6,167.39 100.00% 

 
Products Fiscal 2024 Fiscal 2023 Fiscal 2022 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in million) 

% of 

Revenue 

from Sale 

of 

Products 

Connecting rods 10,803.06 40.98% 2,190.21 10.07% 7,951.86 42.85% 

Rocker arms 4,082.59 15.49% 3,510.26 16.15% 3,383.71 18.23% 

Crank shaft assembly 4,160.05 15.78% 3,859.24 17.75% 2,964.57 15.98% 

Gear shifter forks 1,276.92 4.84% 1,122.58 5.16% 988.18 5.33% 

Stem comp 820.84 3.11% 908.13 4.18% 638.98 3.44% 

Aerospace products 1,093.25 4.15% 915.55 4.21% 588.39 3.17% 

Integral crankshaft 529.95 2.01% 332.31 1.53% 249.28 1.34% 

Others 3,594.57 13.64% 8,901.14 40.95% 1,792.88 9.66% 

Of which:       

Aluminium forged 

precision parts 470.55 1.79% 179.60 0.83% 125.45 0.68% 

Revenue from sale of 

products 26,361.23 100.00% 21,739.42 100.00% 18,557.85 100.00% 

 

We have received multiple orders for aluminium forged and machined components and expanded our product 

range for the Auto –Tech Agnostic, xEV and the defence and aerospace segments. The chart below summarises 

the expansion of our product range for the Auto –Tech Agnostic, xEV and the defence and aerospace segments (it 
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is not exhaustive). The years referred to in the chart are fiscal years.  

 

In Fiscal 2023, we set up a new dedicated facility in Bengaluru, Karnataka, India for the mass production of xEV 

components. In Fiscal 2024, we commenced exporting EV components for passenger vehicles and commercial 

vehicles.  

As a result of the above, our revenue from sale of products for Auto Tech-Agnostic and xEV increased from ₹ 

1,124.69 million in Fiscal 2022 to ₹ 3,237.52 million in Fiscal 2024, a CAGR of 69.66%, and from ₹ 750.33 

million in the three months ended June 30, 2023 to ₹ 1,132.57 million in the three months ended June 30, 2024, 

an increase of 50.94%, and our revenue from sale of products for the non-automotive sector increased from ₹ 

1,958.34 million in Fiscal 2022 to ₹ 3,239.49 million in Fiscal 2024, a CAGR of 28.62%, and from ₹ 721.36 

million in the three months ended June 30, 2023 to ₹ 828.88 million in the three months ended June 30, 2024, an 

increase of 16.29%. 

The tables below set out the revenues generated from various end-use segments and as a percentage of our revenue 

from sale of products. 

 Particulars Three months ended June 30, 2024 Three months ended June 30, 2023 

Revenue 

(₹ in million) 

% of Revenue from 

Sale of Products 

Revenue 

(₹ in million) 

% of Revenue from 

Sale of Products 

Automotive Sector 

Auto – ICE 

Two-wheelers 2,923.55 41.74% 2,528.91 41.00% 

Of which:       0.00% 

Scooters 434.32 6.20% 349.09 5.66% 

Motorcycles 2,489.22 35.54% 2,179.81 35.34% 

Three-wheelers 43.40 0.62% 46.04 0.75% 

Passenger vehicles 1,360.58 19.43% 1,465.52 23.76% 

Commercial vehicles 704.92 10.06% 655.23 10.62% 

Sub Total (Auto – 

ICE) [A] 5,032.44 71.85% 4,695.70 76.14% 

Auto – Tech Agnostic and xEV 

Auto – Tech Agnostic 711.63 10.16% 423.99 6.87% 

xEV 420.94 6.01% 326.34 5.29% 

Subtotal (Auto – 

Tech Agnostic and 

xEV) [B] 1,132.57 16.17% 750.33 12.17% 

         

Subtotal (Automotive 

sector) [C = A + B] 6,165.01 88.02% 5,446.03 88.30% 

     

Non-Automotive Sector 

Aerospace and 

defence 256.41 3.66% 199.98 3.24% 

Off-road vehicles 301.70 4.31% 263.02 4.26% 

Agriculture 160.88 2.30% 168.90 2.74% 

Others  119.88 1.71% 89.45 1.45% 

Subtotal (non-

Automotive 838.88 11.98% 721.36 11.70% 
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 Particulars Three months ended June 30, 2024 Three months ended June 30, 2023 

Revenue 

(₹ in million) 

% of Revenue from 

Sale of Products 

Revenue 

(₹ in million) 

% of Revenue from 

Sale of Products 

sector)[D] 

         

Revenue from Sale 

of Products [E = C + 

D] 7,003.89 100.00% 6,167.39 100.00% 

 
  Fiscal 2024 Fiscal 2023 Fiscal 2022 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue 

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Revenue  

(₹ in 

million) 

% of 

Revenue 

from Sale of 

Products 

Automotive Sector 

Auto – ICE 

Two-wheelers 11,054.25 41.93% 9,428.23 43.37% 8,015.36 43.19% 

Of which:             

Scooters 1,533.22 5.82% 1,719.26 7.91% 1,247.69 6.72% 

Motorcycles 9,521.03 36.12% 7,708.97 35.46% 6,767.67 36.47% 

Three-wheelers 200.28 0.76% 139.29 0.64% 148.92 0.80% 

Passenger vehicles 6,013.86 22.81% 4,964.88 22.84% 4,914.78 26.48% 

Commercial vehicles 2,615.83 9.92% 2,362.12 10.87% 2,395.77 12.91% 

Subtotal (Auto – 

ICE) [A] 19,884.22 75.43% 16,894.53 77.71% 15,474.82 83.39% 

Auto – Tech Agnostic and xEV 

Auto – Tech Agnostic 1,994.36 7.57% 1,442.90 6.64% 1,014.22 5.47% 

xEV 1,243.15 4.72% 816.91 3.76% 110.47 0.60% 

Subtotal (Auto – 

Tech Agnostic and 

xEV) [B] 3,237.52 12.28% 2,259.81 10.39% 1,124.69 6.06% 

             

Subtotal (Automotive 

sector) [C = A+B] 23,121.74 87.71% 19,154.34 88.11% 16,599.51 89.45% 

       

Non-Automotive sector 

Aerospace and 

defence 1,093.25 4.15% 915.35 4.21% 588.39 3.17% 

Off-road vehicles 1,143.99 4.34% 686.10 3.16% 575.87 3.10% 

Agriculture 555.83 2.11% 665.21 3.06% 528.40 2.85% 

Others  446.42 1.69% 318.43 1.46% 265.67 1.43% 

Sub Total (Non-

automotive sector) 

[D] 3,239.49 12.29% 2,585.09 11.89% 1,958.34 10.55% 

             

Revenue from Sale 

of Products [E = D 

+C] 26,361.23 100.00% 21,739.42 100.00% 18,557.85 100.00% 

 

We believe we are well positioned to leverage our strengths and take advantage of the forecast growth in the 

automotive and non-automotive sectors. Manufacturing of precision automotive components is forecast by 

CRISIL MI&A to grow at a CAGR of 9-11% over Fiscal 2025 to Fiscal 2030, and manufacturing of precision 

non-automotive components is forecast by CRISIL MI&A to grow at a CAGR of 7-9% over Fiscal 2025 to Fiscal 

2030 (source: the CRISIL Report). 

Long-standing relationships with the majority of our customers, including leading domestic as well as 

international OEMs  

We have relationships spanning more than 20 years with 39.74% of our customer base for Fiscal 2024, 10-20 

years with 28.71% of our customer base for Fiscal 2024, and less than 10 years with the remaining 31.55% of our 

customer base for Fiscal 2024. We have long-standing relationships with several well-known Indian and global 

OEMs. In the two-wheeler vertical, we have relationships spanning 24 years with Honda Motorcycle & Scooter 

India Pvt Ltd, 28 fiscal years with Bajaj Auto Limited and 27 years with India Yamaha Motor Pvt Ltd, the second, 

fourth and fifth largest two-wheeler Indian OEMs in terms of domestic production volume for Fiscal 2024, 
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respectively (source: the CRISIL Report). In the passenger vehicle vertical, we have relationships spanning 37 

years with the leading Indian passenger vehicle OEM in terms of domestic production volume for Fiscal 2024 

(source: the CRISIL Report ), over 13 years with a leading European passenger vehicle OEM (source: the CRISIL 

Report), and over 13 years with one of the leading North American passenger vehicle OEMs.  

Within India, our customers include nine out of the top 10 two-wheeler OEMs based on production volume for 

Fiscal 2024 (source: the CRISIL Report), four passenger vehicle OEMs, including a leading passenger vehicle 

OEM, and nine xEV OEMs. Globally, our customers include six global Light Vehicle OEMs, three global MHCV 

OEMs and three global EV OEMs (source: the CRISIL Report).  

Sound and diversified Order Book 

In Fiscal 2023, we received ₹ 7,451.88 million worth of new orders, of which ₹ 3,672.58 million worth of orders 

were moved to mass production during Fiscal 2023. In Fiscal 2024, we received ₹ 8,640.75 million worth of new 

orders, of which ₹ 5,983.86 million worth of orders were moved to mass production in Fiscal 2024. In the three 

months ended June 30, 2024, we received ₹ 926.79 million worth of new orders. We refer to as our “Order Book” 

as our peak annual revenues for new business, which means the annual revenue we expect to realise from orders 

considering the matured volume indicated by our customers. However, our Order Book does not represent firm 

orders. For our domestic customers, we do not generally have firm commitment or long-term purchase agreements 

with most of our customers and instead rely on purchase orders issued by our customers from time to time. For 

our export customers, we enter into various purchase and supply agreements. The components are supplied by us 

under various purchase orders issued by the customers from time to time, under the terms of the master purchase 

or supply agreement. For more details, see “Our Business – Customer Agreements” on page 300. As such, we 

cannot predict with certainty if we will sell the projected volume of products in our Order Book and we cannot 

guarantee that we will earn the revenue anticipated in our Order Book. In addition, when we sell products, it is 

possible that our customers may default and fail to pay amounts due. As at June 30, 2024, our Order Book stood 

strong at ₹ 16,871.04 million.  

The table below sets forth details of our Order Book as at the dates indicated.  

Particulars As at June 30, 2024 As at March 31, 2024 As at March 31, 2023 As at March 31, 2022 

 ₹ in 

million 

% of 

Order 

Book  

 ₹ in 

million 

% of 

Order 

Book  

 ₹ in 

million 

% of 

Order 

Book  

 ₹ in 

million 

% of 

Order 

Book  

Automotive Sector 

Auto–- ICE 

Two-wheelers 2,537.70  15.06%  2,167.61  13.61%  1,681.33  12.66%  2,302.98  15.31% 

Of which:         

Scooters  448.89  2.66%  448.89  2.82%  0.25  0.00%  225.54  1.50% 

Motorcycles  2,062.82  12.39%  1,718.72  10.79%  1,681.08  12.66%  2,077.44  13.81% 

Three-wheelers  -  -  -  -  -  -  32.20  0.21% 

Passenger vehicles  4,516.72  26.80%  4,200.81  26.37%  2,604.41  19.61%  5,991.26  39.83% 

Commercial vehicles  1,708.34  10.13%  1,647.29  10.34%  1,190.21  8.96%  1,030.28  6.85% 

Sub Total (Auto–- 

ICE) [A] 

 

8,4762.76  51.99%  8,015.70  50.32%  5,475.95  41.24%  9,356.72  62.21% 

Auto–- Tech Agnostic and xEV 

Auto–- Tech 

Agnostic and xEV 

[B]  4,417.13  26.21%  4,417.13  27.73%  4,320.49  32.54%  3,271.56  21.75% 

Sub Total 

(automotive sector) 

[C = A+B] 

 

13,179.90  78.20% 

 

12,432.84  78.05%  9,796.44  73.78% 

 

12,628.28  83.96% 

Non-Automotive Sector 

Non-Automotive 

sector [D]  3,675.27  21.78%  3,495.53  21.95%  3,482.08  26.22%  2,412.05  16.04% 

Order Book [E = C + 

D](1) 

 

16,885.16  100.00% 

 

15,928.37  100.00% 

 

13,278.53  100.00% 

 

15,040.33  100.00% 
Note: 

(2) We refer to as our “Order Book” as our peak annual revenues for new business, which means the annual revenue we expect to realise 

from orders considering the matured volume indicated by our customers. However, our Order Book does not represent firm orders. As 

such, we cannot predict with certainty if we will sell the projected volume of products in our Order Book and we cannot guarantee that 
we will earn the revenue anticipated in our Order Book. In addition, when we sell products, it is possible that our customers may default 

and fail to pay amounts due. 
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As a result of our strong Order Book, particularly with respect to orders in the Auto – Tech Agnostic and xEV as 

well as non-automotive sectors, we have visibility on our potential revenue growth in these sectors.  

Advanced capabilities in design and engineering, machine building and automation resulting in continuous 

new product development and improved productivity, with fungibility of equipment, machinery and production 

lines across product families and sectors 

We are engineering-led in our capabilities, with integrated operations across the product manufacturing cycle. We 

have 17 integrated manufacturing units and a team of more than 500 personnel working on design, engineering, 

machine building, automation and technical support functions as at August 31, 2024. This allows us to improve 

precision, efficiency and quality, reducing costs and lead times and strengthening our competitive edge. We also 

have a dedicated facility for hybrid and electric components for mass production. With such strong execution 

capabilities, we catered to 88 automotive sector and non-automotive sector customers across 26 countries in Fiscal 

2024.  

We optimize our processes and materials through in-house simulation and testing. The constant improvement of 

our capabilities allows us to adapt to trends, as we are able to manufacture and supply new products. For instance, 

we began manufacturing of lightweight aluminium forged and machined components for electric vehicles in Fiscal 

2022, during the initial rise in popularity of electric vehicles. We have a strong presence in precision forged and 

machined components, particularly in hot forging, a growing segment (source: the CRISIL Report). 

Design and engineering capabilities: Our design and engineering capabilities comprise product, process, machine, 

fixture and cutting tool design as well as advanced engineering capabilities, which have enabled us to support our 

customers through concurrent development of critical products and further strengthened our relationships. 

Examples include (i) high performance diamond-like carbon coated rocker arms for a reputed two-wheeler OEMs 

in the United States and Europe and for a leading European sports car OEM; (ii) precise and complex profile 

connecting rods for multiple global passenger vehicle OEMs; (iii) braking system parts with critical profile 

resulting in import substitution for a leading Indian passenger vehicle OEM and (iv) high precision and complex 

aluminium forged parts for chassis, steering and suspension for premium segment two wheelers.  

Our engineering capabilities also enable us to design new products from statements of requirements, validate our 

designs through software using FEA (finite element analysis), develop prototypes and perform relevant testing to 

confirm design robustness, all of which increase opportunities for us to secure higher value-added business with 

our customers and enables us to deepen our customer relationships through cost optimisation and reductions in 

development and testing time. Specific examples of proto parts development include: (i) medical implants for a 

leading U.S. customer; (ii) clutch assembly component for a leading global battery electric vehicle (“BEV”) OEM; 

(iii) machined engine casings for aircraft engines; (iv) high precision aluminium parts for premium electric light 

vehicles; and (v) new generation hybrid transaxle parts. 

Machine building capabilities: We possess integrated machine building capabilities with special purpose machines 

being manufactured in-house. Our CNC special purpose machines are built in a separate dedicated facility, which 

employed 53 personnel as at August 31, 2024. We manufacture advanced CNC special purpose machines, 

including automated cells, four station special purpose machines, vertical honing machines, double disc grinding 

machines, internal grinding machines, laser cracking machines, trumpet-form hole machines, balancing machines 

and laser structuring machines, which are deployed across our integrated manufacturing facilities. The machines 

needed to manufacture several of the precision components in our product categories are expensive and generally 

imported in India (source: the CRISIL Report). Hence, companies that have the ability to manufacture these 

machines in-house have an edge over their peers by deriving competitive benefits from such integrated machine 

building capabilities (source: the CRISIL Report). Our integrated machine building capabilities enable capital and 

operating efficiencies and help us to respond quickly to our customers’ changing product specifications.  

Automation capabilities: Our automation capabilities enable us to combine operations and eliminate multiple 

operators in the production process in order to increase productivity, while controlling costs and maintaining 

consistent product quality. Our Company’s automation division included a team of 56 personnel as at August 31, 

2024 who work concurrently with machine and fixture design to implement automation projects intended to 

increase our productivity and control labour costs. Key automation projects already implemented in-house include 

fracture and bolt assembly cells, inspection cells, pick and place systems, material handling gantries, machine 

tending robots and assembly automation. We have also implemented automated a fracturing and assembly cell at 

our Swedish facility conforming with the CE (Conformite Europeenne) Mark, as a testament to our machine 

designing and building capabilities.  
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Fungibility of production lines: Our production line configurations are flexible, allowing us to interchange 

capacity and product mix between all our product categories within and across automotive and non-automotive 

sectors based on customer and operational requirements from time to time, enabling us to offer a diverse range of 

products and services to our customers. This optimises our machine productivity and operational efficiency and 

de-risks our business model. 

Sound financial performance, delivering strong shareholder returns  

As shown in the tables below, we have seen sound growth in revenue, while maintaining healthy margin profiles 

and increasing our profits for the period/year. 

Particulars 

Three months ended 

June 30, 2024 

(₹ in million, except 

percentages) 

Three months ended 

June 30, 2023 

(₹ in million, except 

percentages) 

Percentage increase / 

increase/(decrease) in 

percentage (as 

applicable) (%) 

Revenue from operations  7,439.33 6,600.66 12.71% 

EBITDA(1) 1,275.28 1,143.53 11.52% 

EBITDA Margin(2) (%) 17.14% 17.32% (1.05)% 

Profit for the period/year (“PAT”) 501.43 451.70 11.01% 

PAT Margin(3) (%) 6.74% 6.84%  (1.51)% 

 

Particulars 

Fiscal 2024 

(₹ in million, 

except 

percentages) 

Fiscal 2023 

(₹ in million, 

except 

percentages) 

Fiscal 2022 

(₹ in million, 

except 

percentages) 

CAGR / increase 

/(decrease) in 

percentage 

between Fiscal 

2022 and Fiscal 

2024 (as 

applicable) 

(%) 

Revenue from operations  28,114.32 23,460.44 19,890.32 40.75% 

EBITDA(1) (*) 4,798.51 3,847.53 3,335.91 40.27% 

EBITDA Margin(2) (*) (%) 17.07% 16.40% 16.77% (0.34)% 

Profit for the period/year (“PAT”) 1,875.49 1,483.42 1,318.89 42.20% 

PAT Margin(3) (*) (%) 6.67% 6.32% 6.63%  1.04% 
Notes: 

(1) EBITDA is calculated as the sum of (i) profit for the period/year, (ii) total tax expenses, (iii) depreciation and amortisation expense 

and (iv) finance costs less (i) other income and (ii) share of net profit of associates. 

(2) EBITDA Margin is calculated as EBITDA divided by revenue from operations.  
(3) PAT Margin is calculated as profit for the period/year divided by revenue from operations. 

(*) Non-GAAP Financial Measure. For a reconciliation of this Non-GAAP Financial Measure, see “Management’s Discussion and 

Analysis of Financial Condition and Results of Operations – Reconciliations of Non-GAAP Financial Measures” on page 126. 

 

As shown in the tables below, we have also improved our capital efficiency (Adjusted RoCE) without increasing 

our leverage (Adjusted Net Debt to Equity Ratio).  

Particulars 

As at June 30, 

2024  

As at March 31, 

2024 

As at March 31, 

2023 

As at March 31, 

2022 

Adjusted Net Debt to Equity 

Ratio(1)(*) (ratio) 0.54 0.54 0.55 0.57 

Adjusted RoCE(2)(*) (%) 4.09%(3) 16.92% 15.29% 15.28% 
Notes: 

(1) Adjusted Net Debt to Equity Ratio is calculated as Adjusted Net Debt divided by total equity. Adjusted Net Debt is calculated as 
the sum of (i) non-current borrowings and (ii) current borrowings less (i) cash and cash equivalents and (ii) bank balances other 

than cash and cash equivalents.  

(2) Adjusted RoCE (Return on Capital Employed) is calculated as EBIT divided by Average Capital Employed. Average Capital 

Employed is calculated as (the sum of the opening balance of total equity plus Adjusted Net Debt and the closing balance of total 

equity plus Adjusted Net Debt) divided by two. 

(3) Non-annualised. 

(*) Non-GAAP Financial Measure. For a reconciliation of this Non-GAAP Financial Measure, see “Management’s Discussion and 

Analysis of Financial Condition and Results of Operations – Reconciliations of Non-GAAP Financial Measures” on page 126. 
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As shown in the chart below, we have delivered strong Shareholder returns in the form of increases in the market 

price of the Equity Shares. 

  

Note: CMP: closing market price on the BSE.  

Skilled and experienced Board of Directors and management team, with an employee culture that emphasises 

teamwork and collaboration across functions 

Our Promoter, Chairman and Managing Director, Subramonia Sekhar Vasan, founded our Company in 1981 and 

continues to provide guidance on machine and automation design, metallurgical advancement and engineering, 

apart from overseeing overall performance of our Company. Our Promoter and Joint Managing Director, Fatheraj 

Singhvi, joined us on a full-time basis in 2006 and provides guidance on our strategy, customer relationships, 

finance, human resource development and CSR activities, apart from overseeing the general performance of our 

Company.  

We are an employee-driven, professionally-run, organisation. Our Promoter, Chairman and Managing Director, 

Subramonia Sekhar Vasan, and our Promoter and Joint Managing Director, Fatheraj Singhvi are members of our 

Key Management Personnel. However, all other Key Management Personnel and all Senior Management 

Personnel are not related to the Promoters or the Promoter Group.  

We believe our highly experienced and professional management team provides us with a key competitive 

advantage. Our Key Management Personnel and Senior Management Personnel have extensive experience in the 

precision components manufacturing industry, including in operations, business development, quality assurance, 

customer relationships and human resources, In addition, they have diversified expertise and global exposure, and 

therefore are equipped with long-standing entrepreneurial and leadership skills, as well as strategic thinking, 

planning and management skills. Bindiganavile Raghunath Preetham, the Whole-time Director and Group CEO 

of our Company, has been associated with our Company for more than 32 years and is responsible for overseeing 

all areas of Company’s business including developing and maintaining relationships with our companies and 

suppliers. Vikas Goel, Chief Financial Officer of our Company, has been associated with our Company since July, 

2019 and is responsible for supervising the affairs of the finance department of our Company. Praveen Chauhan, 

head of corporate strategy, has been with our Company for more than 20 years and was responsible for our day-

to-day operations before taking up role of corporate strategy in June 2024. Our other Senior Management 

Personnel consists of Rahul Kale, chief operating officer. Satish Kumar, chief engineering and technical services 

officer, Madhukar Bhat, the chief human resource officer. S B Rakesh, business head – aerospace and defence. P 

R Suresh, chief risk officer and head – system and training. Pattabhiraman Raghuram, chief strategic sourcing and 

supply chain management officer, Sanjeev Sharma, chief sales and marketing officer, and Anil Patil, chief quality 

officer. For more details, see “Board of Directors and Senior Management” on page 310.  

Three members of out of our five Key Management Personnel and five members of out of our 10 Senior 

Management Personnel have been with our Company for more than 10 years. This results in effective operational 

coordination and continuity of business strategies.  
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Our Key Management Personnel and Senior Management Personnel have ownership stakes in our Company 

through ESOP schemes, with a view to align their interests with our performance. We also have incentive schemes 

for employees at various levels, as well as in-house talent development programmes and career progression 

pathways. 

We take pride in our employee culture that emphasises teamwork and collaboration across functions, which helps 

ensure that our employees are able to suggest and implement ideas, regardless of their roles.  

We are further supported by an experienced Board of Directors. We also have oversight from the Independent 

Directors on our Board, comprising Muthuswami Lakshminarayan, an auto industry veteran with approximately 

31 years of experience, of which over 21 years were at Bosch India Limited, Revathy Ashok, who previously 

worked at Tishman Speyer India Private Limited, Syntel Inc. and is a board member of various listed companies, 

and Samir Purushottam Inamdar, who has held leadership roles at GE Consumer and Industrial, South Asia, Tyco 

Electronics South Asia, Maruti Suzuki.  

Our Strategies  

Fuelling growth through capital investments 

We plan to capitalize on opportunities across various sectors in the engineering industry by continuing to invest 

in innovation, expanding our facilities and increasing automation at our integrated manufacturing facilities.  

The tables below sets forth our capital expenditure for the period and fiscal years indicated categorised into 

expenditure on (i) new plant and equipment, to strengthen our core manufacturing capabilities, (ii) facility 

expansion, to support our growing production needs, and (iii) upgrading of IT infrastructure, maintenance, and 

other general expenditure, to ensure smooth operations across all aspects of our business. 

Capital Expenditure Three months ended June 30, 2024 

₹ in million % of total capital 

expenditure 

New plant and equipment  729.89 77.12% 

Facility expansion 193.84 20.48% 

Upgrading of IT infrastructure, maintenance, and other 

general expenditure 22.75 2.40% 

Total capital expenditure 946.48 100.00% 

 
Capital Expenditure Fiscal 2024 Fiscal 2023 Fiscal 2022 

₹ in million % of total 

capital 

expenditure 

₹ in million % of total 

capital 

expenditure 

₹ in million % of total 

capital 

expenditure 

New plant and 

equipment  2,592.91 77.34% 1,933.83 67.13% 1,921.44 88.80% 

Facility expansion 632.64 18.87% 840.97 29.20% 159.2 7.36% 

Upgrading of IT 

infrastructure, 

maintenance, and other 

general expenditure 127.24 3.80% 105.72 3.67% 83.07 3.84% 

Total capital 

expenditure 3,352.79 100.00% 2,880.52 100.00% 2,163.71 100.00% 

 

We commissioned a 2,500 tonne press in November 2023 and a 1,600 tonne press in August 2024, and we have 

scheduled the commissioning of a new 4,000 tonne press and a new 1,350 tonne press in the third quarter of Fiscal 

2025.  

We plan to expand our manufacturing capacity to capture more opportunities across sectors. On July 31, 2024, we 

entered into a memorandum of understanding with the government of Karnataka to establish a manufacturing unit 

for the production of precision machined components and enhance our exports of such components. Under this 

memorandum of understanding, we plan to invest around ₹ 21,000 million over a period of three to five years 

towards expanding our manufacturing capacity over a 55-acre plot in Harohalli, Ramanagara, Karnataka, and the 

government of Karnataka has agreed to help us to obtain the necessary approvals to establish this new 

manufacturing facility. On September 27, 2024, the Karnataka Industrial Area Development Board allotted the 55 

acres of land to us. We have already made a payment of ₹ 100 million, and the remaining balance of ₹ 160 million 

is due within 30 days from the date of the letter. Subject to Board approval and the availability of industrial 
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infrastructure at the location, the construction of the building and the deployment of plant and machinery is 

expected to begin in Fiscal 2027. We plan to establish a training centre to enhance the skills of the local workforce, 

fostering talent development and employment opportunities. We plan to use advanced technologies and best 

practices at this new plant, thereby benefiting the local industrial ecosystem and promoting innovation. This new 

facility will enable us to increase our exports. 

Leveraging opportunities in the promising EV & hybrid vehicle segments 

We have a dedicated facility for hybrid and electric components in Plant 2, which was commissioned during Fiscal 

2023. Our revenue from the sale of products for xEVs increased from ₹ 110.47 million in Fiscal 2022 to ₹ 1,243.15 

million in Fiscal 2024, a CAGR of 235.46%, and increased from ₹ 326.34 million in the three months ended June 

30, 2023 to ₹ 420.94 million in the three months ended June 30, 2024, an increase of 28.99%.  

The share of electric vehicles in overall retails increased from 0.1% in fiscal 2019 to 2.3% in fiscal 2024. In India, 

electric vehicles are gaining popularity, as the government is extending support via Faster Adoption and 

Manufacturing of Hybrid and Electric Vehicles (FAME II), a policy that encourages the use of electric vehicles 

and reduce the use of fossil fuel-powered vehicles and tax rate cuts to encourage electric vehicle adoption. 

According to recent data, the global expenditure on electric vehicles witnessed a substantial increase of 50% in 

2022 compared to the previous year, totaling approximately USD 425 billion, due to various governments 

worldwide implementing pragmatic policies to expand electric vehicle shares. (source: the CRISIL Report).  

We plan to further increase our revenue from sale of products from xEVs and Auto - Tech-Agnostic components 

by investing in the development of more lightweight aluminium components, which are used across Auto-ICE 

vehicles and xEVs,. We think that these investments will increase our revenue per vehicle by increasing the 

number of components we can supply per vehicle. 

We also plan to explore inorganic growth opportunities in the components for the xEV segment. 

Amplifying efficiency through digitalization and innovation 

We plan to continue to leverage automation, data analytics and interconnected systems to enhance production 

precision, reduce downtime and optimize resource utilization. We have introduced Industry 4.0, also referred to 

as the Fourth Industrial Revolution or 4IR, which represents the next evolution in the digital transformation of 

manufacturing, driven by emerging trends like increased data exchange, enhanced connectivity, smarter analytics, 

and improved human-machine collaboration. (“Industry 4.0”) (source: the CRISIL Report), to our infrastructure 

to drive smart integration. This has enabled us to do the following: 

• Real-time shop floor visualization, which enhances our operational transparency and enables faster decision 

making; 

• Multi-plant remote monitoring via a cloud network, through which we have seamless oversight and 

coordination across facilities; 

• Machine data application, which can automate data collection and apply such data thereby increase precision 

and efficiency in the manufacturing process; 

• Shop floor and top floor integration, which ensures agile decision-making and responsiveness to market 

dynamics; 

• Receive proactive maintenance alerts; 

• Streamline corrective actions; and 

• Receive comprehensive performance analysis. 

As Industry 4.0 has proven advantageous to our manufacturing processes, we intend to continue expanding our 

machine data acquisition and analytics capabilities, starting with the continued development of cloud-based remote 

monitoring to enable better coordination across facilities, and intensifying our efforts to integrate artificial 

intelligence-driven predictive maintenance for optimal resource use. 

Bolstering prospects with strategic investments 



 

279 

In Fiscal 2024, our Company invested ₹ 200 million for the acquisition of a 21% stake in MMRFIC Technology 

Pvt Ltd. Our agreement with MMRFIC Technology Pvt Ltd gives us the right to acquire up to an additional 30% 

stake in MMRFIC Technology Pvt Ltd, bringing our stake up to 51%, at a predefined valuation formula. On 

August 20, 2024, the Board approved an additional investment of ₹ 200.00 million in MMRFIC Technology Pvt 

Ltd, in the form of convertible preference shares in one or more tranches. Pursuant to the same, we made an 

investment of ₹ 50.00 million in MMRFIC Technology Pvt Ltd. The equity percentage will be decided on 

conversion of the convertible preference shares based on the Company’s EBIDTA for FY2025. Through these 

investments, we have established a relationship that will enable us to synergize technologies with MMRFIC 

Technology Pvt Ltd and create new opportunities with new technological advancements. Our initial investment 

helped MMRFIC Technology Pvt Ltd to expand its facilities and production capabilities, with a new 14,000 sq. 

ft. facility with an advanced clean room, automated assembly capabilities, and modern equipment, which can 

produce miniaturized systems and components. We intend to use this partnership to leverage radar technology for 

the automotive and defence sectors, such as for passenger safety and driving assistance in the automotive sector, 

and defence surveillance, imaging and target tracking in the defence sector. 

Future-proofing our business with strategic diversification 

In order to future-proof our business, we plan to continue to diversify strategically in three ways: (i) market 

diversification; (ii) business segment diversification; and (iii) customer diversification. 

Market diversification enables us to meet international demand for diverse product offerings. Due to our strategic 

diversification efforts in Auto - Tech Agnostic and xEV and the non-automotive sector, our revenue from 

customers in foreign countries increased from ₹ 6,875.08 million for Fiscal 2022 to ₹ 8,262.16 million for Fiscal 

2024, a CAGR of 9.62%, and from ₹ 1,949.36 million for the three months ended June 30, 2023 to ₹ 2,271.79 

million for the three months ended June 30, 2024, an increase of 16.54%. For the three months ended June 30, 

2024 and 2024 and Fiscals 2024, 2023 and 2022, 32.44%, 31.61%, 31.34%, 28.41% and 37.05% of our revenue 

from sale of products were derived from revenue from customers in foreign countries. For information on our 

revenue from customers in foreign countries, see “Our Business – Overview” on page 263. 

Our business segment diversification efforts have been characterized by rapidly growing into emerging business 

areas, which is evidenced by a shift in revenue sources. Our revenue from sale of products for Auto Tech-Agnostic 

and xEV increased from ₹ 1,124.69 million in Fiscal 2022 to ₹ 3,237.52 million in Fiscal 2024, a CAGR of 

69.66%, and from ₹ 750.33 million in the three months ended June 30, 2023 to ₹ 1,132.57 million in the three 

months ended June 30, 2024, an increase of 50.94%, and our revenue from sale of products for the non-automotive 

sector increased from ₹ 1,958.34 million in Fiscal 2022 to ₹ 3,239.49 million in Fiscal 2024, a CAGR of 28.62%, 

and from ₹ 721.36 million in the three months ended June 30, 2023 to ₹ 838.88 million in the three months ended 

June 30, 2024, an increase of 16.29%. Our revenue from sale of products in the Auto - Tech Agnostic and xEV 

segments and the non-automotive sector (combined) has increased from 16.60% of our revenue from sale of 

products in Fiscal 2022 to 24.57% in Fiscal 2024 and further increased to 28.15% in the three months ended June 

30, 2024. In the long-term, we aim to achieve a more balanced revenue mix between Auto - ICE and the other 

segments/sector and to have more than 40% of our revenue from sale of products from the Auto Tech Agnostic 

and xEV segments and the non-automotive sector combined. 

We have achieved a successful reduction in the dependence on our top five and top 10 customers by putting 

customer diversification strategies in place, to broaden our customer base and mitigate risks of over-dependency 

on certain customers to ensure long-term stability and we plan to continue to add new customers. The table below 

sets forth number of our customers as at the dates indicated.  

Particulars Three months ended June 30 

2024 2023 

Number of customers 77 73 
Note: Number of customers for the three months ended June 30, 2024 and 2024 are for a three-month period only and are therefore not 
comparable to the number of customers for Fiscals 2024, 2023 and 2022. 

 
Particulars Year ended March 31, 

2024 2023 2022 

Number of customers 88 89 79 

 

For the three months ended June 30, 2024 and 2023, our top five customers contributed 46.06%, and 47.66%, of 

our revenue from sale of products, respectively, and our top 10 customers contributed 65.62% and 68.93% of our 

revenue from sale of products, respectively, For Fiscals 2024, 2023 and 2022, our top five customers contributed 

47.26%, 50.79% and 53.87% of our revenue from sale of products, respectively, and our top 10 customers 

------------
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contributed 67.91%, 70.99% and 71.72% of our revenue from sale of products, respectively. For more details, see 

“Risk Factors – Our business is dependent on the sale of our products to certain key customers. The loss of any 

of these customers or loss of revenue from sales to these customers could have a material adverse effect on our 

business, financial condition, results of operations and cash flows” on page 56. 

Going forward, we intend to continue our strategic diversification efforts by investment in research and 

development into market trends, and enter into strategic partnerships to allow us to enter into new territories, so 

that we can further increase our exports and revenue from sale of products in the Auto - Tech Agnostic and xEV 

segments and the non-automotive sector. 

Pursue multiple growth levers  

We intend to pursue multiple growth levers by (i) consolidating and strengthening our global market share in our 

existing Auto – ICE product portfolio, (ii) strengthening our xEV business, (iii) leveraging our existing capabilities 

in Auto Tech Agnostic products, especially aluminium forged components, and (iv) maintain our momentum to 

grow our non-auto sector business and increase our exports by diversifying further into non-automotive businesses 

and expanding our addressable market. 

Our revenue sale of products for Auto – ICE increased from ₹ 15,474.82 million in Fiscal 2022 to ₹ 19,884.22 

million in Fiscal 2024, a CAGR of 13.36%, and from ₹ 4,695.70 million in the three months ended June 30, 2023 

to ₹ 5,032.44 million in the three months ended June 30, 2024, an increase of 7.17%. We have been gaining market 

share in connecting rods in terms of production volume (units) for (i) Light Vehicles with a global market share 

of 2.81% in CY 2023 compared to a global market share of 2.3% in CY 2020 and (ii) CVs with a global market 

share of 4.34% in CY 2023 compared to a global market share of 3.0% in CY 2020 (source: the CRISIL Report). 

We intend to focus on increasing our market share, both globally and in India, across our existing Auto - ICE 

product portfolio by gaining wallet share from existing customers and adding new customers, predominantly in 

light vehicles and commercial vehicles.  

For details on our plans to strengthen our xEV business, see “Our Business – Strategies – Leveraging opportunities 

in the promising EV & hybrid vehicle segments” on page 278.  

Our revenue sale of products for Auto – Tech Agnostic and xEV increased from ₹ 1,124.69 million in Fiscal 2022 

to ₹ 3,237.52 million in Fiscal 2024, a CAGR of 69.66%, and from ₹ 423.99 million in the three months ended 

June 30, 2023 to ₹ 711.63 million in the three months ended June 30, 2024, an increase of 191.66%. We intend to 

increase our revenue from sale of products for Auto – Tech Agnostic by leveraging our existing capabilities in 

Auto Tech Agnostic products, especially aluminium forged components. In particular, we plan to leverage on the 

light weighting trend in the automotive sector across various vehicle segments, particularly in the premium 

segments of two wheelers and light vehicles. 

Our revenue sale of products for the non-automotive sector increased from ₹ 1,958.34 million in Fiscal 2022 to ₹ 

3,239.49 million in Fiscal 2024, a CAGR of 28.62%, and from ₹ 721.36 million in the three months ended June 

30, 2023 to ₹ 838.88 million in the three months ended June 30, 2024, an increase of 16.29%. CRISIL MI&A 

forecasts the market for precision engineered components for non-automotive applications (including defence, 

engineering and capital goods, power, aircraft and other niche applications, such as tractors, construction 

equipment, railways, medical etc.) to grow at a CAGR of approximately 7-9% from Fiscal 2024 to Fiscal 2030 to 

reach ₹ 5,586 billion by Fiscal 2030 from ₹ 3,518 billion in Fiscal 2024 (source: the CRISIL Report). We currently 

manufacture components for the aerospace, defence, off-road vehicles, and agriculture segments and industrial 

and marine engines. In February 2023, we secured business for larger connecting rods for use in stationary engines 

from a North America based OEM. We plan to maintain our momentum to grow our non-automotive business and 

enhance our exports by developing and manufacturing additional precision components for other non-automotive 

applications where we can leverage our engineering capabilities. 

Our Products 

We manufacture and supply a range of precision forged and machined components with close tolerances (as low 

as three to 10 microns) across the automotive and non-automotive sectors. Within the automotive sector, we 

manufacture and supply a range of precision forged and machined components and assemblies for ICE (internal 

combustion engine) 2Ws, passenger vehicles and commercial vehicles (which we refer to as Auto – ICE) and 

electric/hybrid (which we refer to as xEV) 2Ws, passenger vehicles and commercial vehicles, including 

components that can be used in ICE vehicles and xEV (which we refer to as Auto – Tech Agnostic). We also 

manufacture and supply a range of precision components for the non-automotive sector, including the aerospace, 
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defence, off-road vehicles, and agriculture segments and industrial and marine engines.  

Most of the components that we supply are fully finished. For some of our customers, we may start supplying 

semi-finished products and eventually progress towards supplying products in fully finished form. For example, 

we supply fully finished crankshafts to India Yamaha Motor Pvt Ltd, having graduated from supplying crankshafts 

in semi-finished condition. Similarly for a leading Japanese OEM, we started supplying multiple components in 

semi-finished form and now also supply many components in fully finished form. We also currently supply split 

and integral crankshafts to some of the leading 2W OEMs in semi-finished form. Our strategy is to graduate to 

supplying to fully-finished products, thereby enhancing our value addition.  

In order to increase our share of business with customers, we typically enter into a new customer relationship with 

one or a few product families, seeking to demonstrate the quality and cost efficiency of our products before seeking 

to strengthen our relationship by expanding into other product lines, which results in overall business growth. For 

example, we supplied three product families to Royal Enfield in Fiscal 2014 and in Fiscal 2024 we supplied them 

nine product families. Similarly, we supplied two product families to TVS Motor Company in Fiscal 2019 and in 

Fiscal 2024 we supplied them 11 product families.  

The key product families that we manufacture for various verticals in the automotive and non-automotive sectors 

are as follows:  

Sector/Segment/Vertical  Product families supplied 

Automotive 

Auto - ICE 

Two-wheelers Connecting rod, rocker arm, gear shifter fork, crankshaft assembly, stem comp, integral 

crankshaft, aluminium forged components 

Passenger vehicles Connecting rod, rocker arm, sprocket, gear shifter forks, yoke universal joint, rocker 

shaft, hub front axle, end rear axle 

Commercial vehicles Connecting rod, cabin tilt systems, integral crankshaft, bracket, pump barrel 

Auto - Tech Agnostic 

2Ws / e-2Ws Chassis parts, stem comp steering, aluminium forged parts 

PVs / hybrid vehicles/ battery-

EVs  

Steering parts, suspension parts 

Commercial vehicles Chassis components, integral crankshaft, braking system component 

xEV 

Two-wheelers Drive train parts 

Passenger vehicles Drive train parts, balance rings 

Commercial vehicles Clutch collar, transmission parts 

Non-Automotive 

Aerospace and defence Multiple products for various subsystems, such as aerostructure, actuation, equipment 

housing, cargo, seating and lighting 

Off-road vehicles Crankshaft assembly, balancer shaft, connecting rod, gear shifter fork 

Agriculture Cam shaft, connecting rod, pump barrel, lever, link 

Industrial and marine engines. Connecting rod, pump barrel, integral crankshaft 

 

The tables below sets forth the number of our product families sold in the periods and fiscal years indicated. 

Particulars Three months ended June 30 

2024 2023 

Number of product families 78 79 
Note: Number of product families sold for the three months ended June 30, 2024 and 2024 are for a three-month period only and are therefore 

not comparable to the number of product families sold for Fiscals 2024, 2023 and 2022. 

 
Particulars Year ended March 31, 

2024 2023 2022 

Number of product families 84 78 70 

 

Details of the key product families that we manufacture for our customers are as follows:  

Products Common for Automotive and Non-Automotive Sectors  

Connecting Rod: A connecting rod is a critical component and converts the reciprocating motion of a piston into 

the rotary motion of a crankshaft and vice versa. Since the connecting rod is a moving part in an engine and is 

subject to wear and tear, the tensile strength of the connecting rod is a key parameter for consideration in the 

------------
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designing process. (Source: the CRISIL Report).  

Connecting rods may be integral, split or fractured-split and find usage in multiple automotive and non-automotive 

applications as depicted below (source: the CRISIL Report). 

 
 

Integral connecting rods are used by two-wheelers and off-road vehicles, split connecting rods by two-wheelers, 

passenger vehicles and light commercial vehicles, and fractured-split connecting rods by two-wheelers, passenger 

vehicles, commercial vehicles and various non-automotive segments such as, off-road vehicles, tractors, 

construction equipment and various industrial applications. (Source: the CRISIL Report). 

Rocker Arm: A rocker arm is an oscillating lever that conveys radial movement from the camshaft into linear 

movement at the intake or exhaust valves. The rotating camshaft pushes the rocker arm up and down, allowing 

the intake or exhaust valves to be opened and closed. A rocker arm is in continuous contact with the valve, which 

produces a lot of friction. Therefore, the raw material used is carefully selected such that the noise produced by 

the engine is reduced, the weight of the rocker arm is lower and the rocker arm has more strength for higher 

efficiency in operations. (Source: the CRISIL Report). 

Rocker arms come in various configurations, such as chrome plated, sintered tip, roller type and diamond-like 

carbon coated. Diamond-like carbon rocker arms find applications in premium 2Ws and high-performance 

passenger vehicles. (Source: the CRISIL Report). 

 
 

Crankshaft: The crankshaft is a critical part in an engine’s assembly that is connected to the piston on one side 
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and the flywheel on the other. A crankshaft converts reciprocating motion of the pistons into rotational motion for 

the flywheel, which is in turn connected to the axles to put the vehicle in motion. (Source: the CRISIL Report).  

Crankshafts are available in two configurations, namely integral (single piece) and built-up. Built-up crankshafts 

are primarily used in single cylinder engines of two-wheelers with less than 300 cc capacity and off-road vehicles. 

(Source: the CRISIL Report). 

 

Integral Crankshaft: As there are limitations on the ability of built-up crankshafts to bear the force exerted by 

pistons (during a power stroke), integral (single piece) crankshafts are preferred for higher cc engines, such as 

premium motorcycles and passenger vehicles on account of their ability to reduce vibrations and control balancing. 

In the case of integral crankshafts, the crank pin is integral to the rest of the crankshaft, rather than being press 

fitted as in the case of built-up crankshafts. As this design renders the manufacturing process from forging to 

machining more complicated, a higher tonnage capacity of forging presses as well as special and more costly 

machines for various machining operations are required. Integral crankshafts also find application in braking 

systems of CVs as well as in industrial engines. (Source: the CRISIL Report). 

 

Gear Shifter Fork: A gear shifter fork is used to slide gears into or out of engagement with other gears to change 

the gear ratio in a manual transmission. (Source: the CRISIL Report). 

We supply induction hardened, chrome-plated and diamond-like carbon-coated gear shifter forks for automotive 

and non-automotive segments.  

  

Automotive Products 

Stem Comp: Stem comp is the intermediate part of the front-fork assembly in a two-wheeler, and it connects with 

the handlebar at the top of the assembly and mates with suspension guides in the lower part of the assembly. 

A11to111otil'e Non-A11to1110th·e 

2W 

A11to111otire Non-A11to111oth·e 

High end 2W Braking System (HCV) Stationmy Engine 

Automotive Non-Automotil'e 

2W(DLC) PV(Chrome) HCV Off Road 
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Aluminium forged components: Lightweighting is a crucial aspect for the transport sector in improving vehicle 

performance, energy efficiency and emissions, and making safer vehicles. Replacing cast iron and traditional steel 

components with lightweight materials can directly reduce the weight of a vehicle's body and chassis and therefore 

reduce a vehicle's fuel consumption increasing efficiency. Aluminium and high strength steel (HSS) are the most 

used metals by automakers for lightweighting while improving performance standards, safety, and corrosion. 

(source: the CRISIL Report).  

 
 

Components for Electric Two-wheelers 

Drive Train Components  

An axle is used as a mounting point to integrate the wheel with the steering assembly on the front side of a two-

wheeler. On the rear side, the axle is used to integrate the wheel with the prime mover or hub of the vehicle. Axles 

are used in motorcycles, scooters and mopeds. Each two-wheeler (including electric two-wheelers) comes with a 

pair of axles – a front axle and rear axle. (Source: the CRISIL Report). 

 

Suspension Components  

Torque links are components used to link the fork assembly and suspension to the wheel on the front side of 

scooters. Torque links play a critical role in improving ride quality of the scooter by absorbing the jerks / load on 

the front wheel and minimising the load on the front shock absorber. Usage of torque links depends on the design 

of the scooter and a few upcoming models have been designed to have a pair of torque links comprising upper and 

lower torque links. (Source: the CRISIL Report).  

Components for Hybrid EVs / BEVs 

Drive Train Components  

Motor generator shaft can potentially be used in several hybrid / BEV architectures, including those in which 

separate transmission has not been provided for motor (source: the CRISIL Report). The rest of the parts (i.e., 

pinion differential drive and gear counter drive) can find usage in hybrid architectures that feature modified / 

specific transmission for motors (source: the CRISIL Report). We commenced commercial supplies of these 

components during Fiscal 2023.  

Stem Comp Steering 

Automotive Non-Automotive 

Foot Rest Foot Pedal Bracket Engine Front 

Dr ive Train Components 
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Components for Passenger Vehicles 

Steering System Components 

Input shafts are part of the steering assembly of a vehicle and are required for hydraulic assist steering. This is a 

common feature in vehicles above the compact SUV segment. We started supplying these components in Fiscal 

2022. 

 

Braking System Components 

A ring retainer is a braking system component in passenger vehicles (source: the CRISIL Report). We started 

supplies of ring retainers in Fiscal 2023.  

 

Components for HCVs 

Chassis (Cabin Tilt System) Components 

Cabin tilt systems are part of the chassis of HCVs and are used to tilt the driver’s cabin and enable easy access of 

under-cabin parts (source: the CRISIL Report). We have developed multiple components for cabin tilt systems for 

a global supplier of these systems and supplies commenced in Fiscal 2021.  

Pi11io11 Differellfial 
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Pinion Differential 
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Motor Generaror 
Shafi 
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Gear Motor 
Counter Drfre 
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Braking System Components 

A guide bush is a braking system component used in disc brake assembly of MHCVs (source: the CRISIL Report). 

We have received a letter of intent from a leading global supplier of braking systems in Fiscal 2021 for the supply 

of guide bushes and we commenced supplies in Fiscal 2022.  

 

Non-Automotive Components  

Components for Aerospace: We supply multiple components within various sub systems of an aircraft, such as 

machined engine casing, aerostructure, actuation, equipment housing, cargo, seating and lighting.  

 
 

Components for Off-road Vehicle Segment  

Our key product families for the automotive segment, such as crankshaft assembly, balancer shaft, connecting rod 

and gear shifter fork, are also supplied for use in off-road recreational vehicles, such as ATVs. 

Cabin Tilt components 

Automotive No11-A11to111otil·e 

Brnking System (HCV) Guide Bush {HCV} Stationary Engine 

FLIGHT EQUIPMENT 
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Suspension Parts 

Taper housing and bearing housing are part of the suspension system for ATVs and connect the suspension with 

the wheel (source: the CRISIL Report). We started supplies of taper housing and bearing housing in Fiscal 2022.  

 

Components for the Agriculture Segment 

We supply multiple types of cam shaft forgings to a leading Indian diesel fuel injection system supplier for 

applications in segments such as agriculture and marine. We also supply pump barrels. Pump barrels are a common 

feature in all diesel fuel pumps and find application in the agriculture and construction equipment segments.  

 
 

Common Rail 

Common rail is an integral part of common rail direct injection systems for diesel engines. We started supplies of 

common rail in Fiscal 2022.  

 

Installed Capacity and Capacity Utilisation by Product Family 

The tables below set forth the installed capacity and capacity utilisation of our product families. 

Products Installed Capacity and Capacity Utilisation 

Three months ended June 30, 2024 Three months ended June 30 2023 

Installed capacity(1)  

in units 

Capacity 

Utilisation(2) (%) 

Installed capacity(1)  

in units 

Capacity 

Utilisation(2) (%) 

Connecting rods 38,985,642 69% 39,1,22,542 66% 

Rocker arms 47,356,836 66% 48,198,336 55% 

Crankshafts 5,832,900 85% 6,048,900 86% 

Gear shifter forks 26,158,500 66% 25,347,600 58% 

Stem comp 1,535,400 98% 1,535,400 65% 

Integral crankshaft 529,395 65% 518,895 33% 

Aerospace products N.A. N.A. N.A. N.A. 

Others(3) N.A. N.A. N.A. N.A. 

Housing Bearing Housing Taper 

Cam Shaft Pump Barrel 

Common Roil 
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Products Installed Capacity and Capacity Utilisation 

Fiscal 2024 Fiscal 2023 Fiscal 2022 

Installed 

capacity(1) 

in units 

Capacity 

Utilisation(2) 

(%) 

Installed 

capacity(1) 

in units 

Capacity 

Utilisation(2) 

(%) 

Installed 

capacity(1) 

in units 

Capacity 

Utilisation(2) 

(%) 

Connecting rods 38,985,642 69% 3,91,22,542 63% 3,48,96,400 65% 

Rocker arms 47,356,836 62% 4,81,98,336 57% 5,04,31,800 56% 

Crankshafts 5,832,900 86% 60,48,900 89% 63,08,600 77% 

Gear shifter forks 26,158,500 62% 2,53,47,600 53% 2,74,99,560 54% 

Stem comp 1,535,400 76% 15,35,400 74% 17,04,000 49% 

Integral crankshaft 529,395 48% 5,18,895 43% 3,39,300 34% 

Connecting rods N.A. N.A. N.A. N.A. N.A. N.A. 

Others(3) N.A. N.A. N.A. N.A. N.A. N.A. 
Notes: 

(1) Installed capacity varies with product mix based on cycle times. 

(2) Capacity utilisation is computed as the volume of products sold in the period/Fiscal divided by the total installed capacity of products 

at the end of the previous period/Fiscal.  
(3) Others comprise multiple product families and the capacity is fungible. 

 

Order Book  

 

We refer to as our “Order Book” our peak annual revenues for new business, which means the annual revenue we 

expect to realise from orders considering the matured volume indicated by our customers. However, our Order 

Book does not represent firm orders. For our domestic customers, we do not generally have firm commitment or 

long-term purchase agreements with most of our customers and instead rely on purchase orders issued by our 

customers from time to time. For our export customers, we enter into various purchase and supply agreements. 

The components are supplied by us under various purchase orders issued by the customers from time to time, 

under the terms of the master purchase or supply agreement. For more details, see “Our Business – Customer 

Agreements” on page 300. As such, we cannot predict with certainty if we will sell the projected volume of 

products in our Order Book and we cannot guarantee that we will earn the revenue anticipated in our Order Book. 

 

As at June 30, 2024, our Order Book stood strong at ₹ 16,871.04 million. For details of our Order Book as at June 

30, 2024 and March 31, 2024, 2023 and 2022, see “Our Business – Our Strengths – Sound and diversified Order 

Book” on page 273.  

Design and Engineering, Machine Building and Automation Capabilities  

We are engineering-led in our capabilities, with integrated operations across the product cycle. As at August 31, 

2024, we had a team of 557 personnel working in our design, engineering, machine building, automation and 

technical support divisions to cater to the different product requirements specified by our customers.  

Design and Engineering Capabilities 

We possess design and engineering capabilities from product conceptualisation to execution.  
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Product Design, Validation and Testing: Increasingly, requests for quotations for supply of new components 

include only a statement of requirements instead of technical specifications or drawings.  

We use our computer aided design tools to convert statements of requirements into specifications and three-

dimensional models. The forging designs are validated using metal flow simulation and stress analysis software, 

enabling design engineers to optimise the design and process parameters to ensure higher operational efficiency 

and productivity. The metal flow simulation process also optimises raw material usage. We also conduct finite 

element analysis to identify critical features of a product to eliminate potential design failure areas. If required, 

the designs then undergo fatigue testing to evaluate their sturdiness. These designs generated by us are then sent 

for customer approvals before initiating the prototype development process. We utilise specialised software to 

generate the tool path and virtual measurements of the component using integrated coordinate measuring 

machines. 

We believe our participation in the design of components helps to solidify our position as the customer’s preferred 

supplier and provides us a significant competitive advantage. 

Process Design: Our process design follows a well-structured process comprising die and forging tool design, 

forging simulation and optimisation, tool path generation and die milling, forging and machining and related 

documentation. The process is designed to optimise performance while ensuring production of complex 

components to the required designs and specifications. 

Machine Design: Our machine design capabilities have evolved from manual and low throughput machines to 

fully automated and high-capacity production lines. We have designed machines such as automated cells, four and 

eight station special purpose machines, double disc grinding machines, internal grinding machines and vertical 

honing machines. As an example, our eight station special purpose machines are suited for mass production of 

components which involve operations such as turning, boring, facing, drilling, reaming and taping. 

Fixture Design: We design and manufacture jigs and fixtures, which are used in production, inspection and 

assembly. With processes and resources, such as parametric three-dimensional modelling, standard part libraries, 

mistake proofing, quick setup changes, multi-model adoption and integration with machining and automation 

design, we seek to prevent incorrect assemblies, detect errors at various stages of the production process, improve 

equipment uptime and reduce maintenance costs. Using a modular configuration solution we are able to automate 

variations to our designs and configure our products more easily with new assembly functions, resulting in quicker 

design time.  

Cutting Tool Design: We design and develop cutting tools and holders for optimisation of process and cost per 

component. These tools are then integrated with machines and fixtures and can be standardised across product 

Concurrent engineering and design capabilities 

Product design 

3D modelling 

GAE and Tes ting 

Process design 

AutoCAD - 20 

,----.. Machine design 

Fixture design 

AutoCAD - 2D 
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families. 

Advanced Engineering: Our advanced engineering capabilities include ergonomic analysis, robotics and 

automation design to reduce air-cutting time as well as for product validation checks. With advanced engineering 

capabilities, we are able to improve the throughput of the production line and determine the size of buffers and 

the number of machines the intended throughput requires. We are also able to investigate how failures affect the 

throughput and the utilisation of the machines. 

Robot simulation and machine kinematics simulation optimise cycle times through time-based simulations. This 

allows us to plan our personnel needs more efficiently, manage the cost of investment in production lines and 

optimise the performance of existing production systems. 

Machine Building Capabilities 

We possess machine building capabilities with special purpose machines being manufactured in-house. Our 

Company has a dedicated facility in Bengaluru for machine building and machine design with 53 personnel 

employed as at August 31, 2024.  

Special purpose machines are customised machines deployed to automate industrial processes to ensure high 

productivity. Designed to operate for 24 hours a day with minimum supervision, special purpose machines are 

mostly product-specific and need to be designed and developed as per individual requirements. The capability to 

produce special purpose machines requires high-level design expertise, industry knowledge and technical know-

how. While competition is high in the manufacture of less complex special purpose machines, machines requiring 

high precision and design standards are produced by relatively few manufacturers in India (source: the CRISIL 

Report). 

Our CNC special purpose machines are designed and developed in-house, including electrical components 

assembly, spindle assembly, laser calibration, and integration with automation, trials and prove-outs, save for 

standard parts, such as controllers, ball screws, castings and machine covers. This provides us with quality, 

operating efficiency and cost advantages, and also enables us to respond quickly to any change in specifications 

by our customers, thereby ensuring a shorter supply time. CNC special purpose machines that we have built are 

deployed across our 17 integrated manufacturing facilities..  

Details of our specific complex special purpose machines are as follows: 

Automated Cells: We have designed and built several automated cells, some of which consist of 10 special purpose 

machines performing 10 different operations, and are being utilised towards bolt hole machining operations for 

connecting rods. An over-head gantry is used for transferring pallets between each station. Salient features include 

industry 4.0 capabilities wherein machines are connected on the network from which they can be accessed 

remotely for data acquisition and maintenance, and with a requirement of only two operators for the entire 

automated cell of 10 special purpose machines. We have extended the same concept towards our suspension 

component production lines, thus establishing fungibility of capex over multiple product segments. 
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Four-Station Special Purpose Machines: Our four-station special purpose machines result in high part quality as 

all pre-machining operations (such as pin hole drilling and pre-finish boring of pin hole for bush fitting and 

crankpin pre-boring) are combined in single special purpose machines and single clamping. 

 

 

Double Disc Grinding Machines: Salient features of these machines include high speed and high precision 

grinding with part inspection features. Components for a range of engine categories can be grinded using these 

machines. The components are fed through a guided chamber in a rotating carrier plate.  

 
 

Vertical Honing Machines: We design and manufacture our four-station honing machines which have multiple 

part honing capabilities with a range of honing diameters. These machines have a servo actuated tool expansion. 

These machines help us to achieve precision on cylindricity tolerance.  

 

Internal Grinding Machines: We have designed and built high precision ID grinding machine in house. The 

salient features of this machine include high speed and high precision grinding with part inspection features. This 

machine can grind components for a range of categories. To ensure a very high degree of repeatability, this 

machine is equipped with precision work head with axis servo motor driven system and linear scale for size control 

axis. Development of this machine has helped us in reducing our dependence on expensive and high lead time 
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include assembly automation, automated inspection cells, pick and place systems, material handling gantries and 

machine tending robots. 

Details of our key automation projects are as follows: 

Automated Fracture and Bolt Assembly Cells: Our automated assembly cells for connecting rods perform six 

operations and two inspection processes via the use of five robots. The operations include pin bore inspection, 

laser grooving, fracture of crank-end, brushing, air-blast cleaning, bolt insertion and torque and chip off inspection. 

The assembly cell with the abovementioned operations has a “takt time” (which refers to the average time between 

the start of production of one piece and the start of production of the next piece) of 15 seconds per piece. These 

automated assembly cells are configured with SCADA (Supervisory Control and Data Acquisition) control system 

architecture. 

 
 

Robotic Final Inspection Cells: Our automated final inspection cell has two robots for measuring 14 critical 

dimensional parameters and differential weight between the pieces. It is programmed with laser marking and grade 

segregation abilities. The automated final inspection cell has a takt time of 12 seconds per piece. 

 

We have leveraged our design and engineering, machine building and automation capabilities as summarised 

above in our existing production facilities to stay competitive. As an example, the following chart shows the 

evolution of our fractured-split connecting rod lines over six generations and eight years: 
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As indicated above, we have progressively been able to reduce takt time and increase productivity by increasing 

the number of automations. Adopting a similar approach, we have designed and built automated gantry lines for 

our suspension component, stem comp, wherein, apart from multiple machining operations, welding operation 

automation has also been incorporated. This has helped us to improve productivity and reduce manpower 

requirements. We now plan to deploy these capabilities across our manufacturing lines for existing and new 

products. 

Manufacturing 

Facilities 

We have 17 integrated manufacturing facilities, of which 16 are in India in the states of Karnataka (Bengaluru – 

nine facilities, Bidadi – one facility and Tumkur – two facilities), Haryana (Manesar – one facility), Maharashtra 

(Chakan – one facility), Uttarakhand (Pantnagar – one facility) and Gujarat (Mehsana – one facility), and one 

facility is in Trollhättan, Sweden. Of our 16 manufacturing facilities in India, Fitwel Tools and Forgings Private 

Limited (“Fitwel”) operates two manufacturing facilities in Tumkur. The map below shows our 16 manufacturing 

facilities in India. 

 

Our plant configurations are flexible, allowing us to move our machinery from one location to another to 

interchange capacity and product mix. We can also shift production lines between certain products based on 

customer and operational requirements, thereby enhancing our machine productivity. All of our automotive 

components are capable of being designed, engineered and manufactured in at least two of our manufacturing 

facilities (excluding the facility in Trollhättan, Sweden).  

All our facilities in India are ordinarily operated around the clock for six days a week (closed on Sundays), except 

on national holidays. 

Details of our manufacturing facilities are as follows: 

Manufacturing  

Facility(1) 

Key Products Facilities 

Plant 1 Rocker arm, crankshaft assembly Machining and assembly 

Plant 2 Rocker arm, connecting rod, rocker shaft, gear 

shifter fork, drive train and chassis components  

Machining, assembly and heat treatment, metallurgy 

and metrology laboratory, and die milling 

Mehsana 
{Gujurll)(I) 

~IIIPl;uru .and 
8id~i l101 

!lll!l.&tJ. (21 
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Manufacturing  

Facility(1) 

Key Products Facilities 

Plant 3 Rocker arm, crankshaft, balancer shaft, integral 

crankshaft and arm relay 

Machining and assembly 

Plant 4 Rocker arm, connecting rod and piston assembly Machining, heat treatment, and assembly 

Plant 5 Rocker arm, crankshaft, connecting rod, integral 

crankshaft 

Forging and heat treatment, machining and assembly 

and tool room 

Plant 6 Rocker arm, connecting rod, crankshaft, gear 

shifter fork, sprocket 

Forging and tool room, machining and heat treatment, 

and chrome plating and assembly 

Plant 7 Connecting rod Engineering, testing, forging and tool room, and 

machining and assembly  

Plant 7A Connecting rod, crankshaft  Machining and assembly  

Plant 9 Aerospace components  Machining and assembly 

Plant 10 Machine building Part machining, assembly, painting and automation 

Plant 11 Connecting rod, stem comp, aluminium forged 

parts, and integral crankshaft 

Forging, machining, robotic welding, assembly and 

paint shop 

Plant 12 Rocker arm, connecting rod, gear shifter fork, 

crankshaft, drive train and chassis components 

Forging press, drop and hydraulic hammer, and heat 

treatment. 

 
Plant 14 

Plant 15 Stem comp Welding, assembly and painting 

Fitwel - Plant 1 Rocker arm, connecting rod, crankshaft, gear 

shifter fork, camshaft, link, lever, barrel, rotor 

and pump housing 

 

Forging press, drop hammer, heat treatment, friction 

screw press and tool room 

Fitwel - Plant 2 Machining  

Sansera 

Sweden Plant 

Connecting rod Machining 

Note:  

(1) Plant 8 is used for training, quality systems and new product development and is not used for manufacturing. Our Company does not 

have a Plant 13. 

 

For more details on our manufacturing facilities, see “Our Business – Immovable Properties” on page 303. 

 

Planned New Manufacturing Facilities 

 

We plan to expand our manufacturing capacity to capture more opportunities across sectors. On July 31, 2024, we 

entered into a memorandum of understanding with the government of Karnataka to establish a manufacturing unit 

for the production of precision machined components and enhance our exports of such components. Under this 

memorandum of understanding, we plan to invest around ₹ 21,000 million over a period of three to five years 

towards expanding our manufacturing capacity over a 55-acre plot in Harohalli, Ramanagara, Karnataka, and the 

government of Karnataka has agreed to help us to obtain the necessary approvals to establish this new 

manufacturing facility. On September 27, 2024, the Karnataka Industrial Area Development Board allotted the 55 

acres of land to us. We have already made a payment of ₹ 100 million, and the remaining balance of ₹ 160 million 

is due within 30 days from the date of the letter. Subject to Board approval and the availability of industrial 

infrastructure at the location, the construction of the building and the deployment of plant and machinery is 

expected to begin in Fiscal 2027. We plan to establish a training centre to enhance the skills of the local workforce, 

fostering talent development and employment opportunities. We plan to use advanced technologies and best 

practices at this new plant, thereby benefiting the local industrial ecosystem and promoting innovation. This new 

facility will enable us to increase our exports.  

 

Manufacturing Processes 

Set forth below is a chart and description of the key manufacturing processes for precision forged and machined 

components at our manufacturing facilities. 
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Forging: The manufacturing process typically starts with steel bars (raw material) that are cut into smaller billets 

by the shearing or sawing process. The billets are heated to stipulated temperatures and then subjected to a process 

of forging where the metal is pressed, pounded or squeezed under high pressure resulting in high-strength parts 

with the required shape and size. 

Heat Treatment: The forged components are subjected to heat treatment to achieve the required specifications for 

microstructure and hardness, among others. Our heat treatment facilities include various types of furnaces such as 

sealed quench furnaces and other batch and continuous furnace lines. Certain parts are also subjected to heat 

treatment during the process of machining to achieve a more specific microstructure, case depth and hardness. 

Shot Blasting: The forgings are then subjected to further operations such as shot blasting, a surface treatment 

process in which high velocity steel abrasive shots are directed in a controlled manner onto the surface that needs 

to be treated. Shot blasting is a method through which it is possible to obtain excellent cleaning and surface 

preparation for subsequent finishing operations. 

Machining: Machining refers to the conversion of raw forging into a finished component with exact specifications 

in relation to size, shape and other performance parameters. Machining operations are usually divided into the two 

phases, distinguished by purpose and cutting conditions: 

• Roughing: Roughing is used to remove large amounts of material from the starting work-part (typically a 

forging) as rapidly as possible, in order to produce a shape close to the desired form but leaving some material 

on the piece for a subsequent finishing operation. 

• Finishing: Finishing is used to complete the part and achieve the final dimensions, tolerance and surface 

finish. 

Some of our key machining processes are milling, turning, drilling, slitting, reaming and boring, tapping, honing 

and grinding (including the inside diameter, outside diameter, double disc, surface and profile grinding). 

Machining operations are performed on special purpose machines, which typically are computer numerically 

controlled. In addition to designing and building these special purpose machines in-house, we also make our own 

Raw material 

Testing 

Cutting 

Heating Rough 1\1.achining 

Forging Heat trea.tment 

Trimming 
Finish 1\1.achining 

Heat trea.tment 
lnspe-ction 

Hot / Cold Coining 
Surface Trea.tment 
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Assembly 

Packing 

Dispatch 
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dies (for forgings), jigs (for holding tools in the machine) and fixtures (for holding the work-part in the machine 

or for inspection) during machining operations. 

Surface Treatment: Machined parts are further subjected to specific surface treatment such as hard chrome 

plating, diamond-like carbon coating and phosphating to provide high performance product life, wear resistance, 

better surface finish and corrosion resistance. 

Testing and Validation: Our in-house capabilities in product testing and validation enable us to test and validate 

our products in conformity with customer requirements. This ensures product reliability, reduces the product 

development cycle time to meet customer’s requirements and helps reduce manufacturing throughput time. 

Quality Assurance and Quality Control  

In the precision components manufacturing industry, adherence to quality standards is a critical factor as any 

defect in any of the products manufactured by us, or failure to comply with the design specifications of our 

customers, may lead to cancellations of purchase orders placed by our customers and loss of reputation. In order 

to maintain the quality standards and comply with the design specifications our customers, we follow a stringent 

quality control mechanism. At each stage of the manufacturing process, the components are examined by our 

operators to ensure there is no defect from the previous stage operator. Separately, representatives of our customers 

regularly inspect our manufacturing facilities and manufacturing processes. We also have a separate team of 

engineers responsible for quality assurance. For further details, see “Risk Factors – We are subject to strict 

performance requirements, including, but not limited to, quality, delivery and development activities, and any 

failure by us to comply with these performance requirements may lead to the cancellation of existing and future 

orders, recalls or warranty and liability claims” on page 64. 

We have received the following certifications related to quality assurance and quality control for our existing 

manufacturing facilities in India.  

Certification Plants 

International standards of quality management systems 

– International Automotive Task Force (“IATF”) 

16949:2016 and BS EN 9100:2016 

Plant 1, Plant 2, Plant 3, Plant 4, Plant 5, Plant 6 and Plant 7, 

Plant 11, Plant 12, Plant 14, Plant 15 

AS 9100D and BS EN ISO 9001:2015 certifications by 

UKAS Management Systems under the Aerospace 

Sector Certification Scheme 

Plant 9, Plant 11 

 

Sales and Marketing  

Customer Acquisition Process 

In the precision components industry, OEMs tend to have extensive and detailed vendor approval processes which 

typically take 18 to 24 months. While each OEM has its own approval process, the typical sequence of activities 

for new vendor approvals is as follows: 
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Given the time and effort involved in the approval process as indicated above, OEMs typically do not switch 

vendors unless there are specific quality and cost issues.  

Our customers at times also request us to partner with their own development teams throughout a product cycle, 

which involves design, engineering and product development. Accordingly, our engineers and sales team work 

on-site at the customers’ location with their in-house engineering and design teams to develop customised 

solutions, which in turn allows us to maximise our sales opportunities. We believe such arrangements give us the 

opportunity to embed our products into our customers’ expansion and development plans. 

Sales and Marketing Team 

Our sales and marketing team focuses on developing customer relationships, acquiring new contracts for 

development and manufacturing, identifying new customers and generating business opportunities. We focus on 

strategically aligning ourselves with customers to create long-term relationships after the initial sale. As at August 

31, 2024, we had 21employees in our sales and marketing team. 

Customers 

Our OEM customers include some of the largest Indian and global OEMs. Within India, our customers include 

nine out of the top 10 two-wheeler OEMs based on production volume for Fiscal 2024 (source: the CRISIL 

Report), four passenger vehicle OEMs, including a leading passenger vehicle OEM (source: the CRISIL Report), 

and nine xEV OEMs. Globally, our customers include six global Light Vehicle OEMs, three global MHCV OEMs 

and three global EV OEMs (source: the CRISIL Report).  
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Our key customers across the verticals we supply to are as follows.  

Vertical / 

Sector 

Customers 

Auto – ICE:  

Two-wheelers Indian: Bajaj Auto Limited; Honda Motorcycle & Scooter India Pvt Ltd; TVS Motor Company; Royal 

Enfield and India Yamaha Motor Pvt Ltd. 

Global: A U.S. 2W OEM; a German 2W OEM; a European 2W OEM; and a Japanese 2W OEM. 

Passenger 

vehicles 

Indian: the leading Indian passenger vehicle OEM in terms of domestic production volume for Fiscal 

2024; Honda Cars India and a powertrain manufacturing ancillary of a leading Japanese OEM. 

Global: a leading European passenger vehicle OEM; a leading North American PV OEM; a global Tier 

1 supplier; and a premium European OEM. 

Commercial 

vehicles 

Indian: a leading Indian OEM. 

Global: a leading Swedish OEM; leading European OEMs; a leading Japanese OEM; a leading U.S. 

OEM; and global suppliers of braking systems. 

Auto – Tech Agnostic & xEV 

Two-wheelers Indian: Bajaj Auto Limited; Honda Motorcycle & Scooter India Pvt Ltd; Royal Enfield; India Yamaha 

Motor Pvt Ltd 

Global: Ducati Motor Holding S.p.A. 

Passenger 

vehicles 

Indian: a leading Indian passenger vehicle OEM and a powertrain manufacturing ancillary of a leading 

Japanese OEM 

 

Commercial 

vehicles 

Indian: A subsidiary of a German automobile manufacturer 

 

Non-Automotive sector 

Aerospace and 

Defence 

Indian: a leading Indian Tier 1 supplier; and a statutory body under the Government of India. 

Global: a global North American aircraft OEM; and global Tier 1 suppliers. 

Off-road 

vehicles 

Global: Polaris. 

Agriculture Indian: Indian arms of a global supplier of fuel injection systems; and the Indian arm of a global engine-

based fuel and air management systems manufacturer 

Others Indian: The Indian arm of a global manufacturer of engines; the Indian arm of a global manufacturing 

and supply chain management company; and a subsidiary of a leading global power tools manufacturer. 

Global: a Tier 1 supplier to a global marine engine manufacturer. 

 

Our OEM customers typically have stringent, time-consuming selection, inspection and review procedures for 

procurement of components from manufacturers. These procedures include review of the manufacturer’s 

expertise, available manufacturing facilities, processes, financial capabilities and logistical capabilities. For further 

details, see “Our Business – Customer Acquisition Process” on page 297. Owing to the critical applications of our 

products and stringent, time-consuming selection, inspection and review procedures for procurement of 

components from manufacturers, we believe it is difficult for new players to become qualified or replace us in 

supplying the precision components we provide. This is corroborated by our status as a single source supplier in 

certain product categories for some of our key customers and by the fact that we have relationships spanning more 

than 20 years with 39.74% of our customer base for Fiscal 2024 and 10-20 years with 28.71% of our customer 

base for Fiscal 2024. In the two-wheeler vertical, we have relationships spanning 24 years with Honda Motorcycle 

& Scooter India Pvt Ltd, 28 fiscal years with Bajaj Auto Limited and 27 years with India Yamaha Motor Pvt Ltd, 

the second, fourth and fifth largest two-wheeler Indian OEMs in terms of domestic production volume for Fiscal 

2024, respectively (source: the CRISIL Report). In the passenger vehicle vertical, we have relationships spanning 

37 years with a leading Indian passenger vehicle OEM (source: the CRISIL Report ), over 13 years with a leading 

European passenger vehicle OEM (source: the CRISIL Report), and over 13 years with one of the leading North 

American passenger vehicle OEMs.  

 

We depend on our major OEM customers for a significant portion of our revenues. Therefore, our ability to 

manage and sustain customer relationships is critical to our business. We have relationships spanning 10 fiscal 

years or more with seven of our top 10 customers for the period ended June 30, 2024. 

 
S. 

No. 

Name or Description of the Customer Minimum number of fiscal years of customer 

relationship 

1.  Bajaj Auto Limited 28 

2.  Honda Motorcycle & Scooter India Pvt Ltd 24 

3.  A leading Indian passenger vehicle OEM  37 

4. One of the leading Swedish CV OEMs 7 

5.  TVS Motor Company 5 
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S. 

No. 

Name or Description of the Customer Minimum number of fiscal years of customer 

relationship 

6. Royal Enfield 13 

7.  Polaris Industries Inc 14 

8.  India Yamaha Motor Pvt Ltd 27 

9.  A powertrain manufacturing ancillary of a leading 

Japanese OEM 

9 

10.  A leading North American EV Light Vehicles OEM 2 

 

We have achieved a successful reduction in the dependence on our top five and top 10 customers by putting 

customer diversification strategies in place, to broaden our customer base and mitigate risks of over-dependency 

on certain customers to ensure long-term stability and we plan to continue to add new customers. For the three 

months ended June 30, 2024 and 2023, our top five customers contributed 46.06%, and 47.66%, of our revenue 

from sale of products, respectively, and our top 10 customers contributed 65.62% and 68.93% of our revenue from 

sale of products, respectively, For Fiscals 2024, 2023 and 2022, our top five customers contributed 47.26%, 

50.79% and 53.87% of our revenue from sale of products, respectively, and our top 10 customers contributed 

67.91%, 70.99% and 71.72% of our revenue from sale of products, respectively. For more details, see “Risk 

Factors – Our business is dependent on the sale of our products to certain key customers. The loss of any of these 

customers or loss of revenue from sales to these customers could have a material adverse effect on our business, 

financial condition, results of operations and cash flows” on page 56. 

The tables below set forth the breakdown of our customers for the periods and fiscal years as shown in the tables 

below. 

Particulars Number of Customers(1) 

Three months ended June 30, 2024 Three months ended June 30, 2023 

Automotive sector:   

Auto - ICE 49 46 

Auto - Tech Agnostic and 

xEV 28 25 

Total for automotive 

sector(2)  77 71 

Non-automotive sector  25 23 

Total(2) 102 94 
Note: Number of customers for the three months ended June 30, 2024 and 2024 are for a three-month period only and are therefore not 

comparable to the number of customers for Fiscals 2024, 2023 and 2022. 

 
Particulars Number of Customers(1) 

Fiscal 2024 Fiscal 2023 Fiscal 2022 

Automotive sector:    

Auto - ICE 51 49 49 

Auto - Tech Agnostic and 

xEV 31 30 20 

Total for automotive 

sector(2) 82 79 69 

Non-automotive sector 32 35 31 

Total(2) 114 114 100 

Notes:  

(1) Customers exclude Tier 1 and Tier 2 suppliers supplying to the same OEM customer. 

(2) Total is computed post elimination of common customers. 

 

Customer Agreements 

For our domestic customers, we do not generally have firm commitment or long-term purchase agreements with 

most of our customers and instead rely on purchase orders issued by our customers from time to time. For our 

export customers, we enter into various purchase and supply agreements. The components are supplied by us 

under various purchase orders issued by the customers from time to time, under the terms of the master purchase 

or supply agreement. For further details, see “Risk Factors – We do not have firm commitment long-term supply 

agreements with our customers. If our customers choose not to source their requirements from us, there may be a 

material adverse effect on our business, financial condition, results of operations and cash flows. In addition, as 

a result of the foregoing, our Order Book or peak annual revenues for new business, which means the annual 

revenue we expect to realise from orders considering the matured volume indicated by our customers. does not 

represent firm orders and we cannot predict with certainty if we will sell the projected volume of products in our 



 

301 

Order Book and we cannot guarantee that we will earn the revenue anticipated in our Order Book ” on page 55. 

The purchase orders issued by customers specify the type of components, the quantity and the cost for each batch 

of orders placed. Most of our customers provide us with forecasts of order volumes, generally firm for the first 

month, and a tentative delivery schedule for the following months, as well as annual sales projections that help us 

estimate the production requirement and capital expenditure for that particular product or business line for 

facilitating our resource planning. When actual production volumes differ significantly from our estimates, we 

generally seek to make up any shortfalls through new orders, either with existing or with new customers, which 

may or may not materialise.  

The purchase orders are typically subject to conditions, such as ensuring that all products delivered to the customer 

have been inspected and will be safe for use, that orders will be fulfilled according to predetermined delivery 

schedules and that all products will be built to customer specifications. Some of our customers, under their 

respective purchase or supply contracts, have the right to check and verify our relevant manufacturing systems 

processes, which may include inspection of the manufacturing facilities, review of the manufacturing processes 

and review of the raw materials. Further, our purchase or supply contracts contain a warranty provision which 

warrants conformity of products to specifications, drawings, samples or descriptions furnished by the customers 

and further warrants that products delivered will be merchantable, of good material and workmanship and free 

from defects. 

While in practice we have passed the increase in the cost of raw materials onto our domestic customers, there is 

usually a gap in time between the date of procurement of those raw materials and the date on which we can reset 

the component prices for our customers so as to account for the increase in the prices of such raw materials. In 

addition, we may not be able to pass raw material price increases to all our customers as our ability to adjust 

pricing terms with customers varies based on our specific customer relationships, market practice with respect to 

the particular raw material or component and other factors such as raw material content and whether medium-term 

price fluctuations have been factored into our component prices at the time of price finalisation. As a result, for 

some of our export customers, we may in some instances bear the risk of any price increases that occur. 

Raw Materials and Suppliers  

Our primary raw materials include (i) alloy steel rounds bars and non-ferrous alloys such as aluminium and 

titanium, and (ii) assembled components, such as roller bearings, screws, crank pins, bolts, bushes and sintered 

tips.  

We procure raw materials from our suppliers based on purchase orders and we do not have any purchase 

agreements or firm commitments executed with them. Pursuant to the terms of our purchase orders, we reserve 

the right to reject defective materials, and any warranty claims accepted by us for defective materials supplied by 

our suppliers are passed onto such suppliers. We primarily purchase raw materials back-to-back and in line with 

the terms and prices that are agreed with our customers, either from suppliers stipulated by our customers or those 

suggested by us and approved by our customers. We procure from multiple suppliers with whom we have long-

term relationships to ensure timely availability of raw materials of the desired quality and quantity. We have a 

diversified supplier base to reduce supplier concentration risk. For further details, see “Risk Factors – We depend 

on third parties with whom we do not have long-term supply contracts for the supply of raw materials. A loss of 

suppliers or interruptions in the delivery of raw materials or volatility in the prices of raw materials on which we 

rely may have a material adverse effect on our business, financial condition, results of operations and cash flows” 

on page 69. 

Our suppliers undergo a qualification process and performance rating to ensure that the supplied raw materials are 

of satisfactory quality. We select our suppliers and sub-contractors based on their performance and delivery and 

quality rating.  

Energy and Water  

Our manufacturing processes require an uninterrupted and constant voltage power to ensure that the products are 

of high quality and also to increase the productivity and lifetime of our machines and equipment. We make 

arrangements for power purchase from local utilities, independent renewable power producers as well as captive 

power generation through rooftop solar and generator sets in all our manufacturing facilities. We entered into a 

first energy supply agreement with Clean Max Vega Power LLP (a power producer) in Fiscal 2020 for a period 

of 25 years with a lock in period of five years and in Fiscal 2022 we entered into a second energy supply agreement 

with Clean Max Vega Power LLP for a period of 25 years with a lock in period of five years. Our Company has 
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a 26% ownership interest in Clean Max Vega Power LLP.  

We are able to conserve energy through our in-house development of CNC special purpose machines, which are 

built with optimal energy usage in mind. 

Our manufacturing processes require water consumption although they are not water intensive. The requirement 

for water is met primarily through outside resources, or through local utility companies. In a few of our 

manufacturing facilities, the water requirement is met through our own bore wells. We undertake water 

conservation measures on an ongoing basis and reuse water in order to reduce wastage.  

For further details, see “Risk Factors – We have power and water requirements and any disruption to our power 

or water sources could disrupt our production. In addition, if energy costs were to rise, our production costs 

would increase, which would adversely affect our results operations and cash flows if we are unable to increase 

the prices for our products enough to offset these increased costs” on page 83. 

Transportation  

Our products are typically shipped to our OEM customers. The mode of transportation for a particular shipment 

is dependent on the urgency, size and value of the order. Our domestic operations use a number of different modes 

of third-party transportation, including road, air and rail. We manage the transportation requirements for such 

domestic or inbound freight directly. Where a shipment is outbound overseas, we use a number of different modes 

of third-party transportation, including road, air and sea. We also utilise third party freight forwarders who contract 

with the relevant ocean carriers and airlines on our behalf and engage third party logistics services providers to 

provide support on our transportation requirements. These third-party service providers are responsible for 

ensuring our transportation rates are competitive and that our transportation carriers are performing as required. 

For further details, see “Risk Factors – We are dependent on third parties for the transportation and timely delivery 

of our products to customers” on page 72. 

For details on shipping related risks, see “Risk Factors – Disruptions to shipping channels could have a material 

adverse effect on our business, financial condition, results of operations and cash flows” on page 69.  

Human Resources  

We are focused on developing the expertise, skill sets and know-how of our employees. Our personnel policies 

are aimed at recruiting talented individuals and promoting the development of their skills, including through in-

house as well as external training programmes. We were awarded the “Golden Peacock Award 2023 for Training.” 

In order to retain flexibility and control costs, we appoint independent contractors who in turn engage on-site 

contract labour for performance of certain of our operations in India. For more details, see “Risk Factors – We are 

dependent on contract labour and if we are unable to obtain the services of skilled and unskilled workmen at 

reasonable rates it will have an adverse effect on our business and results of operations. In addition, even if we 

have already paid the independent contractors who directly engage these workmen, we may be responsible for 

paying the wages of such workers if the independent contractors default on their obligations to them, and such 

obligations could have an adverse effect on our cash flows until such amount is recovered from the independent 

contractors and on our results of operations and financial condition in the event we are unable to recover such 

amount from the independent contractors” on page 68. 

The following table sets forth the breakdown of our workforce as at August 31, 2024:  

Particulars Number 
Managerial Staff 491 

Engineers 716 

Executives 131 

Trainee Engineers 143 

Assistants 127 

Total Staff [A] 1,608 

Confirmed Employees 1,286 

Trainees and Apprentices 3,205 

Total Associates [B] 4,491 

Total Employees [C = A+B] 6.099 

Contract Workmen [D] 5,270 

Total [E = C + D] 11,369 
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As at August 31, 2024, 1,123 of our employees were members of labour unions. We have entered into labour 

union agreements involving, among others, revised wage structures, ex-gratia payments, attendance bonuses and 

the provision of or enhancement of insurance policies. For further details, see “Risk Factors – Our employees are 

members of unions and we may be subject to industrial unrest, slowdowns and increased wage costs, which may 

adversely affect our business, financial condition, results of operations and cash flows” on page 62. 

Health, Employee Safety and Environment  

We endeavour to adhere to laws and regulations relating to protection of health, employee safety and the 

environment. We carry out our activities while following appropriate standards of work safety and our working 

conditions seek to promote a healthy and safe work environment. We have an employee health and safety policy 

to promote workplace health and safety and minimise the risk of accidents at our facilities.  

We have taken initiatives to reduce the risk of accidents and prevent environmental pollution at our facilities, 

including: (i) ensuring that plant employee safety manuals covering employee safety and environmental 

procedures are in place and that plant level hazard identification and risk assessments are periodically carried out; 

(ii) providing training and awareness programs on employee safety and environment to all employees, including 

training on machines and other operations at shop floors, and the use of first aid and other procedures to deal with 

emergencies; (iii) implementing regular employee safety audits, management review meetings and periodic 

employee safety meetings; and (iv) conducting periodic emergency mock drills in our plants. 

Since April 1, 2021, we have experienced nine work-related injuries, including one fatality. After each incident, 

we conducted a thorough internal investigation as to the reasons that the incident occurred and implemented policy 

and process changes aimed at minimising the risk of similar future incidents. 

In addition, we have implemented initiatives to reduce the environmental impact of our operations. Such initiatives 

include: (i) organising periodic workshops to enhance the capabilities of plant heads and their teams with respect 

to environment compliance management; (ii) setting up and periodically upgrading effluent and sewage treatment 

plants at our manufacturing facilities to treat and recycle treated wastewater; (iii) installing solar panels and 

sourcing power for our operations from renewable energy sources; and (iv) using LED lights. 

We have obtained, or are in the process of renewing, all material environmental consents and licenses from the 

relevant governmental agencies that are necessary for us to carry on our business. Our activities are subject to the 

environmental laws and regulations of India, which govern, among other things, air emissions, wastewater 

discharge, and handling, storage and disposal of hazardous substances and wastes. Sansera Sweden is subject to 

Swedish regulations relating to environmental, health and safety measures.  

We have received the following certifications relating to environmental system standards and occupational, health 

and safety system for our existing manufacturing facilities in India.  

Certification Plants 

Environmental system standard 

ISO 9001:2015 

Plant 1, Plant 2, Plant 3, Plant 4, Plant 5, Plant 6 and Plant 7, Plant 11, Plant 12, Plant 

14, Plant 15  

Occupational, health and safety 

system standard ISO 14001:2015, 

ISO 45001;2018 

Plant 2, Plant 3, Plant 4, Plant 5, Plant 6, Plant 7, Plant 9, Plant 11, Plant 12, Plant 14 

 

Intellectual Property 

We rely on a combination of trademark laws, confidentiality procedures and contractual provisions to protect our 

intellectual property. We cannot be certain that the steps we have taken will prevent unauthorised use of our 

intellectual property. For more details, see “Risk Factors – If we fail to keep our technical knowledge confidential, 

it may erode our competitive advantage and have a material adverse effect on our business, financial condition, 

results of operations and cash flows” on page 62. We have not made any applications for registration of copyrights 

or patents under applicable laws. 

Immovable Properties 

Our Company’s Registered Office and Corporate Office is located at Plant No. 7, No. 143-A, Jigani Link Road, 

Bommasandra Industrial Area, Anekal Taluk, Bengaluru, Karnataka 560 105, India, which we own.  
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Details of the land on which our manufacturing facilities are located are set forth in the table below. 

Manufacturing 

Facility 

Address Owned/ Leased (term of 

lease) 

Plant 1 Survey No. 26/6, Village Yarandahalli, Jigani Hobli, Anekal Taluk, 

Bommasandra Industrial Area, Bangalore – 560099 

Leased (May 01, 2024 to 

April 30, 2029) 

Plant 2  Plot No. 260/A (P), 261/C and 262/A, Bommasandra Industrial Area, 

Bommasandra Village, Attibele Hobli, Anekal Taluk, Bengaluru, 

Karnataka 

Owned 

Plant 3 Plot No. 1, Bommasandra, Jigani Link Road, Industrial Area, 

Yarandahally Village, Jigami Hobli, Anekal Taluk, Bengaluru, 

Karnataka 

Owned 

Plant 4 Plot No. 22-23, Sector – 6, Industrial Estate, I.M.T. Manesar, Gurgaon, 

Haryana 

Owned 

Plant 5 Plot No. B-18, Chakan, MIDC, Industrial Area, within village limit of 

Nighoge Taluka, Khed, Pune, Maharashtra 

Leased (December 1, 

2004 to November 30, 

2099)  

Plant 6 Plot No. 18, Sector 9, SIDCUL, Integrated IE Pantnagar, Udham Singh 

Nagar, Uttarakhand 

Leased (June 5, 2006 to 

June 4, 2096)  

Plant 7  Plot No. 143-A, Bommasandra-Jigani Link Road Industrial Area, 

Kyalasanahally village, Jigani Hobli, Anekal Taluk, Bengaluru, 

Karnataka 

Owned 

Plant 7A Plot No. 125-126, 4th Phase, Bommasandra, Jigani Link Road, Industrial 

Area, Yarandahalli Village, Jigani Hobli, Anekal Taluk, Bengaluru, 

Karnataka 

Leased (May 15, 2015 to 

May 14, 2025) 

Plant 10 Plot No. 102, Bommasandra, Jigani Link Road, Anekal Taluk, Bengaluru 

Urban District, Karnataka 

Leased (February 1, 2024 

to December 31, 2024) 

Plant 11(1) Plot No. 48, Bidadi Industrial Area, Phase-II, Sector-II, Shyanumangala, 

Bidadi Hobli, Ramanagara Taluk, Bengaluru, Karnataka 

Leased (May 18, 2015 to 

May 17, 2025)  

Plant 12 Site No. A1, Khata No 344, Hebbagodi Village, Attibele Hobli, Anekal 

Taluk, Bangalore 560099, Karnataka. 

Owned 

Plot No. 143, C-2, Bommasandra Industrial Area, Hebbagodi Village, 

Hobli, Bengaluru, Karnataka.  

Owned 

Plot No. 143, B-8, Bommasandra Industrial Area, Hebbagodi Village, 

Hobli, Bengaluru, Karnataka.  

Owned 

Plot No. 143, B-8 (Part), Bommasandra Industrial Area, Hebbagodi 

Village, Hobli, Bengaluru, Karnataka.  

Owned 

 

Plot No. 143, C-2, Sy.No.77, Bommasandra Industrial Area, Hebbagodi 

Village, Hobli, Bengaluru, Karnataka 

Leased (December 1, 

2023 to November 30, 

2026) 

Plant 14 Plot No. 34, Jigani Industrial Area, II Phase, Jigani Hobli, Anekal Taluk, 

Bengaluru, Karnataka 

Leased (December 1, 

2017 to November 30, 

2027) 

Plot No. 35, Jigani Industrial Area, II Phase, Jigani Hobli, Anekal Taluk, 

Bengaluru, Karnataka 

Leased (December 1, 

2017 to November 30, 

2027) 

Plot No. 36, Jigani Industrial Area, II Phase, Jigani Hobli, Anekal Taluk, 

Bengaluru, Karnataka 

Leased (December 1, 

2017 to November 30, 

2027) 

Plant 15 Plot No. E1-E3, Mascot Industrial Park, Jadavpura Cross Road, Kadi-

Vithalapur Highway, Kadi, Distt. Mehsana, Gujarat 

Leased (December 1, 

2023 to November 30, 

2028) 

Plant 9 Sy. No. 101/3, Sy. No. 101/4 and Sy. No. 105/3, Jigani Village, Jigani 

Hobli, Anekal Taluk, Bangalore 

Leased (October 1, 2021 

to September 30, 2041) 

Fitwel Plant 1 Unit No. 5, KHT Complex, Antharasanahalli, Bengaluru, Karnataka Leased(2) 

Unit No 6, Press Line, Unit No 6 KHT Complex, Antharasanahalli 

Tumkur 572106 

Owned 

C 11 & 12, Die & Tools, C 11, 12 KHT Complex, Antharasanahalli 

Tumkur 572106 

Owned 

C 13, DG Room and Control Panel Room, C 13, KHT Complex, 

Antharasanahalli Tumkur. 

Owned 

C 14, DG Room and Control Panel Room, C 14, KHT Complex, 

Antharasanahalli Tumkur. 

Owned 

Survey no 47/1 Antharasanahalli,Tumkur 572106 Owned 

Canteen Building, Building, Land, overhead tank and a huge sump, Owned 
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Manufacturing 

Facility 

Address Owned/ Leased (term of 

lease) 

Behind Forge Shop, Antharasanahalli,Tumkur 572106 

Fitwel Plant 2 Unit No. 11, KHT Complex, Antharasanahalli, 1st stage, Tumkur Owned 

Sansera Sweden 

Plant 

461 38 Trollhättan, Elektroden 4, Sweden Leased (September 1, 

2018 to August 31, 2038) 
Notes: 

(1) It includes land of 60,786.60 sq. mts. allocated by Karnataka Industrial Area Development Board at Plot No. 48, 2nd Phase, Sector-

2, Bidadi Industrial Area for a period of 10 years with effect from May 18, 2015 to the Company on a lease cum sale basis. 

(2) Karnataka Small State Industrial Development Corporation (“KSSIDC”) has allotted land measuring 4,257 sq. mt. at Unit No. 5, 

KHT Complex, Antharasanahalli, Tumkur, Karnataka on a lease cum sale basis for a period of four years with effect from January 8, 1987, 

with specified terms and conditions to be complied with by each party. Subsequently, KSSIDC failed to comply with the terms of the agreement 
and hence, Fitwel retained possession of the land. KSSIDC, by way a letter dated January 10, 2022, demanded a value of ₹ 7.72 million as 

the final value to execute the sale. We have made payments of ₹ 8.83 million till date, which includes the principal and interest for the 

instalments that we paid. On January 14, 2022, KSSIDC wrote to us expressing their desire to execute a sale deed, and thereafter, on May 26, 
2022, we wrote a letter to KSSIDC, requesting them to execute the sale deed, and subsequently made a payment of ₹ 1.00 million.Subsequently, 

we have written to KSSIDC on April 11, 2023, wherein we have again requested KSSIDC to execute the sale deed since we have paid the full 

value for the property. Negotiations are in progress and we await the final approval of KSSIDC with respect to the registration of the land in 
the name of Fitwel.  

 

In addition to the above, we own a plot of land in Gujarat, India and lease a number of commercial and residential 

properties. 

 

Competition 

 

We face competition, both domestically and internationally, in relation to specific products and our product ranges. 

The following table indicates our key competitors in the domestic market and the product families that they 

compete in.  

 
Product family Segment/Vertical Key Competitors 

Connecting rods Two-wheeler Bajaj Motors, Musashi 

Passenger vehicle Amtek Auto, Amul Industries, Magal Tech 

Rocker arms Two-wheeler Bajaj Motors, FIE Group 

Passenger vehicle Micro Turner, Schaeffler India 

Crankshafts Two-wheeler Kay Jay Forge, Laxmi-Agni 

Gear shifter 

forks 

Two-wheeler Bajaj Motors, FIE Group 

Passenger vehicle Kalyani Forge, Micro Turner, RICO Auto 

Stem comp Two-wheeler Bajaj Motors, Endurance Technologies, Modern Automotive 

Aerospace Aerospace Aequs, CIM Tools, Dynamatic, Godrej & Boyce, PMI Engineering Exports 
(Source: the CRISIL Report). 

While the precision components manufacturing industry is extremely competitive, we believe that our core 

expertise in all aspects of design and engineering, our diversified portfolio of products, our ability to meet our 

customers’ varying requirements, and the long-standing relationships that we have built with our customers over 

the years differentiate us from our competitors. We also believe that there are a number of barriers to entry into 

the market, including precision components manufacturing being a capital-intensive business and involving 

complex technology, machinery and systems.  

Information Technology 

Our design and engineering facilities comprise IT enabled processes such as computer aided design, computer 

aided manufacturing and computer aided engineering facilities and design software. We also have information 

technology systems that aid in design, development and prototyping, such as Autodesk, Tecnomatrix, QFORM, 

Minitab, Creo, Forge Nxt, Veracad, UG Nx, and 3D Sketchup. We have implemented SAP platforms 

encompassing business functions, including production, materials, finance, inventory, maintenance, and human 

resource management. We make efforts to consistently upgrade our systems to ensure efficiency and business 

continuity. We have implemented an IOT application, (Leanworkx), which aids in machine monitoring. We have 

also implemented a product lifecycle management system (Teamcenter), which manages all our product data from 

the design stage to commercialisation.  
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Insurance  

Our operations are subject to various risks inherent in the automotive and non-automotive industries as well as 

fire, theft, earthquake, flood acts of terrorism and other force majeure events. We maintain insurance policies for 

our manufacturing facilities in India and abroad, including buildings, machinery and godowns (warehouses), as 

well as for personal accident coverage, product liability coverage and workmen compensation. In addition, we 

maintain insurance policies covering directors’ and officers’ liability, cyber security, commercial general liability 

(except for aircraft products) and policies that provide coverage for risks during the shipment of products. We are 

not insured against consequential damages, environmental damages, terrorist acts and war related events.  

We believe that our insurance coverage is in accordance with industry custom, including the terms of and the 

scope of the coverage provided by such insurance. However, our policies are subject to standard limitations, 

including with respect to the maximum amount that can be claimed. For example, in the case of business 

interruption, limitations apply with respect to the length of the interruption covered and the maximum amount that 

can be claimed. Therefore, insurance might not necessarily cover all losses incurred by us and we cannot provide 

any assurance that we will not incur losses or suffer claims beyond the limits of, or outside the relevant coverage 

of, our insurance policies. For further details on risks related to our insurance policies, see “Risk Factors – Our 

insurance coverage may not be adequate to protect us against all potential losses, which may have an adverse 

effect on our business, financial condition, results of operations and cash flows” on page 70. 

Awards and Recognitions 

Over the years, we have been recognised with numerous awards by our customers for the quality of our products 

as well as being recognised with numerous awards for other aspects of our business. 

In 2024 (to date), we received, among others:  

• “Supplier Conference 2024” from India Yamaha Motor Pvt Ltd;  

• “Annual Supplier Convention 2023-24” from Honda; 

• “Delivery & Quality of Spare Parts during 2023-2024” from Honda Cars India 

• “Gold Award for Sustainability Business & Safety 2024” from the Automotive Component 

Manufacturers Association of India. 

In 2023, we received, among others: 

• “Silver Boeing Performance Excellence Award” from Boeing;  

• “Zero Defect Supplies” award from Toyota Industries Engine India Pvt Ltd; 

• “Best Quality Supplier” award from Toyota Industries Engine India Pvt Ltd; 

• “Consistent Quality Performance” award from TVS Motor Company; 

• “Reliable Partner in Quality & Delivery” award from Royal Enfield; 

• “Quality Platinum” award from Bajaj Auto Limited; 

• “Quality Excellence Award” from General Motors; 

• “Premier Award” from RTX 

• “AIRBUS #NewSteps2023” award from Airbus; and 

• “Appreciation Award for Delivery” from India Yamaha Motor Pvt Ltd. 

 

In 2022, we received, among others: 

• “Powertrain Supplier of the Year” from Fiat Chrysler Automobiles (now called Stellantis N.V.); 

• “Zero Defect Supply” from Toyota Kirloskar Motor; 

• “Excellence Supplier Performance” award from Boeing; 

• “Quality BAL Q Platinum Award” from Bajaj Auto Limited; 

• “Best Performance EARN Program” from Hero;  

• “Regional Supplier Award” from Bosch India; 

• “Quality “Platinum” Award” from Bajaj Auto Limited; 

• “Company of the Year (Automotive)” from ET Ascent; 

• “Best Success Story Award for “My Product My Responsibility”” from Toyota Industries 

Engine India  

Corporate Social Responsibility  

We seek to be a socially responsible corporation and we believe that CSR is an integral part of our operations. To 

this end, we established the Sansera Foundation in Bengaluru in 2007 to spearhead our CSR efforts. The Sansera 
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Foundation is focused on demonstrating care for the community through three broad areas, namely (i) education 

and skill development, (ii) health and wellness and (iii) environmental sustainability, energy and water 

conservation.  

We were awarded the “Best CSR Impact Initiative – Manufacture Industry” in 2022 by ET Ascent and “Best Use 

of CSR Practices” by Global CSR in 2022. 
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ORGANISATIONAL STRUCTURE 

 

Corporate History 

 

Our Company was incorporated as “Sansera Engineering Private Limited” on December 15, 1981, at Bengaluru, 

Karnataka as a private limited company under the Companies Act, 1956, pursuant to a certificate of incorporation 

issued by the RoC. Thereafter, pursuant to the conversion of our Company to a public limited company, in 

accordance with the special resolution passed by our Shareholders dated June 19, 2018, the name of our Company 

was changed to “Sansera Engineering Limited” and the RoC issued a fresh certificate of incorporation on June 29, 

2018.  

 

The Registered and Corporate Office of our Company is located at Plant 7, Plot No. 143/A, Jigani Link Road, 

Bommasandra Industrial Area, Anekal Taluk, Bengaluru 560 105, Karnataka, India. 

 

Organizational Structure  

 
 

Holding company 

As on date of this Preliminary Placement document, we do not have a holding company. 

 

Associate company 

 

As on the date of this Preliminary Placement Document, our Company has one associate company, namely 

MMRFIC Technology Private Limited. MMRFIC Technology Private Limited was incorporated on November 

20, 2014 as a private limited company under the Companies Act, 2013. It is engaged in the business of research, 

development and manufacturing of sub-systems and systems for next generation radars by leveraging machine 

learning with artificial intelligence and mm-wave sensors with hybrid beam forming capabilities, as authorized 

under the object clause of its memorandum of association. Our Company holds 17 equity shares of face value 

₹1.00 each, 37,310 series A1 compulsorily convertible preference shares of face value ₹10.00 each, 55970 series 

A2 compulsorily convertible preference shares of face value ₹10.00 each and 55,970 series A3 compulsorily 

convertible preference shares of face value ₹10.00 each of MMRFIC Technology Private Limited on a fully diluted 

basis, constituting 26.71% of its fully diluted share capital. 

Joint Ventures 

 

As on the date of this Preliminary Placement Document, our Company does not have any joint ventures. 

 

100% 

Sansera Engineering 
Pvt Ltd Mauritius 

(Mauritius) 

100% 

Sansera Sweden AB 

(Sweden) 

Sansera Engineering 
Limited 

(India) 

70% 
Fitwel Tools and 
Forging Private 

Limited 

(India) 

26. 71 % 
MMRFIC Technology 

Private Ltd. * 

(India) 

*MMRFIC valuation based used 31 " Mar'2024 base. It may 
change at actual conversion of CCPS. Actual Investment amount 
as on date INR 250 Million 
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Subsidiaries 

 

As on the date of this Preliminary Placement Document, our Company has three Subsidiaries of which two are 

direct subsidiaries and one is a step down subsidiary, as set forth hereunder: 

 

Direct Subsidiaries: 

 

1. Fitwel Tools & Forgings Private Limited; and 

2. Sansera Engineering Private Limited, Mauritius 

 

Step-down Subsidiary: 

 

1. Sansera Sweden AB 

 

Details of our Subsidiaries: 

 

Set forth hereunder are brief details of our Subsidiaries:  

 

(a) Fitwel Tools & Forgings Private Limited 

 

Fitwel Tools & Forgings Private Limited was incorporated on November 19, 1983 as a private limited 

company under the Companies Act, 1956. It is engaged in the business of supplying precision 

components for automotive as well as non-automotive segments, as authorized under the object clause of 

its memorandum of association. Our Company holds 248,872 equity shares of face value ₹10.00 each, 

constituting 70% of the equity share capital of Fitwel Tools & Forgings Private Limited.  

 

(b) Sansera Engineering Private Limited, Mauritius 

 

Sansera Engineering Private Limited was incorporated on November 4, 2016 as a private limited 

company under Section 24 of the Mauritius Companies Act, 2001. Sansera Engineering Private Limited, 

Mauritius does not engage in any operations. Our Company holds 10,000 ordinary shares of face value 

of €10.00 each, 490,000 optionally redeemable preference shares of face value €10.00 each, 30,000 series 

a optionally redeemable preference shares of face value €10.00 each, 30,000 series b optionally 

redeemable preference shares of face value €10.00 each and 380,000 series c optionally redeemable 

preference shares of face value €10.00 each, constituting 100% issued and paid-up share capital of 

Sansera Engineering Private Limited, Mauritius.  

 

(c) Sansera Sweden AB 

 

Sansera Sweden AB was incorporated on March 24, 2009 as a private limited company under Sweden 

Companies Act, 2001. Sansera Sweden AB is engaged in manufacturing automobile components as 

authorized under the objects clause of its memorandum of association.. Our Company holds 100% of the 

issued and paid-up share capital in Sansera Engineering Private Limited, Mauritius which in turn holds 

1,000 equity shares of face value of face value SEK 100.00 each, constituting 100% of the issued and 

paid-up share capital of Sansera Sweden AB.  

 

As on the date of this Preliminary Placement Document, we do not have any Material Subsidiaries.  
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT  

 

Board of Directors 

 

The composition of our Board is governed by the provisions of the Companies Act, the SEBI Listing Regulations 

and our Articles of Association. In accordance with the Articles of Association, our Company is required to have 

not less than three and not more than 15 Directors, provided that our Company may appoint more than 15 Directors 

after passing a special resolution in a general meeting of our Shareholders.  

 

As on the date of this Preliminary Placement Document, our Board comprises of six Directors, comprising of three 

Executive Directors and three Non-executive Independent Directors, including one woman Independent Director.  

 

The following table sets forth details regarding our Board of Directors as on the date of this Preliminary Placement 

Document:  

 

S. No. 
Name, age, date of birth, address, occupation, period of 

directorship, DIN and nationality 
Designation and term 

1.  Subramonia Sekhar Vasan 

 

Age: 71 years  

 

Date of birth: March 2, 1953 

 

Address: #51, Oriental Home, Ranga Rao Road, Basavangudi, 

Bangalore South, Bengaluru 560 004, Karnataka, India 

 

Occupation: Business 

 

Period of directorship: Director since December 15, 1981* 

 

DIN: 00361245 

 

Nationality: Indian 

 

Designation: Chairman and Managing 

Director 

 

 

Current term: For a period of five 

years with effect from July 8, 2020 and 

liable to retire by rotation 

 

 

 

2.  

Fatheraj Singhvi  

 

Age: 69 years 

 

Date of birth: March 15, 1955 

 

Address: #416, Shanthi, 8 Vishranthi Enclave, Kanakpura Road, 

near Gokarting, Doddakallasandra, Bengaluru 560 062, Karnataka, 

India 

 

Occupation: Business 

 

Period of directorship: First appointed on March 3, 1991.* Vacated 

office on June 11, 2018. Reappointed with effect from August 6, 

2019. 

 

DIN: 00233146 

 

Nationality: Indian 

 

Designation: Joint Managing Director 

 

Current term: For a period of five 

years with effect from August 6, 2024 

and liable to retire by rotation  

3.  Bindiganavile Raghunath Preetham 

 

Age: 53 

 

Date of birth: October 12, 1970 

 

Address: #120, 5th cross, Duo Heights Residential Layout, Begur, 

Bangalore 560068, Karnataka, India 

 

Occupation: Service 

Designation: Whole-time Director and 

Group CEO 

 

Current term: For a period of five 

years with effect from September 8, 

2023 and liable to retire by rotation  
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Period of directorship: Appointed with effect from September 8, 

2023 for a period of five years 

 

DIN: 03499506 

 

Nationality: Indian 

 

4.  Muthuswami Lakshminarayan 

 

Age: 78  

 

Date of birth: September 7, 1946 

 

Address: #464 7th main, NGEF Layout, Sadanandanagar, Bangalore 

North, Indiranagar, Bengaluru 560038, Karnataka, India 

 

Occupation: Service 

 

 

Period of directorship: Appointed with effect from July 28, 2018 for 

a period of three years. Re-appointed for a period of five years i.e. 

from July 28, 2021 to July 27, 2026.  

 

DIN: 00064750 

 

Nationality: Indian 

 

 

Designation: Independent Director 

 

Current term: For a period of five 

years with effect from July 28, 2021 

and not liable to retire by rotation. 

 

5.  Revathy Ashok 

 

Age: 65 

 

Date of birth: January 16, 1959 

 

Address: 139/6-2, Domlur Layout, Trinity Golf Links Apartments, 

Domlur, Bangalore North, Bangalore 560071, Karnataka, India  

 

Occupation: Professional 

 

Period of directorship: Appointed with effect from July 28, 2018 for 

a period of three years. Re-appointed for a period of five years i.e. 

from July 28, 2021 to July 27, 2026. 

 

DIN: 00057539 

 

Nationality: Indian 

 

Designation: Independent Director 

 

Current term: For a period of five 

years with effect from July 28, 2021 

and not liable to retire by rotation. 

 

 

6.  Samir Purushottam Inamdar 

 

Age: 66 years 

 

Date of birth: July 30, 1958 

 

Address: G-19 Epsilon, Yemalur Main Road, Near Logical 

Software, Marathahalli Colony, Bangalore North, Bangalore 560037, 

Karnataka, India  

 

Occupation: Business 

 

Period of directorship: Appointed with effect from May 23, 2022 for 

a period of five years 

 

DIN: 00481968 

 

Nationality: Indian 

 

Designation: Independent Director 

 

Current term: For a period of five 

years with effect from May 23, 2022 

and not liable to retire by rotation  
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* Copies of Board resolution, Shareholders’ resolution and Form 32 filed with the RoC in relation to the appointment of Subramonia Sekhar 
Vasan at the time of incorporation are not traceable. For further details, see, “Risk Factors – Our Company was incorporated in 1981 and 

we are unable to trace some of our historical records. We cannot assure you that no legal proceedings or regulatory actions will be initiated 

against our Company in the future in relation to the missing filings and corporate records, which may impact our financial condition and 
reputation.” on page 77. 

# Copies of Board resolution, Shareholders’ resolution and Form 32 filed with the RoC in relation to the appointment Fatheraj Singhvi as a 

director on March 3, 1991 are not traceable. For further details, see, “Risk Factors - Our Company was incorporated in 1981 and we are 
unable to trace some of our historical records. We cannot assure you that no legal proceedings or regulatory actions will be initiated against 

our Company in the future in relation to the missing filings and corporate records, which may impact our financial condition and reputation.” 

on page 77. 

 

Relationship between our Directors and/or Directors and Key Managerial Personnel / Senior Management 

Personnel 

 

None of our Directors are related to each other or to any of the Key Managerial Personnel and the Senior 

Management Personnel. 

 

Biography of Directors 

 

Subramonia Sekhar Vasan is the Chairman and Managing Director of our Company. He has been associated 

with our Company since December 15, 1981. He presides over the Board and general meetings and is responsible 

for overall management, day to day operations and strategic decision making of our Company.  

 

Fatheraj Singhvi is the Joint Managing Director of our Company. He has been associated with our Company 

since March 3, 1991. He is responsible for overall management, day to day operations and strategic decision 

making of our Company.  

 

Bindiganavile Raghunath Preetham is the Whole-time Director and Group CEO of our Company. He has been 

associated with our Company since September 28, 1992. He is responsible for overseeing all areas of Company’s 

business including developing and maintaining relationships with our companies and suppliers. 

 

Muthuswami Lakshminarayan is an Independent Director of our Company. He has been associated with our 

Company since July 28, 2018.  

 

Revathy Ashok is an Independent Director of our Company. She has been associated with our Company since 

July 28, 2018. 

 

Samir Purushottam Inamdar is an Independent Director of our Company. He has been associated with our 

Company since May 23, 2022. 

 

Terms of appointment of our Directors  

 

a) Terms of employment of our Executive Directors 

 

Subramonia Sekhar Vasan, Chairman and Managing Director 

 

Subramonia Sekhar Vasan has been appointed as the Chairman and Managing Director for a period of five 

years with effect from July 8, 2020 pursuant to resolutions of the Board and Shareholders dated September 

8, 2020 and December 24, 2020, respectively. He receives remuneration from our Company in accordance 

with the Board resolution dated September 8, 2020 and Shareholders’ resolutions dated December 24, 2020 

and September 8, 2023 read with resolution of our Board dated May 16, 2024. The details of the 

remuneration that Subramonia Sekhar Vasan is entitled to are enumerated below:  

 
Particulars Remuneration 

Salary ₹35.00 million per annum  

Commission Not exceeding ₹15.00 million per annum 

Benefits, 

perquisites and 

allowances 

He is entitled to receive benefits, perquisites and allowances including inter alia (i) allowances, 

contribution towards provident fund, superannuation fund or annuity fund and gratuity fund, 

as per the rules of our Company; (ii) mediclaim insurance premium per month; (iii) leave in 

accordance with the rules of our Company. Privilege leave earned but not availed is 

encashable, in accordance with the rules of our Company; and (iv) carpool, travel expenditure, 

excluding personal travel, facilities of any one club for business purposes and personal 

security. 
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Fatheraj Singhvi, Joint Managing Director 

 

Fatheraj Singhvi was re-appointed as the Joint Managing Director of our Company for a period of five 

years with effect from August 6, 2024, pursuant to the resolutions passed by our Board and our Shareholders 

on February 12, 2024 and March 28, 2024, respectively. He receives remuneration from our Company in 

accordance with the Board resolution dated February 12, 2024 and Shareholders’ resolution dated March 

28, 2024 read with resolution of our Board dated May 16, 2024. The details of the remuneration that 

Fatheraj Singhvi is entitled to are enumerated below:  

 
Particulars Remuneration 

Salary  ₹35.00 million per annum  

Commission Not exceeding ₹15.00 million per annum 

Annual increments 

The salary and commission as stated above will be increased every year within the range 

prescribed above during the term of Fatheraj Singhvi’s reappointment as may be decided by 

the Board on the recommendation of Nomination and Remuneration Committee which will be 

based on merits and considering our Company’s and Fatheraj Singhvi’s performance, market 

conditions, etc., without seeking fresh approval every year from the Shareholders, subject to 

the conditions that the total remuneration payable to him is within the prescribed limits of the 

Companies Act, 2013 or SEBI Listing Regulations. 

Benefits, 

perquisites and 

allowances 

He is entitled to receive benefits, perquisites and allowances including inter alia (i) allowances, 

contribution towards provident fund, superannuation fund or annuity fund and gratuity fund; 

(ii) mediclaim insurance premium per month; (iii) leave in accordance with the rules of our 

Company. Privilege leave earned but not availed is cashable; and (iv) carpool, travel 

expenditure (excluding personal travel), facilities of any one club and personal security. 

 

Bindiganavile Raghunath Preetham, Whole-time Director and Group CEO 

 

Bindiganavile Raghunath Preetham was appointed as the Executive Director of our Company and was 

further designated as the Whole-time Director of our Company, pursuant to the resolutions passed by our 

Board on August 1, 2023 and by our Shareholders on September 8, 2023. He receives remuneration from 

our Company in accordance with the Board resolutions dated August 1, 2023 and Shareholders’ resolution 

dated September 8, 2023 read with the resolution of our Board dated May 16, 2024. The details of the 

remuneration that Bindiganavile Raghunath Preetham is entitled to are enumerated below:  

 
Particulars Remuneration 

Salary ₹30.00 million per annum  

Commission Not exceeding ₹10.00 million per annum 

Annual increments 

The salary and commission as stated above will be increased or revised every year effective 

from April month by the Board or the Nomination and Remuneration Committee after proper 

evaluation including company's performance, market conditions etc., without seeking fresh 

approval every year from the Shareholders, subject to the conditions that the total remuneration 

payable to Bindiganavile Raghunath Preetham is within the prescribed limits of the Companies 

Act or the SEBI Listing Regulations. 

Benefits, 

perquisites and 

allowances 

He is entitled to receive benefits, perquisites and allowances including inter alia (i) allowances, 

contribution towards provident fund, superannuation fund or annuity fund and gratuity fund; 

(ii) mediclaim insurance premium per month; (iii) leave in accordance with the rules of our 

Company. Privilege leave earned but not availed is cashable; (iv) carpool, travel expenditure 

(excluding personal travel), facilities of any one club and personal security; and (v) options 

under our Company’s employee stock option plan. 

 

b) Sitting fee details for our Non-executive and Independent Directors 

 

Pursuant to the Board resolution dated May 16, 2024, each Non-Executive, Independent Director is entitled 

to receive sitting fees of ₹75,000 per meeting for attending each meeting of the Board and Committees of 

the Board. Further, pursuant to the Board resolution dated May 16, 2024 and Shareholders’ resolution dated 

September 26, 2024, the Independent Directors are entitled to fixed commission of ₹3.00 million per annum 

or such other amount as may be determined by the Board from time to time, which shall not exceed 1% per 

annum of the net profits of the Company payable to all Independent Directors, within the limits prescribed 

under the Companies Act, and the rules made thereunder. Further, the Independent Directors do not receive 

any other remuneration.  

 

c) Remuneration paid to our Directors in the last three Fiscals: 



 

314 

 

The total remuneration paid to our Executive Directors for their services in their respective capacities to our 

Company, including contingent or deferred compensation, accrued to our Executive Directors, in Fiscals 

2024, 2023 and 2022 are set out in the table below: 
(in ₹ million) 

S. 

No. 

Director Remuneration paid in Fiscal 

2024 2023 2022 

1.  Subramonia Sekhar Vasan 24.89 14.89 14.89 

2.  Fatheraj Singhvi 24.89 14.89 14.89 

3.  Bindiganavile Raghunath Preetham 279.87^ 135.42^ 43.86^  
^ Including perquisites  

 

The details of remuneration paid to our Independent Directors in Fiscals 2024, 2023 and 2022 are as follows: 

 
(in ₹ million) 

S. 

No. 

Name of 

Director 

Fiscal 2024 

 

Fiscal 2023 

 

Fiscal 2022 

 

  Sitting fees Commission  Sitting 

fees 

Commission  Sitting 

fees 

Commission  

1. Muthuswami 

Lakshminarayan  

0.76 1.50 0.26 1.20 0.30 1.20 

2. Revathy Ashok  0.78 1.50 0.25 1.20 0.33 1.20 

3. Samir 

Purushottam 

Inamdar 

0.38 2.40 0.16 1.00 NA NA 

 

Payment or benefit to Directors  

 

In Fiscal 2024, our Company has not paid any compensation or granted any benefit on an individual basis to any 

of our Directors (including contingent or deferred compensation) other than the remuneration paid to them for 

such period. 

 

Shareholding of Directors in our Company 

 

Our Articles of Association do not require our Directors to hold qualification shares. The table below sets forth 

details of Equity Shares held by the Directors of the Company as of the date of filing this Preliminary Placement 

Document:  

 

S. No. Name of the Director Number of Equity Shares held 
Percentage of the pre-Issue issued and 

paid-up Equity Share capital (%) 

1.  Subramonia Sekhar Vasan 10,249,531 18.98 

2.  Fatheraj Singhvi 2,795,549* 5.18 

3.  Bindiganavile Raghunath 

Preetham 

261,802 0.48 

4.  Muthuswami Lakshminarayan 1,253 Negligible 

5.  Samir Purushottam Inamdar 657 Negligible 

6.  Revathy Ashok 306 Negligible 
* Pursuant to the provisions of a memorandum of understanding executed between Fatheraj Singhvi and the Singhvi Family Shareholders, 

dated May 15, 2013, Fatheraj Singhvi is acting in trust in relation to 1,658,624 Equity Shares held by Singhvi Family Shareholders.  
 

Interest of Directors 

 

Our Independent Directors may be deemed to be interested to the extent of the sitting fees payable to them for 

attending meetings of our Board and committees thereof, and reimbursement of expenses available to them. Our 

Executive Directors may be deemed to be interested to the extent of remuneration and reimbursement of expenses 

payable to them as stated in “– Payment or benefits to Directors” on page 314. 

 

Our Directors may also be regarded as interested in the Equity Shares held by them or by their relatives, if any or 

to the extent of benefits arising out of such shareholding and to the extent of the transactions entered into in the 

ordinary course of business with the companies in which our Directors hold directorship, or to the extent the Equity 

Shares that may be subscribed by or allotted to them or the companies, firms and trusts, in which they are interested 

as directors, members, partners, trustees or promoters, as applicable, pursuant to this Issue. Our Directors may 

also be deemed to be interested to the extent of dividend payable to them and other distributions in respect of such 
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Equity Shares. 

 

Except for Subramonia Sekhar Vasan and Fatheraj Singhvi, who are two of the Promoters of our Company, none 

of our Directors have any interest in the promotion of our Company. 

 

Other than as disclosed in this Preliminary Placement Document, there are no outstanding transactions other than 

in the ordinary course of business undertaken by our Company, in which the Directors are interested. No payments 

have been made to them in respect of any such contracts, agreements or arrangements, or are proposed to be made 

with them. Further, our Company has neither availed of any loans from, nor extended any loans to our Directors, 

which are currently outstanding. 

 

Related Party Transactions 

 

For details in relation to the related party transactions entered into by the Directors with our Company during the 

last three Fiscals immediately preceding the year of circulation of this Preliminary Placement Document, please 

see “Related Party Transactions” on page 54. 

 

Corporate Governance 

 

Our Board presently consists of six Directors. In compliance with the requirements of the SEBI Listing 

Regulations, there are three Independent Directors on our Board, including a woman Director. 

 

We are in compliance with the requirements of applicable regulations, including the SEBI Listing Regulations, 

the Companies Act and other applicable SEBI Regulations in respect of corporate governance, including 

constitution of the Board and committees thereof. Our Board has been constituted in compliance with the 

Companies Act and the SEBI Listing Regulations.  

 

Committees of our Board of Directors 

 

Our Board has constituted statutory committees, which function in accordance with the relevant provisions of the 

Companies Act, 2013 and the SEBI Listing Regulations. The statutory committees of our Board are:  

 

(a) Audit Committee;  

(b) Nomination and Remuneration Committee;  

(c) Stakeholders’ Relationship Committee;  

(d) Corporate Social Responsibility Committee;  

(e) Environmental, Social and Governance (“ESG”) Committee; and 

(f) Risk Management Committee 

 

The following table sets forth details of members of the aforesaid committees, as on the date of this Preliminary 

Placement Document:  

 
S. 

No. 
Committee Name and Designation in the Committee 

1.  Audit Committee  (i) Revathy Ashok, Chairman  

(ii) Muthuswami Lakshminarayan, Member 

(iii) Samir Purushottam Inamdar, Member  

2.  Nomination and Remuneration Committee  (i) Samir Purushottam Inamdar, Chairman 

(ii) Revathy Ashok, Member 

(iii) Muthuswami Lakshminarayan, Member 

3.  Stakeholders’ Relationship Committee  (i) Muthuswami Lakshminarayan, Chairman  

(ii) Subramonia Sekhar Vasan, Member 

(iii) Samir Purushottam Inamdar, Member 

4.  Corporate Social Responsibility Committee (i) Subramonia Sekhar Vasan, Chairman  

(ii) Fatheraj Singhvi, Member  

(iii) Revathy Ashok, Member 
5.  ESG Committee (i) Muthuswami Lakshminarayan, Chairman  

(ii) Fatheraj Singhvi, Member  

(iii) Revathy Ashok, Member 
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S. 

No. 
Committee Name and Designation in the Committee 

6.  Risk Management Committee (i) Samir Purushottam Inamdar, Chairman  

(ii) Bindiganavile Raghunath Preetham, Member  

(iii) Muthuswami Lakshminarayan, Member 
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Management Organisation Structure 

 

 

 
  

Chairman & Managing Director 
S Sekhar Vasan 

>-- RahullCale 
Chief Operating Ofllcer(COO) 

Satish Kumar 

- Chief Enginoorlng Md Tochnlcal 
Services Ofllcer (CETO) 

' 

Macllukar Bhat - Chief Human Resources 
Olficer(CHRO) 

SBRakesh - Busin•s Head 
Aerospoce & Defence 

Board of Directors 

Executive Director & Group CEO 
BR Preetham 

VilcasGool 
Rajesh Kumar Modi 

t- Chief Finance Offlc« (CFO) 
.__ Chief Legal officer & Company 

Socratsy 

,- Praveon Chauhan 
Sanjeev Shanna -Head of Corporate Strategy Chief Sales & Marketing 
Offlcer(CSMO) 

' ' 

PRSUresh 
,- Chief Risk Officer(CRO) AnilPatil 

>--

Head System & Training 
Chief Quality Officer(CQO) 

' 

Pattabiraman Raghuram 
~ ChielSS&SCMOfficar(CSSO) 
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Key Managerial Personnel 

 

In addition to Subramonia Sekhar Vasan, Fatheraj Singhvi and Bindiganavile Raghunath Preetham, our Executive 

Directors, our other Key Managerial Personnel as on the date of this Preliminary Placement Document are as set 

forth below:  

 

Vikas Goel is the Chief Financial Officer of our Company. He has been associated with our Company since July, 

2019. He is responsible for supervising the affairs of the finance department of our Company. 

 

Rajesh Kumar Modi is the Company Secretary and Compliance Officer of our Company and has been associated 

with our Company since December 14, 2018. He is responsible for overall legal, secretaries and compliance 

function of our Company. 

 

Senior Management Personnel 

 

In addition to Bindiganavile Raghunath Preetham, our Whole-time Director and Chief Executive Officer, Vikas 

Goel, our Chief Financial Officer and Rajesh Kumar Modi, our Company Secretary and Compliance Officer, 

whose details are provided in “– Board of Directors” and “– Key Managerial Personnel” above, respectively, the 

details of our other members of the Senior Management Personnel as on the date of this Preliminary Placement 

Document are as set forth below:  

 

Rahul Kale is the chief operating officer of our Company. He has been associated with our Company since 

September 5, 2024. He is responsible for operation of manufacturing facilities of our Company. 

 

Satish Kumar is the chief engineering and technical services officer of our Company. He has been associated 

with our Company since September 27, 2004. He is responsible for supervising the affairs of business development 

of our Company. 

 

Madhukar Bhat is the chief human resource officer of our Company. He has been associated with our Company 

since April 15, 2024. He is responsible for overall management of human resources of our Company. 

 

S B Rakesh is the business head – aerospace and defence of our Company. He has been associated with our 

Company since February 20, 2015. He is responsible for supervising the affairs of aerospace division of our 

Company. 

 

Praveen Chauhan is the head of corporate strategy of our Company. He has been associated with our Company 

since August 1, 2004. He is responsible for supervising the affairs of our Company’s plant operations. 

 

P R Suresh is the chief risk officer and head – system and training of our Company. He has been associated with 

our Company since March 1, 1992. He is responsible for supervising the affairs of corporate training and quality 

systems department of our Company. 

 

Pattabhiraman Raghuram is the chief strategic sourcing and supply chain management officer of our Company. 

He has been associated with our Company since September 11, 2023. He is responsible for sourcing and managing 

the supply chain function of our Company. 

 

Sanjeev Sharma is the chief sales and marketing officer of our Company. He has been associated with our 

Company since March 1, 2007. He is responsible for overall sales and marketing of our Company.  

 

Anil Patil is the chief quality officer of our Company. He has been associated with our Company since September 

1, 2023. He is responsible for quality management at our manufacturing facilities. 

 

None of our Key Managerial Personnel or Senior Management Personnel are related to each other or to the 

Directors of our Company. 

 

Except Praveen Chauhan, who has been appointed as a consultant on retainer basis, all our Key Managerial 

Personnel and Senior Management Personnel are permanent employees of our Company.  

 

Shareholding of Key Managerial Personnel and Senior Management Personnel 
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Except as disclosed under “– Shareholding of Directors in our Company” on page 314 and except as disclosed 

below, none of the Key Managerial Personnel and Senior Management Personnel hold any Equity Shares as on 

the date of this Preliminary Placement Document.  

 

S. No. Name  Number of Equity Shares held 
Percentage of the issued and paid-up 

Equity Share capital (in %) 

1.  Praveen Chauhan 163,941 0.30 

2.  Vikas Goel 17,200 0.03 

3.  S B Rakesh 16,784 0.03 

4.  Rajesh Kumar Modi 2,000 Negligible 

5.  Satish Kumar 552 Negligible  

6.  P R Suresh 190 Negligible 
7.  Madhukar Bhat 5 Negligible 

 

Interests of Key Managerial Personnel and Senior Management Personnel 

 

Our Key Managerial Personnel and Senior Management Personnel (other than Subramonia Sekhar Vasan, 

Chairman and Managing Director and Fatheraj Singhvi, Joint Managing Director, who are also some of our 

Promoters) do not have any interest in our Company other than to the extent of the remuneration or benefits to 

which they are entitled to as per their terms of appointment, reimbursement of expenses incurred by them during 

the ordinary course of business and statutory benefits such as gratuity, provident fund and pension entitled to our 

Key Managerial Personnel and Senior Management Personnel. None of the Key Management Personnel or the 

Senior Management Personnel have been paid any consideration of any nature from our Company other than their 

remuneration. 

 

They may also be regarded as interested in the Equity Shares held by them or by their relatives, if any or to the 

extent of benefits arising out of such shareholding and to the extent of the transactions entered into in the ordinary 

course of business with the companies in which they hold directorship, or to the extent the Equity Shares that may 

be subscribed by or allotted to them or the companies, firms and trusts, in which they are interested as directors, 

members, partners, trustees or promoters, as applicable, pursuant to this Issue. Our Key Managerial Personnel and 

Senior Management Personnel may also be deemed to be interested to the extent of dividend payable to them and 

other distributions in respect of such Equity Shares. 

 

Except as provided in “Related Party Transactions” on page 54, our Key Managerial Personnel and Senior 

Management Personnel do not have any interest in our Company. 

 

Other Confirmations  

 

Except as otherwise stated above in “– Interest of Directors”,  and “– Interests of Key Managerial Personnel and 

Senior Management Personnel”, none of our Directors, Promoters, Key Managerial Personnel or Senior 

Management Personnel have any financial or other material interest in the Issue and there is no effect of such 

interest in so far as it is different from the interest of other persons. 

 

None of our Company, the Directors or the Promoters have been identified as wilful defaulter or fraudulent 

borrower. 

 

None of our Company, the Directors or the Promoters are debarred from accessing capital markets under any order 

or direction made by SEBI. Further, none of our Promoters or Directors is a fugitive economic offender. 

 

None of the Directors, Promoters, Key Managerial Personnel or Senior Management Personnel intend to subscribe 

to the Issue. 

 

No change in control in our Company will occur consequent to the Issue. 

 

Policy on disclosures and internal procedure for prevention of insider trading 

 

Regulation 9(1) of the SEBI Insider Trading Regulations applies to our Company and our employees and requires 

our Company to implement a code of internal procedures and conduct for the fair disclosure of unpublished price 

sensitive information and the prevention of insider trading. In compliance with the same, our Company has 

adopted a code of conduct to regulate, monitor and report trading in securities of the Company by insiders, as 

approved by our Board on March 18, 2021, which lays down the procedure for preserving the confidentiality of 
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unpublished price sensitive information and preventing misuse of such information. Our Company Secretary and 

Compliance Officer acts as the compliance officer of our Company under the aforesaid code of conduct for the 

prevention of insider trading. 
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SHAREHOLDING PATTERN OF OUR COMPANY 

 

The following tables present information regarding the ownership of Equity Shares by the Shareholders as of September 30, 2024: 

 

Table I – Summary statement holding of specified securities:  

 

Category of shareholder No. of shareholders 
No. of fully paid-up 

equity shares held 
Total no. shares held 

Shareholding as a % of 

total no. of shares 

(calculated as per SCRR, 

1957) as a % of 

(A+B+C2) 

No. of Voting 

Rights 

Total as a % of Total 

Voting right 

No. of equity shares 

held in 

dematerialized 

form 

(A) Promoters & Promoter Group 6 18,779,178 18,779,178 34.78 18,779,178 34.78 18,779,178 

(B) Public 69,219 35,219,146 35,219,146 65.22 35,219,146 65.22 35,001,646 

(C1) Shares underlying DRs - - - 0.00 - 0.00 - 

(C2) Shares held by Employee Trust - - - 0.00 - 0.00 - 

(C) Non Promoter - Non Public - - - 0.00 - 0.00 - 

Grand Total 69,225 53,998,324 53,998,324 100.00 53,998,324 100.00 53,780,824 

 

Note: C=C1+C2 

Grand Total=A+B+C 
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Table – II - Statement showing shareholding pattern of the Promoters and Promoter Group:  

 

 
Category and name of the shareholder 

s 

Entity type 

i.e. 

Promoter 

 or 

promoter 

group entity 

(except 

promoters) 

No. of 

shareholders 

No. of fully paid- 

up equity shares 

held 

Total no. of shares held 

Share 

holding % 

calculated 

as per 

SCRR, 

1957 

Number of voting rights held in 

each class of securities 

No. of equity 

shares held in 

dematerialized 

form 

No. of voting rights Total 

as a 

% of 

Total 

voting 

rights 

Class X 

 

 

A(1) Indian         

 Individuals / Hindu Undivided Family  4 18,067,003 18,067,003 33.46 18,067,003 33.46 18,067,003 

1.  Subramonia Sekhar Vasan Promoter 1 10,249,531 10,249,531 18.98 10,249,531 18.98 10,249,531 

2.  Unni Rajagopal K Promoter 1 2,845,549 2,845,549 5.27 2,845,549 5.27 2,845,549 

3.  Fatheraj Singhvi Promoter 1 2,795,549 2,795,549 5.18 2,795,549 5.18 2,795,549 

4.  Devappa Devaraj Promoter 1 2,176,374 2,176,374 4.03 2,176,374 4.03 2,176,374 

 Any other – Promoter Group  2 712,175 712,175 1.32 712,175 1.32 712,175 

1.  P Singhvi Charitable Trust Promoter 

Group 

1 43,000 43,000 0.08 43,000 0.08 43,000 

2.  D Devraj Huf Promoter 

Group 

1 669,175 669,175 1.24 669,175 1.24 669,175 

 Sub Total (A) (1)  6 18,779,178 18,779,178 34.78 18,779,178 34.78 18,779,178 

A(2) Foreign  - - - 0.00 - 0.00 - 

 A = A1 + A2  6 18,779,178 18,779,178 34.78 18,779,178 34.78 18,779,178 
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Table III - Statement showing shareholding pattern of the Public shareholder:  

Category and Name of the shareholder 
No. of 

shareholders 

No. of fully 

paid-up equity 

shares held 

Total no. 

shares held 

Shareholding as a % of 

total no. of shares 

(calculated as per SCRR, 

1957) As a % of (A+B+C2) 

No. of Voting 

Rights 

Total as a % of 

Total Voting 

right 

No. of equity shares 

held in 

dematerialized form 

B(1) Institutions (Domestic)        

Mutual Funds 16 12,226,680  12,226,680  22.64 12,226,680  22.64 12,226,680  

SBI Automotive Opportunities Fund 1 800,000  800,000  1.48 800,000  1.48 800,000  

Axis Mutual Fund Trustee Ltd A/C Axis Mutual Fund A/C Axis Flexi Cap 

Fund 

1 3,299,748 3,299,748 6.11 3,299,748 6.11 3,299,748 

DSP Small Cap Fund 1 3,407,762 3,407,762 6.31 3,407,762 6.31 3,407,762 

Kotak Small Cap Fund 1 3,618,615 3,618,615 6.70 3,618,615 6.70 3,618,615 

Alternate Investment Funds 17 1,582,652  1,582,652  2.93 1,582,652  2.93 1,582,652  

Pioneer Investment Fund Scheme II 1 583,989  583,989  1.08 583,989  1.08 583,989  

Insurance Companies 3 3,723,786  3,723,786  6.90 3,723,786  6.90 3,723,786  

ICICI Prudential Life Insurance Company Limited  1 1,085,310  1,085,310  2.01 1,085,310  2.01 1,085,310  

SBI Life Insurance Co. Ltd 1 1,316,345 1,316,345 2.44 1,316,345 2.44 1,316,345 

HDFC Life Insurance Company Limited 1 1,322,131 1,322,131 2.45 1,322,131 2.45 1,322,131 

NBFCs registered with RBI 1 15,000 15,000 0.03 15,000 0.03 15,000 

Sub Total B1 37 17,548,118  17,548,118 32.50 17,548,118 32.50 17,548,118 

B(2) Institutions (Foreign)        

Foreign Portfolio Investors Category I 94 10,231,803 10,231,803 18.95 10,231,803 18.95 10,231,803 

Border To Coast Emerging Markets Equity Fund, A Sub Fund Of Border 
To Coast Authorised Contractual Scheme 

1 818,790 818,790 1.52 818,790 1.52 818,790 

Custody Bank Of Japan, Ltd. Re: Rb Amundi India Small Cap Equity 

Mother Fund 

1 1,100,000 1,100,000 2.04 1,100,000 2.04 1,100,000 

Invesco India Equity Fund 1 1,190,000 1,190,000 2.20 1,190,000 2.20 1,190,000 

Kotak Funds - India Midcap Fund 1 3,272,339 3,272,339 6.06 3,272,339 6.06 3,272,339 

Foreign Portfolio Investors Category II 10 302,714 302,714 0.56 302,714 0.56 302,714 

Sub Total B2 104 10,534,517 10,534,517 19.51 10,534,517 19.51 10,534,517 

B(3) Central Government / State Government(s) / President of India 1 33,658 0.06 33,658 33,658 0.06 33,658 

B(4) Non-Institutions        

Key Managerial Personnel 2 263,802 263,802 0.49 263,802 0.49 263,802 

Resident Individuals holding nominal share capital up to ₹2 lakhs 65,736 4,595,042  4,595,042  8.51 4,595,042  8.51 4,595,042  

Resident Individuals holding nominal share capital in excess of ₹2 lakhs 4 672,891 672,891 1.25 672,891 1.25 672,891 

Non-Resident Indians (NRIs) 1,492 302,462 302,462 0.56 302,462 0.56 302,462 

Foreign Companies 1 217,500  217,500  0.40 217,500  0.40 - 

Bodies Corporate 299 779,648  779,648  1.44 779,648  1.44 779,648  

Any Other  1,543 271,508  271,508  0.50 271,508  0.50 271,508  

Clearing Members 2 6,217 6,217 0.01 6,217 0.01 6,217 

HUF 1,508 234,597 234,597 0.43 234,597 0.43 234,597 

Bodies Corporate 31 23,790 23,790 0.04 23,790 0.04 23,790 

Trusts 2 6,904 6,904 0.01 6,904 0.01 6,904 

Sub Total B4 69,077 7,102,853  7,102,853 13.15 7,102,853 13.15 6,885,353 

B = B1 + B2 + B3 + B4 69,219 35,219,146  35,219,146 65.22 35,219,146 65.22 35,001,646 
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Table – IV – Details of shareholding pattern of the non-Promoter-non-public shareholders 

 

Category and Name of the Shareholders 

(I) 

No. of shareholders  

(III) 

No. of fully paid-up 

equity shares held 

(IV) 

Total nos. shares held 

(VII = IV+V+VI) 

Shareholding % calculated as 

per SCRR, 1957 

As a % of (A+B+C2) (VIII) 

Number of equity shares held in 

dematerialized form 

(IX) 

C1) Custodian / DR Holder 0 0 0 0 0 

C2) Employee Benefit Trust 0 0 0 0 0 

C = C1 + C2 0 0 0 0 0 

 

Table – V - Details of disclosure made by the trading members holding 1.00% or more of the total number of shares of our Company as on September 30, 2024  

 

Sl. No Name of the trading member Name of the beneficial owner Number of shares held % of total number of shares 
Date of reporting by the 

trading member 

- NIL NIL NIL NIL NIL 

 

 

Table – VI - Details of the significant beneficial owners as of September 30, 2024 - NIL 

 

Table – VII – Statement showing foreign ownership limits  

 

 Approved Limits (%) Limits Utilized (%) 

As on shareholding date 73.00 20.47 

As on the end of previous 1st quarter 73.00 16.51 

As on the end of previous 2nd quarter 73.00 23.09 

As on the end of previous 3rd quarter 73.00 23.65 

As on the end of previous 4th quarter 73.00 29.76 

---- --------------------------------



 

325 

ISSUE PROCEDURE 

 

The following is a summary intended to present a general outline of the procedure relating to the Bidding, 

application, payment of Bid Amount, Allocation and Allotment of the Equity Shares. The procedure followed in 

the Issue may differ from the one mentioned below and Bidders are assumed to have apprised themselves of the 

same from our Company or the Book Running Lead Managers. Prospective investors are advised to inform 

themselves of any restrictions or limitations that may be applicable to them and are required to consult their 

respective advisers in this regard. Eligible QIBs that apply in the Issue will be required to confirm and will be 

deemed to have represented to our Company, the Book Running Lead Managers and their respective directors, 

officers, agents, affiliates and representatives that they are eligible under all applicable laws, rules, regulations, 

guidelines and approvals to acquire the Equity Shares. Our Company, the Book Running Lead Managers and 

their respective directors, officers, employees, counsels, agents, affiliates, and representatives accept no 

responsibility or liability for advising any Eligible QIBs on whether such Eligible QIB was eligible to acquire the 

Equity Shares. Also see “Selling Restrictions” and “Purchaser Representations and Transfer Restrictions” on 

pages 343 and 353, respectively. 

Our Company, the Book Running Lead Managers and their respective directors, officers, agents, advisors, 

shareholders, employees, counsels, affiliates and representatives are not liable for any amendment or 

modification or change to applicable laws or regulations, which may occur after the date of this Preliminary 

Placement Document. Eligible QIBs are advised to make their independent investigations and satisfy themselves 

that they are eligible to apply. Eligible QIBs are advised to ensure that any single Bid from them does not exceed 

the investment limits or maximum number of Equity Shares that can be held by them under applicable law or 

regulation or as specified in this Preliminary Placement Document. Further, Eligible QIBs are required to satisfy 

themselves that their Bids would not result in triggering an open offer under the SEBI Takeover Regulations and 

shall be solely responsible for compliance with all the applicable provisions of the SEBI Takeover Regulations, 

the SEBI Insider Trading Regulations, and other applicable laws. 

Qualified Institutions Placement 

THE ISSUE IS MEANT ONLY FOR ELIGIBLE QIBs ON A PRIVATE PLACEMENT BASIS AND IS 

NOT AN OFFER TO THE PUBLIC OR TO ANY OTHER CLASS OF INVESTORS. 

This Preliminary Placement Document and the Placement Document has not been, and will not be, filed as a 

prospectus with the RoC and, no Equity Shares will be offered in India or overseas to the public or any members 

of the public or any other class of investors, other than Eligible QIBs. 

The Issue is being made to Eligible QIBs in reliance upon Chapter VI of the SEBI ICDR Regulations and Section 

42 and other applicable provisions of the Companies Act, through the mechanism of a QIP. Under Chapter VI of 

the SEBI ICDR Regulations and Sections 42 and 62 of the Companies Act read with Rule 14 of the PAS Rules, 

and other applicable provisions of the Companies Act, our Company may issue equity shares to Eligible QIBs 

provided that certain conditions are met by our Company. Some of these conditions are set out below: 

• the Shareholders have passed a special resolution approving the Issue. Such special resolution must inter 

alia specify that, (a) the allotment of the Equity Shares is proposed to be made pursuant to the QIP, and 

(b) the Relevant Date; 

• the explanatory statement to the notice to the Shareholders for convening the general meeting must 

disclose, among other things, the particulars of the issue including the date of passing the board 

resolution, the kind of securities being offered and the price at which they are offered, amount which our 

Company intends to raise by way of such securities and the material terms of raising such securities, 

proposed Issue schedule, the purpose or objects of Issue, the contribution made by the Promoters or 

Directors either as part of the Issue or separately in furtherance of the objects, and the basis or justification 

for the price (including premium, if any) at which the Issue or invitation is being made; 

• under Regulation 172(1)(b) of the SEBI ICDR Regulations, the Equity Shares of the same class of our 

Company, which are proposed to be allotted through the Issue, are listed on Stock Exchanges for a period 

of at least one year prior to the date of issuance of notice to our Shareholders for convening the meeting 

to seek approval of our Shareholders for the above-mentioned special resolution. This is not applicable 

to such companies who propose to undertake qualified institutional placement for complying with the 

minimum public shareholding requirements specified in the SCRR; 
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• invitation to apply in the Issue must be made through a private placement offer-cum-application form 

(i.e., this Preliminary Placement Document) and the Application Form, serially numbered and addressed 

specifically to the Eligible QIBs to whom the Issue is made either in writing or in electronic mode, within 

30 days of recording the name of such person in accordance with applicable law;  

• our Company shall have completed allotments with respect to any offer or invitation made by our 

Company or has withdrawn or abandoned any such invitation or offer made, except as permitted under 

the Companies Act, however, our Company may, at any time, make more than one issue of securities to 

such class of identified persons as may be prescribed under the Companies Act; 

• our Company shall not make any subsequent QIP until the expiry of two weeks from the date of the 

previous QIP; 

• an offer to Eligible QIBs will not be subject to a limit of 200 persons. Prior to circulating the private 

placement offer-cum-application (i.e., this Preliminary Placement Document and the Application Form), 

our Company must prepare and record a list of Eligible QIBs to whom the Issue will be made. The Issue 

must be made only to such Eligible QIBs whose names are recorded by our Company prior to the 

invitation to subscribe; 

• in accordance with the SEBI ICDR Regulations, the Equity Shares will be issued and Allotment shall be 

made only in dematerialized form to the Allottees;  

• our Company acknowledges that the offering of securities by issue of public advertisements or utilisation 

of any media, marketing or distribution channels or agents to inform the public about the Issue is 

prohibited 

• our Promoters and Directors have not been declared as ‘fraudulent borrowers’ by lending banks or 

financial institution or consortium thereof, in terms of RBI master circular dated July 1, 2016; and 

• our Promoters and our Directors are not Fugitive Economic Offenders. 

At least 10.00% of the Equity Shares issued to Eligible QIBs shall be available for Allocation to Mutual Funds, 

provided that, if this portion, or any part thereof to be allotted to Mutual Funds remains unsubscribed, it may be 

allotted to other Eligible QIBs. 

Bidders are not allowed to withdraw or revise their Bids downwards after the Bid / Issue Closing Date. 

Additionally, there is a minimum pricing requirement under the SEBI ICDR Regulations. The Floor Price of the 

equity shares issued under the QIP shall not be less than the average of the weekly high and low of the closing 

prices of the issuer’s equity shares of the same class quoted on the stock exchanges during the two weeks preceding 

the relevant date as calculated in accordance with Chapter VI of the SEBI ICDR Regulations. However, a discount 

of up to 5% of the floor price is permitted in accordance with the provisions of the SEBI ICDR Regulations. Our 

Board through its resolution dated August 20, 2024, and our Shareholders by way of a special resolution at the 

AGM held on September 26, 2024, have authorised our Board to decide the quantum of discount of up to five 

percent of the Floor Price at the time of determination of the Issue Price. The Issue Price shall be subject to 

appropriate adjustments, if our Company makes any alteration to its share capital as per the provisions under 

Regulation 176(4) of the SEBI ICDR Regulations. 

The “Relevant Date” referred to above means the date of the meeting in which the Board or a duly authorized 

committee decides to open the Issue and “Stock Exchange” means any of the recognized stock exchanges on 

which the Equity Shares of the same class are listed and on which the highest trading volume in such Equity 

Shares has been recorded during the two weeks immediately preceding the Relevant Date.  

The Equity Shares will be Allotted within 365 days from the date of the Shareholders’ resolution approving the 

Issue, being September 26, 2024, and also within 60 days from the date of receipt of Bid Amount from the relevant 

Eligible QIBs. 

The Equity Shares issued pursuant to the Issue must be issued on the basis of this Preliminary Placement 

Document and the Placement Document that shall contain all material information required under the applicable 

law including the information specified in Schedule VII of the SEBI ICDR Regulations and the requirements 

prescribed under PAS Rules and Form PAS-4. This Preliminary Placement Document and the Placement 
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Document are private documents provided to only select Eligible QIBs through serially numbered copies and are 

required to be placed on the website of the concerned Stock Exchanges and of our Company with a disclaimer to 

the effect that it is in connection with an issue to Eligible QIBs and no offer is being made to the public or to any 

other category of investors. Please note that if you do not receive a serially numbered copy of this Preliminary 

Placement Document addressed to you, you may not rely on this Preliminary Placement Document or Placement 

Document uploaded on the website of the Stock Exchanges or our Company for making an application to subscribe 

to Equity Shares pursuant to the Issue. 

The minimum number of allottees with respect to the QIP shall not be less than: 

• two, where the issue size is less than or equal to ₹2,500.00 million; and 

• five, where the issue size is greater than ₹2,500.00 million. 

No single Allottee shall be Allotted more than 50.00% of the Issue Size. Eligible QIBs that belong to the same 

group or that are under common control shall be deemed to be a single Allottee for the purpose of the Issue. For 

details of what constitutes “same group” or “common control”, see “– Bid Process - Application Form” on page 

332. 

Equity Shares being Allotted pursuant to the Issue shall not be sold for a period of one year from the date of 

Allotment, except on the floor of a recognised stock exchange. 

We have applied for and received the in-principle approval of the Stock Exchanges under Regulation 28(1)(a) of 

the SEBI Listing Regulations for listing of the Equity Shares to be issued pursuant to the Issue on the Stock 

Exchanges. We have filed a copy of this Preliminary Placement Document and will file a copy of the Placement 

Document with the Stock Exchanges. 

We shall also make the requisite filings with the RoC within the stipulated period as required under the Companies 

Act and the PAS Rules. 

The Issue has been authorised and approved by our Board on August 20, 2024, and our Shareholders by way of a 

special resolution at the AGM held on September 26, 2024. 

Allotments made to VCFs and AIFs in the Issue are subject to the rules and regulations that are applicable 

to each of them respectively, including in relation to lock-in requirements. VCFs and AIFs should 

independently consult their own counsels and advisors as to investment in and related matters concerning 

the Issue. Bidders who are AIFs should also ensure compliance with the provisions of SEBI circular number 

SEBI/HO/AFD/AFD-POD-1/P/CIR/2024/135 dated October 8, 2024, to the extent applicable. 

The Equity Shares offered in the Issue have not been and will not be registered, listed or otherwise qualified 

in any jurisdiction except India and may not be offered or sold, and Bids may not be made by persons in 

any jurisdiction, outside India, except in compliance with the applicable laws of such jurisdiction. In 

particular, the Equity Shares offered in the Issue have not been and will not be registered under the U.S. 

Securities Act or the securities laws of any state of the United States and may not be offered or sold in the 

United States, except pursuant to an exemption from, or in a transaction not subject to, the registration 

requirements of the U.S. Securities Act and any applicable U.S. state securities laws. The Equity Shares 

offered in the Issue are being offered and sold only outside the United States in “offshore transactions” as 

defined in and in reliance on Regulation S and in accordance with the applicable laws of the jurisdictions 

where those offers and sales are made. For a description of the restrictions applicable to the offer and sale 

of the Equity Shares in the Issue in certain other jurisdictions, see “Selling Restrictions” on page 343. The 

Equity Shares are transferable only in accordance with the restrictions described under “Selling 

Restrictions” and “Purchaser Representations and Transfer Restrictions” on pages 343 and 353, respectively. 

Issue Procedure 

1. On the Bid / Issue Opening Date, our Company and the Book Running Lead Managers shall circulate 

serially numbered copies of this Preliminary Placement Document and the serially numbered Application 

Form, either in electronic or physical form to Eligible QIBs and the Application Form will be specifically 

addressed to each such Eligible QIBs. In terms of Section 42(3) of the Companies Act, our Company 

shall maintain complete records of Eligible QIBs in the form and manner prescribed under the PAS 

Rules, to whom this Preliminary Placement Document and the serially numbered Application Form have 
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been dispatched or circulated, as the case may be. Our Company will make the requisite filings with the 

RoC within the stipulated time period as required under the Companies Act and the PAS Rules. 

2. The list of Eligible QIBs to whom this Preliminary Placement Document and the Application Form is 

delivered shall be determined by our Company at its sole discretion, in consultation with the Book 

Running Lead Managers. Unless a serially numbered Preliminary Placement Document along with 

the serially numbered Application Form, which includes the details of the bank account wherein 

the Bid Amount is to be deposited, is addressed to a particular Eligible QIB, no invitation to make 

an offer to subscribe shall be deemed to have been made to such Eligible QIB. Even if such 

documentation were to come into the possession of any person other than the intended recipient, no offer 

or invitation to offer shall be deemed to have been made to such person and any application that does not 

comply with this requirement shall be treated as invalid.  

3. The Application Form may be signed physically or digitally, if required under applicable law in the 

relevant jurisdiction applicable to each Eligible QIB and as permitted under such applicable law. An 

Eligible QIB may submit an unsigned copy of the Application Form, as long as the Bid Amount is paid 

along with submission of the Application Form within the Bid / Issue Period. Once a duly filled 

Application Form is submitted by an Eligible QIB, whether signed or not, and the Bid Amount has been 

transferred to the Escrow Account, such Application Form constitutes an irrevocable offer and cannot be 

withdrawn or revised downwards after the Bid / Issue Closing Date. In case of an upward revision before 

the Bid / Issue Closing Date, an additional amount shall be required to be deposited towards the Bid 

Amount in the Escrow Account along with the submission of such revised Bid. In case Bids are being 

made on behalf of the Eligible QIB and this Application Form is unsigned, it shall be assumed that the 

person submitting the Application Form and providing necessary instructions for transfer of the Bid 

Amount to the Escrow Account, on behalf of the Eligible QIB is authorised to do so. 

4. Eligible QIBs may submit an Application Form, including any revisions thereof, along with the Bid 

Amount transferred to the Escrow Account specified in the application form and a copy of the PAN card 

or PAN allotment letter and/or any other documents mentioned in the Application Form, during the Bid 

/ Issue Period to the Book Running Lead Managers. 

5. Bidders will be required to indicate the following in the Application Form: 

• a representation that it is outside the United States acquiring the Equity Shares in an “offshore 

transaction” as defined in and in reliance on Regulation S, and it has agreed to certain other 

representations set forth in the “Representations by Investors”, on page 7, “Selling Restrictions” 

on page 343 and “Purchaser Representations and Transfer Restrictions” on page 353 and 

certain other representations set forth in the Application Form;  

• full official name of the Eligible QIB to whom Equity Shares are to be Allotted, complete 

address, e-mail id, PAN details (if applicable), phone number and bank account details; 

• number of Equity Shares Bid for; 

• price at which they are agreeable to subscribe for the Equity Shares and the aggregate Bid 

Amount for the number of Equity Shares Bid for;  

• Equity Shares held by the Bidder in our Company prior to the Issue;  

• details of the beneficiary account maintained by the Depository Participant to which the Equity 

Shares should be credited pursuant to the Issue; and 

• it has agreed to certain other representations set forth in the Application Form and this 

Preliminary Placement Document. 

NOTE: Eligible FPIs are required to indicate their SEBI FPI registration number in the Application 

Form. The Bids made by the asset management companies or custodian of Mutual Funds shall 

specifically state the names of the concerned schemes for which the Bids are made. In case of a Mutual 

Fund, a separate Bid can be made in respect of each scheme of the Mutual Fund registered with SEBI 

and such Bids in respect of more than one scheme of the Mutual Fund will not be treated as multiple 

Bids provided that the Bids clearly indicate the scheme for which the Bid has been made. Application by 
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various schemes or funds of a Mutual Fund will be treated as one application from the Mutual Fund. 

Bidders are advised to ensure that any single Bid from them does not exceed the investment limits or 

maximum number of Equity Shares that can be held by them under applicable laws. 

 

6. Eligible QIBs shall be required to make the entire payment of the Bid Amount for the Equity Shares Bid 

for, along with the Application Form, only through electronic transfer to the Escrow Account opened in 

the name of “SANSERA ENGINEERING LTD – QIP ESCROW A/C” with the Escrow Agent, within the 

Issue Period as specified in the Application Form sent to the respective Bidders. Please note that any 

payment of Bid Amount for the Equity Shares shall be made from the bank accounts of the relevant 

Bidders and our Company shall keep a record of the bank account from where such payment has been 

received. No payment shall be made in the Issue by the Bidders in cash. Bid Amount payable on Equity 

Shares to be held by joint holders shall be paid from the bank account of the person whose name appears 

first in the Application Form. Until Allotment, and the filing of return of Allotment by our Company 

with the RoC, or receipt of final listing and trading approvals from the Stock Exchanges, whichever is 

later, Bid Amount received for subscription of the Equity Shares shall be kept by our Company in a 

separate bank account with a scheduled bank and shall be utilised only for the purposes permitted under 

the Companies Act. Notwithstanding the above, in the event (a) any Bidder is not Allocated Equity 

Shares in the Issue, (b) the number of Equity Shares Allotted to a Bidder is lower than the number of 

Equity Shares applied for through the Application Form and towards which Bid Amount has been paid 

by such Bidder, (c) the Bid Amount has been arrived at using an indicative price higher than the Issue 

Price, or (d) any Eligible QIB lowers or withdraws their Bid after submission of the Application Form 

but prior to the Bid / Issue Closing Date, the excess Bid Amount will be refunded to the same bank 

account from which it was remitted, in the form and manner set out in “– Refunds” on page 337. 

7. Once a duly completed Application Form is submitted by a Bidder, whether signed or not, and the Bid 

Amount is transferred to the Escrow Account, such Application Form constitutes an irrevocable offer 

and the Bid cannot be withdrawn or revised downwards after the Bid / Issue Closing Date. In case of an 

upward revision before the Bid / Issue Closing Date, an additional amount shall be required to be 

deposited towards the Bid Amount in the Escrow Account along with the submission of such revised 

Bid. The Bid / Issue Closing Date shall be notified to the Stock Exchanges and the Eligible QIBs shall 

be deemed to have been given notice of such date after receipt of the Application Form. 

8. Upon receipt of the duly completed Application Form and the Bid Amount in the Escrow Account, on 

or before the Bid / Issue Closing Date, our Company shall, in consultation with Book Running Lead 

Managers determine the final terms, including the Issue Price of the Equity Shares to be issued pursuant 

to the Issue and Allocation. Upon such determination, the Book Running Lead Managers on behalf of 

our Company will send the serially numbered CAN and the Placement Document to the Successful 

Bidders. The dispatch of a CAN, and the Placement Document (when dispatched) to a Successful Bidder 

shall be deemed a valid, binding and irrevocable contract for the Successful Bidders to subscribe to the 

Equity Shares Allocated to such Successful Bidders at an aggregate price equivalent to the product of 

the Issue Price and Equity Shares Allocated to such Successful Bidders. The CAN shall contain details 

such as the number of Equity Shares Allocated to the Successful Bidders, Issue Price and the aggregate 

amount received towards the Equity Shares Allocated. In case of Bids being made on behalf of the 

Eligible QIB where the Application Form is unsigned, it shall be assumed that the person submitting the 

Application Form and providing necessary instructions for transfer of the Bid Amount to the Escrow 

Account, on behalf of the Eligible QIB is authorised to do so. The Bid / Issue Closing Date shall be 

notified to the Stock Exchanges and the Eligible QIBs shall be deemed to have been given notice of such 

date after receipt of this Preliminary Placement Document and the Application Form. Please note that 

the Allocation will be at the absolute discretion of our Company and shall be in consultation with 

the Book Running Lead Managers. 

9. The Bidder acknowledges that in terms of the requirements of the Companies Act, upon Allocation, our 

Company will be required to disclose the names of proposed Allottees and the percentage of their post-

Issue shareholding in the Placement Document and consents to such disclosure, if any Equity Shares are 

Allocated to it.  

10. Bids made by asset management companies or custodians of Mutual Funds shall specifically state the 

names of the concerned schemes for which the Bids are made. In case of a Mutual Fund, a separate Bid 

can be made in respect of each scheme of the Mutual Fund registered with SEBI.  



 

330 

11. Upon determination of the Issue Price and issuance of CAN and before Allotment of Equity Shares to 

the Successful Bidders, the Book Running Lead Managers, shall, on our behalf, send a serially numbered 

Placement Document either in electronic form or through physical delivery to each of the Successful 

Bidders who have been Allocated Equity Shares pursuant to dispatch of a serially numbered CAN. 

12. Upon dispatch of the serially numbered Placement Document, our Company shall Allot Equity Shares 

as per the details in the CANs sent to the Successful Bidders. Our Company will inform the Stock 

Exchanges of the details of the Allotment. 

13. After passing the resolution for Allotment and prior to crediting the Equity Shares into the beneficiary 

account of the Successful Bidders maintained by the Depository Participant, as specified in the records 

of the depositories or as indicated in their respective Application Form, our Company shall apply to the 

Stock Exchanges for listing approvals in respect of the Equity Shares Allotted pursuant to the Issue. 

14. After receipt of the listing approvals of the Stock Exchanges, our Company shall credit the Equity Shares 

Allotted pursuant to this Issue into the beneficiary accounts of the respective Allottees. 

15. Our Company will then apply for the final trading approvals from the Stock Exchanges. 

16. The Equity Shares that would have been credited to the beneficiary account with the Depository 

Participant of the Successful Bidders shall be eligible for trading on the Stock Exchanges only upon the 

receipt of final trading and listing approvals from the Stock Exchanges. 

17. As per applicable law, the Stock Exchanges will notify the final listing and trading approvals, which are 

ordinarily available on their websites, and our Company may communicate the receipt of the listing and 

trading approvals to those Eligible QIBs to whom the Equity Shares have been Allotted. Our Company 

and the Book Running Lead Managers shall not be responsible for any delay or non-receipt of the 

communication of the final trading and listing permissions from the Stock Exchanges or any loss arising 

from such delay or non-receipt. Investors are advised to apprise themselves of the status of the receipt of 

the permissions from the Stock Exchanges or our Company. 

18. In the event that the number of Equity Shares Allocated to a Bidder is lower than the number of Equity 

Shares applied for, through the Application Form and towards which Bid Amount has been paid by such 

Bidder, or Equity Shares are not Allocated to a Bidder for any reasons, or a Bidder withdraws the Bid 

prior to the Issue Closing Date, any excess Bid Amount paid by such Bidder will be refunded to the same 

bank account from which Bid Amount was remitted, in the form and manner set out in “– Refunds” on 

page 337. 

Eligible QIBs 

 

Only Eligible QIBs are eligible to invest in the Equity Shares pursuant to the Issue, provided that with respect to 

foreign portfolio investors, only Eligible FPIs applying under Schedule II of the FEMA Rules will be considered 

as Eligible QIBs. FVCIs are not permitted to participate in the Issue. Currently, QIBs, who are eligible to 

participate in the Issue (not being excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations) and 

also as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations, are set forth below: 

 

• Eligible FPIs; 

• insurance companies registered with the Insurance Regulatory and Development Authority of India; 

• insurance funds set up and managed by army, navy or air force of the Union of India; 

• insurance funds set up and managed by the Department of Posts, India; 

• multilateral and bilateral development financial institutions; 

• Mutual Funds, VCFs, AIFs, each registered with SEBI; 

• pension funds with minimum corpus of ₹250.00 million registered with the Pension Fund Regulatory and 

Development Authority established under sub-section (1) of section 3 of the Pension Fund Regulatory and 

Development Authority Act, 2013; 
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• provident funds with minimum corpus of ₹250.00 million; 

• public financial institutions as defined under Section 2(72) of the Companies Act; 

• scheduled commercial banks; 

• state industrial development corporations; 

• systemically important non-banking financial companies; and 

• the National Investment Fund set up by resolution no. F. No. 2/3/2005-DDII dated November 23, 2005, of 

the Government published in the Gazette of India. 

ELIGIBLE FPIs ARE PERMITTED TO PARTICIPATE UNDER SCHEDULE II OF FEMA RULES IN 

THIS ISSUE. ELIGIBLE FPIs ARE PERMITTED TO PARTICIPATE IN THE ISSUE SUBJECT TO 

COMPLIANCE WITH ALL APPLICABLE LAWS AND SUCH THAT THE SHAREHOLDING OF THE 

FPIs DO NOT EXCEED SPECIFIED LIMITS AS PRESCRIBED UNDER APPLICABLE LAWS IN 

THIS REGARD. FVCIs ARE NOT PERMITTED TO PARTICIPATE IN THIS ISSUE. 

 

Allotments made to VCFs and AIFs in the Issue are subject to the rules and regulations that are applicable 

to each of them respectively, including in relation to lock-in requirements. VCFs and AIFs should 

independently consult their own counsels and advisors as to investment in and related matters concerning 

the Issue. Bidders who are AIFs should also ensure compliance with the provisions of SEBI circular number 

SEBI/HO/AFD/AFD-POD-1/P/CIR/2024/135 dated October 8, 2024, to the extent applicable. 

 

In terms of the SEBI FPI Regulations, the Equity Shares issued to a single Eligible FPI or an investor group 

(multiple entities registered as FPIs and directly or indirectly, having common ownership of more than 50.00% or 

common control shall be treated as part of the same investor group) must be below 10% of our post-Issue Equity 

Share capital of our Company. 

Further, with effect from April 1, 2020, the limit of total holdings of all Eligible FPIs put together shall be the 

sectoral cap applicable to our Company, currently being 100.00% under the automatic route. As of September 30, 

2024, the aggregate FPI shareholding in our Company is 19.51% of our Company’s paid-up Equity Share capital 

on a fully diluted basis. For further details, see “Shareholding Pattern of our Company” on page 321. 

In terms of the FEMA Regulations, for calculating the aggregate holding of FPIs in a company, holding of all 

registered FPIs shall be included. Further, in terms of the FEMA Rules, the total holding of each FPI or an investor 

group shall be below 10.00% of the post-issue total paid-up Equity Share capital of our Company on a fully diluted 

basis. In case the holding of an FPI including its investor group increases to 10.00% or more of the total paid-up 

equity capital, on a fully diluted basis, the FPI including its investor group is required to divest the excess holding 

within five trading days from the date of settlement of the trades resulting in the breach. In the event that such 

divestment of excess holding is not done within the above prescribed time, the total investment made by such FPI 

together with its investor group will be re-classified as FDI as per the procedure specified by SEBI and the FPI 

and its investor group will be prohibited from making any further portfolio investment in our Company under the 

SEBI FPI Regulations and FEMA Rules. However, in accordance with Regulation 22(4) of the SEBI FPI 

Regulations, the FPIs who are: (a) appropriately regulated public retail funds; (b) public retail funds where the 

majority is owned by appropriately regulated public retail fund on look through basis; or (c) public retail funds 

and investment managers of such foreign portfolio investors are appropriately regulated, the aggregation of the 

investment limits of such FPIs having common control, shall not be applicable. As per the circular issued by SEBI 

dated November 5, 2019 (circular no. IMD/FPI&C/CIR/P/2019/124), these investment restrictions shall also 

apply to subscribers of Offshore Derivative Instruments. Two or more subscribers of Offshore Derivative 

Instruments having a common beneficial owner directly or indirectly, of more than fifty percent or common 

control shall be considered together as a single subscriber of the Offshore Derivative Instruments. In the event an 

investor has investments as an FPI and as a subscriber of Offshore Derivative Instruments, these investment 

restrictions shall apply on the aggregate of the FPI and Offshore Derivative Instruments investments held in the 

underlying company. 

 

Pursuant to the SEBI Circular dated April 5, 2018 (Circular No: IMD/FPIC/CIR/P/2018/61), our Company has 

appointed Central Depository Services (India) Limited as the designated depository to monitor the level of FPI / 

NRI shareholding in our Company on a daily basis and once the aggregate FPI/NRI or foreign investment of a 

company reaches a cut-off point, which is 3.00% or less than 3.00% of the aggregate NRI/FPI limits or the sectoral 
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cap, a red flag shall be activated. The designated depository is then required to inform the Stock Exchanges about 

the activation of the red flag. The stock exchanges are then required to issue the necessary circulars / public 

notifications on their respective websites. Once a red flag is activated, the FPIs must trade cautiously, because in 

the event that there is a breach of the sectoral cap, the FPIs will be under an obligation to disinvest the excess 

holding within five trading days from the date of settlement of the trades.  

 

Eligible FPIs are permitted to participate in the Issue subject to compliance with conditions and restrictions which 

may be specified by the Government from time to time. 

 

In terms of the FEMA Rules, for calculating the aggregate holding of FPIs in a company, holding of all registered 

FPIs shall be included. For a description of the restrictions applicable to the offer and sale of the Equity Shares in 

the Issue in certain jurisdictions, see “Selling Restrictions” page 343. 

Please note that participation by non-residents in the Issue shall be in terms of Schedule I of the FEMA Rules. 

Participation by FPIs under Schedule II of the FEMA Rules, in the Issue shall be subject to limit of the individual 

holding of an FPI below 10.00% of the post-Issue paid-up capital of our Company and the aggregate limit for FPI 

investment currently not exceeding 100.00% (sectoral limit of the sector in which our Company operates) of the 

paid-up capital of our Company. FVCIs are not permitted to participate in the Issue. 

 

Restriction on Allotment 

Pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations, no Allotment shall be made pursuant to the 

Issue, either directly or indirectly, to any Eligible QIB being our Promoters, or any person related to, the 

Promoters. QIBs, which have all or any of the following rights, shall be deemed to be persons related to the 

Promoters: 

• rights under a shareholders’ agreement or voting agreement entered into with the Promoters or members 

of the Promoter Group; 

• veto rights; or 

• a right to appoint any nominee director on the Board. 

Provided, however, that an Eligible QIB which does not hold any Equity Shares and which has acquired the 

aforesaid rights in the capacity of a lender shall not be deemed to be related to the Promoters. 

Our Company, the Book Running Lead Managers and any of their respective shareholders, employees, 

counsels, officers, directors, representatives, agents, advisors or affiliates shall not be liable for any 

amendment or modification or change to applicable laws or regulations, which may occur after the date of 

this Preliminary Placement Document. Eligible QIBs are advised to make their independent investigations 

and satisfy themselves that they are eligible to apply. Eligible QIBs are advised to ensure that any single 

application from them does not exceed the investment limits or maximum number of Equity Shares that 

can be held by them under applicable law or regulation or as specified in this Preliminary Placement 

Document. Further, Eligible QIBs are required to satisfy themselves that their Bids would not eventually 

result in triggering a tender offer under the SEBI Takeover Regulations, and ensure compliance with 

applicable laws. 

A minimum of 10.00% of the Equity Shares offered in the Issue shall be Allotted to Mutual Funds. In case 

of undersubscription in such portion, such portion or part thereof may be Allotted to other Eligible QIBs. 

Note: Affiliates or associates of the Book Running Lead Managers who are Eligible QIBs may participate in the 

Issue in compliance with applicable laws. 

Bid Process 

Application Form 

Eligible QIBs shall only use the serially numbered Application Forms (which are addressed to them) supplied by 

our Company and/or the Book Running Lead Managers in either electronic form or by physical delivery for the 

purpose of making a Bid (including revision of a Bid) in terms of this Preliminary Placement Document and the 

Placement Document. The Application Form may be signed physically or digitally, if required under applicable 

law in the relevant jurisdiction applicable to each Eligible QIB and as permitted under such applicable law. An 
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Eligible QIB may submit an unsigned copy of the Application Form, as long as the Bid Amount is paid along with 

submission of the Application Form within the Issue Period. 

By making a Bid (including the revision thereof) for Equity Shares through Application Forms and pursuant to 

the terms of this Preliminary Placement Document, the Eligible QIB will be deemed to have made all the following 

representations and warranties, acknowledgements and undertakings, and the representations, warranties and 

agreements made under the sections “Notice to Investors”, “Representations by Investors”, “Selling Restrictions” 

and “Purchaser Representations and Transfer Restrictions” on pages 4, 7, 343 and 353, respectively: 

1. Each Eligible QIB confirms that it is a QIB in terms of Regulation 2(1)(ss) of the SEBI ICDR Regulations 

and is not excluded under Regulation 179(2)(b) of the SEBI ICDR Regulations, has a valid and existing 

registration under the applicable laws in India (as applicable) and is eligible to participate in this Issue; 

2. Each Eligible QIB confirms that it is not a Promoter and is not a person related to the Promoters, either 

directly or indirectly and its Application Form does not directly or indirectly represent the Promoters or 

members of the Promoter Group or persons related to the Promoters; 

3. Each Eligible QIB confirms that it has no rights under a shareholders’ agreement or voting agreement 

with the Promoters or members of the Promoter Group, no veto rights or right to appoint any nominee 

director on the Board other than those acquired in the capacity of a lender not holding any Equity Shares 

which shall not be deemed to be a person related to the Promoters; 

4. Each Bidder confirms that in the event it is resident outside India, it is an Eligible FPI, having a valid 

and existing registration with SEBI under the applicable laws in India or a multilateral or bilateral 

development financial institution, and is eligible to invest in India under applicable law, including the 

FEMA Rules, as amended, and any notifications, circulars or clarifications issued thereunder, and has 

not been prohibited by SEBI or any other regulatory authority, from buying, selling, dealing in securities 

or otherwise accessing the capital markets; 

5. Each Eligible QIB acknowledges that it has no right to withdraw or revise its Bid downwards after the 

Bid / Issue Closing Date; 

 

6. Each Eligible QIB confirms that if Equity Shares are Allotted through this Issue, it shall not, for a period 

of one year from Allotment, sell such Equity Shares otherwise than on the Stock Exchanges; 

 

7. Each Eligible QIB confirms that the Eligible QIB is eligible to Bid and hold Equity Shares so Allotted 

together with any Equity Shares held by it prior to the Issue, if any. Each Eligible QIB further confirms 

that the holding of the Eligible QIB, does not and shall not, exceed the level permissible as per any 

applicable regulations applicable to the Eligible QIB or as specified in this Preliminary Placement 

Document; 

8. The Bidder confirms that in the event it is resident outside India, it is not an FVCI; 

9. Each Eligible QIB confirms that its Bids would not eventually result in triggering an open offer under 

the SEBI Takeover Regulations; 

10. Each Eligible QIB agrees that it will make payment of its Bid Amount along with submission of the 

Application Form within the Issue Period. Each Eligible QIB agrees that once a duly filled Application 

Form is submitted by an Eligible QIB, whether signed or not, and the Bid Amount has been transferred 

to the Escrow Account, such Application Form constitutes an irrevocable offer and cannot be withdrawn 

or revised downwards after the Bid / Issue Closing Date; 

11. Each Eligible QIB agrees that although the Bid Amount is required to be paid by it along with the 

Application Form within the Issue Period in terms of provisions of the Companies Act, our Company 

reserves the right to Allocate and Allot Equity Shares pursuant to this Issue on a discretionary basis in 

consultation with the Book Running Lead Managers. The Eligible QIB further acknowledges and agrees 

that the payment of Bid Amount does not guarantee Allocation and/or Allotment of Equity Shares Bid 

for in full or in part; 

12. Each Eligible QIB acknowledges that in terms of the requirements of the Companies Act, upon 

Allocation, our Company will be required to disclose names as “proposed Allottees” and percentage of 

post-Issue shareholding of the proposed Allottees in the Placement Document and such QIB consents of 
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such disclosure, if any Equity Shares are Allocated to it. However, the Eligible QIB further acknowledges 

and agrees that, disclosure of such details as “proposed Allottees” in the Placement Document will not 

guarantee Allotment to them, as Allotment in the Issue shall continue to be at the sole discretion of our 

Company, in consultation with the Book Running Lead Managers. 

13. Each Eligible QIB confirms that the number of Equity Shares Allotted to it pursuant to the Issue, together 

with other Allottees that belong to the same group or are under common control, shall not exceed 50.00% 

of the Issue. For the purposes of this representation: 

(a) Eligible QIBs “belonging to the same group” shall mean entities where (a) any of them controls, 

directly or indirectly, through its subsidiary or holding company, not less than 15.00% of the 

voting rights in the other; (b) any of them, directly or indirectly, by itself, or in combination 

with other persons, exercise control over the others; or (c) there is a common director, excluding 

nominee and Independent Directors, amongst an Eligible QIB, its subsidiary(ies) or holding 

company and any other QIB; and 

(b) ‘Control’ shall have the same meaning as is assigned to it by Regulation 2(1)(e) of the SEBI 

Takeover Regulations; 

14. Each Eligible QIB acknowledges that no Allocation shall be made to them if the price at which they have 

Bid for in the Issue is lower than the Issue Price. 

15. Each Eligible QIB confirms that it shall not undertake any trade in the Equity Shares credited to its 

beneficiary account maintained with the Depository Participant until such time that the final listing and 

trading approvals for the Equity Shares are issued by the Stock Exchanges. 

16. Each Eligible QIB acknowledges, represents and agrees that its total voting rights in our Company does 

not exceed 10.00% of the total issued share capital of our Company. 

17. Each Eligible FPI, confirms that it will participate in the Issue only under and in conformity with 

Schedule II of FEMA Rules. Further, each Eligible FPI acknowledges that Eligible FPIs may invest in 

such number of Equity Shares such that the individual investment of the Eligible FPI or its investor group 

(multiple entities registered as FPIs and directly or indirectly, having common ownership of more than 

50.00% or common control) in our Company does not exceed 10.00% of the post-Issue paid-up capital 

of our Company on a fully diluted basis. 

18. Each Eligible QIB confirms that it, individually or together with its investor group, is not restricted from 

making further investments in our Company through the portfolio investment route, in terms of 

Regulation 22(3) of the SEBI FPI Regulations. 

19. The Eligible QIB confirms that: 

(a) It is outside the United States and is subscribing to the Equity Shares in an “offshore 

transaction” as defined in and in reliance on Regulation S, and is not our affiliate or a person 

acting on behalf of such an affiliate; and 

 

(b) It has agreed to the representations set forth in the sections titled “Selling Restrictions” and 

“Purchaser Representations and Transfer Restrictions” on pages 343 and 353, respectively, 

and other representations made in the Application Form. 

 

ELIGIBLE QIBs MUST PROVIDE THEIR NAME, COMPLETE ADDRESS, PHONE NUMBER, 

EMAIL ID, BANK ACCOUNT DETAILS, BENEFICIARY ACCOUNT DETAILS, PAN (IF 

APPLICABLE), DEPOSITORY PARTICIPANT’S NAME, DEPOSITORY PARTICIPANT 

IDENTIFICATION NUMBER AND BENEFICIARY ACCOUNT NUMBER IN THE APPLICATION 

FORM. ELIGIBLE QIBs MUST ENSURE THAT THE NAME GIVEN IN THE APPLICATION FORM 

IS EXACTLY THE SAME AS THE NAME IN WHICH THEIR BENEFICIARY ACCOUNT IS HELD. 

IF SO REQUIRED BY THE BOOK RUNNING LEAD MANAGERS, THE ELIGIBLE QIBs 

SUBMITTING A BID, ALONG WITH THE APPLICATION FORM, WILL ALSO HAVE TO SUBMIT 

REQUISITE DOCUMENT(S) TO THE BOOK RUNNING LEAD MANAGERS TO EVIDENCE THEIR 

STATUS AS AN “ELIGIBLE QIB” AS DEFINED HEREINABOVE. 
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IF SO REQUIRED BY THE BOOK RUNNING LEAD MANAGERS, ESCROW AGENT OR ANY 

STATUTORY OR REGULATORY AUTHORITY IN THIS REGARD, INCLUDING AFTER BID / 

ISSUE CLOSING DATE, THE ELIGIBLE QIBs SUBMITTING A BID AND/OR BEING ALLOTTED 

EQUITY SHARES IN THE ISSUE, WILL ALSO HAVE TO SUBMIT REQUISITE DOCUMENT(S) TO 

FULFILL THE APPLICABLE KNOW YOUR CUSTOMER (KYC) NORMS. 

Demographic details such as address and bank account will be obtained from the Depositories as per the 

Depository Participant account details provided in the Application Form. However, for the purposes of refund of 

all or part of the Bid Amount submitted by the Bidder, the bank details as mentioned in the Application Form 

from which the Bid Amount shall be remitted for the Equity Shares applied for in the Issue, will be considered. 

The submission of an Application Form, whether signed or not, and payment of the Bid Amount pursuant to the 

Application Form by a Bidder shall be deemed a valid, binding and irrevocable offer for such Bidder to pay the 

entire Issue Price for the Securities and becomes a binding contract on a Successful Bidder upon issuance of the 

CAN and the Placement Document (when dispatched) by our Company (by itself or through the Book Running 

Lead Managers) in favour of the Successful Bidder. 

Submission of Application Form 

All Application Forms must be duly completed with information including the number of Equity Shares applied 

for along with proof of payment and a copy of the PAN card or PAN allotment letter. The Bid Amount shall be 

deposited in the Escrow Account as is specified in the Application Form and the Application Form shall be 

submitted to the Book Running Lead Managers either through electronic form or through physical delivery at the 

following address(s):  

Name Address Contact 

Person 

Website and Email Phone 

ICICI Securities 

Limited 

ICICI Venture House 

Appasaheb Marathe Marg 

Prabhadevi 

Mumbai – 400 025 

Maharashtra, India  

Ashik Joisar / 

Rupesh Kant 

Website: 

www.icicisecurities.com 

E-mail: 

projectrockone@icicisecurities.

com 

 

Tel: +91 22 6807 

7100  

Nomura Financial 

Advisory and 

Securities (India) 

Private Limited 

Ceejay House, Level 11 Plot 

F 

Shivsagar Estate 

Dr. Annie Besant Road, Worli 

Mumbai – 400 018 

Maharashtra, India 

Vishal 

Kanjani 

Website: 

www.nomuraholdings.com/co

mpany/group/asia/india/index.h

tml 

E-mail: 

sanseraqip@nomura.com 

 

Tel: +91 22 4037 

4037 

 

The Book Running Lead Managers shall not be required to provide any written acknowledgement of the receipt 

of the Application Form and the Bid Amount. 

Bidders Bidding in the Issue shall pay the entire Bid Amount along with the submission of the duly completed 

Application Form, within the Issue Period. 

Payment of Bid Amount 

Our Company has opened the Escrow Account in the name of “SANSERA ENGINEERING LTD – QIP ESCROW 

A/C” with the Escrow Agent, in terms of the Escrow Agreements. Each Bidder will be required to deposit the Bid 

Amount payable for the Equity Shares Bid by it along with the submission of the Application Form and during 

the Bidding Period. Bidders can make payment of the Bid Amount only through electronic transfer of funds from 

their own bank account. 

Note: Payments are to be made only through electronic fund transfer. Payments made through cash, 

demand draft or cheques are liable to be rejected. Further, if the payment is not made favouring the Escrow 

Account within the Issue Period stipulated in the Application Form, the Application Form is liable to be 

rejected. 

Pending Allotment, our Company undertakes to utilise the amount deposited in “SANSERA ENGINEERING LTD 

– QIP ESCROW A/C” only for the purposes of (i) adjustment against Allotment of Equity Shares in the Issue; or 

(ii) repayment of Bid Amount if our Company is not able to Allot Equity Shares in the Issue. Notwithstanding the 
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above, in the event, a Bidder is not Allocated Equity Shares in the Issue, or the number of Equity Shares Allocated 

to a Bidder, is lower than the number of Equity Shares applied for through the Application Form and towards 

which Bid Amount has been paid by such Bidder, the excess Bid Amount will be refunded to the same bank 

account from which Bid Amount was remitted, in the form and manner set out in “– Refunds” on page 337. 

 

Pricing and Allocation 

There is a minimum pricing requirement under the SEBI ICDR Regulations. The Floor Price shall not be less than 

the average of the weekly high and low of the closing prices of the Equity Shares quoted on the Stock Exchanges 

during the two weeks preceding the Relevant Date. However, our Company may offer a discount of not more than 

5% of the Floor Price in accordance with the approval of our Shareholders, accorded by way of a special resolution 

at the AGM held on September 26, 2024 and in terms of Regulation 176(1) of the SEBI ICDR Regulations. Our 

Company, in consultation with the Book Running Lead Managers, shall determine the Issue Price, which shall be 

at or above the Floor Price. 

 

The “Relevant Date” referred to above will be the date of the meeting in which the Board or a duly authorized 

committee decides to open the Issue and “stock exchange” means any of the recognized stock exchanges in India 

on which the Equity Shares of the issuer of the same class are listed and on which the highest trading volume in 

such Equity Shares has been recorded during the two weeks immediately preceding the Relevant Date. After 

finalisation of the Issue Price, our Company shall update this Preliminary Placement Document with the Issue 

details and file the same with the Stock Exchanges as the Placement Document. 

Build-up of the Book 

The Eligible QIBs shall submit their Bids (including any revision thereof) through the Application Forms within 

the Issue Period to the Book Running Lead Managers. Such Bids cannot be withdrawn or revised downwards after 

the Bid / Issue Closing Date. The book shall be maintained by the Book Running Lead Managers. 

Method of Allocation 

Our Company shall determine the Allocation in consultation with the Book Running Lead Managers on a 

discretionary basis and in compliance with Chapter VI of the SEBI ICDR Regulations. 

Bids received from the Eligible QIBs at or above the Issue Price shall be grouped together to determine the total 

demand. The Allocation to all such Eligible QIBs will be made at the Issue Price. Allocation to Mutual Funds for 

up to a minimum of 10.00% of the Issue Size shall be undertaken subject to valid Bids being received at or above 

the Issue Price. 

In case of cancellations or default by the Bidders, Company in consultation with Book Running Lead Managers 

has the right to reallocate the Equity Shares at the Issue Price among existing or new Bidders at their sole and 

absolute discretion subject to the applicable laws. 

THE DECISION OF OUR COMPANY IN CONSULTATION WITH THE BOOK RUNNING LEAD 

MANAGERS IN RESPECT OF ALLOCATION SHALL BE FINAL AND BINDING ON ALL ELIGIBLE 

QIBs. ELIGIBLE QIBs MAY NOTE THAT ALLOCATION OF EQUITY SHARES IS AT THE SOLE 

AND ABSOLUTE DISCRETION OF OUR COMPANY IN CONSULTATION WITH THE BOOK 

RUNNING LEAD MANAGERS AND ELIGIBLE QIBs MAY NOT RECEIVE ANY ALLOCATION 

EVEN IF THEY HAVE SUBMITTED VALID APPLICATION FORMS AND PAID THE ENTIRE BID 

AMOUNT AT OR ABOVE THE ISSUE PRICE WITHIN THE ISSUE PERIOD. NEITHER OUR 

COMPANY NOR THE BOOK RUNNING LEAD MANAGERS ARE OBLIGED TO ASSIGN ANY 

REASON FOR ANY NON-ALLOCATION. 

CAN 

Based on receipt of the serially numbered Application Forms and Bid Amount, our Company, in consultation with 

the Book Running Lead Managers, in their sole and absolute discretion, shall decide the Successful Bidders to 

whom the serially numbered CAN shall be dispatched, pursuant to which the details of the Equity Shares Allocated 

to them, the Issue Price and the Bid Amount for the Equity Shares Allocated to them shall be notified to such 

Successful Bidders. Additionally, the CAN will include the details of amount to be refunded, if any, probable 
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Designated Date, being the date of credit of the Equity Shares to the Bidders’ account, as applicable to the 

respective Bidder. 

The Successful Bidders would also be sent a serially numbered Placement Document (which will include the 

names of the proposed Allottees along with the percentage of their post-Issue Shareholding in our Company) 

either in electronic form or by physical delivery. 

The dispatch of the serially numbered CAN and the Placement Document (when dispatched), to the Eligible QIBs 

shall be deemed a valid, binding and irrevocable contract for the Eligible QIBs to subscribe to the Equity Shares 

Allocated to such Successful Bidders. Subsequently, our Board will approve the Allotment of the Equity Shares 

to the Allottees in consultation with the Book Running Lead Managers. 

Eligible QIBs are advised to instruct their Depository Participant to accept the Equity Shares that may be 

Allotted to them pursuant to the Issue. 

By submitting the Application Form, an Eligible QIB would have deemed to have made the representations and 

warranties as specified in “Notice to Investors” on page 4 and further that such Eligible QIB shall not undertake 

any trade on the Equity Shares credited to its Depository Participant account pursuant to the Issue until such time 

as the final listing and trading approval is issued by Stock Exchanges. 

Designated Date and Allotment of Equity Shares 

1. Subject to the satisfaction of the terms and conditions of the Placement Agreement, our Company will 

ensure that the Allotment of the Equity Shares is completed by the Designated Date provided in the CAN. 

2. In accordance with the SEBI ICDR Regulations, Equity Shares will be issued and Allotment shall be 

made only in the dematerialized form to the Allottees. Allottees will have the option to re-materialize the 

Equity Shares, if they so desire, as per the provisions of the Companies Act and the Depositories Act. 

However, no transfer in physical form is permitted as per Regulation 40 of the SEBI Listing Regulations. 

3. Our Company, at its sole discretion, reserves the right to cancel the Issue at any time up to Allotment 

without assigning any reasons whatsoever. 

4. Following the Allotment of the Equity Shares pursuant to the Issue, our Company shall apply to the Stock 

Exchanges for listing approvals and post receipt of the listing approvals from the Stock Exchanges, our 

Company shall credit the Equity Shares into the beneficiary accounts of the Eligible QIBs. 

5. Following the credit of Equity Shares into the successful Bidders’ beneficiary accounts with the 

Depository Participants, our Company will apply for the final listing and trading approvals from the 

Stock Exchanges. 

6. The monies lying to the credit of the Escrow Account shall not be released until the final listing and 

trading approvals of the Stock Exchanges for the listing and trading of the Equity Shares issued pursuant 

to this Issue are received by our Company and our Company files the return of Allotment in connection 

with the Issue with the RoC within the prescribed timelines under the Companies Act. 

7. After finalization of the Issue Price, our Company shall update this Preliminary Placement Document 

with the Issue details and file it with the Stock Exchanges as the Placement Document, which will include 

names of the proposed Allottees and the percentage of their post-Issue shareholding in our Company. 

Pursuant to a circular dated March 5, 2010 issued by the SEBI, Stock Exchanges are required to make 

available on their websites the details of those Allottees in Issue who have been allotted more than 5.00% 

of the Equity Shares offered in the Issue, namely, the names of the Allottees, and number of Equity 

Shares Allotted to each of them, pre and post Issue shareholding pattern of our Company along with the 

Placement Document. 

Refunds 

In the event that the number of Equity Shares Allocated to a Bidder is lower than the number of Equity Shares 

applied for through the Application Form and towards which Bid Amount has been paid by such Bidder, or the 

Bidder has deposited the Bid Amount arrived at using a price higher than the Issue Price or Equity Shares are not 

Allocated to a Bidder for any reasons or the Issue is cancelled prior to Allocation, or a Bidder lowers or withdraws 

the Bid prior to the Bid / Issue Closing Date, any excess Bid Amount paid by such Bidder will be refunded to the 
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same bank account from which Bid Amount was remitted as set out in the Application Form, in the form and 

manner set out in the Refund Intimation Letter. The Refund Amount will be transferred to the relevant Bidders 

within two Working Days from the issuance of the CAN.  

In the event that we are unable to issue and Allot the Equity Shares offered in the Issue or if the Issue is cancelled 

within 60 days from the date of receipt of application monies, our Company shall repay the application monies 

within 15 days from the expiry of 60 days, failing which our Company shall repay that monies with interest at the 

rate of 12.00% p.a. from expiry of the sixtieth day. The application monies to be refunded by us shall be refunded 

to the same bank account from which application monies was remitted by the Bidders, as mentioned in the 

Application Form. 

In accordance with the SEBI ICDR Regulations, Equity Shares will be issued and Allotment shall be made only 

in dematerialised form to the Allottees. Allottees will have the option to re-materialise the Equity Shares, if they 

so desire, as per the provisions of the Companies Act, the Depositories Act and other applicable laws. No transfer 

in physical form is permitted as per Regulation 40 of the SEBI Listing Regulations. 

We, at our sole discretion, reserve the right to cancel the Issue at any time up to Allotment without assigning any 

reason whatsoever. 

Following the Allotment and credit of Equity Shares into the Eligible QIBs’ Depository Participant accounts, we 

will apply for final trading and listing approvals from the Stock Exchanges. In the event of any delay in the 

Allotment or credit of Equity Shares, or receipt of trading or listing approvals or cancellation of the Issue, no 

interest or penalty would be payable by us. 

Release of Funds to our Company 

The monies lying to the credit of the Escrow Account shall not be released until the final listing and trading 

approvals of the Stock Exchanges for the listing and trading of the Equity Shares issued pursuant to this Issue are 

received by our Company and our Company files the return of Allotment in connection with the Issue with the 

RoC. 

Other Instructions 

Submission of Documents 

 

A physical copy of the Application Form and relevant documents as required to be provided along with the 

Application Form shall be submitted as soon as practicable. 

Permanent Account Number or PAN 

Each Bidder should mention its PAN (except Bids from any category of Bidders, which may be exempted from 

specifying their PAN for transacting in the securities market) allotted under the Income Tax Act, 1961. A copy of 

PAN card is required to be submitted with the Application Form. Further, the Application Forms without this 

information will be considered incomplete and are liable to be rejected. It is to be specifically noted that applicants 

should not submit the GIR number instead of the PAN as the Application Form is liable to be rejected on this 

ground. 

Bank account details 

 

Each Bidder shall mention the details of the bank account from which the payment of Bid Amount has been made 

along with confirmation that such payment has been made from such account. 

 

Right to reject applications 

Our Company, in consultation with the Book Running Lead Managers, may reject Bids, in part or in full, without 

assigning any reason whatsoever. The decision of our Company in consultation with the Book Running Lead 

Managers in relation to the rejection of Bids shall be final and binding. In the event the Bid is rejected by our 

Company, the Bid Amount paid by the Bidder shall be refunded to the same bank account from which the Bid 

Amount was remitted by such Bidder as set out in the Application Form. For details, see “– Bid Process” and “– 

Refunds” on pages 332 and 337, respectively. 

Equity Shares in dematerialised form with NSDL or CDSL 
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The Allotment of the Equity Shares in this Issue shall be only in dematerialised form (i.e., not in physical 

certificates but be fungible and be represented by the statement issued through the electronic mode).  

An Eligible QIB applying for Equity Shares to be issued pursuant to the Issue must have at least one beneficiary 

account with a Depository Participant of either NSDL or CDSL prior to making the Bid. Equity Shares Allotted 

to a Successful Bidder will be credited in electronic form directly to the beneficiary account (with the Depository 

Participant) of the Successful Bidder, as indicated in the Application Form. 

Equity Shares in electronic form can be traded only on the stock exchanges having electronic connectivity with 

NSDL and CDSL. The Stock Exchanges have electronic connectivity with NSDL and CDSL. 

The trading of the Equity Shares to be issued pursuant to the Issue would be in dematerialised form only for all 

QIBs in the demat segment of the respective Stock Exchanges. 

Our Company and the Book Running Lead Managers shall not be responsible or liable for the delay in the credit 

of Equity Shares to be issued pursuant to the Issue due to errors in the Application Form or otherwise on the part 

of the Bidders. 
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PLACEMENT AND LOCK-UP  

No assurance can be given as to the liquidity or sustainability of the trading market for the Equity Shares, the 

ability of holders of the Equity Shares to sell their Equity Shares or the price at which holders of the Equity Shares 

will be able to sell their Equity Shares. 

Placement  

The Book Running Lead Managers have entered into the Placement Agreement with our Company, pursuant to 

which the Book Running Lead Managers have agreed to manage the Issue and to act as placement agents in 

connection with the proposed Issue and, subject to certain conditions procure subscription for the Equity Shares 

to be issued pursuant to the Issue, on a reasonable efforts basis. 

The Equity Shares will be placed with the QIBs pursuant to this Issue under Chapter VI of the SEBI ICDR 

Regulations and Sections 42 and 62 of the Companies Act read with Rule 14 of the PAS Rules and other applicable 

provisions of the Companies Act and the rules made thereunder. The Placement Agreement contains customary 

representations, warranties and indemnities from our Company and it is subject to termination in accordance with 

the terms contained therein. 

Applications shall be made to list the Equity Shares issued pursuant to this Issue and admit them to trading on the 

Stock Exchanges. No assurance can be given as to the liquidity or sustainability of the trading market for such 

Equity Shares, the ability of holders of the Equity Shares to sell their Equity Shares or the price at which holders 

of the Equity Shares will be able to sell their Equity Shares. 

The Book Running Lead Managers and their respective affiliates may engage in transactions with and perform 

services for our Company and our Subsidiaries or Associate or affiliates in the ordinary course of business and 

have engaged, or may in the future engage, in commercial banking and investment banking transactions with our 

Company and our Subsidiaries or Associate or affiliates, for which they would have received compensation and 

may in the future receive compensation. 

Affiliates of the Book Running Lead Managers which are Eligible FPIs may purchase, to the extent permissible 

under law, the Equity Shares in the Issue, and may issue Offshore Derivative Instruments in respect thereof. See 

“Offshore Derivative Instruments” and “Representations by Investors” on pages 13 and 7, respectively. 

This Preliminary Placement Document has not been, and will not be, registered as a prospectus with the RoC, and 

no Equity Shares will be offered in India or overseas to the public or any members of the public in India or any 

other class of investors, other than Eligible QIBs. 

The Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act or 

the securities laws of any state of the United States and may not be offered or sold in the United States, except 

pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S. 

Securities Act and any applicable U.S. state securities laws. The Equity Shares offered in the Issue are being 

offered and sold only outside the United States in “offshore transactions” as defined in and in reliance on 

Regulation S and in accordance with the applicable laws of the jurisdictions where those offers and sales are made. 

 

Relationship with the Book Running Lead Managers 

 

In connection with the Issue, the Book Running Lead Managers and their respective affiliates may, for their own 

account, subscribe to the Equity Shares or enter into asset swaps, credit derivatives or other derivative transactions 

relating to the Equity Shares to be issued pursuant to the Issue at the same time as the offer and sale of the Equity 

Shares, or in secondary market transactions. As a result of such transactions, the Book Running Lead Managers 

and their respective affiliates may hold long or short positions in the Equity Shares. These transactions may 

comprise a substantial portion of the Issue and no specific disclosure will be made of such positions. Affiliates of 

the Book Running Lead Managers may purchase the Equity Shares or be Allotted Equity Shares for proprietary 

purposes and not with a view to distribute or in connection with the issuance of Offshore Derivative Instruments. 

Please see “Offshore Derivative Instruments” on page 13. From time to time, the Book Running Lead Managers 

and their respective affiliates and associates have engaged in or may in the future engage in transactions with and 

perform services, including but not limited to, investment banking, advisory, banking, trading services for our 

Company, our Subsidiaries, Associate affiliates and the Shareholders, as well as for their respective associates 

and affiliates, pursuant to which fees and commissions have been paid or will be paid to the Book Running Lead 

Managers and their respective affiliates and associates. For further details, see “Use of Proceeds” on page 94. 
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Lock-up 

 

Our Company undertakes that it will not for a period of 180 days from the date of Allotment under the Issue, 

without the prior written consent of the BRLMs, directly or indirectly, (a) purchase, lend, sell, offer, issue, contract 

to issue, issue or offer any option or contract to purchase, purchase any option or contract to sell, grant any option, 

right or warrant to purchase, or otherwise transfer or dispose of, any Equity Shares or any securities convertible 

into or exercisable for Equity Shares (including, without limitation, securities convertible into or exercisable or 

exchangeable for Equity Shares which may be deemed to be beneficially owned), or file any registration statement 

under the U.S. Securities Act, with respect to any of the foregoing; or (b) enter into any swap or other agreement 

or any transaction that transfers, in whole or in part, directly or indirectly, any of the economic consequences 

associated with the ownership of any of the Equity Shares or any securities convertible into or exercisable or 

exchangeable for Equity Shares (regardless of whether any of the transactions described in clause (a) or (b) is to 

be settled by the delivery of Equity Shares or such other securities convertible into or exercisable or exchangeable 

for Equity Shares, in cash or otherwise), or (c) deposit Equity Shares with any other depositary in connection with 

a depositary receipt facility, (d) enter into any transaction (including a transaction involving derivatives) having 

an economic effect similar to that of an issue, offer, sale or deposit of the Equity Shares in any depository receipt 

facility, or (e) publicly announce any intention to enter into any transaction falling within (a) to (d) above or enter 

into any transaction (including a transaction involving derivatives) having an economic effect similar to that of an 

issue or offer or deposit of Equity Shares in any depositary receipt facility or publicly announce any intention to 

enter into any transaction falling within (a) to (d) above. Our Company confirms that as on the date of the 

Placement Document, it has not entered into discussions, agreements, schemes of mergers or amalgamations or 

any other similar arrangements with regards the aforementioned. Provided that, the foregoing restriction shall not 

apply to; (i) an issuance of Equity Shares or options pursuant to any employee stock option scheme formulated 

by our Company or (ii) any transaction required by law or an order of a court of law or a statutory authority. 

 

Promoters Lock-up 

 

Our Promoters jointly and severally, agrees that, without the prior written consent of the BRLMs, they will not, 

during the period commencing on the date hereof and ending 180 days after the date of Allotment of the Equity 

Shares pursuant to the Issue (the “Lock-up Period”), directly or indirectly, (a) sell, lend, contract to sell any 

option or contract to sell, grant any option, right or warrant to purchase, lend or otherwise transfer or dispose of, 

directly or indirectly, any of the Lock – up Shares, (b) enter into any swap or other agreement that transfers, 

directly or indirectly, in whole or in part, any of the economic consequences of ownership of Lock-up Shares or 

any securities convertible into or exercisable or exchangeable for Lock-up Shares, or (c) publicly announce any 

intention to enter into any transaction whether any such transaction described in (a) or (b) above is to be settled 

by delivery of Lock-up Shares, or such other securities convertible into or exercisable or exchangeable for Equity 

Shares, in cash or otherwise, or enter into any transaction (including a transaction involving derivatives) having 

an economic effect similar to that of an issue or offer or deposit of Equity Shares in any depositary receipt facility 

or publicly announce any intention to enter into any transaction falling within (a) and (b) above. However, the 

foregoing restrictions shall not be applicable if any of the actions mentioned above are required to be undertaken 

pursuant to any inter-se transfers between the Promoters or any change in Applicable Law, post the date of 

execution of the Placement Agreement. 

 

Provided, however, that none of the foregoing or below restrictions shall apply to: 

 

i. any sale, transfer or disposition of any of the Lock-up Shares by the Promoters with prior written 

consent of the Book Running Lead Manager to the extent such sale, transfer or disposition is required 

by Applicable law; 

 

ii. any sale, transfer or disposition of any of the Lock – up Shares amounting up to INR 1,000 million by 

the Promoters, whether individually or collectively, in one or more tranches; and  

 

iii. any bona fide pledge or non-disposal undertaking of any of the Lock-up Shares held by the undersigned 

as collateral for loans on normal commercial terms entered or to be entered into in the ordinary course 

of business of the Promoters or the Company. In addition, each of our Promoters, jointly and severally, 

agrees that, without the prior written consent of the BRLM, they will not, during the Lock-up Period, 

make any demand for or exercise any right with respect to, the registration or sale or deposition of any 

Equity Shares or any other securities of the Company substantially similar to the Equity Shares, 
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including, but not limited to options, warrants or other securities that are convertible into, exercisable 

or exchangeable for, or that represent the right to receive Equity Shares or any such substantially similar 

securities, whether now owned or hereinafter acquired. 
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SELLING RESTRICTIONS  

The distribution of this Preliminary Placement Document and the offer and sale of the Equity Shares in the Issue 

is restricted by law in certain jurisdictions. Therefore, persons who may come into possession of this Preliminary 

Placement Document are advised to consult with their own legal advisors as to what restrictions may be applicable 

to them and to observe such restriction. 

 

General  

 

No action has been taken or will be taken by our Company or the BRLMs that would permit a public offering of 

the Equity Shares offered in the Issue to occur in any jurisdiction. Except for in India, no action has been taken or 

will be taken by our Company or the BRLMs that would permit the distribution of this Preliminary Placement 

Document in any jurisdiction where action for such purpose is required. The Equity Shares may not be offered or 

sold, directly or indirectly, and this Preliminary Placement Document may not be distributed in any jusrisdiction 

except under circumstances that will result in compliance with the applicable laws, rules and regulations of any 

such jurisdiction. Persons who may come into possession of this Preliminary Placement Document are advised to 

consult with their own legal advisors as to what restrictions may be applicable to them and to observe such 

restrictions.  

 

Each subscriber of the Equity Shares offered in the Issue will be deemed to have made the representations, 

warranties, acknowledgments and agreements as described in this section and in “Notice to Investors”, 

“Representations by Investors” and “Purchaser Representations and Transfer Restrictions” on pages 4, 7 and 353, 

respectively. 

 

Republic of India 

  

The Issue will be made in compliance with the applicable SEBI ICDR Regulations, Section 42 of the Companies 

Act, 2013 read with Rule 14 of the PAS Rules and other applicable provisions of the Companies Act, 2013 and 

the rules made thereunder.  

 

This Preliminary Placement Document may not be distributed directly or indirectly in India or to residents of India 

and any Equity Shares may not be offered or sold directly or indirectly in India to, or for the account or benefit 

of, any resident of India except as permitted by applicable Indian laws and regulations, under which an offer is 

strictly on a private and confidential basis and is limited to Eligible QIBs and is not an offer to the public or any 

other class of investors other than Eligible QIBs. This Preliminary Placement Document has not been and will not 

be filed as a prospectus with the RoC, or an advertisement and will not be circulated or distributed to the public 

in India or any other jurisdiction, and will not constitute a public offer in India or any other jurisdiction. 

 

Australia 

This Preliminary Placement Document is not a disclosure document or a prospectus under Chapter 6D.2 of the 

Corporations Act 2001 (Cth) (“Corporations Act”) and has not been lodged with the Australian Securities and 

Investments Commission and it does not purport to include the information required of a disclosure document 

under Chapter 6D.2 of the Corporations Act. 

No offer will be made under this Preliminary Placement Document to investors to whom disclosure is required to 

be made under Chapter 6D of the Corporations Act. Each purchaser of the Equity Shares offered in the Issue in 

Australia shall be deemed to represent and warrant that it is either a “sophisticated investor” or a “professional 

investor” and that not it is not a “retail client” within the meaning of those terms in the Corporations Act. 

The Equity Shares acquired in the Issue in Australia must not be offered for sale in Australia in the period of 12 

months after the date of the Allotment, except in circumstances where disclosure to investors under Chapter 6D 

of the Corporations Act would not be required pursuant to an exemption under Section 708 of the Corporations 

Act or otherwise or where the offer is pursuant to a disclosure document that complies with Chapter 6D of the 

Corporations Act. Each purchaser of the Equity Shares offered in the Issue in Australia shall be deemed to 

undertake to our Company that it will not, for a period of 12 months from the date of issue of the Equity Shares, 

offer, transfer, assign or otherwise alienate those Equity Shares to investors in Australia except in circumstances 

where disclosure to investors is not required under Chapter 6D.2 of the Corporations Act or where or where the 

offer is pursuant to a disclosure document that complies with Chapter 6D of the Corporations Act. 

No financial product advice is provided in this Preliminary Placement Document and nothing in this Preliminary 
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Placement Document should be taken to constitute a recommendation or statement of opinion that is intended to 

influence a person or persons in making a decision to invest in the Equity Shares offered in the Issue. 

This Preliminary Placement Document does not take into account the objectives, financial situation or needs of 

any particular person. Before acting on the information contained in this Preliminary Placement Document, or 

making a decision to invest in the Equity Shares offered in the Issue, prospective investors should seek 

professional advice as to whether investing in the Equity Shares is appropriate in light of their own circumstances. 

None of the Book Running Lead Managers or any of their affiliates is the holder of an Australian Financial 

Services Licence.  

Bahrain  

All marketing and offering of the Equity Shares in the Issue has been made and will be made outside the Kingdom 

of Bahrain. This Preliminary Placement Document and the Equity Shares offered in the Issue have not been 

registered, filed, approved or licensed by the Central Bank of Bahrain (“CBB”), the Bahrain Bourse, the Ministry 

of Industry, Commerce and Tourism (“MOICT”) or any other relevant licensing authorities in the Kingdom of 

Bahrain. 

The CBB, the Bahrain Bourse and the MOICT of the Kingdom of Bahrain takes no responsibility for the accuracy 

of the statements and information contained in this Preliminary Placement Document, nor shall they have any 

liability to any person, investor or otherwise for any loss or damage resulting from reliance on any statements or 

information contained herein. This Preliminary Placement Document is only intended for Accredited Investors as 

defined by the CBB and the Equity Shares offered by way of private placement may only be offered in minimum 

subscriptions of USD 100,000 (or equivalent in other currencies). No invitation to the public in the Kingdom of 

Bahrain to subscribe to the Equity Shares is being made and this Preliminary Placement Document will not be 

issued to, passed to, or made available to the public generally in the Kingdom of Bahrain. The CBB has not 

reviewed, nor has it approved this Preliminary Placement Document and any related offering documents or the 

marketing thereof in the Kingdom of Bahrain. The CBB is not and will not be responsible for the performance of 

the Equity Shares. 

British Virgin Islands 

This Preliminary Placement Document is not an offer to sell, or a solicitation or invitation to make offers to 

purchase or subscribe for, the Equity Shares offered in the Issue in the British Virgin Islands (the “BVI”). This 

Preliminary Placement Document may not be sent or distributed to persons in the BVI and the Equity Shares are 

not available to, and no invitation or offer to subscribe, purchase or otherwise acquire the Equity Shares may be 

made to, persons in the BVI. However, the Equity Shares may be offered and sold to business companies 

incorporated in the BVI pursuant to the BVI Business Companies Act, international limited partnerships formed 

in the BVI pursuant to the Limited Partnership Act 1996 and limited partnerships formed in the BVI pursuant to 

the Limited Partnership Act, 2017 provided that any such offering and sale is made outside the BVI.  

Cayman Islands 

The Preliminary Placement Document does not constitute an offer or invitation to the public in the Cayman Islands 

to subscribe for Equity Shares in the Issue. 

People’s Republic of China 

This Preliminary Placement Document does not constitute an offer of the Equity Shares offered in the Issue, 

whether by way of sale or subscription, in the People’s Republic of China (the “PRC”). The Equity Shares are 

not being offered and may not be offered or sold, directly or indirectly, in the PRC or for the benefit of legal or 

natural persons in the PRC. According to legal and regulatory requirements of the PRC, the Equity Shares may, 

subject to the laws and regulations of the relevant jurisdictions, only be offered or sold to non-PRC natural or 

legal persons in any country other than the PRC. 
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European Economic Area  

In relation to each Member State of the European Economic Area (each a “Relevant State”), an offer to the public 

of any Equity Shares in the Issue may not be made in that Relevant State, except if the Equity Shares are offered 

to the public in that Relevant State at any time under the following exemptions under the Prospectus Regulation 

(EU) 2017/1129 (and any amendment thereto) (the “Prospectus Regulation”): 

• to any legal entity that is a qualified investor, as defined in the Prospectus Regulation; 

• to fewer than 150 natural or legal persons (other than qualified investors as defined in the Prospectus 

Regulation) subject to obtaining the prior consent of the Book Running Lead Managers for any such offer; 

• or in any other circumstances falling within Article 1(4) of the Prospectus Regulation, 

provided that no such offer of Equity Shares shall result in a requirement for the publication by the Company or 

the Book Running Lead Managers of a prospectus pursuant to Article 3 of the Prospectus Regulation. 

For the purposes of this section, the expression an “offer of Equity Shares to the public” in relation to any Equity 

Shares in any Relevant State means a communication to persons in any form and by any means presenting 

sufficient information on the terms of the offer and the Equity Shares to be offered so as to enable an investor to 

decide to purchase or subscribe for the Equity Shares. 

Each person in a Relevant State who acquires Equity Shares in the Issue or to whom any offer is made shall be 

deemed to have represented that it is a “qualified investor” as defined in the Prospectus Regulation. 

In the case of any Equity Shares being offered to a financial intermediary, as that term is used in Article 5 of the 

Prospectus Regulation, such financial intermediary will also be deemed to have represented, acknowledged and 

agreed that the Equity Shares subscribed for or acquired by it in the Issue have not been subscribed for or acquired 

on a non-discretionary basis on behalf of, nor have they been subscribed for or acquired with a view to their offer 

or resale to persons in circumstances which may give rise to an offer of any Equity Shares to the public other than 

their offer or resale in a Relevant State to qualified investors (as so defined) or in circumstances in which the prior 

consent of the Book Running Lead Managers has been obtained to each such proposed offer or resale.  

Our Company, the Book Running Lead Managers and their respective affiliates and others will rely upon the truth 

and accuracy of the foregoing representations, warranties, acknowledgements and agreements. 

Hong Kong 

This Preliminary Placement Document has not been reviewed or approved by any regulatory authority in Hong 

Kong. In particular, this Preliminary Placement Document has not been, and will not be, registered as a 

“prospectus” in Hong Kong under the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap 

32) (“CO”) nor has it been authorised by the Securities and Futures Commission (“SFC”) in Hong Kong pursuant 

to the Securities and Futures Ordinance (Cap 571) (“SFO”). Recipients are advised to exercise caution in relation 

to the Issue. If recipients are in any doubt about any of the contents of this Preliminary Placement Document, they 

should obtain independent professional advice. 

This Preliminary Placement Document does not constitute an offer or invitation to the public in Hong Kong to 

acquire any Equity Shares nor an advertisement of the Equity Shares in Hong Kong. This Preliminary Placement 

Document must not be issued, circulated or distributed in Hong Kong other than: 

(a) to “professional investors” within the meaning of the SFO and any rules made under that ordinance 

(“Professional Investors”); or 

(b) in other circumstances which do not result in this Preliminary Placement Document being a prospectus as 

defined in the CO nor constitute an offer to the public which requires authorization by the SFC under the 

SFO. 

Unless permitted by the securities laws of Hong Kong, no person may issue or have in its possession for issue, 

whether in Hong Kong or elsewhere, any advertisement, invitation or document relating to the Equity Shares, 

which is directed at, or the content of which is likely to be accessed or read by, the public of Hong Kong other 

than with respect to the Equity Shares which are or are intended to be disposed of only to persons outside Hong 

Kong or only to Professional Investors. 



 

346 

Any offer of the Equity Shares will be personal to the person to whom relevant offer documents are delivered, 

and a subscription for the Equity Shares will only be accepted from such person. No person who has received a 

copy of this Preliminary Placement Document may issue, circulate or distribute this Preliminary Placement 

Document in Hong Kong or make or give a copy of this Preliminary Placement Document to any other person. 

No person allotted Equity Shares may sell, or offer to sell, such Equity Shares to the public in Hong Kong within 

six months following the date of issue of such Equity Shares. 

Japan 

No securities registration statement in relation to the solicitations of the Equity Shares offered in the Issue in Japan 

(the “Solicitations”) has been or will be filed pursuant to Article 4, Paragraph 1 of the Financial Instrument and 

Exchange Law of Japan (the “FIEL”). The Solicitations shall only be made (i) to Qualified Institutional Investors 

and (ii) to no more than 49 persons (excluding any Qualified Institutional Investors) during the six-month period 

prior to the contemplated date of the allotment of the Equity Shares in the Issue. 

Any Qualified Institutional Investors who acquire Equity Shares in the Issue (a) may not, directly or indirectly, 

resell, assign, transfer, or otherwise dispose of the Equity Shares to any person in Japan or to or for the benefit of 

any resident of Japan, including any corporation or other entity organised under the laws of Japan, except to 

Qualified Institutional Investors; and (b) shall deliver a notification indicating (a) and (b) herein to any transferee 

of the Equity Shares. 

Capitalized terms used in this sub-section and not defined in this Preliminary Placement Document have the 

meanings given to those terms in the FIEL. 

Jordan 

The Equity Shares offered in the Issue have not been and will not be offered, sold or delivered at any time, directly 

or indirectly, in the Hashemite Kingdom of Jordan in a manner that would constitute a public offering. This 

Preliminary Placement Document has not been and will not be reviewed or approved by, or registered with, the 

Jordan Securities Commission in accordance with its regulations and any other regulations in the Hashemite 

Kingdom of Jordan. The Equity Shares are not and will not be traded on the Amman Stock Exchange. The Equity 

Shares have not been and will not be offered, sold or promoted or advertised in Jordan other than in compliance 

with the Securities Law No. (76) of 2002, as amended, the Law Regulating Dealings in Foreign Exchange No. 

(50) of 2008, and regulations issued pursuant thereto governing the issue of offering and sale of securities. Without 

limiting the foregoing, the Equity Shares have not been and will not, in any manner, be offered, sold, promoted 

or advertised to more than thirty (30) persons in Jordan, without complying with the required approval and 

notification requirements set-out under the above-referenced laws and the regulations issued pursuant to them. 

Kuwait 

This Preliminary Placement Document has not been licensed for the offering, promotion, marketing, 

advertisement or sale of the Equity Shares offered in the Issue in the State of Kuwait by the Capital Markets 

Authority or any other relevant Kuwaiti government agency. The offering, promotion, marketing, advertisement 

or sale of the Equity Shares offered in the Issue in the State of Kuwait on the basis of a private placement or public 

offering is, therefore, prohibited in accordance with Law No. 7 of 2010 and the Executive Bylaws for Law No. 7 

of 2010, as amended, which govern the issue, offer, marketing and sale of securities in the State of Kuwait 

(“Kuwait Securities Laws”). Therefore, in accordance with the Kuwait Securities Laws, no private or public 

offering of the Equity Shares is or will be made in the State of Kuwait, no agreement relating to the sale of the 

Equity Shares will be concluded in the State of Kuwait and no marketing or solicitation or inducement activities 

are being used to offer or market the Equity Shares in the State of Kuwait. 

Malaysia  

This Preliminary Placement Document has not been and will not be registered as a prospectus with the Securities 

Commission Malaysia (“SC”) under the Malaysian Capital Markets and Services Act 2007 (as amended) 

(“CMSA”). No prospectus or other offering material or document in connection with the offer and sale of the 

Equity Shares offered in the Issue which complies with the requirements of the CMSA and the guidelines of the 

SC has been or will be registered with the SC under the CMSA or with any other regulatory body in Malaysia. 

Also, no approval or authorisation of the SC has been granted for making available, offering for subscription or 

purchase, or issuing an invitation to subscribe for or purchase the Equity Shares offered in the Issue in Malaysia. 

This Preliminary Placement Document does not constitute and may not be used for the purpose of a public offering 
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or an issue, offer for subscription or purchase, invitation to subscribe for or purchase any securities requiring the 

registration of a prospectus with the SC under the CMSA. 

Accordingly, this Preliminary Placement Document and any other document or material in connection with the 

Issue will not be circulated or distributed, nor will the Equity Shares offered in the Issue be offered or sold, or be 

made the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons in 

Malaysia other than (i) a closed end fund approved by the SC; (ii) a holder of a Capital Markets Services Licence; 

(iii) a person who acquires the Equity Shares offered in the Issue, as principal, if the offer is on terms that the 

Equity Shares offered in the Issue may only be acquired at a consideration of not less than RM250,000 (or its 

equivalent in foreign currencies) for each transaction; (iv) an individual whose total net personal assets or total 

net joint assets with his or her spouse exceeds RM3 million (or its equivalent in foreign currencies), excluding the 

value of the primary residence of the individual; (v) an individual who has a gross annual income exceeding 

RM300,000 (or its equivalent in foreign currencies) per annum in the preceding twelve months; (vi) an individual 

who, jointly with his or her spouse, has a gross annual income of RM400,000 (or its equivalent in foreign 

currencies), per annum in the preceding twelve months; (vii) a corporation with total net assets exceeding RM10 

million (or its equivalent in a foreign currencies) based on the last audited accounts; (viii) a partnership with total 

net assets exceeding RM10 million (or its equivalent in foreign currencies); (ix) a bank licensee or insurance 

licensee as defined in the Labuan Financial Services and Securities Act 2010; (x) an Islamic bank licensee or 

takaful licensee as defined in the Labuan Financial Services and Securities Act 2010; and (xi) any other person as 

may be specified by the SC; provided that, in the each of the preceding categories (i) to (xi), the distribution of 

the Equity Shares offered in the Issue is made by a holder of a Capital Markets Services License in Malaysia who 

carries on the business of dealing in securities. 

Mauritius 

In accordance with The Securities Act 2005 of Mauritius, no offer of the Equity Shares offered in the Issue may 

be made to the public in Mauritius without, amongst other things, the prior approval of the Mauritius Financial 

Services Commission. This Preliminary Placement Document has not been approved or registered by the 

Mauritius Financial Services Commission. Accordingly, this Preliminary Placement Document does not constitute 

a public offering. This Preliminary Placement Document is for the exclusive use of the person to whom it has 

been given by the Book Running Lead Managers and is a private concern between the sender and the recipient. 

New Zealand  

This Preliminary Placement Document has not been registered, filed with or approved by any New Zealand 

regulatory authority under the Financial Markets Conduct Act 2013 (the “FMA Act”). The Equity Shares offered 

in the Issue may only be offered or sold in New Zealand (or allotted with a view to being offered for sale in New 

Zealand) to a person who: (a) is an investment business within the meaning of clause 37 of Schedule 1 of the FMC 

Act; (b) meets the investment activity criteria specified in clause 38 of Schedule 1 of the FMC Act; (c) is large 

within the meaning of clause 39 of Schedule 1 of the FMC Act; (d) is a government agency within the meaning 

of clause 40 of Schedule 1 of the FMC Act; or (e) is an eligible investor within the meaning of clause 41 of 

Schedule 1 of the FMC Act.  

Oman 

This Preliminary Placement Document does not constitute an offer to sell or the solicitation of any offer to buy 

non-Omani securities in the Sultanate of Oman. This Preliminary Placement Document is strictly private and 

confidential and is being provided to a limited number of sophisticated investors solely to enable them to decide 

whether or not to invest in the Equity Shares outside of the Sultanate of Oman, upon the terms and subject to the 

restrictions set out herein and may not be reproduced or used for any other purpose or provided to any person 

other than the original recipient. 

This Preliminary Placement Document has not been approved by the Capital Market Authority of Oman (the 

“CMA”) or any other regulatory body or authority in the Sultanate of Oman (“Oman”), nor have the Book 

Running Lead Managers received authorisation, licensing or approval from the CMA or any other regulatory 

authority in Oman, to market, offer, sell, or distribute the Equity Shares in Oman. 

No marketing, offering, selling or distribution of any Equity Shares has been or will be made from within Oman 

and no subscription for any Equity Shares may or will be consummated within Oman. None of the Book Running 

Lead Managers is a company licensed by the CMA to provide investment advisory, brokerage, or portfolio 

management services in Oman, nor a bank licensed by the Central Bank of Oman to provide investment banking 
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services in Oman. None of the Book Running Lead Managers advise persons or entities resident or based in Oman 

as to the appropriateness of investing in or purchasing or selling securities or other financial products. 

The Equity Shares offered in the Issue have not and will not be listed on any stock exchange in the Sultanate of 

Oman. 

Nothing contained in this Preliminary Placement Document is intended to constitute Omani investment, legal, 

tax, accounting or other professional advice. This Preliminary Placement Document is for your information only, 

and nothing herein is intended to endorse or recommend a particular course of action. You should consult with an 

appropriate professional for specific advice on the basis of your situation. 

Qatar (excluding the Qatar Financial Centre) 

This Preliminary Placement Document does not, and is not intended to, constitute an invitation or an offer of 

Equity Shares in the State of Qatar and accordingly should not be construed as such. The Equity Shares offered 

in the Issue have not been, and shall not be, offered, sold or delivered at any time, directly or indirectly, in the 

State of Qatar. Any offering of the Equity Shares shall not constitute a public offer of the Equity Shares in the 

State of Qatar. 

By receiving this Preliminary Placement Document, the person or entity to whom it has been provided to 

understands, acknowledges and agrees that: (a) neither this Preliminary Placement Document nor the Equity 

Shares have been registered, considered, authorised or approved by the Qatar Central Bank, the Qatar Financial 

Markets Authority, or any other authority or agency in the State of Qatar; (b) our Company and the Book Running 

Lead Managers are not authorised or licensed by the Qatar Central Bank, the Qatar Financial Markets Authority 

or any other authority or agency in the State of Qatar, to market or sell the Equity Shares within the State of Qatar; 

(c) this Preliminary Placement Document may not be provided to any person other than the original recipient and 

is not for general circulation in the State of Qatar; and (d) no agreement relating to the sale of the Equity Shares 

shall be consummated within the State of Qatar. 

No marketing of the Issue has been or will be made from within the State of Qatar and no subscription to the 

Equity Shares may or will be consummated within the State of Qatar. Any applications to invest in the Equity 

Shares shall be received from outside of Qatar. This Preliminary Placement Document shall not form the basis of, 

or be relied on in connection with, any contract in Qatar. Our Company and the Book Running Lead Managers 

are not, by distributing this Preliminary Placement Document, advising individuals resident in the State of Qatar 

as to the appropriateness of purchasing Equity Shares in the Issue. Nothing contained in this Preliminary 

Placement Document is intended to constitute investment, legal, tax, accounting or other professional advice in, 

or in respect of, the State of Qatar. 

Qatar Financial Centre 

This Preliminary Placement Document does not, and is not intended to, constitute an invitation or offer of Equity 

Shares from or within the Qatar Financial Centre (“QFC”), and accordingly should not be construed as such. This 

Preliminary Placement Document has not been reviewed or approved by or registered with the Qatar Financial 

Centre Authority, the Qatar Financial Centre Regulatory Authority or any other competent legal body in the QFC. 

This Preliminary Placement Document is strictly private and confidential, and may not be reproduced or used for 

any other purpose, nor provided to any person other than the recipient thereof. Our Company has not been 

approved or licenced by or registered with any licensing authorities within the QFC. 

Singapore 

This Preliminary Placement Document has not been and will not be registered as a prospectus with the Monetary 

Authority of Singapore (“MAS”) under the Securities and Futures Act (Chapter 289) of Singapore (“SFA”). 

Accordingly, the Equity Shares offered in the Issue may not be offered or sold, or made the subject of an invitation 

for subscription or purchase nor may this Preliminary Placement Document or any other document or material in 

connection with the offer or sale, or invitation for subscription or purchase of the Equity Shares be circulated or 

distributed, whether directly or indirectly, in Singapore other than (i) to an “institutional investor” within the 

meaning of Section 274 of the SFA and in accordance with the conditions of an exemption invoked under Section 

274, (ii) to a relevant person pursuant to Section 275(1), or any person pursuant to Section 275(1A), and in 

accordance with the conditions specified in Section 275, of the SFA, or (iii) other pursuant to, and in accordance 

with the conditions of, any other applicable provision of the SFA. 

Where the Equity Shares are purchased under Section 275 of the SFA by a relevant person which is: (a) a 
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corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole business of which 

is to hold investments and the entire share capital of which is owned by one or more individuals, each of whom is 

an accredited investor; or (b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold 

investments and each beneficiary of the trust is an individual who is an accredited investor, shares, debentures 

and units of shares and debentures of that corporation or the beneficiaries’ rights and interest (howsoever 

described) in that trust shall not be transferred within six months after that corporation or that trust has acquired 

the Equity Shares pursuant to an offer made under Section 275 except: (1) to an institutional investor under Section 

274 of the SFA or to a relevant person defined in Section 275(2) of the SFA, or to any person pursuant to an offer 

that is made on terms that such shares, debentures and units of shares and debentures of that corporation or such 

rights or interest in that trust are acquired at a consideration of not less than S$200,000 (or its equivalent in a 

foreign currency) for each transaction, whether such amount is to be paid for in cash or by exchange of securities 

or other assets, and further for a corporation, in accordance with the conditions specified in Section 275 of the 

SFA; (2) where no consideration is or will be given for the transfer; or (3) where the transfer is by operation of 

law. 

In connection with Section 309B of the SFA and the Securities and Futures (Capital Markets Products) Regulations 

2018 of Singapore (the “CMP Regulations 2018”), our Company has determined, and hereby notifies all relevant 

persons (as defined in Section 309(A)(1) of the SFA) that the Equity Shares are ‘prescribed capital markets 

products’ (as defined in the CMP Regulations 2018) and Excluded Investment Products (as defined in MAS Notice 

SFA 04-N12: Notice on the Sale of Investment Products and MAS Notice FAA-N16: Notice on Recommendations 

on Investment Products). 

South Africa 

In South Africa, the offering of the Equity Shares in the Issue will only be made by way of private placement to: 

(a) selected persons falling within one of the specified categories listed in section 96(1)(a) of the South African 

Companies Act of 2008, as amended (the “South African Companies Act”); and 

(b) selected persons, acting as principal, acquiring Equity Shares for a total acquisition cost of ZAR1,000,000 

or more, as contemplated in section 96(1)(b) of the South African Companies Act, 

and in each case to whom the offer of the Equity Shares will specifically be addressed, and only by whom the offer 

will be capable of acceptance (the “South African Qualifying Investors”). This Preliminary Placement Document 

is being made available only to such South African Qualifying Investors. The information contained in this 

Preliminary Placement Document does not constitute, nor form part of, any offer or invitation to sell or issue, an 

advertisement or any solicitation of any offer or invitation to purchase or subscribe for any Equity Shares or any 

other securities and is not an “offer to the public” as contemplated in the South African Companies Act. This 

Preliminary Placement Document does not, nor does it intend to, constitute a “registered prospectus” or an 

“advertisement”, as contemplated by the South African Companies Act and no prospectus has been filed with the 

Companies and Intellectual Property Commission (the “CIPC”) in respect of the Issue of the Equity Shares. As a 

result, this Preliminary Placement Document does not comply with the substance and form requirements for a 

prospectus set out in the South African Companies Act and the South African Companies Regulations of 2011, 

and has not been approved by, and/or registered with, the CIPC. 

The information contained in this Preliminary Placement Document constitutes factual information as 

contemplated in section 1(3)(a) of the South African Financial Advisory and Intermediary Services Act of 2002, 

as amended (the “FAIS Act”) and should not be construed as an express or implied recommendation, guide or 

proposal that any particular transaction in respect of the Equity Shares or in relation to the business or future 

investments is appropriate to the particular investment objectives, financial situation or needs of a prospective 

investor, and nothing in this Preliminary Placement Document should be construed as constituting the canvassing 

for, or marketing or advertising of, financial services in South Africa. Our Company is not a financial services 

provider licenced as such under the FAIS Act. 

South Korea (Republic of Korea) 

 

No securities registration statement in relation to the Solicitations (as defined under Financial Investment Services 

and Capital Markets Act of the Republic of Korea (“South Korea”) (the “FISCMA”)) of the Equity Shares 

offered in the Issue in South Korea has been or will be filed pursuant to the FISCMA. The Solicitations shall only 

be made (i) to certain professionals as prescribed in the FISCMA and the enforcement decree promulgated 
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thereunder (“Professional Investors”) and (ii) to no more than 49 persons (excluding any Professional Investors) 

during the six-month period prior to the contemplated date of the allotment of the Equity Shares in the Issue. 

 

Furthermore, the Equity Shares may not be offered, sold, transferred or delivered for reoffering or resale, directly 

or indirectly, in South Korea or to, or for the account or benefit of, any resident (as defined under the Foreign 

Exchange Transactions Act of South Korea and the decree, rules and regulations promulgated thereunder) thereof 

for a period of one year from the date of the issuance of the Equity Shares, except as otherwise permitted under 

applicable South Korean laws and regulations. 

Switzerland 

The offering of the Equity Shares offered in the Issue in Switzerland is exempt from the requirement to prepare 

and publish a prospectus under the Swiss Financial Services Act (“FinSA”) because such offering in Switzerland 

is directed only at investors classified as “professional clients” within the meaning of the FinSA and the Equity 

Shares offered in the Offer will not be admitted to trading on any trading venue (exchange or multilateral trading 

facility) in Switzerland. This document does not constitute a prospectus pursuant to the FinSA, and no such 

prospectus has been or will be prepared for or in connection with the Issue. 

No key information document under article 58 of the FinSA or article 59(2) of the FinSA in respect of the Issue 

has been prepared and published. Accordingly, the Equity Shares offered in the Issue may not be offered to 

“private clients” within the meaning of the FinSA in Switzerland. 

Each person in Switzerland who acquires Equity Shares in the Issue shall be deemed to have represented to our 

Company and the Book Running Lead Managers that it is a “professional client” within the meaning of the FinSA 

and that it has not opted-in to be treated as a “private client” on the basis of article 5(5) of the FinSA.  

This document is not intended to constitute an advertising document within the meaning of article 68 of the FinSA 

and article 95 of the Swiss Federal Financial Services Ordinance. 

The Equity Shares do not constitute a participation in a collective investment scheme within the meaning of the 

Swiss Federal Act on Collective Investment Schemes and are not licensed by the Swiss Financial Market 

Supervisory Authority (“FINMA”) thereunder. Accordingly, neither the Equity Shares nor the Shareholders 

benefit from protection under the Swiss Federal Act on Collective Investment Schemes or supervision by FINMA. 

United Arab Emirates (excluding the Dubai International Financial Centre) 

No offering, marketing, promotion, advertising or distribution (collectively, “Promotion”) of this Preliminary 

Placement Document or the Equity Shares may be made in the United Arab Emirates (the “UAE”) unless: (a) such 

Promotion has been approved by the UAE Securities and Commodities Authority (the “SCA”) and is made in 

accordance with the laws and regulations of the UAE, including SCA Board of Directors’ Chairman Decision no. 

(3/R.M.) of 2017 (the “Promotion and Introduction Regulations”), and is made by an entity duly licensed to 

conduct such Promotion activities in the UAE; or (b) such Promotion is conducted by way of private placement 

made: (i) only to Qualified Investors who are not High Net Worth Individuals (as such terms are defined in the 

Promotion and Introduction Regulations); or (ii) otherwise in accordance with the laws and regulations of the UAE; 

or (c) such Promotion is carried out by way of reverse solicitation only upon an initiative made in writing by an 

investor in the UAE.  

The Promotion of this Preliminary Placement Document and the Equity Shares has not been and will not be 

approved by the SCA and, as such, this Preliminary Placement Document does not constitute an offer to the general 

public in the UAE to acquire any Equity Shares. Except where the Promotion of this Preliminary Placement 

Document and the Equity Shares is carried out by way of reverse solicitation only upon an initiative made in 

writing by an investor in the UAE, the Promotion of this Preliminary Placement Document and the Equity Shares 

in the UAE is being made only to Qualified Investors who are not High Net Worth Individuals (as such terms are 

defined in the Promotion and Introduction Regulations). 

None of the SCA, the Central Bank of the United Arab Emirates or any other regulatory authority in the UAE has 

reviewed or approved the contents of this Preliminary Placement Document and nor does any such entity accept 

any liability for the contents of this Preliminary Placement Document. 

Dubai International Financial Centre 

The Equity Shares offered in the Issue are not being offered to any persons in the Dubai International Financial 
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Centre except on that basis that an offer is: (i) an “Exempt Offer” in accordance with the Markets Rules (MKT) 

(the “Markets Rules”) adopted by the Dubai Financial Services Authority (the “DFSA”); and (ii) made only to 

persons who meet the Professional Client criteria set out in Rule 2.3.3 of the DFSA Conduct of Business Module 

of the DFSA rulebook and are not natural Persons. This Preliminary Placement Document must not be delivered 

to, or relied on by, any other person. The DFSA has not approved this Preliminary Placement Document nor taken 

steps to verify the information set out in it and has no responsibility for it. Capitalised terms not otherwise defined 

in this Preliminary Placement Document have the meaning given to those terms in the Markets Rules. 

The Equity Shares may be illiquid and/or subject to restrictions on their resale. Prospective purchasers of the 

Equity Shares offered in the Issue should conduct their own due diligence on the Equity Shares. If you do not 

understand the contents of this Preliminary Placement Document, you should consult an authorised financial 

adviser. 

United Kingdom 

No Equity Shares have been offered or will be offered pursuant to the Issue to the public in the United Kingdom 

prior to the publication of a prospectus in relation to the Equity Shares which is to be treated as if it had been 

approved by the Financial Conduct Authority in accordance with the transitional provisions in Article 74 

(transitional provisions) of the Prospectus (Amendment etc.) (EU Exit) Regulations 2019/1234, except that it may 

make an offer to the public in the United Kingdom of any Equity Shares at any time: 

(a) to any legal entity which is a qualified investor as defined under Article 2 of the UK Prospectus Regulation; 

(b) to fewer than 150 natural or legal persons (other than qualified investors as defined under Article 2 of the UK 

Prospectus Regulation), subject to obtaining the prior consent of the Book Running Lead Managers for any 

such offer; or 

(c) in any other circumstances falling within Article 1(4) of the UK Prospectus Regulation, 

provided that no such offer of the Equity Shares shall require our Company or the Book Running Lead Managers 

to publish a prospectus pursuant to Article 3 of the UK Prospectus Regulation or supplement a prospectus pursuant 

to Article 23 of the UK Prospectus Regulation. For the purposes of this provision, the expression an “offer to the 

public” in relation to the Equity Shares in the United Kingdom means the communication in any form and by any 

means of sufficient information on the terms of the offer and any Equity Shares to be offered so as to enable an 

investor to decide to purchase or subscribe for any Equity Shares and the expression “UK Prospectus Regulation” 

means Regulation (EU) 2017/1129 as it forms part of domestic law by virtue of the European Union (Withdrawal) 

Act 2018. 

This Preliminary Placement Document may not be distributed or circulated to any person in the United Kingdom 

other than to (i) persons who have professional experience in matters relating to investments falling within Article 

19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the 

“Financial Promotion Order”); and (ii) high net worth entities falling within Article 49(2)(a) to (d) of the 

Financial Promotion Order (all such persons together being referred to as “relevant persons”). This Preliminary 

Placement Document is directed only at relevant persons. Other persons should not act on this Preliminary 

Placement Document or any of its contents. This Preliminary Placement Document is confidential and is being 

supplied to you solely for your information and may not be reproduced, redistributed or passed on to any other 

person or published, in whole or in part, for any other purpose. 

United States  

The Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act or 

the securities laws of any state of the United States and may not be offered or sold in the United States, except 

pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities 

Act and applicable state securities laws. The Equity Shares offered in the Issue are being offered and sold only 

outside the United States in “offshore transactions” as defined in and in reliance on Regulation S. To help ensure 

compliance with Regulation S, each purchaser of Equity Shares in the Issue will be deemed to have made the 

representations, warranties, acknowledgements and agreements set forth in “Purchaser Representations and 

Transfer Restrictions” on page 353. The Equity Shares purchased in the Issue are transferable only in accordance 

with the restrictions described in “Purchaser Representations and Transfer Restrictions” on page [•].  
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Until the expiry of 40 days after the commencement of the Issue, an offer or sale of Equity Shares offered in the 

Issue within the United States by a dealer (whether or not it is participating in the Issue) may violate the registration 

requirements of the U.S. Securities Act. 
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PURCHASER REPRESENTATIONS AND TRANSFER RESTRICTIONS 

Due to the following restrictions, investors are advised to consult their legal counsel prior to subscribing for 

Equity Shares or making any resale, pledge or transfer of the Equity Shares. 

Pursuant to Chapter VI of the SEBI ICDR Regulations, the Equity Shares Allotted in the Issue are not permitted 

to be sold for a period of one year from the date of Allotment, except on floor of the BSE or the NSE. Due to the 

following restrictions, investors are advised to consult their respective legal counsels prior to Bidding for the 

Equity Shares or making any offer, resale, pledge or transfer of the Equity Shares, except if the resale of the Equity 

Shares is by way of a regular sale on the BSE or the NSE. In addition to the above, Allotments made to Eligible 

QIBs, including VCFs and AIFs, in the Issue may be subject to lock-in requirements, if any, under the rules and 

regulations that are applicable to them. For more information, see “Selling Restrictions” on page 343. 

  

United States Transfer Restrictions  

Each purchaser of the Equity Shares offered in the Issue shall be deemed to have represented, warranted and 

acknowledged to and agreed with our Company and the Book Running Lead Managers as follows: 

 

• It understands that the Equity Shares offered in the Issue have not been and will not be registered under the 

U.S. Securities Act or the securities laws of any state of the United States and are being offered and sold to it 

in reliance on Regulation S.  

 

• It was outside the United States at the time the offer of the Equity Shares offered in the Issue was made to it 

and it was outside the United States when its buy order for the Equity Shares offered in the Issue was 

originated. 

 

• It did not purchase the Equity Shares offered in the Issue as a result of any “directed selling efforts” (as 

defined in Regulation S). 

 

• It is buying the Equity Shares offered in the Issue for investment purposes and not with a view to the 

distribution thereof. If in the future it decides to offer, resell, pledge or otherwise transfer any of the Equity 

Shares offered in the Issue, it agrees that it will not offer, sell, pledge or otherwise transfer the Equity Shares 

offered in the Issue except in transactions complying with Rule 903 or Rule 904 of Regulation S or an 

available exemption from registration under the Securities Act and in accordance with all applicable securities 

laws of the states of the United States and any other jurisdiction, including India. 

 

• Where it is subscribing to the Equity Shares offered in the Issue as fiduciary or agent for one or more investor 

accounts, it has sole investment discretion with respect to each such account and it has full power to make 

the representations, warranties, agreements and acknowledgements herein.  

 

• Where it is subscribing to the Equity Shares offered in the Issue for one or more managed accounts, it 

represents and warrants that it was authorised in writing by each such managed account to subscribe to the 

Equity Shares offered in the Issue for each managed account and to make (and it hereby makes) the 

representations, warranties, agreements and acknowledgements herein for and on behalf of each such account, 

reading the reference to “it” to include such accounts. 

 

• It agrees to indemnify and hold our Company and the Book Running Lead Managers harmless from any and 

all costs, claims, liabilities and expenses (including legal fees and expenses) arising out of or in connection 

with any breach of these representations, warranties or agreements. It agrees that the indemnity set forth in 

this paragraph shall survive the resale of the Equity Shares purchased in the Issue.  

 

• It acknowledges that our Company, the Book Running Lead Managers and its affiliates and others will rely 

upon the truth and accuracy of the foregoing representations, warranties, acknowledgements and agreements. 

 

Our Company, our representatives and our agents will not be obligated to recognize any acquisition, transfer or 

resale of the Equity Shares purchased in the Issue made other than in compliance with the restrictions set forth 

herein.  

  



 

354 

THE SECURITIES MARKET OF INDIA 

The information in this section has been extracted from documents available on the website of SEBI and the Stock 

Exchanges and has not been prepared or independently verified by our Company, the Book Running Lead 

Managers or any of their respective affiliates or advisors. 

The Indian Securities Market 

India has a long history of organised securities trading. In 1875, the first stock exchange was established in 

Mumbai. The BSE and the NSE together hold a dominant position among the stock exchanges in terms of the 

number of listed companies, market capitalisation and trading activity. 

Stock Exchanges Regulation 

Indian stock exchanges are regulated primarily by SEBI, as well as by the Government acting through the Ministry 

of Finance, Capital Markets Division, under the SCRA and the SCRR. SEBI, in exercise of its powers under the 

SCRA and the SEBI Act, notified the SCR (SECC) Regulations, which regulate inter alia the recognition, 

ownership and internal governance of stock exchanges and clearing corporations in India together with providing 

for minimum capitalisation requirements for stock exchanges. The SCRA, the SCRR and the SCR (SECC) 

Regulations along with various rules, bye-laws and regulations of the respective stock exchanges, regulate the 

recognition of stock exchanges, the qualifications for membership thereof and the manner, in which contracts are 

entered into, settled and enforced between members of the stock exchanges. 

The SEBI Act empowers SEBI to regulate the Indian securities markets, including stock exchanges and 

intermediaries in the capital markets, promote and monitor self-regulatory organisations and prohibit fraudulent 

and unfair trade practices. Regulations and guidelines concerning minimum disclosure requirements by public 

companies, rules and regulations concerning investor protection, insider trading, substantial acquisitions of shares 

and takeover of companies, buy-backs of securities, employee stock option schemes, stockbrokers, merchant 

bankers, underwriters, mutual funds, foreign portfolio investors, credit rating agencies and other capital market 

participants have been notified by the relevant regulatory authority. 

Listing and Delisting of Securities 

The listing of securities on a recognised Indian stock exchange is regulated by the applicable Indian laws including 

the Companies Act, the SEBI ICDR Regulations, the SCRA, the SCRR, the SEBI Act, SEBI Listing Regulations 

and various guidelines and regulations issued by the SEBI and the stock exchanges. The SCRA and the SCRR 

empowers the governing body of each recognised stock exchange to suspend trading of or withdraw admission to 

dealings in a listed security for breach of or non-compliance with any conditions or breach of company’s 

obligations under the SEBI Listing Regulations or for any reason, subject to the issuer receiving prior written 

notice of the intent of the exchange and upon granting of a hearing in the matter. SEBI also has the power to 

amend the SEBI Listing Regulations and bye-laws of the stock exchanges in India, to overrule a stock exchange’s 

governing body and withdraw recognition of a recognized stock exchange. 

Further, the Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021, as amended, 

governs the voluntary and compulsory delisting of equity shares from the stock exchanges. Following a 

compulsory delisting of equity shares, a company, its whole-time directors, its promoters, person(s) responsible 

for ensuring compliance with the securities laws and the companies promoted by any of them cannot directly or 

indirectly access the securities market or seek listing of any equity shares for a period of 10 years from the date 

of such delisting. In addition, certain amendments to the SCRR have also been notified in relation to delisting. 

Minimum Level of Public Shareholding 

Pursuant to the provisions of the SCRR, all listed companies (except public sector undertakings) are required to 

ensure a minimum public shareholding at 25.00%. In this regard, SEBI has provided several mechanisms to 

comply with this requirement. Further, where the public shareholding in a listed company falls below 25.00% at 

any time, such company is required to bring the public shareholding to 25.00% within a maximum period of 12 

months from the date of such fall. However, every public sector listed company whose public shareholding falls 

below 25.00% at any time after the commencement of the Securities Contracts (Regulation) (Second Amendment) 

Rules, 2018, shall increase its public shareholding to at least 25.00%, within a period of two years from the date 

of such fall, in the manner specified by SEBI. Consequently, a listed company may be delisted from the stock 

exchanges for not complying with the above-mentioned requirement.  
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Index-Based Market-Wide Circuit Breaker System 

In order to restrict abnormal price volatility in any particular stock, the SEBI has instructed stock exchanges to 

apply daily circuit breakers which do not allow transactions beyond a certain level of price volatility. The index-

based market-wide circuit breaker system (equity and equity derivatives) applies at three stages of the index 

movement, at 10.00%, 15.00% and 20.00%. These circuit breakers, when triggered, bring about a co-ordinated 

trading halt in all equity and equity derivative markets nationwide. The market-wide circuit breakers are triggered 

by movement of either the SENSEX of the BSE or the S&P CNX NIFTY of the NSE, whichever is breached 

earlier. 

In addition to the market-wide index-based circuit breakers, there are currently in place individual scrip-wise 

circuit breakers. However, no price bands are applicable on scrips on which derivative products are available or 

scrips included in indices on which derivative products are available. 

The stock exchanges in India can also exercise the power to suspend trading during periods of market volatility. 

Margin requirements are imposed by stock exchanges that are required to be paid by the stockbrokers. 

BSE 

Established in 1875, it is the oldest stock exchange in India. In 1956, it became the first stock exchange in India 

to obtain permanent recognition from the Government under the SCRA. Pursuant to the BSE (Corporatization and 

Demutualization) Scheme 2005 of SEBI, with effect from August 19, 2005, BSE was incorporated as a company 

under the Companies Act, 1956. BSE was listed on NSE with effect from February 3, 2017. It has evolved over 

the years into its present status as one of the premier stock exchanges of India. 

NSE 

The NSE was established by financial institutions and banks to provide nationwide online, satellite-linked, screen-

based trading facilities with market-makers and electronic clearing and settlement for securities including 

government securities, debentures, public sector bonds and units. It has evolved over the years into its present 

status as one of the premier stock exchanges of India. The NSE was recognised as a stock exchange under the 

SCRA in April 1993 and commenced operations in the wholesale debt market segment in June 1994. The capital 

market (equities) segment commenced operations in November 1994 and operations in the derivatives segment 

commenced in June 2000. NSE launched the NSE 50 Index, now known as S&P CNX NIFTY, on April 22, 1996 

and the Mid-cap Index on January 1, 1996. 

Internet-based Securities Trading and Services 

Internet trading takes place through order routing systems, which route client orders to exchange trading systems 

for execution. Stockbrokers interested in providing this service are required to apply for permission to the relevant 

stock exchange and also have to comply with certain minimum conditions stipulated by SEBI. The NSE became 

the first exchange to grant approval to its members for providing internet-based trading services. Internet trading 

is possible on both the “equities” as well as the “derivatives” segments of the NSE. 

Trading Hours 

Trading on both the NSE and the BSE occurs from Monday to Friday, between 9:15 a.m. and 3:30 p.m. IST 

(excluding the 15 minutes pre-open session from 9:00 a.m. to 9:15 a.m.). The BSE and the NSE are closed on 

public holidays. The recognised stock exchanges have been permitted to set their own trading hours (in the cash 

and derivatives segments) subject to the condition that (i) the trading hours are between 9.00 a.m. and 5.00 p.m.; 

and (ii) the stock exchange has in place a risk management system and infrastructure commensurate to the trading 

hours. 

Trading Procedure 

In order to facilitate smooth transactions, the BSE replaced its open outcry system with BSE On-line Trading 

(“BOLT”) facility in 1995. This totally automated screen based trading in securities was put into practice nation-

wide. This has enhanced transparency in dealings and has assisted considerably in smoothening settlement cycles 

and improving efficiency in back-office work. In the year 2014, BSE introduced its new generation trading 

platform, BOLT Plus through which all trades on the equity cash, equity derivatives and currency segments of the 

exchange are executed. 
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NSE has introduced a fully automated trading system called National Exchange for Automated Trading 

(“NEAT”), which operates on strict time / price priority besides enabling efficient trade. NEAT has provided 

depth in the market by enabling large number of members all over India to trade simultaneously, narrowing the 

spreads. 

Settlement 

The stock exchanges in India operate on a trading day plus one, or T+1 rolling settlement system. At the end of 

the T+1 period, obligations are settled with buyers of securities paying for and receiving securities, while sellers 

transfer and receive payment for securities. For example, trades executed on a Monday would typically be settled 

on a Tuesday 

SEBI Listing Regulations 

Public listed companies are required under the SEBI Listing Regulations to prepare and circulate to their 

shareholders audited annual accounts which comply with the disclosure requirements and regulations governing 

their manner of presentation and which include sections relating to corporate governance, related party 

transactions and management’s discussion and analysis as required under the SEBI Listing Regulations. In 

addition, a listed company is subject to continuing disclosure requirements pursuant to the terms of the SEBI 

Listing Regulations. 

SEBI Takeover Regulations 

Disclosure and mandatory bid obligations for listed Indian companies are governed by the SEBI Takeover 

Regulations which provide specific regulations in relation to substantial acquisition of shares and takeover. The 

SEBI Takeover Regulations prescribes certain thresholds or trigger points in the shareholding a person or entity 

has in the listed Indian company, which give rise to certain obligations on part of the acquirer. Acquisitions up to 

a certain threshold prescribed under the SEBI Takeover Regulations mandate specific disclosure requirements, 

while acquisitions crossing particular thresholds may result in the acquirer having to make an open offer of the 

shares of the target company. The SEBI Takeover Regulations also provides for the possibility of indirect 

acquisitions, imposing specific obligations on the acquirer in case of such indirect acquisition. The SEBI Takeover 

Regulations also provides certain general exemptions which exempt certain acquisitions from the obligation to 

make an open offer.  

The SEBI Takeover Regulations were further amended on June 22, 2020, to exempt any acquisitions by way of 

preferential issue from the obligation to make an open offer. Subsequently, the SEBI Takeover Regulations were 

amended on August 13, 2021 exempting (a) persons, together with persons acting in concert with him, holding 

shares or voting rights entitling him to exercise twenty-five per cent or more of the voting rights in a target 

company; and (b) promoter of the target company, together with persons acting in concert with him, from making 

continual disclosures in relation to aggregate shareholding and voting rights in the target company. Further, the 

amendment has also removed certain disclosure obligations for acquirers/promoters, pertaining to acquisition or 

disposal of shares aggregating to 5% and any change of 2% thereafter, annual shareholding disclosure and 

creation/invocation/release of encumbrance registered in depository systems under the SEBI Takeover 

Regulations. These relaxations have been given on account of implementation of the system driven disclosures. 

SEBI Insider Trading Regulations 

The SEBI Insider Trading Regulations have been notified to prohibit and penalise insider trading in India. An 

insider is, among other things, prohibited from dealing in the securities of a listed company when in possession 

of unpublished price sensitive information (“UPSI”). The SEBI Insider Trading Regulations, inter alia, impose 

certain restrictions on the communication of information by listed companies. Under the SEBI Insider Trading 

Regulations, (i) no insider shall communicate, provide or allow access to any UPSI relating to such companies 

and securities to any person including other insiders; and (ii) no person shall procure or cause the communication 

by any insider of UPSI relating to such companies and securities, except in furtherance of legitimate purposes, 

performance of duties or discharge of legal obligations. However, UPSI may be communicated, provided or 

allowed access to or procured, under certain circumstances specified in the SEBI Insider Trading Regulations. 

The SEBI Insider Trading Regulations make it compulsory for listed companies and certain other entities that are 

required to handle UPSI in the course of business operations to establish an internal code of practices and 

procedures for fair disclosure of UPSI and to regulate, monitor and report trading by insiders. To this end, the 

SEBI Insider Trading Regulations provide principles of fair disclosure for purposes of code of practices and 

procedures for fair disclosure of UPSI and minimum standards for code of conduct to regulate, monitor and report 
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trading by insiders. There are also initial and continuing shareholding disclosure obligations under the SEBI 

Insider Trading Regulations. The SEBI Insider Trading Regulations also provides for disclosure obligations for 

promoters, employees and directors, with respect to their shareholding in the company, and the changes therein. 

The board of directors of all listed companies are required to formulate and publish on the company’s website a 

code of procedure for fair disclosure of UPSI along with a code of conduct for its employees for compliances with 

the SEBI Insider Trading Regulations. Insider Trading Regulations prescribe that the board of directors or head(s) 

of listed companies shall ensure that a structured digital database be maintained, containing the nature of 

unpublished price sensitive information, the names and details of persons who have shared the information and 

the names and details person with whom information is shared. 

Depositories 

The Depositories Act provides a legal framework for the establishment of depositories to record ownership details 

and effect transfer in book-entry form. Further, SEBI framed regulations in relation to the registration of such 

depositories, the registration of participants as well as the rights and obligations of the depositories, participants, 

companies and beneficial owners. The depository system has significantly improved the operation of the Indian 

securities markets. 

Derivatives (Futures and Options) 

Trading in derivatives is governed by the SCRA, the SCRR and the SEBI Act. The SCRA was amended in 

February 2000 and derivatives contracts were included within the term “securities”, as defined by the SCRA. 

Trading in derivatives in India takes place either on separate and independent derivatives exchanges or on a 

separate segment of an existing stock exchange. The derivatives exchange or derivatives segment of a stock 

exchange functions as a self-regulatory organisation under the supervision of the SEBI. 

Buy-back 

A company may buy-back its shares subject to compliance with the requirements of Section 68 of the Companies 

Act, as amended and the Securities and Exchange Board of India (Buy-back of Securities) Regulations 2018, as 

amended. Under Section 68 of the Companies Act, as amended, a company may buy-back its shares out of its free 

reserves or securities premium account or the proceeds of the issue of any shares or other specified securities, 

other than proceeds of an earlier issue of the same kind of shares or same kind of other specified securities. 
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DESCRIPTION OF THE EQUITY SHARES 

The following is information relating to the Equity Shares including a brief summary of the Memorandum and 

Articles and the Companies Act. Bidders are urged to read the Memorandum and Articles carefully, and consult 

with their advisers, as the Memorandum and Articles and applicable Indian law, and not this summary, govern 

the rights attached to the Equity Shares.  

 

Share capital 

 

The authorized share capital of our Company is ₹305,000,000 divided into 100,000,000 Equity Shares, having a 

face value of ₹2.00 each, 300,000 Series A CCPS of face value of ₹100.00 each, and 750,000 Series B CCPS of 

face value of ₹100.00 each. For further details please see “Capital Structure” on page 104.  

 

Dividends  

 

Under the Companies Act, a company pays dividends upon a recommendation by its board of directors and 

approval by a majority of the shareholders at the AGM held each fiscal year. Under the Companies Act, unless 

the board of directors of a company recommends the payment of a dividend, the shareholders at a general meeting 

have no power to declare any dividend. Subject to certain conditions laid down by Section 123 of the Companies 

Act, 2013 no dividend can be declared or paid by a company for any fiscal year except out of the profits of the 

company for that year, calculated in accordance with the provisions of the Companies Act or out of the profits of 

the company for any previous fiscal year(s) arrived at as laid down by the Companies Act. The declaration and 

payment of dividends by our Company, if any, will be recommended by our Board and approved by our 

Shareholders at their discretion, subject to the provisions of the Articles of Association and the applicable laws, 

including the Companies Act, 2013. In addition, declaration and payment of dividends would be subject to our 

Dividend Distribution Policy. The dividend, if any, will depend on a number of factors, including but not limited 

to the profitable growth of our Company, the cash flow position of our Company, accumulated reserves, stability 

of earnings, future cash requirements, brand acquisitions, current and future leverage, deployment of funds in 

short term marketable instruments, capital expenditures, ratio of debt to equity, business cycles, economic 

environment, cost of external financing, applicable taxes including corporate tax on dividend, industry outlook 

for the future years, inflation rate, changes in the government policies, industry specific rulings and regulatory 

provisions and other factors considered relevant by our Board. 

 

Further, as per the Companies (Declaration and Payment of Dividend) Rules, 2014, in the absence of profits in 

any year, a company may declare dividend out of surplus, provided: (a) the rate of dividend declared shall not 

exceed the average of the rates at which dividend was declared by it in the three years immediately preceding that 

year; provided, this rule shall not apply to a company, which has not declared any dividend in each of the three 

preceding financial years; (b) the total amount to be drawn from such accumulated profits shall not exceed one-

tenth of the sum of the paid up share capital of the company and free reserves as per the most recent audited 

financial statement; (c) the amount so drawn shall be first utilised to set off the losses incurred by the company in 

the financial year in which the dividend is declared before any dividend in respect of equity shares is declared; 

and (d) the balance of reserves of the company after such withdrawal shall not fall below 15% of the company's 

paid up share capital as per the most recent audited financial statement of the company. 

 

Further, as per the Companies Act, 2013, bonus shares can only be issued if the company has not defaulted in 

payments of statutory dues of the employees, such as, contribution to provident fund, gratuity and bonus or 

principal/ interest payments on fixed deposits or debt securities issued by it. Bonus shares cannot be issued in lieu 

of dividend. 

 

According to the Articles of Association, dividends may be paid to the members according to their respective 

rights but the amount of dividend shall not exceed the amount recommended by our Board of Directors.  

 

The Equity Shares issued pursuant to this Preliminary Placement Document shall rank pari passu with the existing 

Equity Shares in all respects including entitlements to any dividends that may be declared by our Company.  

 

Capitalisation of Profits and issue of bonus shares 

 

In addition to permitting dividends to be paid out of current or retained earnings as described above, the 

Companies Act permits the board of directors of a company subject to approval of shareholders in a general 

meeting to issue fully paid up bonus shares to its members out of (a) the free reserves of the company, (b) the 
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securities premium account, or (c) the capital redemption reserve account. However, a company may capitalise 

its profits or reserves for issue of fully paid up bonus shares, provided: (a) its authorised by articles, (b) it has 

been, on the recommendation of the board of directors, been authorised by the shareholders in a general meeting, 

(c) it has not defaulted in payment of interest or principal in respect of fixed deposits or debt securities issued by 

it, (d) it has not defaulted on payment of statutory dues such as contribution to provident fund, gratuity and bonus, 

and (e) there are no partly paid-up shares. The issue of bonus shares once declared cannot be withdrawn. 

 

These bonus shares must be distributed to shareholders in proportion to the number of ordinary shares owned by 

them as recommended by the board of directors. No issue of bonus shares may be made by capitalising reserves 

created by revaluation of assets, and no bonus shares shall be issued in lieu of dividend. Further, any issue of 

bonus shares would be subject to the SEBI ICDR Regulations. 

 

Our Company may by a resolution passed in a general meeting of the Shareholders, upon a recommendation by 

the Board, resolve to capitalise any part of the amount for the time being standing to the credit of any of our 

Company’s reserve accounts or to the credit of the statement of profit and loss and that such sum be available for 

distribution amongst such of the shareholders as would be entitled to receive the same if distributed by way of 

dividend and in the same proportions. The aforesaid sum shall not be paid in cash but shall be applied on behalf 

of such shareholders in paying up any amounts for the time being unpaid on any Equity Shares held by such 

Shareholders and/or in paying up in full, unissued shares of our Company to be allotted and distributed, credited 

as fully paid up in the proportion aforesaid, provided that a share premium account and a capital redemption 

reserve fund may, be applied in the paying up of any unissued shares to be issued to members of our Company as 

fully paid bonus shares. 

 

Pre-Emptive Rights and Alteration of Share Capital 

 

Subject to the provisions of the Companies Act, our Company may increase its share capital by issuing new shares 

on such terms and with such rights as it, by action of its shareholders in a general meeting may determine. 

According to Section 62(1)(a) of the Companies Act such new shares shall be offered to existing Shareholders in 

proportion to the amount paid up on those shares at that date. The offer shall be made by notice specifying the 

number of shares offered and the date (being not less than 15 days or such lesser number of days as may be 

prescribed under the Companies Act and not exceeding 30 days from the date of the offer) within which the offer, 

if not accepted, will be deemed to have been declined. After such date the board may dispose of the shares offered 

in respect of which no acceptance has been received which shall not be disadvantageous to the Shareholders. The 

offer is deemed to include a right exercisable by the person concerned to renounce the shares offered to him in 

favour of any other person. 

 

Under the provisions of Section 62(1)(c) of the Companies Act, new shares may be offered to any persons whether 

or not those persons include existing shareholders, either for cash or for a consideration other than cash, if the 

price of such shares is determined by the valuation report of a registered valuer subject to such conditions as may 

be prescribed, if a special resolution to that effect is passed by our shareholders in a general meeting. 

 

Pursuant to the terms of our Articles of Association, our Company may, from time to time: (a) increase its share 

capital by such amount as it thinks expedient; (b) consolidate and divide all or any of its share capital into shares 

of larger amount than its existing shares provided that no consolidation and division which results in changes in 

the voting percentage of shareholders shall take effect unless it is approved by the Tribunal on an application 

made in the prescribed manner; (c) convert all or any of its fully paid-up shares into stock, and reconvert that 

stock into fully paid-up shares of any denomination; (d) sub-divide its existing shares or any of them into shares 

of smaller amount than is fixed by the memorandum, so however, that in the sub-division the proportion between 

the amount paid and the amount, if any, unpaid on each reduced share shall be the same as it was in the case of 

the share from which the reduced share is derived; and (e) cancel any shares which, at the date of the passing of 

the resolution, have not been taken or agreed to be taken by any person, and diminish the amount of its share 

capital by the amount of the shares so cancelled and any cancellation of shares in pursuance of this article shall 

not be deemed to be a reduction of share capital within the meaning of the Companies Act. Further, our Company 

may, subject to the applicable provisions of Section 66 of the Companies Act, from time to time, by special 

resolution, reduce (a) its share capital; (b) any capital redemption reserve account; (c) any share premium account; 

in any manner as permitted under the law, from time to time.. 

 

General meetings of Shareholders 

 

There are two types of general meetings of the shareholders, namely, AGM and EGM. Our Company is required 
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to hold its AGM within six months after the expiry of each Fiscal provided that not more than 15 months shall 

elapse between two AGMs, unless extended by the RoC at its request for any special reason for a period not 

exceeding three months. Our Board of Directors may convene an EGM suo motu when it deems fit.  

 

Notices, along with statement containing material facts concerning each special item, either in writing or through 

electronic mode, convening a meeting setting out the date, day, hour, place and agenda of the meeting must be 

given to every member or the legal representative of a deceased member, auditors of the company and every 

director of the company, at least 21 clear days prior to the date of the proposed meeting. A general meeting may 

be called after giving shorter notice if consent is received, in writing or electronic mode, from not less than 95.00% 

of the shareholders entitled to vote. Further, a general meeting, other than an annual general meeting may be called 

after giving a shorter notice if consent is received, by the majority in number of shareholders of the company who 

are entitled to vote and who represent not less than 95.00% of the paid up share capital of the company. Unless, 

the Articles of Association provide for a larger number, (i) five shareholders present in person, if the number of 

shareholders as on the date of meeting is not more than 1,000; (ii) 15 shareholders present in person, if the number 

of shareholders as on the date of the meeting is more than 1,000 but up to 5,000; and (iii) 30 shareholders present 

in person, if the number of shareholders as on the date of meeting exceeds 5,000, shall constitute a quorum for a 

general meeting of our Company, whether AGM or EGM. The quorum requirements applicable to shareholder 

meetings under the Companies Act have to be physically complied with, unless exempted by appropriate 

authority. 

 

A company intending to pass a resolution relating to matters such as, but not limited to, amendments to the objects 

clause of the Memorandum of Association, a variation of the rights attached to a class of shares or debentures or 

other securities, buy-backs of shares, giving loans or extending guarantees in excess of limits prescribed, is 

required to obtain the resolution passed by means of a postal ballot instead of transacting the business in our 

Company’s general meeting. A notice to all the shareholders shall be sent along with a draft resolution explaining 

the reasons thereof and requesting them to send their assent or dissent in writing on a postal ballot within a period 

of 30 days from the date of posting the letter. Postal ballot includes voting by electronic mode. 

 

Voting Rights 

 

At a general meeting, every member holding shares is entitled to vote through e-voting process. Upon a poll, the 

voting rights of each shareholder entitled to vote and present in person or by proxy is in the same proportion as 

the capital paid up on each share held by such holder bears to our Company’s total paid up capital.  

 

Ordinary resolutions may be passed by simple majority of those present and voting. Special resolutions require 

that the votes cast in favour of the resolution must be at least three times the votes cast against the resolution. A 

shareholder may exercise his voting rights by proxy to be given in the form prescribed. The instrument appointing 

a proxy is required to be lodged with our Company at least 48 hours before the time of the meeting. A proxy may 

not vote except on a poll and does not have a right to speak at meetings.  

 

Pursuant to the terms of our Articles of Association, and subject to any rights or restrictions for the time being 

attached to any class or classes of shares, — (a) on a show of hands, every member holding equity shares present 

in person or proxy shall have one vote; and (b) on a poll or voting through electronic means, the voting rights of 

members shall be in proportion to their share in the paid-up equity share capital of our Company. 

 

Transfer of shares 

 

Shares held through depositories are transferred in the form of book entries or in electronic form in accordance 

with the regulations laid down by SEBI. These regulations provide the regime for the functioning of the 

depositories and the participants and set out the manner in which the records are to be kept and maintained and 

the safeguards to be followed in this system. Transfers of beneficial ownership of shares held through a depository 

are exempt from stamp duty. Our Company has entered into an agreement for such depository services with the 

NSDL and CDSL. SEBI requires that the shares for trading and settlement purposes be in book-entry form for all 

investors, except for transactions that are not made on a stock exchange and transactions that are not required to 

be reported to the stock exchange.  

Pursuant to the SEBI Listing Regulations, in the event our Company has not effected the transfer of shares within 

15 days or where our Company has failed to communicate to the transferee any valid objection to the transfer 

within the stipulated time period of 15 days, it is required to compensate the aggrieved party for the opportunity 

loss caused during the period of the delay. The Equity Shares shall be freely transferable, subject to applicable 
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laws. 

Directors 

The Articles of Association provide that the number of Directors on the Board shall not be less than three and not 

more than 15. The Articles of Association also permit our Directors to appoint any other person as a director as 

an addition to the Board but so that the total number of Directors shall not at any time exceed the maximum 

number of 15, as fixed under the Articles of Association. However, any director so appointed shall hold office 

only up to the earlier of the date of the next AGM or at the last date on which the AGM should have been held 

but shall be eligible for appointment by the Company as a director at that meeting subject to the applicable 

provisions of the Companies Act. 

 

Buy-back 

Our Company may buy back its own Equity Shares or other specified securities subject to the provisions of the 

Companies Act and any related SEBI guidelines issued in connection therewith. 

 

Registration of Transfers and Register of Members 

 

Our Company is required to maintain a register of members wherein the particulars of the members of our 

Company are entered. We recognize as, shareholders, only those persons whose names appear on the register of 

shareholders and cannot recognize any person holding any share or part of it upon any express, implied or 

constructive trust, except as permitted by law. In respect of electronic transfers, the depository transfers shares by 

entering the name of the purchaser in its books as the beneficial owner of the shares. In turn, the name of the 

depository is entered into our records as the registered owner of the shares. The beneficial owner is entitled to all 

the rights and benefits as well as the liabilities with respect to the shares held by a depository.  

 

For the purpose of determining the shareholders, entitled to corporate benefits declared by our Company, the 

register may be closed for such period not exceeding 45 days in any one year or 30 days at any one time at such 

times, as the Board of Directors may deem expedient in accordance with the provisions of the Companies Act. 

Under the SEBI Listing Regulations of the stock exchanges on which our Company’s outstanding Equity Shares 

are listed, our Company may, upon at least seven working days’ (excluding the date of intimation and the record 

date) advance notice to such stock exchanges, set a record date and/or close the register of shareholders in order 

to ascertain the identity of shareholders. The trading of Equity Shares and the delivery of certificates in respect 

thereof may continue while the register of shareholders is closed. 

 

Liquidation Rights 

 

In the event of our winding up, the liquidator may, with the sanction of a special resolution of the Company and 

any other sanction required by the Companies Act, divide amongst the members, in specie or kind, the whole or 

any part of the assets of the Company, whether they shall consist of property of the same kind or not. The liquidator 

may set such value as he deems fair upon any property to be divided as aforesaid and may determine how such 

division shall be carried out as between the members or different classes of members.  
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TAXATION 

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO SANSERA ENGINEERING LIMITED 

(“THE COMPANY”) AND THE SHAREHOLDERS OF THE COMPANY UNDER THE DIRECT AND 

INDIRECT TAX LAWS IN INDIA 

 

 

To 

The Board of Directors 

Sansera Engineering Limited  

Plant-7, No.143/A, Jigani Link Road, 

Bommasandra Industrial Area,  

Anekal Taluk, 

Bengaluru – 560105 

 

Dear Sirs, 

 

Sub: Statement of possible Special Tax Benefits available to the Company and its equity shareholders under 

the direct and indirect tax laws (the “Statement”) 

 

We refer to the proposed Qualified Institutions Placement of equity shares (the “Issue”) of Sansera Engineering 

Limited (formerly known as “Sansera Engineering Private Limited”) (“Sansera” or the “Company”). We enclose 

herewith the statement (the “Annexure”) showing the current position of possible special tax benefits available 

to the Company and to its shareholders as per the provisions of the Indian direct and indirect tax laws including 

the Income-tax Act, 1961 (read with Income Tax Rules, circulars, notifications) as amended by Finance Act (No. 

2), 2024, i.e., applicable for the Financial Year 2024-25 and relevant Assessment Year 2025-26, the Central Goods 

and Services Tax Act, 2017, the Integrated Goods and Services Tax Act, 2017, the Union Territory Goods and 

Services Tax Act, 2017, respective State Goods and Services Tax Act, 2017 (collectively the “GST Act”), the 

Customs Act, 1962 (“Customs Act”) and the Customs Tariff Act, 1975 (“Tariff Act”) (collectively the “Taxation 

Laws”) including the rules, regulations, circulars and notifications issued in connection with the Taxation Laws, 

as presently in force and applicable to the assessment year 2025-26 relevant to the financial year 2024-25 for 

inclusion in the Preliminary Placement Document (“PPD”) and the Placement Document (“PD” together with 

PPD referred to as the “Issue Documents”) Qualified Institutional Placement offering of shares of the Company 

as required under the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018, as amended (“ICDR Regulations”). 

 

Several of these benefits are dependent on the Company and/or its shareholders fulfilling the conditions prescribed 

under the relevant provisions of the Taxation Laws. Hence, the ability of the Company and/or its shareholders to 

derive these direct and indirect tax benefits is dependent upon their fulfilling such conditions which is based on 

business imperatives the Company may face in the near future and accordingly, the Company or its shareholders 

may or may not choose to fulfill. 

 

The benefits discussed in the enclosed Annexure are neither exhaustive nor conclusive. The contents stated in the 

Annexure are based on the information and explanations obtained from the Company. The Annexure covers only 

possible special direct and indirect tax benefits available and does not cover any general tax benefits available to 

the Company or its shareholders. This statement is only intended to provide general information to guide the 

investors and is neither designed nor intended to be a substitute for professional tax advice. In view of the 

individual nature of the tax consequences and the changing tax laws, each investor is advised to consult their own 

tax consultants, with respect to the specific tax implications arising out of their participation in the Offer 

particularly in view of the fact that certain recently enacted legislation may not have a direct legal precedent or 

may have a different interpretation on the benefits, which an investor can avail. We are neither suggesting nor are 

we advising the investors to invest or not to invest money based on this statement.  

 

The contents of the enclosed Annexure are based on the representations obtained from the Company and on the 

basis of our understanding of the business activities and operations of the Company.  

 

We do not express any opinion or provide any assurance whether: 

● The Company or its Shareholders will continue to obtain these benefits in future; 

● The conditions prescribed for availing these possible special tax benefits have been/would be met; 

● The revenue authorities/courts will concur with the views expressed herein. 
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This statement is provided solely for the purpose of assisting the Company in discharging its responsibilities under 

the ICDR Regulations. 

 

We hereby give our consent to include this report and the enclosed Annexure regarding the tax benefits available 

to the Company and its shareholders in the Issue Documents for the proposed Qualified Institutional Placement 

offer of equity shares which the Company intends to submit to the Securities and Exchange Board of India and 

the National Stock Exchange of India Limited and BSE Limited (the “Stock Exchanges”), provided that the 

below statement of limitation is included in the Issue documents. 

 

 

LIMITATIONS 

 

Our views expressed in the enclosed Annexure are based on the facts and assumptions indicated above. No 

assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are 

based on the information, explanations and representations obtained from the Company and on the basis of our 

understanding of the business activities and operations of the Company and the existing provisions of taxation 

laws in force in India and its interpretation, which are subject to change from time to time. We do not assume 

responsibility to update the views consequent to such changes. Reliance on the Annexure is on the express 

understanding that we do not assume responsibility towards the investors and third parties who may or may not 

invest in the qualified institutional placement offer relying on the Annexure. This statement has been prepared 

solely in connection with the proposed qualified institutional placement offering of equity shares of the Company 

under the ICDR Regulations. 

 

 

For Deloitte Haskins & Sells  

Chartered Accountants 

(Firm’s Registration No. 008072S) 

 

 

 

 

Monisha Parikh 

(Membership No. 47840) 

UDIN:xxxxxxxxxxxxxxxxxxxx 

Place: Bengaluru 

Date: October 10, 2024 

MP/MS/VJ/2024 
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ANNEXURE 

 

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO SANSERA ENGINEERING LIMITED 

(“THE COMPANY”) AND ITS SHAREHOLDERS 

 

The information provided below sets out the possible special direct tax benefits available to Sansera Engineering 

Limited (“Sansera” or the “Company”) and the shareholders of the Company in a summary manner only and is 

not a complete analysis or listing of all potential tax consequences of the subscription, ownership and disposal of 

equity shares of the Company, under the Income-tax Act, 1961 (“the Act”).  

Several of these benefits are dependent on the Company / shareholders fulfilling the conditions prescribed under 

the Act. Hence, the ability of the Company / shareholders to derive the tax benefits is dependent upon fulfilling 

such conditions, which, based on business / commercial imperatives, the Company / shareholder may or may not 

choose to fulfill.   

We do not express any opinion or provide any assurance as to whether the Company or its shareholders will 

continue to obtain these benefits in present or future. The following overview is not exhaustive or comprehensive 

and is not intended to be a substitute for professional advice. In view of the individual nature of the tax 

consequences and the changing tax laws, each investor is advised to consult their own tax consultant with respect 

to the specific tax implications arising out of their participation in the issue. We are neither suggesting nor are we 

advising the investor to invest money or not to invest money based on this statement.   

The statement outlined below is based on the provisions of the Act, as amended by the Finance Act (No. 2) 2024, 

that is applicable for Financial Year (“FY”) ending March 31, 2025 relevant to the Assessment Year (“AY”) 2025-

26, as amended and presently in force in India. 

INVESTORS ARE ADVISED TO CONSULT THEIR OWN TAX CONSULTANT WITH RESPECT TO 

THE TAX IMPLICATIONS OF AN INVESTMENT AND CONSEQUENCES OF PURCHASING, 

OWNING AND DISPOSING OF EQUITY SHARES IN THE SECURITIES, PARTICULARLY IN VIEW 

OF THE FACT THAT CERTAIN RECENTLY ENACTED LEGISLATION MAY NOT HAVE A 

DIRECT LEGAL PRECEDENT OR MAY HAVE A DIFFERENT INTERPRETATION ON THE 

BENEFITS, WHICH AN INVESTOR CAN AVAIL IN THEIR PARTICULAR SITUATION. 

 

I. POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY 

 

1. Lower corporate tax rate under section 115BAA of the Act:  

 

As per section 115BAA of the Act as inserted vide the Taxation Laws (Amendment) Act, 2019 with effect 

from FY 2019-20 relevant to AY 2020-21, a domestic company has an option to pay income tax in respect 

of its total income at a concessional tax rate of 22% (plus surcharge of 10% and cess of 4%) provided the 

Company does not avail of specified exemptions/ Incentives under the Act: 

 

- Deduction under the provisions of section 10AA (deduction for units in Special Economic Zone) 

- Deduction under any provisions of Chapter VI-A other than the provisions of section 80JJAA (Deduction in 

respect of employment of new employees) and 80M (Deduction in respect of certain inter-

corporate dividends) 

- Deduction under clause (iia) of sub-section (1) of section 32 (Additional depreciation) 

- Deduction under section 32AD or section 33AB or section 33ABA (Investment allowance in backward areas, 

Investment deposit account, site restoration fund)  

- Deduction under sub-clause (ii) or sub-clause (iia) or sub-clause (iii) of sub-section (1) or sub-section (2AA) 

or sub-section (2AB) of section 35 (Expenditure on scientific research)  

- Deduction under section 35AD or section 35CCC (Deduction for specified business, agricultural extension 

project) 

- Deduction under section 35CCD (Expenditure on skill development)  

- No set-off of any loss carried forward or depreciation from any earlier assessment year, if such loss or 

depreciation is attributable to any of the deductions referred above.  

- No set-off of any loss or allowance for unabsorbed depreciation deemed so under section 72A, if such loss or 

depreciation is attributable to any of the deductions referred to in clause 
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The provisions of section 115JB regarding Minimum Alternate Tax (“MAT”) are not applicable if the 

Company opts for the concessional income tax rate as prescribed under section 115BAA of the Act. Further, 

the Company will not be entitled to claim tax credit relating to MAT. 

 

The option needs to be exercised in the prescribed manner qua a particular AY on or before the due date of 

filing the income-tax return for such AY. The option once exercised shall apply to subsequent AYs and cannot 

be subsequently withdrawn for the same or any other AY. Further, if the conditions mentioned in section 

115BAA of the Act are not satisfied in any AY, the option exercised shall become invalid in respect of such 

AY and subsequent AYs, and the other provisions of the Act shall apply as if the option under section 115BAA 

had not been exercised. 

 

The Company has opted for the concessional rate of tax in the return of income filed for the previous year 

ended 31 March 2020 relevant to assessment year 2020-21 and for subsequent assessment years. 

 

2. Deduction from Gross Total Income 

 

a) Deduction under section 80M: 

 

Up to 31 March 2020, any dividend paid to a shareholder by a company was liable to Dividend Distribution 

Tax (“DDT”), and the recipient shareholder was exempt from tax. Pursuant to the amendment made by the 

Finance Act, 2020, DDT stands abolished and dividend received by a shareholder on or after 1 April, 2020 is 

liable to tax in the hands of the shareholder. The Company is required to deduct Tax Deducted at Source 

(“TDS”) at applicable rate specified under the Act read with applicable Double Taxation Avoidance 

Agreement (if any).  

 

With respect to a resident corporate shareholder, section 80M has been inserted in the Act to remove the 

cascading effect of taxes on inter-corporate dividends during FY 2020-21 and thereafter. The section provides 

that where the gross total income of a domestic company in any previous year includes any income by way of 

dividends from any other domestic company or a foreign company or a business trust, there shall, in 

accordance with and subject to the provisions of this section, be allowed in computing the total income of 

such domestic company, a deduction of an amount equal to so much of the amount of income by way of 

dividends received from such other domestic company or foreign company or business trust as does not exceed 

the amount of dividend distributed by it on or before the due date. The “due date” means the date one month 

prior to the date for furnishing the return of income under sub-section (1) of section 139 of the Act 

 

b) Deduction under section 80JJAA: 

 

The Company is entitled to claim a deduction of an amount equal to thirty per cent of additional employee 

cost incurred in the course of business in the previous year, for three assessment years including the assessment 

year relevant to the previous year in which such employment is provided under section 80JJAA of the Act, 

subject to the fulfilment of prescribed conditions therein. 

 

The deduction under section 80JJAA is available even if the Company opts for concessional tax rate under 

section 115BAA of the Act. 

 

c) Amortization of specified expenditure under section 35D of the Act: 

 

Subject to certain conditions, section 35D of the Act provides for deduction of specified preliminary 

expenditure incurred before the commencement of the business or after the commencement of business in 

connection with the extension of the undertaking or in connection with the setting up a new unit. The 

deduction allowable is equal to one-fifth of such expenditure incurred for each of the five successive previous 

years beginning with the previous year in which the business commences. 

 

3. Share in profit/loss of firm/LLP 

 

As per the provision of section 10(2A) of the Act, share in the total income of the partnership firm / limited 

liability partnership (“LLP”) which is separately assessed as such, is exempt from tax in the hands of the 

Company being a partner in the partnership firm. However, no deduction is permitted in respect of expenditure 

incurred by the Company in relation to income which is not chargeable to tax. The expenditure relatable to 

"exempt income" needs to be determined in accordance with the provisions specified in section 14A of the 
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Act read with Rule 8D of the Income Tax Rules, 1962 ("IT Rules"). Further, as per the amendment made by 

the Finance Act, 2022; no deduction would be permitted in respect of expenditure incurred for earning exempt 

income even if such exempt income has not been received or accrued or arisen to the Company. 

 

 

II. POSSIBLE SPECIAL DIRECT TAX BENEFITS AVAILABLE TO SHAREHOLDERS 

 

a) Dividend income earned by shareholders: 

 

Dividend income earned by the shareholders would be taxable in their hands at the applicable rates. As per 

section 194 of the Act, the Company is required to deduct tax at source from the amount of dividend paid to 

shareholders, except in the case of certain categories of shareholders as specified in the said section which 

inter alia include individual shareholders receiving dividend not exceeding INR 5,000 (in aggregate during a 

FY) by any mode other than cash.  

 

Further, as discussed above, subject to fulfillment of conditions, deduction shall be available under section 

80M of the Act to domestic corporate shareholders in respect of inter-corporate dividends.  

 

b) Short-term capital gains arising in the hands of the shareholders 

 

As per Section 111A of the Act, short term capital gains arising from the transfer of an equity share shall be 

taxed at 20% (plus applicable surcharge and cess) subject to fulfilment of prescribed conditions under the 

Act, for transfers taking place on or after 23 July 2024. 

 

c) Long-term capital gains arising in the hands of the shareholders 

 

As per section 112A of the Act, long-term capital gains exceeding Rs.1,25,000 arising on the transfer of an 

equity share in a company or a unit of an equity-oriented fund or a unit of a business trust, transacted through 

a recognized stock exchange on which Securities Transaction Tax (“STT”) has been paid, shall be chargeable 

to tax in the hands of the shareholder at the rate of 12.5% (plus applicable surcharge and cess) without 

applying the benefit under the first and second provisos to section 48 of the Act. 

 

In case the long-term capital gains does not exceed Rs.1,25,000, there shall be no capital gain under section 

112A of the Act. 

 

The condition of STT shall not apply to a transfer undertaken on a recognized stock exchange located in any 

IFSC and where the consideration for such transaction is received or receivable in foreign currency.  

 

Further, any income by way of capital gains or dividend accruing to non-residents may be subject to 

withholding tax per the provisions of the Act or under the relevant Double Taxation Avoidance Agreement 

(“DTAA”), whichever is beneficial to such non-resident. However, where such non-resident has obtained a 

lower withholding tax certificate from the tax authorities, the withholding tax rate would be as per the said 

certificate. The non-resident shareholders can also avail credit of any taxes paid by them, subject to local laws 

of the country in which such shareholder is resident. 

 

d) Income from buy-back of shares 

 

Vide Finance Act (No. 2) 2024, the provisions with respect to tax on buyback of shares in accordance with 

section 68 of the Companies Act, 2013 are amended effective 1 October 2024.  

 

The exemption under section 10(34A) on buy-back is withdrawn and the amount paid to the shareholders on 

buy-back of shares will be deemed as dividend under section 2(22)(f). Further, under the amended provisions, 

no deduction will be allowed against the said dividend. Further, capital loss arising in hands of shareholder 

relating to cost of acquisition of shares will be allowed to be carried forward and set-off against other capital 

gains as per the provisions of the Act. 

 

 

Notes: 
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1. We have not considered the general tax benefits available to the Company or shareholders of the 

Company. 

 

2. The above Statement of possible special tax benefits sets out the provisions of Taxation Laws in a 

summary manner only and is not a complete analysis or listing of all the existing and potential tax 

consequences of the purchase, ownership and disposal of equity shares.  

 

3. This Annexure is intended only to provide general information to the investors and is neither designed 

nor intended to be a substitute for professional tax advice. In view of the individual nature of tax 

consequences, each investor is advised to consult his/her tax advisor with respect to specific taxes 

arising out of the shares allotted.  

 

4. This statement does not discuss any tax consequences in a country outside India of an investment in the 

shares. The shareholders / investors in the country outside India are advised to consult their own 

professional advisors regarding possible income tax consequences that apply to them.  

 

5. The Statement is prepared on the basis of information available with the Management of the Company 

and there is no assurance that:  

a. the Company or its shareholders will continue to obtain these benefits in future;  

b. the conditions prescribed for availing the benefits have been/ would be met with; and  

c. the revenue authorities/courts will concur with the view expressed herein.  

 

6. The views are based on the existing provisions of law and its interpretation, which are subject to changes 

from time to time. We do not assume responsibility to update the views consequent to such changes. 

  



 

368 

STATEMENT OF SPECIAL POSSIBLE INDIRECT TAX BENEFITS AVAILABLE TO THE 

COMPANY, ITS SHAREHOLDERS  

 

I. Special indirect tax benefits available to the Company  

 

• The Company avails the benefit of Exports without payment of tax by furnishing Letter of Undertaking (LUT) 

and further claim refund of accumulated ITC under section 54 of CGST Act 2017.  

 

• The Company has sold its used old car wherein it has availed the Exemption under Notification 8/2018 – Central 

Tax (Rate) dated January 25, 2018  

 

• The Company has got 163 licenses under Export Promotion Capital Goods (EPCG) scheme towards import of 

capital goods, of which, 56 licenses are with concessional benefits and remaining 107 licenses are with full 

exemption. Hence, the company avails BCD exemption under Notification No. 103/2009-Customs and IGST 

exemption under Notification no. 79/2017-Customs dated October 13, 2017  

 

• The Company avails the benefit of Remission of Duties and Taxes on Exported Products (RoDTEP) scheme 

towards export of goods.  

• The Company avails the benefit of Duty Drawback on Exported Products (DBK) scheme u/s 75 of Customs Act, 

1962 towards export of goods.  

• The Company avails the benefit of deferred customs duty payment being certified under Authorised Economic 

Operator (AEO) programme. 

• The company has got 15 licenses under Advance Authorization (AA) scheme towards import of inputs wherein 

the company had availed benefit of the duty-free import of inputs for used for export of final products, under 

Notification 18/2015 – Customs dated April 01, 2015.  

• The Company avails benefit under Customs Act, 1962 under the following exemption notifications for parts and 

components imported.  

 

HSN Code  Parts and Components  Notification and Sl. No.  

84571020  BROTHER COMPACT MACHINING CENTER  069/2011 Sl. No. 604  

84581100  (LATHE)INTEGREX I-200H(590U)  069/2011 Sl. No. 604  

84571020  FANUC ROBODRILL ALPHA-D21LIB PLUS  069/2011 Sl. No. 604  

84621900  HOT FORGING PRESS JFP 4000 TON JNH 

MECHANICAL PRESS  

152/2009 Sl. No. 744  

68138100  BRAKE LINER FOR 2500 T PRESS  069/2011 Sl. No. 393  

84621900  TON FORGINGS PRESS AUTOMATION  152/2009 Sl. No. 744  

 

 

II. Special indirect tax benefits available to Shareholders  

 

• • There are no special tax benefits available to the shareholders.  
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LEGAL PROCEEDINGS 

 

We are involved in various legal proceedings from time to time, mostly arising in the ordinary course of business. 

These legal proceedings are primarily in the nature of, amongst others, tax disputes, criminal proceedings and 

civil proceedings, which are pending before various adjudicating forums.  

 

As on the date of this Preliminary Placement Document, except as disclosed below, there is no outstanding legal 

proceeding which has been considered material in accordance with our Company’s policy in relation to 

disclosure of material events framed in accordance with Regulation 30 of the SEBI Listing Regulations. The SEBI 

ICDR Regulations mandate legal proceedings to be disclosed in accordance with the materiality policy framed 

under the SEBI Listing Regulations. In accordance with Regulation 30 of the SEBI Listing Regulations, all 

outstanding civil proceedings and claims related to involving outstanding direct and indirect tax proceedings 

(including show cause notices) (which includes cases filed by and against) our Company and Subsidiaries, where 

the amount involved exceeds 5% of average absolute value of profit or loss after tax in Fiscals 2022, 2023 and 

2024 (such average absolute value being ₹1,559.27 million), which is equivalent to ₹77.96 million, or above 

(“Materiality Threshold”) shall be considered material and shall be disclosed in this Preliminary Placement 

Document. 

 

In addition to disclosing cases above the Materiality Threshold involving our Company and Subsidiaries, our 

Company has also disclosed in this section (solely for the purpose of the Issue) to the extent applicable (i) all 

outstanding criminal litigations involving (which includes cases filed by and against) our Company and 

Subsidiaries; (ii) all outstanding actions (including show-cause notices received) initiated by any regulatory 

and/or statutory authorities such as SEBI (other than any consumer cases) or such similar authorities or Stock 

Exchanges, involving our Company and Subsidiaries; (iii) a consolidated disclosure of all claims related to 

outstanding direct and indirect tax proceedings (including show cause notices) involving our Company and 

Subsidiaries, giving the number of cases and total amount wherein the amount involved in each of such claims 

relating to outstanding direct and indirect tax proceedings are not exceeding the Materiality Threshold; (iv) any 

other outstanding litigation involving the Company, Subsidiaries or Directors or Promoters wherein the amount 

involved cannot be determined or is below the Materiality Threshold, but an adverse outcome of which could 

materially and adversely affect business, prospects, reputation, operations or financial position of our Company 

on consolidated basis for the purposes of disclosure in this section of this Preliminary Placement Document. 

 

Further, as on the date of this Preliminary Placement Document: (i) there is no litigation or legal action, pending 

or taken, by any ministry or department of the government or a statutory authority against our Promoters during 

the last three years and no directions have been issued by such ministry or department or statutory authority upon 

conclusion of such litigation or legal action; (ii) there are no inquiries, inspections or investigations initiated or 

conducted (for which notices have been issued) under the Companies Act, 2013 or any previous company law in 

the last three years immediately preceding the year of this Preliminary Placement Document involving our 

Company or our Subsidiaries, nor are there any prosecutions filed (whether pending or not), fines imposed, 

compounding of offences in the last three years immediately preceding the year of this Preliminary Placement 

Document involving our Company or Subsidiaries; (iii) there are no outstanding defaults by our Company (on a 

consolidated basis) including therein the amount involved, duration of default and present status, in repayment 

of (a) statutory dues; (b) debentures and interest thereon; (c) deposits and interests thereon; or loan from any 

bank or financial institution and interest thereon; (iv) there are no material frauds committed against our 

Company in the last three years; (v) there are no defaults in annual filing of our Company under the Companies 

Act, 2013 or the rules made thereunder; (vi) there are no significant and material orders passed by the regulators, 

courts and tribunals impacting the going concern status of our Company and its future operations; and (vii) 

neither of our Company, Promoters or Directors have been declared as a wilful defaulter or a fraudulent 

borrower.  

 

It is clarified that for the purposes of the above, pre-litigation notices received by our Company, any of our 

Subsidiaries, and / or our Promoters or Directors (excluding statutory / regulatory / judicial / quasi-judicial / 

governmental / tax authorities ) shall, unless otherwise decided by our Board of Directors, not be considered as 

litigation proceedings until such time that our Company, any of our Subsidiaries, our Directors and/or our 

Promoters, are impleaded as a defendant in any such litigation proceedings before any court, tribunal or 

governmental authority, or is notified by any governmental, statutory or regulatory authority of any such 

proceeding that may be commenced. 

 

Capitalised terms used herein shall, unless otherwise specified, have the meanings ascribed to such terms in this 

section. 
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Litigation involving our Company  

 

Criminal proceedings involving our Company 

 

Except as disclosed below, as on the date of this Preliminary Placement Document, there are no criminal 

proceedings involving our Company:  

 

a) Criminal proceedings against our Company 

 

As on the date of this preliminary placement document, there are no outstanding criminal proceedings against 

our Company. 

 

b) Criminal proceedings by our Company 

 

As on the date of this preliminary placement document, there are no outstanding criminal proceedings by our 

Company. 

  

Regulatory matters involving our Company 

 

1. The Employees’ State Insurance Corporation (“ESIC”) issued a notice to our Company dated August 29, 

2006, stating that our Company had not paid contribution towards “repair and maintenance” and 

“construction of the building” of Plant 2 and Plant 3 of our Company for the period between April 1999 

to March 2005. Subsequently, an order dated July 29, 2008 was passed under Section 45-A of the 

Employees’ State Insurance Act, 1948 assessing the contribution to be made by our Company as ₹1.35 

million, and instructing our Company to make the payment within 15 days from the date of receipt of the 

order (“45A Order”). Our Company then filed an ESI application no. 34/2008 (“Application”) 

challenging the 45A Order before the ESI Court, which, by way of an order dated February 29, 2016, 

allowed the Application and modified the 45A Order, reducing the contribution required to be paid by our 

Company to ₹0.35 million. The Assistant Director, ESI Corporation, Regional Office (Karnataka) has filed 

an appeal before the High Court of Karnataka for challenging the said order of the ESI Court. The matter 

is currently pending. 

 

2. The Uttarakhand Pollution Control Board (“UKPCB”) issued a demand order dated March 12, 2020 

(“Demand Order”) to our Company, demanding an amount of ₹10.00 million on the grounds that our 

manufacturing facility located at Plant 6, SIDCUL, Integrated IE Pantnagar, Udham Singh Nagar, 

Uttarakhand was not compliant with regulations in relation to discharge of pollutants, issued by the 

UKPCB and the orders of the National Green Tribunal dated July 10, 2019 and November 14, 2019 

(“NGT Orders”). Our Company filed a writ petition dated May 15, 2020 (“Writ Petition”) before the 

High Court of Uttarakhand (“Court”) to quash the Demand Order. The Court, pursuant to its orders dated 

May 18, 2020 and July 6, 2020, noted that the NGT Order has been stayed by the Supreme Court of India, 

and accordingly stayed recovery of the compensation demanded pursuant to the Demand Order until the 

Supreme Court of India completes adjudication in the matter related to the NGT Order. Further, the Court 

directed our Company to apprise the UKPCB of all measure undertaken by us to control pollution, along 

with details of equipment installed at our manufacturing facility. A meeting was held between industry 

representative (including our Company) and UKPCB on March 21, 2023, pursuant to which our Company 

submitted a request letter dated May 5, 2023 to UKPCB, seeking the actual amount of compensation to 

be paid by our Company. This matter is currently pending. 

 

3. The Karnataka State Pollution Control Board (“KSPCB”) issued a demand order dated February 17, 2020 

(“Demand Order”) to our Company, demanding an amount of ₹10.00 million on the grounds that our 

manufacturing facility located at Plant 12, Bommasandra Industrial Area, Bengaluru, Karnataka was not 

compliant with the provisions of the Water (Prevention & Control of Pollution) Act, 1974, Air (Prevention 

& Control of Pollution) Act, 1981 and rules framed under Environment (Protection) Act, 1986 in relation 

to noise pollution and LPG storage. Our Company filed a writ petition dated March 3, 2020 (“Writ 

Petition”) before the High Court of Karnataka (“Court”) to quash the Demand Order. The Court, 

pursuant to its order dated July 4, 2024 (“Order”), inter alia, gave directions for the matter to be remitted 

back to KSPBC, instructed the KSPBC to provide a date to our Company to appear before the KSPBC, 

and stated that in order for the Demand Order to be treated as a show cause notice by our Company and 
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KSPBC, the Demand Order would be set aside. Our Company is currently awaiting communication from 

the KSPBC, and the matter is currently pending. 

 

Material civil proceedings involving our Company  

 

As on the date of this Preliminary Placement Document, there are no outstanding material civil proceedings 

involving our Company. 

 

Other pending proceedings 

 

As on the date of this Preliminary Placement Document there are no other pending proceedings involving our 

Company, which have been considered material by our Company. 

Litigation involving our Subsidiaries  

 

Criminal proceedings involving our Subsidiaries 

 

As on the date of this Preliminary Placement Document, there are no criminal proceedings involving our 

Subsidiaries. 

 

Regulatory matters involving our Subsidiaries 

 

As on the date of this Preliminary Placement Document, there are no regulatory matters involving our 

Subsidiaries. 

 

Material civil proceedings involving our Subsidiaries 

 

As on the date of this Preliminary Placement Document, there are no material civil proceedings involving our 

Subsidiaries.  

 

Litigation involving our Promoters and Directors  

 

Outstanding litigation involving our Promoters and Directors wherein the amount involved cannot be 

determined or is below the Materiality Threshold, but an adverse outcome of which could materially and 

adversely affect business, prospects, reputation, operations or financial position of our Company on 

consolidated basis 

 

Nil. 

 

Tax proceedings  

 

We have set out below claims relating to direct and indirect taxes involving our Company and our Subsidiaries in 

a consolidated manner, as on the date of this Preliminary Placement Document, giving details of number of cases 

and total amount involved in such claims:  

 
Nature of case Number of cases Amount involved (in ₹ million)* 

Company  

Direct Tax 14 105.57^ 

Indirect Tax  10 79.88 

Total (A) 24 185.45 

Subsidiaries 

Direct Tax 3 7.44# 

Indirect Tax NIL NIL 

Total (B) 3 7.44 

Total (A + B + C+D) 27 192.89 
* To the extent quantifiable. 
^ Amount of disallowances is ₹446.89 million. 
# Amount of disallowances is ₹21.17 million. 
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OUR STATUTORY AUDITORS 

Our Company’s Statutory Auditors, M/s. Deloitte Haskins & Sells, Chartered Accountants, are independent 

auditors with respect to our Company, as required by the Companies Act and in accordance with the guidelines 

issued by the ICAI.  

 

M/s. Deloitte Haskins & Sells, Chartered Accountants have audited the Audited Consolidated Financial 

Statements which are included in this Preliminary Placement Document in “Financial Statements” on page 375. 

 

M/s. Deloitte Haskins & Sells, Chartered Accountants have (i) performed a review of the Unaudited Condensed 

Interim Consolidated Financial Statements for the three months ended June 30, 2024 and have issued review 

report dated October 10, 2024 on the Unaudited Condensed Interim Consolidated Financial Statements, and (ii) 

performed a review of the Unaudited Interim Consolidated Financial Results for the three months ended June 30, 

2023 and have issued review report dated August 1, 2023 on the Unaudited Interim Consolidated Financial 

Results, which are included in this Preliminary Placement Document in “Financial Statements” on page 375. 

 

As on the date of this Preliminary Placement Document, our Company’s Statutory Auditors, M/s. Deloitte Haskins 

& Sells, Chartered Accountants, hold a valid peer review certificate.  

  



 

373 

GENERAL INFORMATION 

 

• Our Company was incorporated as “Sansera Engineering Private Limited” on December 15, 1981, at 

Bengaluru, Karnataka as a private limited company under the Companies Act, 1956, pursuant to a 

certificate of incorporation issued by the RoC. Thereafter, pursuant to the conversion of our Company to 

a public limited company, in accordance with the special resolution passed by our Shareholders dated June 

19, 2018, the name of our Company was changed to “Sansera Engineering Limited” and the RoC issued a 

fresh certificate of incorporation on June 29, 2018.  

 

• The Registered and Corporate Office of our Company is located at Plant 7, Plot No. 143/A, Jigani Link 

Road, Bommasandra Industrial Area, Anekal Taluk, Bengaluru 560 105, Karnataka, India.  

 

• The CIN of our Company is L34103KA1981PLC004542.  

 

• The authorised share capital of our Company is ₹305,000,000 divided into 100,000,000 Equity Shares, 

having a face value of ₹2.00 each, 300,000 Series A CCPS of face value of ₹100.00 each and 750,000 

Series B CCPS of face value of ₹100.00 each.  

 

• The Issue was approved by the Board of Directors on August 20, 2024. Subsequently, our Shareholders 

approved the Issue through a special resolution at the EGM held on September 26, 2024.  

 

• The Equity Shares are listed on BSE and NSE since September 24, 2021.  

 

• Our Company has received in-principle approvals under Regulation 28(1) of the SEBI Listing Regulations 

to list the Equity Shares to be issued pursuant to the Issue, on BSE and NSE, on October 10, 2024. We 

will apply for final listing and trading approvals of the Equity Shares to be issued pursuant to the Issue on 

the Stock Exchanges after Allotment of the Equity Shares in the Issue. 

 

• In compliance with Regulation 173A of the SEBI ICDR Regulations, our Company has appointed ICRA 

Limited as the Monitoring Agency, for monitoring the utilisation of the proceeds in relation to the Issue. 

The Monitoring Agency will submit its report to us on a quarterly basis in accordance with the SEBI ICDR 

Regulations.  

 

• Copies of our Memorandum of Association and Articles of Association will be available for inspection 

between 10:00 AM and 5:00 PM on any working day (except public holidays) at our Registered Office 

and Corporate Office.  

 

• Our Company has obtained all material consents, approvals and authorisations required in connection with 

the Issue. 

 

• No change in control in our Company will occur consequent to the Issue.  

 

• Except as disclosed in this Preliminary Placement Document, there has been no material change in the 

financial or trading position of our Company since March 31, 2024, the date of the latest audited financial 

statements prepared in accordance with Ind AS included in this Preliminary Placement Document. 

 

• Except as disclosed in this Preliminary Placement Document, there are no material litigation or arbitration 

proceedings pending against or affecting us, or our assets or revenues, nor are we aware of any pending or 

threatened litigation or arbitration proceedings, which may have a material adverse effect on the Issue. For 

further details, see “Legal Proceedings” on page 369. 

 

• There have been no defaults in the annual filings of our Company under the Companies Act or the rules 

made thereunder. 

 

• Our Company confirms that it is in compliance with the minimum public shareholding requirements as 

required under the SEBI Listing Regulations, SCRA and the SCRR. 

 

• The Floor Price is ₹1,635.48 per Equity Share, calculated in accordance with the provisions of Chapter VI 

of the SEBI ICDR Regulations. Our Company may offer a discount of not more than 5% on the Floor 
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Price in accordance with the approval of the Shareholders accorded through a special resolution at the 

AGM held on September 26, 2024 and in terms of Regulation 176(1) of the SEBI ICDR Regulations. 

 

• Our Company and the Book Running Lead Managers accept no responsibility for statements made 

otherwise than in this Preliminary Placement Document and anyone placing reliance on any other source 

of information, including our website, would be doing it at his or her own risk. 

 

• Rajesh Kumar Modi is the Company Secretary and Compliance Officer of our Company. His contact 

details are as follows: 

 

Rajesh Kumar Modi 

 

Plant 7, Plot No. 143/A, Jigani Link Road, Bommasandra Industrial Area, Anekal Taluk, Bengaluru 560 

105, Karnataka, India.  

 

Telephone: : +91 80 2783 9081/ 9082/ 9083 

E-mail: rajesh.modi@sansera.in  
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FINANCIAL STATEMENTS 

S. No. Financial Statements Page No. 

1.  
Unaudited Condensed Interim Consolidated Financial Statements along with the review 

report issued thereon for the three months period ended June 30, 2024 
F-1 to F-17 

2.  
Unaudited Interim Consolidated Financial Results along with the review report issued 

thereon for the three months period ended June 30, 2023 
F-18 to F-21 

3.  Fiscal 2024 Audited Consolidated Financial Statements with the audit report issued thereon F-22 to F-83 

4.  
Fiscal 2023 Audited Consolidated Financial Statements along with the audit report issued 

thereon 
F-84 to F-145 

5.  
Fiscal 2022 Audited Consolidated Financial Statements along with the audit report issued 

thereon 
F-146 to F-206 
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Deloitte 
Haskins & Sells 

Chartered Accountants 
Prestige Trade Tower, Level 19 
46, Palace Road, High Grounds 
Bengaluru - 560 001 
Karnataka, India 

Tel: +91 80 6188 6000 
Fax: +91 80 6188 6011 

INDEPENDENT AUDITOR'S REVIEW REPORT ON UNAUDITED CONDENSED INTERIM 
CONSOLIDATED FINANCIAL STATEMENTS 

TO THE BOARD OF DIRECTORS OF 
SANSERA ENGINEERING LIMITED 

Introduction 

1. We have reviewed the accompanying Unaudited Condensed Interim Consolidated Financial 
Statements of SANSERA ENGINEERING LIMITED (the "Parent") and its subsidiaries (the 
Parent and its subsidiaries together referred to as the "Group"), which comprise the unaudited 
condensed interim consolidated balance sheet as at June 30, 2024 and the related unaudited 
condensed interim consolidated statement of profit and loss (including other comprehensive 
income) including the Group's share of net loss after tax and total comprehensive loss of its 
associate, the unaudited condensed interim consolidated statement of cash flows and the 
unaudited condensed interim consolidated statement of changes in equity for the three month 
period ended June 30, 2024, together with selected explanatory notes thereon (together 
hereinafter referred to as the "Unaudited Condensed Interim Consolidated Financial 
Statements"). 

Management's Responsibility for the Unaudited Condensed Interim Consolidated Financial 
Statements 

2. The Parent's Board of Directors is responsible with respect to preparation and presentation of the 
Unaudited Condensed Interim Consolidated Financial Statements in accordance with Ind AS 34 
"Interim Financial Reporting" prescribed under section 133 of the Companies Act, 2013 read with 
relevant rules issued thereunder and other accounting principles generally accepted in India. The 
respective Board of Directors of the companies included in the Group and its associate are 
responsible for maintenance of adequate accounting records in accordance with the provisions of 
the Companies Act, 2013 (the "Act") for safeguarding the assets of the Group and its associate 
and preventing and detecting frauds and other irregularities; the selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable and 
prudent and design, implementation and maintenance of adequate internal control, that were 
operating effectively for ensuring the accuracy and completeness of the accounting records 
relevant to the preparation and presentation of the financial information which have been used 
for the purpose of preparation of the Unaudited Condensed Interim Consolidated Financial 
Statements by the Board of Directors of the Parent, as aforesaid. 

Auditors' Responsibility 

3. We conducted our review of the Unaudited Condensed Interim Consolidated Financial Statements 
in accordance with the Standard on Review Engagements (SRE) 2410 "Review of Interim Financial 
Information Performed by the Independent Auditor of the Entity", issued by the Institute of 
Chartered Accountants of India (the "ICAI"). A review of interim financial statements consists of 
making inquiries, primarily of Parent's personnel responsible for financial and accounting matters, 
and applying analytical and other review procedures. A review is substantially less in scope than 
an audit conducted in accordance with Standards on Auditing specific under section 143( 10) of 
the Act and consequently does not enable us to obtain assurance that we would become aware 
of all significant matters that might be identified in an audit. Accordingly, we do not express an 
audit opinion. 

¥ 
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Conclusion 

4. Based on our review conducted as stated in Paragraph 3 above and based on the consideration of 
the review report of the other auditor referred to in Paragraph 5 below, nothing has come to our 
attention that causes us to believe that the accompanying Unaudited Condensed Interim 
Consolidated Financial Statements have not been prepared, in all material respects, in accordance 
with Ind AS 34 "Interim Financial Reporting" prescribed under section 133 of the Companies Act, 
2013 read with relevant rules issued thereunder and other accounting principles generally 
accepted in India. 

Other Matters 

5. We did not review the interim financial information of one subsidiary included in the Unaudited 
Condensed Interim Consolidated Financial Statements, whose interim financial information reflect 
total assets of Rs. 1,478.31 million as at June 30, 2024 and total revenues of Rs. 355.85 million, 
total net loss after tax of Rs. 18.49 million, total comprehensive loss of Rs. 18.49 million and net 
cash inflows of Rs. 15.60 million for the three month period ended June 30, 2024, as considered 
in the Unaudited Condensed Interim Consolidated Financial Statements. The interim financial 
information of this subsidiary has been reviewed by the other auditor whose report has been 
furnished to us by the Management and our conclusion in so far as it relates to the amounts and 
disclosures included in respect of this subsidiary, is based solely on the report of such other 
auditor and the procedures performed by us as stated in paragraph 3 above. 

Our conclusion on the Unaudited Condensed Interim Consolidated Financial Statements is not 
modified in respect of this matter. 

6. The Unaudited Condensed Interim Consolidated Financial Statements includes the interim 
financial information of one subsidiary which have not been reviewed by their auditors, whose 
interim financial information reflect total assets of Rs. 859.31 million as at June 30, 2024, and 
total revenues of Rs. Nil, total net loss after tax of Rs. 0.56 million, total comprehensive loss of 
Rs. 0.56 million and net cash outflows of Rs. 0.22 million for the three month period ended June 
30, 2024, as considered in the Unaudited Condensed Interim Consolidated Financial Statements. 
The Unaudited Condensed Interim Consolidated Financial Statements also includes the Group's 
share of loss after tax of Rs. 0.85 million and total comprehensive loss of Rs. 0.90 million for the 
three months ended June 30, 2024, as considered in the Unaudited Condensed Interim 
Consolidated Financial Statements, in respect of an associate, based on their interim financial 
information which have not been reviewed by their auditors. According to the information and 
explanations given to us by the Management, these interim financial information are not material 
to the Group. 

Our conclusion on the Unaudited Condensed Interim Consolidated Financial Statements is not 
modified in respect of our reliance on the interim financial information certified by the 
Management. 

7. The Company had prepared Statement of Consolidated Unaudited Financial Results for the 
quarter ended June 30, 2024 pursuant to the requirement of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as amended, on which we issued 
an unmodified review report on August 08, 2024. 

~ 

Our conclusion on the Unaudited Condensed Interim Consolidated Financial Statements is not 
modified in respect of this matter. 
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8. The comparative financial information have been compiled / extracted from the books of account 
used for the purpose of preparation of the Statement of Unaudited Consolidated Financial Results 
and the Consolidated Ind AS Financial Statements, as applicable. 

Our conclusion on the Unaudited Condensed Interim Consolidated Financial Statements is not 
modified in respect of this matter. 

Place: Ebene, Mauritius 
Date: October 10, 2024 
MP/MS/VJ/2024 

Page 3 of 3 

For Deloitte Haskins & Sells 
Chartered Accountants 

(Firm's Registration No.008072S) 

Monisha Parikh 
Partner 

(Membership No.047840) 
UDIN: 24047840BKFIZU1579 
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10&.()0 107.2) 
ll.967 O'I nJ<-6.?J 
14,07$.lt} IMH% 

16H> IS9.2◄ 

IUJ~-'4 IJ,6lJ.20 

J.489.19 2,515.16 
837.86 796.10 
30.'7 27.34 

700.06 692.42 
sous 497.18 

~~0.9J 4.SlS.90 

$,696. l'I S,49S.13 
106.13 99.S0 

327.13 3012' 

3,634.12 3,249.41 

19383 241,U 
402.69 30U4 

17.0~ u.n 
6150 4Q.S3 

10,.IJ&.tiJ 9,765.27 
JO,lJ9.10 17.927.J1 

ch~~ 
J'RSlap'ri 
J"'1!l UmagillgD/r«ior 
DIN: 002331<4Q. 

1ltM.A~ 
'VUIMGocl 

-\?JJ 
JlaJc,lt Kum■r Mod I 
Cc,,,pa,,y ,<.«Tei"?' 
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Samu• t:11111Lttri;1~ I j111ifcd 

tGIJIVUlt J .. tati1, :\11•1ht1 ((.J.'\'}: LHIOJJ..: \l'Jjl 1'1 { •J~..t5J~ 

I 112,a.ditNI C'11&,lra,d fnlf"ril:t C"oap!i,l.utl.l 5ts:<tm,u11 tir ru,fil ,11.J l.■ 1, r.u lbt- 1u·1i,od n11fol J:I JUl'II lUH 

-,~-.-,.-. --,-►-.,-,,-h-, "",~-,.,- ,,.-., . ..,.,L-, -,.-,~,-,~.,---I.-,.:~~-=•,':!:::::: 
3il Jun 21.1H JIJ JUN• 2021 

~C'\f"IIIIClira~lftt. 

Othcr~r.c 
TeuJh:(1)1.TW 

E,pra,111 
Cus1 of n1.1\1Cr.1b ,:oru1,.;n,e,J 

Cllu&d iii in\-c:ilOritsdfiniJhtd ~s ,1,.J 1,1,0,;,;..i,1-proS-tSS 
E111pl~ beaclilS"P\,~sc 
FinMao."Cc,.>dS 

~G.1r1o,c uJ a.mmi~;u,11 e,:pcniC'\ 

Olha apcMC1 

Touttti,e-rs 

Pnl'ilbdon-a.a 

711 Hpt■N: 

Cu!Nnllu 
D.r.rndlD 

Tolalwupr-

Sunt., ........ r IJlo<ill .. ltf., ... 

Pnlil C• IM period 

OlhrrC~r l1n-"(Lea) 

''"'" "°"., 6,- ro;la:,,ifitJ"' J'n1lt or /uu 
~cllho ■-W,n,<11,m,r.1Hobility 

,._ Ill lffllliaglO ilCffll 1101 o,b, n!d&Ni6ed I> prolilor lou 
Siar< of'Olher Con,.,,.,...., I-a/IA wociotc 

lld ...... _..... la.-11oa) MC le be ndullllNI ••bHqwull), 16 pntlt ti' .... 
l,_,,.. .. ,,, --}td ..... 'I"'~ .. ~,.,,,,., 

Exdlu!p di"'1enoes Oii lBl!JloliOII olCorcigll ...... ~0111 
IKaN lu nlaq IO ilanl 10 be reclalilied ID prolll or losa 

Net ,11,.,. •-rebtetlvt '"-•\Ion) IO bt ntduair,cd oubqumcly ID prolll or lou 

Olllcr-•-•~Jror .. ,p,riM. .. ,.r_ ... 
T.cal Coapn,..,wo 1-1..-IN period 

PNIIII •-oCaW. lo: 
Owncnrl: .. C-,.,, 
t1 ... -.ii..~ 

Toeol ,...r. rw die period 

o, .... <_..... ..... ..., .... ) 1Uribti11ble 1o: 
0wncn or., c..._ 
NGIHlonadli&&i

Telll.i•rr-.......,. ........,_J 

T ................. , - lllrikllWt .. , 
0-.of .. C-
s.. ......... m.,ia-

T1111~1,,c11<owr.r•,.,w 

~ ptr01ollJ 1Utt 1r- •al• ,r, 1 -')<Mer .. ,. w 
Buic(uo ,, 
Di"'811 (11 ') 

' Baoie 11111 a.d l!anliqs por elww (EPS) fo, bod, llio period, ore not annuali,ed. 

Tbe __,; .. ncuo lonn an inltp pan ol'lhc Uui.,dia! C4ndaued 1a..,;., C01,olw-! ~ouciol ......,,..., 

Al per our......, or...,..,. -■<IMd 

pDdollMllalliMAScll 
CIMtllled A-11111> 
(f'dl\ it..; .... No>c OOI012S) 

~,k· lL-
MoollM PeriJI ,_ 
~ llo.04JJ.IO) 

~--.-... 
Dale: 10 Oclobtr 20?,1 

Pl-ll<aplwu 
Dlle:100dollcr2024 

7.4Nll M006o 
IH 1:<I 

3 )13 P 
(l76 OJ 

l_C•H::•) 

19262 
lWS~ 

iosJ«, 

17H7 
IOJ,;I 

1'4.11 

(OIS) 

~H.U 

(109) 

2Jl 
0~ 

(UJ) 

1]7 

(0 J.11 
I.OJ 

{lit) 
05-14 

49S.77 
S.66 

!41.ll 

(5.2-1) 

(001 

*"' 
4'0.$.J 

HI -,, 
9.24 
9.16 

) .OSl 76 
1119 SI) 
91n ll 
1111 ~~ 
,..70 

1~'2. 7~ 

Hl46 
1661 

•~u 

.. s,.10 

216 
(OJ6) 

I.AO 

2.46 
(1)6?1 
1.H 

J.44 
,~.u 

«7.16 
4 J.I 

4'1.'11 

Hl 
0.11 
J.« 

4.50.49 
05 

tS!.H 

UJ 
IJO 
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~-~Unallld 
C-l-t,N-(CIN)oU4111JICAI .. IPLc-5'J 
,_wc--c.-iw--..-°'"-•E<i•tr•••:ie,-:ia. 

--~ 
r • ....-. ~ -...-Oipltlli 

---

_,_ -.. ...... .- - -A• •t Of ANll '?Ol• ... , ... ....,, G.M ,,. .. ., 
fan enc of aod•1 . . .... 
'lnatdm . l'.>O.ll' . """"\ 
~,-1.d«,J 

rfo(H rot It• - 1 . ,,,,,.,,---~ 
k__,...,_,d.rbilat1dlf'iMd. t-wf11 lu1h11lft.• . . . . 
E-.dwi,-4J~ Cllllra:UlatlGI ottam,n .-...a1nn1 . . . 
T,-weac,,c.....a--~ . . . 
Al ■ tJOJ..,.JOJ..4 .. ., IJUUS •.s& U9."4 

A.1110tA.e'ZOU S.11 •--'"" U5 IK.TJ 
f;wtd,e o/ ,1 llh1N' . . II jU 
T,anf'cn . 51.1, . o,::-o, .,. ........ 
l'"raQlf4llldNIVlnod . . . . 
O,l,a('..-----· ' --.r ....... -_,,,,..w. .. . . .. 
b(fMr1Nd.ff ...... Pn ~~II.WI,- tMWfflllNQ" -f<WllfCIO,...... __ . . -
AA•IJG.,._.lOl.J .. ., 1.611.- OM 171-" 

Th• ~Ill now, rorm-. tn ..... pan ord,c UnaudillDd Coodmled lntmirn o:NO&idaaf Jlnmcill stlUNfttt 

,..,. ... _or_..,. • ..,,..., 

fo,IWokltllalda.t.Sdll ~-.. 
(Fino~ Na.: 00&0725) 

~h·{tu-._ 
M-hriWII 
l'•-
0,,ambo'lhip Na. 0471MO) 

,,,...,,.,,,Dlndor 

- ---- ........ 
lllL.11 11,u.u . 

-. •'>~.n 

. . 
-. IUTI 

111.!U 11,a!\t...S - 9Ml!l!I 

-. . . ... , "" 
-

- 1 ,◄•,I ·- 10.U,'T.10 

:?5' ' l~ft.s...-.,.,. OJllotr 

I'!---· .. 
D■c, 100d-;ztl24 

DIN: W.9'1.IOG 

oa..rc-,-.. 
1-.001• Attril,1m1l,&c, :.on-,_.,. - 1e.wawnel c-MtDi.nc T•Hlf4 •-' t1 - _, __ 

.. c .... , .. ,. ln1crwt> - U .. ilhy ,..-
::t•l' . ll.)M..lJ IM.l,1 ~ J~ ..... ~."1':' . .. , .. , . ,.,.,. . 

IOl .~'.I l1ll :- .; 

. ,1•1$.11 , ... ~,1.n 

. 11.::,) U1olJ) 1u :JI 

"'' I Ol ,.en . "'' . ttJ.l'}i ,.,.◄~ \ 

""' U.'H,.D"t •"'-•~ 1,,u,_-.. ·- . UF.J..S ...... U1U.ll 
. ,.,,,, . 11,u . . 1,;..,1 16SI . 

- ••7.J6 "'"' .. ,1 , .. 

l,,49 I•• . !,? 

ILi ,u I K4 . (149 011 U II 

JIJ1 . n..0,1.,q 144.~ l'J.IM.•T 

~ "fr· FR5laalm . t 
.kluw-At~l•rn•OI' ' . 

i:il~ 
,•-Go,! 

~M,·•-•t:JV 
lbJnllKwaarM .. l 
C""Y'(..,,,Xur.:to,y 
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S111,~r11 Ene,inctria1 UMittd 

Corporale ld,nli1yNua1bu(l'.IN1: U410lK,\1911PLC.1lO"H 
~lnaudit~ ~~11d~ lnttri1111 C.,n,111iJ"1td SC ■ rrmtnt olCuh f1ol't's for~~ Pff°W_mct_..i_J_O_Ju_n_r_?0_2_~ _ _ ______ -,---
l•uti(ulan Fur 11,e 1hrec mouths utlttl 

Cull "-• from optt11iac 1<1i>i1ies 

Pr~fil before Ill inc:ludins lh1re o_fprofil/ (lou) or woci>le 
AdJu11111nb re ,_ile pnn1 llofort IU"' .. , cau flows: 

D.,rceiation and amoniuiion e.xpcn.x1 

Income liom g1>•emm<n1 ann1& 

lnltl'CSI iacome 
f■ir value pin OIi fiaMcial illltnimtnll II fair value lhroazh prolil or lou 
Gain an disp,,ul ol"pn,peny, plant 111d equipment, net 
UnttaliMd rorc,IP' exchaqe (pin)llos,, ""' 
Employee scod< anpensalioo npcnsc 
fiNn« COSIS 

Shue oft.a tom iave11111m1 in ouocialo 
Openlill1 cull 1\ar, bden di.lll&<f la e,.raitac 1ueb u,I lillilltla 

Cbaa1a la 1pcnl•1 ... 11 u,I llablllde,: 
DecRael(■-> in ndo R&:Civablcs" 
DecnacJ{....-) ia Giber..,_.__ .. ud olllcr ...... 
ix.-lin.:R>") ia S1Vflllorie1 

IDcr-'(dKmie) ill ll9dt payables 
lnc:rcuol(_,_) la odlrc liabililia 
Jnc,-'(doc:n.) ia pravuiolls 

Culi 1...-..d fnm opendella 
.._._pail,aot 
Net .... ,_. .. ha e,cndll1 lldl.td• (,4) 

CMII .,.._ ,.._ linllll .. lldhlllei 
~---~. pl■III and eq....,oa1 
,_,_.,inlallbi;. ... 
Proceedt fvm ~ atprcpcny, plllll md equipa,CIW 

Tn-iaaaocl&lo 
l&.-recehed 
~ inixed dcpaP. Dll 

Net~_., la inwdq 1dhltleo (J) 

c......,. ,,........,MIMdoo 
Promd•'(Rl'O),,_..)o(-~11: 

l'rocM<lfC,..llCIII (I) below) 
~(NflrNll(i)bllot,) 

Proooeck ol--lianawiap. M1(19far1101e(i) below) 
.... peld(rtk-(i)below) 
Pl)omllltol ........ ( ..... aoCl(i)bolow) 
Pr<'Cttda """ .... or..- ■1i.n cap111 

l'itl ewi'u>«1"1lludlt"1Mdel(C) 

l'fet!Dcr-'(_,..)11_. .-deall ...... •(A+~ 

CMII...Sa~•.,.bepmlacoti.perlod 
EfToctol~~on lrlnsbrion of(o,cip aimncycuh • CMII ...... 
<:a .. and ralo ...,.i..i..n 11 di6 ...i., 1M p«iocl (refer below) 

Far a pmpc,1tot11111n1e111 or-a. 1ow.,. andcdt ■qa;v■ia. COl!IPri• .. ~ 

C.Clllhllld 
Blllaoa.'""INml••--~ 

c ...... _.....,.._...1._~., ... ,..... 

- I 

JOJunelOU 

399S9 
(H.19) 

(3.12) 
OAJ 

('J.j6) 

067 

8.60 
1n.6? 

o ~l 
l,?69.!J 

(Ul.67) 
(126.02) 
(393.39) 
402.3) 
92.76 

(H~/ 

9J8.51 

(l,ISl.li) 
(13.$9) 

2.17 

3.22 
(IS6.24) 

(l,JIUO) 

l_l2 1J2 
tl72.l l ) 
lll.15 

(19U6) 
(12.SSJ 
10260 

1,170.9' 

I 167.80 

0.SJ 
1,167.2'? 
1,167.IO 

1-·ar th• lhrce lllulldi .. oNtdtd 
JG Juoc lOJJ 

l~S.10 
(1421) 

(3 44) 
(1.19) 

037 
23.32 
II.~ 

1&9.26 

(446.93) 
(30.73) 

(◄U.JS) 

123.97 
~47 

119.44 ) 
nu, 

(1 132)) 

26.t.lO 

(749.64) 
(13.66) 
10.« 

(SO.O0) 
3.44 

116.0ll 
1115.45) 

(lH.H) 
186.0S 

(205.H) 
Il l.JO) 
17..ll> 

n o.so 

111.11 

UI 
21C.S3 

Ul.ll 
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~;.11;~.r•~ t11~i11.:,u;11.: 1~111;1.~i 

( ..r1a,,r,1,k f.i.,•,11i1~ Z\u;u1trr tfT\ l: 1.1-IIOJJ.;,\ i'IS I l'I.C6u-'~2 
l U'!tt1tJi1c-1I f 1,111h-PHd l11tcrim l.~unsolhhrrd ~rat\!n~ur of C":.u.h Ho .. ,- for Ill\· puitu1 &"nJN Jl) Jun~ lOl-1 C( oiHinu~dl 

lAmuu ■ r in l 111iUib11~J 

11:f ~l:'V\( ... 11.1,1d.1d .:01lj,;"~::d ir.rcnm ..:,..,.1solhjJ1cJ ,1:..C.!'111•.-r.i o,)f .. ·~..JI 11...Mi IB.i bc,:11 pr;;i,:.cd ld,.k:I 11;J1r~'\.1 m~tJu • ..J 111 -'"U1JrJ1'KI: \\Kl1 lndi31.I AcctlUrtting S1.wdard 11~1) ~• i ;..i:1 

'S11tcmcn< ofCuh 1-lo~s· 

~ot~ (iJ ~.:oocilil1i-on o(Nbili1ies fiom ftn1ncing xti,iliu 

Par1iculan Op,ninc Cult no•i Nu11-<a~ mo·nmenb Clu<ing b~lan« 
bal•n« 

I April 20H Procuds R~pjy,~nls Ruta.ssifiu1tfln .Uclilllc■s F.air ,.luc ,ban,,.slf.fftn or lOJun~ lAH 
(ar1)1Accrua!, forcien c1d11n2,e diffc-rmrtS 

Non-(W1tflt buro\\'bua l,771 48 1.321 52 117~ Ill IU631 lbl 00910 
C:utr..,.bom,,..,,. • 4.239.!IH 127.33 IUII l~.6S . II 16) u, ... 
[n!ffl:$1 11 93 (191 56) . 192.62 - 12,99 
~~ liebilirits ll'llS.60 (12.58) 6U4 osn 94J 99 

P■rlicuhrs Opa,iac cu1in ... ·1 ~an<aih mo,·cmcal.1 Ctos.1 b1bncr 
billaa« . 

I A1tril 2023 Proceed, Rrpa7mu1J Rccbssifit•tion Addilioas fair value ch■■1a/Effrcl er 30 lane202J 
(aer)/Aouu.ab fercisa exrbaase differences 

Non-ourenl 1,orr.,..,;.,.. 3.918.87 . (351.14) . 19.70} J.55H3 
Currc:n.t bon:o~iuu • UOU◄ U6.08 . . . Cl.Ill ◄ ,086 49 

"'- 27.20 . (20H◄l . 189.26 . 10.92 
'--efiabililies 921. ll . (ll.30) . 31.l◄ 929.17 

• C:-nr borrowings .. disclosed llCl or~ 
The 1ccanpanyiog llOln bm an inlqjnl part orlhe waudil<d condenscd fnlerim con...tidated 6n1111cial sWernenu 

Ju per ouc report of..,..,, dale aua.::h<d 
[oT Dcloilco twldaa I, Soils 
ChaM-od Acoouulanll 
er-·• a.e,;lllnlioo No.: ooaons) 

1,foaishPariWI 
/'oro,u 
(Mcmbonhip No. 04 71.0) 

Place: Ebenc, Mairi1N1 
Dale: l O O.:lober 2024 

far and on bchalhrlho e._d orl>i=lors or 

S 1 1UU11 !C-"""C Umlc..t 

CIN:1~ .:~•:;::u: 
S S. r • ... n 

Monactnr D;rtctor 
DIN:00361245 ~ 

.)1:r· 
Euaui'NDinaoron4Cltl,fEna,tm Off/err 
DIN: 03499506 

,._, Baipluna 

Oa1c: 10 Oclobcr 2014 

<\t\~i~ 
FR~; ~ 
Jo/Ill Monagillg f ,t,-,..·1o1 

~;=~~ 
VlbsGod 
C.liiq J-',-o,d 0/ftC>t, 

~~ 
luJ ... Ku.mar MO!li 
C.Dlllpo,ty SffrtlOty 
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S;1n~.._•1.1 J:n~in .. ~r"il!~ l.iu!iteti 

\",H::, l•1 tin· t: ri.1llll i;,nJ ( Oiti.k,hl."d lr11L-,i.1, ( 011.'l,:li,bl•~J H11:wdal ~tah·mcno r111 1(11,' l'~t i,,cf t:ndl'll JO Junl· 111!...I 

~uti: no. t - ( ~c1h:1·.al inrvnnatiuo; 
S.11!.'l~· r-J Er.~1r.;.•~ri11,; t.unih:d (lh-.· HCump.·1n) •· ,,r "'P:u~nt l\J,np..-ut}"''I 1_-; a J}iJblu.: Clllll(','l!l~· j;:~t rrowt.:d '-'" t 5 Dc('.:ml~, l 'J~ I u:Hkr ti:~ r,o"·,~iuns of th~ 
t.\:.m~'Jn1...: -.. ,\•.:1, 195t~ ,,1th iii ,.:~i ... 1.~r~d offo:c: anl rrl:-...;.·lp;1I pbi:e .)[bu~im::;~ in U(1tgJ!uru. K.Jrr,a1J.',..:1 . T:1..: Comf)l.lil ) .i;l'II:) \\.llh 1b stib!-iJ ~j:1-:-:) Fit\,d 
Tr,.1I: i.lf.J f,1r~m:,;:-- Fnv.Jt;: Liinltr.:J. $.1n:-crn 5wt.""J1,,·a AB anJ s~mera lnginecnn~ pq l:d ~.l;uri1tus (Wfl!th\!r rl.!lt'n~d ro :1.-; "Grnup'"J an,I i~, ;isso~lal<
\t\m FIC T..-"·l.rwk•t·.~ ra'-a:!.: Li !a11k:.! •~ inv1,,1!\·..:d 111 tin; hu:-.ir.\!ss of milnufaclllr~ tJf Juk; .::ump..1m:nls sud\ 1\ IL'Ckcr ;:,.rnu, coni:~-ctin:_! :-od!., i;~:i:-- s.hit'tl!f~, 
i.:r.J1~k s.!t.1fts . .i!IIJ aa~r,?-..:c c:ornpon.:nl5, r..1:.far.-; and mm-\\avi: ~en~.:,r:.. It is also imtiln:d in po·;itling s.,.:1\·ices su,h as for_gmg an<l c1fhcr rel::n~J ~~n,ltc-.s 

l!lt (.\1m;\'.m~ 1s l public limiti.:,J comp,.llly 111~t1rrwnt\!d and Crnnicik-J 1n ln;:fiJ and hi-. ,is. 1-;~i~t~1cJ tiflicc- a1 Bi.:ng:iluru. K:irn:n1l:.1. fndia and hi;; olfo;cs 
1,1 S\,~J:!;l lltt..' u11 Ju<li1.:d "on-1~n~J iml!rim consoji<l:,t~ Cin3n~iJI slJlem,.ml~ ,1,.:r~ ;rnlhL1ri LL·d for issuJr..:e by th~ Company's Roard ofD1r1:cturs on lfJ 
U:ro\x:r ~2~ 

~ate no. 2.1 - St•tra1e11I o( complinc.: 
Thes.: Unaudited Cond,'I\Sed Interim Consolidated Financi~I Sl.ltcments Mve bc~n rrcpar,-d in accordance \\1th recognition and me:isuremcnt principl~ of 
Indian Accoun1iny S1andards ('Ind !',-S•) 34 "Interim Flnanci:11 Rcponinf prtscribal under Section 133 oflh<: Companies Act, 2013 read with Ruic J of 
th~ Companies (Indian Accounting S1ondards) Ru~. 201S, as a1nen&d from time to lime, the pro\'is ions oftl~ Compani.es Act. 2013 ('the Act") lo the 
extonl notili,-d, guiddines issued by the Securities and fachangc Uoord of India (SEBI) ond 01bcr accounting principles generally acc,:ptcd in lndi:l. The 
Unaudi1,-d Condensed Interim Consoliditcd financial Statements have been appro~cd by the 80.u-J ofDirectoo in its m.:eling held on 10 October 2024. 

Z.l - Basi$ or p«p■nllon and prescnlalioa •r ■aa111litrd condensed lattrim coasolidat«J lin■ ncial 1L11cmcnb: 
lltcse Un>udiled Condmsed Interim Consolidated Financial S1aterncnts of the Company 1111d iu suhsidiari .. (the Company together referred lo ■s the 
"Groop"J and its auociale comprising the Unaudited CondC11Scd Interim Comolidalcd Balance Sheet as 11 30 June 2024 and the related Unaudited 
Condensed Interim Consolidated Statement of Profit and Lou (inchlding otber comprehtnsi\'C income) and the Oroup's share of net loss ofter tax and toial 
comptthe11Sive km of its associate, the Unoudiltd Condai>ed Interim Consolidated Statement of Cash Flows and the Unaudited Condensed Interim 
Consolidated St~l(mcnt of Change,; in Equity for the three month p:riod ended JO June 2024 IOgelher with selceled explanalocy notes thereon (togethct 
hcr.inafter refcm.-d lo as the 'Unaudited Condensed Interim Consolidated Financial Statements') have beat prepared on an •~rual balis and in accordinoe 
"ilh the historical C051 con,-ention, cxupt for certain financial instruments which arc measured at fair value or amortised cost at the end of each n:porting 
period. 

These UnaudilA:d Condensed Interim Consolidated Financial Stillerncn1S ha,·c bc.."fl prepared in conn«Uon with the proposed Qualified Institutions 
PLm:mcnt of Equity Shan:, by the Compan)· and inclusion in the in the Pn:liminary Plae<:mcnl Do.;umcnl (the ••ppo~ or the "Olfcr Document"). 

All asJCIJ ■nd liabilities arc classirle<I into cunent and non..aurent based on lhe opcnatini,: cycle of less lhan twdve months or based on lhc crileria of 
realisation/ settkmmt within i,.-clvc month period &-om the~ sheet date. 

The Unaudited Condensed lnttripi Comolidated Financial Sta1ements is not a C'1mplete sci of financial statemenls of the Group and its IWOl:iale in 
aocordancc with the Indian Accounting Standards prescribed under s«tion 133 of the Act, as applicable. These Unaudited Condensed Interim 
COllSOlidotcd Finall(ial Statements should be read in conjunction v.ith annual financial statements or the Group u at and for the )·car ended 31 Man:h 
2024. 

The accountina policies followed in preparaiion of the Unaudited Condensed lnlcrirn Consolidaled Financial Statements arc consistent "'th \hose followed . 
in the pcpen!ion oflhe annual 6nancial statements. The results ofinlerim periods an: not necessarily indicative oflhe rcsulb that may be expected for any . 
intaim period or for the ftlll year. 

The Unaudited ConcltNcd Interim Consolidaled Financial Statements ace prcscnted in Indian Rupees "INR • or "Rs.• and all values an: stated as INR or Rs. 
millions, except ...ticn oihc.rwisc indicated 

l.J - Key ••rut or esUa11ioa ■■CCftaillty and crllkal 1ceo4111la1 Jadscacata 
The prcpar1ti011 of these Unaudited Condensed Interim Consolidakd Fin.an.-ial Stotcmcnu in con(omuty with the recognition 111d a1c.uurcrncnt prillciplcs 
of Ind AS r-cquirc:s the lfWl>~IMtll or the Company to mah judgements, ntim.llc.s and llSUlllption, lhJt a.fTcct lhe appliotio,i of a«o1111tiDS pollcict anJ 
the r,:pon,d a.mount ol &SKls and li■bilit,cs, n:vcnues and C.'q)CDSCS and discloou,c or cmtUls,:nt lwiilitics. Such ntillUles and as,umpeions iue bakd on 
management's evaluation of rdevant facts aod circumstanc:n as on !he dale of llo.in<w Jlaltmcnu. The ■ctual lllllC:OIDI: may di,vgc from these cstifflllC1 
E.stinules and assump1ions are reviewed on a periodic basis. Appropriate changes in cstimales are made when the m~ ot !he Compaoy ba:cmes 
aware orlhc changes in the circumstances surrounding the estimates. Changes in cstima~ arc re0«led in the petiod in whicft lhe CMll&ft arc made and, if 
motcrial, their effects are disclosed in Ille notes. 

k 
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San.;,•r;1 f n~:hh,·rio~ I imi!c;! 

f urpunlc I.JrnlitJ ~uinl,cr K l .'): I.J~ IUJK\l'Mll'l I "IHI-IS~2 
'."-.ut,~ 10 lltr un.1Udi1t•tl L"ondto:e:rd lnh'rim c,msulill~Hl·d fi11;111ri ... 1 ~ralt"men I.\ ror tht' prriud ~•nlcJ Jll June zo:~ {.:unrint.u:J) 

(Am•,unr in t milliunl-) 

J l{.~, rnu, rnuu upcr .. tt(Jru 

l':1 rlic u l~U1 l'ur thr p,,rind en~,~ For lhc llCtiotl c11Utd 

JOJunc20H JO.Jun, 2023 

Sale of produ..-., 7,003 89 6,167.)9 
Salt of si:rv1;:ii:s 3 ~2 10.n 

Sub-Iola I 7,1)()7.J I 6. 177.HG 

Othcropcri tiu, rnt11 un: 
Strop sak, 373 21 327 59 

Toolins: inc.oml! 9~6 ,156() 

fapon incentive benofiLs 331 6 H77 
Income fron1 govomment granlS 15 19 14.21 
Sale of child ra,1s 0.9R 0.63 

Tol21 7,439.33 6.600.66 

A. Disau;rqation or Rcnauc froa, cootratJs "ilh customers ~·or the ptrlod ended For the period ended 
JO June 2024 JO June 2023 

S•k o( products 
Indio 4,732.07 4.218.03 
Euro~ 1.371 67 l,202SS 
ll§A 707.79 556.91 
Other foreii:n counlries 192 .16 189.90 

Sub-tolal 7,003.89 '6,167.31) 

Sale of lnl'lm 
India 3.42 10.47 

Sub•tolal 3.42 10.47 

Scrap sales 
India 370.80 324. IJ 
Europe :UJ ).46 

S•b-Coul 373.lJ 327.5? 

Tooling iac:01ae 
India 313 11.86 
Europe 0.97 
USA 633 32.77 

S11b-loCal ?.~ 4~60 

SIie or cblld parts 
India 0.98 0.63 
Sub-total 0.!18 0.63 

Total rncnuc rrom conrracu wltb custo•cn: 
India S,110.40 4,565.12 
Europe 1.374.10 1,206.98 
USA 71-4.12 S89.68 
Other roman counlries 192.36 189.90 

Total RTIIIUC rrora cnatnd wflb CUKIIIWCQ 7,390.98 6.m.68 

II. Rtt0acil!!!z lbe lfflDUIII of l'ttfllUC l'ffOln(ICd with conlrltl and lout rtVC'IIIIC: 

P1nleulan 
For lbc pmod ended For lhc periacl ended 

30June 2024 30Jne2023 
Tolal re\'tll11e from conlract with cllSIOmelS 7,390.98 6,SSl.68 
Adjll$Ullellts: 
Other operaliog menues: 

lncorM from government cnnts IS.19 14.21 
Export incaitM beaefit ll16 3-'.n 

Total '1439.33 6,600.66 

C. Timing of rrvtnuc rtta~ltlon 

Partlculan 
for lbe period coded For the ~rlocJ ended 

30 J uae 202,C 30Juae2023 
Good tnwlcmd II a point im lime 7,378.10 6,49S.6I 
Service lransfemd &11 point in lime 1288 So.o7 
Total revenue rro■ centnct with cmto111en 7,l90.98 6~1.68 

0. Tile C'"I!'• mcnuc rron IIS m•.l!!r eroducll ■ rt u ro11o,o: 
P1rtia1Ltn For the period uJcd fo r the period nsdol 

J0Ju■e 2024 J0 JHc 201J 
c-tin1rods 2,62S 11 2,592.l'J 
~ ~ wembly 1,041.72 1,017.64 
~ ii#.. 1,065.51 873.41 

: OtJien• 2.271.SS 1,683.95 
Total rneaue (NI■ sale or products 7,()0J.89 6.167.J'} 

:i • lrJn;.dual *1114 of•~ arc less 111,o I 0"/4 of sale of products 

-~~ I 
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Sansrra Encin«rinc Umlt::<1 
Corpom• ldmtitr Nwnbtt (CIN), U410JKA191l PLC004~2 
No1t110 die un.tu-ditt• cGAdH.lt"d Jnfcrint to11.utid11cJ financial 1c;ilc-menb for lhe ptriod , .. ff J.O JUJM 101-1 (Cfttinu~) 

(Am-t ln { aMf .... tsHp( DU. ahharQ) 
4 Ea"""" Pu Short (EPS) 

Ba>ic eamingl per slllte if calculated by chm,. the p,olii lor lho pcriod a,·ailable to Iba shorcholdcn or lhc Corup.uy by lhe •cigblod ••ens• aumlJa of cqui,7 sbrn 
oubl:llldio& durilg DC period. Diliud eam,p per-. is eakulaled by dividiaf ~p,oit lo< Ille period available lo tbe wteholdcrt o(lk ~ by d,c wcigbud ..-..-..e 
anbcral"cqiiily_._oulslaNingdinlS dio period. alter adja511n<at b-b: .tr.a, al"all c&llllive potential equity 5Mles. The dctaik iw a lollo'III: 

Prolil nai!abk to tli.uebold<tt ~ cd.ul.tion oflluic and dilwd ~ per man 
NoaiMI nkle ofequjcy slllrN (tper ,._) 
Wrlpaod a-. amber ottq!Nly.i-s b-calcalolioa oCbaic ami.lp per lh&ro 
Bale: Uflllncl Pff ....... (la I)• 

W.W awnp...,ola,pilylhllw lbr Clkullllioa ordilmd..,..... per an 
l>Ooatt4 H f1fft' ptf IMtt (uo ,,. 

c ... f""l."doa or.11'5""11 """ P ..,,....., oh._, .. 

Wtli(JMl4a,....,-. ot..,;iy ...... 
v..,.._~....,_ctsa-...._..,_Ea,pla)oeeScoc1<0pcioa 
Wtlpl,d-..p_.,., .r..-,r IUNI llorcalc..,._ofbaalc eanalap pw ... tt 

Md:hl!,pclol~allli¥llllqlllly--. 
WciaNocl-..am!berota..1u..t__.~Slock0pliai 
\Ytfthttd ... ..,. aoi•li,r of NlokY ,h.ortt for ukwalloa ol dilutnl Hnoi5' pu ,tu,,., 

• Bui:md &ad&aiap perllln (!!PS) i>rbodl .. periods ll'ttlot-..iied. 

A 

D 
AID 
C 

.vc 

49.S.77 
2 

n,641,on 
9.l◄ 

54,142,417 
t." 

f o,ibfpmo,l ftld .. 
JCl Ju"' llll4 

S),61$,ISO 
31,163 

53,647,0tJ 

For Ille pttled clllk,d 
30J...,.l11J 

447.16 
2 

.51,029,911 
1.0 

Sl,170,391 
Uil 

For tlM pttlod nd<d 
JO J-« 201J 

52,929,5-40 
100,.371 

53,tm,llll 

1140,411 
SJ,.S70,J-9J 
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Sam~rJI F:u1:li1c:crin1 Umilc:ll 

c·orpor.11P ll.lMiit,- ~u1ub-cr lC.:I'.\.): I.J.tl0Jh:Al':131PI.C00-4S.U 
~111c110 the llll.tuJi1eJ c1111Jt11jfd lnttr-i111 c,u,,.ut;J,utJ linanciAI shHcmc,m for rhc 11crKtd t-ndrd JI.) June ZOl-4 (cunlin\ltdl 

Parti(uh1n. 

Corttincc•f U4ihiliciu ti 

Cbiul5 a1,;1in.st the Ur0t4] not .1..:kn<J~kd~ ai &hc1o: 

E.'<ci~ du'l)', entty tax ud S<n;i« la.'C nWt(rs (Refer nctc A i) 
lncoane In ma.J1ers {Refer ncle A ii) 
Cusrnrnr:r daims • • 
Otha nwl<rs €@ 

c .............. .. 
Es1irnoleJ lll1IOUftl of COft!r.><1> n:moi.oing lo be •""""<d 01\ capiul ac,O\llll o,;d nor ('tO\idcd fur 

.-\.s .1r 

JOJ~n• 102' 

102.&9 
63.88 
63SO 
22.07 

1,16079 

As:u 
JI M,rch 20H 

JS.39 
63Ri 
6380 
22.01 

939.21 

Wok A P-"'s !CtOlollotl of ,tw rupoai,c p<o.:«Jm111. ii u .,,. ~.:ti<.ablc f<~ d,: GrL"'I' l,1 ••••• .. tc lhc tunings of nlh 11.w.-i. i( _,., in «-r«I of ILc: 1""'4 .u ii is 
d<ta""'"bl• ool) "" r«<'I" of Judl;nnnWd<l:i.<i<>ou ~ ,-id, , ..,;...,. ~',,.,riiiu. Tl,< Clro<,p 1w mi<wcd ,11 ,., ra,J~ lir~ ...i ~ IIJd us 
~y (W'ldcJ b ,.h,m1:r r..,.;,cd ..,J l,lu<loud u «"II•"' li.ot~b,..-, •1"'1e 111'1'',ca!,~. ill lh«e IWud.l<4 Wldeowd liMaa11 ~rl fin.>111:w 11-11<"1CTIU 11'.e 
Oteup """'M &'qlOCt tbe --oidll:>C pllClClliafs IO ha-,• t -crially likene cfl'cct OI itt limncial pasilim 

(i) llclaline IO dcaund fN JffVi<c ~• oa Jabour clwJft.. rc6inJ J11111cd m ,m,co Ln p>id and<r ,......., ct...g,o ~ (RCM)., 
(ii) Rchlilla to ""1anJ r.w<d by OST -1imcin ca ....... rd, ofOSlR Jtl md GSTR lA. 
(iiil ltNfllll Ill di»llowu,.'.~ of cntMI •'f'CNCS. adJdioclll ~ Md noo,-c~ ofMAT (MiniaunAh.-nul4 Tu) t1tdit 

•• T\c Pm...i c.....,..,,, wr,,licd $lull« FcrlLJ t.> "1rcriou A\le (AAMJ. Aniftku A.,lc "'~ liilin o(lhc ~• Shift..- fo,l. ald lilcJ t suit .,.id, SQqh l'.,cli,u Ciril 
c-,. n., ,_ ("....,.ay ~at.pl nc. IO ...... ,nil suit f'olla.--a ii, -.-.i ~ ... MM's ~ .......... Caa,,pany 1w &led. JICW 
moti.ln wll!I "'° Caut ~ lo dbmu lhc 11,osait ia Cllliray ~ M.\I had r.il.:d IO cOffllly •ido lho .......,.,.., 1enm. T1ld l'>rc1II Cffl!l'U)', lbrtLa ,.,_cd die 
C""1\ IO hold all JTIX«din&S In Mi<)~ IIOt1I d,onn,;on lbor<q.,..I 111 cldnu ib<JUil in eat.cl)' C<IDIU lhroui;h. Co,;n ...imd .u1 onl«lb)'ina all~ unlit...:!, lure 
as die ('ew1 un ...S. OJI molMltL The imnozcmc,,1 is~ of1 b\-onblt ..... .._ and C'Cp<'Cls 11,e ~lobe""'~ lhc llnoual pnm.W b llu.lS nllion) 

, n. l'-Yc ~ c ... , or lllifil. In w -h or Fcbnmy 2oi, bad .,......i , J..icc-m rtllrilljJ r., def~ o( '"'" mdct 11,o Pravldnl Fmd Ac~ m2. ~ 
M"""""'"' i.ordic,n rhll lhmo...., ialcrprru1;,,.., chAllng,n on the ,ppli.:IIKIII o(doo)..ism-,..trotpocti,,.fy.~11111hr lop! a,M.., ad In 1ho ablc,,u c-1~ 
,.,._,.._. oflhc "'°'"""' b Arlicr poriod,. ... Oroup hu made 1 ~ on o.n a:dion a .,..,.idcnt bwl «-11,,;tioa ~ 10 lhc J,ldpnnie • lhc: >- 2011-
:1019 """' dc.blc of Order of dot l'-1blc SUptnrc Clll8tofh1da. Tho Groop ,.ill....., i"pocirioftlDd llf"Jol• itt pro<,islon,if~ <Jft r«cm,,g "'1bcT ct.rilyoo 
die 1111,jcct. 1w Ol'llUjl don noc npm .y 1111\m.11 ...,..i ofd>o _,. 

.. nc ,_ c...,..,, 1w iawsud .. o- Mu Vcp p.,.. • .,. ll.P (Le.."°"'"~) and~ "1lo Ill a>aJ)' npply ~ "". ~ °'" ,_.. ,.;,t, lod In 
pcrio,I ors~.,_ ,.,_ '° -" aa<rJY wpp1y ....-,,i. 11,o ,_. <"Oftlllll)' 1ras aimnilled ~ p,rd,asc llllcasl ,,,. or11ie uni pown .,........i b)' t1oo powu r<~-

iffl lb,e MnlllW Sl>IC PolMioD c.--ol D<md ("KSPCB'") ;....,. 1 dc:amad cnkr mud F~ I 7. 20.lO r'Da-1 Ordcr'"J 10 the p..., c.,.,.,...,.. dcmJii'I u ..,_, 
oftl0.00 ....WC., OIi.., g,o,o,d1 .... Plal 12 ,.• 110C ~li.url wilh !he f<\)'isiaNoflhe W-(l'IC>'Cllrioo & C"-.,1 oll'ollubon) 1u:t. 197~. Ait (1'11,_,.,,, A C<im>1 ol 
Pohlloa) M l~I _. NIH &.,,.J a4:r Ea,vmm,,111 (l'lol«lioa) Act. 1916 iD r.lllko IO •>be pol.....,_ a>d LPO II°"'"' Ow C-.,.ny filod I l<ply .wed fcbrca,y 27, 
2020 ttfioliee all .nepi;c., INdo .,.._ to d,o o.-.d Onkf opc,:ilyi,,g !hat lhc I'll• c.....,_,. ii •~o aidl all polla&ioa n,g,,l.alioM uJ i.,.,..., ~ w .. 
~ Id be a-din pcnon. KSl'Cll -...i lbl ~ calcubtiOII ll0IU dakd ll 07.lOU 10 Ft d>G irewd ~ ol m .07 crillicn out.ad oft 10 00 
millil>II. T\c PwCIII C'-,, laat iebmitM:d I rcpl)- io KSPCB d,c,,I 22.0a.l'Oll 

On Joly CM, 202• the ""'°"We C'oun "ill plcalcd Id dispose die "ril ptliwil 'lrilll a dincrion I~ rbe ~ Danodd Nodu daud Fcl,nouy 17. lOlO be 11eat<d &11 !ibow 
c .... N«-=-. 111 nl,mpc:,,I p,o,c.,.... illcludi .. 11,e Ocinand Nae~ dai<d FC00>.11)' u. 2013 ~ IO poy 1 "'"'or t U.07 miUi.lft ..-ill bar no ,~. lbc 
hmll C'""fll<IY &led I reply ._ f'..,,_,. 27. 2020. rcflil-a all altptloM rnaJo plll1dllll lO Ille Dmuad Ord<r spc..-il')-ias dllC dM l'llnl Caa,pcar b ii c~ia:o ..,;d, aD 
pollatioa Rplaljcaoandlaw, IIDII~ b Mopro,111Mytol,cud ill~ 

lbe l..'lataUl■ad l'oll.,I• C-..1 ~ ("'IJKPCll•) isaed I dollllDd order dal<d Mardi ll, 2020 l"o.a-1 Onl<f") to die ,_ C~. dom>ndiais • ,._ ..C tf 000 
lllillion.., t1,c FO<nll NI Ille PIRIII C-t,-~ Cacili,y locOl<d II Plalt 6 '"at DOC coapia ,.id, lcpl■oan6 a rdllioD to~ al'polluUnu. isJM,f by .... 
l,1'1'("8 and Ibo oNa1 of ibe Naioul o,,.. Tril>mal cl.i,:,d J,.jy 10. l019and No,-.riJcr H , 2019 C-NOT Ofllca,•1 The l'lrfl>I c-.,.n,- lilcd a "1il p,tilioa claCld May 15, 
2010 ("'Writ l'<ticioo,") before lhe High C',;,urt orunaakhnl f"C""'1"') Id .,..h the Dcaw'4 Ord<,. 11>< Cowt. punwn1 to ,u ocdcn J.fcd May Ill. 2020 a:d Joly 6. 2')l(J DOied 
dw d,c NOf Ollb us be.ca l&l)'Cd by Ibo S1lplCID< COlllt of ladi.\ llld ~ 11.1)-C\t -U)· ofdot ~ dc<madtd pw-.i 10 1M Oa,-J Order m,lil IN 
s .... C'°"" uf t..i.a ccaq:,k1a oJ;'lldi.arloo in !be _,., rcWrd to ..,_ NOT Order. Fllllllcr, rho Ccwt clr,c,cw die hn:81 C....,uiy 10 appl .. !he IJKPC'B of all IIIO&flllC 

undcmkCII by Ill lo cOIIIOI poUolioe. aloftt 11irl, dclli1s o( ~ itllllllcJ II ow .....taclllrint r.alicy. A ~ •at loeld bet,,-.. indulry rqvacntlliw (indudiag 11,c 
Pft&I c.,,,,,..,,,, ...t U):.f'CB OD Mord, l 1. 202.l. pwwa,,c to ,.hid, ll>t Pscnl COll1plD)I sulxuitlcd a rcqucKI lo:tlu dated Ml)' ,.102.J ID UKPCB. led& .. lbc a<lllll ...- or 
~IObc plidby Ibo l'arcnl C~. 11,is-isC\IIClllly~ 

TN<in,apdootlll'IC M-.-,od>c:t ..-ria! .......-

r 
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S1Atm1 tap11eai111 U.mited 
Corponte lmdty N11ncr (CL'() : UOOJJCAU81PLCIMM5-12 
Neta IO the ■aadlt,ed tllMl,.te4 latim111 "°""1,111..t lla1ac.ill SCllemmll for tbc period auled JO J .... 201~ (c ... dllll«I) 

6 Fi .. D<ial 1ucr.-1a 

"-•das duallkadoa ud Cai, whit 
The liolowiafi llblt shows 11,e ""'1)11111 amOW111 end lair .-aluoo oflinuK:ial IISSCb and linaa,:illl liabilitics. includins lllcir levels ill tho fair value hie<VChy. 

P1rtic:uLln 

f1aaadal auell _.,d al fair nhi• 
hl\·estmau ia equity llwu • Fllir ,..rue ~ouglo ProB1 ud Lou 
Derivalin coatncll • 6ir 1'111:• 
Odlcr laveo1111m1- Fair...,. llvoush Cllhcrcampm,cmivc income 
Teral 

Fi1111dal &Mell _,llnll II 01110rliscd c.r 
Loam 
Olhcr IIOll-<:ormrt financial asseu 
Tnde nccivablu 
Cash rod cull equmlcntt 
Dlllk balanca acbcr di.a cash Ind u$11 equiule,111 obo>e 
Odler curren1 linucial MJCto 
Total 

FiuDCiolU.~ -•••t •-~ <Gd 
NOft-cunelll bcm,winp 
Cllnad _,.,..iap 
t.- liabilities 
TnM payablos 
Other financial lubililiH 
Tolll 

hnnlan 

tiaoKial .-......,.,.., at fair ••I,.. 
In- ill equity shares• Fair value lhroqh Pto6t aod Lou 
0th« 1n,ea1nent• fair value 111touah ClChcr comprd,eruivo incuDo 
Total 

Fluacial -II -ued 01 ■monbed ... , 
to.ns 
OdNr aon-cumnt fiuncial -
TrodoreceiVlbles 
ea.• aod cuh equivalcftll 
13111k balancet olhu Ihm cao/1 Ind cub equivalc:n11 above 
Olher tunr11 fioacial ....u 
Te◄■I 

f'uuarlal lia\ilirics _ _,,.i 11 (air val■ e 

Derivati.c iabiliiy 

Fi11nti1I liabilities measured ■ t amorWr-d cost 
NCIIKWfflll borrowinas 
C.umn1 l>onowinas 
Lease li1b1lilics 

Trade pl)slu 
01hu financial liobilitics 
Tolal 

Fair \'11lu• •itrudoy 
,~ el I • Qu<lled prices (unadjoslcd) in ><:ti,·e onmclS far idcnoical uscrs or liobmrics. 

9.59 
0.'8 

19Hl 
2°'1.60 

48 . .59 
298.14 

4,n2.1I 
1,167.IO 

199.31 
30.49 

),489.19 
5,696.19 

943.99 
3,961.2.5 

l9l.13 
1 ◄,lM.45 

10.19 
19'-43 
205.12 

4.J.14 
l'H.06 

4,622.12 
416.JS 
14l.JS 
71.17 

5,6'7.I, 

2.89 
l,S, 

2,.SU.16 
,,◄9'-13 

195.60 
1,,.57.67 

2•U.39 
11,709.65 

Leval 1 LcvaU Lntl J 

9.$9 
0$& 

l9Hl 
,.s, UI 1'!.4.J 

FaJ,.u,e 
Lftel 1 IAnl J uni J 

10.19 
19.5.43 

2.89 
2.8' 

La·o:t 2 - l"9"ts oilier than quOled prices in<luJ<J -. ,1,in L..-el I 1h11 111: obKn-able for the oucl or liobiliiy, rid1<r direcdy (i.e. •• prices) or indirectly (i e 
derived li-11111 pri<e,i The dcrinli,e contr.icls ••• , :,l,,cd usins m.,krt opproodt, ddermined usini forw11d nchansc Mes as at ~te b.>bnce sheer d>1e. 

Le,·cl ) • Inputs for tltc useu or liabilirirs tltot arc nol bas,J on obser'11ble n111lc1 do,. (unobsor.·1ble inpulS) 

The Jrcup hJS not disclosed the fair\ alue of fi.nanc:ial i,utnunenlt such D.$ od1CJ nonwewreut fin.vt.:iaJ UK1J.. tn.de M;eiobln. cub 1nJ ~uh \"QUinlcnts, l>W 
bah,t,.::es, odlcr curm1t 6nancial as1ru, l~s., botrowin~. other 11011-ctDTml hnllndal lfabililics., nJc: p3)~1ci and ocher ..:urrcnl financial li:lbilitiin because 
ll1e·ir (;lft)'ing ,llRDUOII arc .:I ff3SOUiibJt: i1pproxim31io11 or r.11ir \ 11ue 

01c nuj,)flty or CO$lS and incom~ :ire drnomin:1'.c:J in 10G31 a.rrc-n,:cs, whid1 i~ 11ct imv:ictcJ bl ,uurocy u.;rnJit;c tllJcn1.il1oni SC"tnt of rhc ;i~.illrJCIS w1lh 
Le,, opo,t 0-lnotrtcn Iii')' ...... tlbi. r..., pr,:~ o.lJ•uflnM s in 1h-: C\(nt of 110(auJ..-Jb1':i \ ~rr\·n.::- ,· ,d1 111:e fliC' Jcuk:\•cna,11 C-d.."lWI fo<.'!('lrinl e.,p,nc, dlrit 

G, Alp l<.)t<lt..aln (1Jff("6,.~ n,Ur.se rill 1, lri1ine ~'111t".)nl) from "" !=O CUl i l .,,. f0::•.'!1\.:l/ c.!J. m,.,..,, of r~ ..... 1111.iwult ffli:I '"' ul ~ fur ~l}(f.): t, ,•:,. e,ra, 
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Deloitte 
Haskins & Sells 

Chartered Accountants 
Prestige Trade Tower, Level 19 
46, Palace Road, High Grounds 
Bengaluru - 560 001 
Karnataka, India 

Tel: +91 80 61 88 6000 
Fax: +91 80 6188 6011 

INDEPENDENT AUDITOR'S REVIEW REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL 
RESULTS 

TO THE BOARD OF DIRECTORS OF 
SANSERA ENGINEERING LIMITED 

1. We have reviewed the accompanying Stat ement of Consol idated Unaudited Financial Results of Sansera 
Engineering Limited ("the Parent") and its subsidiaries (the Parent and its subsidiaries together referred 
to as " t he Group"), for the qua rter ended June 3D, 2D23 (the " Statement") being submitted by the Parent 
pursuant to the requirement of Regu lation 33 of the SEBI (List ing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended. 

2. This Statement, which is the responsibi lity of the Parent 's Management and approved by t he Parent's 
Board of Directors, has been prepared in accordance wit h the recognition and measurement principles laid 
down in the Ind ian Accounting Standard 34 "Interim Financial Reporting" ("Ind AS 34") , prescribed under 
Section 133 of the Companies Act, 2D13 read with relevant rules issued t hereunder and other accounting 
principles generally accepted in India. Our responsibility is to express a conclusion on the Statement based 
on our review. 

3. We conducted our rev iew of the Statement in accordance with the Standard on Review Engagements 
(SRE) 2410 "Review of Interim Financia l Informat ion Performed by the Independent Auditor of t he Entit y", 
issued by t he Institute of Chartered Accountants of India (!CAI). A review of interim financial info rmation 
consists of making inqui ries, primarily of Parent's personnel responsible for financial and accounting 
matters, and applying analytical and other review procedu res . A rev iew Is substantially less in scope than 
an audit conducted in accordance with Standards on Audit ing specified under Sect ion 143(1D) of the 
Companies Act, 201 3 and consequently does not enable us to obtain assurance that we would become 
aware of all sign ificant matters that might be ident ified in an aud it. Accordingly, we do not express an 
aud it op inion. 

We also performed procedures in accordance with t he circular issued by th e SEBI under Regulation 33(8) 
of the SEBI (Listing Obligations and Disclosure Requirements) Regu lat ions, 2015, as amended, to the 
extent appl icable . 

4 . The Statement includes t he results of the fo llowing entities : 

a) Sansera Engineering Limi ted, the Parent 
b) Fitwel Tools and Forg ings Private Limited, a subsidiary 
c) Sansera Engineering Pvt. Ltd ., Mauritius, a subsidiary; and 
d) Sansera Sweden AB, a step- down subsidiary 

5. Based on our review conducted and procedures performed as stated in parag raph 3 above and based on 
th e consideration of the review report of other auditor referred to in paragraph 6 below, nothing has come 
to our attention that causes us to be lieve that t he accom panying Statement, prepared in accordance with 
the recognition and measurement principles laid down in t he aforesaid Indian Accounti ng Standard and 
other accounting principles general ly accepted in India, has not disclosed the informat ion required to be 
disclosed in te rms of Regulation 33 of t he SEBI (Listing Ob ligations and Disclosu re Require ments) 
Regulat ions, 2015, as amended, Including the man ner in which it is to be disclosed, or that it contains any 
material misstatement. y Page 1 of 2 
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6. We did not review the Interim financial information of one subsid iary included in t he consolidated 
unaudited financial results, whose interim financial information reflect total revenues of Rs.447 .20 mill ion, 
tota l net loss after tax of Rs.1.54 million and total comprehensive loss of Rs.1.54 million for the quarter 
ended June 30, 2023, as considered in the Statement. This interim financial information has been reviewed 
by other auditor whose report has been fu rnished to us by the Management and our conclusion on t he 
Statement, in so far as it relates to the amounts and disclosures included in respect of th is subsid iary, is 
based solely on the report of the other auditor and the procedures performed by us as stated in paragraph 
3 above. 

Our conclusion on the Statement is not modified in respect of this matter. 

7 . The consolidated unaud ited financial results includes the inter im financial informat ion of one subsidiary 
which has not been reviewed by t heir auditors, w hose interim financial information reflect total revenues 
of Rs. Nil, total profit after tax of Rs.0.46 million and total comprehensive income of Rs.0.46 million for 
t he quarter ended June 30, 2023, as considered in the Statement . According to the information and 
explanations given to us by th e Management, these interim financial information are not material to t he 
Group. 

Our co nclusion on the Statement is not modified in respect of our reliance on the interim financial 
information certified by the Management. 

Place : Bengaluru 
Date: August 01 , 2023 
MP/MS/SS/2023 

Page 2 of 2 

For DELOITTE HASKINS & SELLS 
Chartered Accountants 

(Firm's Reg istration No. 008072S) 

Monisha Parikh 
Partner 

(Membership No. 47840) 
UDIN : 23047840BGUCNl<2229 
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SANSERA ENGINEERING LIM ITED 

CIN: L34103KAl981PLC004542 

Registered Address: Plant-7. No.143/A, Jigani Link Road, Bommasandra lndll.$tl'lal Area. Beng:aluru - 560105 

STATEMENT OF CO~SOLIDA TED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED 30 JUNE 2023 

(Amount in Rs Millions except fo r share data, unless otherwise stated) 

Preceding 3 months 
Corresponding 3 

Previous year 
3 mooths ended 

ended 
months ended io the 

ended 

Particulan 
previous year 

30June 20l3 31 March 2023 30 June2022 31 March 2023 

Unaudited Unaudited Unaudited Audited 

(Refer note 4) 
tncome 
Revenue from Operations 6,600.66 6,185.79 5,322. 12 23.460.44 
Other Income 4.26 44.65 7.13 100.69 
Total Income 6,604.92 6,230.44 5,329.25 23,561.13 

Expenses 
Cost of materials consumed 3,083.76 2,698.34 2,487.37 10.863.04 
Changes in inventories of finished goods and work-in-progress (1 89.51) 58.20 (326.44) (688.46) 
Employee benefits e.,-pense 910.12 842.26 774.36 3,179.6 1 
Finance costs 189.26 172.90 136.65 6 15.10 
Depreciation and amortisation e,..-penses 348.70 347.36 307.23 1,300.80 
Other expenses 1,652.76 1,625.35 1,472.03 6,258.72 
Total Expenses 5,995.09 5,744.41 4,851.20 2 1,528.81 

Profit before tax (1-2) 609.83 486,03 478.05 2,032.32 

Tax e:s:perue: 

CWTent ta.x 141.46 111.81 124.33 476.73 
Ta."X relating to prior ye.ars 18.86 
Deferred ta.x 16.67 20.02 5.89 53.31 
Total tu upense 158.13 131.83 130.22 548.90 

Profit for the period (3-4) 451.70 354.20 347.83 1,483.42 

Other Comprehensive lncom~(l..Am:) 
/lems that wUI not be rccla.ufjied ro fJf'Ofit or loss 
Re-measurement of the net defined benefit liability 2.16 7.48 (19.23) (26.40) 
Income tax relating to items that \\i ll not be reclassified to pro6t or loss (0.56) (1.82) 4.81 6.70 

Olher Comprcbemive l ncomd(Loss) not be reclassified subsequtntly to 1.60 5.66 (14.42) (19.70) 
profit or loss 

/lcms 1ha1 •will be reckusified to profit or loss 
fa change differences on translation of foreign operations 2.46 1.52 (8.68) 0.1 2 
Income ta."X relating to items that " ill be recl3.5Si.fied to profit or loss (0.62) (0.38) 2.18 (0.03) 

Other Compreberuive lncome/(Los:s:) wi.U be reclas.sified subsequently to 1.84 1.14 (6.5()) 0.09 
profit or loss 

Other Compre-hensive lncome/(Loss) for the period, net of income tax 3.44 6.80 (20.92) (19.6 1) 

Total Comptthensive Income for the period (5-Hi) 455.14 361.00 326.91 1.463.81 

Profit attributable t o : 
O\\ners of the Company 447.16 351.43 34 1.12 1,461.95 
Non-controlling interests 4.54 2.77 6.71 21.47 

Total profit ror the period -451.70 354.20 347.83 1,483.42 

Other Comprehensive Income .attributable to: 
Owners of the Company 3.33 7.38 (21.1 4) (19.14) 
Non-c.ontrolling interests 0.11 (0.58) 0.22 (0.47) 

Total Otbe:r Comprebeosive lncr,me 3.44 6.80 (20.92) (19.61) 

Total Comprt.hensh1e Income attributable t o: 
Owners of the Company 450.49 358.81 319.98 1,442.81 
Non-controlling interests 4.65 2.19 6.93 21.00 

Total Comprtbensive Income 455.14 361,00 326.91 1,463.81 

Pa.id-up equity share capital (face value of Rs. 2 each fully paid up) 106.65 105.86 105.26 105.86 

Reser.es (e.xcluding Revaluation Reserve) 11.573.48 

Ea.mi.ngs per share (EPS) ( face \"alue of Rs. 2 each)• 
Basic (in Rs.) 843 6.64 6 . .52 27.74 
Diluted (in Rs.) 8 30 6.53 6.3-t 27.17 

• Basic and diluted Earnings per share (EPS) for all periods except year ended 31 March 2023 arc not annualised 
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Notes to the Consolidated Unaudited Financial Results for the Quarter Ended 30 June 2023 

The consolidated unuudited financial results of Sanscra Engineering Limited (the "Company" or "Parent Company") and its subsidiaries ("the Group"), for the 
quarter ended 30 June 2023 liave been prepared in accordance with the Indian Accounting Standard 34 "Interim foinancial Reporting" ("Ind AS 34"), notified 
under Section 133 of the Companies Act, 2013 and Regulation 33 of Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations 20 15, as amended. 

2 The above consolidated unaudited financial results of the Group were reviewed by the Audi! Committee and approved by lhe Board of Directors at !heir 
respective meetings held on l August 2023. The statutory auditors have carried out limited review of the results for the quarter ended 30 June 2023 and have 
issued an unmodified review report. 

3 The Group operates in only one operating segment, namely manufacture of precision-engineered components. 

4 The consolidated figures for the quarter ended 3 1 March 2023 ure the balancing figures between audited consolidated figures in respect of the full financial 
year ended 31 March 2023 and the unaudited published yeur-to-date figures upto 3 1 December 2022, being the date of end of the third quarter of the financial 
year ended 31 March 2023 which were reviewed by the statutory auditors. 

5 On 29 March 2023, the Parent Company entered into a definitive agreement for a strategic investment in MMRFIC Technology Private Limited (MMRFIC). 
As per the terms of the agreement, the J>arent Company would make an investment ofRs.200 million in 149,250 Compulsorily Convertible Preference Shares 
(CCPS) of Rs. I 00 each with a premium of Rs.1,240 per CCPS; and 17 Equity Shares of Re. I each with a premium of Rs.599 per Equity Share, for an 
approximate 2 1 % stake in MMRFIC and has a right to invest and increase stake up to 51 % al u predefined valuation fommla. During the quurlcr ended 30 
June 2023, the Parent Company has made an investment of Rs.SO million in 37,3 10 Series A 1 Compulsorily Convertible Preference Shares (CCPS) of Rs. I 00 
each at a premium of Rs.1,240 per CCPS. 

6 Previous period figures have been regrouped/reclassified wherever necessary, to confirm to current period's classi fication. 

7 The Investors can visit the Company's website www.sansern.in for updated informulion. 

Date: I August 2023 
Place: Bengaluru 

Fo, •od •• b7r:~ro" 
S. Sekhar Vasan 

Chairman and Managing Director 
DIN:00361245 
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INDEPENDENT AUDITOR'S REPORT 

To The Members of Sansera Engineering Limited 

Report on the Audit of the Consolidated Financial Statements 

Opinion 

Chartered Accountants 
Prestige Trade Tower, Level 19 
46, Palace Road, High Grounds 
6engaluru - 560 001 
Karnataka, India 

Tel: +91 80 6188 6000 
Fax: +91 80 6188 6011 

We have audited the accompanying consolidated financial statements of Sansera Engineering 
Limited ("the Parent") and its subsidiaries, (the Parent and its subsidiaries together referred 
to as "the Group") and the Group's share of profit in its associate, which comprise the 
Consolidated Balance Sheet as at March 31, 2024, and the Consolidated Statement of Profit and 
Loss (including Other Comprehensive Loss), the Consolidated Statement of Cash Flows and the 
Consolidated Statement of Changes in Equity for the year ended on that date, and notes to the 
consolidated financial statements, including a summary of material accounting policies and other 
explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, and 
based on the consideration of reports of other auditors on separate financial statements of the 
subsidiaries referred to in the Other matters section below, the aforesaid consolidated financial 
statements give the information required by the Companies Act, 2013 ("the Act") in the manner so 
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed 
under section 133 of the Act, ("Ind AS") and other accounting principles generally accepted in India, 
of the consolidated state of affairs of the Group as at March 31, 2024, and their consolidated profit, 
their consolidated total comprehensive income, their consolidated cash flows and their consolidated 
changes in equity for the year ended on that date. 

¥ 

Basis for Opinion 

We conducted our audit of the consolidated financial statements in accordance with the Standards 
on Auditing ("SAs") specified under section 143 ( 10) of the Act. Our responsibilities under those 
Standards are further described in the Auditor's Responsibility for the Audit of the Consolidated 
Financial Statements section of our report. We are independent of the Group and its associate in 
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India ("1CAI") 
together with the ethical requirements that are relevant to our audit of the consolidated financial 
statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements and the ICAI's Code of 
Ethics. We believe that the audit evidence obtained by us and the audit evidence obtained by the 
other auditors in terms of their reports referred to in the Other Matters section below, is sufficient 
and appropriate to provide a basis for our audit opinion on the consolidated financial statements. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most signi ficance in 
our audit of the consolidated financial statements of the current year. These matters were addressed 
in the context of our audit of the consolidated financial statements as a whole, and in forming our 
opinion thereon, and we do not provide a separate opinion on these matters. We have determined 
the matter described below to be the key audit matter to be communicated in our report. 

Page 1 of 11 
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Sr. No. 
1 

Key Audit Matter 
Revenue recognition 
(Refer Note 2 and note 28 to 
consolidated financial statements) 

The Group recognizes revenue as per 
Ind AS 115-Revenue from contracts 
with customers. The Group identifies 
the performance obligation and 
assesses the satisfaction of the 
performance obligation for the 
purpose of recognizing revenue. Sale 
of products forms a significant 
component of the total revenue where 
the revenue is recognized on transfer 
of control of the products to the end 
customer. The transfer of control is 
assessed based on the inco-terms 
agreed with the end customer. 

We consider cut off assertion of 
revenue recognition to be a key area 
of focus for our audit due to: 

• the existence of large number of 
contracts with the customers. 

• value of the sales transactions at the 
period end date and management's 
determination of the point of transfer 
of control for sales reversal; and 

• change in the management's control 
in the current year for evaluating 
revenue recognition in the correct 
accounting period. 

Auditor's Response 
Principal audit procedures performed included 
the following: 

• We have assessed the appropriateness 
of the Group's accounting policies for 
revenue recognition by comparing with 
the Indian accounting standards. 

• We have . evaluated the design, 
implementation and operating 
effectiveness of key internal controls 
over recognition of revenue in the 
correct accounting period. 

• On a sample basis, we tested the 
revenue transactions recorded during 
the year by verifying the underlying 
documents to assess whether revenue 
is recognised appropriately when 
control is transferred. 

• We performed the lead time analysis 
by using the distance between the 
customer location and dispatch 
location and subsequently arrived at 
the expected lead time for delivery. 
The same was used to identify 
exceptions or outliers (if any), 

• We tested on a sample basis, specific 
revenue transactions recorded before 
and after the financial year end date to 
assess whether the revenue is 
recognized in the correct financial 
period in which control is transferred. 

Information Other than the Financial Statements and Auditor's Report Thereon 

• The Parent's Board of Directors is responsible for the other information. The other information 
comprises the Board's Report, Management Discussion and Analysis, Corporate Governance 
Report, but does not include the consolidated financial statements, standalone financial 
statements and our auditor's report thereon. The Board's Report, Management Discussion and 
Analysis, Corporate Governance Report, are expected to be made available to us after the date 
of this auditor's report. 

• Our opinion on the consolidated financial statements does not cover the other information and 
we do not express any form of assurance conclusion thereon. 

Page 2 of l l 
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• In connection with our audit of the consolidated financial statements, our responsibility is to read 
the other information, compare with the financial statements of the subsidiaries audited by the 
other auditors, to the extent it relates to these entities and, in doing so, place reliance on the 
work of the other auditors and consider whether the other information is materially inconsistent 
with the consolidated financial statements or our knowledge obtained during the course of our 
audit or otherwise appears to be materially misstated. other information so far as it relates to 
the subsidiary, is traced from its respective financial statements audited by the other auditor. 

• When we read the Board's Report, Management Discussion and Analysis, Corporate Governance 
Report, if we conclude that there is a material misstatement therein, we are required to 
communicate the matter to those charged with governance as required under SA 720 'The 
Auditor's responsibilities Relating to Other Information'. 

Responsibilities of Management and Those Charged with Governance for the Consolidated 
Financial Statements 

The Parent's Board of Directors is responsible for the matters stated in section 134(5) of the Act 
with respect to the preparation of these consolidated financial statements that give a true and 
fair view of the consolidated financial position, consolidated financial performance including other 
comprehensive income, consolidated cash flows and consolidated changes in equity of the Group 
including its associate in accordance with the accounting principles generally accepted in India, 
including Ind AS specified under section 133 of the Act. The respective Board of Directors of the 
companies included in the Group and of its associate are responsible for maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding the assets of the 
Group and its associate and for preventing and detecting frauds and other irregularities; select ion 
and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the financial statements that give 
a true and fair view and are free from material misstatement, whether due to fraud or error, which 
have been used for the purpose of preparation of the consolidated financial statements by the 
Directors of the Parent, as aforesaid. 

In preparing the consolidated financial statements, the respective Management and Board of 
Directors of the companies included in the Group and of its associate are responsible for assessing 
the ability of the respective entities to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless the respective Board 
of Directors either intend to liquidate their respective entities or to cease operations, or has no 

realistic alternative but to do so. 

The respective Board of Directors of the companies included in the Group and of its associate are 
also responsible for overseeing the financial reporting process of the Group and of its associate. 

Auditor's Responsibility for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 
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assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect 
a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial 
statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

Obtain an understanding of internal financial controls relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances. Under section 143(3 )(i) of the Act, 
we are also responsible for expressing our opinion on whether the Parent has adequate internal 
financial controls with reference to consolidated financial statements in place and the operating 
effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the ability of the Group and its associate 
to continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor's report to the related disclosures in the consolidated financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor's report. However, future 
events or conditions may cause the Group and its associate to cease to continue as a going 
concern. 

Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group and its associate to express an opinion on the consolidated 
financial statements. We are responsible for the direction, supervision and performance of the 
audit of the financial statements of such entities or business activities included in the 
consolidated financial statements of which we are the independent auditors. For the other entities 
or business activities included in the consolidated Financial statements, which have been audited 

by other auditors, such other auditors remain responsible for the direction, supervision and 
performance of the audits carried out by them. We remain solely responsible for our audit 
opinion. 
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Materiality is the magnitude of misstatements in the consolidated financial statements that, 
individually or in aggregate, makes it probable that the economic decisions of a reasonably 
knowledgeable user of the consolidated financial statements may be influenced. We consider 
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in 
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in 
the consolidated financial statements. 

We communicate with those charged with governance of the Parent and such other entities included 
in the consolidated financial statements of which we are the independent auditors regarding, among 
other matters, the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal financial controls that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with t hem all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the consolidated financial statements of the current 
period and are therefore the key audit matters. We describe these matters in our auditor's report 
unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter shou Id not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication. 

Other Matters 

• We did not audit the financial information of one subsidiary, whose financial information reflect 
total assets of Rs. 1,482.19 million as at March 31, 2024, total revenues of Rs. 1,626.90 million 
and net cash outflows (net) of Rs. 105.01 million for the year ended on that date, as considered 
in the consolidated financial statements. These financial information have been audited by other 
auditors whose reports have been furnished to us by the Management and our opinion on the 
consolidated financial statements, in so far as it relates to the amounts and disclosures included 
in respect of the subsidiary, and our report in terms of subsection (3) of Section 143 of the Act, 
in so far as it relates to the aforesaid subsidiary, is based solely on the reports of the other auditor. 

We did not audit the financial information of one subsidiary, whose financial information reflect 
total assets of Rs. 865. 06 million as at March 31, 2024, total revenues of Rs. Nil and net cash 
inflows amounting to Rs.1.02 million for the year ended on that date, as considered in the 
consolidated financial statements. The consolidated financial statements also include the Group's 
share of net profit of Rs. 5 .06 million for the year ended March 31, 2024, as considered in the 
consolidated financial statements, in respect of one associate, whose financial information have 
not been audited by us. These financial information are unaudited and have been furnished to us 
by the Management and our opinion on the consolidated financial statements, in so far as it relates 
to the amounts and disclosures included in respect of the subsidiary and associate, is based solely 
on such unaudited financial information. In our opinion and according to the information and 
explanations given to us by the Management, these financial information are not material to the 
Group. 
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Our opinion on the consolidated financial statements above and our report on Other Legal and 
Regulatory Requirements below, is not modified in respect of the above matters with respect to 
our reliance on the work done and the reports of the other auditors and the financial information 
certified by the Management. 

Report on Other Legal and Regulatory Requirements 

1. As required by Section 143(3) of the Act, based on our audit and on the consideration of the 
reports of the other auditors on separate financial information of the subsidiary referred to in 

the other matters section above, we report to the extent applicable that: 

a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit of the aforesaid 

consolidated financial statements. 

b) In our opinion, proper books of account as required by law maintained by the Group and its 
associate including relevant records relating to preparation of the aforesaid consolidated 
financial statements have been kept so far as it appears from our examination of those 
books, except in relation to compliance with the requirements of audit trail, refer paragraph 
(i)(vi) below. 

c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including 
Consolidated Other Comprehensive Loss, the Consolidated Statement of Cash Flows and t he 
Consolidated Statement of Changes in Equity dealt with by this Report are in agreement 
with the relevant books of account maintained for the purpose of preparation of the 
consolidated financial statements. 

d) In our opinion, the aforesaid consolidated financial statements comply with the Ind 
AS specified under Section 133 of the Act. 

e) On the basis of the written representations received from the directors of the Parent as on 
March 31, 2024 taken on record by the Board of Directors of the Parent and the reports of 
the statutory auditors of its subsidiary company incorporated in India, none of the directors 
of the Group companies incorporated in India is disqualified as on March 31, 2024 from 
being appointed as a director in terms of Section 164(2) of the Act. 

f) The modifications relating to the maintenance of accounts and other matters connected 

therewith, are as stated in paragraph (b) above. 

g) With respect to the adequacy of the internal financial controls with reference to consolidated 
financial statements and the operating effectiveness of such controls, refer to our separate 
Report in "Annexure A" which is based on the auditors' reports of the Parent and subsidiary 
company, incorporated in India. Our report expresses an unmodified opinion on the 
adequacy and operating effectiveness of internal financial controls with reference to 
consolidated financial statements of those companies. 

h) With respect to the other matters to be included in the Auditor's Report in accordance with 
the requirements of Section 197(16) of the Act, as amended 
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In our opinion and to the best of our information and according to the explanations given 
to us, the remuneration paid by the Parent to the directors during the year is in accordance 
with the provisions of Section 197 of the Act and based on the auditor's reports of subsidiary 
company incorporated in India, the said subsidiary company being private company, section 
197 of the Act related to the managerial remuneration is not applicable. 

i) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and 
to the best of our information and according to the explanations given to us: 

i) The consolidated financial statements disclose the impact of pending litigations on the 
consolidated financial position of the Group and its associate - Refer note 37 to the 
consolidated financial statements; 

ii) The Group and its associate did not have any material foreseeable losses on long-term 
contracts including derivative contracts. 

iii) There has been no delay in transferring amounts, required to be transferred, to the 
Investor Education and Protection Fund by the Parent. There were no amounts 
required to be transferred to Investor Education and Protection Fund by its subsidiary 
and associate incorporated in India. 

iv) (a) The respective Managements of the Parent and its subsidiary which are 
companies incorporated in India, whose financial statements have been 
audited under the Act, have represented to us, to the best of their knowledge 
and belief, as disclosed in the note 48 to the consolidated financial statements, 
no funds have been advanced or loaned or invested (either from borrowed 
funds or share premium or any other sources or kind of funds) by the Parent 
or the subsidiary and associate to or in any other person(s) or entity(ies), 
including foreign entities ("Intermediaries"), with the understanding, whether 
recorded in writing or otherwise, that the Intermediary shall, directly or 
indirectly lend or invest in other persons or entities identified in any manner 
whatsoever by or on behalf of the Parent or any of such subsidiary and 
associate ("Ultimate Beneficiaries") or provide any guarantee, security or the 
like on behalf of the Ultimate Beneficiaries. 

(b) The respective Managements of the Parent and its subsidiary which are 
companies incorporated in India, whose financial statements have been audited 
under the Act, have represented to us, to the best of their knowledge and belief, 
as disclosed in the note 48 to the consolidated financial statements, no funds 
have been received by the Parent or the subsidiary and associate from any 
person(s) or entity(ies), including foreign entities ("Funding Parties"), with the 
understanding, whether recorded in writing or otherwise, that the Parent or the 
subsidiary and associate shall, directly or indirectly, lend or invest in other 
persons or entities identified in any manner whatsoever by or on behalf of the 
Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or 
the like on behalf of the Ultimate Beneficiaries. 

( c) Based on the audit procedures performed that have been considered 
reasonable and appropriate in the circumstances performed by us and that 
performed by the auditors of the subsidiary which is a company incorporated 
in India whose financial statements have been audited under the Act, nothing 
has come to our notice that has caused us to believe that the representat ions 
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under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, 
contain any material misstatement. 

v) The final dividend proposed in the previous year, declared and paid by the Parent 
during the year is in accordance with Section 123 of the Act, as applicable. 

As stated in note 50 to the consolidated financial statements, the Board of Directors 
of the Parent, have proposed final dividend for the year which is subject to the 
approval of the members of the Parent at the ensuing respective Annual General 
Meetings. Such dividend proposed is in accordance with Section 123 of the Act, as 
applicable. No dividend has been proposed, declared and paid by the subsidiary and 
associate which are companies incorporated in India, whose financial statements 
have been audited under the Act, where applicable. 

vi) Based on our examination which included test checks, the Parent and the subsidiary 
which are incorporated in India, have used accounting softwares for maintaining its 
books of account for the year ended March 31, 2024 wherein the accounting softwares 
did not have the audit trail feature enabled throughout the year (refer note 49 of the 
consolidated financial statements). 

The financial information of the associate, incorporated in India, which is not material to 
the Consolidated Financial Statements of the Group, has not been audited under the 
provisions of the Act as of the date of the report. Therefore, we are unable to comment on 
the reporting requirement under Rule 11 (g) of the Companies (Accounts and Auditors) 
Rules, 2014 in respect of this associate. 

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from 
April 1, 2023, reporting under Rule 11 (g) of the Companies (Audit and Auditors) Rules, 
2014 on preservation of audit trail as per the statutory requirements for record retention 
is not applicable for the financial year ended March 31, 2024. 

2. With respect to the matters specified in clause (xxi) of paragraph (3) and paragraph (4) of the 
Companies (Auditor's Report) Order, 2020 ("CARO"/ "the Order") issued by the Central 
Government in terms of Section 143( 11) of the Act, according to the information and 
explanations given to us, and based on the CARO reports issued by us for the Parent and the 
auditors of the subsidiary included in the consolidated financial statements of the Company, to 
which reporting under CARO is applicable and based on the identification of matters of 
qualifications or adverse remarks in the CARO report by us, we report that in respect of the 
Company where audit have been completed under Section 143 of the Act, the auditor of 
Company have not reported any qualifications or adverse remarks except for the following 

Name of the Company CIN Nature of Clause Number of 
relationship CARO report with 

qualification 
or adverse remark 

Fitwel Tools and U29220KA1983PTC005690 Subsidiary Clause (ix)( d) 
Forgings Private Limited 
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In respect of the following Company included in the consolidated financial statements of the 
Company, whose audit under Section 143 of the Act has not yet been completed, the CARO 
report as applicable in respect of this Company is not available and consequently has not been 
provided to us as on the date of this audit report: 

Name of the Company 
MMRFIC Technology Private Limited 

Place: Bengaluru 
Date: May 16, 2024 
MP/MS/VJ/2024 

CIN Nature of relationship 
U72200KA2014PTC077359 Associate 
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT 
(Referred to in paragraph l(g) under 'Report on Other Legal and Regulatory 
Requirements' section of our report of even date) 

Report on the Internal Financlal Controls with reference to consolidated financial 
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 
("the Act") 

In conjunction with our audit of the consolidated lnd AS financial statements of the Company as at 
and for the year ended March 31, 2024, we have audited the internal financial controls with reference 
to consolidated financial statements of Sansera Engineering Limited (hereinafter referred to as 
"Parent") and its subsidiary company, which are companies incorporated in lndia, as of that date. 

Management's Responsibility for Internal Financial Controls 

The respective Board of Directors of the Parent, its subsidiary company and its associate company, 
which are companies incorporated in lndia, are responsible for establishing and maintaining internal 
financial controls with reference to consolidated financial statements based on the internal control 
with reference to consolidated financial statements criteria established by the respective Companies 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants 
of India (ICAI). These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including adherence to the respective company's policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial information, 
as required under the Companies Act, 2013. 

Auditor'5 Re5ponsibility 

Our responsibility is to express an opinion on the internal financial controls with reference to 
consolidated financial statements of the Parent, its subsidiary company, and its associate company, 
which are companies incorporated in India, based on our audit. We conducted our audit in accordance 
with the Guidance Note on Audit of internal Financial Controls Over Financial Reporting (the 
"Guidance Note") issued by the Institute of Chartered Accountants of India and the Standards on 
Auditing, prescribed under Section 143( 10) of the Companies Act, 2013, to the extent applicable to 
an audit of internal financial controls with reference to consolidated financial statements. Those 
Standards and the Guidance Note require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether adequate internal financial controls 
with reference to consolidated financial statements was established and maintained and if such 
controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls with reference to consolidated financial statements and their operating 
effectiveness. Our audit of internal financial controls with reference to consolidated financial 
statements included obtaining an understanding of internal financial controls with reference to 
consolidated financial statements, assessing the risk that a material weakness exists, and testing 
and evaluating the design and operating effectiveness of internal control based on the assessed risk. 
The procedures selected depend on the auditor's judgement, including the assessment of the risks 
of material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the internal financial controls with reference to consolidated financial 
statements of the Parent, its subsidiary company, which are companies incorporated in India. 
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Meaning of Internal Financial Controls with reference to consolidated financial statements 

A company's internal financial control with reference to consolidated financial statements is a process 
designed to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted 
accounting principles. A company's internal financial control with reference to consolidated financial 
statements includes those policies and procedures that (1) pertain to the maintenance of records 
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets 
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in accordance 
with authorisations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition 
of the company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls with reference to consolldated financial 
statements 

Because of the inherent limitations of internal financial controls with reference to consolidated 
financial statements, including the possibility of collusion or improper management override of 
controls, material misstatements due to error or fraud may occur and not be detected. Also, 
projections of any evaluation of the internal financial controls with reference to consolidated financial 
statements to future periods are subject to the risk that the internal financial control with reference 
to consolidated financial statements may become inadequate because of changes in conditions, or 
that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion to the best of our information and according to the explanations given to us the Parent 
and its subsidiary company, which are companies incorporated in India, have, in all material 
respects, an adequate internal financial controls with reference to consolidated financial statements 
and such internal financial controls with reference to consolidated financial statements were 
operating effectively as at March 31, 2024, based on the criteria for internal financial control with 
reference to consolidated financial statements established by the respective companies considering 
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. 

Place: Bengaluru 
Date: May 16, 2024 
MP/MS/VJ/2024 
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Consolld11ted Balance Sheet es at 31 Morch 2024 

P11rticulan 

ASSETS 
Non-currenf auets 

Property, plant and equipment 
Right-of-use assets 
Capital work in progress 
Goodwill 
Other Intangible assets 
Investments accounted for using the equity method 
Financial assets 

( i} In vestments 
(ii) Loans 
(iii) Other financial assets 

Current tax assets (net) 
Other [1011-<:urrent assets 

Total non-current assets 
Current .11 ssets 

Inventories 
Financial assets 

( i) Investments 
(ii) Trade receivables 
(iii) Cash and cash equivalents 
(iv) Bank balances other than cash and cash equivalents 

(v} Loans 
(vi) Other financial assets 

0 ther current assets 
Total current assets 
Total Assets 

Note 

3.a 
3.d 
3.b 
3.e 
3.c 
4.a 

4.b 
5 
6 

7.a 
8 

9 

10 
11 
12 

13 
14 
15 
16 

( Amount in f mlllio ns) 
As at Asal 

31 March 2024 31 March 2023 

14,625.13 12,691.41 
841.86 873. 12 
835.00 756.61 
343.28 347.07 

29.59 24.54 
205.06 

195.43 104.93 
18.01 8.99 

295.06 279.03 
87.51 85.08 

456.42 313.72 
17,932.35 15,484.50 

4,189.11 3,709.63 

10.19 6.73 
4,622.12 4,327.31 

486.35 495.58 

143.35 120.83 
2S.13 32.45 
77.87 188.63 

440.90 262.97 

9,995.02 9,144.13 
27,927.37 24,628.63 
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Sansera Engineering Limited 
Corporate Identity Number (CIN): L34I03k'.A198l PLC004542 
Consolidated Ba lance Sheet as at 31 March 2024 (Continued) 

Pa rllculars 

EQUITY Al'iD LIABILITIES 
Equity 

Equity Share capital 
Other equity 
Total equity attributable to owners of the Company 
Non-controlling interests 

Tota I equity 

Liabilities 
Non-current liabilities 

Financial liabilities 
(i) Borrowings 
(ii) Lease liabilities 

Provisions 
Deferred lax liabilities (net) 
Other non-current liabilities 

Total non-current Iiallilities 
Current liabilities 

Financial liabilities 

(i) Borrowings 
(ii) Lease liabilities 
(iii) Trade payables 

- Total outstanding dues of micro enterprises and 
small enterprises 

- Tola\ outstanding dues of creditors other than micro 
enterprises and small enterprises 

(iv) Other nnancial liabilities 
Other current liabilities 

Provisions 
Current tax liabililics {ncl) 

Total current liabilities 
Total Equity and Liabilities 

Summary of material accounting policies 

See accompanying notes forming part of financial statemen ls 

As per our report of even date attached: 

fi,r Deloitte Haskins & Sells 
Chartered Accountants 

Note As at 
31 March 21124 

17 
18 

19 
3.d 
20 
21 
22 

23 
3.d 
24 

25 
26 
27 
7.b 

2 

{,,,. and on behalf of the Board or Directors or 
Sa nsera Engineering Limited 

107.23 
13,366.73 
13,473.96 

159.24 
13,633.20 

2,515.86 
796.10 
27.34 

692.42 
497.18 

4,528.90 

5,495.13 
99.50 

308.26 

\249.41 

248.28 
308.44 

15.72 
40.53 

9,765.27 
27,927.37 

(Amount in t millions) 
As at 

JI March 2023 

105.86 
11 ,573.48 
11,679.34 

140.34 
11,819.68 

2,630.25 
821.32 
28.92 

688.60 
487.40 

4,656.49 

4,490.86 
99.81 

202.72 

2,724.06 

188.60 
4 15.68 

25.73 
5.00 

8,152.46 
24,6211.63 

(Firm's Registration No.: 008072S) 
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BR Preetham 
Executive Dire,:ror a11d Chi~/ Exerntive Officer 
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DIN: 00233146 
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Chi,;{Finuncia/ Of]h-~r 
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Sansua F.n~in~erin~ Limlted 
Corporate ldentlly Numb-, (CIN) : LJ4 I03KA l~Sl PLC004542 
Con,olldatcd Statement of Profi, and Loss for the yco, ended JI .'11arch 2UZ4 

l'artkulars 

Revenue from opcr.iJtions 
Other income 
Tutal lncnmr 

E:1p1m1es 
Co~l or n'Utlcrittls ~onsurncd 
Changes i11 invenlories of n11ished goods a,id work-iri-proJ!:res.s 
Empleyee benefils expense 
Finance cos.ls 
Dcprccia.lion and amorlisation expense~ 
01 her ex pc nsos 
Total e~penses 

Pront befo~ tu 

Tax cxpc nsc: 

Ct1rrent tax 

Adjuslment of tax rela1ing to earlier yeacs 
Deferred tax 

Toto] tax expense 
Share: of p l"(J fi Is uf iSSO~ ia I e. de t or tax 

Profit for the year 

Other Comprehensive lncomel{Loss) 
ll~ms rlwl wW ,wl be reda.nifittti tll profit vr loss 

Re-measurement of ihe nel defined benefil liability 
Income lax relaling 10 ilems ihal will not be reclaS&ifled 10 profit or loss 
Share of Other Comprehensive rncome of ;,n associate 

Net other comprehensive incon1c/(lon) 11ot to be rH:lusllied subiieq1u-ntly to pront or los1 

flem.-. 1/i~f wiU he rect~.\·sified subsequent~!' to pro/ii or fo.\·s 

Exchange diffcrcr1ci.:s on tren::;lation of forcigi-1 operation::; 
Income tax rclatlnu; to ilctns that will be- tcdassificd to profit ot loss 

!\et other compn·h1m!!itve Jncome/(lo:!ils) co be reelessined subsequently to ptunt ur I0S:!i 

Other comprehensl\·e lnco,ne/(loss) ror lhe year, net ol Income tu 
Total Comprehe•slvc Income for the year 

Profit • urlbu 10 hie lo : 
Owners of 1hc Company 
Non-contrnllini; intcrcs.rs 

Tutal profit fur the yt-111· 

Olhe, comprehensive lncome/(loss) atrrlbulable ro: 
Owners uftl'Ji; Company 
Non-l.'onlrollin~ interes.ts 

Tolal other comprchcn:dvc Jncome/(lou) 

Total (:Omprehcnsive iRcnmc attrihutahlt- tu: 
Owners oftli!! C'omrany 
Non~con1mlling inrcrc51:-i 

Total Comprt-hemi;ivt- Income for the year 

learnings per "'l•ity shore (face ,olue off 2 each) 
Uasic (in~) 
Uilu1cd (in ~l 

SummHT)' ufm~lcril'II m:i.:-uunling policies 
See .:1~1.:ocnpanying noles rorming pcm or lhe con!!.olida!~d lir1cmci11I slateme111s 

As per our reporl or even date .:.ittache<l 

N11te 

28 
29 

JO 
JI 
)2 

33 
34 
35 

lK 

36 
36 

!.'. 

/Or DeloiU~ Ha~kin~ & St:'lb 
Chortcrc<l Accountants 
{Finn's. Rcgis.rralion No: 008072S) 

for nnd on bohalfof the Board of Directors of 

SanstJ• ~·· 1J;tlnccrln2 LhnhetJ 
CIN: I H l;IK.,\ l 'll! I l'I.L'OW ~42 

_)r.-_,,-V~ 
/ 

MuJlisha Pil'ii(h 
Parl1Jer 

(Membership No. 047K40l 

P1acc: Ucngaluru 
Ume, 16 \1ay 2024 

S Sckhar Vias•n 
.\,fi:J,1tt;:i1Jg Dfu(:UJr 

DIN: 0036 I 245 

.~~ 
F..rt!c:utive Dir(!(.'fm• crn,I 

Chief F.xei.'llli1x• O(ficc-1· 

DIN: 03499506 

l']acc: Bcn~aluru 
Date: I(, May 2024 

Fur the ycor ended 
JI Mar<h 2024 

2K, 114.32 

24.26 
28 138.58 

12.505.73 
(330.JJ) 

3,797.82 
770.06 

1,494.80 
7,342,59 

25,580.67 

2,557.91 

6HI 93 
5.27 
02R 

687.48 

5 ,06 

l,!175.49 

( 12.68) 
3.07 

(0.0K) 
(9.69) 

4.10 
( I.OJ) 

J.07 

(6.62! 
I 868.87 

I ,~57.55 
17.94 

I 875.49 

(7,58) 
0 ,96 

( (,.62) 

1,849.97 
18,90 

1.868.87 

34.SJ 
34.40 

(Amount in t mJllions) 
For- the year ended 

JI March 20!3 

2),460.44 
100.69 

23,561.13 

I0,X6J.04 

(688.46) 
l, 179.61 

615.10 

1,300,80 
6_.25M.72 

21,sza.s1 

2,032 .. U 

476.73 
18.86 
53 31 

548.9U 

1,483.42 

(26.40) 
6.70 

(19.70) 

0 ,1 2 
(0,0)) 

0.09 

!19.6tl 
1.463.Hl 

1.461 .95 
21.47 

l 483.42 

(l 9.14) 

!0.47! 
( 19.61) 

I .442.81 
21.00 

1,463.81 

27.74 
27 17 

.foi r'lt Mtmuging fJtr< , • 

r~;:t~ 

Vtkas Goel 
Cliic:_/ Finmrdf•I 0 1/ic't!I' 

H.nj~sh K unu1 r Modi 
Compw,_,, Secn11a,:1• 
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Sanscro En~inccring Limited 
Corporate ldentily ;\lumber (CIN); L3410JKAt9RIPLC004542 
Consolidated Stolemcnt or Cnsh Flnws ror the vear endod 31 Maren W24 
Partl~uliilrs: 

Ca•h llows from operating activltlc, 

Pm fir before lax including share or pm tit of associate 
Adjustments lo reconcile pront before tax to net ca~h nows: 

Oeprecimion and amortisation expenses 
Income from govern a,en t grants 
lnrerest income 
FaiT value gain on financial instruments nf fair value lhrnugh profit or loss 
Gain on disposol of property, plant and cq11ipmcnt, net 
L"nrcalis.cd forcig:11 cxchangt.: (g.tin)/loss. ncr 

Employee 5.lock compensatlon ex.pen,:;c 
Finance costs 
Shor< ofprotit from investmcnl in Limited I .iabilily Partnership (LLP) 
Share of pn~fil from investment in associate 
Allowance for credit losses 

Operatin~ c11.sh no,,s before r:hanges. In opcrati11~ BS!'llels add llbUlties 

Changes in op•r•tlni: asset, and llabllltlcs; 
Occrca!lc/(i[lCrcas~} in ltadc ccccivablc~ 
Dccrca&e/(incrcasc) in other financial a.~scts and other •u~scti,; 
Decrease/(incr<.'al<ic) in in,:cntorie~ 

lncrcasel(decrease) in lrade payables 
lncreasel(decrease) in other liabilities 
rncrcascl(dccrcasc) in ptoYisions 

C:.111h generated rrorn operations 
I ncomc taxc~ raid, net 
Net cub generated from operating activiti<> (A) 

Cash no,-, from lnve,,tlng aclMtles 
Payments for property, plant and equipment 
Purchm;c of intangible ~.;;:;;ct~ 

Proceeds from disposal of property, pl,nt and c4uipmcnt 
Receipt of government grant 
lnve!:i:lmenl in as..1mc:ialc 
lnvc,lmcnl in Limited Liobilily Partnership (LLP) 
lnlerest received 
Share of proftt from inveSlment in Limited Liahilily Partnership (LLP) 
Movement in fixod deposits, net 

Net cash u...t In lnve,tlng •cllvltks (B) 

Cash nows from linandng ut.:tivities 
Proceedv{rcpaymcnts) of non-current borrowing~: 

Proceeds (refer note (i) below) 
Repayments (refer nok" (i} below} 

Proceed~ nf current borrowings, net (refer m,tc (i) b~low) 
Inlcrcst paid (refer note (i) below) 
Payment ofleasc rentals (refer note (i) below) 
Oividcn<l payment 
Proceeds trorn issue of equity xharc capital 

Net cash u,,d In nnandng acti,itios (C) 

Nee incrcusc/{dccrcasc) jn ca~h a.id cash eqnivalcnh: (A+B+C) 

Cash and cash equivalent~ al the beginning of the year 

F.ffett of cxchari~e diITercnces on translation of fureign currency cash i!nd ca:-,;h i.:qt1ivalen1s 
Cash ond <••h equl,alents al the end of the year (refer below) 

for the purpose of statement of casb llows. cash and cash cquivalcnl, comprise the following: 

Ca,,h on hand 
Balances with b;~mks • on cum.:nl accounti-

Cash and C!:ISh equh.·altnh ,u the end of the ycal' 

Note 

34 
29 
29 
29 
29 

32 
33 

29 

35 

3,c 

29 

29 
I 3 

3.d 

12 

12 

(Amount In , millions) 
For the year ended •·or the yeor ended 

JI Ms rch 2024 l1 March 2023 

2,562.97 2,032.32 

1,494,80 U00.80 

(58.89) (55.31 ) 

(12,75) (16-34) 

(3.45) (0.76) 

(4.75) [3.45) 

59.53 (48-26) 

46.11 60.76 

770 06 615-10 
(2.92) 

(5.06) 

(52.22) 58.77 
4,793.43 3,943.63 

(] 10.27) (235_12) 

(109,20) 92A K 

(4 79.48) (933 .60) 

634.23 267,98 

( 106 94) 149.75 

(24 27) p65.12) 

4,397.50 3,120.00 
(654.10) !555,82) 

3.743.40 2,56'1.18 

(3,355.52) (2.420,23) 

(17.12) ( I LSI) 

(IJ ,82) 7 12 
6,56 

(200,01) 
(90.50) 

12.75 16.34 

2,92 
(22.13) (677) 

(3,683.43) (2,408,79) 

1,130.39 1,708.79 

(U4J.60) ( I ,JS0,88) 

1,00458 344.3 7 

(742.93) (557 44) 
(1285 7) (118-47) 

(133,321 ( 105.26) 

31.85 47.21 

(?9.60) (61.68) 

(19.6)) 93.71 

495.58 383.44 

10.40 18.43 

486,35 495.58 

0 66 0.711 

485,69 494.88 

486,35 495.S8 
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Sanscra Engineering Limited 
Corporate Identity :-lumber (CIN) : Ll4103KA 1981 PLC◄-114542 
Consolidaled Statement of Cosh Flow, for the year ended 31 March 2024 

(Amount In f million,) 

The above consolidated statement of ca.sh flows has bee11 prepared under indirec1 method in accordance with Indian Ai.:counting Standard (IND AS) 7 on '
1
Statemcnl of Cash Flows'' 

Note (i) Rcconciliotion of liabil irics from financing activities: 

Pa.rticul:ars Opening Ca,h Hows 
balance 

I April 2023 Proceeds Repayments 

Non-current bonowinj!,.S 3.918.87 1.130.39 [1,241.60] 

C um:nt borrowin ~• • ).202,24 1.004.58 . 
Interest 27.20 . 1742,93: 

Lc~sc liabilities 921.1.l - ( 128.57' 

P0rtlc11la.rs Op•nlng Cash flow, 
balance 

I Aprll 2022 Proceed1 Repaymcntii 

Non-cun"CTit bormwin~s 3 430,31) 1.708.79 11.)80.XH) 

Currl!nt borow,-·iny_s 11 3.021.14 )44.37 . 
Interest 9.6.l . I 557.44 
Lease li.ibilitieN l,OIJ 14 . / 118.47} 

* Current borrowings arc Uisdosed net of proceeds/repayments. 

Summary of material accom!tiag policies 2 

Sec aCCA)mpanying notes fonning part of the consolidated fina11cial _.._tatc1ncnts 

A:i pe:r our report of t.:vcn date attached 

for D elol tte Haskins & Sell• 

Chartcrtd Accountants 
(Firm's Rcgi,lration No.: 008072S) 

-~k-~ 
Monisha Parlklt 
Partner 
(Mcmbcrshi1i c-Jo. 047K40) 

1-' -C' 
:- ', 
~ 

Place: llengaluru 
Date: 16 May 2024 

,:-~1/H\;.,.- • 

No,n•tHh movements 

Rcclas:dnca.tion Addillons Fair value c~angc,JEITcct 

(ncl}/Accruals of fo r,ig n cxch nngc 
di rfore11 res 

27,57 - (63.7>) 

(27.57' 60.26 
. 727,66 

54,72 48 32 

Non-cHh movements 

ReclassiHcallon Additions Falr value changes/Effect 
(not)/Accruals of fo.-eign e1ch" 11~e 

differences 
176 27 

( 176 27) . 
570.~9 
44 21 

for and on hd,alf of the Board of Directors of 

Sanscra E11~inening Limited 

CIN: t ~~i~2 

S S•khar Vasan 
A,fanaK;nK Directm 

DIN: 110361245 

~ ··' 
F.xeculive Dir~t:lor and ChiefE:cl!CUlrve Of/ice,· 
DIN: 0)499506 

Place: Beng:.iluru 
Date: I fi May 2024 

(15.f, l ) 

13.00 
4.12 

( 17.75) 

Closln~ b•l•nce 

J I March 2024 

3,771.48 
4,239.51 

11.9) 
R95 ,60 

Clo,ing halanee 

31 Marc~ 2023 

3.918.87 
3,202.24 

27.20 
921 .13 

Rajesh Kumnr Modi 
Com11any Secfl!lt.JI)' 
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Sanser.:1 1-:n,eint.-edn)!. Um.iL~ 
C:orpnratc Jdcnlil)' f'..;umhc~ ,CJS): Ll410Jt\'.A1~81PLC004542 
('.on.wlidslc-d Sta«c;sncnl of Cb~es in f.qlllly 11..!1 lU .3J .\lar~h 2024 

'.So C \; 

E••uih ~ba.rh" of t 2 a~h b>U~d, )UlmcribdJ smd fulh "aid 
i\'li at 01 Apr.ii 201} 
f h::H'.11!1..~ in fatuil\' Sh.Jre (':.:ir,il;J( tlul! LIJ Dri(lr r,i,;ri.oo cm.Jll"S 

R.dmrtd Q 11tJI ,\1-r\'.h 2.0l.:.1 
f\4ld: SJ.m., h..!dJC\l 1111 "'""-i,,,~ of cm11'L)<.~• ;.lock. unq,1)1~ 

u at 31 l\1Hn::h ?UU 

A.$ .aJDI Ati.ril.2012 

Ch=uwei. in r'.uuu \' Shari: (.."ur,llat due to orllOI' ----:uc1 ~ 

Rotllfc:d •• :mf .l I March 20:?..l 

.\.dd.; Sharo iallli<'<l ot, ~d'~ uf cm JtO\~ ~Lr.x:k or>tions 

As 11l .31 ttta~h ZUZ~ 

B.. Othtr 011,ll.h 

P~r1itulan; 

As a.I U I A nr.il 2'023 

l:;:iu ... tttJc of utttWJfl~ 

'fnr.shn 
DivKknd frcfa not" 501 

Pri:-flt t or th.:- , .. ea.c. 

Ot~ (.'01norchi;."RSive lm:u,me: 

Rcrnl!.ll.sur..:m,:nl uf Lhi..: m:i; di:rini.:J bt;nctil li.ibiliLy(Rd1.-'f n1Jtl.': IJ,.,,:low) 

E"tehan'-!. ... ~di.ffcr.1.XJr..:..:s oo Lr.arublj 1)ll o(forci1moni::ra1ions 

I ransf\.'f to ri;tainOO i:::trni n'..!,s 

As ar JI .Mstc.b l1Jl4 

A s al 01 Ai:i.ru 2022 

6 t.!td11~ i)f ~,Dhan-i 

Tninitfcn 
IJ1vxknd tn:-!....- mic Ml1 

Profit for 1hi.: -..•c;sr 
01hcr C\lfTIJU'.\.iWtniu:. lm:<.>1l'li..:: 

Rctt~l!tt~ oft.he no.-: dl,lfot~"Ci b.:tt.:1;1 liabllltv tRdci nol~ ~\'J 

llxtM:n,1:e dlffttd lCt:'!li on lnllU.b.OOll of fotd,m OOtfA1t()M 

T..raru.10" l<l n::t:J in..::d. ..:::irnlnc:S 

t.U=itJI MurdllO?.l 

I 

I 

Capit111I 
r~T\'e 

8.17 

-

8.17 

8.17 

-

8.17 

I Amount ln t mlllinm,1 
So. u(1;h11R"II Amount 

Sl,1>19.~il 105.86 

-
~l.~l1'.54U l0S.86 

6t6.6IO I 37 

53.filS,lSll 1117.23 

52,1:iS,IUS 184_.31 

51.155.815 I04.3f 

77J.12S I Sj 

52.929.5-10 105.86 

Rn:t:"n'es 211d Surplm 

Capital St1;tn: uptlun~ 
SccuritiL-s 

r«tcmption uul<Jilandini:: 
Central 

premium N1tn'~ 
rescn·i: rese-n·e 

l.SbS..-45 (l.:SS 1"5.73 135.48 
4<;11 

I091H, rS2 411 3.04 

-

-

J.675.JJ 0.55 159.43 138.52 

l.43LJ9 0.55 223.37 JJ5.-lll 
60 76 

134 06 188 40) -

-
-

J.56SA5 0.55 11J~_7J l35.4fi 

t A.Jooun1 in t mi!Uom• 

Other Compre-l\e.n.'iiv!!: 
Jru,,me(OCI) 

Artribuh1blc ~on-
foreign R!!:mn.sun.:tn.ent to owners or C(]ntrulll~ To,.I Eqiul) 

Retained CUrrtlll.")' 
uf cldln~ bCM'fil U\eCnmpan_y lnreMts. 

canimgs tnmslatioo 
rP.i..erve 

li>bilify 

9.648.55 19.SS !l.S73.43 l-Ml..34 11,713.82 

- .Sf, t I 46 ll 

JO 40 30.49 

lllJ.Jll <IB JJ:I ( 13J ll) 

1.851,55 - I fi')7 5~ J7.94 l.!7541 

rul 6Sl IW65! (106;) 

J 07 ,07 J 07 

( lll65) J065 fl'M 0.96 

IJ..362.J.'l 22.61 lJ.366.73 159...24 J ]...525.CJ7 

3.311.0'I J.9..44 1 10.129.SI 119.34 l0.248.S5 

I (,076 60.76 

- I 45 66 45 66 

1105.261 I (105 !6) ( IO-; 261 

U6L.95 1.4M 9,;_. ')l.47 l.4!3-42 

- (Jg ?JJ 119 )]J - (!9 !..11 

0,09 - O{l'l 0 09 

t J() "J) J~.23 I /0471 ,047 

9.641!.'\5 !9.55 - 11.573.411 1 140.34 11,71),8.1 

[n ai.::i.:1.mlam:-1:: wilt\ l\i.>lilit'1:1.Li1m (i SI{ 404(t.), da1c,;I UO April 2016 . .is i11cludctl tn ~mcoucd SthOOull· 111. 1hc ('omp,;my h.a.~ n..-.;;ognisOO LCmcasurcmcnl of 1.k·fin.cd bt::u~ft1 plans ir·rxiunLlng Lo {{JO 65) million (3 L Mitrch 202J: (~ 1 L;l .ZJ) millinn,a~ a p.:.rt oJ"rCL13iPcd 

..:amm9-, 

Sutnll'WJ}' ol' ffiillCJl:11 ;JC.:Ull.,;l\\ins p,ulii..:ii."S 
S!.!c at<:011\(.l.Jnyin~ note. for.min~ pau ol Lho: co~oli.ru:JLLXI tin.iru.:i:Jl srac~~ts 

-'\s. p~ ou, i "1)ort or i.;vcn d::i.Lc= au.ichcd 

/or OtloiU~ HasJ.iNi & Sd 1~ 
Ch.artcn.-.J AC(.:OUnl.1n.s 

~ No.~:~s) ~ 

)100)5ha Parikh 

fuHMI' 

(l\kmh .... •c;.hir '.\u IJ.H~41Jl 

f l.i~i:: Hi.:ng.aluru 

natc: l6 \.fay 202...1 

-C' 

•! 

,,.,.,-__,. 

Jin tM on bch:Jl~4ifth..! lSoon.1 ofOirccLors ofSansL-nll t:ntillttrio,. Lirfli.ted n,Tr~ 
s S~kbar \." -1$8 D 
M~l'W!li11~ D in."I.Vfl' 

~ -
Ext't'trriL"e (Jin N.:Jm a11d Ow:I 1::..c,·t·ri1ive. Olfia r 
D[N: 0349".1506 

rlac,:: Bi.::n~:_.lu.ru 
D:lf~: Lt.I .\fay ::!014 

\.'ika.sCoi::I 

Chi4 Fi111Jnc-i1Ji om L'<!P" 

h>L---
Ra.Jesn l( umar Modi 
Cc.impClrJ) >f,·1·e1ary 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2024 

Group Overview 

Sansera Engineering Limited (the "Company" or "Parent Company") is a public company incorporated on I 5 December 
1981 under the provisions of the Companies Act, 1956 with its registered office and principal place of business in 

Bengaluru, Kamataka. The Company along with its subsidiaries Fitwel Tools and Forgings Private Limited, Sansera 
Sweden AB and Sansera Engineering PvL Ltd. Mauritius (together referred to as "Group") and its associate MMRFJC 
Technology Private Limited . is involved in the business or manufacture of auto components such as rocker arms, 

connecting rods, gear shifters, crank shafts, and aerospace components, radars and mm-wave sensors. II is also involved 

in providing services such as forging and other related services. 

The Company is a puhl ic I imitcd company incorporated and domiciled in India and has its registered office at Bengaluru, 

Kamataka, India and has offices in Sweden. The consolidated financial statements were author ized for issuance by the 

Company's 8oard of Directors on 16 May 2024. 

I. BASIS OF PREPARATION 

a. Statement of compliance 

These consolidated financial statements have been prepared in accordance with Indian Accounting Standards 

(Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of 
Companies Act, 2013, (the 'Act') and other relevant provisions of the Acl. 

Accounting policies have been consistently applied except where a newly issued accounting standard is initially 

adopted or a revision to an existing accounting standard requires a change in the accounting pol icy hitherto in 

use. 

b. Principles of consolidation 

The consolidated financial statements include the resLilts of the following components: 

S. No. Name of the Entity Country of Nature Effective grnup 

1 

2 

3 
4 

incorporation shareholding% 

Fitwel Tools and Forgings Private Limited India Subsidiary 70 

Sanscra Sweden AB Sweden Subsidiary 100 

Sansera Engineering Pvt. Ltd., Mauritil1s Mauritius Subsidiary 100 

Mlv!RFIC Technology Private Limited India Associate 21 

c. Basis of consolidation 

Business comhinalions (otlier rhan co1111no11 co11tro! hus/11ess comhi11atio11s) 

In accordance with I11d AS 1 OJ, the Group accounl~ for these business combinat ions using the acquisition 
method when control is transferred to the Group. The consideration lransfe1Ted for the busine~, comhination is 
generally measured at fair value as at the date the control is acquired (acquisition date), as arc the net 
identifiable assets aequi1·cd. Any goodwill that arises is tested annually for impairment. Any gain on a bargain 
purchase i:; 1·ecognised in Other Comprehensive Income and accumulated in equity a~ capital reserve if there 

exists clear evidence of the underlying reasons for classifying the business comhination as resulting in a bargain 
purcha,e; otherwise the gain is recognised directly in eqL1ity as capital reserve. Transaction costs are expenseu 

as incurred, except to the extent related to the issue of debt or equity sen1rities. 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2024 (Continued) 

1. Basis of Preparation (continued) 

In accordance with Appendix C to Ind AS I 03 on Business combinations of entities under common control, the 
Group accounts for these husiness comhinations using the pooling of interest method as rer the guidance 
provided under Appendix C to Ind AS L03. The consolidated financial statements in respect of prior periods are 

restated as if the comhination had occurred from the beginning of the preceding period in the consolidated 
financial stalements, irrespective of the actual date of the combimllion. All the assets and liabilities including 

have been re(;orded at their existing carrying amounts. 

Subsidiary companies 

Subsiuiary companies are all entities over whicb the group has control. The group controls an entity when the 

group is exposed to, or has rights to, variable returns from its im-'olvement with the entity and has the ability to 
affect those returns thrnugh its power to dit·ect the relevant activities of the entity. Subsidiaries are fully 

consolidated from the date on which control is transferred to lhe group. They are deconsolidated from the date 
that control ceases. 

fntercornpany transactions, balances and ttnrealized gain / loss on transactions between group companies are 

eliminated. The financial statements are prepared by applying uniform policies in use at the Group. 

Non- controlling interests (NCI) 

NCI in the results and equity of subsidiaries are shown separately in the consol idated statement of profit and 

loss, consolidated statement of changes in equity and balance sheet respectively. NCI are measured at their 
proportionate share of the acquiree's net identifiable assets at the date of acquisition. The parent company's 
portion of equity in such subsidiary is determined on the hasis of hook values of assds and l iabilities as per the 

financial statements of the subsidiary as on the date of the investmenL. 

Associate company 

An asso(;iate is an entity over whi(;h the investor has significant influence. Significant inCTl1ence is the power to 

participate in the financial and operating policy decisions of the investee bL1t is not control or joint control of 

those policies. The Group consolidates the associate under equity method as per \11d AS 28. The equity method 
is a method of accounting wherehy the investment is initially recognised al cost and adjusted thereafter for the 

post-acquisition change in the inve~tor's ~hare of the investee's net assets 

d. Functional and presentation currency 

Items induded in the tinam:ial statemenb of each ot'the Group ·s entities arc measured using the currency of the 

primary economic environment in which the entity operates ( 'the fonctional currency"). The consolidateu 
financial statements are presented in Indian Rupees (INR), which is also the functional currency of the Company, 

and the [ll'esentation cmrency considered for the GroLtp. The functional currency of the subsidiaries operations 

in Mauritius is Euro and that or ils operations in Sweden is Swedish Krona (SEK). 

For the purposes of presenting the consolidated nnancial statements assets and liabilities of Group's foreign 

operations wilh functional cmrency <li fferent from the Company are translated into Company's functional 
currency i .c., !NR using exchange rates prevailing at the end of each repo11ing period. lncome and e:<.pense items 

are translated at the average exchange rates fm the period, unless exchange rates tluctuate significantly during 

that period, in which case the exchange rates at the dates or the transactions arc used. Exchange di fferences 
arising, if any are recognised in other comp1·ehe11sive income and accumulated in equity. 

On the disposal or foreign operation, all of the excha11gc uifferences accumulated in equity in 1·csrcct of that 
opcratio11 attributable to the owne1·~ oft he Company are reclassified to the consolidated sl.iternent of profit and 

loss. 

All amounts have been rounded-off to tile nearest millions. unless otherwise 111d icatcd. 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2024 (Continued) 

1. Basis of preparation (Continued) 

e. Basis of measurement 

The consolidated financial statements have been prepared on the historical cost basis except for the following 

items: 

• Derivative instruments at fair value: 
• Net defined benefit (asset)/liability at fair valL1e of pla11 assets less present value of defined benefit 

obi igations; 

• Current investments at fair value through consolidated statement of profit and loss; and 

• Share based payment transactions at fair value. 

f. Use of estimates and judgements 

The preparation of lhe consolidated finam:ial statements in conformity with Ind AS requires management to 

make judgements, estimates and assumptions that affect the application of accounting policies and the reported 
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. Estimates 

and underlying assumptions are reviewed on an ongoing hasis. Revisions to accounting estimates are recogn ised 

in the period in which the estimates are revised and in any future periods affected. 

Judgements 
Information about judgements made in applying accounting policies that have the most significant effects 011 

the ammmts recognised in the consolidated financial statements is included in lease classification. 

As.rnmprions a11d el·timarion unurtllinties 
Information aboul assumrtions and estimation L1ncertainties that have a significant risk of resulting in a material 

adjustment in the year ending ended 31 March 2024 is included in the following notes: 

• Note 2(a). 2(b). J.a and 3.c - Depreciation and amortisation method and useful lives of items of 

property. plant and equipment and intangibles assets; 

• Note 3.a and 3.c - [mpainnent of property, plant and equipment; 

• Note 38 - recognition of deferred lax assets; 

• Note 32 and 40 meast1retnent of defined benefit obligations: key actuarial assumptions; 

• Note 43 - Impairment of financial assets: 

• Note 46 - Impairment or goodwill: and 

• Note 15, 25 and 43 - Derivative contracts al fair value. 

g. Measurement of fair values 

Certain accounting policies and di,closurcs reql1 ire the measu1·cment or fai1· values. for both financial and non

financial assets and liahilities. 

Fair values are categorized into different level~ in a fai1· value hierarchy based on the inputs used in the valuation 

techn iqL1es as fol lows: 

Len://: quoted prices (unadjusted) in active markets for identical assets or liabilities. 
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I. Basis of preparation (Continued) 

g. Measurement of fair values (Continued) 

level 2: inputs other than quoted prices included in Level I that are observable for the asset or liability, either 
directly (i .e,, as prices) or indireclly (i.e .. derived from prices). The derivative contracts arc valued using market 
approach, determined using forward exchange rates as at the balance sheet date. 

level 3: inputs for the asset or liability that arc not based on observable market data (lmobscrvable inputs). 

When measuring the fair value of an asset or a liability, the Group uses observable market data as rar as possible. 
If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value 
hierarchy. then the fair value measurement is categorized in its entirety in lhe same level of the fair value 
hierarchy as the lowest level inpl1l that i.~ significant to the entire measurement. The Group recognizes transfers 
between levels of the fair value hierarchy at the end of the reporting period during which the change has 
occurred. 

For tl1e purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis 
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained 
above. This note summarises accounting policy for fair valLle. Other fair value related disclosures are given in 
the relevant notes. 

Note 41 - Employee stock options; and 
Note 42 financial instruments; 

Z. MATERIAL ACCOUNTING POLIClES 

a. Property, plant and equipment 
i. Recognition and measurement 

Property, plant and equipment are measured at cost, less accumulated depreciation and accumulated impainncnt 
losses, if any. 

Cost of an item of property, plant and equipment comprises its pL1rchase p1·icc. including import duties and non
refundable purchase taxes, after deducting lrade discounts and rebates. any directly attributable cost of bringing 
the item to its working condition for its intended use and estimated costs of dismantling and removing the item 
and restoring the site on which it is located. 

All items of property, plant and equipment are stated at historical cost less depreciation. !Iistorical cost includes 
expenditure that is directly altrihutahle to the acquisition of the items. Subsequent costs are included in the 
asset's carrying amount or recognised as a separate asset. as appropriate, only when it is probable that futme 
economic benefits ussociaLc<l 11 ith the item wi II llu11 lo the Grnup and the cost of the item ca11 be measured 
reliably. The carrying amm1nt of any component accounted for as a separate asset is dcrccognised when replaced. 
All other rcpai1·s amJ maintenance are charged to profit or loss during the rcpo1·ling period in which Lhe) are 
incurred. 

If significant parts of an item of property. plant and equipment have different useful lives, then they are 
accounted for as separate items (major components) of property. plant and equipment. 

A11y gain or loss on disposal of an item of property. plant and equipment is rec:ognised in the consolidated 
statement of profit or loss. 
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2. Material accounting policies (continued) 

a. Property, plant and equipment (continued) 

Borrowing costs directly attributable to the acquisition/construction or the qualifying asset arc capitalized as 
part of the cost of that asset. Other borrowing costs are recognized as expense in the consolidated statement of 
profit and loss in the period in which they arc incurred. 

ii. Depreciation methods, estimated useful lives and residual values 

Depreciation is provided on a Straight-Line Method ("SLM") over the useful life of property, plant and 
equipment as prescribed under Part C of Schedule II of the Companies Act, 2013. In case of second hand assets 
purchased, the useful life considered is based on the remaining useful life of such asset determined based on 
technical evaluation and its proposed use. Depreciation for assets purchased/sold during a period is 

proportionately charged. The useful Ii ves for property, plant and e4uipment is as follows: 

Asset category 
Building 
Plant and machinery 
Furniture and fixtures 
Vehicles 
Office equipment 
Electrical installations 
Computer (including software) 

Freehold land is not depreciated. 

Estimated useful life (in years) 
30 

5-25 
10 
8 

5 
10 

3-6 

b. Business combination, Goodwill and Intangible assets 

Business combinations, other than through common control transactions, are accounted for using the purchase 
(ac4uisition) method in accordance with Ind AS 103, Business Combinations. The cost of an acquisition is 
measLircd as the fair vall1e of the assets given, equity instruments issued and liabil ities incurred or assumed at the 
date of exchange. The cost of acquisitio11 also includes the fair value of any contingent consideration. Identifiable 
assets acquired and liabilities and contingent liabilities assumed i11 a busi11ess combination are measured initially 

at their fair value on the date of acquisition. 

Business combinations through common control transactions arc accounted on a pooling of interests method. 
Transaction costs incurred in connection with a business combination are cxpenseu as incurred. 

(i) Goouwill : 

The ex<,;t:SS of the cost of acquisition over the Group's share in the lair value of the acquiree ·s identifiable 
assets, liabilities and contingent I iahilities is recognized as goodwil 1. Any goodwi II that arises is tested 

annually for impairment. 



F 44

Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2024 (Continued) 

2. Material accounting policies (continued) 

(ii) Customer relationships: 

Ind AS I 03 requires the identifiable intangible assets and contingent consideration to bt: fair valued in order 
to ascertain the net fair value of identifiable assets, liabilities and contingent liabilities of the aequiree. 
Significant estimates are required to be made in determining the value of contingent consideration and 
intangible assets. These valuations are conducted hy independent valuation experts. Such intangible assets 
are subsequently measured at cost less accumulated amortisation and accumulated impairment losses. The 
estimated useful life for customer relationship is expected to be 7 years. The residual vall1es, useful lives and 
method of amortisation of intangible assets are reviewed at each financial year end and adjusted if 

appropriate. 

(iii) Other Intangibles: 

lntangihle assets purchased are measured at cost less accumulated amortisation and acclunulatcd impai rment, 
if any. Intangible assets are amortist:d in Lhe consolidated statement of profit and loss over their estimated 
u~eful life of3 years on a straight-line basis. 

c. In ven torics 

i. Inventories are measured at the lower of cost and net realisable value (NRV). Cost comprises purchase price 
an<l all expenses incurred in hringing the inventory to its present location and condition. Cost has been 
determined as follows: 

Raw material, stores and spares 
Work in progress 
Finished goods 

on weighted average hasis 
includes cost of conversion 
includes cost of conversion 

ii. hi<ed prodl1ction overheads are allocated on the basis of normal capacity or production facilities. The 
comparison of cosl and NRV is made on an item-hy-item basis. Spare parts that meet the definition of asset are 
capitalised at their 1·espective carrying amounts. The "IRV of work-in-progress is determined with reference to 

N RV of related finished goods. 

ii i, Raw materials and other supplies held for use in production of inventories are not written down below cost 
except in cases where material prices have declined, a11d it is estimated that the cost of the finished products wil! 

exceed their NR V. 

1v . Provision for invt:ntory obsolescence is assessed periodically and is prnvidcd as considered necessai·y. 

d. Revenue recognition 

The Group recognist:s revem1e to depict the transfer of promised goods or services to customers in an <1mount 
that reflects the consideration to which the Group expects to he entitled in exchange for those goods or services. 

A 5-stcp approach is used to recognise revenue as below: 

Step ! : Identify the contract(s} with a Cl1Slomer: 
Step 2: Identify the performance obligation in contract: 
Step 3: Determ inc the transaction price; 
Step 4: Allocate the transaction price to the pe1·formance obligations in the contract: and 
Step S: Recognise 1·cvc11uc when (or as) the entity satisfies a pedormance obligation. 
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Revem1e is recognised upon transfer of control of goods or services to hLlyer in an amount that reflects the 
consideration which the Group expects to receive in exchange for those goods or services. 

Sale of products is adjusted net of Goods and Service tax, returns, trade discounts, aml volume rebates. 

Service income is recognized when the related services are rendered unless signi Ii cant future contingencies 

exist. 

Export incentives are recognised in th.e consolidated statement of profit and loss when the right to receive credit 

as per the terms of the entitlement is established in resped of export made. 

Dividend income is recognised in the consolidated statement of profit and loss on the date on which the right lo 

receive payment is established. 

Interest on the deployment offunds is recognised using the time-proportion method, based on underlying interest 

rates. 

c. Foreign currency transactions and balances 

foreign currency transactions are translated into the functional currency using the exchange rates at the dates of 
the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from 
the translation of monetary assets and liahi Ii ties denominated in foreign currem:ies at year end exchange rates 
arc generally recognised in the consolidated statement of profit and loss. 

foreign exchange differences regarded as an adjustment to borrowing costs are presented in the consolidated 
statement of profit and loss, within finance costs. All other foreign exchange gains and losses are pt·csented in 
the co11solidated statement of profit and loss on a net hasis within other gains/ (losses). 

Non-monetary items that are measLired at fair value in a foreign currency are translated using the exchange rates 
at the date when the fair value was determined. Translation differem:es on assets and liabilit ies carried at fair 

value are reported as part of the fair value gain or loss. 

Goodwill and fair value adjustments a1·ising on tbe ac4uisition of a foreign entity arc treated as assets and 
liabilities of the foreign entity and translated al the exchange rate in effect at the h.ilance sheet d.ite. 

foreign currency gains and losses are reported on a net basis. This i11cludes changes in the fair va lue or foreign 
ex.change derivative instruments, which a1·e accounted at fair value through consolidated statement of profit and 

loss. 

f. Government Grants 

Government grnnts are recognised at their fair vall1e where there is reasonable assurance that the grant will be 
received and the Group will comply with all attached conditions. 

Grants related to assets arc government grants whose primary condition is that an entity qualifying for them 
should purchase. construct or otherwise acquire long-tenn assets. Grants related to income arc government 

grants other than those related to assets. 
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f. Government Grants (continued) 
Government grants relating to an expense item are recognized in the consolidated statement of profit and loss 

over the period necessary to match them with the costs that they are intended to compensate and presented as a 
deduction in reporting the related expense. The presentation approach is applied consistently to all similar grants. 

Government grants relating to the purchase of property. plant and equipment are included in liabilities as 
deferred income and are credited to the consolidated statement of profit and loss over the periods and in 

proportions in which depreciation expense on those assets is recognized. 

I 11 come from export incentives are recogn izcd in the con so I idated statement of profit and loss when the right to 

receive credit as per the terms of the entitlement is established in respect of e11.ports made and disclosed as other 

operating revenues. 

Income from government incentives (other than export incentive) are recognized in the consolidated .,tatcmcnt 

of pro lit and loss when the right to receive credit as per the tenns of the entitlement and disclosed as a reduction 

to the related e11.penses. 

g. Leases 

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a 

period of time in excl1ange for consideration. 

Group as a lessee 
The Group accounts for each lease component within the contract as a lease separately from non- lease 

components of the contract and allocates the consideration in the contract to each lease component on the basis 
of the relative stand-alone price of the lease component and the aggregate stand-alone price of the non-lease 

components. 

The Group recognises a right-of-use asset representing its right to use the underlying asset for the lease term at 

the lease commencement date and a lease liability at the lease commencement date. The cost of the right-of-use 
asset measured at inception shall comprise of the amot1nt of the initial measurement of the lease liability adjusted 

for any lease payments made at or before the commencement dale less any lease incenti vcs received, plus any 
initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing the 

underlying asset m restoring the underlying asset 01· site 011 which it is located. The right-of-use assets is 
subsequently measured at cosl less any accumulated depreciation, acc,1mulatcd impairment losses, i r any and 
adjusted for any remeasurement of the lease liahility. The right-ot~usc assets is depreciated using the straighl

line method from the commencement date over the shorte1· of lease term or useful life of right-of-use asset. The 

estimated useful lives of 1·ight-of-use assets are determined 011 the same basis as those of property, pllrnt and 
equipment. Right-of-use assets are tested for impairment whenever there is any indication that their carrying 

amounts 1m1y not be recoverable. Impairment loss, if any. is recognised in the consolidated statement of profit 

and loss. 

The Group measures the lease liability at the present value of the lease payments that are not paid at the 

commenccme11t date of the lease. The lease payments are discounted using the interest rnte implicit in the lease, 
if that rate can he readily determined. If that rate cannol he readily determined, the Group uses incremental 
borrowing rate. For leases with reasonably simila1· characteristics. the Group. on a lease by lease basis, may 

adopt either the innemcntal borrnwing rate specific lo the lease or the incremental borrowing rate for the 

portfolio as a whole. 
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g. Leases (Continued) 

The lease payments shall include fixed payments, variable lease payments, residual value guarantees, exercise 
price of a pLll'Chase option where the Group is reasonably certain to exercise that option and payments of 
penalties for terminating the lease, ir the lease term reflects the lessee exercising an option to terminate the lease. 
The lease liahility is suhsequently remeasured by increasing the carrying amount to reflect interest on the lease 
liability, reducing the carrying amount to reflect the lease payments made and remeasuring the carrying amount 
to reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease payments. The 
Group recognises the amount of the re-measurement of lease liahility due to modification as an adjustment to 
the right-of-use asset and a charge or credit lo the consolidated statement of profit and loss depending upon the 
nature of modification. Where the carrying amount of the right-of-use asset is reduced to zero and there is a 
further reduction in the measurement of the lease liahility, the Group recognises any remaining amount or the 
re-measurement in consolidated statement of profit and loss. 

Lease payments associated with following leases are recognised as expense on straight-line basis: 
(i) Low value leases; and 
(ii) Leases which arc sho11-term 

h. Financial instruments 

i. Recognition and initial measurement 

Trade receivables are initially recognised when they are originated. All other financial assets and liabi lities are 
recognised when tl1e Group becomes a party to the contractual provisions of the in,trument. Financial assets and 
liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or 
issue of fimrncial assets and financial I iahilities ( other than financial assets and financial liabi Ii ties at fair value 
through profit or loss) are added to or deducted from the fair value mcasmed on initial recognit ion of financial 

asset or financial liability. 

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through 
prntit and loss (f'VTPL), transaction costs that are directly attributable to its acquisition or issue. 

ii. Classification 11nd subsequent measurement 

Financial assets 

Cu..~h tmtf cash equivale11ts 
Cash anu cash equivalents include cash on hand. other short-term highly li4t1id investments with orig inal 
maturities of three months or less that are 1·ead ily convertible to known amounts of cash and which arc subject 

to an insignificanl risk or changes in value. 
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h. Financial instruments (continued) 

ii. Classification and subsequent measurement (continued) 

Financial as.~·et.~ carried at amortised cost 
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective 
is to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give 

rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount 

mllstand ing. 

Financial assets at/air value through other comprehensive income 
A financial asset is subsequently measured at fair value through other comprehensive income (FVOCJ) if it is 

held within a business model whose objective is achieved hy both collecting contractual cash flows and selling 
financial assets and the contractual terms of the financial asset gi vc rise on specified dates to cash flows that arc 

solely payments of principal .tnd interest on the principal amount outstanding. 

Financial assets at fair value through profit or loss 

A fornnci.tl assel which is not classified in any of the above categories arc subse4uen1ly fair valued through 

profit or loss (FVTPL). This include all derivative assets and current investments. 

Financial liltbilities 

Finam:ial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense 
and are recognised in consolidated statement of profit and loss. Other financial liabilities are suhsequcnt ly 
<.:a1Tied al amortised cost using the effective interest method. Interest expense and foreign exchange gains and 

losses are recognised in profit or loss. Any gain or loss on derecognition is also recognised in the consolidated 

statement of profit and loss. 

Derivative Instruments 

The Group holds derivative financial instruments Sllch as foreign exchange forward contracts to mitigate the 

risk of changes in exchange rates on foreign currency exposures. The counterparty for these contracts is 
generally a hank. These derivative instruments are recorded at fair value 011 every rcpo11ing date with changes 

hcing accounted in consolidated statement of profit a11d loss. 

iii. Drecognition 

Financial assets 

The Group derecognises a financial asset when tl1c contractual rights to the cash flows from the financial asset 
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all 

of the risks and rewards of ownership of the financial asset are transferred or in which the Group neither transfers 
nor retains substantially al I of the risks and rewards of ownership and does not retain control of the financial 

asset. 
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h. Financial instruments (continued) 

Financial liabilities 

The Group dcrecognises a financial I iability when its contractual obligations are discbarged or cancelled, or 
expire, The Group also derccognises a financial liability when its terms arc modified and the cash flows under 
tbe modified terms are substantially different. In this case, a new financial liability based on the modified terms 
is recognised at fair value, The difference between the carrying amount of the financial liability extinguished 
and the new financial liahi lity with modified terms is recognised in the consolidated statement profit and loss. 

i. Impairment 

i. lmpairmen t of financial assets 

The Group recognises loss allowances for expected credit losses (ECL) on financial assets measured at amortised 
cost 

At each reporting date, the Group assesses whether financial assets carried at amortised cost are credit impaired. 
A financial asset is 'credit-impaired' when one or more events that have a detrimental impact on the estimated 

foture cash flows of the financial assets have occurred. 

lhe Group follows 'simrlitied approach' for recognition of impairment loss allowance on trade receivables. 
The application of simplified approach does not require the Gr0L1p lo track changes in credit r isk. Rather, it 
recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial 
recognition. For recognition ofimpairment loss on other financial assets and risk exposure, the Group determines 
that whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not 
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has 
increased significantly, lifetime ECL is used. If in subsequent period, credit quality of the instrument improve, 
such that there is no longer a significant increase in credit risk since initial recognit ion, then the Grol1p reverts 

to 1·ecognizing impairment loss allowance based on 12 months !:CL. 

ii. Impairment of non - financial assets 

A cash-generating unit (CGU) is the smallest identifiable group of assets that generates cash inflows that are 
largely independent of the cash inflows from other assets or groups of assets. 

The Group's non-tinancial assets, other than inventories and deferred tax assets. are evaluated for recoverability 
whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable. rot
the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and 
the value-in-use) is determined on an individual asset basis unless the asset docs not generate cash flows tlrnt 
are largely independent of those from other assets, In such cases, the recoverable amount is determined for the 

CGlJ to which the ~sset belongs. 

If such assets are co11sidered to be impaired, the impairment to be rerngnise<l in the consolidated statement of 
profit and los~ is measured by the amount by which the carrying value of the assets exceeds the estimated 
recoverable amount of the asset 
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ii. Impairment of non - financial assets (continued} 

An impairment loss in respect of goodwill is not subsequently reversed. In respect of assets for which 
impairment loss has been recognised in prior periods, the Group reviews at each reporting date whether there is 
any indication that the loss has decreased or no longer exists. An impairment loss is rcverse<l in the consolidatc<l 

statement of profit and lo,s if there has been a change in the estimates used to determine the recovernhle amount. 

The carrying amount of the asset is increased to its revised recoverable amount, provided that this amount does 

not exceed the carrying amount that would have hcen determined (net of any accumulated amortisation or 

depreciation) had no impairment loss been recognised for the asset in prior year,. 

j. Employee benefits 

i. Defined benefit plan 

Gratuity 

The Group's gratuity plan is a defined benefit plan. The present value of obligation under SLICh defined benefit 
plan is determined hased on actuarial valuation carried out hy an independent actuary using the Projected Unit 

Credit Method. The obligation is measured at the present value of estimated future cash f1ows. The discount 
rates used for determining the present value of obligation under defined benefit plan is based on the market 

yields on Government securities as at the balance sheet date, having maturity periods approximating to the terms 
of related obligations. Actuarial gains and losses are recogniseci immediately in the consolidated balance sheet 
with a corresponding debit or credit to retained earnings through OCl in the period in which they occur. 

Compensated absences 

The employees of the Group are entitled to compensated absences. The employees can carry forward a portion 

of the unutilised accumulating compen~atcd absence and Lltilise it in futu1·e periods or receive cash compensation 
at retirement or termination of employment. The Group records an obligation for compensated absences in the 
period in which the employee re11dc1·s the services that increases this entitlement. The Group measmes the 

expected cost of compensated absence as the additional amount that the Group expects to pay as a result of the 
unused entitlement that has accumulated at the balance sheet date. The calculation of the Group's obligation is 

performed annually by an independent actuary using the projected unit credit method as at the balance sheet 

<late. 

l\'on-accumLilaling compensated absences are recognised in the period in which the absences occur. The Group 

1·ecog11izcs actuarial gains and losses immediately in the consolidated statement o f pro lit and loss. 

ii. Defined contribution plan 

Provident fund 
Provident fond is a post-employment benefit plan Linder which t makes speci lied monthly contribution towards 
Government administered provident fund scheme. Obligations for contributions to defined contribution plan 
arc recognised as an employee benefit expense in the consolidated statement of profit and loss during the period 

in which the related services are rendered by the employees. 
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iii. Share-based payment transactions 

Employees of the Group receive remuneration in the form of equity seltled instruments, for rendering services 
over a defined vesting period. Equity instruments granted are measured by reference to lhe fair value of the 

instrument at lhe date of grant. The expense is recognised in the consolidated statement of profit and loss with 
a corresponding increase in equity over the period that the employees Lmconditionally hecome entitled to the 
award. The equity instruments generally vest in a graded manner over the vesting period. The fair value 

determined at the grant date is expensed over the vesting period of the respective tranches of such grants. The 
stock compensation expense is determined hased on the Group's estimate of equity instruments that will 

eventually vest. 

k. Taxes 

Current income tax 

Current income tax comprises lhe expected tax payable or receivable on the taxable income or loss for the year 

and any adjustment to the tax payable or receivable in respect of previous years. The amounl of eun-ent income 
tax re fleets the hest estimate of the tax amount expected to be paid or received a tier considering the u nccrtainty, 
if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted at 

the reporting date. 

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either 
in other comprehensive income or in equity). Current tax items are recognised in correlation lo the underlying 
transaction either in OCT or directly in c4uity. Management periodically evaluates positions taken in Ille tax 

return, with respect to situations in which applicable tax regulations are subject to interpretation and establishes 

provisions where appropriate. 

Deferred income tax 

Deferred lax is recognised in 1·espcct of temporary differences between the carrying amounts of assets and 

liabilities for financial reporting purposes and the amounts Ltsed for taxation purposes. Deferred tax is not 
recognised for temporary differences on the initial recognition of assets or liabilities in a transaction that is not 

a husiness combination and that affects neither accounting nor taxable profit or loss. 

Deferred tax is measured at the tax rates that are expected lo be applied to the temporary differences when they 

reverse, hased on the laws that have been enacted or substantively enacted at the reporting date. 

Defe1Ted tax assets and liabilities are omet if there is a legally enforceable right to offset current tax liabilities 

and assets and they relate lo taxes levied by the same tax authority on the ~ame taxable entity. 

A deferred tax asset is recognised for unused tax losse~. tax credits and deductible temporary differences, to the 
extent that it is probable that ti.Jture taxable profits will he available againsl which they can be utilised. Deferred 
tax assets arc reviewed at each reporting date and are redL1ced to the extent that it is no longer probable that the 

related tax benefit will he realised. 
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I. Earnings per share 

The basic earnings per share is calculated by dividing the net profit for the year attributable to the owners of the 
Company hy the weighted average number of e4llity shares outstanding during the year. 

Diluted earnings per share is calculated by dividing the profit for the year for the year attributable to the owners 
of the Group hy the weighted average number of equity shares outstanding during the year, after adjustment for 
the effects of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the 
beginning of the year, unless issued at a later dak. Dilutive potential equity shares are determined independently 
for each year presented. The number of equity shares and potentially dilutive equity shares are adjusted for 

bonus shares, as appropriate. 

m. Cash flow statement 

Cash flows are reported using the indirect method, whereby net profit/(loss) before lax is adjusted for the effects 
of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or 
payments and item of income or expenses associated with investing or financing cash flows. The cash t1ows 
from operating, investing and financing activities oftl1e Group are segregated. 

n. Provisions and contingencies 

A provision is recognised when an enterprise has a present oh ligation as a resll!t of past events, it is prohahle 
that an outnow of resources will be required to settle the obligation and the amount can be reliably estimated. 
Provisions are determined by discounting the expected future cash flows to their present value and arc 
determined based on best estimate required to settle the obligation at the lrnlance sl1eet date. These arc reviewed 

at each balance sheet date and adjusted to reflect the current best estimates. 

Provisions for onerou, contracts, i.e., contracts where the expected unavoidable costs of meeting the obligations 
Linder the contract exceed the economic benefits expected to be received under it, are recognised when it is 
probable thal an 0L1tflow of resources embodying economic benefits wi II he required to settle a present obi igation 
as a result of an obligating event. based on a best estimate of such obligation. 

Contingent liabilities are disclosed when there is a possihlc obi igation arising from past events. the existence of 
which will he confirmed only by the occurrence or non-occurrence of one or more uncertain future events not 
wholly within the control of the Group or a present obligation that arises from past events where it is either not 
probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount 
cannot he made. Contingent assets are neither recognised nor disclosed in the consol idated financial statements. 

o. Segment reporting 

Based 011 the "management approach" as defined in Ind AS 108 - Operating Segments. Managing Di1·ectors of 
the Group has been identified as the Chief Operating IJecision Maker (C"ODM). The CODM evaluates the 
Group's performance and allocates resources base<l 011 single segment approach and accordingly. information 

has been presented. 

p. Recent accounting pronouncements 

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under 
Companies (Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31. 
2024, :vtCA has 1101 notified any new standards or amendments to the e;d-;iing standards applicable 10 the Group. 
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Sansera Engineering Limited 
Corporate Identity Number (CIN): L34103KA1981PLC004542 
Notes lo the consolidated financial statements for the year ended 31 March 2024 (continued) 

J.d Right-of-use assets and lease liabilities 

i} Following arc the changes in the carrving value or right-of-use anets: 
Particulars Leasehold Land 
At I April 2022 162.04 
Additions 
Deletion 
Depree ia lion (6.96) 
Effe<:t of foreign exchange differences 
At 31 March 2023 155.08 

Additions 
Deletion 
Depreciation (6.98) 
Remeasurement 
Effect of foreign exchange differences 
At JI March 2024 148.10 

ii! The following Is the movement in lease liabilities: 

Particu I a rs Leasehold Land 

Al 1 April 2022 139.35 
Additions 
Finance cost accrued during lhc year 10.35 
Deletions 
Payments (12.00) 
Effect of foreign exchange differences 

At 31 March 2023 137.70 

Additions 
Finance cost accrued during the year 1024 
Deletions 
Payments ( 12.00) 

Remeasurement 
Effect of foreign exchange differences 
At 31 March 2024 135.114 

iii) The following Is the brc11k-up of cu.rrent and non-cu.rrent lease liahllltles: 
Particulars 

Current lease liabilities 
Non-current lease liabilities 
Total 

(Amount In f mil\lons) 

l.~asc,J Buildings 
815.23 

(80.04) 
{17.15) 
718.04 

12.32 
{!48) 

(85.74) 
6 l.63 

(11.01) 
693.76 

Leased Build in gs 
873.79 

33.86 

( 106.47} 
(17.75) 

783.43 

12.32 
32.16 
( 1.63) 

(116.57) 
61.66 

(11.1 1} 
7S9.66 

As at 
31 March 2024 

99.50 
796.10 
895.60 

Total 
977.27 

(87.00) 

(17.15) 
873.12 

12.32 
{1.48) 

(92.72) 
61.63 

(I 1.01) 
841.86 

Total 

1,013,14 

44.21 

(118.47) 
(17.75) 

921.13 

12.32 
42.40 
( 1.63) 

( 128.57) 
61.66 

( 11.71 ) 
89S.60 

As at 
31 March 2023 

99.81 
821.32 
921.13 
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Sansera Engineering Limited 
Corporate Identity Number (CIN) : L34103KA 1981 PLC004542 
Notes to the consolidated financial statements for the year ended 31 March 2024 (continued) 

3.d Right-or-use assets and lease liabilities (continued) 

(Amount in t millions) 
Iv) The table below provides details regarding the contractual maturities of lell!le llabilitle1 on an undlscounted basis: 
Particulars As at As at 

31 M11rch 2024 31 March 2023 

Less than one year 11 8 .SO 121. 81 
0 ne to fl ve years 
More than five years 
Total lease \labllltles 
Less: Implicit interest 
Lease liabilities included In the Balance sheet 

v) Amount recognised in the consolidated statement of profit and loss: 
Particulars 

Depreciation on Right-of-use assets 
Interest on lease liabili tics 
Low value lease rentals 
(included with rent, classified under other expenses) 

vi) Amount recognised In the consolidated statement of cash Dows: 
Parllculars 

Cash outflows for leases 
Total 

370.53 
737.91 

1,226.94 
331.34 
895.60 

As ot 
31 March 2024 

92.72 
42.40 

5.86 

As at 
31 March 2024 

128.57 
128.57 

369.82 
746.84 

L,238.47 
317.34 
921.13 

As at 
31 March 2023 

87.00 
44.21 
14.94 

As at 
31 March 2023 

118.47 
118.47 
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Sa nsera Engineer! ng LI m lted 
Corporate ld•ntity Number (CIN): W4103KA1981PLC004S42 
Notes to the consolldated financial ,1atement1 for lhe year ended 31 March 2024 (continued) 

3.c Other lnlwngibk A~•ti. jAmouut l.u f mllllonsj 

Parliculan Owned Intangible 
Customer Computer Total 

rclnllon~hil! Software 

Gros• Ca rryln g Amount 
Al I Aprll 2012 36.53 54.54 91.07 

Additions 11.81 I J.81 

Disposals 
Effect or foreign exchange differences (0.92) {0.92) 

At 31 March 2023 35.61 66.35 101.96 

Reclassi licntion 4.19 4,\9 

Additions 17,12 17.\2 

Disposals 
EITect of foreign exchange differences (0.67) (0.67) 
At 3 I March 2024 34.94 87.66 122.60 

Accumnla ted A mortlsa tlon 
Al 1 April 2022 26.10 41.01 67.11 

A mortisalion for the year 464 5.88 10.52 

Disposals 
Effect of foreign exchange differences (0.21) (0.21) 
At 31 March 2023 30.S3 46.89 77.42 

Reclassifl cation 4.26 4.26 

Amortisation for the year 4.64 7.88 12.52 

Disposals 
Effect of foreign exchange differences (0,23) (0.232 
At 31 Man:h 2024 304 S9.03 93.97 

Carrying Amount (net) 
At 31 March 2024 28.63 211.63 

At 31 March 2023 5.08 19.46 24.S4 

J.c.(i) There were no revaluation oflntangible as•ets during financial yenr 2023-24 and 2022-23. 

'~\ 

f· 
·~/IJ ,i' \. 
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Sansera Engineering Limited 
Corporate Identity Number (CIN): L34103KAl981PLC004542 
Notes to the consolidated financial statements for the year ended 31 March 2024 (continued) 

3.b Capital-work in progreH (CWII') aging schedule 
(Amount in l. milllons' 

Amount in CWIP for a period of 

Particulars More than 3 
Total t.ess than I year t-2 years 2-3 years 

vears 

Prot eels in o rnaress 
As at 3 1 March 2024 786.48 31.93 10.28 6.31 835.00 

As at 31 March 2023 672.90 64.18 10.61 8.92 756.61 

The Group has a dedicated facility in Bengaluru for machine building and machine design with special purpose machines being 
manufactured in-house. Special purpose machines arc customised mach incs deployed to automate industrial processes to ensure high 
productivity. Machinery component required for machine building process are included in capital work-in-progress. 

There are no projects which arc under suspension. With regard to the ongoing projects there are no projects where completion is 
overdue or has exceeded the cost as compared to its original plan, considering amendments as may he approved. The Projects in
progress for more than 3 years repTe~ent components which would be commonly used across vario\Ls special purpose machines being 
manufactured in-house. 
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P.1 ri itu l"rs 
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1...o.in~ to the Dircctots uf s11hsidi;iry Comp,my* 
Loan::. lo r;mployecs 

'l'otal 

MonetRI)' v~luc or Cor11rllrntinn 

(Amouu! i11 f million:11) 

556.i, 
195 43 
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Co11trlbutlon 
R;1tlo 

HM% 
26.00% 

0.00% 
00(J'% 

100.00% 
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7. it Current t.u: as:sets n ct 
Particulars 

Advan-c:e ta,; tncluding rn:ic deJ~cted at source, net o f p rdvUlion. lOr tax of J-ts, 2.414.85 million 

Total 

7.b Current tax Uahilitics m::1 

Partknlors 

Pr1wl~lrin ror ti\;(, ncl oradvilnCC la:\ including 121:ii: de<lucled .at SOllrOC of Rs. 1,016 64 milfu:111 

Total 

3. 12 

1. 19 
1.93 

Ad\·anccs In (hr n"ture of lm:ius 

i.23% 
2.i6% 
4.47% 

As nt 
)I ~lnr<h 2Ul4 

l9!iA.1 

,\sat 31 Mm:11 2023 

l'flonehlrf Vl'Lluc of Cv11lribntlo11 
(A.mnunt in , miJlions) 

265 9a 

10•\ 9.l 

.12 67 

41l.l.S!I 

195.41 

A'i-illit 

J 1 ,M ur·th 202.4 

1.91 
16,08 

18.01 

A-S il( 

J I ~'l11rrl1 202ij 

lS3.'l'I 
11.07 

29!'.06 

As Hl 

.11 ~l•rd , 2U?4 
87,5 1 

Al!lal 

J I Morch 2024 
40.)3 

A~.111 

) I March 20?3 

104 •JJ 

104,93 

Conlribulio,, 
Ri\till 

6.~.tJO¾ 

26 00% 

8 10% 

0.00% 

100.00% 

104 'l.l 

A!iat 

:u Murch 201.3 

2.lS 
6 71 

8.99 

A s:11 

,I I Mllr<II 202J 

279.0.l 

As 21l 

31 MIOrcll 20?3 
85.08 

As ~l 

3 1 ~l11r<h 2023 
5,00 

5.00 
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Saniloen ~nel m:t:rlng Um lh!d 
C.a rDoratc r dcntlty Numher CCI M : LJ41 OJ KA l 981 .. I ,C004S4l 
Sott'.I lo tht tansolldlttd rln1ndal :,t,-1eP1enh for- th~ ytar' tr1dc-d JI Mert:h ZIJ24 (~onth,ued) 

hrtltulars 

Cl\r,l1gl ru1Viln,e11 
l)•il)' reid uhder rrotitSiL 

P~p.itymi=nb 

Total 

Raw ,·11.aledals • 
Work-in-proj!.ress 
t"inish('d iood~ 0 

SI on:~ 11n1I srmrcs 
'l'olal 

• Includes stock of i:l:io~cmbk:,l i:nmpuncc1t1o, 
•• Jnc.lud~.s atock in Lr:msit on: S'72 74 millior1{3 I March 2U2l { 4 l6 26 milliur1). 

(Amount In, mllllon1j 

A:tal 
31 M1r,h 1014 

•122.45 
12 ]7 

2 1.60 

456.4? 

J\s at 
.II Mo« h ?024 

1,326 I> 
1,486.R~ 
l.054 5g 

l21 SI 
4218?,l l 

;\i ., 

l 1 M or,h 2023 

J03.6h 
10 06 

JIJ.72 

l.]JJ,6q 
1,ltt0.52 

RJ0.62 
264 RO 

al Amount of invcnlmii.:s ri.:cocnizcd as .:m c;i;:pcnst is~ 14.Q4 millicm (Firlaneial :,~;u 2022-23:, ~ 18.S4 million) 
bl Write-down (If thi.: lm·cn.Lnrics to net realisable v:.llw: amm.mlctl Lu~ I SO milli<1n (F'in::1m.:ial ye11r 2022-23: ~ ~ 4 H millicml. Thc~c were ~cngni;,,.cJ c1s a,1 expense durifl!) 1hc ~•H .:md indtttkt.l in note JO ,-nJ ) I 

in the corusolids~cl !.L;stcmc-nt of rrofit am.I lo!S 

The mL)t.lL· L)f \121lu.itio11 or mv-c:ntoric:~ ho$ bc(.·n sW.tl.'.!d in 11<ltc 2 c 

10 Cur'r'tllt ill\'Ulments 
P11rtltul11rs 

Quote:d tQul ll' sha rn 
E4uity sharl!S ill rair value through sL:stcmcn.l t1f rrufil '1nd loss 
SOO (3 l March. 2023: BOO) equity shurcs off IO c.i.-ch fully paid up of ~aru1i Suzuki lndi1:1 

Toto! 

A~~atc ;:,mou11torcruotcd i11vc~1mc:1m 
AJ.:~rc~atc arnou nt of unQuoti:d iT'lv~lmcots 
AJ?,1,!:CCl:!'atc emou n t of i mi,oirmco\ in invcstmcnls 

11 l'riuJ.~ rC"<:1.•h•ribtet 
r11rticu.tu,-

n111:udu,c-1I goml ~kcun:-d 
!:<rnsJdcrcd good • llMc-curcd 
Tlll:Ll have: ~n incrc.ist: in Credit Rill-k that i:;. ~i¥rtiHcimi 
Cre<lit [mpi.in:d 

Total 
Less: Allowance for ~rc1lit 141.~~~S; 
Trade ~telv11bles 
The Group's C'ltPO!:iUrt: lu cr1:di1 .111d cum::ney risk, •ind lr)ss :illowar,ces. ~lated to trade rcl;'ci-..·u.hle~ .-re disclosed i11 nolc 43 

ll:!!tur.Wuhlt-•• qgrlnl! >t;hl•duh: 

Par'lleu1ani 

A" Ht :11 Mar'th 202.4 
ti) Ul'lllispLJLed rrade rcc-civablci- c◄1n!oid1..:rocl go<ld 
(ii) UnUi~pulcd Trade Receivables -whio1;h hJt.ve sisnil1c.1n1 increase in 
(.:rtdil risk 
(iii) Undisputed Trlldc Ri.:o.:eivabll's - credit impaimJ 

fi~·} Dispuled Trndc Kcccivahlc~ - cu11sidcnd good 
l v} Disput~U T..-ade Rt-eeiv11.Dlc:; • whio;;h ha-..·e signilk.:ml increase in cm.Jil 
rhk 
(vi) Di~puLed Tr.:ult= Ri::cetva.bl~s - i.:re~fa imrnin~d 
TutHI 

[ .<.,·:;~: A Ui.,want."'l: for (;rccl it lo>'.ii.:1 

Trade re-tih·11bln 

Ao al l I Mer<h !023 
(i) Undi.srm!-cd Tr..dt rti.::t:-i\laD[e!i • coniidercd .[!ood 

(ii) Lmdi~pu1ed Tr:ide ReL~i\·aDles r which ha\·e~igniiit.·a,11 hie re~~ in 
i:~itrisk 
( iii) UndL~-puli:d Trat.lc: Rt:L;etva.bl~s - crc<liL imp;i!ir-t:rl 
{i,·) Di~pul~ Tru.di::: lle~ivables - con:siden:U t,i.(ltltl 

(v) DispuiNl Trud~ R~.:dv:Jblc.·.1; - whLi.:h ll11,:i= si~11irii..;.1.nl ir1cr~;-ise i11 crcdil 
ri~k 
(v-il l1is11ott.:U Trnd~ Rocciw1b-k~ • ,i,;,ri.:dit irnp::iirot.l 
Tot,I 

Tr'aJc r'tceh·able~ 

~ol Due 

l,166 ?7 

2,792 KK 

2,792.HH 

(a) Tmtli.: n.'o.:i:lvilblcs arc 11on-in1c-r-csr b1;~rin~ ,md :ire ~cncrnllv ,,m tcm1s of 15 tu 110 1.1'1yi 

lZ Ca!ik 11.nd 1.·Hh cf 11h•.11fon1s 
l1ar-1lcul11,, 

n ~l,mcc wilh b,1nk-; 

1111:um;nr .ic coun l'i 

lu1h on h;111d 
l'uh,I 

I:\ U:.nk lull:rntt.lt other thirn cinh :md £!ash t·11u1val~uh, 

l'articuh11n 

( 

R11J1k dermsih wilhi11 11 months tn-'ltur-i1y .. 
Total 

' • ---C 

'' , 
--: I ,:: n \ "' 

1.c!H than 6 
n1nnU1.o11 

1.322,60 

1..122,60 

l,l45,99 

OuuHndlng fol' foJlowlnt ll(lrlod!I. rrom dut' diillh! nr peymen1 

6 1nonttu • I Jl'l:lf 

81 39 80 JO IO.U4 

80.lO 10.04 

24.611 5 75 

249.49 24.6U 5.75 

Asst Asal 
JI Murd1 1024 Jl M1mli 2023 

10.19 

10.19 

10 19 

A,:at 
.11 Mardi 2U14 

(l9.I ~I 
4,6l?.I? 

6.JJ 

6,1.1 

613 

A"tll 

JI Mi1rclt 201J 

,.418,71 

4 4111.11 
(91.40) 

4,J27.ll 

Tulal 

4,661.30 

4,661.JO 
{l9,J K) 

4.611.11 

4.418.71 

4.41H.71 
(91.-10) 

,l,J27J I 

A\'lt \Sal 

J J .\lll1•ch 202-l JI :\lurtll 202..l 

4H6,lS 

As :d 

3 L \t11rclt ?OZ.4 
143 35 
tU..lS 

i\s 11l 

) I ~!or<h l02J 
120 8] 

n o.Ill 
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Sa n,"r• F.n 1lnter\11a Llml te4I 
Corponlo ldenllt> Nurnb,r (Cl~l , W4103KA198J rLC004S4l 
;,r,jot~ CO the ron10Hd■tcd Oraen,clal 1t■tf:ment1 ror the )'l"lr ~ndcd JI Mareh 20:24 (continl.lt'd) 

(Amounl In, mlllivnt) 
14 Loan, <"unen 

P■rdeuftn As■t Aut 

tJ1occmrrd. con,ldered AQod, at amorU11d ~ult 
Loans l1.> lh.e Directors orillb~idi.ryCorn.l)llny 
Loins lo ~mpJo)US 

-r . 1.1 

l 1 Mart h 10:M 

1.19 
2J 94 
IS.IJ 

J I M•rfh JOH 

0,91 
ll54 
.IU5 

15 Otht OnliNdnl fHirh C urr c-111 
PartkuJ•n Al Ill 1\1 at 

16 

UntttUnd,, coa.1tdercd. llOOd 
Unbilled n:~nu1.: .. 
Ocrlvltive- contrncI1 at r1ir V1.l1Jc 
Others 

Tcttal 

JI Morch 1024 

69.84 

8.03 
71.87 

JI Morck10JJ 

l,JJ)5 

35.S~ 
lli8.6.! 

• Unbilled rcve11t1e incJud~ ~nue ro:ognised in c:ue:n of invoicing rowards price ir.crea.sn, w~,c chcre is an un«irul.itional righ1 10 rcc:eiV'C conridertliod. and only .ct of invoicq is pmding er IOObtt& income 
whi:rc lho Company hu di,ch■JlLN its obllp1io11 and Ms •n ut1conditional riaht 10 receive cansidcratio11 for lhc work rierfonm:d. The 1gcing of the unbilled ls lei.I 90 da.)1 u &t M■rc'h 3 l, 202-4 • l\d u ac: M1rch 3 I. 
2021_ 

0 th"' f UITf"' .UM.b 
h r lkul.&rt M•t A.tat 

-------------------------------------------~J.,_l _\l~•.,_rc":hcc1~072~~~l~l -'=' •rrb ZOU 
Du1y 1trnw1'1h·k rcc.:1\11hk:, 56 ◄O ~ 
Advoncoto,uwlien 170,25 11!21 
B,w,cc, po,ut>le to gc>VCrDltlenteuthoriUes 6.06 12.8) 
Fund bth,noc rel:,tcd to oomp,nsAt«l>bCCtte<sand gntuiry 12U7 2 16 
Prcpo)menb SDZ 107-10 
Total ◄◄MO 2ft1.97 
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San 5( ra f.ngl neerln2 Lim lted 
Co rpo ,. t• Identity Number (C IN) : I ,l4 I 113 KA 19H I rLC004542 
t\'oh!i to the consoUdatid flnanrlal statements for th.e yeaT rnd~d 31 1\-hteh 1024 ((:onUnued) 

17 i,; 11lt• m.are ca ltal 
(I) l'orticulon 

Au thorhied share ca.pi lal 
t:q, u-Uy sharei 
62,500,000 (Jl M21rch 2023: 62,500,000) equity sllarcs of'f 2 c~ch () I March 2023 • ~ 2 iJac:h) 
Total 
Issued, 11.1b.scrlbcd ~nd flAld up share npltAl 
liqully short< 
53.615, 150 (31 March 2023: 52.929.540) oquity ,haru, of U each {JI Morch 2021: ~ 2 .,.ch) 

Total 

{ii) RecundHetlon or the number-or e(!llih' ~h~n'!S ouls.hind,nR llt fhe tteJl:lnn,n~ en.d at the- end or the :v~ar 

Par1Jculan 

Eq11 lty du1~1 

Number nf .~hare~ ouoit:mding al ttir.:: beginning ofrhe year 
Ad.J: Share~ issued on cxcn:is.c or cmpk,yc~ wu:k npIior1!.. 
~umber nr !ih1111res. nutstandln~ au the end of the yur 

(tll) Rights, p~fcrence\ and Nstrlctlons .11.ttachell tu eqully :11h1u·e~: 

As at 31 Mon:h 2024 
No. of ,ha~ 

52,919,54(} 
nSS.nJO 

5..l,615,150 

(l\moun1 In f mUllons eu-~pt no. of sherrs) 

As•l ,\sat 
31 M ar<h !024 31 :\l•r<h l.1123 

125.011 125 00 
125,00 12S.OO 

!07.23 10),86 
107,23 IOS.86 

As ot 31 M on,h l02J 
Amount ~ n, of tba res Amounl 

105 66 52,155.~I~ 11>4 JI 

1.)7 77U ZS I 55 
107.?J 52.?1~r~40 IOS.86 

The Company has a sin~ le eta:,-,~ of equit)' stia res. E~ch ho 1tkr of lhi.· rq ui1y sh~rc-, .is reflected in the recC1rds of lhc Comp,·my as n ft he date of tl1c s.harcholdcc Jni;;:clios, i~ enI it led to one voce in ,e~11ecr o f cac h s:h11rc h.dd IOr ::ill 
matters submitted to vote in the Stiarel1oldcrs' meeting The r.Jivit.h::nd. ifa.ny, r,rnf'n.~ect Dy the Board ofDircelor1i i~ subj~, In the approvalofthc sh1m.:holdecs in L)'le en!.uing A11nual General Meeting. 

rn the l!vCr1L or liquid::uion of ihc Comprimy, lh.i.: hol~crs of cquily ~harc-s. will he cnti1lcd Lo receive rcs.iUuu.l as~ts of the Company, 1rtcr dislribuhun nr all pl"t"fcrcntial amounls:, ii" ,111y. ·I'hc di.slribulion will be ir1 rmrorLion lo 
!he number or equity ~hares held by lhi.: sh.itrd101dcrs or in line with the terms or lhc shmcholdcn.: agreement ilS the case may be. 

PromoLcr.s' co11tribuLion ~md lock-in: Pursuant IO Rcguh:1Lions: 14 uflh1; SEBI ICDR Rcgula.tinn.~, ;m Jggrc1_:a1c o[the 20"/2 of Lhc folly diluted pm,L•OITer Eciuily Sh.arc capital of the Company held by Prcmolcrs ~ho.II he locked 
in ror a period or three years as minimum ?roinot\:ni' cumribulion ("Mirtimuin ProinoLcrs' CanLribulion") from LI,~ dote or Allotment. 

(h·l Lbl or pC?rioru holding n~ore lhan ~ pc~cnl !ilh.a"s in. c.·11uil)1 shares nr the C..'on1ruuw 
Name of the 11h11rcholdcr Ali ut ll ~I n/ch 21124 

No. or ; htan·~ % holdl11g 

S Sckhar Vasan I 0,249,531 19.12% 10,249,S.l I 19.36% 
Client El:,cnc Limited 5,030,00.1 9 38% 9,554,842 18.05% 
Axis Mu<u•I fuod T,ust,c Limited 3,830,757 7 14% 3,037,815 5,74% 
Kulak Sm,IICac Fund .l,49),612 6.52% 2,438,?Kl 4.61% 
Kotak funds. India Midc,o Funds l, I 77,JJ9 5 93% 974.-106 1,84% 
Uoni R,ja~ol>"I K 2.845.549 531% 2,K45,549 5JK% 
f R Sm lw, • 2,'N5 S,19 5.2 I% 2, 7Q5,S•l'I 5.21r.~ 
:t Pur,~uunl lLl the prnvis.ions or i, mcmon111durn ofundeoirnndirig executed herween F R Sin~hvi ~ml 1tie SLf18ll\'i Family f;;h~rcholdcrs1 dated l S M.ay 20l3, F R Sin!Jhvi is ~i:.:lins in. tn.i.o,;.t in rel.al ion 10 l,6.SH,624 Equity Shim:s 

hclc.J hy tht Singh"i Family Shari:::hultlt:r~. 

(vi As al J l .\1arch 1024, the Comptmy Ms r,;s1,."TV1.'\J l, 126.702 shaf(!S t-~ I March 2023: L1<,1.~ 12 !thilrc:s) fo, issuance Low21rds oulslanding cmploy1,.-c stnck optio11 a"V::ii'"'blc fur cxi.:-n;isi:e Refer no Le ,I] 

(\'I) (a) There have Dc.:~n nv :;Ml'(:s alloLL~d as fully paid up pursuant to contru1;1 wi1huul p;1.y1.tir.::cll heing rc-ccivc<.I in c11sh 1Jurini live years immediately preceding 31 March 2024, cxcc:pl wilh i:JT(.:'i,;:l from 17 July 2018, orl ar,riroval 
of sharcholdi.:r:s, uro.; i:quity sh::ir..• or t 100 (."Eich w~s ~ub-dividi.:d iruc., 50 \:~uily sli:.iri.:s or~ 2 ~ac-h rcs:ullinc inlU J,237 .000 nurnhcr or share~. Subscqu.i.;ntly. ~hi.: Company had i.ssu,i,;U 43.(199,500 bonus shan:s in lhc i~rnl)l)rti(rn 

of27:2 

(b) Thete ~re no ~hare~ bought bad:; dL1rin~ 5 ye~rs imme<li;:,kly pn:ccLling JI M;:m;h2024 

(vii) Slrnrchuldin~ uf Prornoten in equity !hHn~ or the CompllUJ 

J 1 Murd1 2.024 

t•romolcr nnOll' 
S Sek h11 r V ;1sa n 
UMi Raia~npal K 
DDc.::varo.j 
FR Si11~hvi • 
0, U.varai • HUF 
l' Sin~hvi c:harilabk tnlSl 

'fotal 

3 I Morch 21!2.l 

Promoter name 
S Sekhar V :is:m 
Ur111i Raja~opal K 
D lJevi:trnj 
r K Si11~hvi • 
TJ Dcv,rnj • I llJf 
P Sio~vi i.::h..Lritabk tfU.~t 
Total 

Sh,1rt:S: held t)y prnmoten nt the end or the vc1:1r 

I 0.249,5] I 
2,845,549 
2,116,)74 
2,7?5,54'1 

liM,175 
46,00(1 

18,782,118 

% Df loh1 I s.hftTet 
19 12% 
5 )[41/i1 

406% 
5.21% 
125% 
001)%, 

35.04% 

Sh1U'f'!li held hy promoters illl the end or the }'t:ar 
~a. or s hares % o[toral shares 

10,219,5) I 19.]6% 
2,845,549 5.J~% 
2.176,374 11[% 
2,79l.549 S,2~% 

669,175 120% 

50,000 0.09% 
18 786 11N 35.4M11/«1. 

•y• Chan~c In number uf ~h111rcs durln~ 
th~ yl.!11r 

0f)(l% 
() ()(JI.Yfl 

(),00% 

(100% 
000% 

t f::00%} 

% (]rnugl' in numbc.•r M i lHll'l!S during 
the vcar 

o 00% 
o oo~-11 
0.00'•;, 

0.00"'/u 
0.00% 
0.00% 

• Pur:-.ua1ll Ltl the provi1tiOJ1'j uf 1:11 mc:mop1mJm1i of under!.li.1m.Ji11bl c-xc-culc-J between F R Singhvi .ini.! Lhe Sinf!hvi Farnil'j Sharcholtlcrs. (lulccl 1.5 May 20l J. F R Singhv( i~ a.c:ting i11 111.1.st in rct>.tiull 111 I /,5t-:..624 E(l11i•y Sharr:8 

h\:IJ hy 1h,: Singlwi F:,mily Sh.trclml,I1.:'rs 

The pmmoll:rs. ul"il1c Cr,mp,rny iJfC S Sckhar V;1s:111, r R Sinl!;h\'i, l,"1111i Raja~nr::il K ancl lJ l)cyaruj Promoii,;r..' contrihulion ;.md lock-in: Pursumll to Regul:11ions. 14 oflhi.: sr=.nr lCDR Rc~ulatiom:, ;m >1gg;r~g.:1Lt: o f llli.: 20% 
of Lh\: h.illy clilutcd 1lo.~t-Oflc1 F.quity S~um:: i;upirnl or Hi~ Company l1clcl by l1romorcrs ~l1all be locked in Ii),· a p~riod o t d,n::c yc,.m :,s minimum Proninlers' contribut ion (""\-liniinuni l'rnmolcrs· Cor1trihl11inn''l fro in Lhc dille o r 

Allu1mcn1 irn 11 SqHcrnbcr 2021 
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Sa nser:. F.n ~In urlnu, l. imllNI 

Corpora!e [t.lcnUty Numher (Cl:'.'!): LNl0.1KAl91!1lrLC004.5-IZ 

~Ot<.:!~ 10 lhe consolldated nnand:al si1uements ror !he ye-ar ended JI M:.1.rch 102-4 (c11111h1ucd) 

18 Other ,e,qult; 

Sur11m:uy or dlh~r e ult • l>al:mces • 

r:arfltulars 

Rese-rves :t ml su rp I us 
f':Jpilal ,edempLiDn 1esen ~ 

Capit:i.l 1cse,-,,e 

Securities premium 

Uci1cral reserve 

Rct.iin~I e.tfllill~ 

Sh;m: oplion:s Cluhl"lndini; ;ic.:'-vunt 
E:or.ch:m!Je differences Oil trarasla1L011 of foro:lf;n npC"l".'.l.tions (~t'I of Lox} 

Tot11.l 

~ Rerer consolidated st:1tcmc-111 of ~h:m.i;.4,.~ in i,1ui1}· for detailed 100,·e,ne111 in abo, e other c-quity balances 

~ amt ournou· 01 other t tJulU; 

Ci1pll:.al rel.14,!mplion n..-.11(!n:C-

Th~ t:.21piial ret.lernplio11 ,ese"c is. rnntcd om ofundistrihulc=tl 1m1f1Ls Ii.tr pu1ch3..~e M jg 011n shLllcs 

ti\mounl IR l mllUuns) 

:\.5211 A~ 1111 

.) lMuch 2il2J .lt ,\hrch 102J 

tl5~ l) i, 
i 11 ?; l7 

1.07'.'i .~ t L~6S 4S 
111 ; 2 IJ.S 43 

llJ62 B I}.~~ 55 
I\H .l llJ5 7) 
nc., I 9 ll 

D l6(,.7J II S7J.,j~ 

C.1 p Ital rese nie 
(.1pi1:il re.t'.rYc of t l ~fl 111111io11 retet"s to the subsidy 1oc,ci~,cd fi-1,m Lhc G(rn~-rmner•L {lf Kj111alilkil, Dcpartmclll ot lnci,J:stri~ arid Commerce- Thi~ ~llbl>id)· wa.-. 1e-t.'t'i~·ed JS !he Group wa~ a small sc.i.le L11d 11:stT)' in ttu l 

r:u Lirnlar ~ear Oal.i.nce pit1lai11s to s.l1.1r~ of prc-;1i.:f11ti-;;ilion pwf1ts of a ~ut":ciiUi.:iry al 1he I iine nf acqms.ilion by the.: (iw1111 ,1a:t)ur1\ed .as Ci)pnal r,cs,cr\·c 

Sce:utlllcs premium 
Sccuri1ics premium eompr~~ l,1-prciniumon iss.ue of shares The rcs.ctvc is u1ilistd in i\i.:t.:ort.lttn'--c- with specilic provision of Lhi: C'clmp<lfli~ AcL.101 J 

Ge-ne-ral ri:~ri•e 
The £ene:(:1I l'"e""SM'e lS used !Tom lime to tilllv 1<1 lran"ilitT prnlits. tto111 relained earnings for a:ppropriatioo purpo~cs As tbe general rc.s.-crvc i~ cr~Letl hy a Wuts.fer ftom one comporttnl llf equity to anothl.-r and i~ M L .:tr\ itein or 

other comprehfflSh·e ill('omc, i!cm; included in ~f1li;.>t"al ,eser.·e will "ot be f(.·dassdial subscquailly 1<1 mmolidal~ slaternentof profil anti IA1s..o; 

Riet»ln.1..~ car11l1111.5 
ReL:iincd carni11g3 arc profit!t th.,, lhr; C.ruup bas earned till dale. less ::my ttarufcrs to gcn-cral I i.:~cn.c:. divide,ids or other distributi~111S p,id ln im·estors 

Sh ill re op tlon5 i,u Ula !lll hl\l account 
Thi= fair v.i.luf-aft~ equity-seltkd share~ p.t)'TTl("J'll lr.Ll\.";1cli1)cl~ wilh ~n,ilo~'ttS is recoA:;mm:l in the: r:onl>Olid,iLLed staLt."1ne11t o rprotit and los::; wilh L.:on -espondi11g credit to s~cc: opti,ucl!: OLJtstanding a,<.:1Junl 

EJ1:chan1,:e dlrrer"("nces on 1ranslulon of foreil!i'.n open1tlr111s 
E.'1.ch,m~c diffcrcnc.cs. ;m~ini; on msn~l:itil,1• ol"th.e: IOrcign Ol)l'.'rJLiOfl J1c rccogni:s.cd in l){h<,.-r i;oinprd1!:!c1siH: income ~s dcsr,ibcd in ai.:1.:,nmti11~ poli .... ·y a11cl accumnbtc...t iu ;.i ~paratc- resCT'c wi1hi11 ~qu ic~· r bc -cumulaLi\<:" 

;m1ount is rod:1ssificd 10 pmfit Dr lo~~ when the ncl in\"c:stmc11t is disposW oJf. 
{Amounf int million~) 

19 Bornwio s fN"on-,i;urrt-rit) 
Particulars .\sat 

.l I \h1rth 101-4 
As :;it 

.H ;\lurc-h .?Ul.~ 

Sl!tured Ill fHIIOrU~ed C-051 

Term loam ti:om ti;;i11kl> 
Tenn loam fromothc• financial i11s.Li!ULior1s 

Car loan fh11n bc111k 

Tot::il 

r r n-11 lo.a11:i from b:11\lu 

Rep,1; mcnt ;md illtc:r1.1st krnli 

Rcp.•~•1hle in I::;; ~ual qua1terly· mslalmc:nt~ of !U X'J millilm pt'r quark, .~l.arLi11~ liiJlll Ja1lU.3[:, 20Jl) ;md 
Lo 1~ :-;dllet.l IJ)' Jul~- 2()2.l LVaJl CiUli~ inlcrc.-sl rnle11f7 9:-ji>;, 1> a - ~ -luo pa 

Ri=p:1)'.1ble i11 10 ~ual tlOO.rterly ins!alllll,':nts off! I mi!liml ri=• 4uacce1 s.Lo1tin~ from \far-c-h 1Ul Q ,rn(l tr, h4: 

!.el tied h~· Au!--:US.I ~02~ rh(: lo.:m i,;;mii.~ inli:=1ol rale-or !,( L):"0 ·0 p .ii, 

Rc-p::l.) ::ihle in .!O equa I qua.rtcrly insu1 I 1nt;1"11s of l2L) 111 ill ion per quarier start in!; lro in ~cprcmbcr :!O I 9 and 

111 ht'. sclllc<l h'I-· J1111e 21J24 The lo:m ,Jni,.-~ <1 inLt'r~L r:ll~,,f :"i -1.lg·a pa 

Repa~Jblc in 20 ,.--qu.11 qw1u,·ty irt.,;r.alrn,e,11s of :t~5 million per qu.ani:.,- st.rrlin~ ITmn J;mu;.11r 202.1 and t i.) 

tie 5~Ltle<l by OcLobi.:r ~0"2:~ Th,: lo;m carries l inlet~! 1atc of S LJ_\0 -QI pa. 

Repayable in ~O ~111;tl 1.111,me:fly i11sLalmeL1ts of 0') l:il miUi1.m lill Oc111bt."1 ~02.'i ;.i11d f2) million pc., 

qu:uti.i lht:n::i.m sia,iirLg lr<lm Ju11 ~On Jlld Lo be ~<.·ttl('Ll hv \.far 202R The h::u1 Lan:ies a intc1cst I ill\: o, 
~ ~)1)-'o 

R.cp:iyabk in .lU i.-qu.tl ll u;u Li,:,-ly ir1srabne11ts of t~ 5 ini Ilion ~t;n ri 11~ f,~1 m 111:1.: 102.-1 ;u'ld h1 ~ sell led b~ 

Sep W2LJ rlw Jo,m 1..'arric:s •l in1i=ro:l r,;He iJf& ~:iu.-u p .i 

Kcpa~abli: m I(:, ..:c111.:il q11:.,1·tdr 111s.L::il11K11Ls of ~6.l :--o millioll ~f;1r1i11Ll. 1111111 Oi::tnh..-r 20~ I a,ld Ll, b? ~c-ttlcd 

by July 201~ TN; l11:J11 i..:;.11T1es ::i interest r:ilc of\l ~~--~ p ;l 

Ri,;:p:..iy;1~li= m ~-- <.!'t[Uill 1n<inlhly ins.l,1lm1.:nt:. (lf -llH; mi1Jio11 ~,.-rtm!:\ li-,rn1 .-\u~ 202~ Jlxl lv be sell led b:,. 

fan ~ll27 rhe lt1ac1ca11iesa 1t1l,i;1es! 1atc 11f~ \(I,,~ 1).a 

"N.i,ru: of lhc 
l.l·1•U~r 

"Sc1.;sur<:"U by r,rst 1-}.&I i-p.a~ll <,;h;trgc ml er1Li1e plant 

rnd 1ri.'.1Chi11ei}'. 1.Jotil prcsC11l and li.JL11r~ Cefl;)Jll 

1m)pe,·t it."S (1011d Jnd buildi11~:i.:J .acid secur .... --d b} 

>eco11d p:,ri-pas~1J i.:"h.ugc (•11 C"llHtlll .i.s:.;ct~ 00th 

p1 c."S~lll and future 

1 ,51.~ 69 

0 17 

2.51R [ 6 

5 l ;9 
0 <ill 

136,'.HUS 

.-'s :.1i ..-\.j,, 111 

JI .\hrd1 zo:U JI M:ar1:h 1023 

11) -U 

-11 00 

cl) 00 100 110 
Seellrcd Oy liJ!il p31 i• passu cllilr~c v 11 mm able 
Jhcc.l ..L.Sscts, ,:;1,.--rtain i11111l!l1.1ble llx.(:d assi;1~ (l;m111l------ --- -!----- --l 

I IDFC 6a11k :rnd b11ildini;.s) a1'1d secured b'.-' si:oof\U p:11i -p:J'.!,;)i.U 

i.:h:u.1;e vn cunem assets. ~ii. imi=1.1Lmia:s a11d 

,~iLLbl~. holh r.-~e11t .:ind future 

Seemed by li1st pari-pa.s~11 i,,:h::trge ml e11Li1~ 

ITll.l\ ;1hlt' Li.:1.ed assets.. bolh pr,t,,.~("nl .:i.nd li.Jtu,~ 

i..:c:"JL:1i1, i@i10,.:iblc prop1.it ic~ :J.ml ~..x-1.11ed by 
,-.t=LIWt<I f}afi•pliSU d1,,11gi:: (\11 t'lllirf Cl.II 1·enl assc1s. 

h,)th p1ese111 and future 

, -0000 

SiteurciJ b~ firsl p:1ri-p;L~(;u cha(!:".~ 1,)1\ c-nt11 c.• 

1110, able lixe<l .issc:t~ ..:crlai11 imcno\ ahle p1c,pcrt1~ 

St:1L1..· n,1.11k ;1l"l11d1a a11d si;,.:.uH."tl ti,~ ~i:.•,:411-.J p,11i-1i;:iss\1 d1m~c v11 ,;11!i1 t.• 

l------ --------- ----- --------- -------1 l'UJlenl ;L<;:-;el!i, i11Cll1di11g m1i.:111l)rlL~ :mJ ~ --- ---1---- -----i 

R<.!'1,a~:,l>lit i,1 5-1 t!qu:i.l m()l\thl~ 111st;1l11l(".11ls ,)r flS ~ 111illl1J11 slJIL1I\~ ftl,lll \-1.ir ~1J!.' ;mil h1 kt; ~,;nk'U h'.I 

l:..i11 ~(l~1' I Iii..: IDJ11 ... ·.:1t1tl'~ ii. imcr~t 1.:11i;: 1)r~ l~ao fl ;J 

rcrciqb-Je:-;. b111h pr ... ~c1n Jlld Lhlmc 
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Se nseria En1!1 neerl ne. I ,j ml h:d 
CoT]l•retc Identity :,/umber (CIN) , L34 IOJKA!981 Pl ,CUIMS42 
1''otes to thr consolldated flnan~i1I statements for thr yeA .. ended 31 Murch 2024 (contfoued) 

r t\mo11111 {n l 11itllinn111, 

Rcpeymen t and In tcre1t tcm,s Name or the Security 
i\s a, A:!iill 

Lender JI M•r<h 2024 .H Man,h 2112l 

R4,-:payablc- in 60 monthly instalinetit5 on 0 ,37 million per month ~tarting ttom Jan 2020 ,md 10 be scUlcd 
by Augesl 2024. The loan carries a i11te,re~t nte of 10 05'% p.~ 

l .~6 CJ.JO 

Repayable irl 36 monthly in~t0lme11ti. of~ 1.42 million per monll1 slarlin,g from Nov 2021 tmd lo bt: ~ertled Se,,;:ure<l hy fit!i.l fJari~p.1s~u ,h11Q;1= 00 i.:ertc1in 
~-96 27,02 

by October 2024. The loan carric., ai intcrcsc race of9,2~% p ,1, rm.1rcnylimmova blc assets ~nd movable a!l~ct::;i imd 
ITnrc Hank secured by second p11ri-pas.~o ch::ngc 01i cucn::rll 

Repayable in 60 monthly imtalmcrlt.~ ofl 1. 11 million per rnor'llh :sl~rtil\M: !Nm Oc4; 2022 ;uuJ to be ~~ttled :as.sci~ ii.: .. inventorii:s and rcccivaDli.::-:, l>olh 

by Dcct.::mbc-r 2027. Tlic lo.m t.::arrica i:l intcrt.::"St r:ttc of? )4,./o p,a, pri.:~1..·nt a.ml lim.1rc, nfthc Company 50.00 60.00 

Rcrayablc in 60 monthly in~L.:ilo1enl.~ oft 0. 79 million per monlh .\ltarfinl!! lrom Scplcmbcr 2023 an-cl Lo be 
~culcd by Scplcmbcr 2028 The laan carries a inlcrc~l t'Slc of8.76% p,i!I. 

4i70 6000 

St:cured hy first p,:lri-pass.u chrge CHI certain 

Rcpay1tDlc in 16 qu1trlcrly in.s.l11!mcnl~ of~ J 75 inilliO•l rcr g\Jartcr .~tarting from fan 202J aod to be 
propcny/immov:.!bk a.s:scL.s •nd mo ... ahlc li:tcd 

1:culcd by Si:ptcmbi.;r 2026 Thi: loan ,11rric-::. :\ intcrcs.L ralc of ll 60o/., pa 
Axis Ba11k llSSCL:!., bol 11 prcscnl and fu lure, and ~cured by 3750 52,SO 

second pari-pa:ssu charg1: on ClJITClll :tSSt:1~ 

includ in~ n;cc iv(f.b)e~. both presen.t :lnd future 

Sweden Tttx Agcrn;y loan Sweden Ti.lx loan 351 25 119,!2 

Tolol J.71~.14 .1,765.4~ 

11 -~ft r,1-·--L ~-•·1 ·i•:-~ 'R-r-- nnLe "l' I( '°'"' 11.1' 7 l~I 

Non-cl.lr~nt 2.515.69 l.578-16 

TcrJU loan, rrnm nth.er l1n:1ncial lnnltutlons: 

Repeyment .and lnter-e,t terms N11mc of the ,Security 
As at As al 

Lender 31 M•rcb 2024 H Murch 20?3 

Repayable- in 54 equal mon11lly i11stalmc1us uf t6.72 milliun :Httrling 1rom April 20 I IJ amJ rn be ~el Lied Dy . )984 
Septe~r 2023~ Tile loan c,miiJ~ interest ralc of8.9''."o pa. 

Rcp11ydblc in 48 cqu~l monlhl.)' it1:-:.l;1]1nenN nf l4 K~ million s.t:.!rti.n~ from February 2021 .ind to be ~cltlcd 
Si:t.:llt'el1 by first [Kl ri-r,asim 1:h11rgt: entir~ 4&82 I(10].I 

by Janu~ry :20:zs. The lo1'n carries ir1.1e.-e!l.t rate of9. I 5% p.n. "" 8.ajaj Finu nee ,c,o,·abk fixed assets, certain immovable propcrtiiJs 

Rcpaytsbl4; in 60 moe11hly ins1el~n1s uf ~ U. I l million per month st:ming from May 2018 and lo be ~1.:1llc<l Limil1:d aod ~ccurcd by ~cc-uru.J pa..-i-pa'!;su charcc o" 
by AuguSl 2024 Thi,;, lo,111 i;~rd~s a inL~r~~t rate ol 10 95°;., p.a current assets. bolh p~~nt .aod fuLurc 

O.S I 7&3 

Repay~ble in 60 monthly i11stl!lmcn1s off O . .ll million r,t:r rnonth startin.g from May2019 :.!nd to b,e scttlciJ 
by March 2025 The Imm carries u intcrc,;.t r.iti: of Hl.95'¼, p.a. 

2 44 4 57 

Tolal 51.77 152,59 
r ....... , -·,.,.,,..,.,LJ!l "' · · -1o1 .•• , ,1.,r,rn'.\l . ')\l I .::; I t i ~ < IOI 00 

Non-current 51,5? 

Ou ln.en!il from hanks: 

Repe.)'menl und int~rest 1enm1 
NBlllt oflhe Sel·urity 

Ai. Df A~ .et 

t ender ] 1 MoTCh 2024 31 M•rch 2023 

Repayable in 39 nmnthly insLalmcol~ off 0.03 million per monlh ,c.1rli11g li-01t1 July 2022 ilil<l Lo be scutcd 
KDFC ~,nk 

by SerLcmh~r 2021. ·rt1e loan i.:arries.:, in11;rc51 rati.: or7 ,59% p.~, 
Si::curcd by c..::rlain muvc1bl,; lix.i,;,d a!net~. U,57 0 79 

Total 0,57 0.79 
•••• C.•,,~•• __ ,,,.,,,,. <R,fi·r n,w 111 <04ll\ m ni 

Non-current 0,17 0.50 



F 64

S11ns~r:a En1?ineerinit Limited 
Corporal< ldc•dlV Numhcr{CINl: LI4103KAl981PLC:004S42 
~oles t-0 the consolidated linandal slaternents ror lht \'Car ~nt.led .,1 i\.h.rc:h lD24 (c:nntinucd) 

{.\mount int millinnsl 

20 Prm-·i.slons Nori-Cur~nt 

21 

Parlic1.1lan 

Provlshtn for emplo:ve-e henelib 
Pr('IViSiian for gratuity (Rcfcr note .40) 

·1·01,,1 

Dcrcrrcd 111:1 liabilities (net) 

Dererred ta~ assels 
Prn vi~ion for employa: bcric:fi ls 

Securitr deposit 
/\llowani:-c for cralil losses 

0C"rh-afr•t" i.:on1t,1i.:1s .11 fair \alue 
Right-of-us~ a~..,e1s. 11el of lc-as.c liabilitit-~ (lnd AS l 16) 

Dedue:1ion~ allO\, .. ed 011 paymc-nl basis 

Total 

Deferred tax l.i 1.bilities 
Property, pl.:mt ai,d t.>quipmc11L 

On fair '-alualion of quo!c:tl 11neslme11ts. 

On lnLan~ibl~ 
Exchan,-:c diffcrcn~c-:s .:,rising lt"ont l~11eign opt!·n31iort\ 

Others 

Totol 

[)dcrred tH liabilities (net) 

(a) 

(h) 

(cl: (h) • (•I 

.\sat ,-\sat 

~l Much 2024 Jl Mar~h 2023 

27 l-1 28 92 
l7 .. 14 28-92 

A~at ;\.~ Yt 

JI Mor ch 2024 ~1 ~bn:h 2023 

18 14 14 15 

J 18 .11-1 

8 49 21 6< 
5 49 } 11 
2 49 11 49 

o.l lG J 46 
101.IS !',6.99 

790 I J NOOS 
2 51'1 I Ml 

I O, 
I i)l) 

0 ~, o 81 
793.57 745.59 

692.42 60.60 

l2 Other non-rnrnot llabllltlos 

t"a rticu liilts 

()cll,_'fn"d ( Ji't\(1'1\illC.."11t ~Tani 

Total 

Particulars 

Openlnt-!; h.:ilancc-

.l.-dd: Cirilflts d1..11 ing tll(: y~ar 

l.~4-: Income fC"{'O,l!nis~ in lhe (,:Q11solidatt!d ~tillt!'mt!'1ll ofµrofit and loss 

Closing ba hmce 
I.es~: .l.mou11t~ cxpci::tccl to bi: r~t1i:,11i$fd in 1he nt!':<L 12 months (Rdcr note 261 - cum:nl 
N'°t Clo:11ini;; b1d..ince. non-cur~nt 

Asat 

:u M1uch !024 
49) I K 

497.I K 

A, :.It 
JI ~ \ar<h 2024 

><-' ! K 
6R J7 

pU9) 
S5.1.J6 
\;h 18) 
-197. 18 

Th.: (;flvemmcnt g1 ant rel:.11t:J w prtirt!'rty. plant ;:u1d ~uipincnt i.s. rccC'l~ni~ctl ~ ini;omc l,,·t:r lht!' u~ful life. i11 proponi1J11 to th,i; (kpr~1ation of the- cclah.::d ;~I u111tei· n1)le .2<) -Other in1,;01n~ 

ZJ llorrowi11 :; tCwrelll 

P~ rt icu 111 r§: 

Ll.)m1s Imm hanks• Sccme<l - i.ll amo11isc:d 1.'.1.'!=ll 

C asl1 credil 
\lll)rk1ni; i..:,"ltliLa.l loan 

Pai.:"k•n~ credit 
Current maturllil;."$ ofkrn!:!,-lerm dc-bt trcft-r note JL)l 

Toti\l 

A~ a1 

.11 .\la,rh 2024 

S-1 98 
I.U5-I 7~ 

2.4\JQ :30 
1.:!i5 Ci: 

>A'l5.1.1 

Asat 

J I ,\lnrch 10:t'l 
487 40 
487.40 

Asillt 

JI Mar<b ?023 

56~ l)::! 

l 5 27 

155. ll ) 
.543-8~ 

1511.-18) 
48HO 

A~ at 
Jl March 2023 

)I ,(I 

1.-16-1 j(J 

1.10(, (J.j 

1 ,sa "' 

(_';1:ah i:1 t!tl.it. \\orkint rnpital lo;.,n, packing c1t!'t.lit loan rrom banks ,md otlii:rs amo11ntini; lo ~ -l,::!ll) 51 inillio11 as ;:it J 1 Mmd1 ~(124 (.~I Marcil .::!02:J: ~ ~ _, :o~ ~~ million} a1 c set.:ured hy hyrodK"Cation l'f rnn 1.111 .t.,;seL~. 

mm ahle fixed nssc-Ls: (LnrJ 1,;e-rtam iinrori~ .'Ihle prnperti"-~ of tlic- Group 

Wo1king l'api1al loi1r1 i.::.--in·ie;. interest 1ntc- r.:in.1t,in~ fcom ~ I-I'!,;, p .- 1(1 L) l1)U;, pa. Cas.h credit carri .... ~ in11.::1e:s1 rnlt ,◄111~111g fiom 6 ~!0;., p .J w 8 5511'n pa .1.11d P.-ckin~ ~retli! c;;:ncJ~ i11tctc-st rnlc r,1nging (ro nl 5 ~5~·u p iJ to 

6 00°'11 p 0 

fh.t qu;irt-efly !.lat,emrncs of 1..·um:·nt .6S<:Cs lil.:d..., ith th.e hn11k!=l .11gains.t tht!" L'IC'rro,1 ing~ obti4in~l l~ lhe l1;:t(t!'ll.l Coinp.:m) arc in .tgLer:int:ill ~, iLh 1hc- unauc.Jih:d boo~s ~~( ;-,crnunt~ cxct.:pt In ccri.,in i_:j__~s. \\ here th~ P:.ircnl 

C(11nb)a.r1~· JS. in the: procl-SS of Jilin~ of t~t 1·~, 1~1;,."d u~iurn 



F 65

24 Tndc a-..·able.s 
hrlieulan 

T,,till oulslamJ1l1~ du~ or micro enterpl iscs ,md small cnlcrprisi;:s 
T1>tal oul5tanding dues of creditors other lh,i1.n w micro ~llerpri~ ;md ~lfmU ~terprises 

Tora! 

Tlie Group':;; exposure to cum:rt~)• uml liqnidit)' risk 1d.1Lei.l lt1 mu.It: p.1yaMes a,c di~Jo!;e:d i11 note .:IJ 

Trade :ra~·a ble~ A1?:ein1!; n·het.luJ~ 

Particulars 

As ol JI Morch 2024 
Micrn. small and medium cntcroriscs - Un<li~oukd 
Others - C"nc.hspoted 
Total 

.i., •I JI :\larch zoz~ 
Micro, 5mall and m~diuu'I e,nt~ri!;es - llodisl)uted 
Others - Undisptttcd 

Tor•t 

Other current limmdal liabUlUts 
Particulars 

lnter~t ::,ccrucd 
Capital creditors t 

Dcri,·ati,•c i;;.unlr2JC[S. at foii ,alue 
Total 

Arcrucd Nut dttt 

2JS 13 
709 19 I '!48 20 
709.19 2,186.93 

1.16 18 
S1U 02 U96 39 
5.10.02 l,432,!,7 

As at 
31 i\lal'ch 2024 

.108 26 
J,249 41 
3,557.67 

OnL-m11ulin,; (or (oOowluy pcrh1tb frmn du<' dltt i.:. ol p.1,111cn1 

(.css than 1 year l-2 Y~i1tr.s 2-.l years Mo~ tlii:.11 .l years 

62 00 7 jj. 
<K0.05 H ~ 0.2Q 

~51.05 L0-21 0.29 

66 53 0 01 
890 5q 6,H U OS fJ 5'7 

957.12 6-4~ a.o~ OSI 

A~ at 
:ll ;\Jgrch 21Jl_. 

11 Q.l 
~.33 46 

H9 
248.28 

• Capita! creditors include dui:s 1(1 micro ertlerpris.~ ,1od small e11t~1T1ri~ amnun1iog to ( 65 .l I millLon (l 1 :-,..tari:;h 202.l ~ 6 l 10 million) 

26 Other c11 rrc-n t Ila bilities 
Partk11l:an 

Z7 

Ad\·ance from ,us1omer!. 
Stalulory H~bilities 
Bc1lnru::es \\·ith P,01.:ernmcnt autho1itics 
nererred government gnrnl 

Tot•l 

Provi.'i-ions {C'urnmll 
Parlicul~~ 

rro\·lsion ror ~mplO}'~ beRc-nts 
Provisiur\ lbr ti:1aluily ( Refer note 40) 
Provision to, c-ompeo~aled absC'nccs {Refer note ~ 0) 
Pro\iSi(lo for di\putc-d dues~ 

Total 

Provision for di:; u led dues # 

Parllcular, 

B~ lam;t:' i.l! l he hef; i1111inl:!, of thi: year 
P1ovi~io11s madit duri11~ the year 
P(O \ is.lo,, at I he end of Lh~ }Ci:U 

As at 
l I ) 'la rch ZOZ4 

139 02 
112 04 

I 20 
; 1, IX 

]08.44 

As•r 
3 t March ! 024 

-164 
2 23 
3 35 

15.72 

,\s iltt 
JI ~larch 2[1Z4 

H.' 

8.85 

AS Al 
JI March 2013 

202 71 
2,724 06 
l.926.78 

folol 

JOX 26 
31~'! ~I 
l,557.67 

202 72 
2.'2406 
2,926.78 

.\s at 
31 M11roh !U_ll 

21 20 
149 05 
1n, 

188.60 

As at 
l I March 20ZJ 

1) 9 44 
11 2 20 
101 56 
56 -18 

41S.6ij 

As at 
J I M •rch 2023 

~:l 04 
~ 6~ 

25.73 

As ,1t 

JI \larch 2023 
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Sanscra En1h1eulne Limited 
Corpunt, Iden lllv ('; umber I UN) , 1.341 OJ KA 1 ~8 IP LC004Ml 
l'iotes to the wn,ollda~d nnancl11.I statement, for the y~~r 31 "1areh 2014 {continued) 

28 Ki:ve1ui,• from o H!ntl luu 
PeTthiulan: 

S1tl,i,: vr pn,duct~ 
Sal,i,: of~ ~I'\' ices 
s .... 1>-u,ta] 
Oth.4:r op ~r11 lln-1: rncnu1.'1; 

Sct'a('I' sales 
Tooling i ncomc 
F,i.p•url incenlh·e ll't:n\:fils 
frn;:nme rrum govemmcfll granls 
Sale nfi:hild parL, 

Total 

A. Dhagi:regarlon orR,nnu-e fro,n ('Outruts with cuitomen 

S11le or pl'(ldUCl'5 

lndLa 
l'.uropc 

USA 
Other tOrcign i=rnmtr ii::~ 

Sub--total 

Sele- or ,cnri«"s 
lntlil!I 

E:uropc 

Subrtotal 

Sc.-ap sales 
India 
[u.-ope 

Sub-tole.I 

Toolin~ h11;-omc 
India 
F.umpc 

USA 
0 I her foreign cnu1,1ri~ 

S1.1h-tntel 

Sele or child put~ 
lmJiQ 

Europe 
USA 

Sub-lntal 

Tou11 revenue rrom tnrttrsus with cu~tomers: 

lru..lia 

l::urop1.: 
USA 
Otltt:i lOreig11 countries 

Total r-c-venue from rontn1:t .,,.-Uh ~u,1omcrK 

8. Rccondllng lht ,:imnunl or revenue rccognl~1.-d with i:ontracl ,md total revenue: 

Particulars 

r-ntal n.-vt·nui:! tiom -c-011tract with cu:-.tuLncr~ 
Adj~::.ll'rll!flliS' 
U. her op\:r.tti11g l'CVenuei: 

Total 

lncom\: frnm ~\·~mml."!nl grant~ 

Exporl irtecnl i "''-' t>C"ndR 

C. Timing uf rc~cnuc t"tc4,gnf1lo11 

P11rlicula.r~ 

('rood tramfcrrcd .;(( lil poinc in time 
Service 1r11J1sli.:~ at .i point in lime 

Tot;al rli?:,·enuf from tuntntd "'llh cuslorners 

lior lhr- ytcar- L~•1dtd 
J1 "1arch 2024 

26.)61 23 
37.SI 

26,398.74 

l,JJ•J, RO 

167 JH 
14) 72 
5U9 
5 79 

lH,114.JZ 

t·or the yHr t1tdc<I 
J I :.tonh 2024 

I R,099.05 
4,854.46 
2.601.52 

H/14 20 

l6,.J61,2.1 

)5 90 

161 
J7.51 

1,)27.97 
I I.HJ 

1)39.80 

20 15 

87.96 
4601 
]) 20 

167,JA 

4 09 
Ul 
038 

5.79 

19,487 16 
4,957 18 
2.1\49.97 

817.40 
27,911.71 

For th1.: yC91' l'nded 
3 l ~IN rch 1014 

27,911 71 

5g g9 

14],72 
2~.I l~,_12 

For the year ended 
~ l '.\'Ja t~h :HJ?:4 

27.706,Sl 

204.X9 
27.911.71 

The tr11n::.aclion rricc alloci:itcd lo (parli21lly) um.ati:11ricd 11crfomunccobligi•tio11::. ,11.( 31 :\'larch 202d arid JI Mal"C"h 2023 is Nil 

U. Cun1racr b1tl11n1:rs 

Trade rci.:('!iv.lblc:~ 

CL►nlract iliif.Cl"'i (Unbilk-d rc:vcnUL.:) 
Conlract liabili\ic-!i (Adv311c~ from customers) 

E. I'll~ c ,,uup'.$ nw-.·nuc from ht mlil)nr prothttl\ ur<''" folluY.s: 
P;1rlkulars 

C onnc(.: Lin~ rot.ls, 

Crank !i-haH ~s::.C"mhly 
Rr.x;ktr aims 
OlhC'~_.. 
'l'utal tocnuc from sale o( prm.lucu 
., l™ilivitlual i1ems ot'thcsc .r.r-C' k:5,:; the11 10% al"s.al~ Clfproducts 

t-'1Jr 1hr yt!'u tnlltd 
JI :vlu,h l-024 

4,622 12 
69M 

139.02 

For lhc yc-ar e11dcd 
JI ~laroh lOU 

I 0,80) 09 
4,!&U 05 

4,40() J4 

6.•l97 7S 
11, • .lltl •. U 

(/\mount In 1' mllllons) 

Fm• lhe year cmh:d 
31 M.,ch 2023 

21,739.42 
J6.JO 

21,775.72 

1,317 65 
190 29 
99 37 
55 ,3 I 
22.10 

1).460.44 

t'or the y~~r ~ndcd 
JI Mor<h 2023 

15,563.78 
J,126.04 
1,566 J6 

78324 

21,739.42 

J, 56 

0 74 
J~.30 

l,l07 7H 
9 R7 

1,317.65 

72.09 

105.67 
9 JI 
J 22 

190.?9 

22,10 

22.10 

17,001 1! 

],942 12 
1,575.~7 

71646 
23.305.76 

Pu.- thr yea.- c11ded 
31 .\1 a,-rh 1112J 

ll,JOS.7/i 

5S .11 
'I') )7 

l.J,460.-N 

Porthe yurcndcd 
Jt Marth 202J 

2].1179.11 
22/i 19 

23.305.76 

F't.H' t hr }'\'tJ' coded 
31 :\1,rch 202J 

4,)27 31 
153,0S 

139 ~4 

Fc,r the yc-11r end~d 
31 M• r<h l023 

8.465.46 
l ,K59,24 
]510,1! 

5190-!.ol 
l l,7J9.4l 

1-tcvenuc from ;-.ale or rroLlucL~ l'i"om lop t1m:c cul-lomcrs or•h~· Gruuri-, who individually C:(CC(.;d IO,../Q or1.a1a.l s.a.lc~. i~ JS.fl!)% (:.i~ a1 JI Marci\ 2023 - •hr\"C rn~lOlncra is 
JK 7K¾) 
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Sao~er:11 F.h~lnt~rln~ Umltcd 

Curp@olh! Identity Number (Cl;\i) l t.J41 OJkA 19K1 rLCUU4542 
Nut.es to tht- eon1alld1.ted nn11nclal ~tattments ror the year JI :\lard1 2024 (continued) 

Ii. Contract llibiltrics 

Pattleulars. 

Aalancc ;U ~he beginning oflhi; yc-~r 
Revenue rccoyniscd during the ye;u 
C.oJ"ltt'aLL JiaDilitics rct'-Otnisc-(1 during the year• 
8Bl11 n~ et the rnd or the yra r 

• Conlrl!CI I iahilitii.:~ im:lud~ advan~:,; t'ccelvi::d from cusklmef towards sup JI I ics, 

29 0 111111' lnoune 
P~ rtleul ~rs 

l11tcrc1.1 income on bank dcpoait-s 
Fair value ,sain on financial im,trurncnu. i:st fair value 1hruuHh profit ur lo~ 
Ga il'L Ol'I di~pr,nl or properly, planl and cquipmcnl, ncl 
Ncl foreign cx~Mngc aain, r,el 
Share of profit fwm il\vc!-.tm~n.t in 1.irnitcd l.ia bility Partnenh ip ( LLP) 
Others 
Tolal 

JO Cod of m il!lllcrl1111 consumed 
P11rrleulsrs 

Riilw matr;rials i.,t lhc bc-jlLnniTIJ,l.Ofthc ycilr

Add: Purcl1i:1scs 
Len: Ri]W materials itl th<: r;nd ofthi; )'t!"-r 
'l',ata.1 

3 i Ch■nl?l.'S in lnvl!nlorlc~ or nl\ltiih.cd ,:ood !I and wo?'k In prn~rtss 
Pertltulen 

Op1min~ ba h1nce 
Hn~/u:d good, 
Work in progrcs.5 
·.-otal 
Closini:, Uahmce 
finished goods. 
Work in prnRress 
Tollll 

Ch1mg;es in id"~nlotlN or wn rk In progress and rinished goocl1 

J2 Employ ee hcnicnu ex.p-enst 

Partlculurs 

S al!!ries. Md w :l~es 
Contribution lei proYidc-111 and olhcr fund:s (Refer r»l~ 40} 
Sharo-DasOO pa)'Ulcnt to cmp!oy«s (Re fer nolc 4 I ) 
Slaff welfare c:xpens<:s 
Total 

P&rl lcuh1 rs 

Jnh:rcsl 1.:xru.:as-t: 011 

~ Banks und Fir'wJ.c~ial iJ\slilutio11 borrowi11gl'! 
~ Others 

Exchanl;l:C <liffcrcn~c~ n.:sal'deJ as .i11 aJjusLmenl to bonowing Clnts 

[n.Lcr<:sl on obligalioris um.le• h::;1.~c 

Total 

l4 Dcpnclatlon and 111mortlsstion upenses 

Part.Leulars 

OtprccLi:ltioA of-pruptrty, rlanl and t.•quipmenL 
Oeprc("Littio" orrighl-of-u~c c1!-.~e1 

Amortis.:itLon of Lnt:mgiblc a~~..:ts-
l'otnl 

li'or the year ended 
JI Marth 2024 

I 39.44 
(139 44) 
139,02 
JJ9.02 

J;" or the ye-u en died 
J I ~la rth 2024 

12.75 
J.45 
4 75 
0.39 
292 

24.26 

F"or th~ y('a-1' ended 
JI :\lar,h 2024 

l.2ll.69 
ll,598, I 7 

1,326, 13 
11,505.73 

For lhe yt!af" cndtd 
JI M •roh 2024 

830.62 
1.JS0.52 
2,311.14 

1,054,58 
l,4M6,1!9 

2,541.47 

(3JO.JJ) 

Fur thi.: yc-::1r ended 

~ l .\111 rch 1024 

l.Ul7.9l 
247 27 

46,11 
446 51 

J.797,81 

For fh-c year ,•ndt'tl 
JI '1:erc:h 2024 

GOS 60 
122 06 

42.40 
770.06 

Fur 1ht y1:11i- ended 
Jl :\-hm:h 2024 

l,]~9.56 
92 72 
1 l.52 

14•JUU 

(Amriunt In l mtlllons) 

Fu.- lhe yur ended 
J I M an,h 2U2J 

R7.6l 

(87.6)) 

139,44 
139.44 

Fnr tht- year ended 
.H March 2023 

16 34 
0.16 
HS 

74 33 

5,Hl 
100.69 

l'or the year cndt-d 
11 '1 arrh 2023 

')<)J 6M 

11.103.05 
I ,lJJ.69 

I0.863.0,I 

For I h(' yta r ended 
l l Morch 2023 

466 79 
I ,0~S.S? 
1$21.68 

8)0 62 
1.380~2 
Z 211,14 

(611ll,•l6) 

For the yc11 r t:Pdcd 

31 Morch 2023 

2,598 48 
IS~,; 
60.16 

J61.J2 
.1,179,61 

F@T ,h'-' year ended 

J t M• r<h 202.1 

l81 Ol 
78 50 
11.37 
44 21 

615.10 

ti'or th" yc-1:11 r md~d 
3 l :via rrh 2023 

I ,201.28 
H7 UO 
10 52 

1"100,80 
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Samu:n £n~lnccrlnJ1: Umltcd 
Corpunue ,~entity Numb.r(CIN): l,).103KA19SIPI.C004~42 
l'iotrs to the ~onrolldarOO flnandal statement, for the ycu 31 '.\fareh 2024 {continued} 

3-S Oc hu ci cn1ts 

P11rttculan. 

Cor.lrqct labour- charges 
Cot\v,cr,lon cho.r3es 
Consumption Q( ~turn :.i n.c.l spares 
Power ond liJc I 
Frcighl outward 
L:gal 1md profii;:ssiocud ( Rder note 39) 
Ra1cs and tnc::; 
RepaLrs 11nd m ilinlcnanc:c 

Buildings 
Computers 
Vd,iclcs 

Rortt 
Traveling ar.d convcyarte~ 
lri~rarice 
Prinfo1g 1md Slationery 
Communici.lion exp,cm1.es 
Security charges 
Sellinc and advenisement 
Cnrr,onue social responsibitity 
Oonk ohargco 
l'\llo,-mrn:c thr crcdh IOiJl!J 

Ga in oo foreign c:-urr1:ncy LtQl'lSacliori~. net 
W ;rn:,house and s-cgrcgation c hacgC5 
M iscellaneou.s. 

Tolol 

tAmoudt Id< m1111on, , 

1-•o,• I he )'dt ended ..,~or the yc■t ended 

3 I ,\1orcb 2024 JI Mon:h 2023 
1,464,37 l,IS8.03 
1,024.28 ~03.90 
2,481.38 2,145.09 
1,19632 I ,OJS.03 

264,70 247 64 
151,95 126 ~ 
21.ll 4959 

21350 191.12 
95 13 73 26 
52 69 40.62 
5.86 1494 

90,60 76,?2 
66,82 54,91 
17 74 10 5g 
8.20 7 49 

74,58 64.97 
11 55 8 04 

)6 )3 2K 21 
18.6K 25.00 

(S2 22) 5g 77 
.I 32 

5U2 1045 
31<.68 '.06 

7,.14LS9 6 25H.7l 
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S;a n &er.l En gio eeriog Limited 
Corporate Identity Numbor(CIN): L34I03KA1981PLCU04542 
Note, to Ibo con,olldatod financial •t•tem.nlS fur the year ended 31 March 2024 (<ontittued) 

(Amount 1m ~ nllllion1 except no. or .'!1-htu·-e:t) 

36 Eamlog, Per Share (EPS) 
Basic e.imin~s per share is calculated b~· dividing th~ profit for the year available to the shareholders of the Coinpany b),' lhe weighted average number of equity share~ outstanding 

d.urinE: the yel:!lr. Diluted C1tmings per share is calculated by dividinii!i the profit for the year available to the shareholders of the Company by the weighted average number of equily 

shares outstandfn~ during rhe year, Jfter adju!:.lm~nl for 1he c:flccts of all dLlutive potenti:11 equity shares. The details are as followS;: 

Partkulan 

l'rofit available to shareholders for calculation ofbasLc .:md diluted earnings per share 

Nominal value ofequily shares('~ per share) 
Wei~hted a.\'erage number of equity share~ for calculation of basic earnings per share 

Basic earnlo21 )H'r share (In t) 

Weighted avera~c number of equity shares for calculation of dilured earnings per ~hare 
Dlloted ••rnlni:s per ,bare (lo~) 

P'4rticuh.1r.:; 

Weighted average number of equit)• .s.harc:s 

Wei~h1ed average number of Shares issued under Employee Stock Option 
Wcl11:bt«I a-verage n,umber of equity i;hare1 for calcuh1t1011 or basic eaminiis per sh arr 

Add: Impact of potentially dilutive equity shares: 
Weigoted average number of Shore, issued under Emplol"'e Stock Option 

\Yeiyll t'cd ilVCnlgt 11u111bcrof .:quH2 sbaRs for i;itkulation 11f diluted en rnings per slrnrr 

37 <::nnlit1Ke111 n~hHlth.'$ mul cnmmHuu.•111~ (tu 1l1e ••:rr.~111 HOJ Jmwid••tl /i'Jr l 
PnMh:-111-ar.. 

Coo tlo goo I Ua bllitios # 
Claims against the Group no1 aclrnowledged as deb~: 
Excise duty. enlry tax, '.'lervlce tax matters !'Ind GST matters (Refer nole A i) 
Income tax matters (Rctcr nolc A ii) 
Customer claims•• 
Other matters fdJ(d) 

C onuulnnents It# 
Eslimatcc.l a.nount of conlracts remaining to be exec\Jted on capital account and not pro,.•ided for 
Investment in MMRFIC Technology Privale Limited (MMRFIC) I Refer note 50) 

A 

8 
AIB 

C 
A/C 

For the y,ar ended Fur the ye~r ended 
3 I Ms rth 2024 31 Ma r<h 2023 

1,857.55 1,46195 
2 

B,331,084 5~,701,825 

34.83 27.74 

B,995,844 53,798,745 

34.40 27.17 

Fur the Y'-"r ~nth1d Fur the yeareodcd 

JI Mmh 1024 31 Ma r<h 2023 

52,929,540 52.155,SIS 
401,544 546,010 

53,Bl,1184 52,701,925 

664,760 1,096,920 
53,??5.~44 53,798.7-15 

As-at As:at 

31 Muth 2024 JI ~1ar<h 202.1 

4S 39 }5.13 

63.88 49.77 

63.SO 67.17 

2::!.07 20.00 

939.27 542.50 
c.00,00 
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S1m!lien Engineering Limited 
Cor~o..,te ldcnUly ~umber (CIN): LJ41B31<A\981PLCI04542 
Note1 to the cum10Hdsted flnancl1il statements ror the year ended 31 Miarch 2024 (continued) 

37 Codtln2cnt llabllldcs and commitments (ta Ille ex!enr 110, pmvidcd.for) (c.:onli11ucd) 

Note A: Pending 1esolution of the respective pl'm.:eet..li1,gs, it is not p1actk;,1hle for the Group to t:Stiinate the 1iming~ o r ca.sh flows1 if ilny, in respect of 1he above il.s it is Ji:tcffilinahle 
only on rt:ct:ip1 ofjudgements./decisinrii:; pending with ,,arit,us forums:':rnlhorities. The Cin,up has 1evit"\vcJ ~II i1s pending lilii;tation~ and proeci.:t.ling~ ;.rn<l h•1~ 11<le-quatcly provit..lt:d 

for whcrc-vc-r rcquirctl ant.I di~ch:,:::;e<l as conting",;nt liabilities whc~ ffpplicablc-, in lhcse ~Ulnd1:llonc finoncial s1ai..cmcnl~. The Group Jocs not expect the ouli.:onics of Lhc.~c 

proceedings to have a rnatcrially advcrs.c- c-JT,cct ~ln it:,; financial pos.ilion. 

(il Relating 10 t..lcmand for service ra:i< on labour cl)arges, refund granted on service iax p~id llllde1· reve1se chargl" mt•chanisn, (RCM), dis.allow:mc1..• of E~cbe duty reba~ etc .. 

(ii) [{elatirig to dem.iml raised by GST trnthorities on mii.match ut"GSTR JU and GSTR 2A 
(iii) Rcla1ing to t..lis~llow~h(."C of ccr1nin cr.pcil!)C:;, aJditio11;,,I <lcprcciaLi1m and non•1.:on~id1.:rt1lio11 of M/\T (MiDirnum AUcmak T:1~> credit. 

•• The Parent Company supplied Shifter fork:1, to Americ:in Axle (AAM} American Ax.le ~ported failure of the produce Shiller Ferk and filed .:1 suil wilh South Carnlina:i Civil 
Coun. The Company appointed a legal firm to ha:111dle th~ civil suil. Following the um.ucce~sful negotiations with AA M' s counsel, the Company hns filed a new motion with tht 

Court reque!iiti11g to cfomis!. lhi; lawsuit in entirety because AAM h.1d fail~d to comply with tht: contractual terms. Comp1rny, furthi.:-r requested the Court to holt..l l.111 proceedings in 
abcy1mce until lhe ruling on Ille request to di:;;mif.s the suit in entirety i.:omes through. Court entered an order st.tying all proceedings until such lime as the Court can ruli: on 

motiuo.Thc management is confo.Jcnt of .t fovorablc outcum",; amJ c:...pci,;t-s the ~~ttlcmcmt to he nol cxccc<ling thi.: umounl prnvi<li.!J for {R!s 15 million) 

It 'fhe llonourahle Supreme Coon of India, in the month of February 2Ulq had pa:,;sed a judgement relating to dtfinilion of wages undi:r lhe Provident Fm1d Acl. 1952 The 

Management is of the view 1hut 1here are interprelative challeriges on the application uf the jud~cment retrosr,ectively Based on the le!l;al advice and in the absence of reliabk 
me"'Surem.t:nt of the provisLon for earlier periods, tl,e C1roup h.as made~ provision of~ 0.58 million for provident fund r.:unll ibu.tion r,un;u3nt to the jud.1::ement i11 the year 2018-20 l 9 
from th~ d1tle Llf Orckr of lh~ Honourable Supreme Cour1 of lnJia Thi: Oroup will ~valuate its po.sition ant.I update ics pmvision1 if n;quirc<l, on ret.:civing fiH1hcr clarity L.)n the 

~ubjcct. The Group <lo1;s not expect any materiril impact of the sam~. 

## As disclosed iL1 nolc 4, the rarcnt Company has invc.s1.ed in Clean M<1,:. Vega Power LLP (i.c.1 power producer) and entered inLo 1m energy supply agreement tOr u period of 25 
years with lock in period of 5 yearS, Purs11~nl to s.L1Ch energy s.upply agrccm-cnt1 lhe Parenl Comp~ny ha~ eommillcd lo purchase allea,;t 5 J% of the tulul power produced by Lhc 

power producer. 

@@ The Kamal•ka Slate Pollution Control Board ("KSPCB"'l issued a demand order dated February 17, 2020 {"IJcmand Order") 10 the Parent Company, dcmandiog an ,mount of 
tl000 million on the grounds thal Planl 12 was nol compliant with the provisions of lhc Water (Prc,,.ention & Control ofPollulion} Ac1, 1974, Air (Prc~nlioo & Control of 
Pollution) Ai:t, 1981 a11d roles framed under Environmc-nl (Protection) Actt 1986 in rc,.1liof'1 r.o noi:,;c pollutLon ant.I LPG storage. Our Company tiled a reply dated Fcbrua:iry 27, 2020 

refutinl!: all allegations made pursuo1mt to the Dem~ncl OrJer specifying that the Pilrc-nt Company is in compliDnce with iJII pollution n:irulation.s and l21ws and rc4ues1i11g tor an 
oppurtuni1y to b~ heard in pi:-rson, KSPCB rcasi:;c:,;~cd th~ t.:ompmsatLon ci,lculation nutkc dated l 3 07,2023 to pay thi.;, ri.;,\lis.c-d comrcn~;Hion o f '{12,07 miHion ins.tcaJ of~ l0.00 

t11illion. The Parrent Company ha~ submitted a reply to KS PCB t.la!ed 22 08 2023 This matter ls c1Jm:n1ly pi.:ncJLnM: 

The Uuarakhand Pollution Con1rol ~oard ("lJKPCB") issued a demand un.Jer dated March 12, 2020 ('1Dem.:md OrJer"} to rhe Parent Comp~ny, demanding an amount off l0 00 

million on the grounds that Plant 6 was not complLant wit\1 regt1larions in relation to di.~charge of pullulants, issued by th~ UK PCB and lh~ order of the Naliom:11 Gt~~Tl Tribunal 
Uatec.J Novcmbi.:r 14, 2019 ("NGT Or<li:-r"). The- r>:ir~nt Comp:my fik'd a writ pcticiun <laced ~fay ]5. 2020 ("Writ Petition'') before th~ Hii;h Cm1n of Laun ~khaJ1cl to quash t.he 

Domon<l Order The High (oun of Unarakhand pur.rnaot to or<lcr daiod Mny I~. 2020 rearl will, order daocd July 6, 2020 11010d lh•t lhc :-fGT Orner ha; heon ·" ")'00 by lhc Supreme 
Court of lnclia . .tnd sc.tycd recovery uf thi: cotnpcnsation demanded pu~u:mt tu the Dc-1rnmd Order until the Supreme Courl of rnt.liu comptetci:; adjudicalion in the matter related to 
the NGT Order further, lhe I ligh Court of l/tiarakhand has direclcd the Parent Company to apprise lile t:KPCB ul •II measure uodertaken to control pollulioos. Hon'blc Supn:nie 
Court have vacated the stay in fehniisry 2022. Con::;equcndy. UU::irakhand Pollution Control Bourd is c;,;.pc:cted to issu~ fr~~h noti~c ot"r-cc0\'c:r)" of l~nvironmenl Compensatiori. 

The Group doc~ not hav~ any other malcri~l commilmcnts 
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Sam1er11 tn~inf't'!rlnl! Umlt~ 
Corporole ldontlty :-lumber (Cl;';): I.J4JOJKA1?8ll'I.C00454Z 
Norcs to lbe consnlldatetl finam:lal §taternenu for the year ended 31 Marth 2024 (conrinued) 

38 TH. upcn.c 
A, Amoun11 recognised in the cunsolid.i.ted :11t•l cml.'1tl of profit ■nd loss 
Par1 lcuh,_ rs 

Current tax (al 
Cum:nt year 
Adju~tmcnt of tax relating to ~arlicr years 

Dderred tax (bl 
A 1trih•11ufJJ4! lo -

Origination nnd rever~al of temporary differences 

Income tai er.ptnse rtpurted in the cun~olldah:d sh1.lemenl or pront and loss: (a Th) 

Amounts m:ue.nlsed In other e-0mvrchenslvc Income 
Deferred Ill nt 
Rcmc::1.sureme11t~ of the defined benefit r,lam 
E~ch:mgc di(rc.-er1cc>: 011 Lramdation of(orci~n operation~ 
lr1co"1e tu niported 111 other comp~htdsh·e income 

B. Blfnn::11tlun of the Income tH r«oA:nlsed in other cnmpriellen:r.;h•t Income Into 

llcllili lhal ~'-'ill nol he red,mdlled Lo profit or loss 
ltcnu th:it will be te<:l:;u!;ilied to 1lrnfil or loss 
Tnte.1 

(Amuunl In t mllllon,) 

F'ur the yee1r ilRded 
31 Morch 2014 

6Xl .9l 
5.27 

0.2K 

687.48 

(J.07) 

I OJ 
(2.U4} 

(J.117) 

1.0.l 
(2.04) 

llor the )'Hr end(:d 
31 March 1U2) 

4 )6)] 

lH.Hfi 

S.U I 
541.90 

(o.70) 

0.03 
j6.67) 

(6.70) 

011.1 

(6.67) 

<:. Reconciliation of the income t.Q:\ ru·o~lslon to the arnnunt eampured hy applying th~ statutory income tu. rate to the income btfore lncn~ 10ns is rnmmari:.r:ed bdow: 

Pro nr hernre tax 
Al the etTective incomi:: tax using the Group'~ domc~lic hJx rntc 

Computed expected ta:ic expensi:: 

Tax etT-ect nf: 
Non-deductible exren~e~ 

Priur period Lax item$; 
Olhcrs 
lneome t0x exptns~ 

0 . Movcmrnt ln ccn111urnn1 dlffttc.ncc:>s 
Particullln 

Pror,crly, pl.ant and CQuipmcnL 

Prn"islon IOr 1;1'1'1plo)'i.'C n(nefils 
SccurLL y dcpiJ~ it 
Allt)Wance fhr credi1 los~cs 
Ou fni!' V:3 lu.:uio n of quo tcd invi.:~I rncnrs 

De<.lucliun~ ~11,~wi::d C'll't rayme-rll basi~ 
Dcrivac ivc cont rl¾":1 s 
Ri~ht-of-u'.ic .t~~c:l~. rn:I ofli:-,1si:: liahilitics (Ind AS 116} 

Exch:rn~c diCT'cn:nci: on forcil)i;n oper~tt-011:-:: 

OTI J ntan~iblcs 
Othcn1 

Tutal 

Particulars 

Property, plirnl nnU equipment 

Prv\•i~ion fur employee bc-111.;fits 
Security <lt:p,osit 
Allowance for 1-:redit ]u1;Sc:.':i 

On fair valu1:1.tion or quolt::t.l invcslmt:1'11:s 

Others 
Derivative <.:Onltt'ICt~ 
Rigltt,of-u:ioc ass.c1:;;. n~·l oflea~c liab1htL~s (Ind /\S 116) 

F.xchangcdilkrcm;c on I0n;ign orcr,uioi1!; 
On Intangibles 

Tolol 

8alenet as at Recognis.:d in prolil add lon 
I Aprll 21123 during 2023-24 

:S cl dcftrrt'd ta,.-: 

•"•t/(ll•blllllc<) 

(740.0~) 
14.15 

J 14 
21 (,4 

(I 69) 

.1, 11 
'J.9'.l 

ii 991 
ii 02) 

2 61 

Bala net as at 
I AprllWH 

~et de fem:d tax 
n,setl(l!obllltles) 

(697 42) 
49.l2 

J.KI 
Ii.as 

(I 10) 
5 ]9 

(11 62) 
9M 

(l.96) 
(4Ml 

(Ml.9J) 

[50.05) 
7.06 
004 

I ll.l S) 
(O.M7) 

62.lJ 
2.J~ 

(7 50) 

I 99 
I 02 

i3.5J) 

(U.281 

M:ecognistd in prvlit and loss 
durin~ 2022-23 

(42.66) 

(U041 
(0 67) 

14.79 
(0 19) 

(2 74) 

l4.73 

1.65 

J.82 

31 March lOU 

2S57.91 
25.17¾ 

643 SJ 

14 SI 

5.21 
2J.K7 

687.48 

R.erogni!.cd in OC I doring 
202)-24 

[3.07) 

I .0l 

(Z,IJ4) 

Rrcngn isrd in OC I d LI rl Jlg 
!022-H 

6,711 

(0.0J) 

6.67 

3 l March 2013 

2 OJ2.J2 
25 17% 
Sil 53 

548.!Kl 

Balance Hu 

31 Morch 21124 
N ti defer red taJ 

•mtl(li•blllt!IS) 

(790.13) 

18. 14 
l I~ 
~49 

(2 %) 

6J.Jfi 
5 49 

2.49 

0.88 
(692Al) 

Balanl"~Hil 
Jl March 2023 

Net de ferl"t'd ta~ 
.. «tl(ll•bllllln) 

(740 OK) 

14.15 
3.14 

21.M 
11.69) 

265 
J. l I 

1149 

[1.99) 
( Ul2l 

( 1 ) [)c IC rrod tax Jsscts and liabi I iii~ a re olF.ict when then:: Ls legally en l"orcc'I bli: right to set off curr~n t 1::1 ~ as~cl s ago i11st cu rrenr ta~ liabil i tics ;;ind whcJl Liley relate to income I ll~c~ lc\·icd by the 

si1rm:: hlJiijlion ::i1Hhority and the Group intend~ Lo ~cttk its ctin cnt tax and li:ibilitii.::S 011 ncl basi~. 

(2l Then; i~ M income ~urrendereJ or disclosed as ;nconx.: during lhe t:,;urn;nc ur ptevlou~ year in Lhe lax asscs~menl u11dcr li1coine Lax Act. 19(, I. 1l1::1l has 11"t he-e,1 recorded ir1 books of"accnunu:,. 
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Sllln5(1"n1 Euc\ni:tr'lnx Urnlkd 
Corpor11.k [dc11llty,'1un1bu· (C[N): Ll4 l0.)kAl~81 PLC004S4l 
Nou•, to the rnnsnlld11t11!d tlmmcl"-1 ~u,t~m(!nt~ fnr lhi!! )'l!Hr ~ndl!d .ll l\l:u-d1 2024 (IIOl'lthrnNl) 

.l9 Rclatffl parliH dlsc-J OSUU! 

A. SIKnl O-cor1 t Shorcholdi:-ts 
S Sek.hat Vasa11 
Client Ebe.-..e LirmteU 

0.. Trust 111 whli:'b 1he OINttor I!., lt"U!ill<'~ 
Samcra F ound1 non 

C. A.nod a re compa11y 
Mft..lRFIC la:hoolo!D' Pm1.a1~ L1m1tcd (We f la August 2.02)) 

D. Kr)' me.nilgc:rlal pcr,1:1rrn~I 
S Sckh.lr Va~n - Cha1mun and Man.a,gi~ U1m.:tor 
F' R. Singhv1 - Jo1nl M.anagi~ Oirtttor 

BR Prtttham - Ext:t::utivc- Director :incl Cl'liefEx~cut1~·e omc~(w e fl August 202.,1 
Vilas Goel~ Ch1ct" Financi:tl Officer 
R.lje:sh Kumar Modi - Company Sccrct:lry 100 Compli:mcc: <Jlficc:r 
Mu~ amy Lakshm:in.a.rny,m • J ndc:pc:ndc:nt DirctfOr 
Rc\•.afliy Ashok • lndc:pc:ndc:nf Di.rector 
S.a.miJ" Pu111sho1tam [n:1mdar- [ndq:,~icknr D1re1;tor 

E:. Clu5't" m~n1btl'5 of kty rna11nctrllil I ptrscu111cl 1s fo111II)' 
l.111lirhe. .Si11~h\·l 
Pr."LYC(D ,S lfl~\' L 

L.at.a S1r1ghY1 

J.ayarll) Sm~hv1 
T."lr,11 Sm;)m 
lm.lir.a.Sin~11i 

f. E.nlll)· oontrollcd by tlosc rncmbc:r, or ko· man111icrlRI p!:!nnnnd's ramlly 
E:ITN1Btt 1-losp1tality Pri\'att Ltd 

G. Tlte folto,,l11g u the ~MtllJUltr} or rll!lli!lll:!d 1mr1y tnm.11c1lum: 

rar1h:ulars 

E:1ptr1dllurt to~rdi Corµoratt Sodal R~J101nlbllUy (CSR) 
San:scu foundation 

IPO <':tpt'nsn l1H:urrOO (to b(! relmburn~ by th(1" shar-c-l'loldcr.,)iif 
S Sckhar V itSIO 
f R. Singh\'! 
Lalilha SingJwi 
Pravea, Singhv1 

Laca Singl,111 
JayarsJ ."itn~\·1 

Tara ~•11il-w1 
Indira Singh\· i 
Unru K.a.,agtiplll K 
Da-aJJpa, Det·ar.1.J 
Clit:nl Ebene Llin I led 
CVC'JGP I[ Err1plop!t l:beoe L1m1ted 

Shift Wl!lfinc cud 
~IT N'0~ I l{lSJ)tUihfY Pm-o:Ue Ltrt 

M11nllll,l;~rlal R.cn1.1.1rH:l"1Jlloi,1 

S Sekllar\'asao 
f R Singh~·, 
BR t>r<::clham 
\lkasGocl 
R:!je>h Kum.ar .\lodL 

S,ilt of Proptrl.)-. Plant nod Equlpmc11t 
S .Sckhar \"ss.an 
8 R Prccth.arn 
F,: tl' N'Bc:c Hosp1t:Jl1ty Pnv;,te L ld 

Lc~I and Prof<":s.,lon;III CbttflCn- Fl:iccd Cmr1n1hislo11 
~lu!hU$W:tmy L31Lo;hrmn~r.1y-an 

Rc:\'.'lfhy .~shok 
S-arn1r ~H1.J$hot1am lnamtlar 

B1laine Syl~·111n 

Lcgol a11d rrorttslonal Cft;,rgu- Sluln.i rl!n 
""lulhu.,;wam}' Lak.shm111~r.iyan 
Rev;,1hy As:hok 
S.3mar Porushu11.am lnami.l.ar 

ncl111t,or,cn1r,11 o l C\JH"fl'i(''I 
Sam1r l'urush1.1U..i.m ln;,mrl;:Jr 

hl\('\IIIU.!111 It, (I\\IWlJII(' 

.\-IMR Flf' Tee hnolog:y Pt1~·a1e llm 11ed 

l'zrfkulan 

Trade- p,1yoblcs 
l::tT N'B"I!: flospnal11)' rm·aLc Ltd 

ra~·nbl i: to Dlrtt lor~ 

S. Sckhar \';is.an 

ji\Ollit.llH Ill t 111ill11111~) 

F'OI' lb~ Y~Dt" ended. for fh<' )'Cllf rnd<'tf 
Jl Matth :ZOZ4 JJ Mftrch 102.l 

I -12 

HS 
0 ,l{J 

I >S 

I SO 
I 5-0 
:! 40 

4J.l7 

m,oo 

.-\5"~· 

J I Mtirrb l{)lil 

27 50 

.. ,. 
IHI 
I) lJ 
0 1., 

OL' 
OlJ 
0 lJ 
0 lJ 
l 18 
I I& 

17 77 
\j' 1,1,"I 

0 21 

1.10 
I ZO 
100 
o ... 

.-\5 al 
.~ I .\lnn:h .l02J 

HI.' 

EE.'lclUdl"S con,nbui,on 10 c-mployC't' rc"(lrC'TTl,e,1L-rm:i.L m1reme-n1 ;-imJ lllher ..:-mrlo~ec h..:n~fits wh,ch .lh! based on aelu.:in.11 1 .ilLliltlDn rhmc Lm ;1n 

O\'tnO r:omp~ny basis Alm e~clu1le.cos, pm.11111ng 10 i:".SOl''s ~" m Lt1 •he .::n1plo,·~ :is a pan oflhr ESOr sch('ffle 

I emu "°'I r11n11i1inn1, 
All Lr.iln.~.:ict1ons"11h ~la1ed p.:ir11es.arc: unSl"curcd 
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Sen,en EnelnN"rlnJ!: Umltcd 
Corporate ldenllty :\'umber (CIN): 1.34I0.lKA 1981 PI.CU04542 
No-te1 to th~ eomolldatcd flnandal stotem('nts ror tt,e )'e11r ended Jl Mnc-h l.024 (continued) 

IAmountln t mllllun•) 
40 1£mplo)'ec b<'nent plans 

A Uc-fined icontrlbuUon pl1n 

The (imup ha.,, 111:!fim:d coT1lribu1ior1 plan ConttihuLio1,s. a,~ 1·riadc to th~ f'rovidc11L fund for employees ill 1hc ~p1,."t,":ificd r.th,:: nl"~s.ic ~,1Jary a~ pc1 reguliuions The con1ritiutiQ1'1s are ma(le Lo 

ree;i:Uer~d pro\lidenl lllrkl ed,nini!!.L~reLI by Lhi:: go-ycrr,1nc11l Th~ abligal;on of the Gro1Jp is 1imilcd la 1hc amo1Jnt wnlf'lbulOO .and it h:a~ no ru11her canlr3clual nor a11y cori~Lrui;ii,,.1.c ohlig,aLian 

Perll~ulers 

Employer rnnlrilmtit)n tu PmviJcnl fund, indudil'IF-: admin charges. 
Emr,lt~yer (:Qnlrihulinn lu F.mplnyei:: ~tali: il'lfiur.tru:i:: ~chem~ 
l'.rnplu~rtonlril)uLion lo l.a.ho1.1r Wclfiu\.'" fund 

n Dt-fideLI hel'ltfl l pl a.nil 

J,'o r the Je■r ended 
ll March 21124 

106. 12 
20.22 
2 29 

For tht year roded 

31 M)llrt:h2-023 
9R.57 
IROl 

Jbl 

The Group sponsor.» l'i.mdcd de lined bcnc-lil pliins for qLlijlil}•ii,g cmpl<1yees The L]cli.~tl bi=n~fil rla11~ .are .1Jmi11is1.ered b)' a sep11ralc r,mt.l Lhiil i~ legally sqiar;Ued from 1he enLiLy The b,1;ni:lil 
vcsh; upon complelion of live years of oonlinuou~ ser..-icc imJ on~~ ~-~u:d i1 is pi.iyiiblr: L(I empln)'eit:!:i- on re-tireine11L (Age of 5tl years) or on 1crmim1rion or i:mploycne-nt 111. case ol dc-.ilh while 
in ser,,,.ice, Lhe grnluicy is payable irresl)eclivc ofvc<J!ing The Group m11kcs ;mnu11I conlribuLion Lv lh.t: f'uru.l, 

The followi,ig c.iblc: sets a\Jt the sl.itus of the graruily plilil. as rcq1Jircd under [nd AS 19 '1t:mplQ)'cc Dl:ncfhs"· 

:1) Recondllatlort or present ,·aJue or dtilned bt'n<"OI 11hllg11tl.on" 
Particul e r!li 

Defined bcnelit ol:ilij!.aliornL,':lll lhc bc~innini,c or the )'t:~r 

Curre111 service cosl 
lnLerest Expense 
licncfiti. pa id 
Acll.Jarial (gains),, los.s.cs. rccogni~cd. ill Other Comprehensive rncomc: 

Changes in fin.a.nciel ::u.sumplion!. 

h~r,cricn~i..· at.l.jlls.trnc11ts. 
Ctuwgcs [n Jmn01tft1pl11': ussump1lu11, 

o c:-nnr:d hencm nbllga1lnn11:11 thr cnLI ur Ille ,·l'iu• 

b) Rccondllatlon ot· prrsr:nt valul' or plan 11s11c11 

Pn.rrtculan 

r l,.m .ii.:,,.l!1s 1:11 lhe be~i1111it11-1 l)f the! y~i:!r 
lnlert'.$l ini::nrnc 

ConlTibutiom ~1Ld i,-lu Lhc-filan 
Return on plan a~sehi NCugni~t:rl in Olh~ Cn1up~he-n~i,,.e [nco111.e 

l'JencOIJ. ,~m) 

A£:tual return on Pliln aHel! 

A!iial A~ lll 
31 Mu,h 2024 31 Mareh 2023 

454.47 J7! 04 
40 62 JI 02 
)4.15 2721 

IX 10) (9.17) 

9 89 1~-~7) 
7.45 ] 6.2~ 
0 78 

539.26 4S4.47 

A! 111 i\1 at 

] I March. .1024 Jl M•n:h 202.1 

40lN 267.11 

JO ll 192l 

ll7 00 12S OU 

S.44 (2.03) 

1~. IOl ~ ~Ol 
567.UK 402,49 

Re-tum on plln u~~cts; Thi.! long wnn t-shmate ofthc e,c~f!cled ,ale: ofrel\.lm ail plan ai;sc.l!!. has been 3rrivcd al based on prt.'V.iilLrii; yield~ ri,n. tho.~c ~~\C~ A ~rnmcd rate ofn:1urn ,nn !li;scL~ i!; 
expected lo vary from )'Citr tu ytar rcilct.!1il'lg Lhe rctutr1~ 011 m.:m::hing g(l1,·i::n'11T1Cut bond~ 

l\'"cil dcrtnc:-d bl'IICOI lh1bilih'/ {t&Sst.0 Ul·b) 

f'10,..is.ion lbr UraluiLy- NoL1-cum::nL 
rrovision for (lr3ru(ty~ Current 

Other cu1tclll arn:ts • Cur1cn, 

Tocol 

c:) Exncn~c- rccognin-d in th.i t,·tmsulld~h:d 1l11kmc11t ,,r urutll IIUII lo,:s; 
P■r-tlc:ulan 

CufT'('r\l ~i::rvkc CO~l 

Jnti::n:!>I L!",'(flLcns.i:: 

Int C.""-1 lnCOiTh! 
ft.ual 

d) Rem ea~ urements recDe;nhied In Othu Comp rehen:dv~ J n4,:om ~ (OC n 
P.artkula..-s 

Ai.:tt111ri-l (~1in)ilt~~ cm ilit::Ol)1Jr\l t)f~xpi::ri~Jll.'.e adjustm"1nls 
Ai.:tu1ui,1d (IY!Lrl)Jl~~ :,ri~inB rn.ml clunge in fu,aru;:i.il as~umptions 
R,;:lumon plan as~i.:•~ m:ogni~~ in olhc.:-r i.;ump~hcn~i~e int·om1.c 
Al!tmlfi.:.11 Ctiain) / Joss ,msmµ from \.'h,,m?c 111 J~·,noµrru1l11c- r.tSM1111ptkms 
Tulul 

f 0H1I -=0111 r c1.:1Jgnh cd i n tlu.1 curm,lhlutcd :llful L·m,•m uf fm11l1 Iii rid lu~i", l uclUlllng orh,rr compr-chen.-.fvc tncumc k+d) 

/, 
~ . 

1/. ' 
( 

\ 

~Sf< 

' ' 

127,H?) Sl.9H 

27 34 23.92 
4 64 1J 04 

159 !Ol 
17,Hl 51.96 

ror th, ye-u endt!d For the year t tn.htd 

3 I Ma roh 2024 .11 Mor ~h ZO'ZJ 

4062 J l ,02 
34,15 27,2 1 

.10.2. . 19.11 
44.~! J9.0l 

For tht year end~d Fnr the-year ended 

Jl M11rch 2024 _\l Marth lOlJ 

7.45 ] 6 24 

9.n9 i8.R7) 
(544) 2,0J 
on 

12.GH 2VO 

57.lO 6ft.~l 
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S•mcra En~lnN"rln ~ LI m itfd 
Corporo te 1 dcntlty Xumbfr { c.;r N) : LJ4 I OJK/\ 19H 1 PLCl.104:542 
Notes to the comalld1tcd tlnanclal 1t11tfmenu 'ror the ye11r ended Jl MaKh 2014 (continued) 

(Amount fo, mllllom1) 

e) J\duarlal RHUmJJtlons 

The following tahtc ~i:fs uul llt'L' s.talu~ of th"° Orntuity «::heme :md the 3mo1111t recugnised in the tina11CLal !>taremi.:-nl~ .is per !hi.:. A1.: lu11rial Valualit►I\ UoJ"I~ hy .:111 lndcpcncli:nt At:tuary Tl11:«: 
plaM typically e:<.p(l~e thi:: Company to actuarial ds.b rnch as: iilvcst,ncnl risk. interest rare risk, longcvi\y risk imLI ~11.lary i-isk, 

r,wcstmenl riik 

lnLcrcsl dsk 
LoniJ~iLy risk 

Ilic present nluc of th.c dctinOO bcticllt phm liat,ility i-s 1.:alculatcd u~iog a dis.count ralc w hid is tktcnnined 

by reference to market yield, al lhi: i:nll ur lh1;; rcponiai;. pi:tiod on BOVCmmcnl bonds When lho;,:ri: i!. a tlceri 
market for such bonch: if the rclurT\,un plrin ;m1cl i!> bi:low U,i~ r.tlc:, il will Cl'\.>aLc a pl;,n dcficil 

A W:crcas.i:: in the h-lmd inlcrcM rate will increa:tc I.he nl:m liabilitv. 
The prc:~cnt vslu4;: ,uf the tkfinOO bC"rtefit plan lial>ility i~ Lalculatcd by ri;fcrcnci: to the hl·!.L ~sliinatc- ot' the 
mortality of plan p1u1ii.:ii:mnt!i- borh d\Jring. aml after th.cir cmrl1Jymi:nt. An incrcM~c in lh~ lifi: ..:-J<r,ci::tancy ortht.' 

plan particip11nts will incri:1:1~c Lhi; plan's liahilily_ 

The present vl!lluc of 1hc de lined bcncfic pl111t li11.biliLy i!t celcul1Jted h)' relerence Lo Lhc: fulurc n1bu-ii:-s of r►ta.c1 
piHLlcipants As 5-uch. an Ulcrcas.c in lhe ~11Ltuy of!hc plo.n riarliciJXJ,nls. wiH incre,se Lhc plan.•~ lilt.bi1ily 

Te rc:,,pecl of the above p lam,, the mo~t (CC~,u actuarial val\Jat ion of the- flfC:t<::l'lt ~,aluc of the def med benefit oD!igitC jo;1n wt.-rc i;qrricd nut as. at J J March 2024 hy an independent mc1nhcl' !inn a r 
ltl.C' lri!.lilLJll!: of Aclu~ric:,, of hitlia The r,rchL:rit \.'alue (]fthc defined bcn.ctit obli(µlion, and lhe rcl~tcd cum:nl service i;rn;,t :.1m..l p~l «::rviL:l· ctl:!it, were rnc.-'.?iurcd u~in,g lhc nrnjcdi;d 1.1nit crcU.it 

mi:lhOO 

JO Denned tontrUJ1.1tion plan (col'ltjnucd) 

The n1incipal assu,nptio.-.~ used for rh.c oumasc of the .-ctuarial valufltions were as lotlcrws: 

l)iJ!count rate 
S::i.lary increase .. 
Mort:dlity rete 
R~ lir~JTLe:m llge: 

Withl.lreiwl.l I nue 

J•'or the ye■ r ended 
JI Mar<:h 2024 

For the yl'1l I' flldcd 

JI March 202J 

7. 15%- 7.20%, 7.50% 
4% - 5% 5~00o/o 

100¾ oflllLM 2012-14 I 00% ul"/1\LM 2012-14 
58 yeari 

4JJO% 

•The e:\Li1ruli!C of lulurc ~alary Lncr~asc~, rnnsidcrcd i,1 3cruarial \•aluatioo. take~ account of in.flaLioA. scnioci\y, promotion .a11tl <Khct rcl~\'ant factars, ~ucll as supply .tnd 1ie11,nl'LU in the 

~mplo)ffli.:nL ruitrko..:l. 

f) Sl!t1S.itlvll.Y Art:11~~111 (Amount inf milUons) 

Reai;or1.1bl:,, possible: chmices al Lhe reporting d1:1Lc lo one oflhc rdcvanl aclu.arit1I i\~.sumplioo>. hofUing olh.cr ~s:,;.ucupliOTls consla,ll, would Mvc afTC(':lctl Lhc ddin~I h~ndi1 tihlie,a.Lion by th.e 

amm.1nls shown Delow: 

P:a.ttI~u Ian. For th!.! vc~ r !.!ll<kd 3 t :\b r..::h 2024 Fo.r the ,,1:IU' l!mhd .lt M111n.:h 102J 

lncrc.;u.c Or-crca« lm:·rcasL' Dct'rtOli-C 

DifiOOL.111.t ralt '1% IT'I.O\'C1nc:ut) 496H (SKKOI) 416.9Q (4nlU) 

Fu turc .1i,i1,h1ry growth ( l 41/4 rt1uv1.:1l'll'r1 l) s~~ ~ (4?l 221 49795 (415 XI I 

Withdr.aw~I rate { 1% mOV("mcnt) S41,) 5 (SJU 60) 46[.79 (446 Ill 

Mm-tali~ R Lit~ {I% OlOVCOlt'rtt} 5)•) 45 (\)~ 9~) 454,66 (454 19) 

The.· cx.pt.'t:[Cd f1..11utc COJlltibuLion .ind c~timat1.-.<J future hcncfLt paymcnls. ti-arn the fund a~;,s foHow:s: 
(Amnunt [n ~ miliioml 

Erpcctl'd euh flow'1i o\lcr lhe nuc (\'lllued on uncll!counted basis): For lhe ycnr 1mded Fol' l 'h" y1,.·1:1 r ended 
31 '1uch 2024 JI M-,,h lOl.1 

I y~r 4H3 J)" 

2 lu 5 ~1u-~ IXl.07 141 84 

6 lo 10~:m 243 65 21R.4~ 

More th~n IO y1.:a~ 1,04 ~o 591 )5 

g) Asser liability m;,tii.::hinR ~tr~lc~il.~ 
Th~ <iroup has purchasc-<I iosur.ance policy. which i~ basiciiilly a yt:ar•i.:in-ycar cc1~h .ai:cumt1l1:1Lior. l)litn in whii.:h the int1.:1L·st tatc is declared un ye::srly b;1:sis an<l is H:Uur,mtci::U for a 1Jcriod or one 

~m Thi: lc1s\Jt"Jl'lCC t;Omp.iny, ilS ran or the policy rules, mak1.-s paymi.:11t of all gr.atuily llijbiliLy IX'curring during Lhi.-: yt.·ar (~t1bjcct to sufficiency of funds uotkr lhi: polil.:yt. Thi.= policy, thus. 
miligJtlo;:!i lhi.: li1.11..1iJity risk llOWt!\~1·, being J cash aceunmlation ~l•m. the duralion <Jfasscts is s.OOrtcr c:omp.J~cl co 1h.,: illlnllivn of liahilitie~ Thus, tl1c Uroup is ~~~«I W mvvenli:!1'11 in 
irHcrc.sl ralol:: (in piutitulilr, 1ho;..· ~i3nifirnr-.l lilll in inLo;..·r-1;\l ralcs., wh.ich should 1-csull in a i11cr~a.o;;c i11 ltabilily wilhouL corre~ponding in,:,;ri.-:a.~1.; in L11i:: ::1.~s~l} 

h) The Grnur, h~s purcha~cU ;in i11:surani:.:c polic.:y Lu pru,,.-L1k for pnym..;al or gral1Jity kl LhL.: .Jmplo~~i. Ewry )'L"'1r. thl." imur.a11c1.· ~·iJmpnriy ~im1L.:S nut iJ liJnUing valuation bascJ i..m lhc ltt.tc:sl 

cmploytt d~ta providt"d by the group, Any dcfic.:Lt in lhi.: ll!i-~~t!i-11risin~ :.is :.i fl.:'!i-ult uf~1ii.:l1 vHllJatinn i~ fu11.1..lcJ by LhL! Gwup 

C D1'!fintd heneflt phm,;-Compl·ll~ll.lcd ah!ttrUl·!l-

l'rovi!>ion for com~i.:n~,iilCd 11bscnc1;-.. - ~un-t:urrt.:nl 

I 'rnvi:;ion for con1 f}cm,11.tcd ,1b~1,;rlt;1;:-. - (\1m:n L 
( )ther i.:\lrrerll as~ ~ts • Current 

E.~puni;~-:, rc('ugni,cd h1 lhc rons11Uda1~d sletcment or pr·nlll and loss 

For th~ )"I!~ r l!n<lcd 
l 1 Man:b 2024 

(00,84) 

7b,l.l 

l•or the )'l'A r ended 
.11 Mo.-~h :ZOB 

2 (,'/ 

p l b) 
0.53 

40.70 
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Sa nse ra Es1g lneering Li mi t~d 
CoTporote Identity Numner (CIN) : LJ4103KA I 981PLC00454! 
Nofe.11, to the c-Gnsol\dated nnancill statemenls ror the year ended 31 March 2024 (~ontinutd) 

(Amount inf miUiom1) 

4 J Emp!oyee stock u ption.-. 

The- Group ha,:; a .~narc option :i1chcmc for Lhi: pr.::mumcnl cmplo:Y'=c:s or lht.· rarctU Comriany and ils subsidiarie:s. In a<!cordo.nec with the- lcrms of lhc plan, as approved by ~harchol<lcrSi 
pcrmanenl cmpluyees may be gn111ted option!! to r,urch~e equity shares. 

(;ijch cmpluyet:: shart option con~rts into one equity share of the Parent Company on c-~ercise. Ko :;3mciunts are paid or pay.3blc by tbe recipient nn receipt of tht: option. The or,tinns 
c~rry neither righti. tn dividend~ nor vu ting rights. Optio11:-r; may be cx.crcise<l ut ,my time from the d11tc of vcx1ing to the <lute:: of their exriry ilS per ESOP Schemes 

(a) Sans<ra Employ« Sto<k Option Piao 20\S 

On 12 March 2015, the Boan! of Directors or ,ne l'orenl Company ,1pprov,d "Sansera Employee Sioek Op lion Pion 20t 5" ("the Plan") for grail Io[ stock option, lo lhc employees of the 
P9rent Company aud its subsidlarie!. which wa~ further ratified by 1hc sh:m.:holdcrs on 13 April 2015 Further, tbe ESOP 201 S hus be~n amended pur.mant to resolutioos pasi.ed by the 
Shareholders on 3 August 2018, 2 June 202l anJ J l Augu::i:t 202]. r~spectively. Tbc vc:i1tcd ophom; Cijn be cxcrcisi.."<l by the option holder i1titl fhc shares can be allotted by thi: 
80::irtl/Committi..:1,.· us :srt."Cific<l in the Plal'I The plans are :il$ follows.: 

Protram l: Key m11n.11.gc ment ~.rn up 

Option-> undL::r this progrnm arc:: gr.lilted to certaifl employees >lt a11 exercii.e pt ice of, 0. 14 per uption All lbe s.lock options under thi:i; program are c:ornrle1ely vc~lcd. 

The folluwl11i reconciles the ou1:st~mJi11g sh;m: uption~ grnnll:"~ under cmplo~~ :,;harL' option 1111111 at bc-.gl1ming and at the c-ru.l of fm.3nci.tl year· 

Ptu1icula.n ,u Jtl 31 Man:h 2024 A, • t 31 llar<b 2023 

~umber nr Weighh:d avl:raftC Number or Weighfcd :Qvcng~ 

Opliunlll exercise p rk~ h1 f Optlur1, c:tcrC'i"f price in , 

OuL.~lan<ling at lhc bL:-~i11ning uf1he year 573,775 0. 14 ?'J~.ns 0.14 

Gr•n!ed during the yea, - - -

Ex.ere i~cd during the year 450,475 0,14 425,000 0,14 

Forfcilc<l Ju ring the yc-1n - . 
E"pired during the year . . . . 
01..1 l!iitanding at lhe end of th~ y~ill r 123,300 0,14 573,775 0.14 

Voted at the c ltd oft he year 123.JOU 0.14 573,775 0.14 

Exc.Tclsablc at the e11d of tti< •·•or 123,300 0. 14 57J 77S 0.14 

P r~rn m 2: Certain Iden ll1led rmp IO:VtCS 

Op,tiniu1 under this: program arc gnsntcJ to 1:i.:rtain cmployi.:-c:; at an cxrrcii:;e pric~ oft 1]5.20 per optiun Stock option!i: issuN cl:ltTici. t.lifft.:rcnt vesting period~. it r:.rngc~ fco1n 25 to 100 
pt:rc~nt vc.-:.tin_g of tntal nr,rions i:;rantcd by the- end of every 1rnc year from the gmnl <lntc All 1t.ock oprinn~ ~h3ll be fully vc:sh . .-J by the end n,f 4 )'C':.m, fmm tht.: grunt <lfltc 

l•artlculBn A• ot 31 Much 2024 A, a I 3 I .\larch 2023 
NumbC"rof Wl'lghkd avctas;::c :\umber of Wdghted avcra1:c 

Option, cxcrci sr price in t Options cxcrchic :price In f 

Outst:rn<.lin~ 8l lhc beginning "r l)1c yc'-'r 385.210 135.20 733,9)5 135 20 

GranLcd Jurin.w; the year . - . 
ExcC'Ciscd duri11g ~he year 235, \J5 1.15,20 )48,725 135 20 

~·orfoitcd (h.1ring tbc ycRr . 
L::~piri:d durirag 1he ye;,r . -

Surrendered durlng the :,,::ar . . 
Ootstandtng at the rnd oft.ht year ISU,075 135.20 3S5,2JU 135.20 

VeUed at the end orth• yeu 15U,U75 135.20 385,2111 IJ5.!U 

~xc~tsable at the end 11f th~ y,u,- ISD.075 135.20 385.210 lJS.20 

Dur~ng Lhc ye.tr cmh.:d 31 ~1arch 2(}24, ~ha1C!i. were c-x.crciscd on 8 June 2023, 1.3 December 2023 :md 2K March 2024 The sb,nc price on lhc-d;11c orc:<crci!llc wa'.:-1 { R49 50, ~ t;tJ5. l 5 
,nJ t 1,0105 respectively, 

Me-asuremenl of rair Yalues 

Afijck-Schoks Opliun Pricini; Motlcl i~ useU Ill value the fair value tlf the slot:k opliurus. The Coir valllc o( th~ npLion!-i and the inpul~ u~eU in Lhc mci:lsurcmcnl uCthc grMll-datc fai1 
v~luc> oflhc cquily-".ietLlcd ~hare ho1s.ctl paymc-11t plan~ iHC as follow.s; 

PorHulan: Share ootion nlans 
Prngr.am I: Pmgrnm 2: Progrurn 2: 

Key Managr,ncut Croup Certain Identified l::.mployecs Cerh1in Identified t~n,ployees 

Grnnl date 29-Apr-15 29-Apr-l 5 0 I-Apr-21 

fair value l:ll grant 4,fote 103 39 55 25 273 21 

Shure price Al giant date IUJ,4K I0J 48 )%,60 

Exercise price D.14 135.20 1.15,20 

ExpCClCd volaLility(wcightcd avcmgc volatility) 4<J.20% 49.20"/,.. 31.30% 

Method used to detem1i11c rxpcctcd vofaliliLy Expected \1olalili1y has bi.:en cakuhlte<l b!l:;ed ou v{lllltility of the co1nparoble company stock pricl':-i 

Expected le-rm (in ~ars) 6~ I ,~ I vm 
II itik rrcc lnttre<I mtc 7 90% 7 ~O'. 4 52% 
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s~msera Engl neerlng Limited 
<:orparnle ldootity Numbcr(CIN): L14103KAl981PLCP04S42 
Notei'ii t<1 the eom10Udated nnanclal st■tc111cnts for the- year ended Jl Miarl'h 2024 (continued) 

(A mount in f mllllons) 

41 lsmployee !tuckopllon, (continued) 

(b) SonS<TI lsmploy« Stock Option Plan 2~18 

The Parent Company, pur:suanl to resolution passed by its shareholders dated ~ August 2018 has adopted "San,cra Employee Sloe~ Option Pl•n 20 I K" ("\he !'Ion"). Further, the cSOl' 
201~ ha, been amended pursuant lo resolution, passed by the lloard or Directors on 19 /\pril 2021, 22 August 2021 and Shareholders on 2 ,lune 2021 ,nd 31 Augusr 2021 . The 
aggregate number of optLon~, which may be issued unde, ESOP 2018 .. ~hall be dccitled by lhe Nomination and Remuneration Committee and ~hall nut exceed such number of options 

which rcprt'!;c-nb. 2 50% sh.ircholdinc in the Comp:.my on a fully diluted basis as on 1hc datci of lhis plan. The pl~r1s arc as follows: 

Option.\ under tllis: program are granted to certain employeci. at an c"Xcrcisc price in the r.inge of f 744.00 - ~ 934,70 per option. Stock options issued carry different vcsling period~. [t 

moges fmm 2:S lo 100 percent vesting. of tolal or,tions granted by the end or every une year lrorn the grant date All !'i!m:k oplions !lhall be fully ve:sh:J b:y lhe e nd of 4 year.-; from the 

grant date. 

The followin~ reconciles. tl1c out:standing sham.: oplion:s grdntcd un<li:r employee iharc option plan at bcginni11,g a,1d .11 tbe end of tlnanciu.l ~,1r: 

Parlloulan As at 3l Mon:h 2024 As ot JI Murch 2023 
Numberur W cigh ted a..,., rage :0-umbor of Weigh led a \'t ragt 

Opllons n~rd!ill' orl,cc in t Onlluns icxll rclsc nrkc in :r: 

Oubt~111llfntc, r1t tl1c h~Wnntn~ 0 ( 1hu ~car 80027 744.00 808,327 74400 

Gm111i:c.l lluring_ tlu.: )t:lir 45,000 934.70 

E.xc:rd1.Ct.i dunrtM the )\mr - . 
Fr,rrcltcd dunn.i;: 1hc )-C-lll' 

. . . 
h1op1rcd during_ 1hc ~11r 

. 
Ou~lundln)! •f lhi.: crod orchc ycor 853,327 754.06 808,327 744.00 

Vested ol thccntl orthcycur 404,164 754.0fi 202,082 744.00 

Ex.crcisublt u1 Lhe end o( r.hc \'cnr ~04.164 754.06 202.082 744,00 

Mea.mremcnt of rPlr v0lur!'. 

Rlack-Scholci; Oplion Pricing: Model is used LO value thr fair value of the stock op!Lon:s. The foir value of Lhc oplLun:s and lhc-inputs U!iicd ln the measurement of Lhc grant-date fair 
value!! of Lhc cquily•seltlcd 1.harc based payment pl=ms arc a!! follow!>: 

Par1icular:, Share o pllon pl•n 

Gra1\t date l2 September 2021 12 February 2024 

F:iir value ~t granl t.lEJte (AveT.l~e) 200.72 349,16 

Share price at gran1 dale 744 995.IO 

E:'l.cn:Lsc price 744 934,70 

Expected "'lalili1y(wci1:h1cd average volatility) (/\,·cragc) 26.6K% 2!.05% 

Expected tenn (in years) (Ave-rage) J,S J.90 

:\1cthotl use-d to determine expected volatility ·n1e exrected ,,-olatilit:y h~s been Annualic:ed volatility of the: ~tock 
caJ.culiltc:d based on histork volatility of pr kc i i f C ornpany for Lhl! latc~t 

Auto lndL':ic hi:slurkal period. 

Risk free int.crest rate (Avcra1..,'l') 5 02% 6.79% 
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Sanscra F.n~inccrin,: Limited 
Cn,pord• Identity Number (CIN): L3410JKA19811'LC-004S42 
Notes to th.c 1.::onsolldatcd financial shttcrncnts fnr the year ended JI M11rcb 2024 (conli.nucd) 

4 2 nna nc la I instrument., 

A«uuntlng classlllcarlon and fair value 
The tOllowini table shows the carrying ~mounls and fair values offmanciiil ;1sscts 11nd fini'ncial liabilities, including their levels in tbc fair value hierarchy. 

Particulars 

Financial usehl mcaitUr('d at ralr \la Inc 
lnvc!.lmcnt in c4uily shares - Fair value through .Profit and Loss 
Other lnvc~tmcnt- Fair value through other cornprcl1cnsivc inc om~ 
Total 

Finan~ la I as iC'l!i. rma !liured at a nwrtlsed cost 

Loans 
Other non-current finant::i<il assets 
Trade receivables 
Cash and ca.sh c4uivt1ll.!'1lts 
Bank. ba1trnccs Olbcr than ,a!.h antl t:ash ~quivalcnts abovt: 

Other current financial ass.~ts 
... otal 

financial liabilities mea,ured at fair value 
Derivative liability 
Tnh1.l 

Finanelal liabHltics measured 0t amortised cuitl 

Non-current borrowings 
Current borTOwingl'i 
Lease lLabilitict-. 
Trade payables 
Other fim:rncl.1l liabilities 
Tntul 

Particulars 

t~lnanclal assets meuured at fair- velul! 
lnvcslmcnc in equity i.harci. - F.tir value through Prnfir a11d Loss 
Ocher lnve~trncnt- Fair value 1hrough other comprehensive iacome 
Tntal 

F hu,nie la 1 assets meas 11rcd Bt a.mortised cost 

Loam 
Other aon~UffCOt financial assets 

r ra<lc rec civablc~ 
Cash and cash cquiviilcnl:s 
Bank balances uthcr than t::asl1 and cash equivalent:s above 
Other current tlnancial assets 
Tutal 

Financial llabllt~ics musurrrJ at fair \o'alu~ 
Dcriv111ive liabilily 

Fin1tndal li.nbilitiL•s me11sured at amortised cost 
Non-curn;:nt borrowings 
Currc 11t borrowings 
Lease liabilities 

Trade payables 
Other financial liahilities 
Toto! 

Fair value hler11r~hy 

Leve! l • Quotl."U prices (unadjusled) in ~clive market.\ tbr identical as~cl~ or liabilhie$ 

C 11 r rying a.mount 
J l March 2024 

10 19 
195.43 
205.62 

43.14 
295 06 

4.622 12 
486.35 
143 35 
77.87 

5,667.89 

2.89 

2,515.86 
5,495.13 

895,60 
3,557.67 

245,39 
12,709.65 

Carrying unM.runl 

6.13 
104.93 
111.66 

4144 
279.03 

4,327.3 I 
495.S~ 
120 HJ 
I ~8.63 

12.35 
12,35 

2.631U5 
4,490.86 

921.13 

2,926.78 
176.25 

11,145.27 

(Amount in~ milllons) 

fair ••Jue 
Level I T.cvcl 2 L<>·el J 

I0,19 

10,19 

Level I 

6.73 

6.73 

195.43 
195.43 

?.H9 

(Amount Inf millions) 

Fair value 

L~v•I 2 Level J 

I lJ4.'JJ 
104,93 

12.35 
12.35 

Level 2 - lnp1,.11s other than quolct.l prices includct..l wilhin Level l that arc ob~crvablc for the assc1 or liabiliry, either directly (i.e. as prices) or indirectly {i c. 
derived from pric~~>- The derivative contracls ari: velucd usin~ market apr,macl,. dctc:-nnLned using forv,oard exchange. rates. as al !he balance shc-c:-t date. 

I .e .. ·el J. Inputs IOr thi.: assel.'l or liabilities chat are not hai;ed on oh~erv.1bk marki.:I da.1a (u110b!i!Nvab!c inpub). 

The group ha::-1 not <.fo:dosed the foir value of financial im1truments such a:s olller non-eun-ent financ:-ial a~scts, lraJc receiv~bk~, ,.,_,h artd t·ash ct.1uival~ots, bank 
b.alancc.~. other Clltre,11 tina11cial aii.\et.,, lo::ms., borrowing..,,;. other non~currenl lit1:211i.:-ial liabilities., trade p1:1,yabl~i:. aod olher current financ ial liabililie~ h~,;:aui-e 

their carrying a111ou111s are a reai;o,iablc :ipprn:icimation or fitir valut;_ 

l"hc 1najmity of costs i:lnt.1 incomes arc dellomin.itcd i11 local currcncic~. wl1ich is not itnpnc-ted by currc-ncy exchange nucruations. Some of the co11tracts with 
key \'.":iqmrt customers Lnay nol allow for price adjustment!. in tile c-vcnt ol" unfavournbl-c currency cxchat1gc rate Jcvdopmcnts. Global fouLprint i:xposcs thr 
Group to certain currency exchange risks. ari~ing primarily fu>m IOrcign currency receivables., import ofrnw materials and capLtal goods fur operations, cxporl 
of g(.n .. Hfa ac,J 11011-lndian rnpc<.: iJc11ominalc.d burrowings. The Gn..1up hedge-~ .~•~nilicanl poniun of the 11ec foreign c-xc-h:mgc cxpuSUI'(! thro11gll fomarc.1 

contracts and non-lnrfian rupe~ dcnomLna1c<.l luan:,i. 

, §Kl 

/:-/ ,.t. r 
\ 
\ 

' .. .,.., 
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S1 nun En,:tlnl'C'rlnl;l; L [mlt~d 
Corpontc IdrntH:v l\'umbrr IClNJ: Ll410.JKA1981P[.C00454l 
I\" ote1 ro ltu: ,i:omoUdMft'd Jlru111dal d11.h:m1mb, for- tN.· '\'l"HI' cn.dtd J \ Marr;:h 2024 { i,:onlimu:dl 

4.3 FlnlilM lul risk fflaDl.f('fflCDf (Amounr lfl, mllllons) 

ThL• (jrc,up i~ C)l[)U:i~I In ihc fLllluwi ns risks arisin~ from fi 11.31'1cja I instruments: 
- C ru.Jj1 risk 
- L1qu idi1y , i~k 
-M,.1rlu:L1isk 

(I) R.IJkmana~mcnf rram(!work 
The Co111p1111y's l:mant ofdir~cors hus uvt..-r.r.11 rt."!i,pomibiliLy for lhr;: C$LaibH::.hlflCTll ttrul flV\..~;,_;hl or the Uroup1

::. risk 1nan..ii:;.i,::1~lt fr:irnew"Ork The GrO'llp'~ risk nwH'lil~i:rrlCnl polic[c:$ 
;ti'\.• i..".'llabli~hi.:d Lo idc111i(y and a11aly.;:c lhc risk~ f11cC'l.l hy the: Group, Lo set ;,1,p~ropriatc riik limits 1ulU t::Lmtrol,~ .iru.l Lo monilor ri~k!'i- ilnt! c!dht."R'flL""I: to lin1ils. Ris~ rnan:1gi:mt.,'ll 
policies 111ml :,1yslC1.T1S 11n.· rcvicwc.-d n:~ul11rly Lu l'Cfl~l ch:mgcs i11 markcl condilioJ1S u.nd Lhc G1 011p'11, activities The Cirnur, lhruugh ilti tn1.ini11g ~nd m.anagcmL.,,l standards an~ 
pru1,:i.:r.l:un.'S . .,i,m lu dewlop a 1foiciplinctJ and ~0,1::.rwc!ivi: rnntrul crtvirurul'n,.,.11 i11 which all ~mpl1Jy~ 1mJcrsL1111'U lhi.::if tolc::l IIIJ'ld-obli~tion'!i. 

01) Cfe1lh d~ k 
Credit risk is lllc rL~k lh1u t0111n1crp,uir1y will nol rT'lt:i::l ib; oblig;-,lio11i undc-r a f1rurnci~il imwummL or i:u~wc1tcrt::011Lrac1, k.11i.lin~ l[) a lin.1.ncial los!.. The Group j5 c:qm~ei:l lo tTt."tfil d-sk 
from it..,-.;; D[lt.·r.r.Lins ;,cL1viliL-s (primatil)' trade r,cccivablcs) .and from i1s finum.:ir1~ aclivil[~, inc.lucling. dcpO!!il-~ with ba11l,;s anJ olhcrs, for-ci;n t:.tch11ngc h.in~aclioru and 01hi::r 
lil\iloci ~ I instrumcr1L\i The carryi n8 ;iimounl <1 I financial ifs~N reprcscnL:t. the mai;i;, imum c,cd ii -c11:prn,urn, 

·r ... .111t~ receivable~ 
rhc Group's cxpOGurc 10 cn-.:lit rid.-: i!-i infiLlL-ncOO 1nainly try the indi..,idu11l ch1:1r8~tcri~1ic~ l)fL--..ich cUs[omcr llowc'{(r, 1n3n11.i;.cmt.,..l als,u t.'\'.'lnsidcrs the faclor~ 1h21l rnu.y influ1:nce th.c 
~r~h risk. of its: rnscmn,.,,. has.c, incll1ding Lh.c default risk 3:,;;sociatOO wilh Lhc im.lUSll'j' and CO'llntry in which cusiomt.-n; 'Lll')C:riltC- In rcspc-cl of Hack· rcci:iV.iJbk-s th.e Uroup performs 
crct.lit ;u'.!lcs;srncnf for cu:i.tomcr'i OR am 1:11nn1J.tl bHis ,md ri...,_-ognims credit risk on the ba!tis of lifetime c.'lpt."Clt.'U losses. 

M11vcmicnf In txptelcd !:"rtdlt lo~! allow11.uc1,• on lotde 1h·rh•11hln; 

B~lant:c 3-s al the bc-gin.ning (if tbc yi.:~r 
\.1c,vcrll('flt in rhi.= c:,cpcc:kJ cn:tlil loss. allowance on mde 

Balem·e at rhe end o( 1he-1'e:ar 

«I C.Tll 
"' 

l"alJ· Vt "" 11:Ullt " 'II ~111 """ 
J .ul ll U~l.. Loi «t II ,1 I 11 

Pa r1icu.h1n ¥ca.- ended i\!119el!11 or th!:! EltlmAt\'d 2ro!s 
Group c:arrylng amount e.l 

tlefsoll 

[mp3irmen1 allow., n\"'(; m.e.t~urcd ~ L lifo lime. 8ccurily dcpos i l, lSl 99 

=xpcc1~I credit IL1.~~: Fin21ncial 3SSe1'.!I [o, 
J I Morch .!024 ()fhCI Finimc1al 

which ~r\Xlil dsk rnls ""' 
inc~.1!i~ 1~,'K1. 
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signific&nlly ~Ince Lniliul n.--cn~iLiun 
L"""' 4] 14 

Cash and cosh equiv1len1, Oncludlnv; h■nk lnllancc-s, n~cd del)osirs and mare:ln moni'\o' with hamk~): 

(Amounr in { mJIUun.ii) 
A5 IU /\~ 11t 

ll M11nh 2024 Jl Matth 2023 

?I 40 JHJ 

11122) l!.17 
39.I~ 91.40 

F.:tpc.cttd Expected eredlt lnuiu Carryln!l; 11mount1 

probablllty of nee or impall'rnt:rU 

defiault pro\'l1k)n 

0% l8J.9~ 

0% 71!7 

0% 41.14 

Credit risk t1n1.:i.!ih 1:1nd i:1u.h. equi\·alent is limited as \he Group _g.cn~l!lly tr.aru.11<.:g with. t>an"ks. and ot~ with hi~h cm.Ht ratings assig_ncd by inrcrr'111LiM211 a111.l domes.tic credit r111inl:i 

.i~enc-1~. 

(fi.L} Uquidiry ri,k 
Littui,fay ,is~ is lh.c rt~k 1h111 th,; 0111up will i..-ncuunll"T Uiffic:ulLy in mocling lht:: obligalion~ as:o;tM:i.ali.:d wilh its limmi..:ial lii.bili1i,:,;: 1h~l clTl' St."411ctl by ,rJdiVQ"ing cash ur !lnoll1cr 
Cimmcial 11s:;c1~. The Gmup')I, 1rpp,o.a1.;h lo 1nanagifl.!!: liquidity is lo cnsuf(', .a~ for i,s possible-. Lh~l il will hi!~(.: -suffic.·it..'Tll li4.1uidily lo 11-.«:L iL~ liabili1k-:s whm thL')' ilfC due. under bolh 
nm11111I :,rnrJ sLn.~$00 condiLion:., wilhouL incurring una<.:<.:lTJlablc lu$SCS 1.1t tiskin11, U;i~c lo th(;" Uroup·s n11uf.3Lion , 

l"h~ t"ollowing uc the rfflll'inin1; i.:ontr.1i.:,ual n,aturiti~ flt' timrnci:tl lil\bilitics s1 the rc=pmlin~ ilar~. Th.e amounts arc grru.s anti u11Uis.c:ounted 

Non-cutrcnt bocrowinw, ir,c:l1JJirijj cum:nl 1l'laturi1ics 

Cum.111 borrowing~ 

l[ijlk p:-1y11bl~ 
Otn\..,. tini.ni:i11I lii,bililiL:-~ 

L(.."ilSi.:"lii,bilili~ 

Non-current Dorrowin~ in4,:ludin~ o..:um:nl 11\iJIUritii..~ 

Cum .. -nl lxirrnwing~ 

T ,au~ pay.-b lcs 

OIiier liRJmci:.il lial,ililii:s 

Lca~c fo,hilili~ 

),171 48 

4.2J9 5l 

l,517 67 
141 )9 

~9l 60 

C.:11rrylnti; i:ITl1.(I u.nr 

\ 1}18 87 

l,202 :'.4 
2,9ll,7X 

I J<I 11 
921 13 

As at JI Mal'<"h 20.Z4 
'1'11t:il\ I ,ni lhllfl I year 

),7714~ 1,251 6l 

4,ll951 4,1J'J ll 

J.lll 67 l.557 67 
245,]9 245 J') 
~95 ,611 99 511 

A~ at JI March 2U23 
T11t1II I .c,;:!li than I }'Cir 

J,91H,g7 l,2Hg_61 

l,202,24 J,202 24 

2.926.7~ 2.916 7S 

17fi, 2,:5 176 25 

911 , 1l 99al 

Amoutu in f rnilliuns} 

l-2 y.cars l\boYe- Z )'e:1 r~ 

1.11)24 1,li2 62 

114 SH 6U22 

1-2 _)'l•.!lrt Above 1 ~1:11n 

l,JJ4,.'S9 l.4!:>5M 

IIHS 706,44 
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SnnHr■ En11:lnec-rlng LI ml led 
C:urpurate ldenflf)' Numbl'r {CJN): LJ4l03KA IHlPLC004541 
l'iou:s to the consc,lld11tcd flr11uu:lld ~t11fc(IICT115 foT IN.'" )'l"llt udtd JI ~tnrth 2024 (1.-onUnucd) 

43 flmmchd rli,k m1n11111;!1'TU,!"rtt (cunUnu4.!d) 

fly} "1'arkd rl~k 
Marki:t ri~k is th~ risk that rhc fqir v"ILII: of future G.:1sh ncrn-s of;, linaru;lal instnJmcnt will tl1JcfU;i1tC bcG1u~c Dfd1.a11b~ in. rn11rkc:1 prici::,; M11r-kcL priL:~ L·w11prisc.s inLt:rC!lt r~cc.." ri~k 
and rnrrLTK:)' <ace rLsk Fi111mcial it\Sttuments atTcclcd by TMrkct ri~k in.cl1Jck I~~. h1Jrrm.1.:in.~, 1cc~i'l'ablcs ~nd P'-Y.11.bl~ The Group'i ac1ivi1ics expose ir co u v.aridy of timm.:i::11 
risk~, Lncluding cffcet~ of chimgi.."S in foreign c1.mcn.cy t.-xr.;hu11g1.· rnt~ anrJ irit~n'St rate n10'1'cmc11t 

{") hlhntf ni.te rlsk 
ln•,cw.,;;l r.11.lc ri~k i!I; Lhc rislc lhl:ll the fair v.alui: or fl.ilure cash 110\,YS of 3 lill3.ncial imirumcn1 will flucluali! bcc.au~C' o[ch3CW: in 1TI21rkcL in1m.st talL-~ Tile Uro1Jp

1

:. i:1p,isYrt w ,isk of 

i:hau~cs in marki.."\ i11tcrc,11.L rill~ rcl3•cs primllrlly ln Gmur')t limg tcrm Llch1 ublis.itions wilh iloa1in£ inlcw.;.f nucs, 

K:..posurc to lnttrHf rite risk 
Hk: c:-.nodur-c o1' lire O ruu;11

!1 00m; w111i; lO lnlcr13t r11tc ct,ung.:s 111 the cod o l' 11,,o lgtffltmµ peri l.Ht JI\! 1ul fol lllwtt . 
hrlh.:ulen 

Rud rule 111.-.1 rwncuts: 
~•inam;ial liubilili('$: 
\'arlable nte lnilrumitnh: 
1:1uaudal hnbllltler 
• ·ot• 

lnt~rtst n~sendlivlt)·: 
.~envilivin• anal1·Ji.1· /CJ1· /i.ced-rnlf: i111tlnm1cttr,~ 
Thtte is no i ITlf)itCt on lk-c pni fri or I 11ss 1m 11.ct:c1unt ur tixnl rJ.I i:: im1Lr1JmenB 

fAmount 111 f mllUyn•} 
Ai 11t As It 

J J March 2024 l l March 202J 

13.40 40 22 

7 111.11 

Ct.1.1·lr /luw.wn.1·11i,1rly u11uly.~l.'i fur l'ariohlt'-J rrf-' iri.Ytrume,rh 
Tht: ~c-nsltivity 11n11Jysis bduw ha1,,e llCCll Uct:errrtinOO b;ascd on ..:;i,;f)Q:;.un,; fl) inl('«"':i,t rate For floa1i11~ i.Jli! !fatdlhics, ::!n21lysi$ is prLT".lrOO assuming lhc 1uno1m1 ofli21bilily outsl:mding 

.it the end or the reporting pcdod w,,9 IJUtslanding for th1.: whul~ ~r. With a 11 uthcr varia blcs held ,:;oustant, Lhc <irnLJp' s protil b,eforc c~x L!:- Hi tl~kd throu~h the impact on tlu111 ins 

r3te borrowi.,gs. a~ fol luw.-.: 

Parfk:ulers 

lncreiii~ of l 00 basi1; poinls 

Dcc.·n:Q~e in 100 bJlsis poLms 

hi} r.ortit?t1 fUr~ncv risk 

INR 
INR 

t!fY"cct on pn1fil br-lnre hn; 
31 M mb 2024 JI M,reh !023 

19.9& 10,RI 
rJ9,98) (W.111 

The Uroup is cx.1,1osOO lu, <;urrcncy risk on o::l:([ldin lri.111~.iclions lhillt arc denominated in :J cmn;ncy Lllhcr th.:1n 1hl.:! entity·s fi.rnc1ioo~l currc:m:}', IIL•ncl) c,xposuri:s 10 ~i:Mn~l: rak: 

nui.:tu;,tirms :,ri:,;;1: Thi.: tisk i~ Lh..JL the IUt1c-Lionill currency value of C'-~h nows will vury n~ .i ,c~ult of 1TIO\ICfflCfl!S in cx<.:hnngc rillll-..._ The Group U'SCS fOIW3rd l"xch.mge con\racls Lo 
hedge its currency risk, moo:l wi!h :i m:.1turi1y of lr-ss 1h11n Lm1.: year fro111 the1cp0<1i11gdalc 

Foreign currmcy (t{') risk is the ri.11k thal th.e fair \'2lh.J<' i>r future i.::ash tlows of ,m cxpos1Jrc will n11c[u21Li: li11·au~ of changes in foreign c:xch.art;I! t.al~. The- Uroup cv.itl..l.lll!(.".S. 1.h1.: 

imp1'ct of for-c:i_gn 1:uhemgc- r.i.Lc llucLualions by asses.sing its ,:xpo:s:urc tn i=:<chtinse ratu tis.ks lL hedges a p~U of lhL"!ic- rislc!i by u~ing dcrivaiti\lC rmanci.al il'l!.ltLltl'ICflU, T ile 

i-nfonmlior, on de-rivaLivc ins.Lrnrncnts is ::i~ n ... 11ow!I. 

ra.-1ltWars 

1:mward rnnlract (Lo hedge rtci rc-cc-ivablcs) 

No. ofConLriilcls 

frn"W"atd con1rn~1 (to l'Lcdl!!,C nt:I rotei\lahlt:S) 

NL! ol"CtmltaCtS 

Forwartl t:<mlru.i:I (I.U hl"Ul!t l'ltl rectiv.Jhl~I 

No ofCnntr:r.cls 

ro,warJ coolrnc1 (Lo hcLlgc rriloy.ableo.) 

~o ofConlrncLi; 

r-c,rv."urd rnnlr..i.ct ( co h .. 'C.l~• p11yablC!1) 

l\"u, ot'Ccmlracls 

Forw3r,d COl\lrii-CI (1(1 hl."Ogc [lol)'~blL~) 

No of Con.I fl:LCIS 

Curr~ncy 

USI> 

EUR 

EURUSD 

USD 

EURUSll 

USllJrY 

A1mn111i in f,'C-

10 88 
22 

S 50 

I Oil 

1 

1 l I 

A 1no1mf In t milllom 
A! at JI \h1rrh 102.1 

An.punt ln f A1mrnu1 In l•'C Amounl In C 

90) 45 I l 15 1,080.54 

lO 

l 0~ 184 ll 

5 

494.JJ 5 50 491 ?J 

I I 

2 00 lM.34 

2 50 223 61 

,I 

103 ]6 2 50 22)/,1 

The Gmup's i.:xro~ur,: IL) 1hi.:: ris.k of ,:;hangcs 111 LOrt:ign cx,:;h:,ngc ra1cs rd~tt.--s. primarily 10 il:-c. opi.:raling -4i.:livilii.-s wh..:n n:vi.:nuc .ind CX[lCTl~C is di.:nnmin11LL,J in .'.I. rorcign cum:ni.:y. 
(Anluunl in l mllllons} 

The- Lt>llO\ving Latlli! pri..>:-icnl~ for1Zim -i.:um.;ii.::y ri~k rr~,m fimmi.:itll inslrLJ.rnt.•nt~ as. or: 

Cu~h untl c.ash L'tjUivYl1.'T1l~ 

USD 

EL'H 

USll 

\JSD 
EUR 

USD 

WR 
JPY 
(;ijP 

CIIF 

USD 
EL'R 

JPY 
GOP 
CHF 

As e.t 11 .'1.lilrd 2024 

r\1nmmt ln FC Amo•mt inf 

lH 77 1,51\5 .SI 

10 10 ?0716 

I &J I Jl IS 
().:jl.) 44 04 

ll 70 58 )~ 
2 J8 ~IJ 91 

J (,() 4 19 

001 092 

,~.70 1,64.1,0Jj 

a.21 7)7,89 

7.60 4,19 

0.01 0.91 

As 111t l I M 11T,h 2112'.\ 
A,nounc In FC A1111.1®t ln., 

9 (17 794 SK 

I) 02 1.16454 

015 2S 7(1 

I 17 96 I~ 

~ 70 241 .:l', 

I 02 RHI 

J 42 ]05 !9 

0 0) 

0 Ill U,90 

I0.11 aJ5.67 
I2.JO 1.100.14 

O.OJ 
O.UI 0.90 
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S21nsua f:n~tnccrtn~ Limited 
Ca rplli ffllt ld1mllt:~• Nu m bn [ClN) : Ll4 I 03 KA 19 81 P U:004541 
l"'lorc-s ro !~e cons,ol.kb!~d n.umtlal statcm~11U for the yeor tndtd JI Mirc-h 2024 ((!,ontlnutdl 

-1J Fhtand1I tl&k manai=c111cnl (<!O11tltlu.cd) 

(\'j) For~lan i:um:,'.!nlC)" rhk ,co11lh'll:licdl 

S e:nd1~h-liln11b·, l> 

l'urtlr.uht r, 

J I '\l:trc:11 lOl◄ 
USO 
EURO 
JrY 
(.'Hf 

ll M:atich lOl.l 
USD 
.URO 
rnr 

44 C~pltal n1ana1u!mcnt 

p~l"(<:0131~(' 

m11H•.uir111 

1'1{, 

ti% 

11% 
ti% 

8% 
6% 
>'3/. 

1m~t rm 11rafll ltd1trt' I\U 

Strwglllt<nfu~ Wt111M'nlm:. 

146l (!4 rn 

0-lt.i (!146\ 

06 il C66ill 
(,601 1r,1,c,Ji 

OOK (0 UH) 

fr\rnmHII ltt f mllllhtHJ 
t:1(,•c::1 rrn cc1wll~ I 

Slr"<'ni:t tumlug \\'etlu,11lot:, 

H(<l:'i (l~lli 

lD4 (0 )4) 

lO ()2 (S<J Ull 
;9 .UI (•Hl 4lll 

006 Ill U6l 

The Groups p,1.1li'-")' is 10 ma1111aw::, strong Cl:lp1La,\ b:ue so a.s cu mai1J1t;Jlfl ICJYeUor, ered1tQr and tna.r'kc:1 wntidcncc .11nd 10 ~usc.im futim: dtve~p111ent ol"lhc busmC'S.li The 

11011.rrl o(Onoclors monitors chc- return 011 rapi1al c:mployed 

The (jrcmp inaru1.ges Cll1)1t11I n~k by m11.1nu.imng soundloplLmal c.apLtal ..:lrucl\lJ"C" Lhl'Qugh momlcl1U1j. or f'irrJU1cu1,I ra11os • .illlCh lti ckbHc-cqul1y 1al10 and nd burTO'llo.'IJ\g5~LO• 

eq1,c1y rauo aJ11:t lffiplemer'lls ai:i11:1I ilmclLlrc 1mpl\lvtm(Tll pltm wt,('TI n«essery 

Tt,,e Group -.ises dd>L ralio as a capil&I m3n"'iffi1cnl index 3nd cal-i:ul3Ln lbc rnlio AS. nd dcht rll\·1drd hy l<1titl ,:qu11y Nrt: dtl,L ai,"1 iorail equ11y arc b~cd cm Lhoe- 11mounls s1eial 

uL the finan~1lll ~l.'lc~mmls 

umnl bl t mill:i.1n, 
.\sat ,,,~, 

:ll Mnrch l0l4 JI ,\.hlrch lOJJ 

Gros~doebl• 
las : C8Sb and CR:ih oqu1v::ile:n1 1t11rl alhcr bank balance=!! 
N1!ld1!hl(Al 

Debi rat.:. [A J Dl 

• Om~!'- -rtchl 1nclurlcs: nan-CUITC'RI bonowU1gs, t:um:nl bomm'LILI!:<., cu/'Tt!nt malUriCu~ of lone, litnn dfblS, lease: hab1liLic,. md R«.rued ml~t 
•• TotaJ equity mc:ludo: '&ju1ty :,;h.in: ,;;ap,~i, UlscnutlC"nU: ni11~ly cciuity UL niture .:rruJ OLhff equ1Ly 

i,91~ ll 
62910 

H,l&Ul 

1-1.(d . .UO 

0.61 

8,°"9.44 
6l64l 

1,4SJ.O.I 

11,BIMH 

0,63 
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SAnsera Enginc-crini:;: Limited 
Corporate Jd,ntity Number (CIN): L34103KAl981 PL.C004542 
Notes to the con5olidated lirtartrlal slatomeuts for the )'ear ended 31 Marrh 2024 (continued) 

45 Sc~ment reporting 
lnfonnation reponcd to thi.; chief uperoling Jccl:.;ion maker (COlJM) for Lile purposes of rc:murc~ allocation and assessment of ~i;.b'lnent perfonnm,cl! ~{lcusi.:~ ml the types of goods or servlces 
dclivc~d or rrovi<let.l. 'f'ht: Group is in the business of manufacture and sale of automobile components, which in the ctmtcxl of lnd AS 108 ·sc:gL11cnt lnfon11otion' represents s,iuglc rcportflblc 
hu~int"SS segment. The entire operatiomi. are governed by the :siJmi.: s~t of risk ;JmJ retun1s. Accordingly. thi.::sc opL:rations represent a singl~ segment The revenues, lotal expenses and tlet profi t a5 
per the consolidated statement of rimfit irntl loss n:prcsc-nl:i the r~vcnu~. total c-xpenses and the net pm flt of the sol~ reportable segment. 

(ii Geogrnphlral lnforn,ation 
GC0:6TJaphic.: scgmentaLion is based on l.}usiness sourced from specific ~eographic rcglm1s Other foreigLi couLnrie:io comprises l3JI oth~r places cx.ci.;pt India, Europe and LSA 

(Amnunt inf millions} 

hd R~vl!llue frorn o~erallons 

Particulars For the year l"nded For the ycur ended 
JI .\-larch 2024 .11 March 2023 

Im.Ila 19.6K9.77 17,155.99 

Europe 4.957 IS .1.942..12 

USA 2,649 07 1,575.67 

Other foreign countTir.::s 817,40 786 46 

Total lft,114.31 Z~,460.~~ 

(b) ~OR•CllrlJ'cnt a.~sds 
l'arllculars A,at A, at 

31 ,\!Arch 1024 31 M•rch Zll23 

India 15,917 16 13,756.26 

Europe 1.214. 12 1,250 11 

Total I 7, I 3 1.l M 15,1106..17 

Rccunc:iiling items: 
[ nco inc t..1 x assi.: t~ 87.5 1 85.D3 

Other 11on-currcnl fi11anclal assets 7135 6 392.95 

Totnl non-c11ncnt .t.."i:sets 17,932.35 15,484.50 

46 Impairment 
ror th'i! purpose of i1npainncnt lc:sting. goodwill acquired in a business combiLlation is ~Uocat~J to tht" cash generntin~ units {C(Il,I} or ~roups of CUL '~. wllicll bt"nefit frnm the sym.::rgie5 of the 

~cquisition Thi.:: chief op~rating dee Ls ion maker reviews the goodwill for any lmpaLn1\enL al each entity level. which is rL"pn::senlcd as separnled CGU':i 

The i:;rny in~ v3luc or goodwill, entity wise is as follows; 

l!:1•1try acquired 

cilwel Tools and forgings Private Limited l'l'itwel') 

Sa1,-s.i.;rn Swi.:<lc.:n AB ('Sans era Sweden') 

Fxch:mgc Jifferc-nces on 1ranslatio1, llf fon;igTI opcrJttinns 

Total rarrl'in , "·alul" 

As al 

JI i\-b,·ch 2024 

146.72 

200 35 

tJ 79) 

(Amount in 'l millions) 
As at 

31 :\larrh 2023 

146-72 

205 5J 

15.I~) 

200 .15 
347.07 

The recov~rablc .imt,unl nf a cash ~enerating unit is the high~r of its foir value lc~s costs of disposal and its v;1luc in usL·. For lhe purpose of irnp11inn1:1H test. fair valu~ of :i C(il.1 is detem,inect 
bas~d on the markd capitil liz~lion aL1d th~ \'aluc i11 u::;c: i~ dc1c:m1i11crl 'ha~cd ,1t1 spec ilk i:alculalions The: rc:i::ovi..:rable ;unount of all CG L''.~ hi.ls bc:cu tlt"krmi11~d b..isc:d 011 valu? in IJSc' calculations. 
Thcs.;; cu lculatiOLl~ use pre-m:i< ca:,h tlow pm,ii:ctions bast.'d cm tiu.1m: ial huJ~cts approved by managcm,;;nf covering fl live-year per;od ;111d a11 .11vcrage- of th(' rnn1?:c clr c;11.;I, a!l.sumption mc11tio11,:d 

bduw: 

Particular-..,. 

Discount nue• 

Tenninal gro\\.'111 rate 0 

0 em tin, 1rn1r 1 irn:i 

As at 
3 I :I-larch 2024 

JU% - 16% 
! %, -4~'., 

7~/Q• 14% . I ) %, l )Cl/I) 

As at 
.11 :I-larch 2023 

t:!% -17% 
2% 4 41

'.-~ 

7°/o:l4°/o -1 l~/o· IO% 

,._Th~.,:;e discount mt.;;{::;) an: hasctl ml the Wei~ht~d Avc""rag.e- Cost of Capita I{"¼'/\('(') of lhc Compa11y. These ~stimat..::,; ari..: likdy to Jitl~r from future ilL'lu.1J results of op~rMion~ :md t!lsh flows 

•• I hi.: Lct~ll Jl,w,.· projectio11s inc:lud.;; spcci tic i.:stimilks for IL\1e year~ ..intJ a terminal ~rowtb rat.;; 1h1.:rci1fl1.-r. Th~ 1ermi1rn l growth rnli; has h1.:i.:n dc-t~rmint:'d basi.;d 011 rnunagemc:nr's c:;rim.UL's nl' lhl..'. 

long-k:nn ~ompout1d annut1l ER[TO/\ grnwtll rnk. ,.;m1slstent \\.'ilh the as.:-;umptions that ,1 11111rkct participt11\l would mflke 

The Group doi;s its impainnent e-valuation on an mmual basis mid a::;. of~ I :vi,m . .:h 2024, the' cs:limated ri:covcruhlL" amount of the C:GU cxcc,;dcd lt:i u1rrying .1muu111. hL"nc.: Lmpairment is nm 
triggcrrd I hi..: (iroup ha~ paform'°'ll s~nsitivity analysis tbr nil key :N;1,m1ptiuns. iududin~ tht: casl1 lfow pm_ii.:-ctlm1.,;, ~t)t1scquent to ,h~ i;han~c in c-sti1m1ted futur...: i..:i,,:t111t1mic 1.'0tlllitions. :irising 
t.·01n lhc pc1ssibk- ~fl~ts of OD~l>ing war iHHI is uni iki:ly lo ..:ausc tin: 1.·,myi11~ flmount of th~ CGl: ,;xc1.·i..:d ils ,:stitnaled ~t:ov~rablc mnounl , 

A~ of.\ I '.\fotch }024 thi; i:stlmatcJ ri:to\·,:r.lbk.: a111ounl ul' c:ath of the CG L''s ~xci:i..:<lcd it.i.; t.:arryin~ .:imoum by ~ O I .1, 1~ millit1t1 ( Hewe! l"ools ;_,nd Forgin~s l' ri,~lle Limit~d) ;ind f 706 6.5 rnilliou 

ISan.,ot.>rn Swi.:.•<kn 1\B}. li1.·nt.:,: irnpi1irn1~tlt is not lri~~~•~d Thi: ..::arrying a1n1.H1t1I c•t· thi..: C(il • was i:,nnputed by allui..::i•ing lhi: 11e1 :rn::;ets t,:_, opcniting sq!.lll-c'nt:'i l'or the iw rpns.;_· of imp11inm:nl 

t~stm~ 
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~.1MC'r.'I F.11~m~Tmit l.1mit-l'd 
Cor"\)orafC" ld~r,tl l;'I' Num1,cr (< '.l~} : L"1 L OJ KA 1981PLC-004542: 

Nu!tS lu !he coruolldattd l1nan,;-l;:11I Mi"IIC!mcnh for thl· \'Ur ult.lL-d ) I i\lJlrch }024 (c:onllnuc1.U 

47 :\ddl4ion:al ln(aTm1111lon p1.1tsuao110 para~raph 2 or dl1r·Lslri11 II ofS1:hcL111lc 111 tn <:nmri:ainic:~ Ac:r, l01J Grnc-ral lnuructiun~ rur the prtvarallon or ronsolldiHt!II lln11m:lal !latc-mm1s 

A111mm 1 111 f 11111111111.i 

l'UIC'llt 

S"M~ll t:u:1111111nm~ Ln1u41I 

~ul:nhll•rin 
'i ,ll ... -..,.-,. ITIJJIMITTl'lf ••• , , ... 

"".u•r ... sv.,,i..11,\0 

n.1.d I •••I• .;1\J t'1111•u,1, l'tiu1i;, 

1• 111<\t 

~P,1Nl•II l ~iiri,••·1!Y 1•111.11.-• 

l1m1kJ 

N~l .\'!(I~ i .-: .. 111111! :u,~•~ l'ltlmt• 1 .... , t 
llul1lll11~ 

rnn 1r, •• 

(, .,~ ·. 
lll ~•Jt~ ~ 

I 1- • • 

, II ~,l/ . 
liHl,00 •~ 

\111 1111111 

I_\'} ~-I 

lf,S\f,t1h 

IJ6.)1 W 

.\, q,~ or ~"n 10•1d~ 1 NI 
pron, or Jn, 

\l'.i 

llM1 llll •• 

,\mruml .\~ •,,;, or ~on~ol 1(1.g trd 011\cr ,\m01.1 n 1 
r1>m l)rc:h.m ,jvc inc11mc 

Mth•• 

I .:1 •, 

I I I .~llf" . 

tH ~' 1 ,._ 

rnu,uo <:... 

,:)•)(, 

' II 

\., ~" i1tLi,L11,I 
~ompHhcri,sJvoi.! h1a!l'11t' 

lilrl'Jf, 

111p(, • .. 

'" ~f,l'. 

11" •• 

11:- "· 

1111 

II 11 1 .. 
100.00 -~ 

\moUtU 

I .•flVill.P 

1 1,; 

! Al ~It 

(,.l II~ 

, ,,~ 

I.Ill)!• 

C!.-1 Sl t 

l .!IMOl"I 

l\mOI( 11 1\1 ( l'fllflbllll 

S11.u ..... , , r 1b.1.'( IUII, 

r~rm1 

S."LY.'fil l'nllll~'\•r1111. I rno:l~ii 

s.,1)11.::r:1 ... ,,p1111ci:n11~ l1L1 UJ, 

:-..1.Jun1111~ 

~;1n~r:1 SwL~l-.:., ,\U 

l'ol11d lrvl~ .11'°'l h,1~•111~<11111\,lli: 

I Lllllil-.J 

:,.,·(•11-..:.,111ro,llin[!ll\lL"TL"it 
l'l1111mal11•11 ,,11 .1~1.:1llllll 1,j 

( 1'n!<.1l1i.1;111l111 

l nOI 

Suh11dl,uy ~ompPlliC'll: 

t"l~t \,u:11 1,,.,. h'.ltal iu,tr~ mi11u~ Iola.I 
l l1thllldn 

r\, 1.u1 
~mttttJW,m.:tlne'I 

tt•~b 

I I ') 

IOilJ)l i •~ 

it.51!, 19 

<I ")~(1) 

1-1113-1 

11,111'9!,fili 

,h ~ .. " ' 1·11n~ ll11,.1c1l 
rrOO• nr " 1,, 

ol)ll, •• 

,~ :;:r. 

'' 
I -15 

,\):l,HHll11 

'" 

,\~ ~',, 111f comWld•lcJ oth,c,r 
~nmrrch cn~h·" ln~Orll(' 

'}~ .II\ .. 

: ~u ~ 

1:llt,t . 

l h~ ,T'll,-1.\I 111;11~.I 1'111;1111: 1;i I .,I alt.:ll1L't1(~ 1\I I 111!' ( 1•111.r,."I) llld\h.ki 111t,~1 ... h,1rT1, IIIIJUltl~< lhkd 1111 I~ l,1hl.! 1-idi>\\ 

~..11•~~r,, I 'to~LIIU:r "'~ 1>,, 1 ti.I 

S.,11;,.,,, $w~J~"ll \ll 

l'j)1inl.r)• • J <l•rnM"•hi1• !111111 1,,I n .,.,11,Hhl11 ln11;l"f'•I 0 1111rnhip j.,l tt'hl Ou11~r~ti1pfflfcr-n1 kd 1I IA,· 
Hln'lt'l !llr1111io11 h~ltl hy lhl' llfOUl]I hcl,I 11,· mm•~mlrcllln,i l,,d1I h~ 11111 1,lf1JUI) nM-t1111L~1lll111L lnlth"II 

~hntllm• 

,11.\k""li 

lml .1 

L~"91 h,.1r 1;Nl ! , .. l (%1 (%) 

Ur . 

\1nulll1I .h '$i..ir101a1 
Cll1'1,!ln!ht•l11I"(! IIICilffl(' 

1n 

Hl(l ,OIJ •• 

43 . \,Jd II IIJl];1,I 1"4.!~11!:\lOI)' ml<lnnH! 1cm: 
~) lltto:: Hrc oo 1r,11n;;;1o;;LM1s u1b;1l.i11o,;:L-:l w11h('omp.11n1..-s wh1~h li;i\'1.• t-.o.'1.-nrc:mo,al from Lh<Reg:1st...:rol'Cump.'lnt..:s(Slr\ld. ci,llf'o1np.:m1~l. t1uimi!!,111fY<W ,-1)necl•a~.i, ll ~brd1 lll~4 

N,1111-c of slru<:k. oil (·omp~ny :lrrl:11111rc or t ran~m1 i11m n lj h struek-011 l fol;a.11c; ... uum 11mlm' • tl fl mlllionl 

Cu1t'IV:.IIC1~ \~ lit Asal 

JI- ~lucll •2014 .ll- ;',lnrch -202:J 

\lu!L1,ttl1 S~"S.l~,n l111l1L;;\n.i1I -\u10111;111on rn~·;m• l'urdi.lS("; ;1M lJi.lCle- r~y.~tlolts II ~1 
L11n11al 

11 l)i1r1n, •lir ji11ilnc.1al f~r .!o.n-111~~- lke('Qlflf.J~11j' tns'ldc p:11,iru:t1t of 1:-;R ,1 :!1 m,lhon during Lht' y<.11 fv, tht· Upl'111nll,: hl'IIAOC~ 

!t Tht'rt' "''l.'lt" m> l1i11l:So'l(1lmH m:llledunn~ lhc 1'1m111t·1i1I ~t'~r 2112.'.l-2412,l 

Rrl.t!lo11shlp \\Ith lht Struck ufl 

rnlllpi\11~, l(:ill~ 

,·,1 

h) Thc<iroup hili nul Lr;Kled•imt-..;lt,,i 111 C1y1JWC"ITCfl()'· \ ' 1nual cum:ocy 
c) fhe GnJ1.1p hiJ~ nul Mv-'nu"i ~r kl.i!ncd or ln\e!,tt'd l'i.1ni;l~ lo ;my ull~ pm.Ori(~I vr \'Jlll!'.Y(I(";; ►, mch1r1ms foreign o:rillllt"'!i I lnlml1t1'1K1J1!,"i) with lhc ul'ltimc;indmg th.IL lh~ l1•h'fl1"11-d1,1'}' shit.II: 

(11 d1ra:tly or m<hra1I~· Im.I 011111·~1 111 otl1('1 pi,,;;mu, i:,.r ct1llt1t"!i 1<lm11tial 1n ;in,y milnnCT wh;il:s~('I' ~>· ,)r<1n 111.i'll'lll' CJI ihe C'ump;,,ny tL:1U111~IL Rc11C'ti.c1an~► ur 

( 11) pruvldt· illl)' g1,arn111~•,-_ .,cnm4y nT 1he like ta or on bi.-11.11 If ul lhl' U l!11n<111: R,11clic1ar1t-s 

d) TlieG1u11p h.1> nm fC'('et\cdanyfaml horn an)' pmuols)or l'IIL►I~~ ll'i), 111dud1ng IOr...:,l(ln ,'Tlllll(':'11 h1r.:l11111 l'i111y► 1,1Lh lhl' 111~c-r:;1.11i1,1lme I\\ h~hL·r murilul 111 wr111ug (Ir 0111.cr\\u.:o) 1h11Lthe G ru11p sl1.'lt• 

111 cl1rN:lly <.ir mduei::11) lti11I ur lm(";I 111 4Jll1t'r fJ('r5.('ln5 1Jr C!ntllli=:. 1dmllti,cd 1n ;:my IT'lilJllrlt"I wh.il~OC\("r by UI 'Jrl l:lc!'l.11ll 1)flhC' h1nd1n~ ['olrt~· ( l 1h1111~1..: A1•11~li~1<1r1~"!':I llr 

1111 pro\·t1lt" ;-my ~u.i1i\mC\·, ,L·~unl>" nr the lti-:c nn 1>eh;1lt ol Lhc:: l'.l11111;1Lt' Elt'nt'lk1<"1r1t':. 

i:t The Ui(lllf) 11~~ 11(1 ~uch r1.1n;,11(l11>n "hid, ,s 11u1 n.""runlt~I m 1hc tiool,.~ .ij ;1r~un1., 1lLAl ho\i b1.-,:n .;1mcr,:lerL,l ordht·loml M 111C(lml.! during 411e ~t"•ir 1i. llLL" 1,1\ ;1~)1-s~m('m; 11rukt' •~ lncomt' Tiu. ·\<1 I '1(11 

1~11d1 "'~ ,;,:,m:1111, ~ur,.t"Y ur .ituyQtht·r r\•1cv~111 prm•i;,1nr1~ nt'1he lnoom< I ;u \cl, I •161:i 

n l'llc: {irm1p has [1>mr,IR,_l ,11ll1 Lli~ r1:l(:~•;1m rir,,, 1~1011~ ol th~· FoH'l!!ll l=:~xl1;111g~ 1'-!?111?1~<mt111 \ll 11r-)tJ ,-1~ ul I •>1J1J 1 .tnt1 the C"umpr1111~ .. ~<I lflr lho: ;1l11f\'L" L1;m.;:;1[l1ori~ ,u.J ,ht: lr.'l11~:i.('l101u ,1ri!' nul \ Ji.:,J;,111 I:' 

ul 1l1rPl\'\111tmn ,11 :\lo11~·-L11.1mkrm~ kl ?11412 ti) 1111ml.\) 

Sl l h..: ('01np.i~ I~.• not V~t·n <IL'\·l.-i1t\l "111',11 ikl'~11trcr b~· ,1r1~· li.;ml.:. 1;11 I 111.tn[t:11 m,;l1h1l1011 urollL~r lm,k·, 

.j,Q I he r:iro:=ill Co111r,n11., n11,;1 il1r :;ut-..,1rh.1r;. 1r10:◄1rpurn!t~I 111 lml1;1 11.it\~' 1bl\l ,ll~·i.,1111111,i ~,11i11;1f\'!'i l'nr 1twm1;ur11n~ 11, book, vi ;1t·(,)1m1 1;.or llw li11;,n..:1;d ~,•;1r L'llllul 1, I '.\ ,-lri•h ~112-1 \\l11d 1 h.,:; ,l ft!;11mi.:: u l 

rl·(111dm1,1 :1,1d1l Lr~LI l1.~l11 l1>~l f:1~1lil~· l1u11 l!''t'C 1ht' ~an11• 11::1.~ 11m ;,pa;1Lcd 1tirN1shm1L 1111! ~t·.1r for ,111 n·k•1,1r1l ,r,)11),1-.Jl<'IIL> l\'((\fl.lt1I Lil Lilt' ~01!";•1~· I ll1· {ir,,up 1; 111 prt•(t':-i 111 lmplt·mL,11111,t th,· 1 h:'lll!?L-:': 

mlmt· w1tl1 1h1· rrt1ul.1.llol\ll 

;'-0 U,.m11!! lh< ~c',71 <lld\~I 11 ~l;1r~:l1 ~IC•I. rrn ~~C<)tmt ol I in;,I d1, 1dtml fur li11a11~1,.I ~·l.lr ?0~2-J~. ih1· Pnrml C ·umr,Jn~ 11;1.;. JIWllrll~I ,1 11l1 t-1~1• 1•lllll1,1,1 111 ( 11 \ \~ 1111ll1u1L [h~· H,1.,rd ill Dm\:h tr.;, m lh1•11 

11w,1 mi;: ltd,! "11 I r1 \ l1'} ~ 1,1-1. rl-u1 m111,,H.l,..,J .- li11;,I ii 11 ,d r,11;1 ,11 ~ 1 111"1 u11 nly ;h.ilrt: 1,1r lh~· I irwnrnLI ~ ~•;11 L'mk~I ll \t1r~h 2u!..i 1 ,11.; TM~ mo:11t 1; ~u\>,PLTI 1~, 111..,: ~r11r1l\ :1 I 11t =h:oir\:hL:i ~lcr,; 111 l lll' 1.li\ I :ii 1h,· 

'l':11C1Lt Comp:111~ ;l11<J 1L1pv11)\<:d ,,1wld ,.:::~11ll III J ucl .:a~h uu,nor,· uL.1111p11>~11•1iJlel\ l I (,,1 :-:~ 1111111,)11 



F 83

S:111 IIH:nll f,nJtlnccrlnR I .lmUed 
Corponle (dtnlllv :-.umtJer CCI~) , l.:\il03KAJ98l~LC00454? 
Nolt111 lo the eoruolid1.ted nnancial llt■temenh1 (Qr [h4.' vear roded 31 M.areh 2024 (c,onllnuel;I) 

Sl The: ~mm.I orDiro.:h:m;.orth~Company have 3.P})ro~cd lh<$1.: umsolirJaL~rJ fi11it11ci.at -slalcrrurnls of lhc Compan)' in 1hcir mi=cLins h.clrJuo Ui May 2024 

/fw a,,d on behalf of Lhc llo11.rd of Dirt-cloni of 
S.3105,ue En~lnetTtn-= Limited 
CIN: l..l41D3KAl981 PI.C00454l 

fm· J"l' n.,IJ., & s~ 
.,).---

- .-
s Si:k11arVuan 
M~Jl'1Jting D;re<w1 

'~, 
U It l'rec.th■m 
F..urnlivi.· Din"t·lor mrrJ CJ.it:/ .I::.uc·r,rint 0/Jii e1 

1)~;;;;:~ 

VHUI\ Goel 
C:lri~f Fi11,mdul 0/Trn.-r 

l'l~cc: Bci1galoru 
Dale: l6 M!!!y 2024 

f 
._: Ir. ~ \,~.,,, 

1Pt:t== 
DTN: 0021] 146 

Kll lt-,;h Kum»T" .\tu-di 
C1!1tipu1ty .So:<'l't•rc1ry 



F 84

Deloitte 
Haskins & Sells 

INDEPENDENT AUDITOR'S REPORT 

To The Members of Sansera Engineering Limited 

Report on the Audit of the Consolidated Financial Statements 

Opinion 

Chartered Accountants 
Prestige Trade Tower, Level 19 
46, Palace Road, High Grounds 
Bengaluru • 560 001 
Kamataka, India 

Tel:+918061886000 
Fax:+918061886011 

We have audited the accompanying consolidated financial statements of Sansera Engineering 
Limited ("the Parent") and its subsidiaries, (the Parent and its subsidiaries together referred to 
as "the Group") which comprise the Consolidated Balance Sheet as at March 31, 2023, and the 
Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the 
Consolidated Statement of Cash Flows and the Consolidated Statement of Changes-in Equity for 
the year then ended, and a summary of significant accounting policies and other explanatory 
information. 

In our opinion and to the best of our information and according to the explanations given to us, 
and based on the consideration of reports of other auditors on separate financial statements of the 
subsidiaries referred to in the Other Matters section below, the aforesaid consolidated financial 
statements give the information required by the Companies Act, 2013 ("the Actn) in the manner so 
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed 
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 201S, 
as amended {'Ind AS'), and other accounting principles generally accepted in India, of the 
consolidated state of affairs of the Group as at March 31, 2023, and their consolidated profit, their 
consolidated total comprehensive income, their consolidated cash flows and their consolidated 
changes in equity for the year ended on that date. 

Basis for Opinion 

We conducted our audit of the consolidated financial statements in accordance with the Standards 
on Auditing (SAs) specified under section 143 (10) of the Act. Our responsibilities under those 
Standards are further described in the Auditor's Responsibility for the Audit of the Consolidated 
Financial Statements section of our report. We are independent of the Group in accordance with 
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with 
the ethical requirements that are relevant to our audit of the consolidated financial statements 
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements and the !CAi's Code of Ethics. We 
believe that the audit evidence obtained by us and other auditors in terms of their reports referred 
to in the Other Matters section below is sufficient and appropriate to provide a basis for our audit 
opinion on the consolidated financial statements. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance 
in our audit of the consolidated financial statements of the current period. We have determined that 
there are no key audit matters to communicate in our report. 

Page 1 of 9 
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Information Other than the Financial Statements and Auditor's Report Thereon 

• The Parent's Board of Directors is responsible for the other information. The other information 
comprises the information included in the Board's Report and the Report on Corporate 
Governance but does not include the consolidated financial statements, standalone financial 
statements and our auditor's reports thereon. 

• Our opinion on the consolidated financial statements does not cover the other information and 
we do not express any form of assurance conclusion thereon. 

• In connection with our audit of the consolidated financial statements, our responsibility is to read 
the other information, compare with the financial statements of the subsidiaries audited by the 
other auditors, to the extent it relates to these entities and, in doing so, place reliance on the 
work of the other auditors and consider whether the other information is materially inconsistent 
with the consolidated financial statements or our knowledge obtained during the course of our 
audit or otherwise appears to be materially misstated. other information so far as it relates to 
the subsidiaries is traced from their financial statements audited by other auditors. 

• If, based on the work we have performed on the other information that we obtained prior to the 
date of this auditor's report, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of Management and Those Charged with Governance for the Consolidated 
Financial Statements 

The Parent's Board of Directors is responsible for the matters stated in section 134(5) of the Act with 
respect to the preparation of these consolidated financial statements that give a true and fair view 
of the consolidated financial position, consolidated financial performance including other 
comprehensive income, consolidated cash flows and consolidated changes in equity of the Group in 
accordance with the Ind AS and other accounting principles generally accepted in India. The 
respective Board of Directors of the companies included in the Group are responsible for maintenance 
of adequate accounting records in accordance with the provisions of the Act for safeguarding the 
assets of the Group and for preventing and detecting frauds and other irregularities; selection 
and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the financial statements that 
give a true and fair view and are free from material misstatement, whether due to fraud or error, 
which have been used for the purpose of preparation of the consolidated financial statements by the 
Directors of the Parent, as aforesaid. 

In preparing the consolidated financial statements, the respective Management of the companies 
included in the Group are responsible for assessing the ability of the respective entities to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the respective Board of Directors either intends to liquidate their 
respective entities or to cease operations, or has no realistic alternative but to do so. 

The respective Board of Directors of the companies included in the Group are also responsible for 
overseeing the financial reporting process of the Group. 

r 
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Auditor's Responsibility for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect 
a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial 
statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal financial control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(iJ of the Act, we are 
also responsible for expressing our opinion on whether the Parent has adequate internal financial 
controls with reference to consolidated financial statements in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the ability of the Group to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor's report to the related disclosures in the consolidated financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor's report. However, future 
events or conditions may cause the Group to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

V 
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• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the consolidated financial 
statements. We are responsible for the direction, supervision and performance of the audit of 
the financial statements of such entities included in the consolidated financial statements of 
which we are the independent auditors. For the entities in the consolidated financial statements, 
which have been audited other auditors, such other auditors remain responsible for the direction, 
supervision and performance of the audits carried out by them. We remain solely responsible 
for our audit opinion. 

Materiality is the magnitude of misstatements in the consolidated financial statements that, 
individually or in aggregate, makes it probable that the economic decisions of a reasonably 
knowledgeable user of the consolidated financial statements may be influenced. We consider 
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in 
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in 
the consolidated financial statements. 

We communicate with those charged with governance of the Parent and such other entities included 
in the consolidated financial statements of which we are the independent auditors regarding, among 
other matters, the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the consolidated financial statements of the current 
period and are therefore the key audit matters. We describe these matters in our auditor's report 
unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication . 

• 
Other Matters 

We did not audit the financial statements / financial information of two subsidiaries included in the 
consolidated financial statements whose financial statements / financial information reflect total 
assets of Rs.2,423.52 million as at March 31, 2023, total revenues of Rs.1,464.88 million and net 
cash inflows of Rs.60.04 million for the year ended March 31, 2023, as considered in the consolidated 
financial statements. These financial statements/ financial information have been audited, as 
applicable, by other auditors whose reports have been furnished to us by the Management and our 
opinion on the consolidated financial statements, in so far as it relates to the amounts and 
disclosures included in respect of these subsidiaries and our report in terms of subsection (3) of 
Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries, is based solely on the 
reports of the other auditors and the procedures performed by us as stated under Auditor's 

"/Responsibilities section above. 
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Our opinion on the consolidated financial statements above and our report on Other Legal and 
Regulatory Requirements below, is not modified In respect of the above matters with respect to 
our reliance on the work done and the reports of other auditors and the financial statements. 

Report on Other Legal and Regulatory Requirements 

1. As required by Section 143(3) of the Act, based on our audit and on the consideration of the 
reports of other auditors on the separate financial statements/ financial information of the 
subsidiaries referred to in the Other Matters section above we report, to the extent applicable 
that: 

a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit of the aforesaid 
consolidated financial statements. 

b) In our opinion, proper books of account as required by law relating to preparation of the 
aforesaid consolidated financial statements have been kept so far as it appears from our 
examination of those books. 

c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including 
Other Comprehensive Income, the Consolidated Statement of Cash Flows and the 
Consolidated Statement of Changes in Equity dealt with by this Report are in agreement 
with the relevant books of account maintained for the purpose of preparation of the 
consolidated financial statements. 

d) In our opinion, the aforesaid consolidated financial statements comply with the Ind AS 
specified under Section 133 of the Act. 

e) On the basis of the written representations received from the directors of the Parent as on 
March 31, 2023 taken on record by the Board of Directors of the Parent and the reports of 
the statutory auditors of the subsidiary company incorporated in India, none of the directors 
of the Group companies is disqualified as on March 31, 2023 from being appointed as a 
director in terms of Section 164 (2) of the Act. 

f) With respect to the adequacy of the internal financial controls with reference to consolidated 
financial statements and the operating effectiveness of such controls, refer to our separate 
Report in "Annexure A" which is based on the auditors' reports of the Parent and subsidiary 
company, which is incorporated in India. Our report expresses an unmodified opinion on 
the adequacy and operating effectiveness of internal financial controls with reference to 
consolidated financial statements. 

g) With respect to the other matters to be included in the Auditor's Report in accordance with 
the requirements of section 197(16) of the Act, as amended, in our opinion and to the best 
of our information and according to the explanations given to us, the remuneration paid by 
the Parent and its subsidiary company, incorporated in India, to its directors during the 
year is in accordance with the provisions of section 197 of the Act. 
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h) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and 
to the best of our information and according to the explanations given to us: 

i) The consolidated financial statements disclose the impact of pending litigations on the 
consolidated financial position of the Group - Refer Note 37 to the consolidated 
financial statements; 

ii) The Group did not have any material foreseeable losses on long-term contracts including 
derivative contracts; 

iii) There has been no delay in transferring amounts, required to be transferred, to the 
Investor Education and Protection Fund by the Parent. 

iv) (a) The respective Managements of the Parent and its subsidiary which is a company 
incorporated in India, whose financial statements have been audited under the 
Act, have represented to us that, to the best of their knowledge and belief, as 
disclosed in the note Sl(c) to the consolidated financial statements, no funds 
have been advanced or loaned or invested (either from borrowed funds or share 
premium or any other sources or kind of funds) by the Parent or its subsidiary 
to or in any other person(s) or entity(ies), including foreign entities 
("Intermediaries"), with the understanding, whether recorded in writing or 
otherwise, that the Intermediary shall, directly or indirectly lend or invest in 
other persons or entities identified in any manner whatsoever by or on behalf of 
the Parent or its subsidiary ("Ultimate Beneficiaries0

) or provide any guarantee, 
security or the like on behalf of the Ultimate Beneficiaries. 

(b) The respective Managements of the Parent and its subsidiary, which is a company 
incorporated in India, whose financial statements have been audited under the 
Act, have represented to us that, to the best of their knowledge and belief, as 
disclosed in the note Sl(d) to the consolidated financial statements, no funds 
have been received by the Parent its subsidiary, from any person(s) or 
entity(ies), including foreign entities ("Funding Parties"), with the 
understanding, whether recorded in writing or otherwise, that the Parent or its 
subsidiary shall directly or indirectly, lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Funding Party 
("Ultimate Beneficiaries") or provide any guarantee, security or the like on 
behalf of the Ultimate Beneficiaries. 

(c) Based on the audit procedures performed that have been considered reasonable 
and appropriate in the circumstances, nothing has come to our or other 
auditor's notice that has caused us to believe that the representations under 
sub-clause (i) and (ii) of Rule U(e), as provided under (a) and (b) above, 
contain any material misstatement. 

v) The final dividend proposed in the previous year, declared and paid by the Parent during 
the year is in accordance with section 123 of the Act, as applicable. 

t 

As stated in note 53 to the consolidated financial statements, the Board of Directors 
of the Parent have proposed final dividend for the year which is subject to the 
approval of the members of the Parent at the ensuing respective Annual General 
Meetings. Such dividend proposed is in accordance with section 123 of the Act, as 
applicable. 

The subsidiary which is a company incorporated in India, whose financial statements 
have been audited under the Act, have not declared or paid any dividend during the 
year and have not proposed final dividend for the year. 
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vi) Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of 
account using accounting software which has a feature of recording audit trail (edit log) 
facility is applicable with effect from April 01, 2023 to the Parent and its subsidiary, 
which is a company incorporated in India, and accordingly, reporting under Rule 11(g) 
of Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial year 
ended March 31, 2023. 

I) With respect to matters specified in clause (xxi) of paragraph 3 and paragraph 4 of the 
Companies (Auditor's Report) Order, 2020 ("CARO"/ "the Order") issued by the Central 
Government in terms of section 143(11) of the Act, according to the information and 
explanations given to us, and based on the reports issued by us for the Parent and its 
subsidiary included in the consolidated financial statements to which reporting under CARO 
is applicable, we report that there are no qualifications or adverse remarks in these CARO 
reports. 

Place: Bengaluru 
Date: May 22, 2023 
MP/MS/55/2023 
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT 
(Referred to in paragraph l(f) under 'Report on Other Legal and Regulatory 
Requirements' section of our report of even date) 

Report on the Internal Financial Controls with reference to consolidated financial 
statements under Clause (i) of Sub~section 3 of Section 143 of the Companies Act, 2013 
("the Act") 

In conjunction with our audit of the consolidated financial statements of the Company as of and for 
the year ended March 31, 2023, we have audited the Internal financial controls with reference to 
consolidated financial statements of Sansera Engineering Limited (hereinafter referred to as 
"Parent") and its subsidiary company incorporated in India as of that date. 

Management's Responsibility for Internal Financial Controls 

The Board of Directors of the Parent and its subsidiary which is company incorporated in India, are 
responsible for establishing and maintaining internal financial controls with reference to consolidated 
financial statements based on the internal control with reference to consolidated financial statements 
criteria established by the respective Companies considering the essential components of internal 
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting 
issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities include the 
design, implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the 
respective company's policies, the safeguarding of its assets, the prevention and detection of frauds 
and errors, the accuracy and completeness of the accounting records, and the timely preparation of 
reliable financial information, as required under the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the internal financial controls with reference to 
consolidated financial statements of the Parent and its subsidiary company, which are companies 
incorporated in India, based on our audit. We conducted our audit in accordance with the Guidance 
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued 
by the Institute of Chartered Accountants of India and the Standards on Auditing, prescribed under 
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of Internal financial 
controls with reference to consolidated financial statements. Those Standards and the Guidance Note 
require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal financial controls with reference to 
consolidated financial statements was established and maintained and if such controls operated 
effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls with reference to consolidated financial statements and their operating 
effectiveness. Our audit of internal financial controls with reference to consolidated financial 
statements included obtaining an understanding of internal financial controls with reference to 
consolidated financial statements, assessing the risk that a material weakness exists, and testing 
and evaluating the design and operating effectiveness of internal control based on the assessed risk. 
The procedures selected depend on the auditor's judgement, including the assessment of the risks 
of material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the internal financial controls with reference to consolidated financial 
statements of the Parent and its subsidiary company, which is incorporated in India. 
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Meaning of Internal Financial Controls with reference to consolidated financial statements 

A Company's internal financial control with reference to consolidated financial statements is a 
process designed to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted 
accounting principles. A company's internal financial control with reference to consolidated financial 
statements includes those policies and procedures that (1) pertain to the maintenance of records 
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets 
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in accordance 
with authorisations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition 
of the Company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls with reference to consolidated 
financial statements 

Because of the inherent limitations of internal financial controls with reference to consolidated 
financial statements, including the possibility of collusion or improper management override of 
controls, material misstatements due to error or fraud may occur and not be detected. Also, 
projections of any evaluation of the internal financial controls with reference to consolidated financial 
statements to future periods are subject to the risk that the internal financial control with reference 
to consolidated financial statements may become inadequate because of changes in conditions, or 
that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion to the best of our information and according to the explanations given to us, the 
Parent and its subsidiary company, which are companies incorporated in India, have, in all material 
respects, adequate internal financial controls with reference to consolidated financial statements and 
such internal financial controls with reference to consolidated financial statements were operating 
effectively as at March 31, 2023, based on the criteria for internal financial control with reference to 
consolidated financial statements established by the respective companies considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting issued by the Institute of Chartered Accountants of India. 

Place: Bengaluru 
Date: May 22, 2023 
MP/MS/SS/2023 
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Consolidated Balance Sheet as at 31 March 2023 

Particulars 

ASSETS 
Non-current assets 

Property, Plant and Equipment 
Capital work-in-progress 
Goodwill 
Other Intangible assets 
Right-of-use assets 
Financial assets 

(i) Investments 
(ii) Loans 
(iii) Other fmancial assets 

Current tax assets (net) 
Other non-current assets 

Totul non-current assets 
Current assets 

Inventories 
Financial assets 

( i) I nvcstrncnts 
(ii) Trade receivables 
(iii) Cash and cash equivalents 
(iv) Bank balances other than cash and cash equivalents 
(v) Loans 
(vi) Other financial assets 

Other current assets 
Totu I current 11sscts 
Total Assets v 

Note 

3.a 
3.b 
3.e 
3.c 
3.d 

4 
5 
6 

7.a 
8 

9 

10 
II 
12 
13 
14 
15 
16 

(Amount in ~ millions) 

As at As at 
31 Mai-ch 2023 31 March 2022 

12,691.41 11,040.79 
756.61 1,224.25 
347.07 352.25 
24.54 23.96 

873. 12 977.27 

104.93 104.93 
8.99 15.72 

279.03 287.95 
85.08 28.30 

313.72 209.33 
15,484.50 14,264.75 

3,709.63 2,776.03 

6.73 5.97 
4,327.31 4,085.64 

495.58 383.44 
120.83 119.84 
32.45 25.15 

188.63 201.69 
262.97 347.18 

9,144.13 7,944.94 
24,628.63 22,209.69 
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Sanscra Engineering Limilcd 
Coq,orotc ldcntlt)' Numhcr (CIN) : 1.341031<A 1981 PI.C004542 
Consolfdated Balance Shcel as at 3 1 '\II arch 2023 (Conllnued) 

P11rticulars 

EQUITY A:--.D I.IABILl'IU:S 
E11nlly 

(:qui1y Shar.: capital 
Olht:r equity 

Total equity allributablc to owners of1he Company 
Non-controll ing i11terus1~ 

Total equity 

Llobllilics 
Non-current llnbililics 

Financia l liubililics 
(i) Horro,\ings 
(in) Lease liabilities 

Provision~ 
l)cfc1Tcd tax liabilities (nc1) 
Other non-current liabihucs 

Total 11011-<:m-renl Jiablllllcs 
Cu1·,·cnt li11billtics 

Financial linbiliries 

(i) Borro" ings 
(in) Lease liabi lities 
(ii) Trade p.iyobles 

- Toto I oulstanding dues of micro enlcrpriscs and ,mall 
enterprises 

- Touil ou1s1anding dues of crcdimrs 01hcr than micro 
cmcrpri,cs and small cntcrpri,c;. 

17 
Ill 

19 
3.tl 
20 
21 
22 

2l 
3.d 
24 

(iii) Other tinnncinl liabilities 25 
O1hcr currcnl liHhilitics 26 
Provision, 27 
Cnrrcm tax habili1ics (nc1) 7.b 

Total current liabilities 

Total Equit)' und Liablllllcs 

Sec accompanying notes fom1ing part of the consolidated financial stakmcnts 

As Ill 

3 1 March 2023 

105.86 
11.573.48 
11 ,679.34 

140.34 
I 1,819.68 

2,630.25 
k2 I.J2 
18.92 

6118.60 
4!17.40 

4,656.49 

4,190.86 
99,81 

202.72 

2.724.06 

IKll,60 
415.68 

25.73 
5.00 

8,152.46 
24,6211.63 

(Amount int millions) 
As at 

31 Mnrch 2022 

104.31 
10,129.51 
10,233.82 

119.34 
10,353.16 

2.335.04 
910.(,3 

8:!.23 
Ml.I/) 

509.82 
4,479.65 

4,11 6.40 
10:!.5 I 

77.54 

2,575.43 

12 1.8) 
263.55 
111.14 

8.48 
7,376.88 

22,209.69 

As per our repon of even dale allaclt.:d 
for Deloitte H11skins & Sells 
Chartered Accountnnts 

for Sansera Engineering Limited 

(l'irm's Rcgisrrurion No. : 008072S) 

l\1onlshn Parikh 

Partner 
(Membership No. 47840) 

Place: 13cngalun , 
Dute: 22 May 2023 

........ -

CIN: L34103KAl98 1PLC004542 

Jt""".,s~ 
S Sckhar V11s11n 
M,111ngi11g Dircllor 
l)IN: 0036 I 245 

~ 
Chie/'l-:.wc111ive O{fker 

Place: ncngaluru 
Dale: 22 May 2023 

~ 
FR Slnghvi 

Jowl Mo11ugi11g /Jirector 
Dll\: 00233146 

t~hxl 
Vlkns Goel 
Chief r'i1w11cial Ujfit:er 

~ A/ 
R11jcsh KumMr Modi 
C1Jmpm1y &c,·,•tmy 
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S:msera Engineering l.lmlfcd 
Corporate Identify Number (C IN) : L34l03KA 1981 l'U:004542 
Consolidated Sh1temcnt nf Profit aud Loss (lnc:lurllng Other CumprcJ1emdvc 1ncmnr) for the )'""11r cndrd 31 Marc:h 2023 

Pareiculars 

Revenue from opcrnl!on.s 
Otha income 
Total Income 

F.Jpem,e1 
Cost of' miHcrinls consumed 
Changes in invemorics of finished g_oods and \\'Ork~in•progress 
Conversion charges 
Consumption of ~tores. and ~pares 
flower ~ml fuel 
Emplorce UCttcfil.s expense 
Finance costs 
Dcprecia1ion und omonisarion expenses 
Other e.xr.cnses 
Tofol CXJ)CUSC-S 

Protlr hrfon tat 

T11"X ,•-.:11cnsc: 
('urn.•nl tax 

Tm .. rd<Hing In rrioT years 
Dcfom;d 1ux 

Total lax opl'n.sc 

Pr bfit for the yea,· 

OIiier Cnmrirchcnsivc lnromc/(Loss) 
/h.mr,t 1/tm wil/ 1101 ht! reclm:.~fjied 10 prvfll m· loss 

Rc:-me11s.urcmc111 oftl1c nf.!tdct1ncd bcnclil liability 
Income tax r~laLius to irems that will not be rcclas~ified m profit or loss 

2H 
29 

30 
31 

32 
33 
34 
35 

.18 

Net other comprehensive income/(loss) nt>I lo be rccloss!Oed , 11bseque11tly to prom or lo<s 

lttm,t tltac will hr r,•clnssified .r11bseq11,•11t(,· 10 prq{it or loss 
Exchaugc d ifferences on 1ranslation of !0n:ign operations 
Income 1,,x relming to hems that will be rcclnssificd to p rofit or loss 

Net other comprehensive htcome/(loss) to be rccla~~lfled ~uhsequcnu,, •o profit or loss 

Other comprehensive lncotnt'/(lus.s) for the year, net of Income ta-.: 
To1ul Compn:·hensive l nco111t' for the ytnr 

Prum ,ulribufahh.• to: 
Owners of the Compnn>• 
Non-cuntmlling interests 

'l'otnl pron1 for the ,·ear 

Olhcr tomprehcnslvc lnromcl(loss) 11llrib111ohlc lo: 
Owners of the Company 
Non-co111mlling inh.!n:st."-

T otal othfr romJ>rchensin• incomc/C,oss) 

Totnl comprehcnsi,·e inroro<' a1tribu1able fo: 
Owner . ._ oflht., Company 
Non-controlling intct"e$.{S 

Tot1l:I Comp1·ehemdve Income for the year 

EHrnlng~ per equity shni-e (focr vnluc oft 2 each) 
Rn~ic (in~) 
l) ilu1cd (in ll 

Si..·c acctJmp~myfng llotcs fornung parl ufllH: consolidated linam:it1l swh.:11h,•uls 

l\.s per our report uf even <lnlc ullached 
Jar Deloitte llnskins & Sells 
c:hartcru<l Acc:ounrn111s 
thrm's Rcgis1rn1ion No : 008072S) 

~~- ~ 
Monldoa Parikh 
Parlllcr 
(Membership No, 478-10) 

Pinet•: Bcngalurn 
Dale: 22 Muy 2023 

36 
36 

/Or s,uu;<'J'M t:ngincrring Umi1cd ~r:1~-,~ 
S Scklrnr Vmmn 
Mmmging Dirt.:ctor 

(0612·~- -

B~ ~ r _ 

Chief E.>·e,·utfre OJ}i<w 

r 1acc: Tlcngalurn 
Dn10: 22 May 202.l 

F(ir the year ended 

31 MRrcl1 2023 

23,383.03 
178.10 

23,561.1 3 

1(),863.04 
(68R.46) 
803.90 

2, [45.09 
1.038.0.1 
J,)79.61 

6 15.10 
1,J00.80 
2,271.70 

21,528.81 

l.032.32 

476.73 
18.86 
53.31 

548.90 

1.483.42 

(26.401 
c;.10 

(19.70) 

0.12 
(0.0.l) 
0.09 

(19.61) 
1463.81 

1.461.95 
21.47 

1 483.42 

(19.14) 
(0.47) 

(19.61) 

1.442.8 1 
21.00 

1,463.81 

27.74 
27. 17 

(Amount lot millions) 
For the 3 tar ended 

JI March 2022 

19,R90.32 
154.93 

20 045.25 

8,871.08 
(230.08) 
G50.14 

) ,69 1.54 
QIJ.17 

2,77.158 
5 10.13 

J.197.0.1 
1,884.9~ 

IS 261.57 

1,783.68 

427.8.5 
7.65 

29.29 
464.79 

1.318.89 

25.64 
6.45) 

19.19 

145.141 
11.36 

(33.78) 

(14.59) 
1.304.30 

1.304.52 
14.37 

l~llft.89 

( 14.56) 
(0,0.1) 

(14.59) 

l.2&9.96 
)4 . .14 

U ll4.JO 

25.27 
:IA.36 

~~~ 
.lni111 .\lmraRi» 

-

?~~ 
Vlkos Goel 

Chi~'70"" 

Unjesh Kumar Modi 
(

0

tllll/lUII_J1 s~f.H'fill)' 

-\Ne/:· ,,.,.,,. 

~ 
~~--
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2023 

Group Overview 

Sansera Engineering Limited (the "Company" or "Parent Company") along with its subsidiaries Fitwel Tools 
and Forgings Private Limited, Sansera Sweden AB and Sansera Engineering Pvt. Ltd. Mauritius (together 
referred to as "Group") was incorporated on 15 December 1981 under the provisions of the Companies Act, 
1956 with its registered office and principal place of business in Bengaluru, Karnataka. The Group is involved 
in the business of manufacture of auto components such as rocker arms, connecting rods, gear sh ifters, crank 
shafts, and aerospace components. It is also involved in providing services such as forging and other related 
services. 

The Company is a public limited company incorporated and domiciled in India and has its registered office at 
Bengaluru, Karnataka, India and has offices in Sweden. The consolidated financial statements were authorized 
for issuance by the Company's Board of Directors on 22 May 2023. 

1. BASISOFPREPARATION 

a. Statement of compliance 

These consolidated financial statements have been prepared in accordance with Indian Accounting 
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under 
Section 133 of Companies Act, 20 13, (the 'Act') and other relevant provisions of the Act. 

Accounting policies have been consistently applied except where a newly issued accounting standard 
is initially adopted or a revision to an existing accounting standard requires a change in the accounting 
policy hitherto in use. 

b. Principles of consolidation 

The consolidated financial statements include the results of the following subsidiaries: 

S. No. Name of the Entity Country of Effective group 
incorporation shareholding% 

I Fitwel Tools and Forgings Pr ivate Limited India 70 
2 Sansera Sweden AB Sweden 100 
3 Sansera Engineering Pvt. Ltd., Mauritius Mauritius 100 

c. Basis of consolidation 

Business combinations (other than common control business combinations) 

Jn accordance with Ind AS 103, the Group accounts for these business combinations using the 
acquisition method when control is transferred to the Group. The considerat ion transferred for the 
business combination is generally measured at fair value as at the date the control is acquiJ·ed 
(acquisition date), as are the net identifiable assets acquired. Any goodwill that arises is tested 
annually for impairment. Any gain on a bargain purchase is recognised in Other Comprehensive 
Income and accumulated in equity as capital reserve if there exists clear evidence of the underlying 
reasons for classifying the business combination as resulting in a bargain purchase; otherwise the 
gain is recognised directly in equity as capital reserve. Transaction costs are expensed as incurred, 
except to the extent related to the issue of debt or equity securities. 

!r 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for tbe year ended 31 March 2023 (Continued) 

1. Basis of Preparation (continued) 

In accordance with Appendix C to Ind AS I 03 on Business combinations of entities under common 
control, the Group accounts for these business combinations using the pooling of interest method as 
per the guidance provided under Appendix C to Ind AS I 03. The consolidated financial statements in 
respect of prior periods are restated as if the combination had occurred from the beginning of the 
preceding period in the consolidated financial statements, irrespective of the actual date of the 
combination. All the assets and liabilities including have been recorded at their existing carrying 
amounts. 

Subsidiary companies 

Subsidiary companies are all entities over which the group has control. The group controls an entity 
when the group is exposed to, or has rights to, variable returns from its involvement with the entity 
and has the ability to affect those returns through its power to direct the relevant activities of the entity. 
Subsidiaries are fully consolidated from the date on which control is transferred to the group. They 
are deconsolidated from the date that control ceases. 

Intercompany transactions, balances and unrealized gain / loss on transactions between group 
companies are eliminated. The financial statements are prepared by applying uniform policies in use 
at the Group. 

Non- controlling interests (NCI) 

NCI in the results and equity of subsidiaries are shown separately in the consolidated statement of 
profit and loss, consolidated statement of changes in equity and balance sheet respectively. NCI are 
measured at their proportionate share of the acquiree's net identifiable assets at the date of acquisition. 
The parent company's po1tion of equity in such subsidiary is determined on the basis of book values 
of assets and liabilities as per the financial statements of the subsidiary as on the date of the investment. 

d. Functional and presentation currency 

Items included in the financial statements of each of the Group's entities are measured us ing the 
currency of the primary economic environment in which the entity operates ('the functional 
currency'). The consolidated financial statements are presented in Indian Rupees (INR), which is also 
the functional currency of the Company, and the presentation currency considered for the Group. The 
functional currency of the subsidiaries operations in Mauritius is Euro and that of its operations in 
Sweden is Swedish Krona (SEK). 

For the purposes of presenting the consolidated financial statements assets and liabilities of Group's 
foreign operations with functional currency different from the Company are translated into Company's 
functional currency i.e., INR using exchange rates prevailing at the end of each reporting period. 
Income and expense items are translated at the average exchange rates for the period, unless exchange 
rates fluctuate significantly during that period, in which case the exchange rates at the dates of the 
transactions are used. Exchange differences arising, if any are recognised in other comprehensive 
income and accumulated in equity. 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2023 (Continued) 

1. Basis of preparation (Continued) 

e. Basis of measurement 

The consolidated financial statements have been prepared on the historical cost basis except for the 
following items: 

• Derivative instruments at fair value; 
• Net defined benefit (asset)/liabi I ity at fa ir value of plan assets less present value of defined benefit 

obligations; 
• Current investments at fair value through consolidated statement of profit and loss; and 
• Share based payment transactions at fair value. 

f. Use of estimates and judgements 

The preparation of the consolidated financial statements in conformity with Ind AS requ ires 
management to make judgements, estimates and assumptions that affect the application of accounting 
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ 
from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. 
Revisions to accounting estimates are recognised in the period in which the estimates are revised and 
in any future periods affected. 

Judgements 
Information about judgements made in applying accounting policies that have the most significant 
effects on the amounts recognised in the consolidated financial statements is included in lease 
classification. 

Assumptions all{/ estimation uncertainties 
Information about assumptions and estimation uncertainties that have a significant risk of resulting in 
a material adjustment in the year ending ended 31 March 2023 is included in the following notes: 

• Note 2(a), 2(b), 3.a and 3.c- Depreciation and amortisation method and useful lives of items 
of property, plant and equipment and intangibles assets; 

• Note 3.a and 3.c - Im pairment of property, plant and equipmenl; 
• Note 38 - recognition of deferred tax assets; 
• Note 32 and 40- measurement of defined benefit obligations: key actuarial assumptions; 
• Note 43 - Impairment of financial assets; 
• Note 46 - Impairment of goodwill; and 
• Note 15, 25 and 43 - Derivative contracts at fair value. 

g. Measm·ement of fair values 

Certain accounting policies and disclosures require the measurement of fair values, for both financial 
and non-financial assets and liabilities. 

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in 
the valuation techniques as follows: 

Level 1: ~ Qces (unadjusted) in active markets for identical assets or liabi lities. 

v 4 ~l 
l \,IJ ,-
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2023 (Continued) 

1. Basis of preparation (Continued) 

g. Measurement of fair values (Continued) 

Level 2: inputs other than quoted prices included in Level I that are observable for the asset or liability, 
either directly (i.e., as prices) or indirectly (i.e., derived from prices). The derivative contracts are 
valued using market approach, determined using forward exchange rates as at the balance sheet date. 

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable 
inputs). 

When measuring the fair value of an asset or a liability, the Group uses observable market data as far 
as possible. If the inputs used to measure the fair value of an asset or a liability fa ll into different levels 
of the fair value hierarchy, then the fa ir value measurement is categorized in its entirety in the same 
level of the fair value hierarchy as the lowest level input that is significant to the ent ire measurement. 
The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting 
period during which the change has occurred. 

For the purpose of fai r value disclosures, the Group has determined classes of assets and liabilities on 
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value 
hierarchy as explained above. This note summarises accounting policy for fair value. Other fa ir value 
related disclosures are given in the relevant notes. 

Note 4 I - Employee stock options; and 
Note 42 - Financial instruments; 

2. SIGNIFICANT ACCOUNTING POLICIES 

a. Property, plant and equipment 
i . Recognition and measurement 

V 

Property, plant and equipment are measured at cost, less accumulated depreciation and accumulated 
impairment losses, if any. 

Cost of an item of property, plant and equipment comprises its purchase price, including import duties 
and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly 
attributable cost of bringing the item to its working condition for its intended use and estimated costs 
of dismantling and removing the item and restoring the site on which it is located. 

All items of property, plant and equipment are stated at historical cost less depreciation. Historical 
cost includes expenditure that is directly attributable to the acquis ition of the items. Subsequent costs 
are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when 
it is probable that future economic benefits associated with the item will flow to the Group and the 
cost of the item can be measured reliably . The carrying amount of any component accounted for as a 
separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit 
or loss during the reporting period in which they are incurred. 

If significant parts of an item of property, plant and equipment have different useful lives, then they 
are accounted for as separate items (major components) of property, plant and equipment. 

on disposal of an item of property, plant and equipment 
co ent of profit or loss. 

is recognised 'n::-!b_e 
,. \l'J ' . ...._ 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2023 (Continued) 

2. Significant accounting policies (continued) 

a. Property, plant and equipment (continued) 

Borrowing costs directly attributable to the acquisition/construction of the qualifying asset are 
capitalized as part of the cost of that asset. Other borrowing costs are recognized as expense in the 
consolidated statement of profit and loss in the period in which they are incurred. 

ii. Depreciation methods, estimated useful lives and residual values 

Depreciation is provided on a Straight-Line Method ("SLM") over the useful life of property, plant 
and equipment as prescribed under Part C of Schedule II of the Companies Act, 2013. In case of 
second hand assets purchased, the useful life considered is based on the remaining useful life of such 
asset determined based on technical evaluation and its proposed use. Depreciation for assets 
purchased/sold during a period is proportionately charged. The useful lives for property, plant and 
equipment is as follows: 

Asset category 
Building 
Plant and machinery 
Furniture and fixtures 
Vehicles 
Office equipment 
Electr.ical installations 
Computer (including software) 

Freehold land is not depreciated. 

Estimated useful life (in years) 
30 

5-25 
10 
8 
5 
IO 

3-6 

b. Business combination, Goodwill and Intangible assets 

Business combinations, other than through common control transactions, are accounted for using the 
purchase (acquisition) method in accordance with Ind AS I 03, Bus iness Combinations. The cost of an 
acquisition is measured as the fair value of the assets given, equity instruments issued and liabilities 
incurred or assumed at the date of exchange. The cost of acquisition also includes the fair value of any 
contingent consideration. Identifiable assets acquired and liabilities and contingent liabilities assumed 
in a business combination are measured initially at their fair value on the date of acquisition. 

Business combinations through common control transactions are accounted on a pooling of interests 
method. Transaction costs incurred in connection with a business combination are expensed as 
incurred. 

(i) Goodwill : 

The excess of the cost of acquis ition over the Group's share in the fair value of the acquiree's 
identifiable assets, liabilities and contingent liabilities is recognized as goodwill. Any goodwill that 
arises is tested annually for impairment. 

V 



F 103

Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2023 (Continued) 

2. Significant accounting policies (continued) 

(ii) Customer relationships: 

Ind AS I 03 requires the identifiable intangible assets and contingent consideration to be fair valued 
in order to ascertain the net fair value of identifiable assets, liabilities and contingent liabilities of 
the acquiree. Significant estimates are required to be made in determining the value of contingent 
considerat ion and intang ible assets. These valuations are conducted by independent valuation 
experts. Such intangible assets are subsequently measured at cost less accumulated amortisation 
and accumulated impairment losses. The estimated useful life for customer relationship is expected 
to be 7 years. The residual values, useful lives and method of amortisation of intangible assets are 
reviewed at each financial year end and adjusted if appropriate. 

(iii)Other Intangibles: 

Intangible assets purchased are measured at cost less accumulated amortisation and accumulated 
impairment, if any. Intangible assets are amortised in the consolidated statement of profit and loss 
over their estimated useful life of 3 years on a straight-line basis. 

c. Inventories 

i. Inventories are measured at the lower of cost and net realisable value (NRV). Cost comprises purchase 
price and all expenses incurred in bringing the inventory to its present location and condition. Cost 
has been determined as follows: 

Raw material, stores and spares 
Work in progress 
Finished goods 

on weighted average basis 
includes cost of conversion 
includes cost of conversion 

11. Fixed production overheads are allocated on the bas is of normal capacity of production faci lities. The 
comparison of cost and NRV is made on an item-by- item basis. Spare parts that meet the definition 
of asset are capitalised at their respective carrying amounts. The NRV of work-in-progress is 
determined with reference to NRV of related fin ished goods. 

111. Raw materials and other supplies held for use in production of inventories are not written down below 
cost except in cases where material prices have declined, and it is estimated that the cost of the finished 
products will exceed their NR V. 

iv. Provision for inventory obsolescence is assessed periodically and is provided as considered necessary. 

d. Revenue recognition 

The Group recognises revenue to depict the transfer of promised goods or serv ices to customers in an 
amount that reflects the consideration to which the Group expects to be entitled in exchange for those 
goods or services. A 5-step approach is used to recognise revenue as below: 

Step 1: Identify the contract(s) with a customer; 
Step 2: Identify the performance obligation in contract; 
Step 3: Determine the transaction price; 
Step 4: Allocate the transaction price to the performance obligations in the contract; and 
Step t.gnise revenue when (or as) the entity satisfies a performance obligation. 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2023 (Continued) 

2. Significant accounting policies (continued) 

Revenue is recognised upon transfer of control of goods or services to buyer in an amount that reflects 
the consideration which the Group expects to receive in exchange for those goods or services. 

Sale of products is adjusted net of Goods and Service tax, returns, trade discounts, and volume rebates. 

Service income is recognized when the related services are rendered unless significant future 
contingencies exist. 

Export incentives are recognised in the consolidated statement of profit and loss when the right to 
receive credit as per the terms of the entitlement is established in respect of export made. 

Dividend income is recognised in the consolidated statement of profit and loss on the date on which 
the right to receive payment is established. 

Interest on the deployment of funds is recognised using the time-proportion method, based on 
underlying interest rates. 

e. Foreign currency transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates at 
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such 
transactions and from the translation of monetary assets and liabilities denominated in foreign 
currencies at year end exchange rates are generally recognised in the consolidated statement of profit 
and loss. 

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the 
consolidated statement of profit and loss, within finance costs. All other foreign exchange gains and 
losses are presented in the consolidated statement of profit and loss on a net basis within other gains/ 
(losses). 

Non-monetary items that are measured at fair value in a foreign currency are translated using the 
exchange rates at the date when the fair value was determined. Translation differences on assets and 
liabilities carried at fair value are reported as part of the fair value gain or loss. 

Goodwill and fair value adjustments arising on the acquisition of a fore ign entity are treated as assets 
and liabilities of the foreign entity and translated at the exchange rate in effect at the balance sheet 
date. 

Foreign currency gains and losses are reported on a net basis. This includes changes in the fair value 
of foreign exchange derivative instruments, which are accounted at fair value through consolidated 
statement of profit and loss. 

f. Government Grants 

Government grants are recognised at their fair value where there is reasonable assurance that the grant 
will be received and the Group will comply with all attached conditions. 

Grants relate to assets are government grants whose primary condition is that an entity qualifying for 
them amRnirc, e, construct or otherwise acquire long-term assets. Grants related to incomeiare ,-
gov , ther than those related to assets. (. '/ 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2023 (Continued) 

2. Significant accounting policies (continued) 

f. Government Grants (continued) 
Government grants relating to an expense item are recognized in the consolidated statement of profit 
and loss over the period necessary to match them with the costs that they are intended to compensate 
and presented as a deduction in reporting the related expense. The presentation approach is applied 
consistently to all similar grants. 

Government grants relating to the purchase of property, plant and equipment are included in liabilities 
as deferred income and are credited to the consolidated statement of profit and loss over the periods 
and in proportions in which depreciation expense on those assets is recognized. 

Income from export incentives are recognized in the consolidated statement of profit and loss when 
the right to receive credit as per the terms of the entitlement is established in respect of exports made 
and disclosed as other operating revenues. 

Income from government incentives (other than export incentive) are recognized in the consolidated 
statement of profit and loss when the right to receive credit as per the terms of the entitlement and 
disclosed as a reduction to the related expenses. 

g. Leases 

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified 
asset for a period of time in exchange for consideration. 

Group as a lessee 
The Group accounts for each lease component within the contract as a lease separately from non- lease 
components of the contract and allocates the consideration in the contract to each lease component on 
the basis of the relative stand-alone price of the lease component and the aggregate stand-alone price 
of the non-lease components. 

The Group recognises a right-of-use asset representing its right to use the underlying asset for the 
lease term at the lease commencement date and a lease liability at the lease commencement date. The 
cost of the right-of-use asset measured at inception shall comprise of the amount of the initial 
measurement of the lease liability adjusted for any lease payments made at or before the 
commencement date less any lease incentives received, plus any initial direct costs incurred and an 
estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset or 
restoring the underlying asset or site on which it is located. The right-of-use assets is subsequently 
measured at cost less any accum ulated depreciation, accumulated impairment losses, if any and 
adjusted for any remeasurement of the lease liability. The right-of-use assets is depreciated using the 
straight-line method from the commencement date over the shorter of lease term or useful life of right
of-use asset. The estimated useful lives of right-of-use assets are determined on the same basis as 
those of property, plant and equipment. Right-of-use assets are tested for impairment whenever there 
is any indication that their carrying amounts may not be recoverable. Impairment loss, if any, is 
recognised in the consolidated statement of profit and loss. 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2023 (Continued) 

2. Significant accounting policies (continued) 

g. Leases (Continued) 

The lease payments shall include fixed payments, variable lease payments, residual value guarantees, 
exercise price of a purchase option where the Group is reasonably certain to exercise that option and 
payments of penalties for terminating the lease, if the lease term reflects the lessee exercis ing an option 
to terminate the lease. The lease liability is subsequently remeasured by increasing the carrying 
amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease 
payments made and remeasuring the carrying amount to reflect any reassessment or lease 
modifications or to reflect revised in-substance fixed lease payments. The Group recognises the 
amount of the re-measurement of lease liability due to modification as an adjustment to the right-of
use asset and a charge or cred it to the consolidated statement of profit and loss depending upon the 
nature of modification. Where the carrying amount of the right-of-use asset is reduced to zero and 
there is a further reduction in the measurement of the lease liability, the Group recognises any 
remaining amount of the re-measurement in consolidated statement of profit and loss. 

Lease payments associated with following leases are recognised as expense on straight-line basis: 
(i) Low value leases; and 
(ii) Leases which are short-term 

h. Financial instruments 

i. Recognition and initial measurement 

Trade receivables are initially recognised when they are orig inated. All other financia l assets and 
liabilities are recognised when the Group becomes a pa1ty to the contractual provisions of the 
instrument. Financial assets and liabilities are initially measured at fair value. Transaction costs that 
are directly attributable to the acquisition or issue of financial assets and financial liabilities ( other 
than financial assets and financial liabilities at fair value through profit or loss) are added to or 
deducted from the fair value measured on initial recognition of financial asset or financia l liability. 

A financial asset or financial liability is initially measured at fair value plus, for an item not at fai r 
value through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition 
or issue. 

ii. Classification and subsequent measurement 

Financial assets 

Caslt am/ cash eq11iva/e11ts 
Cash and cash equivalents include cash on hand, other short-term high ly liquid investments with 
original maturities of three months or less that are readily convertible to known amounts of cash and 
which are subject to an insignificant risk of changes in value. 

\! 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2023 (Continued) 

2. Significant accounting policies (continued) 

h. Financial instruments (continued) 

ii. Classification and subsequent measurement (continued) 

Fi11a11cial assets carried at amortised cost 
A financial asset is subsequently measured at amortised cost if it is held within a business model 
whose objective is to hold the asset in order to collect contractual cash flows and the contractual terms 
of the fmancial asset give rise on specified dates to cash flows that are solely payments of principal 
and interest on the principal amount outstanding. 

Fi11a11cia/ assets at/air value //,rough other comprehensive income 
A financial asset is subsequently measured at fair value through other comprehensive income 
(FVOCI) if it is held within a business model whose objective is achieved by both collecting 
contractual cash flows and selling financial assets and the contractual terms of the financial asset give 
rise on specified dates to cash flows that are solely payments of principal and interest on the principal 
amount outstanding. 

Financial assets at fair value tb.-ough profit or loss 

A financia l asset which is not classified in any of the above categories are subsequently fair valued 
through profit or loss (FVTPL). This include all derivative assets and current investments. 

Financial liabilities 

Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any 
interest expense and are recognised in consolidated statement of profit and loss. Other financial 
liabilities are subsequently carried at amortised cost using the effective interest method. Interest 
expense and foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on 
derecognition is also recognised in the consolidated statement of profit and loss. 

Derivative Instruments 

The Group holds derivative financial instruments such as foreign exchange forward contracts to 
mitigate the risk of changes in exchange rates on foreign currency exposures. The counterparty for 
these contracts is generally a bank. These derivative instruments are recorded at fair value on every 
reporting date with changes being accounted in consolidated statement of profit and loss. 

iii. Drecognition 

Financial assets 

The Group derecognises a financial asset when the contractual rights to the cash flows from the 
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in 
which substantially all of the risks and rewards of ownership of the financial asset are transferred or 
in which the Group neither transfers nor retains substantially all of the risks and rewards of ownership 
and does not retain control of the financia l asset. 

V 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2023 (Continued) 

2. Significant accounting policies (continued) 

h. Financial instruments (continued) 

Financial liabilities 

The Group derecognises a financial liability when its contractual obligations are discharged or 
cancelled, or expire. The Group also derecognises a financial liability when its terms are modified and 
the cash flows under the modified terms are substantially different. In this case, a new financial 
liability based on the modified terms is recognised at fair value. The difference between the carrying 
amount of the financial liability extinguished and the new financia l liability with modified terms is 
recognised in the consolidated statement profit and loss. 

i. Impairment 

i. Impairment of financial assets 

The Group recognises loss allowances for expected credit losses (ECL) on financial assets measured 
at amortised cost. 

At each reporting date, the Group assesses whether financial assets carried at amortised cost are credit 
impaired. A financial asset is 'credit-impaired' when one or more events that have a detrimental 
impact on the estimated future cash flows of the financial assets have occurred. 

The Group follows 'simplified approach' for recognition of impairment loss allowance on trade 
receivables. The application of simplified approach does not require the Group to track changes in 
credit risk. Rather, it recognizes impairment loss allowance based on lifetime ECLs at each repo11ing 
date, right from its initial recognition. For recognition of impairment loss on other financial assets and 
risk exposure, the Group determines that whether there has been a significant increase in the credit 
risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to 
provide for impairment loss. However, if credit risk has increased s ignificantly, lifetime ECL is used. 
If in subsequent period, credit quality of the instrument improves such that there is no longer a 
significant increase in credit risk since initial recognition, then the Group reverts to recognizing 
impairment loss allowance based on 12 months ECL. 

ii. Impairment of non - financial assets 

A cash-generating unit (CGU) is the smallest identifiable group of assets that generates cash inflows 
that are largely independent of the cash inflows from other assets or groups of assets. 

The Group's non-financial assets, other than inventories and deferred tax assets, are evaluated for 
recoverability whenever events or changes in circumstances indicate that their carrying amounts may 
not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of 
the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless 
the asset does not generate cash flows that are largely independent of those from other assets. In such 
cases, the recoverable amount is determined for the CGU to which the asset belongs. 

If such assets are considered to be impaired, the impairment to be recognised in the consolidated 
statement of profit and loss is measured by the amount by which the carrying value of the assets 
exceeds the estimated recoverable amount of the asset. 

¥ 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2023 (Continued) 

2. Significant accounting policies (continued) 

ii. Impairment of non - financial assets (continued) 

An impainnent loss in respect of goodwill is not subsequently reversed. rn respect of assets for which 
impairment loss has been recogn ised in prior periods, the Group reviews at each reporting date 
whether there is any indication that the loss has decreased or no longer exists. An impairment loss is 
reversed in the consolidated statement of profit and loss if there has been a change in the estimates 
used to detennine the recoverable amount. 

The carrying amount of the asset is increased to its revised recoverable amount, provided that this 
amount does not exceed the carrying amount that would have been determined (net of any 
accumulated amortisation or depreciation) had no impairment loss been recognised for the asset in 
prior years. 

j. Employee benefits 

i. Defined benefit plan 

Gratuity 

The Group's gratuity plan is a defined benefit plan. The present value of obligation under such defined 
benefit plan is detennined based on actuarial valuation carried out by an independent actuary using 
the Projected Unit Credit Method. The obligation is measured at the present value of estimated future 
cash flows. The discount rates used for determining the present value of obligation under defined 
benefit plan is based on the market yields on Government securities as at the balance sheet date, having 
maturity periods approximating to the terms of related obligations. Actuarial gains and losses are 
recognised immediately in the consolidated balance sheet with a corresponding debit or credit to 
retained earnings through OCI in the period in which they occur. 

Compensated absences 

The employees of the Group are entitled to compensated absences. The employees can carry forward 
a portion of the unutilised accumulating compensated absence and utilise it in future periods or receive 
cash compensation at retirement or termination of employment. The Group records an obligation for 
compensated absences in the period in which the employee renders the services that increases this 
entitlement. The Group measures the expected cost of compensated absence as the additional amount 
that the Group expects to pay as a result of the unused entitlement that has accumulated at the balance 
sheet date. The calculation of the Group's obligation is performed annually by an independent actuary 
using the projected unit credit method as at the balance sheet date. 

Non-accumulating compensated absences are recognised in the period in which the absences occur. 
The Group recognizes actuarial gains and losses immediately in the consolidated statement of profit 
and loss. 

ii. Defined contribution plan 

Provident fund 
Provident fund is a post-employment benefit plan under which t makes specified monthly contribution 
towards Government administered provident fund scheme. Obligations for contributions to defined 
contribu ·on Jan are recognised as an employee benefit expense in the consolidated statement of 
pro;~ ~·ng the period in which the related services are rendered by the employees. 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2023 (Continued) 

2. Significant accounting policies (Continued) 

iii. Share-based payment transactions 

Employees of the Group receive remuneration in the form of equity settled instruments, for rendering 
services over a defined vesting period. Equity instruments granted are measured by reference to the 
fai r value of the instrument at the date of grant. The expense is recognised in the consolidated 
statement of profit and loss with a corresponding increase in equity over the period that the employees 
unconditionally become entitled to the award. The equity instruments generally vest in a graded 
manner over the vesting period. The fair value determined at the grant date is expensed over the 
vesting period of the respective tranches of such grants. The stock compensation expense 1s 
determined based on the Group's estimate of equity instruments that will eventually vest. 

k. Taxes 

Current income tax 

Current income tax comprises the expected tax payable or receivable on the taxable income or loss 
for the year and any adjustment to the tax payable or receivable in respect of previous years. The 
amount of current income tax reflects the best estimate of the tax amount expected to be paid or 
received after considering the unce,tainty, if any, related to income taxes. It is measured using tax 
rates (and tax laws) enacted or substantively enacted at the reporting date. 

Current income tax relating to items recognised outside profit or loss is recognised outside profit or 
loss (either in other comprehensive income or in equity). Current tax items are recognised in 
correlation to the underlying transaction either in OCI or directly in equity. Management periodically 
evaluates positions taken in the tax returns with respect to situations in which applicable tax 
regulations are subject to interpretation and establishes provisions where appropriate. 

Deferred income tax 

Deferred tax is recognised in respect of temporary differences between the carry ing amounts of assets 
and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred 
tax is not recognised for temporary differences on the initial recognition of assets or liabilities in a 
transaction that is not a business combination and that affects neither accounting nor taxable profit or 
loss. 

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences 
when they reverse, based on the laws that have been enacted or substantively enacted at the reporting 
date. 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax 
liabilities and assets and they relate to taxes levied by the same tax authority on the same taxable 
entity. 

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary 
differences, to the extent that it is probable that future taxable profits will be available against which 
they can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the 
extent that it is no longer probable that the related tax benefit will be realised. 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2023 (Continued) 

2. Significant accounting policies (continued) 

I. Eal'nings per share 

The basic earnings per share is calculated by dividing the net profit for the year attributable to the 
owners of the Company by the weighted average number of equity shares outstanding during the year. 

Diluted earnings per share is calculated by dividing the profit for the year for the year attributable to 
the owners of the Group by the weighted average number of equity shares outstanding during the year, 
after adjustment for the effects of all dilutive potential equity shares. Dilutive potential equity shares 
are deemed converted as of the beginning of the year, unless issued at a later date. Dilutive potential 
equity shares are determined independently for each year presented. The number of equity shares and 
potentially dilutive equity shares are adj usted for bonus shares, as appropriate. 

m. Cash flow statement 

Cash flows are reported using the indirect method, whereby net profit/(loss) before tax is adjusted for 
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating 
cash receipts or payments and item of income or expenses associated with investing or financing cash 
flows. The cash flows from operating, investing and financing activities of the Group are segregated. 

n. Provisions and contingencies 

A provision is recognised when an enterprise has a present obligation as a result of past events, it is 
probable that an outflow of resources will be required to settle the obligation and the amount can be 
reliably estimated. Provisions are determined by discounting the expected future cash flows to their 
present value and are determined based on best estimate required to settle the obligation at the balance 
sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best 
estimates. 

Provisions for onerous contracts, i.e., contracts where the expected unavoidable costs of meeting the 
obligations under the contract exceed the economic benefits expected to be received under it, are 
recognised when it is probable that an outflow of resources embodying economic benefits will be 
required to settle a present obligation as a result of an obligating event, based on a best estimate of 
such obligation. 

Contingent liabilities are disclosed when there is a poss ible obligation arising from past events, the 
existence of which will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the Group or a present obligation that arises 
from past events where it is either not probable that an outflow of resources will be required to settle 
the obligation or a reliable estimate of the amount cannot be made. Contingent assets are neither 
recognised nor disclosed in the consolidated financial statements. 

o. Segment l'Cporting 

Based on the "management approach" as defined in Ind AS 108 - Operating Segments, Managing 
Directors of the Group has been identified as the Chief Operating Decision Maker (CODM). The 
CODM evaluates the Group's performance and allocates resources based on single segment approach 
and accordingly, information has been presented. 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2023 (Continued) 

2. Significant accounting policies (continued) 

p. Recent accounting pronouncements 

The Ministry of Corporate Affairs (MCA) notifies new standards or amendments to the existing 
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. On 
March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 
2023, as below: 

a) Ind AS 1 - Presentation of Financial Statements 

This amendment requires the entities to disclose their material accounting policies rather than 
their significant accounting policies. The effective date for adoption of this amendment is annual 
periods beginning on or after April I , 2023. The Company does not expect the amendment to have 
any significant impact in its consolidated financial statements. 

b) Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors 

This amendment has introduced a definition of 'accounting estimates' and included amendments 
to Ind AS 8 to help entities distinguish changes in accounting policies from changes in accounting 
estimates. The effective date for adoption of this amendment is annual periods beginning on or 
after April I, 2023. The Company does not expect the amendment to have any significant impact 
in its consolidated financial statements. 

c) Ind AS 12 - Income Taxes 

V 

This amendment has narrowed the scope of the initial recognition exemption so that it does not 
apply to transactions that give rise to equal and offsetting temporary differences. The effective 
date for adoption of this amendment is annual periods beginning on or after April I, 2023. The 
Company does not expect the amendment to have any significant impact in its consolidated 
financia l statements. 
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Sa~r:t Eng'ioetring Limited 

Corporate Identity Number (CIN): L34103KA1981P LC004542 

Notes to the consolidated financial statements ror the year ended 31 Mardi 2023 (continued) 

3 a ProMrty Plant aod Eou.ioment 
' (Amount int millio0$) 

Owned ProMrtv. olant and eciuiomcnt 

Particulan Land# Buildings Plant and furniture and Vehicles Office Electrical Computen Leasehold Leasehold land 
machinery• fixtu= equipment installations• improvements ## Total 

(1) (2) (3\ (4) (5) (6) (7) (8) (9) 
Cross Carrying Amount 
Babnce as atl April 2021 466.26 1,243.35 10,684.82 51.54 U6.70 52 .. 94 527.14 106.03 227.43 2.01 13,488.22 
Reclassified to Jn1angible Assets . . . . . . (33.05) . (33.05) 
Additions 30.63 101.90 1,921.44 1.64 44.49 3.69 26.67 26.44 . 2,156.90 
Disposals . . (11.18) . (5.71) . (0.56) (0.21) . . (1 7.66) 
Effect of foreign exchange differences . o.oi 07.35) (1.59) 2.83 (0.44) . (0.39) (6.51' . (23.44) 
Balance as at 31 March 2022 496.89 1,345.26 12,577.73 51.59 168.31 56.19 553.25 98.82 220.92 2.01 15,570.97 
Additions 95.78 660.09 1,933.83 18.64 35.00 13.29 85.10 26.98 . . 2,868.71 
Disposals . . (75.82) (1.03) (26.29) (2.62) . (38.59) . . (144.35) 
Effect of foreign exchange differences . (1.99) 0.03 . (0.23) . (0.43) (5.56) . (8.18) 
Balance as at 31 Marcll 2023 S92.67 2,005.35 14,433.75 69.23 177.02 66.63 638.35 86.78 215.36 2.01 18,287.15 

Accumulated Dtpreciation 
Balance as at l April 2021 . tn.36 2,871.22 31.45 63.84 28.73 212.58 60.34 42.65 . 3,488.17 
Reclassified to Jn1angil>le Assets . . . . . . . (22.84) . . (22.84) 
Charge for the year . 47.70 910.61 4.48 19.53 9.33 53.85 32.38 13.40 . 1,091.28 
Disposals . . (2.33) . (4.60) . (0.32) (0.16) . . (7.41) 
Effect of foreign exchange differences . . (13.84) (5.98) 2.78 0.30 (0.01) (0.60) (1.67) . (19.02) 
Balance as at31 March 2022 . 22S.06 3,765.66 29.9S 81.55 38.36 266.10 69.12 54.38 . 4,530.18 

Charge for the year . 60.26 1.030.68 5.30 19.98 4.61 52.39 17.49 12.31 . 1,203.02 
Disposals . (67.33) (1.00) (24.03) (2.59) . (38.59) . ( 133.54) 
Effect of foreign exchange differences . . (2.09) . (0.06) . (0.70) (1.07) . (3.92) 
Balance as at 31 March 2023 . 28S.32 4,726.92 34.25 77.50 40.32 318.49 47.32 65.62 . 5.595.74 

Carrying Amount (net) 
Balance as at 31 Ma~ 2023 592.67 1,720.03 9,706.83 34.98 99.52 26.31 319.86 39.46 149.74 2.01 12,691.41 
Balance as at 31 March 2022 496.89 1,120.20 8,812.07 21.64 86.76 17.83 287.15 29.70 166.54 2.01 11,040.79 
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Sansua Engineering Lintited 
Corporate Identity Number (CIN): U4103KA1981PLC004542 
Notes to the consolidated financial statements for the year ended 31 March 2023 (continued) 

Notes: 
# (a) lt includes land of60.786.60 square meter allocated by Kamataka Industrial Area Development (KIADB) at Plot no. 48, 2nd Phase, Sector. 2, Bidadi Industrial Area for a period of JO yean; w.e.f. 8 August 2014 and 870.75 square meter allocated by Kamataka 

Small State lndusaial Development Corporation (KSSIDC) at Industrial Estate, Antharasanaballi, Tumkur for a period of 6 years w.e.f. 29 September 2012, to the Parent Company on a lease cum sale basis. 

(b) Karnataka Industrial Area Development Board (KIADB) has allotted land measuring 2.025 square meter at Plot no. 143-8-8 Bornmasandra Industrial Area. Hebbagod.i Village, Ambele Hobli, Anekal Taluk, Benga!uru 560099, Karnataka on a lease cum sale basis 
for a period of I I years w.e.f. 31 Deeember 1999 and 1,058 square meter at Plot no. 143-8-8-Part Bommasandra Industrial Area, Hebbagodi Village, Attibele Hobli, Anekal Taluk, Beoga!uru 560099, Karnataka on a lease cum sale basis for a period of I I yean; w.e.f. 
29 May 2001 with specified terms and conditions to be complied with by each party. KlADB has alleged / contended that as per the terms and conditions of Clause 2(rXii) of the Lease Cum Sale Agreement dated 17.012000, the origjnal allonee should hold minimwn 
51% shares in the Company till the execution of the sale deed and in view of there being a violation of the said clause by Sansera Engineering Limited (Sansera), they have issued a demand notice No. KIADB /HO / Allot / Secy - 3/ 12680 / 6l02 / 19-20 dated 
29.07.2019 calling upon Sansera to remit an additional sum on 5,383,798. Challenging the said demand, Sansera has filed Writ Petition seeking quashing of the said demand and also direclions to execute the sale deed. 

# # Kamataka Small State lndusaial Development Corporation (KSSIDC) has allotted land of 4,257 square meter at Unit No. 5, KHT Complex, Antarasanahalli, Tumkur, Kamataka on a lease cum sale basis for a period of 4 years w.e.f. 8 January I 987, with specified 
terms and conditions to be complied ..,itb by each party. Subsequently, KSSIDC failed to comply with the terms of the agreement, hence Fitwel Tools and Forgings Private Limited (Fitwel) retained possession of the land. Pursuant to the communications with the 
KSSIDC, Fitwel bas paid an amount oft 2.01 million as consideration for the land, which has been capitalised. As at the balance sheet date, negotiations are in progress and Fitwel awaits the final approval of KSSIDC with respect to the registration of the land in the 
name offitwel 

Refer note 19 for details of charge over the Groups's prope<ty, plant and equipment for the borrowings taken by the Group. 
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Sansera Engineering Limited 
Corporate Identity Kumber (CDi) : LJ4103KA1981PLC004542 
Notes to the consolidated financial statements for the year ended 31 March 2023 (continued) 

3.a.(i) Title deeds of Immovable Property not held in the name of the Company: 

Details of all the immovable propeny (other than properties where the Company is the lessee and the lease agreements are duly executed in favour of the lessee) whose title deeds are not held in the name of the Company. 

As at 31 March 2023 and 31 March 2022 

If held jointly Whether title deed bolder is a 
Relevant line item Parties to the 

Gross 
(Name and promoter, director or relative of Property held Description of item of property carrying Title deeds held in the name of 

in the Balance sheet Agreement value Company's promoter/director or employee since which date 
Share) of promoter/director 

Property, plant and Plot No. 143-B-8, Bommasandra Industrial Area, Kamataka industrial 0.62 The title deeds are in the name ol Not Applicable Not Applicable From I April 2017, 
equipment Hebbagodi Village, Attibele Hobli, Anekal Taluk, Area Development Gearock Forge Private Limited, an effective date as per 

Bengaluru 560099. Board erstwhile subsidiary company that the approved 
was merged with the Company scheme. 

Plot No. 143-8-8-PART, Bommasandra Industrial Kamataka industrial 0.66 during the year 20 17-18 under Not Applicable Not Applicable 
Area, Hebbagodi Village, Attibele Hobli, Anekal Area Development Section 233 of the Companies Act, 
Taluk, Bengaluru 560099. Board 20 I 3 as per the order received from 

Ministry of Corporate Affairs. 

Site No. Al, Khata No. 344, Bommasandra H. Muniyappa 0.24 Not Applicable Not Applicable 
Industrial Area, Hebbagodi ViUage, At11bele 
Hobli, Anekal Taluk, Bengaluru 560099. 

Plot No. 143-C-2, Bommasandra Industrial Area, BVR Industries 3.08 Not Applicable Not Applicable 
Hebbagodi Village, Attibele Hobli, Anek.al Taluk. 
Bengaluru 560099. 

Plot No. 143-C-2-Part, Bommasandra Industrial BVR Industries 3.57 Not Applicable Not Applicable 
Area, Hebbagodi Village, Atllbele Hobli, Anekal 
Taluk, Bengaluru 560099. 

3.a.(ii) There are no proceedings which have been initiated during the year or pending against the Group as at 31 March 2023 for holding any benarni propeny under Bcnami Transactions (Prolubition) Act, 1988. 

3.a.(iii) There were no revaluation ofpropeny, plant and equipment during financial year 2022-23 and 2021-22. 

r 

(Amount int millions) 

Reason for not being 
held in the name of the 

Company 
(to also indicate if in 

dispute) 

Not nansferred in the 
name of the Company 
due to the matter as 
mentioned in note 3.a 
above. 

The Company is unable 
to transfer these lands 
because of ongoing 
dispute as mentioned in 
the above note. 
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Sansera Engineering Limited 
Corporate Identity Number (CIN): L34103KAl981PLC004542 
Notes to the consolidated financial statements for the year ended 31 March 2023 (continued) 

3.b Capital-work-in progress (CWIP) aging schedule 
(Amount in f millions' 

Amount in CWLP for a period of 
Particulars More than 3 

Total Less than I year 1-2 years 2-3 years 
years 

Projects in-orogrcss 
As at 31 March 2023 672.90 64.18 10.61 8.92 756.61 
As at 31 March 2022 1,119.28 90.05 3.78 11.14 1,224.25 

The Company has a dedicated facility in Bengaluru for machine building and machine design with special purpose machines being 
manufactured in-house. Special purpose machines are customised machines deployed to automate industrial processes to ensure high 
productivity. Machinery component required for machine building process are included in capital work-in-progress. 

There are no projects which are under suspension. With regard to the ongoing projects there are no projects where completion is 
overdue or has exceeded the cost as compared to its original plan, considering amendments as may be approved. The Projects in
progress for more than 3 years represent components which would be commonly used across various special purpose machines being 
manufactured in-house. 

SK/ " 
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Sansera Engineering Limited 
Corporate Identity Number (CIN) : L34103KA1981PLC004542 
Notes to the consolidated financial statements for the year ended 31 March 2023 (continued) 

3.c Other Intangible Assets 
Particulars 

Gross Carrying Amount 
Balance as at 1 April 2021 
Reclassified from Computers 
Additions 

Disposals 
Effect of foreign exchange differences 
Balance as at 31 March 2022 

Additions 
Disposals 
Effect of foreign exchange differences 
Balance as at 31 March 2023 

Accumulated Amortisation 
Balance as at 1 April 2021 
Reclassified from Computers 
Amortisation for the year 

Disposals 
Effect of foreign exchange d ifferences 
Balance as at 31 March 2022 

Amortisation for the year 
Disposals 
Effect of foreign exchange differences 
Balance as at 31 March 2023 

Carrying Amount (net) 

Balance as at 31 March 2023 
Balance as at 31 March 2022 

( 

(Amount in t millions) 
Owned intangible assets 

Customer Computer 
relationship Software 

37.62 

(1.09) 
36.53 

(0.92) 
35.61 

21.50 

4.64 

(0.04) 
26.10 

4.64 

(0.21) 
30.53 

5.08 
10.43 

14.68 
33.05 

6.8 1 

54.54 

11.81 

66.35 

11.63 
22.79 

6.59 

41.01 

5.88 

46.89 

19.46 
13.53 

Total 

52.30 
33.05 

6.8 1 

(1.09) 
91.07 

11 .81 

(0.92) 
101.96 

33.13 
22.79 

11.23 

(0.04) 
67.11 

10.52 

(0.21) 
77.42 

24.54 
23.96 
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Sansera Engineering Limited 
Corporate Identity Number (CIN) : L34 I 03KA 1981 PLC004542 
Notes to the consolidated financial statements for the year ended 31 March 2023 (continued) 

3.d Right-of-use assets and lease liabilities 

i) Following arc the changes in the carrying value of right-of-use assets: 
Particulars Leasehold Land 
Balance as at 1 April 2021 35. 76 
Additions 133.24 
Deletion 

Depreciation 
Effect of foreign exchange differences 

Balance as at 31 March 2022 

Additions 

Deletion 

Depreciation 

Effect of foreign exchange differences 
Balance as at 31 March 2023 

ii) The folJowing is the movement in lease liabilities: 

Particulars 

Balance as at 1 April 2021 
Additions 

Finance cost accrued during the year 

Rental concession* 

Deletions 

Payments 

Effect of foreign exchange differences 
Balance as at 31 March 2022 

Additions 

Finance cost accrued during the year 

Deletions 

Payments 
Effect of foreign exchange differences 

Balance as at 31 March 2023 

(6.96) 

162.04 

(6.96) 

155.08 

Leasehold Land 

1.72 
133.24 

10.39 

(6.00) 

139.35 

10.35 

(12.00) 

137.70 

iii) The following is the break-up of current and non-current lease liabilities: 
Particulars 

Current lease liabilities 

Non-current lease liabilities 

Total 

SKI . 

~ ~ 
NGA~ 

(Amount in f millions) 

Leased Buildings 
856.59 

72.15 
(6.65) 

(87.56) 
(19.30) 
815.23 

(80.04) 
(17.15) 
718.04 

Leased Buildings 

919.44 
61.05 
39.21 

(0.44) 
( 10.33) 

(115.22) 
( 19.92) 
873.79 

33.86 

(106.47) 
(17.75) 
783.43 

As at 
31 March 2023 

99.81 
821.32 
921.13 

Total 
892.35 
205.39 
(6.65) 

(94.52) 
(19.30) 
977.27 

(87.00) 
(17.15) 
873.12 

Total 

921.16 
194.29 
49.60 
(0.44) 

(10.33) 
(121.22) 
(19.92) 

1,013.14 

44.21 

(118.47) 
(17.75) 
921.13 

As at 
31 March 2022 

102.51 
9 10.63 

1,013.14 
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Sansera Engineering Limited 
Coq>orate Identity Number (CIN) : L34103KA1981PLC004542 
Notes to the consolidated financial statements for the year ended 31 March 2023 (continued) 

3.d Right-of-use assets and lease liabilities (continued) 

(Amount in ~ millions) 

iv) The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis: 
Particulars As at As at 

Less than one year 
One to five years 
More than five years 
Total lease liabilities 

Less: Implicit interest 

Lease liabilities included in the Balance sheet 

v) Amount recognised in the consolidated statement of profit and loss: 
Particulars 

Depreciation on Right-of-use assets 
Interest on lease liabilities 
Low value lease rentals 
(included with rent, classified under other expenses) 

vi) Amount recognised in the consolidated statement of cash flows: 
Particulars 

Cash outflows for leases 
Interest portion of lease liabilities 
Principal portion of lease liabilities 

Total 

31 March 2023 31 March 2022 
121.81 125.06 
369.82 414.57 
746.84 835.26 

1,238.47 

317.34 

921.13 

As at 
31 March 2023 

87.00 
44.21 
14.94 

As at 
31 March 2023 

44.21 
74.26 

118.47 

1,374.89 

361.75 

1,013.14 

As at 
31 March 2022 

94.52 
49.60 
10.41 

As at 
3 I March 2022 

49.60 
71 .62 

121.22 

•The Group has applied the practical expedient lo all eligible rent concessions and subsequently for the year ended 31 March 
2022 an amount on 0.44 million has been recognised in the consolidated statement of profit and loss. 

y 
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Susen EAgiMtring Llmiltd 
Corporole ldenlily Numb<r(CIN) : L:l-lJOJKAJ981nC004S4l 
Nolts to lbe con.solid11td fintnd.11 111ttmtnts (or tht yur endtd 31 Mirth 1023 (continued) 

3.e Coodwill 

Cln}ina amount M lho beginninB of the ycar 
EIT«I of foreign <'«lw1gc di1Ttm1e<s 
Total 

Note: for dc:lads of impatnncnl tests (or good wilt refer noto 47. 

l ovatmtnts Non-<urrt.n.t 
Par'lkulars 

lfoquoted (Mc11ured 11 rair v111lue through other tomprtl,e:nslvt: Income) 
/'(Jrlner tontrlb11llan 

Clean Max Vega Power LLP 
26¾ (31 Ma,eh l02i; 26%) 
Total 

Nameo(the Partntrs 

Clcru1 Mox Eln•iro Encra,y Solu1ions Pri\·ate Limited 
s-En~g l.aruled 
CleAnMu . Rencw11iblc Trust 
Kuldecp Jain I 
Total C11pil1d 

I t 10(31 MMch 2022: t 10) 001 prtsontcd.nl>o\·cdtKI 1oroundingoIT10 nearest t in million. 

Awcg11c ■mounl or quOlcd in\·estmcnts 
AWCgalC 41110Wll of unquoted in,·estmcnt.s 
AWcsatc amount ofimp1imlmt in in,·a;tmcn11 

Loam Non~curtttH 
P1rlicuh11rs 

Uu:,:cturcd, cc111i ldt rcd good 
Loans 10 !he o....... or subsidiaty c_. 
Lonn, to employees 

Tota.I 

Othtt finandal 1.Htts (Ntm-turttnt) 
P11rticulArs 

Securi1y deposi11 • Un><"CW'<d, cousidcred good 
Bonk dc:pOll,il! wilh nQC lh.:m 12 moolN n"11urily • 
T o11I 

• Rcprescms deposits pledged aipi11$1. blllk auMMtOCS and lcucr of crodits pro\'idcd by 1hc bt1t1k. 

7.a 0-rrent 111 auttl ntl 
P11rllc.ul11rs 

Ad\1ancc 1I.x i.Dcluding tnx dcduclcd at ,ooroc,. net of pro,1sior, for tax 
Total 

7.b Currtnl tu liabilititt M1 
Particulars 

PrO\•ls-ion (or lax-, net o( t1d\'liUCO tax includin1:t lox dcdlici.ed 11 source 
Tocal 

Other non,.currtnt auctl 
Parcitulars 

C1p1t1I adnnccs 
Ptcpoyn1Cnls 

Duly paid - p«l(CSI 
Total 

Paninlltin 

Rawtmletials• 
Woc'k•il1-progrcss 
finishodpx,ds•• 
Stores and ,pares 
Total 

• Includes &lock or assombkd components. 
•• fndudcs-k •• 1ranS11 ofl 416.26 milhon (JI Mardi 2022;, 162.80 millioo). 

1)/\moun1ofilncn1oricu«og,u'-Od u an"""""°is , ig_54 millioo (Finln<wiur2021-22., 0.76 mill""') 

At. •t JI Marth 102l 
MonctRry Value Contribution 
of Contribution Ratio 

265.98 65.90% 
104 93 
32.67 

ID.58 

26,00¾ 
8.10% 
0.00'¼ 

100.00¾ 

(Amotinl inf millioru) 

Asal 
JI March 2023 

A11t 
J I Mareh 2022 

35225 
(5. 18) 

3:t,07 

JSB.37 
(6. 12) 

352.25 

As Rt At at 

JI Mareh 2023 JI Mar<h 2021 

10-1.93 104.93 

J(M.9J J04.9J 

Monetary Value or Contributio11 
Contribution Ratio 

265.98 65.903/. 
104.93 26.00% 
32.67 8. 10'/4 

000% 
403.58 

104.93 104.93 

Asal A.1 at 
31 March 2013 31 Mor<h 1022 

2.28 l .70 
6.71 13.02 
B.99 JS.72 

As al Asal 
31 Mm h 20l3 3 1 Marell 2021 

267.57 282.27 
11.46 S.68 

179,0J 1B7.9S 

As.at As II 
JI M■rch 1013 JI Mareh 1011 

BS.OB 28.JO 
85.08 28.30 

Asai As al 
3 March 2023 JI Marth 2021 

5.00 8.48 
5.00 8.48 

As al As at 
J I Match 2023 31 March 2021 

303.66 205.50 

10.06 3.83 
313.72 209.JJ 

Asat Asal 
JI March 1023 J I Mord 2022 

1,233.69 993.63 
1,380.Sl 1,0SS.89 

830.62 466.79 
264.80 259.67 

J,709.63 2,776.03 

b) Writ.:-dcnm o( the iiwcntorics lo net rc:ilisoble value ernountcd 10 , 4.14 rnittioo (F'inBnc:iid )'Cllr 202 I •22: , 0.1G million). TI1cse \\'ere rccogniltd as an Q:pcftSe during the )'ar and mcludod in not~ 30 ..S 31 1n lhc oomohdatcd 
stolcm<:nt or profit and loss. 

The modo orvalu11ion of im·cnto,ics h11S been stntod in note 2 c 

10 Curnnl invtslmtnts 
Particulars 

Quoted equity shartt 
F.quity shaRo at fair ,-.Jue lhrougt, ,1a1cmen1 or profit and Ion 
800 (31 Morch 2022; 800) cquily ,i.,,cs on IO ,..,h fully paid up or MarUli Suzu.i India I.united 
Total 

Aa,gteg.10 amount or quott.t.1 imutmcnu 
Agarcgate tmOOnl ?~ in~·cstmcnts 
Aggregate 11mo 1f'oC~~~ '->m·uuncnts 

V ~ !1 

~ GA\-

Asai Asat 
JI March 1023 31 March 2022 

6.73 
6.73 S.97 

6.13 $.91 
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S1nscra Englnetr i11i Limited 
Corpo, 11< ld<nlily NW11b<t(CIN) : U410JKAl981 PI.OMMSU 
Nolt-.s 10 lhe cons:otldatrd financial .stttt'lllt'nts for the year tndtd 31 t-11rc:h 1023 (contln~) 

11 Trade! Rffiublts 
Parlkulal'S 

Considaod aood - Sowr<d 
Considaod good • lJnSC<Urod 
Thal hnc. an incttue in Crtdil Risk lhat is Ji&ni(KIDI 
Oodil lmp<irod 
Total 
Less: Allownooo ror crod11 losses 
Trade rcccivtblt.s 

The Group's UJ)OIUCC 1ocrcdit and twrcncyNk, and kit$ allO\\anoet rclalcd 10 lraclc rcc:ci,ablcs arc d1sc.JOS<:d in note 43, 

(Amount in f mlllions) 

As at 
31 Much 1013 

4,418.71 

•,◄18.71 
(91.40) 

4,317.31 

Asal 
J I ~hrch 2021 

4,118.27 

4,118.27 

The Group h~ usc.d a practical c."'podicnt by coo1putmg the c.icpcacd crecbl loss aHooancc ror trade ru:a,·ablcs based on I J>fO\ 1rion m1ui:rc, The prons,on mnlrix uikcs uno account hislonc.111 credit IOh e."'pericnce Md adju.s4c:d fot 
forward-looking infonnatton.. The e..\potlcd crod11 loss allo,,,,u,ee is bnsed on Iha ntcms or the d.iyt the receivables arc due and the rcba1cs u 1,h·cn NI the pro-.·ision maub:. Tbc pronsion matrix 11 the end or the reporting period is JI$ 

follows• 

AJ;ting 
within lhc:: crodil pcnod 
1-90da)~ paJI due 
91-180 d•ys pos1 d110 
11 l-270do)~ post due 
271-360 <I.vs DOSI due 
Mon: tNn ¼O do)·s paJI d1,: 

Trad< uttireblts aetirut srhc;d1dc 

J-Jt,,«tal Crvlit tms "'I 
0%-0.01% 

0.0l¾-0.S4% 
0.13%-2.56% 
l?.72 - 11.98% 

34.?0I',. 37.S9% 
100.00% 

Particul1r$ Outstanding for followin; periods from due d1Ue or p11y111cnt 

Au• JI Mar<h 2013 
(•) U11dispu1od Trade tC«l•·•bks • con,idcrcd good 
(11) Undispu1od Trade Rccei\'abk::s. \\hich h1wc 11gnifican1 increase in crOOit risk 
(Iii) Undisputod Trade Rc«h·abks • <r<dil impai,<d 
(h•) Disputed Trlldc Rc«il••blcs • c:onsldcrod good 
(,•) Disputed Trade Roccinbb • which ba,-c. sip.irtcanc inacase in crod11 risk 
(\'i) Disputed Trade Rccch•nblc, • credit iml>'!ircd 
Tolal 
Less: Allownnoc:: for crodit losses 
Trade rcttiv1b'6 

As at JI Morch 1021 
(i) Undisputed Trade r<C<11Vabks • considcr"'1 good 
(ii) Undispldod Trade Rccc:i,11blcs • whid, hti,·c signifie11nt iJ1crcasc in credit ri.Jk 
(iii) Undisl)UICd Trade Roc:cl.-.bks. <r<dit ,rnp1inid 
(I\') Di11Mcd Tr,,00 R«eh•11blct • conaidcmf 1,'(,}()i.) 

(\') Disputed Trade Rtc:ci,-abk:s. '"iucb ha,c signif1C1nt 1ncrcasc in crtd11 risk 
(,•i) Disputed Trade Receivables• en:dh impaired 
Total 
Less: Allow.nnoo fc>t credit losses 
Trtdic r«ci~•blcs 

12 CHh and <'Hh, ui\'11lrnl1 
hrtic:ultrs 

Bolancc ~ith banb 
in current IKCOUIIIS 

Casher, hand 
Toi al 

ll Hi nk b1l1nus olhtr thi n ush and uffl rguivalents 
Particulll"s 

Dank deposits withm 12 montJ1s maturity• 
Tola! 

Not Out 

2,792.88 

1,79l.88 

2,773.S6 

2,773.56 

Less l ha.n 6 
m nlhs 

1,34H9 

1,345,99 

1,241.09 

1,141.09 

6 months- 1 ft'lr 

249.49 

149.49 

83.46 

8JA6 

2-J )'tll":tl 

24.60 S,75 

24.60 5.75 

12.42 

11.42 5.74 

• lnc:ludcs cert1.1n dcposilS amounhng 10 l 42,70 n11lbo1\S Hat 31 March 2023 (31 M,irc:h 2022: t 4:5.21 million) pledged agall1s1 bank guaraulccs and lc.ucrorcrcdiu Pl'O\'idcd by the bank 

14 Loans Currml 
Pa,·ticular, 

U11secured, con1ider~ 100d 
Loans 10 Key Manoi;cr,.I Pcnonncl (Rcrcr llOIO 39) 
l.011111 lo OlC Dir«lol'I of ,..,.idi.,ry u,mpony 
Loans to a uplo)"CCJ 

Total 

IS O1111,er fin1nci1l 1lK'ls (Current) 
P111rtitulars 

Unseturcd, tonsidered 11:ood 
A"'°""" ""'°'-.:flblc from ,h.,.....ders (I PO rel,1od) (Rc rcr noic 39) 
Unbilled rc,·cnuc• 
Deriv11lhrc contrncls al rl'l ir Vllluc 
Othm 

Tou11 

• Unbilled reYC.mic reprcscnl!i: re,·cnuc rcoogmsc:d in excess of m,·oicing 1owmrds pnccc mc:rcuc:s. ~hcreLhcrc 11 an uncond1tiooal nghl to roctl,-o cash, and only l'ICI of in\'oielng ls pending. 

16 Olhtr cul'rtnl a.uet1 
Particulan 

P.-Cplll)'nlCnl 

itfos 

V MII ~ ) 

* I 
..... --

Mort th11111 J yurs 

200 

2.00 

Al at 
3 1 March 2023 

494.88 
0.70 

495.sll 

Asat 
JI Mar<h201 

12083 
110.83 

Ai 1.t 
JI Mmh 2023 

091 
3U4 
31.45 

A111 

JI M orrh 2023 

1530S 

ls.58 
18§:63 

A.a al 
JI Manh 1023 

27.67 
11321 
12.8) 

2. 16 
107.10 
16197 

Total 

4,418.71 

4,418.71 
(?140) 

.a.327.JJ 

4,118.17 

4,118.17 
(32.63) 

4 OBS.64 

Asal 
31 Matth 2022 

382.60 
0.84 

383.44 

Aul 
31 Marth 2021 

119.84 
119,84 

Asal 
31 .Marrh 2021 

l .88 

21.27 
15.15 

Asal 
3 I Mnr<h 2011 

3.47 

172.70 
6.13 

19.39 

201•62 

Asal 
31 Mar<h 2021 

4S.9<J 
19.72 

14S.0J 

66.44 
3\7.18 
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Snun.ra Engin«ring Limiled 
Corpor•t• Identity Number (CIN) : 1..34103KA I 981 l'LC004542 
Notes to the coHsoUdat,d fin11ncial t taltmtnt.s ror tht. yt.ar rnded 31 l\l■rch 2023 (continued) 

(Amount in t millions ucrpt no. or shares) 
17 E uh share c• ital 

(i) Pnrticul•rs Aul 
31 March 2023 

Asal 
31 M•1·ch 2022 

Authorised 5hl\r'C CflpltAI 

Equity 1haru 
62,500,000 (31 March 2022: 62,500,000) equity shares or, 2 each (3 I Murch 2022:, 2 each) 
Total 

Jssucd, 111bscribcd And 1>aid u11 share cHpllal 
Equity shores 
S2,929,S40 (31 March 2022: 52, I S5,815) equity shares of ,2 each (31 March 2022: , 2 each) 
Total 

cm Reconciliation or the number or eauitv shares outstandin1 at the bainnint 1111d at the. tnd or the vu.r 
PArliculRrs 

Equity shares 
Number or shares out.standing at the beginning of the year 
Add: Shares issued on convenion of Compulsorily Convenible Preference shore, (CCPS) 
Add; Shares issued on exercise of tmployee stock oplions 
Number or shires ouUhrnding at lhe ~nd of the year 

(iii) Rights, 11rererc11ces and restl"iclious Allached fO equity sl111re.s: 

Asal 31 March 1023 
No. of shnres 

S2,155,815 

773,725 
52.929.540 

125.00 125.00 
125.00 125.-00 

10586 104.31 
105.86 104.31 

Asal 3 1 March 2022 
Amount No, of shares Amount 

104.31 46,936,SOO 93.87 
4,441,350 8.88 

1.55 777,965 1.56 
105.86 52,155.815 10~.JI 

The Company hos a single c loss or equily shares. Each holder of 1hc equity share, as rcneeted in the records or the C-Ompany as of 1he dote of 1he shateholder meeting, i• entitled to one vote in respect of 
each shore held for all malt<rs submitled to vote in 1he Shareholders' meeting. The dividend, 1f any, proposed by the Board or Directors is subj<et to the opprovnl or the shareholders in the ensuing Annual 
General Meeting. 

tn the evenI of hquida1ion of the Company. the holders or eqmty shares will be entitled to receive residual nsse1s of the Compnny, after dislribution or all preferential ;unoun1s, ir any. The distribution will be 
in proportion 10 the number of equity shares held by !he shareholders or in line with the terms or the shateholden agreement as the case may be. 

Promoters' contribution and lock-in: Pursuant to Reg ulnlions 14 and 16 of the SElll lCDR Regulations, an 11£Sfegote of the 20'/4 of the fully diluted pos1-0ffer Equity Share capital of the Company held by 
Promoters shall be locked in for a period or three years as minimum Promoters· contribution \Minimum Promolcrs" Contnbution") from the dote of Allotment and the shareholding of the Promoters in 
excess of20'/4 or the folly diluted post-Offer Equity Shore capital shall be locked 111 fo1· • period of one year from the date of Allotment 

Shore capital locked-in for one year: In terms of the Regul•tion 17 of the SEBI ICDR Regulations, in addhion to the Equity $hares proposed to be locked,m as pan of the Minimum Promoters' 
Contribu1ion, the enlirc pre•Offer Equity Share capital of the Company will be locked•in for a period or one year from rhe date of Allotmtnt except lhe Equity Shares held by Client Ebenc limited and 
CVCIGP II Employee Ebcne limited who are SEOl registered FYCls: and Equity Shares held by the employees of lhe Compnny (whe1her currently an employee or not) which have been or will be allotted 
to them under ESOP 2015 and ESOP 2018 scheme. 

tiv\ Shara held hr holdi111 / 1dIimoIc holdine comannv und / or Ihde subsidiaries/ assncintcs· 
Name or lhe shareholder 

Equity shnrcs 
Client Ebcne Limited (Significant Shateholders) 
CVCIGPI I Employee Ebenc Limited (Sign incant Shareholders) 
Total 

tv) LiJI of pusons holding more than 5 pe.rctnt .s:harr.s in equity sharts of the. Company 
Nnrue or the shRl"eholder 

As at JI March 2013 
No. ohho,·es Amount 

9,554,842 19.11 
S 351,702 10.70 

14,906.544 29.81 

A,, •I 31 March 2023 

As at 31 March 1022 
No. or .shares Amount 

9,554,842 19.1 1 
5,351,702 10.70 

14,906.544 19.81 

As at 31 Morch 2022 
No. of shares % holding No. orstuuc.s % holding 

Client Ebene Limited 9,554,842 18.05% 9,554,842 
CVCIGPII Employee Ebene Limited 5,351,702 10. 11% 5,351 ,702 
S SekharVasan 10,249,531 19.36% 10,249,531 
Unni Rajngop•I K 2,845,549 5.38"/4 2,845,549 
FR Singhvi • 2179S1S49 5.28% 2,795,549 
• Pursuant to the provisions ora mcmornndum of understanding executed between FR Singhvi and 1he Singhvi family Shareholders, dated IS May 2013, FR S1nghvi is acting in trust in relation to 
1,658,624 Equity Shares held by the Singhvi Family Shoreholders. 

(vi) As nt 31 March 2023, the Company has reserved 1,767,J 12 shares (31 March 2022: 2,541,037 shares) for issuance towards outstonding employee slock 01>1ion awilablc for exercise. Refer note 4 1 

18.32"/4 
10.26% 
19.65% 
5.46% 
5.36% 

(vii) (a) There have been no share$ nllollcd as folly paid up pursum11 to <:ontract without payment being received in cash durmg five years 1mmedituely prccedin.s 31 Morch 2023. except with crrcet from 27 July 
2018, on approwl of shareholders, one equity share of t 100 each was sub-divtded into SO equ,ty shares on 2 each resulting into 3,237,000 number of shores. Subscquen1ly, the Company had issued 
43,699,500 bonus shares in the proponion of27:2. 

(b) There are no shares bought back during 5 years immediately preceding JI March 2023 

(viii) Shareholding or Promotus in equity shar« or the Company 

Promoltr 11amc 
S Sekhar VRSan 
Unni Rajagopal K 
D Dcwraj 
F RSmghvi • 
D. Dewmj • HUF 
P Singhvi charitable trust 
Total 

Shues held by promote.rs at lhe end of the yt.ar 
No. of Shares % or total sh•res 

10,249,531 19.36% 
2,845,549 S.38% 
2,176,374 4.1 lo/, 
2,795,549 S.28% 

669,175 1.26% 
S0,000 0.09% 

18,786,178 35.48% 

% Change duri11g lhe 
year 

0.00% 
0 00'/4 
0.00'/4 
0 00'/4 
0.00'/4 
0.00'/4 

• Pursuant to lhc provisions or a memorandum or understandin~ executed between F R Singh vi and the Singh vi Fomily Shareholders, dated 15 Moy 2013, FR Singhvi is acling in trust in relation to 
1,658,624 Equity Shares held by the Singhvi Family Shateholders. 

TI,c promo1ers or 1he Company are S Sekhar Vasnn, FR Singhvi, Unni Rajagopal Kand D Devnraj Promoters' con1ribu1ion and lock-in: Pursuant to Regulation• 14 end 16 of the SEBI ICDR Regulations, 
an aggre!ll'te of the 20'/t of the fully diluted post-Olfer Equity Share capital of the Company held by Promoten shall be locked in for a period of three years as mini,num Promoter,' contribution ("Minimum 
Promoten' Contribulion") rro111 the date or Allolment on 21 September 2021 and the shareholding of the Promoters in excess or20'/4 orthe fully diluted post-Offer Equity Share capital sh•II be locked 1n for 
a period or one year from the date or Allotment on 21 September 2021. 

Share capi ~ o year In terms orthe Regulation 17 of the SEOI ICDR Regulations, in addition to the Equ11y Shares proposed 10 be locked-in as parl of the Mu1imum Promoters' Contribu1io11, 
the entire ital of the Company will be locked-in for n period of one year from the date of Allotmenl excepl the Equity Shares held by Client l'be•e l..imited and CVCIGP II 
Employee ·Bl registered FYCls; and Equity Shares held by the employees of 1he Company (whether currently an employee or not) w~cl\ Mve-becn or wilj b'e alloued to them 

~ nder E~ , •mes. '-
1 

, 
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Saust.rfl Englnee,i,,g Limited 
Cor11orate ld,ulily Numb,_r (CJN) : L34103KAl931 PLC004542 
Notu lo the consolidated finanei,d sta temenU for the yur ended 31 March 2023 (co,1finutd) 

l11stru111c111.1 ~nHrely equity in u11ture 

Part.icul•rs 

AuthoriJtd 
P1·efcrcnce shnres 
Series A 300,000 (3 I March 2022: 300,000), 0.0001% Compulsorily Convcriible Preference Shares or ~ I 00 each 
Series 8 750,000 (3 I March 2022; 750,000), 0.000 I% CompulJOnly Convertible Preference Shares on I 00 e,ich 
T olol 

Issued, subscribed And 1u1id up 
J>rc.ruence shares 
Series A nil (31 March 2022: nil), 0.0001% Compulsorily Convertible Preference Shares on I 00 each 
Series 8 nil (31 March 2022. nil), 0.0001% Compulsorily Convertible Preference Shares on 100 cnch 
Tot•I 

i. Reco11c ili1Uion o(the number of preference. shart5 outstanding 111 lhe beginning and at the eod of the )'tar 
Par1ic11l1rs 

Series A Com1>ulsol'ily Converllble Prcfere!UCe sh11re;1 (CCPS) 
Number of shares outstanding al the t.,ginning of the year 

Add: lssued/(Convcrtcd) during the year 
Numb<,r of shares outstandmg al the end of the ye11r 

Series D Compulsorily Converlible Prerereuce shAros (CCPS) 
Number of shares outstanding al the beginning of the year 
Add: lssued/(Convcrted) during the year 
Number of shares outstanding al the end of the year 

18 Other ,quily 

SmnmRr')' or olher equity balauct.s" 
Pt1rticulan 

Reserves and surplus 
Capital redernpcion reserve 
Capital reserve 
Securities premium 

General reserve 
R.:tuined eaming.s 
Share op1ions outstanding account 

Exclungc differences on translatton of foreign opcrattons (Net of lax) 
Tolal 

• Re(er consolidated statement of changes in equity for detailed movement in above other equity balances. 

Na1ure nnd m•roou or ochs:r s:ouitxi 

C11pital rtde.mplioo reserve 
Tiu: c.aphol redemption reserve is created out of undistributed profits for purchase of its own shares. 

C111>ital r eserve 

A• at 31 March 20:23 
No of shares Amount 

(Amou11t int millionJ) 

Asal 
31 M• rch 1023 

3000 

7S.OO 
105,00 

As11t 

31 March 2022 

30.00 
75,00 
105.00 

Aul 3 1 March 1021 
No of .1h11res 

300,000 

(300,000) 

?S0,000 
(?S0,000} 

Al at 
31 Morch 2023 

0,55 
817 

1,565.45 
135.48 

9,648.SS 
19S.73 

19.SS 
11,573.48 

Amount 

30.00 

(30.00) 

75,00 
(75,00) 

As at 
31 March 2022 

O.SS 
8.17 

1,431.39 
I 3S.48 

8,311.09 
223.37 

19.46 
10,129.51 

Capital reserve of~ 2.S6 million refers 10 the subsidy received from 1he Oovcmment of Kamataka, Department of 1ndustnos and Commerce. This subsidy wi'S received o., the Oroup was a small scale 
industry m that particular ycor. Dalanco pertains 10 share or prc-"cquisilion profits of a subsidiary at the time of acqui.sition by the Group accounted as capital reserve~ 

Sccurilic.s prc.mium 
Sccurilies premium comprises of premium on issue of shares. The reserve is ulilised in accordance wi1h specific provision oflhe Companies Ac1, 2013, 

Cent ral reserve 
The general rc.s.crve is used from 11mc to tune to transfer profits from retained earnings for appropriation purposes. As the general reserve is created by a transfer from one compenent of equity to another 
and is no1 an item of other comprehensive income, i1ems included in general reserve will nol be reclassified subsequently to consolidated statement or profit and loss. 

✓• Sf<i°N . 
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Sannra En1ineeriug Limittd 
Corporole ld<nlily Numb<r (CIN): LJ4l0JKAl981 PLC004S42 
Notes 10 the toosolidated financial stalt.ments ror the year tnded 31 March 2023 (conlinued) 

(Amount in t millions) 
18 Other tquily (conllnued) 

19 

Retained Hrnings 
Rcta1ned earnings arc profils that 1hc Group has earned till date, less any tmnsrcrs to general reserve. d1v1dcnds or other distributions paid 10 investors. 

Shirt 01.1Iio11J outsC1ndina account 
The fair value of the equ1ty-se1tlcd share based payn1cn1 1ronsnctI0ns wiIh employees is reCOij1Used in Ihe C()nsolidated slatement or profit and loss with corresponding credit to share ophons outstanding 
account. 

E.1ch1nge difft.rcntt.t on In11nslation of rorcign oper11tion,5 
Exchange differences arising on translation or the foreign operation are recognised m ocher comprehensive mcome u described In accounting policy and accumulated in a sepanue reserve within equity. 
The c.umulauve amount is rcclass1!ied 10 profil or loss when the net invesImcnI is disposed off. 

Dorrowin s Non~currwl 
Parliculan ASRI Asnt 

31 Morch 2023 31 Morch 2022 
Secured at amortised cost 

Tenn loans from banks 2,578.16 2,083.83 
Term loans from other finnnci11I insIituIions 51.59 251.21 
Car loan from bank 0.50 

Tol•I 2,630.25 2,.JJ5.04 

The Oroup hu not been declared I wilful defaulter by any bank or finnncial institution or other fender. 

Re1>ayme11t 1111d interest term.s 

Term loans rrom b11nks: 

Rtpaymtnl and interest ttnnJ 

Repayable in 20 equal quarterly instalments of '20.00 million per quarter Slarting from Augusl 
2017 nnd to be seuled by Augusl 2022. ·n,e loan carriu interesl rate of2'¼ p ._ 

Rcpaynble in 20 cqunl quarterly inslahnents of, I I. 11 million per quarter slartilljl from April 2017 
and 10 be senled by July 2022. Loan carries inlercst nlle of7.85% p.a. • 7.9"/4 p.a. 

Repayable in 18 equal quarterly instalments on 13.89 million per quarter slarting from Seplember 
2017 ond 10 be senled by November 2022. Lonn carries interest rnto of7.6S% p.a • 8% p.a. 

Repaynble in 18 equal qunrtcrly instalrncnts of '13.89 million per quarter slarting from January 
2019 and 10 be seuled by July 2023. Loan carries in1ercs1 rale of 7 .9So/, p.1 • 8.4o/, p.a. 

Repnynble In 20 equnl quarterly i1a1al111en1s of '21 million per quarler starting from March 2019 
and 10 be senled by August 2023 The loan cames interest rale of 8.95% p.a, 

Repayable in 20 equal qunnerly instalments of '20 million per quarter Slarting from Seplcmber 
2019 and to be seuled by June 2024. The loan carries a 1n1erest rate of 8. 75% p.a. 

Repayable in 20 equal quarterly instalments of'25 million per quarter slarting from January 2021 
and lo be senled by October 202S, The loan came, a interest role of 7.65% p.a 

Repayable in 20 equal quarterly insialments afU9.28 million per quarter starting from June 2023 
and to bescnled by December 2027. The loan carries a inIerest rate of 9.2641/e and 8.82.% p.a. 

Repayable in 16 equ•I quartely inSlnlmcnls of,62.50 million slnrting from October 2021 nnd lo bo 
sell led by July 2025. TI1e loan carries a inlt,..I rate of8.90'/4 pa. 

N•meofthe 
Lendtr 

Ci1i Bank 

HSfJC 

HDFC Dank 

Axis Bank 

Security Asal 
JI March 2023 

Asal 
JI Much20l2 

Secured by first pari-pa.s.su chnrge on 
entire plant and machinery, both 
present and future, certain immovable 
properties and secured by second pari
passu charge on current assets. i.e., 
inventories and trade receivables. bolh 
present and future. 

Sccu,·ed by first pnri•ptl.$Su chnrge on 

47.56 

19.44 

en1ire plant and machinery, botht--------+----
present and future, certnin properties 
(land and buildings) and secured by 36 11 

second pari-passu charge on currcntt--------1----
assets., both presenl and future. 

19.44 

42.00 

Secured by first pari-passu charge ont--------+--
movablc fixed assets, certain 
immovable fixed assets (land andt--------+-
buildings) and secured by second pari• 
passu charge on currcnl assets, viz. 

100.00 

27S,OO 

inventories and receivables, both1---------+--
presen1 and f111ure. 

Secured by firsl pari-passu charge on 
entire movable fixed assets, both 
present and future, certain immovable 
properties and seeured by second pan· 
passu charge on enlire currenl nssc1S1 

both present and future. 

657 14 

623,33 

75,00 

126.00 

180.00 

375.00 

500.00 

874.16 

1--------------------------------+------1 
Repnypble in S4 equnl monthly instalments of" 8.5 million starting from August 2022 ond to be 
sellltd by January 2027. The loan carries a in I crest ra1c of 8.05% p.a 

Repayable in 54 equal monthly ins1almen1s on I 8.5 million S1nrtin9 from March 2023 and 10 be 
settled by January 2027. The loan carries a interesl rate of8.lS¾ p.a 

Rcpaynble in 57 monthly instalments on 0.43 million per monlh starling from Au~USI 201 Sand 10 
be sc1tled by October 2022. The loan carries a in1eres1 role of7,65% p.a. 

Repayable in 60 monlhly instalments of, 0.37 million per month starting from Jan 2020 and to be 
settled by July 2024. The Joan canies a in1cres1 ralc of9.65% p.a. 

Repayable in 60 monthly instalments oft 0.46 million per month starting from Nov 2021 and to 
be seuled by Oclobcr 2024. 11,c lonn carries a inlerest rnte of 9.25% p.n. 

Repayable in 60 monthly insialments o" 0.46 million per month starting from Dec 2023 and to be 
sculed by November 2028. 11,e loan carries a in1eres1 rnto of8.70% p.a. 

Repayable in 60 monthly ins1almcnts on 0.63 million per monlh starting from Jan 2023 1111d 10 be 
scllled by December 2025. 11,e loan carries n inlcre.i rate of7.55% p.a. 

dit facility. Repayment at nny time 2,00/o p.a. 
Total /4. ,;;,--

Secured by first pari-pas.,u charge on 
en1irc movable fixed assets, certain 851.94 

immovable properties nnd secured byl---------+-
Statc Bank oflndia second pan-passu charge on entire 

currclll assets, in0ludin8 inventories 
and receivables, bolh present and 
fulurc. 

HDFC Dank 

Axis Dank 

Ci1i Dank 

851.00 

Secured by first pari-passu charge on,--------+-
certain propeny/immovable assets and 
movable a,scts and secured by secondt--------1-
pari•passu charge on cuJTent assets i.e., 
inventories and receivables, boIh 
present and future, of lhc Company. 

6.30 

Secured by first pnri•pnssu chorge on 
c:<11am propertyfommovable asselS and 
movnblc fixed asset&, both present and 
future, and secured by second pari
passu charge on currenI assets 
including receivables. boIh pre.$tnt and 
fuIu~. 

II f 

27,02 

60,00 

S2 50 

455,86 
4,021.53 

II••· "' 2,578.16 

633,91 

3.47 

10.75 

4409 

30.00 

2,955.49 
,., -· 

2 08J.8J 
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Sanlf:ra Engineering Limiled 
Cor11orate Iden lily Number (CIN): L34103KAl981 PLC004542 
Notes to the con1olidated finantial 1latemtnts for the ytar ended 31 March 2023 (conliuued) (Amount in , millions) 

19 Borrowings (Non-c.urre.nt) (continued) 

Tum lonnt from other financial institutions: 

Name or Che Security Asat Asat Rc1>11ymen1 .11nd intertst terms 
Leuder JI March 2023 31 Morch 2022 

Secured by for.it pari-passu chi11Qe on 
entire planl and machinery, borh 

Repayable in 20 equal quarterly instalments of , 20.00 million per quoner Slaning from July 2018 C1hcorp finance 
present and future, ccnain immovable 
properties and secured by second pnri-- 180.00 

and to be settled by Apnl 2024 The loan carries inlerest rate of 9¾ p.a. (India) Limiied passu charge on currenl assets. i.e 
inventories and trade rcccivoblcs, both 
present and future. 

Repayable in 54 equal monlhly instolmerlls oft6.72 million s1aning from April 2019 and lo be 
Secured by first pari-passu charge on 39.84 113.63 

settled by Seplember 2023. The loan carries interest rate of8.9% p.a. 
enlirc movable fixed assets. certain 
immovable propen,cs and secured by 

Repayable in 48 equal monthly instalments on4.88 mtlhon staning from February 2021 nnd to be second pari-passu charge on current 10035 148.1)9 
settled by Janunry 2025. Tho lonn carries in1crcs1 mtc of8.9% p a .. assets, both present and future. 

Repayable in 60 monthly imtalments of, I 10 million per month Sinning from M•y 2018 and 10 
Bajaj Finance 

Secured by first pari-passu charge on Lirnilcd 7.83 26. 17 be sellled by August 2024.Thc loan corries a intercs1 m1e of 10.60'/4 p.a movable fixed assets, both prcsen1 and 
fulure nnd ce11oin immovable properties 
and secured by second pari-passu 
chnrgc on current assets i.e., invcn1ories 

Repayable in 60 mon1hly inslohnenlS of, 0. 15 million per month start ins from May 2019 and to and receivables. both present and 4.57 6.55 
be settled by May 2025 The loan carric:, a mtcre$l rate of 10.60¼ p.a. folure. oflhe Company. 

Total 152.59 474.44 
----• r,, .. ,---• - .. , . . ..:, ; .. ., ru-1-.. • ..... + ... ?1\ /101 , ...... 

Nou..currtnl 51.59 251.21 

C.r lo • f om banks· an r 

Name of the Sernrity ASAI A,;a.f 
Rtpaymtnt and interest te:rm.s 

Lender 31 Marth 2023 JI Marth 2022 

Repayable ,n 60 mon1hly installments of { 0.06 million per month stoning from November 2017 
HDFC Bank 0.37 

and 10 be sellled by Scplcmber 2022. The loan carries a interest rate o r8.2So/• p.a. Secured by cena,n movable foxed 

Repayable tn 39 monthly inS1ollme111S of ( 0.03 nu Ilion per monlh SI Orting from July 2022 and to asseU:. 
HDFC Bank 0 79 

be seltlcd by Scplcmber 2025. The loan carri,. a interest rate of9% p,L 

Totnl 0.79 0.37 
It --- ,.._ --~•-·• .. '-··· ~" (000 ,;:; 17\ 

Non ... turrt1II 0.50 . 
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Snun·rn En,::i11cni11i: Limited 
Cor1>0nuc f1frn1i1, Numbn (('IN): LJ-IIOJKAl981 l't.COO-ISU 
Nott~ IO 1hr con.~oliihHc."d lin1111C'inl shHrnu:nu: for 1hr l 't.'ltr" tndrd JI Murch 2023 (c ontinut d) 

(A1noun1 int 1oillionsl 

20 PrO\'isio1u Non-Carrrnl 

l'urliculnn: 

P,·ovision for e1111Jloyer lu.•nefits 
Prov1s1on for gra1uity (Refer note 41) 

Total 

As Ill 

31 Mnrcb 2023 

2892 
28.92 

As 11t 

3 I M11,ch 2022 

8223 
82.23 

21 Dl'fernd hu ltnbililirs (ntl 

l'11rlicul:,rt 

lkfrrrt•d uu 11s8<'ls 
l'rnv1s1on fo, cmplo)'ee benefits 
Sccunly dcposll 
Allow1mcc: for cred11 losses 
Dcriva11vc c:ontrncts at fim v.1lue 
R1yht-of-u!-.~ a~sc•s. net ortca.se h.ib1ht1cs ( Ind AS 116) 
Others 
Totitl 

Ode,·rl'd lo" ll11hililics 
Property, plani and cqmpmenl 
On f:or, aluallon of quo1cd uwestmc,us 
l)e1 l\'1111\'C COnlf0CIS at fm1 value 
On lntang1hlc~ 
bcchan_ge differences ausmg from fote1gn ope11uons 
Others 
'fritnl 

0<'frrrrd ht'( fotbilitits (nrf) 

(II) 

(h) 

(r) - (b) • I •) 

Al HI As111 

3 I i\111.-ch 2023 31 ~l111·rh 20Z2 

14 15 49S2 
3 14 J 81 

21 M 6.8S 
3. 1 I 

II 49 9114 
3 46 5 43 

56.99 75.4~ 

74008 C,97 42 
169 I.SO 

11 62 
I 02 4 84 
I 9'1 196 
0 8 1 ON 

745.59 717.38 

688.60 641.93 

22 O thl•r 11011•c111'1't'111 linbllitil's-

23 

Pi1nicul:1rs 

l)i:fcrred GO\c1nmcnt ur.inl 
'1'01»1 

Mo,"rm~nl in dC'ft-rrf'd Gonrnmt-nl gn111t (Currr,11 and No11-curn mt) 
Pa,·1icul:,rs 

01~ni11g balttnce 
Add Gron1s during the )Car 

I css· Income rccog,11sed rn the cc:111:.ohdalc<l s t.ttcmcnt of profit 1111d lo~s 
Closiu£ bul111u.·t• 
I c-ss AmoonlS t"<pecled 10 be recoi;.n1scd m the nc,1 12 months (Refer note 26) • cu"cnt 
Ne·I Clos-int. bahmc-e1 non-currrnt 

As~ll 
J I M1<rrh 2023 

487.40 
487.40 

ASJII 

31 ~111,·ch 2023 

56392 

JS 27 

(55 3 1 ! 
543.88 
(56 48) 
487.40 

l'hc Ciovcrmncnt gn.rnl rclntcd lo pro1lCrty. plan I trnd cqmpmcm 1s recognised as income over the useful hfe, in proport101\ to the deprccmoon of the rcla1ed asscl under nocc 29 •Other mcomc 

llorro" in s Curttnl 

l'11l'tkul11n 

I .oans from lt.inb • Secured • at amorttscd cost 
Cash crcd11 
\Vork1nH cnpital 1011n 

Pnckmg credit 
Current matunues oflong•1crm dchl 
Total 

As"' 
JI i\l •rch 2023 

3 1,70 

1.46450 
1,706 04 
1,288 62 
4 490.81, 

As al 
31 ~lnr<h 2022 

509.82 
509.82 

i\s Ill 

31 ~1",rh 2022 

514 60 
10 1.33 

(5201) 
563.92 
(54 101 
509.82 

Asnl 
31 M•rch 2022 

1.526 78 
1.49-136 
I 095 26 
,I 116.40 

('ash credit. \.\Ofl:mt:; capnal loan. packing credit lo.in from banks and others amou.nong 10 t J.J57 21 m1lhou as al JI ~1.uch 2023 (11 March 2022 "{ 3,021 14 m1lhon) arc ~cured by hypochccat1on of 
currer\t 3SSCts, movable fixed assets and ccnam inlmO\'ablc properties of1hc Group 

Wc,rkmg cap1rnl loan caiocs Inlcr~ 1 rn1e rang_u,y from 5.6S¾ p a. 10 8,(1% pa , Cash crccl11 comes u11cresl rnlc mog my from 7 1111. p.a 10 K 6% p.n nncl l'ackrn1' credit carric'i: intcresl rnlc rnnging from 4 3 o/• 
p ;t hl 7 )()O~ p ll 

The c1uartcrly rtlums °' staltmcnls of c,1rrcnt asscls filed by the Group wllh banks or finnncml 1n~11101tons a,c in ;,greemc.111 ,, uh the unaudned books of accoun1s 1l1e G1oup 1s yet 10 :-ubm11 the rev1s:cd 
return for thi: quancr ended March 31. 2023 w11h 1he b.inks or financial 1n~11t1111ons b.tscd on aud,1cd books of nccounls of1!1e Grnup for 11,c ycnr ended March 3 1, 2023. 
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Sannra Engin«ring Limited 
Corporal• l~entity Number (CIN): L34103KAl98IPLC004542 
Notes to the consolidated financial statements ror the year tndcd JJ March 2023 (conrinued) 

24 Tr11do a 11bl .. 
P•rtiwltlrs 

Total outstanding dues of micro enterprises and small enterprises 
Total outstandinH dues of creditors olhcr than 10 micro enterprises and small enterprises 
Total (b) 

To1•I 

The Group's exposure 10 currency nnd liquidily risk relnled 10 lrado pnyables arc disclosed in nolc 43. 

Trade Pay11bles ageing sc-hrdule 

Particulan 

As • t 31 MHrch 2023 
Mi<:ro. small ond medium cnle'l)l'ISOS • Undisl)Uled 
Others - Undis])uled 
'fot•I 

As al 31 M•rch 20ll 
Micro. small and medium cnterpnses - UndispUtcd 
O1hers • Undisputed 
Tot•I 

25 Other currt-nt financial liabilities 
Parlkutars 

Interest accrued 
Capitnl credilors • 
Derivative contracts at fair value 
Tolnl 

Accrued Not due 

136 18 
S30.02 1.296.39 

530:92 1.132:57 

76,41 
591.16 1.846. 13 
591 16 I Q21Y 

(Amounl in t mi!Hons) 

As nt 
31 March 2023 

202.72 
2,724.06 
2 724.06 

1,926.78 

ASRt 
31 Morch 1022 

77.54 
2,575.43 
2,575.43 

2,652.97 

011tst1111ding ror following 11eriod1 from due dntc or payment 

Less th111n I ye11r 1-2 years 2,-3 year, 

66.S3 O.GI 
890 59 644 oos 
957,11 6.45 o.o~ 

1.13 
128.67 7.28 0.39 
J29 80 Z 26 n 39 

More lhnn 3 year, 

057 
057 

I 80 
) §0 

Asat 
JI M11rch 1023 

27.20 

149.0S 
12.35 

188.60 

Tolal 

20272 
2,724,06 
2,92§,78 

77 54 
2,57543 
? 652 27 

Asal 
31 MArch 2022 

9.63 
11 2.20 

121.83 

• Copilal creditors include dues to micro en1erprises and small enterprises amounung to , 61.20 million (31 March 2022: t 28.03 million). 

26 O1her cul'rtut liabJIHie, 
Particulars 

Advance from eus1omers 
Slnlulory linbililies 
Balances with go~mmcnt authonltes 
Deferred govcmmenl gram 
Total 

27 Provision! Curuut 
Par1iculars 

Provision (or employee benefies 
Provision for gra1uity (Refer note 40) 
Provision for compensated absences 

'foh1I 

As at 
3 I M •rch 1023 

139.44 
112.20 
107.56 
S6.48 

415.68 

Asat 
31 March 2023 

23.04 
2.69 

15.73 

Asal 
31 Morch 1021 

87,63 
121 82 

54.10 
263.55 

A1111t 
31 March 2022 

29.31 
81.83 

111.14 
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Sansera Euglnceri11g Limited 
Corporate ldenlily Number (CIN) : LJ4103KA 1981 PLC004542 
Noltl to the con,olldaled nnandol st• t<111en1, ror lht y<ar , nded 31 Mar<h 2023 (continued) 

28 Revenue from o >enuious 
P1rticulars 

Sale of produelS 
Sale of services 
Sub-101al 
Other Ofltrt.tiflg revenues: 

Scrap ,ales 
Tooling i11QOme 
Export incentive. benefits 

Tolal 

A. Diuggrqacion of Re-vtnut from eonlracts with cu.stomtn 

Salt or produ<IJ 
India 
Europe 
USA 
Other foreign countries 

Sub-101al 

Sale or servlus 
India 
Europe 

Sub-101nl 

Tooling lnc:ome 
India 
Europe 
USA 
Other foreign coun1 rics 

Sub-10111 

Total r·evenue from c:onlractJ wilh cu.ston1en: 
lodia 
Europe 
USA 
Other foreign countries 

Total rtnnue from t01Htatl witb cuJtomtn 

13. Reconciling the amount uf revenue recognlled wilh conlrat l and total rt:Yt.nut: 

l'articuh1n 

Total revenue from contrt1ct with cus101ners 
Adjustmen1s; 
Other operating revenues: 

Tolll 

Export inecntivc. benefit 
S<rap sales 

C. 1imlog of revenue recognition 

Pntic.ulan 

Oood transfencd al a poin1 in lime 

Service transferred over time 
Total l"f.\"'tnut from (Ofllr"a(I with (USIOmtl'S 

For 1he yrar e11dcd 
31 ~larch 2023 

21,739.42 
36.30 

21,775.72 

1,317.65 
190.29 
99.37 

23,383.03 

For the yt1'r ended 
31 March 2023 

15.563.78 
3,826.04 
1,566.36 

783.24 
21,739.42 

35.56 
0.74 

36.30 

72.09 
105.67 

9.31 
3.22 

190.29 

15,67 1.43 
3,932.45 
1,575.67 

786.46 
21 966.01 

For lhe year ended 
31 Marth 2023 

21,966.01 

99.37 
I 317.65 

23,3S3.03 

For the year ended 
31 March 2023 

23,192.74 
190.29 

23,383.03 

The 1ransac1ion price 1lloca1cd 10 (J)lltially) unsa1isficd performance obligations 11 31 March 2023 and 31 March 2022 is Nil. 

D. Contract bal1111ces 

Particulars 

Trade receivables 
Comracl asse1s (Unbilled reve,,uc) 
Con1rac1 liabilities (Advance from cusiomcrs) 

£. The Croup'• revt11ue. fro1n Its major products are as follows: 
Particul11n 

Connecting rods 
Crank shall 11.,wnbly 
Roeker,rms 

Others• 
To11I revenue from sale or J)roducls 
• lndjvidual items of these are lcs.s 1han 100/, of sale of products 

For the yenr ended 
31 March 2023 

4,327.31 

153.05 
139.44 

For the yHr ended 
31 Morch 2023 

8,465.46 
3,859.24 
3,510. 11 
5 904.61 

21 739.42 

(Amounl in , millions) 

l< .. or 1hr year ended 
3 I March 2022 

18,557.85 
40.87 

18,S98.7l 

954.31 
255.15 

81.54 
19,890.32 

t,·or the yeAr rudrd 
3 1 Morch 2022 

11,682.89 
2,776.42 
1,124.91 

2 373.63 
18,SS7.85 

40.87 

40.a, 

150.77 
SS.75 
49.23 

255.75 

11,874.53 
2,832. 17 
1,774. 14 
2 373.63 

I 8,8S4,47 

For lhe year ended 
3 1 lllarch 2022 

18,854.47 

81.54 
954.3 1 

19,890.32 

For l heytar" r.ndtd 
31 Marth 2022 

19,634.57 

255.75 
19,890.32 

For the yur ended 
31 March 2022 

4,085.64 

172.70 
87.63 

For the yt:ar ended 
31 Marth 2022 

7,939.10 
2,995.98 
3,383.71 

4 239.07 
18 557.86 

Revenue from ,nle of products from top 1hrcc customers of 1he Group, who individually exceed 10¼ of101al sales, is 38. 78% (as a, 31 March 2022 - tlvee customers is 
44. 18%) 

fl. Contracl liabilHie.s 

Par1ic11lars 

Balance at 1he beginning of !he year 
Revenue 1·ecognised during the )'ear 
Cont - • s the year 
01danc: 

Col,\ s received r'rom customer towards su1,plics. 

1)3 
N.fil'-

f or Che yenr ended 
3 1 Marth 2023 

87.63 
(87.63) 
139.44 
139.44 

For the yrar ended 
3 1 ~larch 2022 

26.37 
(26.37) 

87.63 
87.63 
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San.sera Engineering l.Jrnited 
Corporal< ldenlllf Numbrr(CIN) : L341 03KAl981PLC004S42 
Nott i to tht t ousolidatt d finau( ial 1ta temtnl~ (or the ytar t nded JI March 2013 (continued) 

29 Olbt r Income 
Particu.l.a.rs 

I ntercsr income 
Fair value gain on nnancitl instruments al ft1ir value through profit or loss 
Gain on disposal of property, plan! and cquipmcnl, net 
Net foreign exchange gain, net 
Income from government grants 
Other non-opcraring income 
Share of profil from inves1n1<n1 in Limilcd Liabilily Partnenhip (LLP) 
Total 

30 Cosl o( matr.ri11ls consumtd 
Particulars 

Raw materials 11 the beginning or the yeAr 
Add: Purchases 
Less: Raw n,nterials at the end or1hc year 
Total 

ll Changts iit inYtnlorles ofOuished good, and wodc.•tn-p rogress 
Partkulilrs 

Openi11g bal1111ce 
finished goods 
Work-in-proijrcs.s 
Total 
C10, i11g balartce 
Finished goods 
Work-In-progress 
Total 

Changes in inventories of work-ln-progrtst and finbhed goods 

l2 [mployet btntfits u ptns.t 

Porllculars 

Salaries and wages 
Co111ribu1ion 10 providen1 and 01hcr fund, (Refer note 40) 
Employee stock compensation expense (Refer note 41) 
S1atrwclfare expenses 
Total 

33 Fi11anu coses 

Partkulan 

Interest expense on 
- Danks and Financial in.slitution borrowings 
• Olhcrs 

Exchange differences regarded as an adj ustment 10 borrowing costs 
lnlcrest on obliga1ion.s under lease 
Total 

34 Dtpreda1io11 and amortiution e:ipr.nscs 

Particulars 

Dep,eciaiion of property, pwit and cquipmenl 
Dcprwia1ion or righ1-or-use asset 
Amortisation of intangible assets 
To1al 

35 Olhtr ti nstl 
Pnrticulus 

Contract labour charges 
Freight oulward 
Legal and wofcssional {l\cfer nole 39) 
Rales and laxes 
l(cpriirs and mahucnancc 

Buildinas 
Computers 
Vohicles 

Ren! 
T111vding and conveyance 
lnsurnncc 
Printing and S1t1ione,y 
Cornmunica1ion expenses 
Seturity charges 
Selling and adver1isemen1 
Corporate social rcoponsibili1y 
Dank charges 
Allowance for credit los.s,s 
Miscellaneous ~ 

Total • SK/ ® 
y 10 rt'I _, ::: 

\ :, 
NGAl 

(Amou..nl in ? mlOionJ) 

For the yu.r ended For the year tnded 
JI March 1023 31 March 2022 

16.34 14.42 
076 0.39 
3.45 1.88 

74 33 49.07 
5S.31 S2.01 
27.91 32.99 

4.17 
178.10 154.93 

For the )'tar tndcd for 1ht year t ndtd 
J I March 2023 31 March 2022 

993.68 838.03 
1 l , 103,05 9,026.73 
l,23J,69 993,68 

10,863.04 8,871.08 

For 1ht yur tndtd For the year ended 
31 March 2023 31 March 2022 

466.79 395.IS 
l ,OSS 89 897.45 
1,522.68 1,292.60 

830.62 466.79 
l,380,S2 l,OS5.89 
2,21 1.14 1,522.68 

(688.46) (230.08) 

For the yur ended For the ytar t.Hdtd 
J I March 2023 J I March 2022 

2,598.48 2,273.14 
159,25 137.66 
60 76 79.89 

36 1.12 282.89 
3,179.61 2,773.58 

For the yur t nded For the ye11r ended 
3 1 March 2023 J I March 2021 

481.02 408.SS 
78,SO 4S.25 
11.37 6.73 
44,21 49.60 

6.S.10 SI0.13 

For the year ended Por the ye11r ended 
31 March 2023 J I March 2022 

1,203.28 1,091.28 
87,00 94.52 
10.S2 11.23 

1,300.80 1,197.03 

For 1he year ended For the year ended 
31 March 202J J I March 2021 

1,158.03 9Sl.73 
247,64 228.55 
126.94 100.62 
49,S9 83.83 

19 l.l 2 132.45 
73.26 60.34 
40.62 3S.85 
14.94 10 .4 1 
76.72 33 23 
54.97 67.80 
10.58 7.80 
7.49 7.94 

64.97 52.49 
8.04 S.61 

28.21 34.68 
25.00 19.S6 
58,77 9.02 
34.81 43.07 

2,271.70 1,884.98 
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SallJlera Engineering Limited 
Cor11oralc Identity Number (CIN): Ll4103KA1981PLC004542 
Notes to the consolidoted financial statements for the year ended 31 March 2023 (continued) 

(Amount in , millions except no. of sharcs) 
36 Earnings Per Share (EPS) 

Basic earnings per share is calculated by dividing the profit for the year available to the shareholders of tl1e Company by the weighted average number of equity shares outstanding 
during tile year. Diluted ean,ings per share is calculated by dividing the profit for tl,e year available to the shareholders of the Company by the weighted average nwnber of equity 
shares outstanding during the year, after adjustment for the effects of all dilutive potential equity shares. n,e details are as follows: 

Particulars 

Profit available to shareholders for calculation of basic and diluted eamings per share 
Nominal value of equity shares (t per share) 
Weighted average number of equity shores for calculation of basic eamings per share 
Dasie earnings per share (int) 

Weighted average number of equity shares for calculation of diluted earnings per share 
Diluted earnings per shal'c (in t) 

Computation of weighted average number of shares 
Particulars 

Weighted average nwnber of equity shares 
Weighted average number of Shares issued under Employee Stock Option 
Weighted average number or equity shan,s for calculation of basic earnings 1>cr share 

Add: Impact of potentially dnutive equity shores: 
Weighted average number of Shares issued under Employee Stock Option 
Weighted average number of equity shares for calculation of diluted comings per share 

37 Contingent liabilities 1111d commilmcnls Qo the extent 1101 provided for) 
Particulars 

Contingent linbililics # 
Claims against the Group not acknowledged as debts: 
Excise duty, entry tax and service tax matters (Refer note Ai) 
Income tax 111ntters (Refer note A ii) 
Customer claims • • 
Other matters@@ 

Commilments #N 
Estimated amount of e-0ntracts remaining to be executed 0 11 capitnl accouut and not provided for 
Investment in MMRFIC Technology Private Limited (MMRFIC) (Refer note 50) 

A 

B 
AID 

C 
AIC 

For the year ended 
31 March 2023 

1,461.95 
2 

52,701,825 

27.74 
53,798,745 

27.17 

For the year ended 
31 March 2023 

52,155,815 
546,010 

52,701,825 

1,096,920 
53,798,745 

As at 
31 March 2023 

35.13 
49.77 
67.17 
20.00 

542.50 
200,00 

For the year ended 
31 March 2022 

1,304.52 
2 

S 1,627,573 

25.27 

53,545,027 
24.36 

For lhe year ended 
31 March 2022 

51,377,850 
249,723 

51,627,573 

1,917,454 
53,545,027 

As at 
31 March 2022 

50.38 
11.95 

742.89 
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Sansera Engineering Limited 
Corporate Identity Number (CIN) : L34103KA 1981 PLC004542 
Notes to the consolidnted financial statements for tlle year ended 31 March 2023 (continued) 

37 Contingent liabilities ond commilmcnls (to the extent not provided/or) (coolinued) 

Nole A: Pending resolulion of the respective proceedings, it is not practicable for the Group to estimate the timings of cash flows, if any, in respect of the above as it is 
delenninable only on receipt of judgements/decisions pending with various fo111ms/au01orilies. The Group has reviewed all its pending litigations and proceedings and has 
adequately provided for wherever required and disclosed as contingent liabilities where applicable, 111 its consolidated financial statements. TI1e Group does not expect the 
outcomes of these proceedings to have a materially adverse effect on its financial position. 

(i) Relating lo demand for service lax on labour charges, refund granted on service tax paid under reverse charge mechanism (RCM), disallowancc or Excise duty rebate, 
disallowancc of Input Tax Credit (ITq on Value Added Tax (VAT} etc., 

(ii) Relating to disallowance of certain expenses, additional depreciation, non-consideration of MAT (Minimum Allematc Tax) credit and non consideration of Tax Deducted at 
Source (TDS). 

•• The Company supplied Shifter Forks to American Axle (MM). American Axle reported failure of the product Shifter Fork and filed a s111t with South Carolina Civil Court .. The 
Company appointed a legal finn to hru1dle the civil suit. The management is confident ofa favorable outcome and expects the settlement to be not exceeding the amowl! provided for 
(Rs. IS million). The Company is expecting a mediation process 10 sellle the matter during financial year ending 31 March 2024. 

# TI1e Honourable Supreme Co1111 of India, in the month of f-cbruary 2019 had passed a j udgement relating to dcfmition of wages under the Provident Fund Act, 1952. The 
Management is of the view that there arc interpretative challenges on the application of the judgement retrospectively. Based on the legal advice and in the absence of reliable 
measurement of the provision for earlier periods, the Group has made a provision on 0.58 million for provident fund contribution pursuant to the judgement in the year 2018-
2019 from the date of Order of O,e Hononrable Supreme Court of India. n,e Group will evaluate its position and utxlate its provision, if required, on receiving further clarity on 
the subjecl. TI,c Group docs not c,,pect any material impact of the same. 

/Ill As disclosed in note 4, the Company has invesled in Clean Max Vega Power LLP (i.e., power producer) and entered into an energy supply agreement for a period of 25 years 
wiO, lock in period of 5 years. Pursuant to such energy supply agreement, O,e Company has commiued to purchase otleast 51 % of the Iota! power produced by the power 
producer. 

@@ The Kamataka State Pollution Control Ooard ("KSPCB") issued a demand order dated February 17, 2020 ("Demand Order") lo the Company, demanding an amount of 
'10.00 million on the grounds that Plant 12 was not compliant with the provisions of the Water (Prevention & Control of Pollution) Act, 1974, Air (Prevention & Control of 
Pollution) Act, 1981 and rules framed under £:nvironmenl (Protection) Act, 1986 in relation to noise pollution and LPG storage. Our Company filed a reply dated Fcbmary 27, 
2020 refilling all allegations made pursuant to the Demand Order specifying that the Company is in compliance with all pollution regulations and laws and requesting for an 
oppo11unily to be heard in person. This maltcr is currently pending. 

The U1tarakhand Pollution Control Board ("UKPCB") issued a demand order dated March 12, 2020 ("Demand Order'') 10 the Company, demanding an amount of { 10.00 million 
on the grounds that Plant 6 was not co111pliru11 with regulations in relation lo discharge of pollutmlls, issued by the UKPCB and the order of the National Green Tribunal dated 
November 14, 2019 ("NGT Order''). n,c Company filed a writ petition dated May IS, 2020 ("Writ Petition") before the lligh Court ofU11arakhand to quash the Demond Order. 
TI1e I ligb Court of Uuarakhand pursuant to order dated May l 8, 2020 read with order dated July 6, 2020 noted that foe NGT Order has been stayed by the Supreme Court of 
India, and stayed recovery of the compensation demanded pursuant to the Demand Order until the Supreme Court of India completes adjudication in the mailer related to the NGT 
Order, Further, the High Court of Ultarukhand has directed the Company to apprise the UKPCO of all measure undertaken to control pollutions. Hon'ble Supreme Court have 
vacated the stay in February 2022. Consequently, U11arakhand Pollution Control Board is expected to issue fresh notice of recovery of Enviromnent Compensation by June 2023. 

TI1c Group does not have any other material commitments. 
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Sanstra Enainttring Un.1i1W 
Corpornte ldentlly Number (CIN): L3410JK,\1981PLC004542 
Noles lo tbeconsolidaltd financial llatemenu for lhe y,.r ended 31 March 2023 (continued) 

38 Tu u ptnse 
A, Amounts recogni.sed in the con.solidattd stalement o( profit and loss 
Pttrticufars 

Cur rent ••• (•) 
Current year 
Changes in estimates related to prior yeaa 

Dc(erred IIU (b) 
A 11rib111able to -
Origination and reversal or temporary d1ffe.rcnces 
Income tax u pensc reported in the consolid ated slotemcnt of p rofit •nd loss (a+b) 

An1oun11 r ttognistd ir1 olht r comp~ ht nsive income 
Dd er rt d laxes 
RemeasurcmcnlS of the defined bcne fi1 plans 
Exchange diffcrcnce:s on translation or foreign operations 

tncomc tu: rc:11orted in 01her com1u·ehe1u ivc Income 

B. Di(urcation o(tl1e income 111x rctognised in other comprehensive income into 

llems that will not ~ rcelwir.ed 10 profit or loss 
llcrns thnt will be reclossifoed 10 profit or loss 
Total 

,. ... or the ye.ar e.ndtd 
J I March 2023 

476.73 
18,86 

5331 
548.90 

(6,70) 
0 ,0) 

(6.67) 

(6 70) 
0.03 

(6,67) 

(Amount in , millions) 

For lhe year ended 
31 March 2022 

427.SS 
7 65 

2929 
464.79 

6.4S 
(1136) 

(4.91) 

645 
(11.36) 
(4.91) 

C. Reco11ciliRlion oflhe- incomc lnx provision to the amoun l co111pulcd by t1pplylng 111e s tatutory income tH ra1t' to the income be(ore income IR.1.H is summtniud ~ low: 

Profil befor e tu 
Tax using the Oroup's don1cs1ic tax rate 

Computtd expcettd tax expense 
mr.ct or. 
Non-deductible expenses 
Incremental tax expense on completion of assessment (Of earlier years 
Tax excmpl income 
Others 
Income (RX U JICUSC 

D. Mo,•tment in temporary difTcrcnccs 

Property, plant and equipment 
Provision for employee bcnefils 

Sccurily deposit 
Allowance for credit lossc, 
On fair vnluation of quolcd invcstmcnis 
Others 
Derivative contracts 
Righi-or-use assets, net of lease liabilities (Ind AS 116) 
Exchange difference on foreign operations 

On Intangibles 
Total 

Particulars 

Property, plant and equipment 
Provision for employee benefits 

Security deposit 
Allowance for credit losses 
On fair valuation of quoted investments 
Others 
Derivative contracts 
Right-of-use assets, net oflease habllittes (Ind AS 116) 
Exchange difference on foreign operations 
On Intangibles 
Tot• I 

B11lance as -At Recognised in 11rorit And loss 
I April 2022 during 2022-23 

Net d ererred fax 
ustt/(liabilitics) 

(697.42) 
49.52 
3.81 
6.85 

(LS0) 
5,)9 

(11.62) 
9.84 

(1.96) 
(4 84) 

(641.93) 

(42 66) 
(42,04) 
(067) 
14,79 

(0.19) 
(2.74) 
14,73 
1.6S 

382 
(53.31) 

Bnlance RS a l Recognised in 1>rofit and Joss 
l April 2021 during 2021 -22 

Net d eferred 1111 

a.ssc.1/(liabilities) 

(671.46) 
60.86 

1.06 
4.58 

(1.40) 
2.59 

(9.70) 
8.81 

(13.32) 

(617.98) 

(25.96) 
(5.32) 

2.75 
2.27 

(0,10) 
2 80 

(1.92) 
I 03 

4 84 
(29.29) 

3 1 March 2023 
2 032.32 

25.17% 
511.53 

9.46 
14.98 

12.93 
548.90 

Recognised in O CI during 
2022-23 

6.70 

(0,03) 

6,67 

Rtcogob ed in OCI durlu& 
2021-22 

(6.45) 

11.36 

4.91 

31 MHrch 2022 
1,783.68 

25.17% 
448.95 

8,76 
8,63 

(4,76) 
3.21 

464.79 

Ual1:1nce AJ a t 
31 MRrch 2023 

Net dt (t rrtd lu 
assel/(linbiliti•s) 

(74008) 
14, IS 
3.14 

21.64 
(1.69) 

265 
3. 11 

11.49 
(1.99) 
(1.02) 

(688.60) 

Balance as at 
3 1 March 2022 

Net ddcrrcd ta:x 
•mt/(linbililies) 

(697.42) 
49.52 
3,81 
685 

(1.50) 
539 

(11 62) 
9 ,84 

(1.96) 
4.84 

(641 .93) 
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Snnsrn1 Eng,inccrlng l ,imitctJ 
Coq,orate Identity Nunibtr (CIN): LJ~IOJKA 1981 PLC00~542 
Notrs to tt,e consolidated fin11ndal statements for the year ended JI l\larrh 2023 (continued) 

39 Rclntcd pnrtics disclosul'c.• 

A. Signific"nt Shareholders 
Chcnt Ebcnc I.united 
CVCIGPII Employee Ebcnc Limited 

13. T,·ust in which the Oil'cctor is n truslee 
Sansera Foundation 

C. K,y manae.erial personnel 
S Sckhar Vasan • Chainnnn and Mauag,ng Director 
FR Singhvi • Joint Managing Dirccrnr 
11 R Precth:nn • Chief Executive Oniccr 
Vikas Goel • Chief Financial Officer 
Rajcsh Kunrnr Modi• Company Sccretn,y and Compliance officer 
M111huswa111y Laksluninmuyan • Independent Director 
Rcvathy Ashok - Independent Director 
Smuir Pun1sho11am lnamdar- lndcpendc111 Director (W11h effect from 23 May 2022) 
l)ilainc Sylvain - lndcpe11clc11t Director (upto 28 July 2022) 

I), Close members of key 111a1rnj!cl'inl ,,c,.sonncl's family 
Lnlitha Siughvi 
Pravcen Singhvi 
Lnia Singhvi 
Jayaraj Singhvi 
Tara Singh vi 
Indira Singl1v1 

E. Ent ii}· controlled by close members of key rnnnaerrial personnel's family 
l: fTN'IJcc Hospitality Privn1c Lin,itcd 

•·· T he following is th• summary of rtlatcd ,,arty transactions 

Ex11enditure towards Coqwratc Sorin I Rrsrwn~ibility (CSll) 
Sanscra Foundation 

I 1'0 expenses incurred (to be reimbursed by the shareholders) /I 
S. Sckh,,,- Vnsan 
FR Singhvi 
l,ali1ha Smghvi 
Prnvcc11 Sioghv1 
L.11111 Singhvi 
Jayaraj Singhvi 
Tara Singhvi 
Indira Singhv1 
Unni R,tjago11al K 
l)cvappa Dcvaraj 
Cliem Ebcnc Limited 
CVCIGP II Employee Ebcnc Limitc"<l 

S1:1ffwelfllre cost 
Eff N'Bec I lospnality Private Limited 

Snlc of Property, Plant and Equi11me1>1 
cfT N'Bcc I los11ilality Private Limited 

Marmgcrlal Rcmuncrn tion• 
S Sckhar Vasan 
FR Singhv1 
BR Preetham 
Vikas Goel 
Riuesh Kumur Modi 

1,egal and Proftssional Chore.rs- Fi:<ed Commission 
Mulhuswmny I ,akshmin:irayan 
Rcvathy Ashok 
Samir Pumsl1otlam Inamdnr 
lltlame Sylvam 

1..,cgnl aml Profcssionul Charj!e:s- Sitti11J! fees 
Muthuswamy 1.akshminnrayan 
Rcva1hy Ashok 
llilainc Sylvain 
Snmir Purushottam lnnmclar 

Con,·cl'Sion of Compulsorily Convertible Prrfcrcnrr Shares (CCl'S) 
Cl icnt Ebcnc Umi1cd 
CVCIGl'II Employee Ebcnc Limited 

(Amount in f millions) 
For the year ended 

J I Murch 2023 

27.SO 

4.24 
0.41 
0.13 
0. 13 
0. 13 
0 13 
0.13 
0. 13 
1.18 
1.18 

1777 
9,9S 

0.21 

1.84 

14,89 
14 89 
16.94 
16.54 
,1.35 

1.20 
I 20 
I 00 
0.46 

026 
0.25 

0.16 

For lhc yCIII' ended 
3 1 MMch 2022 

33.98 

S9.S2 
S.79 
1.77 
I 79 
1.79 
1.79 
1.79 
1.79 

16,S2 
1652 
9S 45 
53.46 

14.89 
14.89 
16.39 
16.3 1 
4,30 

1.20 
1.20 

1.20 

0.30 
0.33 
0. 19 

S.69 
3. 19 
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39 ltcl,11ccJ 11nrlies disclosures (conlinuc1I) (Amount int millions) 

~ 

G. The balances rerci,•able from and payable to related parlies are: 

IPO cx11ensrs rero,·erablr from sharrholden # 
S Sekhar Vnsan 
I' R Si11gl1"i 
Lalitha Srngh"i 
Pravce,1 Sms)wi 
Lata Singhvi 
Jaynraj Singh"i 
Tara Singhvi 
I rod 1ra Singh, i 
Unni Rajngc,p:,I 
D~vappa l)cvnraj 
l)cvappa l)cvaraj on behalf o f D. Devnraj I IUF 
Chent Ebcnc I nnited 
CVCIGP II Em1>loycc l;bcne Limited 

Trade 11:iynbles 
Elf N'Bcc I lospitalily l'rivate Llmitc-d 

l.oan to 1,cy uwnagcriill pcrsouncl 
13 R Pree1hnm 

Payable lo Directors 
S. Sekhar V11s1111 

Re<ei,·able from Director 
FR Singhv1 

As at 
J I ~lurch 2023 

0.13 

12.85 

As at 
31 J\lnrch 2022 

0.42 
0.05 
0.01 
0.01 
0.0 1 
0.01 
0.01 
0.01 
0.12 
0. 11 

1.74 
0.97 

3.88 

12.86 

0.36 

• Excludes contribution to employee rcurement/post retirement and other 01111loyee benefi1s which arc based on actuarial valuation done on an 
overoll Company basis. 

H The Company's equity shares were lisicd ou National Stock Exchaui;c ("NSE") and on OSEI. united ("DSE") on 24 September 2021, by 
complctini; 1hc Initial Public OfTcrins (IPO) of 17,244.328 equity shares of face value on 2 each al an issue pncc on 744 per equity share. 
consisting of an offer for sale of 17 .244,328 equity shares by the selling sha,·choldcrs. 

For 1he pu111osc of 11'0. during the c111re111 financial year, U1e Company hns incurred a cost on 35.5 1 million (31 March 2022. , 257.98 million). 
1\s per the arrangement w11h the rclalcd selling sharcl1oldcrs. the aforesaid expenditure is bomc by 1hc respective sclhng shareholders. Outstanding 
cost recoverable as al 31 March 2023 is Nil (31 March 2022., 3.41 million). 

Terms and conditions: 
All transac11011s with rela1cd parties arc unsecured. 
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(Amount int miUlon1) 
40 Enoployte benefit plans 

A Oefintd coutrlbutio11 plan 

The Group has defined contribution plan. ContributionJ a.re made to the Provide1tt fund for employees 11 the specified rate of basic salary as per regulations. The oon1ributions arc made 10 

registered provident fund adminiSlcrcd by the govemment The obliga1ion of the Group is limited 10 the amount con1ributed rind it has no further con1ractual nor any constructive 
obliga1ion. 

J>a.rt.iculan 

Employer contribution 10 Provident fund, including admin charges 
Employer contribution to Employee state imurance scheme 
Employer contribution 10 Labour Welfare Pund 

For the ytar e.ndt d 
31 Morch 2023 

98.57 
18,03 
3 63 

For the yfllr eudt d 
31 Mnch 2022 

82.40 
14. 13 
020 

B Defined benent plans 

•l 

b) 

The Group sponsors funded defined benefit plans for qualifying employees. The defined bcnefi1 plans are administered by a scparale Fund 1ha1 is lcg•lly separated from the emily. The 
benefit vests. upon complelion of five ye11rs or continuous service and once vested it is payable to employees on retirement (Age of SS years) or on termination of employment. In cue or 
death while in service. the gr11uity is payable irrespective of vwing The Group makes annual con1ribu1ion 10 the Fund. 

The followins tabletets out the Slatus of the gratuity plan as required under Ind AS 19 • E,nploy,e bcner.u• : 

Rtconciliadon or ern enl value o( ddinNl bt ndit obU&!tioru 
Par1it.11l1rs At at As a t 

31 Moreb 2023 31 March 2022 
Defined bencfi1 obligations a11hc beginning of1hc year 378 64 3S7.)7 
Current service cost 31.02 28.92 
lntere,t Expense 2721 24.07 
Oenefits paid (9.17) (12.17) 
Actuarial (Saini) / lo,ses recognised in Other Comprehensive Income: 

Changes in financial assumptions (8,87) (16.07) 
Exnericnce adjustn-.en1s 3614 (2.17) 

Denned bencn t obligations a l the end or the yu r 455.07 378.65 

Rttond lit 1ion or ~rtst.nt v•lue or ~Ian usd s 
PAl1ic11l11n Au t Asal 

31 Moreb 2023 31 March 2022 
Pinn assc1s at the beginning of the year 267. 11 178.79 
Interest income 19,21 12,06 
Contribulions paid inlo the plan 12SOO 80.01 
Return on plan asse11 recognised in Other Comp<dlensivc Income (2.03) 6.70 
Benefits eaid (6 80) { IG.4S) 
Plan aJJtb at lhe rnd or tht. t ear 402.49 267.11 

Attu■I rtlurn on plan ustlJ 

Rel um on plan n.ssets: The long tenu estimate of the expected rftte of return on plan assets has been arrived at bued on prevailing yidds on those- assets. Assumed r11e. of return on assets is 
expected to vory from year 10 year reflecting the retums on matching government bonds. 

Ntt drfin<d bentfil liabilily (a•b) 

Non4 current 
Current 
Tolal 

52.58 

28.92 
23.04 
51.96 

111.54 

82,23 
29,31 

II I.S4 

c) E•1>ense rtcognbed in the con1olid11ed statement or pr-ofit a,td loss 
Pa r1iculan For lhe ytar rudtd For 1he )'U r t.nded 

Currcn1 service cost 
Interest t<Apensc 
tn1crest income 
Tol•I 

d) Rr:mtasurem'-nts recogni1t:d in Ocher Comprt.htJ1sivt: Income (OCJ) 
P■rticulan 

i\c1uarial (gain)/loss on ac.;ounl of experience adjustnienu 
Actuarial (gain)ltoss arising from change in financial assumptions 
Re1um on plan assets rc<:ognised in ocher comprehensive income 
Total 

31 Moreb 20n 
31.02 
27.21 

(19.21) 
39.02 

For lhe )'t'Rr ended 
31 Marc.h 2023 

36,24 
(8 87) 
2.03 

29.40 

31 MArch 2022 
28.92 
24.07 

(12 06) 
40.93 

f or t he yur ended 
31 March 1022 

(2.87) 
(16 07) 

(6.70) 
25.64 

1'otal cost rnognisrd In the co11101idated dalemtnt orproOt and loss, including o1her tomprthe1uive income (c+d) 68.42 15.29 

t ) At tuarit l auumptions 

The following table sets out the sta1u1 of the Gra1ui1y scheme and the amounl recognised in the financial s1atemcnts as per lhc Actuarial Valuation done by an Independent Actuary, These 
plans typically expose the Company to aclunrial risks such as: inves1n1en1 risk, lntcreJt rate risk. longevity ri.k and salary ri.k. 

lnvestm<nl risk 

Interest risk 
Longevity risk 

Salory risk 

The present value of the defined benefi:1 plan liability is cnlcula1cd usin8 a disc0t.m1 rate which is determined 
by reference 10 market yields 11 1he end of the reporting period on government bonds. When there is a deep 
market for such bonds; if the return on plan asset is be.low this rnto, it will create a plan defic;:i1. 

A decrease in the bond interest rate will increase the Ian liabili1 . 
The pre,enl value of the defined benefit plan liability is calculated by reference to the be51 e,timate or the 
monali1y of plan participants both during ititd after their employment. An increase in the Hfo expectancy o 
1hc plan participants will increase the plan's liabmty. 

The presenc value or the defined benefit plan liability is calculated by reference lo 1he future salaries of plan 
par1icipan11. As such, an increase in the salary of the plan participants will incrtase the plan's liabili1y. 

In reeen1 actuarial valuation oflhc present value oflhc dcrincd bcnefi1 ol)lig,11ion were carried our ,i.s i\l JI Mitr<:h 2023 by 1111ndept.:1w..lent member fi rm 
of1he In The, present value of 1he Jcfined benefil obligation. and lhe re.lated current sen-tee co~ and past semcc cosi, were measured using 1hc projcc1cd unit 
aedit 

v · 
QA\.\) 
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40 Defined C-Onlrlbu1io11 plan (conllnued) 

The principal a.ssumplions used for the purpose or the ac1uWI valua1ions were as foUows 
Partkulan 

Discoun1 ralc 
Salary increase• 
Monali1y Rate 
Rctiremcn1 11ge 
Withdrawal Ra1c 

For the year cndt d 
3 1 March 1023 

7.50% 

(Amount in t millions) 

•·or the yur tndtd 
31 Man:h 1022 

7.20% 
S.00'/4 5.00% 

100%oflALM 2012-14 IOO¾orlALM 2012-14 
58 years SB years 

4.00% 4.00'/4 

•T'he estimate or fu1ure salary incre~ considered in actuarial valuation, takes account or inflation, semomy, promotion and other relevant factors, such as supply and demtmd in 1he 
cmploymcnl m11rket. 

I) Sensitivity Ana ly1is (Amount int millionJ) 

Reasonably possible changes a1 1he reporting dale to one of the relevant actuarial assumptions, holding other a.s,umptions constani, would have affected 1he defined benefit obliga1k>n by 
the amount.s shown below: 
Par1kul•n For t he 1:ear c11ded :l l Minh 20?3 l•'or the l:tar t 11ded 3 1 Matth 2021 

lncruse Decrtase fncrtase l>ecrensc 

Discount rate ( lo/o movemc111) 4 16.99 (497.30) 34621 ()33.37) 
Future salary jJIOwth (I¼ movement) 497.95 (415.81) 4 16.43 (27S.09) 
Wi1hdrnwal rate ( l¾ mo,ren1ent) 461 79 (446. 13) )84.95 (299 OS) 
Mortalitr Rate,,% movement) 4S4.66 (454. 19) 378 82 (378.46) 

Ah hough the analysis does not talce account ore he full distribution of ca.sh flows expected under the plan, 11 does provide an approximation of1ho sensitivity or the assumptions shown. 

The expected future contribu1ion and cs1i111atcd ruture benefit paymer11s from the fund areas follows: 
(Amoun1 inf millions) 

t:c.1>ected c:.ult nows over lhe nei.t (valued on undisc:ounttd b.uis): For lhe yur ended For lhe year ended 
31 March 2023 31 March 1021 

I year 35.62 29.31 
2 10 S ycan 141.84 112 82 

6 10 10 years 218.48 167.56 
More than 10 scars 591.JS Sl68S 

g) Assel liabilicy maichingslr,uegics 
The Group hu purcha.led insurance policy. which is basically a ycar-on-yw- ClJh accumulation plan in which 1he interest rate is declared on yearly b•sis and is guaranteed for • period of 
one year. The insurance conipany. as pan of 1he policy "''••· makes payment of all gra1ui1y liability oce11rring during 1hc year (subject to sufficiency of funds under 1he policy) The policy. 
thus, mitiga1es the liquidity risk. However, being I cash accumula1ion plan. the du1111ion or assets is sboner col'Upared to 1hc duration of liabilities. Thus, 1he Group is exposed to movement 
in interest rate (in particular, 1he significan1 fall in in1ercs1 rates, which should resull in a increase in liability wi1hout corresponding increa.sc in 1he asset) 

h) The Group has purcJ1ased an ln5uroncc polley to provide ror payrncnt of gr11uily to the tmployees. Every year. the insurance company carries out a funding valu11ion based on the latest 
employee data provided by the IJIOUp. Any deficit in the assets arising as a rcsuh of such V11luation is funded by 1hc Group. 

p..Skt 

'o rf1\ 
..J ,.., 

\ ..... ,-

§Al\ 
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41 Employee stock options 

The Company has a share option scheme for 0,e pcnnancnt employees of the Company and its subsidiaries. In accordance with the tenm of the plan, as approved by shareholders, 
permanent employees may be granted options to purchase equity shares. 

Each employee share option converts into one equity share of the Company on exercise. No amounts are paid or payable by the recipient 011 receiJll of the option. The options carry 
neither rights to dividends nor voting rights. Options may be exercised at any time from the date of vesting to the date of their expiry as per ESOP Schemes. 

(a) Sansera Em1>loycc Stock Otilion Plan 2015 

On 12 Morch 201S, the Board of Directors oftl1c Com11any approved "Sansera Employee Stock Option Plan 201S" ("Jhe Pinn") for grant of stock options to the employees of the 
Company nnd its subsidiaries which was further ratified by the shareholders on 13 April 201S Further, the ESOP 201S has been amended pursuanl to resolutions passed by the 
Shareholders on 3 August 2018, 2 June 2021 and 31 August 2021, respectively. 11,e vested options can be exercised by the option holder and the shares can be alloued by the 
Bonrd/Co111mit1ec as specified in the Plan. The plans arc as follows: 

Program I: Key manngernent grou11 

Oplions under this program are granted to certain employees al an exercise price of, 0. 14 per option. The entire s1ock options are co111plctely vested, 

The following reconciles the outstanding share options grunted under employee share option plan at beb~nning and at the end of financial year: 
Particulars As at 3 1 March 2023 As at 31 March 2022 

Number of Weighted average Number of Weighted average 
OJ>lions exercise price in t Options exercise price in , 

Oulstanding at o,e beginning of the year 998,775 0.14 1,173,77S 0.14 
Granted during the year . . 
Exercised during the year 42S,000 0. 14 175,000 0.14 
Forfeited during the year . . 
Lapsed during the year . . 

Outstanding at the end or the year 573,775 0.14 998,775 0.14 
Vested al the end or the year 573,775 0.14 998,775 0.14 
Exercisable at the cud of the vcar 573,775 0.14 998,775 0.14 

Program 2: Certain identifiecl employees 

Options under this program are granted to certain employees at an exercise price on 13S.20 per option. Stock options issued carries different vesting periods, it ranges from 2S to 100 
percent vesting of total options granted by the end of every one year from the grant date. All stock oplions shall be fully ves1ed by the end or 4 years from 1he grant date. 

Particulars As al 31 M,u·ch 2023 As at 31 March 2022 
Number of Weighted average Number or Weighted average 

Options exercise price in~ O11t1ons exercise price in l 

Outslanding at the beginning of the year 733,93S 13S.20 1,188,27S 13S.20 
Granted during the year• . 148,625 13S.20 
Exercised during the year 348,72S 13S.20 602,96S 135.20 
Forfeited during the year . . . 
Lapsed during the year . . 
Surrendered during die year . . . 
OuUtandlng at the end of the year 385,210 135.20 733,935 135.20 
Vested at the end of the year 385,210 135.20 733,935 135.20 
Exercisable at the end or the vcar 385,210 135.20 733 935 135.20 

• The options grnnted during the year have been vested over the period of one year from the date of grant. 
During the year ended 31 March 2023, shares were exercised on 23 May 2022, 28 September 2022 and 28 Febmary 2023. 11,c share price 0 11 the dote of exercise was , 733.90, 
t 71 1.80 and f 728.S l'CSpcctivcly. 

Measurement or fair values 

Black-Scholes Option Pricing Model is used to value the fair value of the stock options. 11,c fair value of the options and the inputs used in the measurement of 0,e grant-date fair 
values or the C(J11ity-se11led share based payment plans are as follows: 

Particulars Share option plans 
Program I: Program 2: Program 2: 

Key Mnnagcmcnl Grou11 Cerlnln Identified Em11loyec, Certuln Identified EmJ)loyecs 

Grant dale 29-Apr-1S 29-Apr•I S 1-Apr-21 
Fair value nt b'Tant date 103.39 SS.25 273.21 
Share price al grant date 103.48 103.48 396.60 
Exercise price 0.14 13S.20 13S.20 
Expected volatility (weighted average volatility) 49.20% 49.20% 31.30% 
Method used to detennine expected volatility Expected volntility has been calculated based on volatility of the comparable company stock J)rices. 
Expected 1enn (in years) 6.50 I 6.50 I 2.00 
Risk free interest rate 7.90% 7.90% 4.S2% 
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42 Employ<e stock options (continued) 

(b) S11n,cra Ern11toyec Stock Option Plan 2018 

The Company, pursuant to resolution passed by its shareholders dated 8 August 2018 has •dopted "Sansc111 Employee Stock Option Plan 2018" ("the Plan"). Further, the ESOP 2018 
has been amended pursuant to resolutions passed by the Board of Directors on 19 April 2021 and 22 August 2021 and Shareholders on 2 June 2021 and 31 August 2021. The 
aggregate number of options, which may be issued under ESOP 2018, shall be decided by the Nomination and Remuneration Commiueo and shall not exceed such number of options 
which represents 2.50% shareholding in the Company on n fully diluted basis as on the date of this plnn. The plans arc as follows: 

Options under this program arc granted 10 certain employees at an exercise price or t 744 per option, Stock options issued carry different vesting periods. fl ranges from 25 to I 00 
percent vesting of total options 1!f8nled by the end of eveiy one year from the grant date. All stock options shall be fully vested by the eud of 4 years from the grant date. 

The following recouciles the outstanding share options granted wider employee share option plan al beginning and at the end of6nancial year. 

Particulars A• at 31 March 2023 As at 31 March 2022 

Number of Weighted average Number of Weighted average 
Options exercise price in t Options exercise price Int 

Outstanding at lhc beginning of the year 808,327 744.00 . . 
Granted during the year . . 808,327 744.00 
Exercised during 1he year . . . . 
Forfeited during the year . . . . 
Lapsed during the year . 
Outstanding at the end of the year 808,327 744.00 808,327 744.00 
Veslcd al Ille end of the year 202,082 744.00 . 
Exe.rclsable at the end of the year 202,082 744.00 . . 

Measurement of fair values 

Olaek-Scholes Option Pricing Model is used to value the fair value of the stock options. TI1c fair value of the options and the inputs used in the measurement of the grant-date fair 
values of the cquily-seuled share based payment plans ore us follows: 

Particulars Share ontion olan 
Grant date 22-Sep-21 
Fair value at grant date (Average) 200.72 
Share price at grant date 744.00 
Exercise price 744.00 
Expected volatility (weighted average volatility) (Average) 26.68% 
Expected tenn (in years) (Average) 3.50 
Method used to determine expected volalility The expected volalility has been 

calculated based on historic volatility 
of Auto Index 

Risk fi·ee interest rate (AveraAe) 5.02% 
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42 Financial instruments 

Accounting classification 1111d fair value 
The following IRble shows the conymg amounts and fair values offinancial assets and finuncial liabilities. including their levels in the fair value hierarchy. 

Particulars 

Financial assets measured at fair va lue 
Investment in equity shares 
Total 

Financial assets measured at nmorliscd cost 
Loans 
Other non-current finoncial assets 
Trade receivables 
Cash and cash equivalents 
Bank balances other than cash and cash equivalents above 
Other current financial assets 
Total 

Financial linbilities measured 111 fair value 
Derivative liability 
Total 

Financial liabilities measured at amortised cost 
Non-current borrowings 
Current borrowings 
Lease liabilities 
Trade payables 
Other financial liabilities 
Total 

Particulars 

Financial assets measured at fair value 
Investment in equity shares 
Derivative contracts at fair value 
Total 

Financial assets measured at amortised cost 

Loans 
Other non-current fi nancial assets 
Trade receivables 
Cash and cash equivalents 
Bank balances other than cash and cash equivalents above 
Other current financial assets 
Total 

Financial liabilities measured at amortised cost 
Non-current borrowings 
Current borrowings 
Lease liabilities 

Trade payables 
Other financial liabilities 
Total 

Fair value hierarchy 
Level I • Quoted prices (unadjusted) in active markets for identical assets or liabilities. 

Carrying amount 
31 March 2023 

111.66 
111.66 

41.44 
279.03 

4,327.31 
495.58 
120.83 
188.63 

5,452.82 

12.35 
12.35 

2,630.25 
4,490.86 

921.1 3 
2,926.78 

176.25 
11,145.27 

Carrying amount 
31 Morch 2022 

110.90 
6.13 

117.03 

40.87 
287.95 

4,085.64 
383.44 
119.84 
195.56 

5,113.30 

2,335.04 
4,11 6.40 
1,013.14 

2,652.97 
12 1.83 

10,239.38 

(Amount in~ millions) 
Fair value 

Level 1 Level 2 Level 3 

6.73 104.93 
6.73 104.93 

12.35 
12.35 

(Amount in :f millions) 
Fair value 

Level I Level 2 Level 3 

S.91 104.93 
6.13 

5.97 6.13 104.93 

Level 2 - Inputs other than quoted prices included within Level I that arc observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. 
derived from prices). The derivative contracts are valued using market approach, determined using forward exchange rates as at the balance sheet date. 

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs). 

The group has not disclosed the fair value of financial instruments such as other non-current financial assets, trade receivables, cash and cash equivalents, bank 
balances, other current financial assets, loans, borrowings, other non-current financial liabilities, trade payables and other current financial liabilities because 
their canying amounts are a reasonable approximation of fair value. 
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Sanura E11ginttrin1 Umiltd 
Corponue Identity Number (CIN): L34103l<A198ll'LC004542 
Notts to the c.onsolld11NI financial st11tmenu for the ytar todtd 31 Mtrch 2023 (continued) 

43 Financ.ial risk m1nagtmtl'lt (Amounl lo, mUllo,u) 
The Oroup is exposed to the following risks arising fro111 finru1cial ins1rumc11ts: 
• Credit risk 
• Liquidity risk 
• Market risk 
(i) Rbk nurnagcrnrnl framework 
The Company's board or directors has overall raponS1bilily for 1hc eSlablis.hmcnt and oversight or the Oroup1s risk managemcnl rramcwork. Tho Group's ri.s.k management 
policies ore established to identify ond anslyse the risks faced by the Group, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk 
managcme:n1 policies and systems are reviewed regularly to re0ect changes in rnarkct condi1ions and 1hc Group's ac1iviries The OrouJ), 1hrough its lrflininH and rnanagcme111 
s1andards 11nd procedures_ aims 10 develop is disci1,lined and constructive control environment In which all employees understand their roles. and obligations. 

(Ii) Credit r isk 
Credit risk is the risk tha1 counterparty will not meet its obligations under a financial ins1rument or customer contract. leading to a financial lou. The Group is exposed to credit 
risk from ils opera1ing activi1ies (primarily 1r1de receivables) and from its financi"S ae1ivitics, Including deposits with banks and 01hcrs1 rorcign exchange 1rsnsac1ions and other 
financial instru.ments The carrying an\OUnl or financial assets re1>resc111s the maximum cf'edit exposure. 

Trade receinbles 
The Group's exposure to credit risk is inflUt"nced mainly by the individual charaeccristics or each cu1101ncr, However, managcmenl also considers the factors tha1 may influence 
the credit risk or il.s customer base, including tho default ri.sk 11ssoeiu1ed with the industry and counlry in which cwtomers Operale. ln respect of trade receivables the Group 
perfomu credit assessment for cu.stomcrs on an aMUal basis and recognizes credi1 risk on the b1sis oflifotime c:itpected losses. 

l\.lovtme11t iu expttttd c.redil loss allowance on lrade rectivablr.s: 
Particulars 

Baln.11ce as lit the beginning of the year 
Movement in the expected a-edit lou allowance on 1n1.dc 
Dahrnce Al lhe rnd ofC11e yHr 

Secur lty dr11osit1, Other financial 11.secs and Loa111: 

l!xoccted credit loss for Securitv deoosits O1her financial assets and Loans is as follows 
Partk:ulan Year eodtd Assets or the EJli1111ted groJS 

Group urryio& amount at 
dtrRult 

Loss allowance measured 81 12 month Security deposits 267.57 

expected credit loss: Financial IUCIS for 31 Morch 2023 Other Financial 
which credit risk hns not increased ...... 188.63 

sig,nHiuntly since initial recognilion Loans 41 .44 

Cash And cash equivalents (i11cluding b~nk bnhtncu, (bed deJ>osll..S a11d margln monry with banks): 

Ex11tcled 
probability or 

defoult 

0'/4 

0% 

O¼ 

(Amount Int mlllious) 
Asat 

31 March 2023 
32.63 
58.77 
91.40 

t:xprclt d crtdit louts 

. 

. 

As ac 
31 March 2022 

23.61 
9.02 

32.63 

Carrying 
amounl, net of 

impairm~nt 
.,.,..,.Vi"'1"'•• 

267.57 

188.63 

41.44 

Credit risk on cash and cub tquiY1lcnt is limited as the Group genen!IIJy transac1s with banks and others wit11 h1gh c.rcdit ratings assig11cd by international and domestic credit 
ra1ing agencies. 

(iii) Liquidity risk 
Liquidity risk is the risk that the Group will encounter difficuhy in meeting 1hc obligations associa1cd with i1s limmcial liabilities that are sclllcd by delivering cash or ano1hcr 
financial as1c1s. The Group's approach to man11ging liquidi1y is to ensure. as rar u possible, thal it will have sufficient liquldity 10 meet its liabilities when they are due. under bolh 
normal a.nd stressed conditions, whhout incurri-.g unac.ceptablc losses or risking damage to the Group's repulation . 

The following arc the remainina con1racrual n\lturilies of financ:ial liabilities 11 the rcpor1ing dale. The amounts are gross and undiscounted. 

Parckular, 

N01..c1.1rren1 borrowings including aJrrent rna1urities 
Current borrowings 
Tn,dc payables 
Other financial liabilities 
Lease liabilities 

P.arciculan 

Non-current borrowing., i1lCluding current maturities 
Curren1 borTOwings 
Trade payables 
O1hcr financ.ial liabUities 
Lease liabilities 

Carrying 
• mounl 

3,918.87 
3,202 24 
2,926,78 

176.25 
921.13 

Carrying 
nmounl 

3,430.30 
3,021.14 
2,652.97 

121.83 
1,013.14 

As at 31 M•rch 2023 
Tot•I Less lhan I year 

3,918.87 1,288.62 
3,202.24 l,20U4 
2,926.78 2,926.78 

176_25 1762S 
921.13 99,81 

As at 31 March 2022 
Totol Less lhln I )'Hr 

3,430.30 1,095.26 
3,021.14 3,021.14 
2,652.97 2,652.97 

121.83 121,83 
1,013.14 102.SI 

Amount in t mlllio111 

1-2 yenn Above 21•••~ 

1,134.59 1,495.66 

114.88 706-44 

1-2yur, Above 1 years 

1,031.J0 1,303.74 

82,25 828.38 
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San:n.-. 1::nitlnrering l..fmllrd 
Co'l,onlr ldrnlhy Numbtt CCIN): W "' IO.lKA l'ilNI rLC00-$5,.t? 

Nult'J rn 1hr rrmsolid.J1h•d fina nc-1::d s1a1l'mHIU for 1hr ynrrndNJ 31 ~larrh 2013 (ronllnurd) 

4.l Fln nnt h,t risk m:.1I111gt:1111:111 (t"ontinucc.l) 

(Iv) Marker r1sk 

M,, .. e, '™'" 15 lhc rest.~, lhc ratr ,·arue orru,urt cash nows ora rananc1o1I insltumi:nl will Ouctuillc= brc11U1i( orch:.1ugo in marl.cl P,IC"O. Mild.ci J)'"--"ff «nuprisc-s inlant nue 
rnk af¥i twTcncy n1tc n,k Financi,d lf\.(;lrunlltnts afTcctN by rm.tlctt risl: inchKk 11:unt, bortu¥.in~. rrtr"abkc anJ p.1.)-ahld.. The <.i•'Ouf''& aclnflle!' c,po~ 11 10 a n1r~y or 
fm;i,1i1..:fal ri .. ks, includm»,ctf\!(tlil n(ch~tng\.'11 1n fim:ign currc11cyc'<cll~Ol,lC rah:s. and inlct\'M r.:i1e 1UO\'i!n\cnl. 

(,•) l nt('n.•sr ratt• l'isk 

lntc:-i·c)I rate nsk 1:,, 1hc r~k tllnl the fair ,•nluc or future <:a~ llow11, o(o fmarwial inst.run~nl will OutlUlllC' b-.'C":tusc o(th.in,&C' in mark.rt mll.'n>!I-I nue,._ Tlw Vroup's expo:sure 10 r~ 
ofchlngrs Ill ffl;ltk.el 11,1crot rate-s ttbta pnnunly 10 Gruup"s lot1l; tc-rmdcbl obl~atlOM wilh flc»1mg W.IC'rtil ni1n. 

f.).flOSUn! to inltrt1il nut- l'iJk 

I hc- C)(JlOSurl' of the c.irouI>'1r1 borrowing to 1111crc11I rntc change~ at the \'rKI of l he l'cport ing period arc a.i: follO\\S : (Amount lu t mlllluiu;) 
,\~ 1U As 111 

JI .'.\htl't:h 202., 31 i\h1rch l022 
l~ind rate in.slrumt•n11: 

• IR;Ul('lill lubildk'S ~022 
\"■rflhl,r n.lt in\"lntmC'nl.\: 
F1n.11w.·i:d li;1hih1t.!i;- 7.0~0.R9 
1'01111 7 121. 11 6,4SI.H 

l ntcr1.•s1 nft• S('nsiftvll~: 
-~,,,;,;-11.,· ,muly.u.r {iH" /ht't/1·11u• 1,utrum1•11h 

lhcrc k no impact on the rralit or lo» on an.-ouu1 offL'<ru rah: •~1mnk:'nb. 

(a~·hjlnw 1>'t.'1t.1·i1t,~·11• am,lr.dr (i)r 1't11iahl,,-mw h1,1trr11m·111., 

1 he se1111,iti\•ity nn11lys1s below have lx-t>11 deu:nnincd lmsN on exposure 10 i11t<-'rcsI mlc. For lloa1i11s n1tc lbbtlilies, 111111lysi.s i:c ,,,.cpared nss\1inlng tlw 11rno1111I o f lfobilily 
OUl) lllud1n1; ut 1hc cnJ of1hc rc1>0rling period wns outsl.intliug for 1hc \\hole year. \V11h nil o ther ,·uriablc:s hclJ C0Il!llmU, l hc <Jroul)'> p1't'lfit tx:rorc I3.A l, uO'ctle<l Ihroug.h l he 
1,np;u:1 ,u, flmlling rnle borrowings. as l\1llow:1; 

Par1i<'ul::u~ 

lr-c:rta~ of 100 basis: 1>011,h. 
Dccn:-1.1M; in I 00 ha.."ilL fW'Ulll:,. 

Curnn l')" 

INR 
!Nil 

F.fful on pron1 bdo"' tu 

JI ~1•rth 202J J I M•rth 1022 
70.~ I f,J.47 

(70.~ I) (/, 1.47) 

The Gtour is ~:,;;po!\CJ 1n 1..-urrcncy ml un t..'fllJm lrnnsactiom th.JI ;,re (knomau;:ual in a currtnCy a1bcr than 1he tn111ty·!I. fonctinRJI currency. hent.-c. ('.\poMllb lo e>iCN"'<" ra1c 
llm1ut.11.c,rn :;,rise. Tik.: 11~ i,. th;,.t 1hc function.al cum:ncy ,·ahac ()( cu,-h flows will ""'ry as 11 1..-sul1 of mcwcmcnh m exchange rote•. The Cinmp tlSl.--,;; fo,wau.l i:xchanuc c-nnlr-JCU, 
lo lk.'t.lgc ih• cum:nc.:-y rhk. 1110,.1 wnh a umtunl)' ol k:s:~ lhlln one )'\:"r from th'-' n:-ronin1!- <kilc, 

Fur..:.iy11 i.:un-.:n,.:y (FC) r,sl: is !he ri -;k IhuI Ihc. ll111· vnluc or folmc c.i~h 01JWl- ofan c>:1kJ,urc will flui.;tuatc bcc:1u~c urc:h;111~..:s in foreign C);l.'h:ing;.• rntc!I. 'l'hc. Group c.vnlt1:ih!S 1hc 
m,,,r,c1 of ror~ig.n C'<thjngc r;ito DutHl:ltlOnll by ~~~l-"iiing iti. cxI>tNIrc 10 c,;d..ang1.• rnlc: ri..:b ft hedge~ i p.,n of thc.sc mks by \l~mg derivative fin;itlCL'II inslrumc:111~. fhc 
mforn'l:lhOI\ on tlcm;itl\\: 111..uwmcnt.s is ;ts: follow,. 

t-·orwnrJ rn111rnc1 \ to hcJ~e nc1 rc<'c:-ivabk-li.) 
No nrContraclS 

Fotwar-,1 con1rx1 (to hedge ni.1 r«civahb) 

No. o(Con1rac1s 

f~orw1ml contrnct (tu hedge 11cI n..'<'ci\':1blcs) 

No. c>(t'onlr.&elS 

forw31d contmct Clo hcdgr born..lWffl~ 

No ofCnurr.i-c1.s 

Forw,1rd contmct (lo hedl!c borrowing) 

Nu u(Cunlrac:.ls 

Curn:nry 

USO 

r:uR 

f:URUSIJ 

IJSll 

l:UKUSll 

M a1 JI M arth 202.l 

Amounl in FC Amounl int 

IJ. I5 1.0~0 54 

20 

?.06 1~4 25 

S.5() 491.93 

11 

2.00 J(,4 1-1 

2.50 223 61 

.,.\nlAUOI In { 111illion1; 

As at JI M at•ch 2022 

Amounl In FC Amou111 h1 t 

10.93 828.05 
2 1 

41,5 )91.20 
10 

The \lmup's cxpo~u,e lo t1~ ml; of di.tng.c" 111 fvrcigo c:<ch:mg.c r,1h.:< 1d.1tt.-.s rrim;1nty lo i11l: ur..:nlliug ;u.·tivuh:s wlK.·n r\!vc.uuc mMI c,;1)1.:nS1.: i~ (14,.•numi11,1lli!d in 11 ron;;ign cun~u..:y. 

11arllculan Currt n~)' 

Cad1 and cash tqunrak..-ne-s 

USI) 
I, UR 

USO 

usn 
EIJR 

USD 
F UR 

GUP 

C-UF 

,\jii • • JI Mal'ch 101.l 
Amoun1 ht t-T Amount Int 

9.(,7 794.58 
13.o2 1. 164.54 

0.35 z•.76 

1.17 % . 14 

2.70 241 .-19 

1.02 Rl.Rl 
3.42 JOS.R9 

0.0.1 
II.OJ (II)(} 

• O UP 25k.3.2 ( I ~,e,;, '022 (inP 3,22()) 1101 rm:scmed .ibO\C ,Jut 10 fOlllk.lirl .y orr10 Ot;MC~l 1nillio r1. 

i '3 ~ 
~ o/ 

• -.GA~ 

(AHIOUI\I int milliot\S) 

A1; al JI ~hrt'h 2022 

Amounl in t-C AII\OUnl In' 

19 28 1.4(> 1 28 
11.42 96 1.79 

0.76 57.60 
0.52 ◄l.7'J 

OJ.r, 27,2<) 

2M 224.03 
0.32 

001 0 R2 

9.29 70~ 11 
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Sanwra t:nginttrin,: I lmitNI 
Corporalc ldcuflly Number (CIN): 1 .. HI0JKA 198 1 PLC004S41 

Nott:, tu fhc rnnsolldllll·cJ financ111l Slukmt•nfs for If"' y,•ar 1.•ndcd J I {\l,in:h llllJ (co111lnucd) 

4J Fh1anc:ial rid, 111:1n11gf'm rnl (t'Ofltlnutd) 

(,1) Farrign turrrnt) rid, (rontlnuC'd) 

S,•ni.llMt • • nah t-h 

Pnrlkulars 

J I 1\.1:arth lOlJ 
USO 
l;URO 

Clff 

JI March 1022 

USO 
FURO 
cm 

4-1 C•pilal managtmcnl 

r crct'nl11gl" 
IUO\'flllflll 

8¾ 

"'" 1)% 

4% 
2"/4 
6% 

t:ffcct 0 11 wofll bcr1'lrt' un: 

Strt11g1het1lng Wnktning 

66.~s (66,SS) 

M .01 (M.01) 
O,OK (UJIK) 

J I.SO (JI.SO> 
ISM (IS.6J) 
o.os (0.0.1) 

Amount l11 t m llli(IIIS 
[O'ect 1111 t( ulh 

Strtng1ht1llng Wraktnlng 

50.02 1SO.O?) 
49,40 (49.40) 

O.Of, (OU/,\ 

23 57 1nm 
11.70 (II 70) 

1 he: Group's polk')' is to n1:1a 11.11t1 a s1roog cap1111I bJst so as 10 nl.1u11,in 1m'CSCor. crtd.eor ond markf'I ronfldtncr and to :t.11st11n flltore lk,<"ll)pn-.em o( tht bi,t5:111rn. Tite Huard or 
D1rl"c-tor?, mo,111ors 1hr rdurn 011 Ct1fl1lal rmployc,J, 

V 

1'he Gmup n.:nrnpc!oo- c,1r i1;tl rhk by m:1in111imng so111Mll111)timal c:111i111I S.:l l\ltlUl'c 1h rt 1UHII 1Tk111itm'ing offo111ni:i.1t mtin,; .. ~111:h ,,~ 1kb1-tu-c,1ul1y rnliu and 1w1 l>t.t1wwi11gs-to•c11ui1y 
r'IHiu 1111d implc;n)l.•111s c:1ri1.i1 slrllL'IUro impro,·cnticnt 1>ktn wlwn nc<cic:1nry. 

The Group uses dcM rnlio as u ropMal ll\l1\3t;cmcm lnde1' and takublts the rntio as 1.e1 debt divick....J by 101al <'quicy. N« tkbc and 1otial equMy ire based on lhc amounts !.lated .n 
1hc financial ~1.ucnwnh. 

f'articul,u·.s 

Gross debt• 

l..ns : Cash and om t"qu1,-ak111 1100 other OOnk b.ib1-.'C'.s 
Nrf debt (A> 

Tolal cqul1yu ( H) 

l)tbt nllo (, \ I 6 ) 

• (iroAA dchl includes 11011-cull'cnl bo, rowings. cun-cm borrowing~. C'mTc111 m:uuritics of Ion£: term dch1s. lcn-.c li:ibilitics nod :iic-cruttl intcrcM. 
,... ToIal Nllnly includ('.s l.:qu1Iy ~h;m: l~npitiil. iustrumCntj entirely equi1y in niuurc n11d ocht·r equity. 

$/( 

I~ ~ 
_GAL\) 

i\mnunl int mllllo11s 

A~ ilf As nf 
J I ~latch 202.1 31 Marrh 2022 

8.069.44 7.474 21 
616,41 501.lK 

7,453.03 6,970.9., 

11,819.68 10.35.1.16 

0.6.1 11.67 
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Sansera Engineering Limited 
Coq>orale Identity Number (CIN): L34103KAl98JPLC004S42 
Notes lo the consolidated financial statements for the year ended 31 111ar<h 2023 (continued) 

45 Segment reporting 
lnfonnntion reported to the chief operating decision maker (CODM) for the purposes of resource allocotion and assessment of segrnenl pcrfonnanee focuses on the types of good.s or services 
delivered or provided. T11c Group is in the businc~s of mnnufoclllrc nnd snle of au10111obile co111ponen1s, which in 1he contexl of Ind AS 108 'Scgincnt lnfonna1ion' represents single reportable 
business segment The entire operations are governed by 1he same sci of risk and rclums. Accordingly, 1hcsc operations represent a single segment. The revenues, total expenses and net profit as 
per 1hc consolidn1ed s1n1emcn1 of profit nnd loss represents tl1e revenue, lolOI expenses and the net profit of lhe sole reportable segment. 

(i) Geographical lnformallon 
Geographic segmentation is based on business sourced from specific geogrn1>hic regions. Other foreig11 countries comprises all other places cxccpl India. Europe and USA. 

(Amounl Int millions) 
!•} Revenue from o,e:c.rations 
Parllculars For lhe year ended For the ye•r ended 

31 March 2023 31 Mord> 2022 
India 17,078.58 12,910.38 
Euro11e 3,941.58 2,832.17 
USA 1,575.67 1,774.14 
Olher foreign countries 787.20 2,373.63 
Total 23,383.03 19,890.32 

b Non-currcnl asscls 
Particulars Asat Asat 

31 March 2023 3 I March 2022 
India 13,756.26 12,546.02 
Europe I 250.21 1,281.83 
Total 15,006.47 13,827.85 

Reconciling items: 
Income true assets 85.08 28.30 
Otl1cr non-<aum:111 financial assets 392.95 408.60 
Total non•turrent asscLs 15,484.50 14 264.75 

46 lmpalrmenl 
For the purpose of impaim,cnl 1es1ing, goodwill acquired in a business combination is allocated 10 lhe cuh generating units (CGU) or groups of CGU"s, which benefit from 1he synergies of the 
acquisition. The chiefopeming decision maker reviews 1hc goodwill for any impainnent at each enlity level, which is reprcsenlcd as separated CGU's. 

The conying value of goodwill. entity wise is as follows: 
Entity acquired 

Fihvel Tools and Forgings Private Limited ('Fitwel') 

Sanscra Sweden AB ('Sansera Sweden') 
Exchange differences on translation of foreign operations 

Total carrying value 

As al 
31 March 2023 

146.72 

205.53 
(5.18) 

200.35 
347.07 

(Amount In t 111illion•) 
As al 

31 March 2022 
146.72 

211.65 
(6.12) 

205.53 
352.25 

The recoverable amount of a cash generating unit is the higher of its fair vnlue less cos IS of disposal and ils value in use. For the purpose of impainncnt tcsl, fair value of a CGU is dctcnnincd 
based on 1hc markel capitalization and lhc value in usc is detennined based on specific calculations. The recoverable amount of all CGU's has been detcnnincd based on value in use calculations. 
These calculations use pre-lax cash flow projections based on financial budgets npproved by management covering a five-year period and an average of die range of each assump1ion mcnrioned 
below: 

r 1rticulars 

Discount rate• 
Tenninal growth rate • • 
Operating margins 

Asat 
31 M1r<h 2023 

12%- 17% 
2¾ -4% 

?o/o/14% • I lo/o/16% 

As at 
3 I Mardi 2022 

12%-17% 
2%-4% 

11%116¾ - ISo/o/17% 

•These discount rnte(s) arc based on the Weighted Average Cost of Capital (WACC) of 1he Company. These estimates arc likely lo differ from future actual results of operations and cash flows, 

.. The cash flow projections include specific estimates for five years and a 1cm1inal growth rate thcrcafler. The lcnninal growth role has been determined based on management's estimates oflhc 
Jo11g-1enn compound annual EBITOA growth rate, consistent wilh lhe assumptions 1ha1 a market participant would make. 

The Group does ils impainnent evaluation on an annual basis and as of 31 March 2023, the estimated recoverable amount of the CGU exceeded ils canying runou111, hence irnpainnent is nol 
triggered. 111c Group has perfonncd sensitivity analysis for all key asswnptions, including the cash flow projections, consequent to the change in estimated future economic condilions arising 
from the possible effects due to COVIO-19 and is unlikely to cause 1hc canying amount oflhc CGU exceed ils cs1imn1ed recoverable amount, 

As of3 I March 202.3, the estimated recoverable amoum of each of the CGU's exceeded its canying amount by , 490.45 million (Fihvcl Tools and Forgings Private Limited) and t 585.25 million 
(Sanscrn Sweden AD), hence impaim1cn1 is 1101 triggered. The canying amounl of the CGU was computed by 1lloca1ing lhc nel assets 10 operating segments for the purpose of imp•inncnl testing. 
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So,.,.,. En&l ... rln& Umlltd 
Corpoa·ot< ld<ollly Number(CIN): l..3410JKAl981Pl£00-454l 
Notes 10 lhe ronsotidalcd nuantlal sca1emen1s for Che year Mded 31 Marc-h 1023 (continued) 

47 Additlon11J lnfonuatlon pu11u.a.u1 lo panaaraph l of dlvbJ011 II of'Sc-hedule Jlt lo Comp1nln: Acl, 2013 Ct11eral Jnun1cflo1u for the pl'epa1•11Ho11 of couiolldattd finantlal staltuit:nlJ 

Amount Int mUlions 
Name of lhe e,ttiey As a t / for theyeartnded 31 l\1111"th 2023 

Ntt AJJtll l.t., IOIHI ,uset1 111.inul 
total liabiliUts 

Sha.l't: In profil or loss Shatt in otbtr tomptthtnsive Income Stut.re in loud co1111u-ehendve lnt:0111t. 

Al 0/o or Amow11 As¾or Amounl A, % or conJolidaltd Amount As •1• or Cota.I Amount 
UUJOlldatf'd ne.t con10Jid11ted prom other comprthwsln comptthf,uive ....... or ion Income ln(on1e 

Parent 
Sonscro Engin«:ri,\g Umiled 100.03 % 11,823.26 101.25 % 1,502.00 92,40 % (18.12) 10 1.37 % 1,483.88 

Subt idlarit.s 
So.nscm Enginee,fog Pv-1 Lid , Mauritius 716 % 8S8.39 0.08 % I.IS OJJ8 % I.IS 
Sanscro Sweden AB (0. 13)% (IS,26) (S 57)% (82.62) (S.64)% (82.62) 
Fi1wel Tools and fOfKlngs Privll< 1..imil<d 3.96% 468.62 4.83 % 71 .SS 8.06 % II SB! 4.78 % 70.00 

Non-controlhng in1eres1 1.19% 140.) 4 l.4S% 21.47 240 % (0.47) 1.4) % 21.00 
Eliminallon 011 £Kcou.n1 of Consolidasioo 112)1~ ll,45S,67) ~2,04l'~ !)016) !2.86)% 056 12.02~ (29.60) 
T olal 100.00 % ll,!19.68 100.00 % l~J.◄l 100.00 'Y, (19,611 I00.00 % 1,463.111 

Amounl int mllllons 
Name of the tnllly As al / for the2:e■rtndcd ll Man.h 2012 

Ne.t Atfflt l.t., tolal 1mu minuJ Sha,'e In prom or toss Share in other comp,-ehtnsin income Share in Iola.I tomprehfnlixe income 
total JlabiUtits 

A1%or Amounl As o/• or 
t0n10Udattd ntl tonsolidatcd prom 

a.ssets or los.s 
Pa1-cn1 
SMsera Engineering Limiled 9'),84% 10,336 67 97, 17 % 

Subsidlsuit.s 
Sansera Engmeenng P\'l, Lid , Mauritius 7.80 % 807. 12 0.20% 
S111tsera Sweden AD 0,(,8% 70, IS ( I.OJ)% 
Fitwel Tools RJld forain~ Pri\lote Limited JllS % )98,61 3 6) % 

Non•conlrollin.g Interest l, U% 119,)4 1.09 % 
E11minat1on on account ofC011Solidati011 ( 13.32)% !1,378.73! (1.06~ 
Tolal 100.00 % I0,:!53.16 100.00 % 

lnttral In olhe.r tnti1it1 

Subsidiary compauia: 
Tho consolidnted nnnndal s101cmcn1s or the Company includes subsidja,y companies listed in lhe table betow: 

Name of1he tnlity Cou11lry of 
iUCOl'POl'Alion 

S.i.nsern EngiJ~rin& P,·t Lid ... Mauritim Mauritius 
S1111sera Sweden AO Sweden 
F11wel Tools and Focginp Printc Ltmitod India 

Owntnhip 
lntuut ht ld by 
Che croup(%) 

(hrncnhip inltrest 
htld by 11on• 

controllin& l11te1'tSI 
(%) 

3 1 Marth 2013 
100% 
100% 
10% 30% 

AJHOUUI 

l,28I.S7 

2.70 
( 13.56) 
4790 

14,J 7 
114.09! 

1;!18.89 

Owne11'hip 
lnlta-.sl h<ld by 
the group (o/•) 

As % of con.solld.Jlttd 
olhcr compl'fhenJl,,.e 

Income 

(132.21)% 

0.69 % 

0.21 % 
231.l l % 
100.00 % 

Owuc1·shi11 Inlet-est held 
by non~cont1'0llin& 

lnt<m l (%) 

31 Morch 2022 
100% 
100% 
70% 30% 

Amount As¾ ortotat Amounl 
comprt:htnsl,1e 

lucomc 

19.29 9').14 % 1,)0086 

0.21 ¾ 2 70 
(I.0-1)% (13.56) 

10. 101 3.66 % 47.l!O 

(0.03) 1.10 % 14.H 
133.75) !).67!% !47 84! 
(14.59! 100.00 % IJ0◄.30 

◄I The Group has considered various 1nlemnl and cxlernal sources consisting or fi:edback rrom the cuslomers and lhe muL.et trends. up to lhe date or appro\·al of the consolidated linMcfol s1a1cmen1s in dorermining the 
impacl, Ir any, arisit1.a from &be pandemic: oo ,·arious demons ofltsconsolid:ned fmancinl s1.a1emen1S. 1110 Group hos used the principles of prudence in applyi.ngjudg.rnents. eshmales and assumpuons Md b~ed on i1s 
current estimales, the Group o:<pccls 10 recover the carrying \lalue of its financial and non·fuuocial asseu. including tangible asseu and meet its financial oblignlions in tho nonnnl courso of business. The eventual 
ou1como or Lhe pos:$1ble impact of she pandemic may bo different from 1hn1 c:s1ima1cd ns on the dote of approval of 1heso consolidaled finoncial stt1tcments. The Group wrn conttnuc to monitor M)' material chnngcs 10 
future oconomlc COt1di1ions and con.sequential impacl on ilS consolidated financial slitemcnlS. 

49 Additional rqulatOf)' inrom>a1ion: 
a) lltero ore no lrtulSllciions or balances wilh Comp3fties which ha,·e been ~,"Cd from the Regislet orComp;mics (Strucl: ofT Cv111p:111ies), durmg the )'C:U- ended/as a1 3 I March 2023 
b) The Group has not trnctM/im---ettcd in C•)'ptocuncncyNinunf currency. 
c) The Group has not advanced or loaned or ilwe.sled funds to any olher person(s) or enttt)'(ies), mch1ding foreign e111i1ies (lnlenuediaries) wilh lhe understanding lhat lhc lntermechary shall: 

(i) directly or indireclly lend or Jnrcst in odtcr persons or enlilies idenlified lo any manner wh111so1wet by or on behalf of the CornpM)' (Ultimale Oeneficiarics) or 
(ii) provide any guaranlt:e. secunry or 1he lil.o 10 or on bchalr or the Ultima10 Bencficinrios 

d) Tile OrOllJ.l has not rccefred An)' l\and from any pe:tSOn(s) or Cl'llit)iics), including foreia,, entities (funding Pally) wilh th~ u11ders1Mdin1 (wherhcr recorded in writing or olhcrwise) that ~ Group shall 
(i) dircctl>• or indirectly lend or invcs1 in othor persons or entilies idenlilied in any manner "ha~,cr b)' or Oc\ behalf of the funding Pany (Ul11ma1c Bencfic.uuics) or 
(ii) provide any au.,..1ee, S«Urity o, the Ii~• on bdaalr or 1he U11imo10 Bencflcinries 

e) The Oroup has no such tra11s11c1ion which is nol recorded in the books of BC.COllnlS lhal has been surrendered or dasck>s.ed .u income dunng tho year in lhe ta., assessments under the Income Tnx Act. I % 1 (such as. 
search or t uney or any other rclc,·ant pro,isions of &he lncomo Tax Act, 1961). 

50 On 29 March 2023, the Comp:iny had entered inlo o definitwo l'ltrecme111 ror • s1ra1cgic investment in MMRFIC Technok,gy Private Um.ited (MMRF'IC), As per the 1em,s of (he agrcemen1, lhc Company would m:ike 
,,. inv<11n,..,1 or Rs 200 milhon in 149,2.IO Compulsorily Con1·cr11bl• Preference Shores (CCPS) or Rs. I 00 each wi1h a pru111ium of Rs.1,240 per CCPS; /Ind 17 Equil)' Shares or Re. I each wilh a premium or Rs.599 
per Equity Shnre, for M npproximalc 21 % stake in MMRFIC and hl.s right 10 in,·es1 and increase stale up 10 S 1% 11 a predefined vatuation formula. Subscqueni lo tho-year end, lhe CompAlly has made .,, im·estmcnt 
of Rs,SO million 

51 During 1heycnr ended JI Mnreh 2023, 011 account ortimd dMdend for financial )Uf 2021·22, lhe Compll'l)'has ineurred 1ne1 cash outOow ort 10$.26 million. 

Tho BoDtd or Directors. in their mee1ingheld oo 22 May 2023. ,ccommended a final di""ldend oft 2S per cquily share for the nnanc1ltl ~nr ended 31 Morch 2023. TI1is payment is subj«:t to I.he approval ofshareholdc,s 
in lhe AGM o(thc Company and if approved, would result inn nel cash outflow or npprosimatcly f 132.36 milljon, 
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INDEPENDENT AUDITOR'S REPORT 

To the Members of Sansera Engineering Limited 

Report on the Audit of the Consolidated Financial Statements 

Opinion 

Chartered Accountants 
Prestige Trade Tower, Level 19 
46, Palace Road, High Grounds 
Bengaluru - 560 001 
Karnataka, India 

Tel: +91 80 6188 5000 
Fax: + 91 80 5188 6011 

We have audited the accompanying consolidated financial statements of Sansera Engineering Limited 
("the Parent") and Its subsidiaries, (the Parent and its subsidiaries together referred to as "the Group") 
which comprise the Consolidated Balance Sheet as at March 31, 2022, and the Consolfdated Statement of 
Profit and Loss (including Other Comprehensive Income), the Consolidated Statement of Cash Flows and 
the Consolidated Statement of Changes in Equity for the year then ended, and a summary of significant 
accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, and based 
on the consideration of reports of other auditors on separate financial statements of the subsidiaries 
referred to in Other Matters section below, the aforesaid consolidated financial statements give the 
information required by the Companies Act, 2013 ("the Act") In the manner so required and give a true 
and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act 
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended ('Ind AS'), and other 
accounting principles generally accepted in India, of the consolidated state of affairs of the Group as at 
March 31, 2022, and their consolidated profit, their consolidated total comprehensive income, 
their consolidated cash flows and their consolidated changes in equity for the year ended on that date. 

Basis for Opinion 

We conducted our audit of the consolidated financial statements in accordance with the Standards on 
Auditing prescribed under section 143(10) of the Act (SAs). Our responsibilities under those Standards 
are further described in the Auditor's Responsibil ity for the Audit of the Consolidated Financial Statements 
section of our report. We are Independent of the Group In accordance with t he Code of Ethics issued by 
the Institute of Chartered Accountants of India ("!CAI") together with the ethical requirements that are 
relevant to our audit of the consolidated financial statements under the provisions of the Act and the Rules 
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the ICAI's Code of Ethics. We beli•:!Ve that the audit evidence obtained by us and other 
auditors in terms of their reports referred to in the other Matters section below is sufficient and appropriate 
to provide a basis for our audit opinion on the consolidated financial statements. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of_ the consolidated financial statements of the current period. We have determined that there are 
no key aud it matters to communicate in our report. 

\( 
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Information Other than the Financial Statements and Auditor's Report Thereon 

• The Parent's Board of Directors is responsible for the other information. The other information 
comprises the information included in the Management Discussion and Analysis, Business 
Responsibility Report, Director's Report and Corporate Governance Report but does not include the 
consolidated financial statements, standalone financial statements and our auditor's report thereon, 
which we obtained prior to the date of this auditor's report, and any other informat ion which is expected 
to form part of the annual report, which is expected to be made available to us after that date. 

• Our opinion on the consolidated financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 

• In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information, compare with the financial statements of the subsidiaries audited by the other 
auditors to the extent it relates to these entities and, in doing so, place reliance on the work of the 
other auditors and consider whether the other information is materially inconsistent with the 
consolidated financial statements or our knowledge obtained during the course of our audit or otherwise 
appears to be materially misstated. Other information so far as it relates to subsidiaries, is traced from 
their financial statements audited by the other auditors. 

• If, based on the work we have performed on the other information that we obtained prior to the date 
of this auditor's report, we conclude that there is a material misstatement of this other information, we 
are required to report that fact. We have nothing to report in this regard. 

Management's Responsibility for the Consolidated Financial Statements 

The Parent's Board of Directors is responsible for the matters stated in section 134( 5) of t he Act with 
respect to the preparation of these consolidated financia I statements that give a true and fair view of the 
consolidated financial position, consolidated financial performance including other comprehensive income, 
consolidated cash flows and consolidated changes in equity of the Group in accordance with the Ind AS 
and other accounting principles generally accepted in India. The respective Board of Directors of t he 
companies included in the Group are responsible for maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing and 
detecting frauds and other irregularities; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the 
financial statements that give a true and fair view and are free from material misstatement, whether due 
to fraud or error, which have been used for the purpose of pre pa ration of the consolidated financial 
statements by the Directors of the Parent, as aforesaid. 

In preparing the consolidated financial statements, the respective Board of Directors of the companies 
included in the Group are responsible for assessing the ability of the respective entit ies to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless the respective Board of Directors either intends to liquidate their respective 
entities or to cease operations, or has no realistic alternative but to do so. 

The respective Board of Directors of the companies included 
overseeing the financial reporting process of the Group. 

~ 
Page 2 of 8 

in the Group are also responsible for 
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Auditor's Responsibility for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as 
a whole are free from material misstatement, whether due to fraud or error and to issue an auditor's 
report that includes our opinion. Reasonable assurance Is a high level of assurance but Is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material misstatement when It exists. 
Misstatements can arise from fraud or error and are considered material if, Individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
consolidated financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism t hroughout the audit. We also : 

• I dentify and assess the risks of material misstatement of the consolidated financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal fi nancial control relevant to the audit in order to design audit 
procedures that are appropriate In the circumstances. Under section 143(3) (1) of the Act, we are also 
responsible for expressing ou r opinion on whether the Parent has adequate internal financial cont rols 
system in place and the operating effectiveness of such controls. 

• Evaluate t he appropriateness of accounting policies used and the reasonableness of accounting 
est imates and related disclosures made by the management. 

• Conclude on the appropriateness of management's use of the going concern basis of account ing and, 
based on the audit evidence obtained, whether a material uncertainty exist s related to events or 
conditions that may cast significant doubt on the ability of the Group to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor 's 
report to the related disclosures in the consolidated financial statements or, ff such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 
date of our auditor's report. However, future events or cond itions may cause the Group to cease to 
continue as a going concern . 

• Evaluate t he overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the underly ing 
transactions and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial Information of entities or business 
activities within the Group to express an opinion on the consolidated financial statements. We are 
responsible for the direction, supervision and performance of the audit of the financial statements of 
such entities included In which we are the independent auditors. For the entities in the consolidated 
financial statements, which have been audited by other auditors, such other auditors remain 
responsible for the direction, supervision and performance of the audits carried out by them. We remain 
solely responsible for our audit opinion. 

V 
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Materiality is the magnitude of misstatements in the consolidated financial statements that, individually 
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the 
consolidated financial statements may be influenced. We consider quantitative materiality and qualitative 
factors in (i) planning the scope of our audit work and In evaluating the results of our work; and (ii) to 
evaluate the effect of any identified misstatements in the consolidated financial statements. 

We communicate with those charged with governance of the Parent regc1rding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies 
In internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding Independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and wher e applicable, related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance In the audit of the consolidated financial statements of the current year and are 
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that 
a matter should not be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefits of such communication. 

Other Matters 

We did not audit the financial statements / financial information of two subsidiaries included in the 
consolidated financial statements whose financial statements/ financial information reflect total assets of 
Rs. 2,391.55 million as at March 31, 2022, total revenues of Rs. 1,666.79 million and net cash outflows 
amounting to Rs. 105.41 million for the year ended on that date, as considered in the consolidated financial 
statements. These financial statements have been audited by other auditors whose reports have been 
furnished to us by the Management and our opinion on the financial statements, in so far as it relates to 
the amounts and disclosures included in respect of the.se subsidiaries and our report in terms of subsection 
(3) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries is based solely on the 
reports of the other auditors. 

Our opinion on the consolidated financial statements above and our report on Other Legal and Regulatory 
Requirements below, is not modified in respect of the above matters with respect t o our reliance on 
the work done and the reports of other auditors and the financial statements. 

Report on Other Legal and Regulatory Requirements 

1. As required by Section 143(3) of the Act, based on our audit we report that: 

a) We have sought and obtained all the information and explanations which to the best of our knowledge 
and belief were necessary for the purposes of ou r audit of the aforesaid consolidated financial statements. 

b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid 
consolidated financictl statements have been kept so far as it appears from our examination of those books. v 

Page 4 of 8 
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c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including other 
Comprehensive Income, the Consolidated Statement of Cash Flows and the Consolidated Statement of 
Changes in Equity dealt with by this Report are in agreement with the relevant books of account 
maintained for the purpose of preparation of the consolidated financial statements. 

d) In our opinion, the aforesaid consolidated financial statements comply with t he Ind AS specified under 
Section 133 of the Act . 

e ) On the basis of the written representations received from t he directors of the Parent as on March 31, 
2022 taken on record by the Board of Directors of the Parent and the reports of the statutory auditors of 
the subsidiary company incorporated in India, none of the directors of the Parent Is disqualified as on 
March 31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act. 

f) With respect to the adequacy of the internal financial controls over financial reporting 
and the operating effectiveness of such controls, refer to our separate Report in "Annexure A" which is 
based on t he auditors· reports of the Parent and the subsidiary company Incorporated in India. Our report 
expresses an unmodified opinion on the adequacy and operating effectiveness of internal financial controls 
over financial reporting. 

g) With respect t o the other matters to be Included in the Auditor's Report in accordance with the 
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our information 
and according to the explanations given to us, the remuneration paid by the Parent to its directors during 
the year is in accordance with the provisions of section 197 of the Act. 

h) Wit h respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Ru les, 2014, as amended in our opinion and to the best of our 
information and according t o the explanations given to us: 

i. The consolidated financial statements disclose the impact of pending lit igations on the 
consolidated financial position of the Group; 

ii. The Group did not have any material foreseeable losses on long-term contracts including 
derivative contracts; 

iii. There has been no delay in transferring amounts, required t o be transferred, to the Investor 
Education and Protection Fund by the Parent. 

iv. (a) The respective Managements of the Parent and its subsidiary which Is a company 
incorporated in India, whose financial statements have been audited under the Act, have 
represented to us that, to the best of their knowledge and belief, as disclosed in the note 
52(c) to the consolidated financial statements, no funds have been advanced or loaned 
or Invested (either from borrowed fu nds or share premium or any other sources or kind 
of funds) by the Parent or its subsidiary to or in any other person(s) or entity(ies), 
including foreign entities ("Intermediaries"), with the understanding, whether recorded 
in writing or otherwise, that the Intermediary shall, directly or lnd!rectly lend or invest in 
other persons or entit ies identified in any manner whatsoever by or on behalf of the 
Parent or its subsidiary ("Ultimate Beneficiaries") or provide any guarantee, security or 

~ t he like on behalf of the Ultimate Beneficiaries. 
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(b) The respective Managements of the Parent and Its subsidiary which is a company 
incorporated in India, whose financial statements have been audited under the Act, have 
represented to us th at , to the best of their knowledge and belief, as disclosed in the note 
52(d) to the consolidated financial statement s, no funds have been received by the 
Parent or it s subsidiary from any person{s) or entlty(ies) , including foreig n entities 
("Funding Parties"), with the understanding, whether recorded in writing or otherwise, 
that the Parent or its subsidiary shall, directly or indirectly, lend or invest in other persons 
or entities identified in any manner whatsoever by or on behalf of the Funding Party 
("Ult imate Beneficiaries") or provide any guarantee, securit y or the like on behalf of the 
Ultimate Beneficiaries. 

(c) Based on the audit procedures that have been considered reasonable and appropriate In 
the circumstances, nothing has come to our not ice that has caused us to believe that the 
representat ions under sub-clause (i) and (ii) of Rule ll(e), as provided under (a) and (b) 
above, contain any material misstatement. 

v. As stated in note 53 to the consolidated financial statements, the Board of Directors of t he 
Parent have proposed final div idend for the year which is subject to the approval of the 
members at the ensuing Annual General Meeting. The amount of proposed div idend is in 
accordance with section 123 of the Act, as applicable. 

i ) With respect to the matters specified In clause (xxi) of paragraph 3 and paragraph 4 of the Companies 
(Auditor's Report) Order, 2020 ("CARO"/ "the Order") issued by the Central Government in terms of 
Section 143(11) of the Act, according to the Information and explanat ions given to us, and based on the 
CARO reports issued by us for ttle Parent and Its subsidiary Included in the consolidated financial 
statements to which reporting under CARO is applicable, we report that there are no qualifications or 
adverse remarks in these CARO reports . 

Place : Bengaluru 
Date: May 23, 2022 
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT 
(Referred to in paragraph 1 (f) under 'Report on Other Legal and Regulatory Requirements' 
section of our report of even date) 

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub
section 3 of Section 143 of the Companies Act, 2013 ("the Act") 

In conjunction with our audit of the consolidated financial statements of the Company as of and for the 
year ended March 31, 2022, we have audited the internal financial controls over financial reporting of 
Sansera Engineering Limited (hereinafter referred to as "the Parent") and its subsidiary company 
Incorporated in I ndia as of that date. 

Management's Responsibility for Internal Financial Controls 

The Board of Directors of the Parent is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the respective 
Companies considering the essential components of internal control stated in the Guidance Note on Audit 
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of 
India ("! CAI)" . These responsibilities include the design, Implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of 
its business, Including adherence to the respective company's pol icies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, 
and the timely preparation of reliable financial Information, as required under the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the internal financial cont rols over financial reporting of the 
Parent and its subsidiary company, which is a company incorporated in India based on our audit. We 
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting (the "Guidance Note") issued by the Institute of Chartered Accountants of India and 
the Standards on Auditing, prescribed under Section 143{10) of the Companies Act, 2013, to t he extent 
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that 
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether adequate internal financial controls over financial reporting was established and maintained and 
If such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of internal 
financial controls over financial reporting included obtaining an understanding of internal financial controls 
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating 
the design and operating effectiveness of internal control based on the assessed risk. The procedures 
selected depend on the auditor's judgement, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained and the audit evidence, is sufficient and appropriate 
to provide a basis for ou r audit opinion on the internal financial controls system over financial reporting of 
t he Parent and Subsidiary company, which is a company incorporated in I ndia. 

V 
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Meaning of Internal Financial Controls Over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles. A company's internal 
financial control over financial reporting includes those policies and procedures that (1) pertain to the 
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded 
as necessary to permit preparation of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are being made only in 
accordance with authorisations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the 
company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to error 
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls 
over financial reporting to future periods are subject to the risk that the internal financial control over 
financial reporting may become inadequate because of changes in conditions, or that the degree of 
compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, to the best of our information and according to the explanations given to us, the Parent 
and its subsidiary company, which is a company incorporated in India, have, in all material respects, an 
adequate internal financial controls system over financial reporting and such internal financial controls 
over financial reporting were operating effectively as at March 31, 2022, based on the criteria for internal 
financial control over financial reporting established by the respective companies considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting issued by the Institute of Chartered Accountants of India. 

Place: Bengaluru 
Date: May 23, 2022 

Page 8 of 8 

For Deloitte Haskins & Sells 
Chartered Accountants 

(Firm's Registration No. 008072S) 

Monisha Parikh 
(Partner) 

(Membership No. 47840) 
(U DIN: 22047840AJKHCQ6189) 
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I 
.. 

San$C1"2 Eo~inr:u in~ U mitcd 
Consolid• t•d Balance Sb•et • • at 3J March 20l2 

P:ar1icular.s 

ASS'ETS 
Non-current assets 

Property. Planl and Equipme11t 
Capital wnrtc.-in~progre~'i. 
Goodwill 
Orher lnunsiblc asset, 
Right--0f.use a:13cts 
Financjal asscb 

(i) lovwmcnls 
(ii) Loans 
(iii) Othec fin•ncial a$Sel. 

CU1Tcnt tax assets (Net) 
Otticr non-cw.rent a.selS 

Tota.l nOR-C1,1Jn".nt .a!t"'St:ts 

Curr~nt assets 
lnventones 
Financiul assets 

(i) Investments 
(ii) Trade receivables 
(iii) C:ish and c:ish equiYOltnts 
(iv) Bonk b•IMCCS 0lh<r lllon cash and cosh equivaleni. 
(v) Loans 
(vi) Other financial os,cts 

Otbu ctHnDt assets 
T ohtl 1:u r'r'Cnt asse:h: 
Tot• I Assets 

EQUnY AND LIABJLITIES 
Equity 

Equity Share capital 
lnstrumen<s mi~Jy equity in na.tun: 
Other cqu!ty 
Total oquicy •ttribubtblc to owners of the Company 
Non-control I ing interests 

Totl!II eqoiey 

LiablJitiC5 
Non-wrrent liabilitic, 

Financial liabilities 
(i) Bomiwint:,S 

(ia) Lease liabilities 
Pro"'islons 
Deferred ta. liabililics (Net) 
Other non-currtmt liabilities 

Total non-turreut Jiabili.tje, 
Cur~nl liabilillu 

Finnocial liabilitimi 
(i) Borrowing, 
(ia) Lease liabilities 
(ii) Trade payables 

- Tolal ou1s11odiog clues of micro rotesprises and Slllail eoteipriscs 

- Total outstanding dues of cicditorS o ther thao micro enterprises and 
small e111erpriscs 

(iii) Othor financial liabilities 
Other current liabililid 
Provisions 
Current b X liabilities (Ne.I) 

Total curreol liabilltics 
Total .Equity and Liahililics 

See oecorn~nying notes fomiing pon or the consolidGted financi,t ,tatemcot, 

A, per our n:port of even date ,uached 
for Deloitt• Ha•lclns & Sc.lls 
Chartered A ccounuin ts. 

(Amount int milJign,) 

Note A, of 

J.a 
3.b 
J .c 
l .c 
3.d 

4 
5 
6 

7.a 
R 

9 

10 
1I 
12 
13 
14 
15 
16 

17.a 
17.b 
18 

19 
3.d 
20 
21 
22 

23 
3.d 
24 

25 
26 
27 
7.b 

3 I Moreb 2022 

I 1.040.79 
1,224.25 

)522S 
23.96 

977.27 

104.93 
1s.n 

287.95 
28.30 

209.33 
H .264.75 

2.776.03 

H 7 
4,085.64 

JSJ.44 
119.84 
25.15 

201.69 
347.18 

7,9-14.94 
22,209.69 

104.31 

10.129.51 
10.233.82 

I 19.34 
10~153.16 

2,335.04 
910.63 

82.23 
641.93 
509.82 

4,419.65 

4,116.40 
102.51 

77.54 
2.575.43 

12 1.83 
263.54 
111.14 

8.48 
7,376.87 

22,209.69 

Jo,· Sansera En~lneerlng Limited 
CIN: L34103KAJ981PLCOOl.542 

As at 
31 M~rch 2021 

10.000.05 
604.24 
358.37 

19.17 
892.35 

36.93 
9.15 

289.48 
27.14 

224.70 
12,461.58 

2.485.69 

5 .$8 
3,129.83 

365.00 
286.42 

29.26 
193.55 
331.92 

6.827.25 
19,288.83 

93.87 
105.00 

S,SSJ.SS 
8,782.42 

104.99 
8,887.41 

1,876.52 

810.18 
ISl.83 
617.98 
467.16 

3,923.77 

3,606.04 
110.88 

86.39 
2.184.07 

182.95 
207.63 

99.10 
0.59 

6,477.65 
l?,288.83 

Finn's Regis1r.1tion No.: 0080725 

Monishi;a. Parikh 
Pann~r 

J-h.::!~ -a .... 
Membe,snip No. 47840 

~ RWlEO ~: 
uNr:.1irs Ir::) 

/ ..;.,J 
,,, •.:: I 

-~, .. ~1/ 
Place: 8cngaloru 
Daie: 23 May 2022 

Manogi1tg Direc:Jor 
DIN: 0036 1245 

~ J 

Chief £uc•tive Officer 

Place: Bcngalurn 
Date: 23 May 2022 

Joint M.anogfog Direclor 

c 3~ 

Vikas Goel 
Chief Financial Officer 

~ JV 
Rajesh Kumar Modi 
Cr:,n,pany S•cr<laJY 
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Sanscra Engineering Limited 
CoMOlidoted St:tt•mcnt of Profit and Loss (indoding Other Comprehensiv• Income) for the year ended J I March 2022 

Particulars 

Revenue from operations 
Olhc:r income 
T"tal Income 

Expenses 
Cost of materials consumed 
Changes in inventory of finished goods ond worlc-in-progrcs, 
Conversion charge.~ 
Consumption of stores and spares 
Power and fuel 
Employee benofiL, expense 
Finance costs 
Depreciation artd amort!satlon expenses 
Olher expenses 
T otal expenses 

Pro(it before lax 

Tn expense: 
Current tax 
Curren.t tax relating to prior year 
Dcferted l4l< 

TotJI\ tax expense 

Pront for the ye..-

Other Comprchen<lve Iocomel(Lo'") 
Items //,at will not be ,..,,,Jas:1ifled lo profit or lo.u 

Re-measurement of the ••t defined benefit li•bility 
Income tax relating lo items 1hu1 will not be re<:lassified to profit or loss 

Note 

28 
29 

30 
31 

32 
33 
34 
35 

3 9 

Net other c<>mprchcnsive incomc/(los.•) ftl>t lo~ reclassified , ubsequently to pn>Gt or loss 

fleni., J!tat wi/1 be reclassified ,mbseq11ent/y to profil or loss 
Exchange di!T=ncc,:on ll'llnsla1ion offoreign operations 
Income lllx rdating 10 icems thoc will be ra:l;issificd 10 profit or loss 

Net other comprchcnsJvc incomc/(loss) to be rcc.lasslfiod subsequently to profit or loss 

Other com11rehcosiYe iocomtl(loss) ror the year, net <>( ioe<>me tu 
Total Comprchcn,ivc Income for the year 

Profit a ttributable l o : 
Owner.; oflhe Company 
Non-controlling interests 

Total prolil for the year 

Other comprchen<lve iucome/(loss) allributable to: 
Owner.; oflhe Company 
Non•controlling inteTcsts 

Total other comprebcush'e lncom•/(loss) 

Total wrnprchcnrive income atcribul3blc t,,: 
Owners of the Company 
Non-controlling interc, ts 

ToHI Comprcbcnsivc Income for the year 

Earnings per eq11ily share ((ace value of~ 2 each) 
B•sic (io ~) 
Diluted (in ') 

Sec accomp311)'ing notes forming part of the consolidated financial sta1emcn1S 

As per our report o f cVCTI dale 3U...ched 
for D~to!ttc Ha,kins & Sells 
Chm1crcd Accountants 
Firm's Registration No.: 008072S 

~ ~ . ILL 
Monisha Parikh 
Partn~r 
Membership No. 47840 

-~ :,,/:,SI(/ 
(f 

' (/) 

7 

Place: Bengaluru 
Dale: 23 May 2022 

r,'\ 

36 
36 

for Sap<tra Eogioeuing Limited 
C!N: L34103KA1981PLC004542 

u~~~ 
Managjng Direclor 

ill:~ -~ 
~ tb" m 
Chref Execu/j ve Officer 

Pl•ce: Bengaluru 
0..te: 23 May 2022 

(Amount in f millions) 
For the year end•d For the y•ar c nd ed 

31 March 2022 31 March 2021 

19.890,32 15,492.71 
154.93 230.93 

l0,845.2S 15 723.64 

8,871.08 6,678.3 ! 
(D0.08) (43.71) 
650,14 526.15 

l,69l..S4 l ,335.80 
913. 17 670.65 

2,773.58 2.137.50 
510.13 473.93 

1,197.03 l.016.76 
1,884.98 I 466.80 

l&.261.S7 14,262.19 

1.783.68 1,461.45 

427.85 303.87 
7.65 

29.29 58.98 
464.79 362.85 

I.318.89 1,093.60 

25.64 (25.94) 
(6.45) 6.59 
19.19 (19.35) 

(45.14) S2.92 
11.36 (13.32) 

(33.78) 39.60 

(14.59) 20.25 
1.304,30 1.118.8S 

1,304.52 1.079.&6 
14.37 18.74 

1.31&.89 l ,098.60 

(14.56) 20.78 
(0.03) (0.53) 

(14,SY) 20,25 

l,2S9.96 1.100.64 
14.34 18.21 

1,304.30 l ,ll8.85 

25.27 21.02 

2A.36 20.55 

Joint Marragfng D irn:lur 

~~ 
VikasGod 

Chi~( Financial Offic•r 

~ A/ 
Raj .. h Kum~r Molli 

nip,my SecreJory 



F 156

Saucta Englnt.!cring Limited 
Consolld•l•d Stat,ment of Cosh Flow, for lhc year ended 31 Marek io22 

Particul•rs 

Ca ih nows rrom optn ting a c1ivitie11 
Profit before tax 
Adju.sime-o ls to .-econcile prnlit btlo:rt tax tn ntt cash nuw.s: 

Depreciarion aPd amortisation cxpeoses 
Jm:u m~ rrotn govcmmtnt grants 
Adju,:lment foe renllll com::i:~sion and derccognit\011 of lease 
fotcrcst Ulcomc 
fair v•lue gain on fiaa.ncial inswmcnrs. at fair v&tue through prutil oc loss 
Gain on di.sposal of property. plant and equipment, net 
Unrcali~ foreign r.:x~hange (gainVlo.s.s, net 
Employee stock compensation expense 
lnsunncc claim receivable wtine:n off 
f'inancc costs 
Share of profit from i nvostmcnt in Lim itcd Uab ii ity Partner.ship (LLP) 

Operating cash no"~ before W<ltklng capital i:h&gos 

Worldo: capital adjustmellB 
Cb>ng<> in trade receivables 
Changa in othcr fint1ncial assets a.llCl other us.e(s 
Changes in i nventorier; 
Changes in 1.tadc p•yab[i::s and finaociDI Jl&billrics: 
Olhcr liabilities and pmvisions 

Cash g~ncrat~d from opcratiom1 
Income t..xes paid. nor 
Net cash g.encnted from operating activities (A) 

Casb flo..,,s from. investing .actividts 
Payments for property, plan! and equipment 
l'uroh .. c of inrang,"bk .ss,,ts 
Proceeds from disposal of property, plant ancl equipment 
Rc.:eipt of governmcol gru>t 
Investment in Limited Liability PfJlnershir (U P) 
m!cresl rcecived 
Shar<> o( pTofit ftom investment in Llmit,d Liability Pal1Jlership (LLP) 
Movement in fixed deposits. ncl 

Net caih u~ed in. inYtstidg adiviUH {B) 

Cash '1ow5 from financing .acth1itft1 
Procccd!V{ re.~yments) of non-current borTOwil'lgs: 

l'l"()CCC(b 
Repayments 

Proceeds/(repoym•nts) of curr"11 bonowings. nel 
Jnrercot paid 
Payment of prin<:ipol portion of leos,, I iabilitics 
Proceed from muc of <quit)' sborc capital 

Net ~~h (used in)tgenualt.d from financing activities (C) 

Nol inc,...sol(d«rea,e) in cash .and tash equivaltnt, (A+B+C) 

Cosh afld cash cquiva.lcms al !he bet inning oflhc: yc:11 

Effect of exchange tfi1Tetcnccs on tnnslulion or foreign c~nc.y cash and cash equiwlcnts 
Cash a ad c.asb eq ui\•alcnb at the eod or the year (re [er below) 

f or the purpose of Sl>lemenl of cash /lows, cash •nd cash equivalents comprise the following: 

C.,h on hand 
Balaru:ee. with ba.nks - on current accounts 

Cash a:nd ca~b equivalents at thet'nd of the year 

Sec accompanying DOti."9 !ruming p.art of the i:onsolidated fmanciaJ ~tatemcnts 

As per our report of evm d!lte aUached 
_for D~loitt• H"'kins & Sell, 
Char1ered i\ccoontants 
Firm's Rcgi,U11tion No.: 008072$ 

Mon ht. 1 Parikh 
Partnf!T 

Membership No. 47840 . 
o' cf? 

Pl 
Date: 2) May 2022 

Aanounf inf millions 
Note For th~ yen ~ndC'd For tbc ynr eoded 

ll Ma,ch 2012 31 Mardi 2021 

34 
29 

29 
29 
29 

32 
35 
33 

29 

J.c 

4 
29 
29 
13 

3.d 

12 

12 

1,783.68 

1,197.03 
(52.01) 

(4.1 2) 
(14.42) 

(0.)9) 
(l.8S) 
3.R6 

79.89 

510.ll 
(4.17) 

3,497.60 

(934.58) 
(52.46) 

(290.34) 
322.30 

17.33 
2,559.85 
(429.20) 

2.,130.65 

(2,668.28) 
(6.8!) 
4.79 

(68.()0 ) 
14.42 
4.1? 

166,58 
(2,55.J. 1J l 

1,606.01 
(1,099.9)) 

,u;4_91 
(515.43) 

(7L62) 
81.52 

465.46 

42.98 

365.00 
(24.54) 

383.44 

0.84 
382.60 

383.44 

1,461.45 

l,Ol6.76 
(4S. II) 

(2.71) 
(22.42) 
(2.0S) 
(4.17) 

(49.45) 

l l .26 
473.9) 

2,8J6.R9 

(442.92) 
4 1.02 

(96.Sl) 
527,14 

2.S.)7 
2,890.99 
(330.64) 

2,560.JS 

(1,351.20 

IU2 
92.67 

22.42 

(170.061 
( 1,394.66) 

1,099.9) 
(979.92) 
(992.26) 
(459.00) 
(60.75) 

( 1,392.00) 

(ZZ6..ll) 

600.08 
(8.17) 

365.00 

0.72 
364.2S 

365.00 

for Sannra Englnorrlng LlmilNI 

1::~~ CJ1::1.: 
S h•r Voun 
Munuging Directo,• 
DIN: 00361245 

CO~,, 
~ m 
Chief /Sx,c:uuv, O.Olcer 

Place: Bengaluru 
Date: 23 May 2022 

Joint M(f]laging /)ir,dor 
DIN: 00233146 

v2~~ 
Chief Fi11ancia/ Officer 

\_~ 
Rajcsh Kumar Modi 
ComptJny Secrota,y 
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S11n.~ro En1J.lmcrlnt Limited 
C1J11~1JlliJ.&ri:J St;at-1,!111~rit tlrCh11.nt:.<!~ In Equity n 111f 31 M111n:h l.012 

(Aiqoua l iA ' 111.lllloi\\ 
l'lo, ~( sharn A maun I 

<6.9Jf, 500 fJ.8' 

46.936.lOO 91,81 

4,,iM.;oo !t.Ul 

.flt9J,6.S0II ·u .n 
Com-c.tt llik Pn:ft:n:MC Wn:s (CCPS ◄,"14L.]50 '" m.96$ 1.)6 

52.15! .. 15 1114.31 

S, J11Hlrumrnu ca.tire cnult nntl tlf~ (.Amoucu In , mUlloMI 

Ctiomnul,orih• Convudbk Prcfcrtncc $ht .l'C1 No. nf sh111n:i Ammlbl 

lbl■ni:• a, ;n 411 AptO l D?O 1.0s11.orm UJs.oO 
C'hln cs in Comn1.1horil Cc111wctll'bl.: Pl-cli:Ti::u::e Shue dl.n:' to o,(or ~riod cnon' 
RC'll■\td b:ll.1nu• H 111 01 Antll 2021) 1.0~0.0tJO 101,80 
C..~- In Cani,aihQnly Oin\'ffliblc 11rc(ctmC'i:' Sh.,r,: 
B~l• ricon 11t'll M■rch 1021 t.0S0.000 101.00 
C.'.llun·---i.n l~ 4orilv<.:arn.·orllbk Prr:fcrcnec Shm:-duo U> nrior--!.....•urors 
Uuuittd btlllrlct ■111t J l Much 10? I 1,oso,onn IOS.00 

Con,,cr,,iCNa of (;oqtoul(9ri1Y Corwe1i'blt> rtefcttn« :.h;1;te1 CC'J'S 11.050.000; (105.00) 

Dal:u1c(.1H a1 31 Marc·h 10U 

C OthrrN111ily mou.nt A 
"' 

.. l < Hilo I 

Ru-ervc, 11n d Sutph1t 
Otti(!f Compr~lmnln 

Jnc11mll(Ot.:I, 
Att.-lbut~M~ Non• 

l"ortkular& CRplt1tl Sluirl' opllans 
F'orcii::.n 

Rc!m1:1mJn:rnrnf lo ow11eraol c,mtroll1ng TM•I Equr1y 
Cnplr:111 S!<:urlde, 

redll!mp1:Jio11 Dt1t1le.11dln~ 
General Rtil.oln~ t11rrtncy of defined b~-r1en1 the Com~n~ l11t~rae.1ts 

rl:!fCn'(! premlLlm 
n!iln'I! IICUIIJn.! 

nin•rvt: ~atnln~ lra11ilall1111 
llabllUy r~..,,.~ 

Bllhla.t.t!c :.as. IH 1 Ao rU WZU 11.17 1.116.76 o.ss 1112.Rll 1='!.U S9liSJl 13.'4 1,4tt2.91 M ,7il i .,.o;fi9.fi'il 

(',ho:,,'l"C> in f11C"C01tnlln11 nofln, or -i .. r-.- fflDf"i" 

Rn~Li:d IJ.11l1u\(:~ u llt 1 A,nrll 2010 11.17 I 110,76 o.ss 11t?,l)I) '1'.tS..4~ SIJ'J6,l l tJ.;64 140,\)1 11"711 75'>9.ti9 

f>ro(Lt foe 1111: Y~r . 1,079.JII; 1.0,~.86 11.JJ ! 09>.60 

OLM , Cuimoo~ 'lle Income: 
R-:!ml!:llsur.cmcnt of"thc. n·l.':l d,,::(i.,ct.11,~ll(!fi( ri4,ilil'>' (Refer oolc. (1c:lcru;) O!'i.tl.21 11Ull tlUl 

~JI""'"" dil!..::1U!U8 on rnim.hw.on of Core.i 1 nn!!J"lllli(,n~ )9.60 . 39.M 1'.00 

Traosl(:r la rt:1..DicicLl 1:;.1rAi:n i: 11~,A.ll 11.1.l Q.Sl 10.S) 

8,a.J.an.c(!Uflt 3l Mart.b 20?1 #.17 1.116171 0.55 JKl,00 IJS."11 7:1ni?.JS 53,lol IY.5IB.5S 10;1.iw Jf.6ss-..s• 

Chu ~ .. ..:i. in &'-'l:/.IIW.lt irur .... ,w" Os Miuc. 1!1lo.dcrrou . 
Re~iull'd b:il11n~" 1l~ 111 .H M11rc.l1 '2.02] R.17 1116.715 O.S5 1112,0Q 1.\!-,d 6.987.JS SJ.14 IUll.).SS 11M.~ •6-

Com'u.sio11 or~~ric~ A .1:111d n O,OOl)ko/• Campuborily l\rri~tli1)1<! Ptl?(l!tmco:= Shares ol'! '%,1~ 
1-0U t:-.:h %.ll 1,1cd2 

eo., :.:,lion t'Olil 11::l:1r«S 1ocninlo ,-« "'141~ bbed ,._,.n1m1 191q J()$Q 79'9 

tTnJ\Mcr 1,01CC.urbks 11rcm11.1m IILII l!.!21 1?.'l? ?•) 1)9 

Pror1t f,1.1r !h1: vi.:.u 
. 1 .S2 t JO<.Sl 14,)tt UIK.90 

Or.httJ C0tnorchtM:ivc fna,mc; 
Rmlonrcn!f:d of the fltt &.nM"d t,,r..r.-:n1 lla.bditv (Rcr'« MIO bckl--. 19.ll IY.::!2 l'l.l! 

G.t.1:00 ! I: dUf1:1i:Mc~ ~n 1rHn,bition of (u,t0H111 on'°n,1M,Jn~ tn.1"1 m.1,n •Jl.7' 

lron!-L'i..'1' LO r~lain~d c-omll\L'S IU2 flCJ.22 (0.Oli 0.0~ 

R•l.u:1« H iu JI J\tarfh 2011 ij,11 J.4.lf.}!) o.s, m.37 1JS,4M. S3ll.0'9 19.•6 10.119.SI 119.l4 JD.248."~ 

111 :ieoordanc..i:wiLI• Nolilii:u1itm Q,S.R 404(1::). dalt:d 06 April l-016. :u: inc.Judcd in umcndOOSi.:l1¢d1,1lL! Ill. rh~ Crimp1myb.is 1,::i;ol!:lliSt.ci(l.:rnn1~urcmcutot'Jclini,;,d b~11dil '*~ :imau11tingca t 19.22 million {)l M-.i«:h 2021: (~ 1& 82) Jhillion) l'li o. p1:1ort rif ri:l;iiim,,d, 

e.i;imin(It, 

Si.,c er;co1np~nyln~ 110Ws fillmlri~ perl of di~ <:i.'lnrolidslc:i.1 fl11e11ciHI gL11.lcmc.l'i!S. 

A9 J)'CfflU/fl.!.1)011 ofcH:n d~~ u'l1~hed 

for O ~lallt!! t:l.111~S(l11.1 & S(III~ 
C.'hart«cd Acco1ml0.nt, 
Firm's R,L!IJ/~tration No: 00&072S 

~k· ~ 
Moafab11 .P111'1kh 
Pcirlllc!t' 

M~mbmhip No. 471:1~0 

ri ... , ' 
, 1 Du.le:: 2~ May 2022 

Pllltl!:: Oc-1►.&:fllllni 
o ~ i..=: ~ :\'ll'ly io:u 

~ ·~: , I 
Vlk,,G,cl ~ 
c,1,/li"l•~v 

Hnje-sl1 K1rn1111r .VJod( 
Cn1P1Jk1'JP)' Ser,rorat;· 
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I 

Sansera Engineering Limited 

Notes to the consolidated financial statements for the year ended 31 March 2022 

Group Overview 

Sansera Engineering Limited (erstwhile Sansera Engineering Private Limited) ("the Company") along with 
its subsidiaries Fitwel Tools and Forgings Private Limited, Sansera Sweden AB and Sansera Engineering Pvt. 
Ltd. Mauritius (together referred to as "Group") was incorporated on 15 December 1981 under the provisions 
of the Companies Act, 1956 with its registered office in Bengaluru, Karnataka. The Group is involved in t he 
business of manufacture of auto components such as rocker arms, connecting rods, gear shifters, crank shafts, 
and aerospace components. It is also involved in providing services such as forging and other related services. 

The Company is a public limited company incorporated and domiciled in India and has its registered office at 
Bengaluru, Karnataka, India and has offices in Sweden. The consolidated financial statements were authorized 
for issuance by the Company's Board of Directors on 23 May 2022. 

1. BASIS OF PREPARATION 

a. Statement of compliance 

These consolidated financial statements have been prepared in accordance with Indian Accounting 
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under 
Section 133 of Companies Act, 2013, (the 'Act') and other relevant provisions of the Act. 

Accounting policies have been consistently applied except where a newly issued accounting standard 
is initially adopted or a revision to an existing accounting standard requires a change in the 
accounting policy hitherto in use. 

b. Principles of consolidation 

The consolidated financial statements include the results of the following subsidiaries: 

S.No. Name of the Entity Country of Effective group 
incorporation shareholding % 

1 Fitwel Tools and Forgings Private Limited India 70 
2 Sansera Sweden AB Sweden 100 
3 Sansera Engineering Pvt. Ltd., Mauritius Mauritius 100 

c. Basis of consolidation 

Business combinations (other than common control business combinations) 

In accordance with Ind AS I 03, the Group accounts for these business combinations using the 
acquisition method when control is transferred to the Group. The consideration transferred for the 
business combination is generally measured at fair value as at the date the control is acquired 
(acquisition date), as are the net identifiable assets acquired. Any goodwill that arises is tested 
annually for impairment. Any gain on a bargain purchase is recognised in Other Comprehensive 
Income and accumulated in equity as capital reserve if there exists clear evidence of the underlying 
reasons for classifying the business combination as resulting in a bargain purchase; otherwise the 
gain is recognised directly in equity as capital reserve. Transaction costs are expensed as incurred, 
except to the extent related to the issue of debt or equity securities. 
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1. Basis of Preparation ( continued) 

In accordance with Appendix C to Ind AS 103 on Business combinations of entities under common 
control, the Group accounts for these business combinations using the pooling of interest method as 
per the guidance provided under Appendix C to Ind AS I 03. The consolidated financial statements 
in respect of prior periods are restated as if the combination had occurred from the beginning of the 
preceding period in the consolidated financial statements, irrespective of the actual date of the 
combination. All the assets and liabilities including have been recorded at their existing carrying 
amounts. 

Subsidiary companies 

Subsidiary companies are all entities over which the group has control. The group controls an entity 
when the group is exposed to, or has rights to, variable returns from its involvement with the entity 
and has the ability to affect those returns through its power to direct the relevant activities of the 
entity. Subsidiaries are fully consolidated from the date on which control is transferred to the group. 
They are deconsolidated from the date that control ceases. 

Intercompany transactions, balances and unrealized gain / loss on transactions between group 
companies are eliminated. The financial statements are prepared by applying uniform policies in use 
at the Group. 

Non- controlling interests (NCI) 

NCI in the results and equity of subsidiaries are shown separately in the consolidated statement of 
profit and loss, consolidated statement of changes in equity and balance sheet respectively. NCI are 
measured at their proportionate share of the acquiree's net identifiable assets at the date of 
acquisition. The parent portion of equity in such subsidiary is determ ined on the basis of book values 
of assets and liabilities as per the financial statements of the subsidiary as on the date of the 
investment. 

d. Functional and presentation currency 

Items included in the financial statements of each of the Group's entities are measured using the 
currency of the primary economic environment in which the entity operates ('the functional 
currency'). The consol idated financial statements are presented in Indian Rupees (INR), which is 
also the functional currency of the Company, and the presentation currency considered for the Group. 
The functional currency of the subsid iaries operations in Mauritius is Euro and that of its operations 
in Sweden is Swedish Krona (SEK). 

For the purposes of presenting the consolidated financial statements assets and liabilities of Group's 
foreign operations with functional currency different from the Company are translated into 
Company's functional currency i.e. INR us ing exchange rates prevailing at the end of each reporting 
period. Income and expense items are translated at the average exchange rates for the period, unless 
exchange rates fluctuate significantly during that period, in which case the exchange rates at the dates 
of the transactions are used. 

Exchange differences arising, if any are recognised in other comprehensive income and accumulated 
in equity. 

On the disposal of foreign operation, all of the exchange differences accumulated in equity in respect 
of that operation attributable to the owners of the Company are reclassified to the statement of profit 
and loss. 

All amounts have been rounded-off to the nearest millions, unless otherwise indicated . 
.---:::---~ 
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Notes to the consolidated financial statements for the year ended 31 March 2022 (Continued) 

1. Basis of preparation (Continued) 

e. Basis of measurement 

The consolidated financial statements have been prepared on the historical cost basis except for the 
following items: 

• Derivative instruments at fair value; 
• Net defined benefit (asset)/liability at fair value of plan assets less present value of defined benefit 

obligations; 
• Current investments at fair value through consolidated statement of profit and loss and 
• Share based payment transactions at fair value. 

f. Use of estimates and judgements 

The preparation of the consolidated financial statements in conformity with Ind AS requires 
management to make judgements, estimates and assumptions that affect the application of accounting 
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ 
from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. 
Revisions to accounting estimates are recognised in the period in which the estimates are revised and 
in any future periods affected. 

Judgements 
Information about judgements made in applying accounting policies that have the most significant 
effects on the amounts recognised in the consolidated financial statements is included in lease 
classification. 

Assumptions and estimation uncertainties 
Information about assumptions and estimation uncertainties that have a significant risk of resulting in 
a material adjustment in the year ending ended 31 March 2022 is included in the following notes: 

• Note 2(a), 2(b), 3(a) and 3(c)- Depreciation and amortisation method and useful lives of items 
of property, plant and equipment and intangibles assets; 

• Note 3(a) and 3(c)- Impainnent of property, plant and equipment; 
• Note 39 - recognition of deferred tax assets; 
• Note 32 and 4.1- measurement of defined benefit obligations: key actuarial assumptions; 
• Note 44- lmpairment of financial assets; and 
• Note 48 - Impairment of goodwill. 
• Note 15 and 44 - Derivative contracts at fair value; 

g. Measurement of fair values 

Certain accounting policies and disclosures require the measurement of fair values, for both financial 
and non-financial assets and liabilities. 

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in 
the valuation techniques as follows: 

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 
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1. Basis of preparation (Continued) 

g. Measurement of fair values (Continued) 

Level 2: inputs other than quoted prices included in Level I that are observable for the asset or liability, 
either directly (i.e. as prices) or indirectly (i.e. derived from prices). The derivative contracts are 
valued using market approach, determined using forward exchange rates as at the balance sheet date. 

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable 
inputs). 

When measuring the fair value of an asset or a liability, the Group uses observable market data as far 
as possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels 
of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the same 
level of the fair value hierarchy as the lowest level input that is significant to the entire measurement. 
The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting 
period during which the change has occurred. 

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on 
the bas is of the nature, characteristics and risks of the asset or I iabi lity and the level of the fair value 
hierarchy as explained above. This note summarises accounting policy for fair vaJue. Other fair value 
related disclosures are given in the relevant notes. 

Note 42 - Share-based payments arrangements; and 
Note 43 - financial instruments; 

2. SIGNIFICANT ACCOUNTING POLICIES 

a, Property, plant and equipment 

i. Recognition and measurement 

Property, plant and equipment are measured at cost, less accumulated depreciation and accumulated 
impairment losses, if any. 

Cost of an item of property, plant and equipment comprises its purchase price, including import duties 
and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable 
cost of bringing the item to its working condition for its intended use and estimated costs of dismantling 
and removing the item and restoring the site on which it is located. 

Al I items of property, plant and equipment are stated at historical cost less depreciation. Historical cost 
includes expenditure that is directly attributable to the acquisition of the items. Subsequent costs are 
included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it 
is probable that future economic benefits associated with the item will flow to the Group and the cost 
of the item can be measured reliably. The canying amount of any component accounted for as a 
separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit 
or loss during the reporting period in which they are incurred. 

If significant parts of an item of property, plant and equipment have different useful lives, then they 
are accounted for as separate items (major components) of property, plant and equipment. 

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the 
consolidated statement of profit or loss. 
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2. Significant accounting policies (continued) 

a. Property, plant and equipment (continued) 

Bon-owing costs directly attributable to the acquisition/construction of the qualifying asset are 
capitalized as part of the cost of that asset. Other borrowing costs are recognized as expense in the 
consolidated statement of profit and loss in the period in which they are incurred. 

ii. Depreciation methods, estimated useful lives and residual values 

Depreciation is provided on a Straight-Line Method ("SLM") over the useful life of property, plant and 
equipment as prescribed under Part C of Schedule II of the Companies Act, 2013. ln case of second 
hand assets purchased, the useful life considered is based on the remaining useful life of such asset 
determined based on technical evaluation and its proposed use. Depreciation for assets purchased/sold 
during a period is proportionately charged. The useful lives for property, plant and equipment is as 
follows: 

Asset category 
Building 
Plant and machinery 
Furniture and fixtures 
Vehicles 
Office equipment 
Electrical installations 
Computer (including software) 

Freehold land is not depreciated. 

Estimated useful life (in years) 
30 

5-25 
10 
8 
5 
10 
3-6 

b. Business combination, Goodwill and Intangible assets 

Business combinations, other than through common control transactions, are accounted for using the 
purchase (acquisition) method in accordance with Ind AS I 03, Business Combinations. The cost of an 
acquisition is measured as the fair value of the assets given, equity instruments issued and liabilities 
incurred or assumed at the date of exchange. The cost of acquisition also includes the fair value of any 
contingent consideration. Identifiable assets acquired and liabilities and contingent liabilit ies assumed 
in a business combination are measured initially at their fair value on the date of acquisition. 

Business combinations through common control transactions are accounted on a pooling of interests 
method. Transaction costs incurred in connection with a business combination are expensed as 
incurred. 

(i) Goodwill: 

The excess of the cost of acquisition over the Group' s share in the fair value of the acquiree's 
identifiable assets, liabilities and contingent liabilities is recognized as goodwill. Any goodwill that 
arises is tested annually for impairment. 
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2. Significant accounting policies (continued) 

(ii) Customer relationships: 

Ind AS 103 requires the identifiable intangible assets and contingent consideration to be fair valued in 
order to ascertain the net fair value of identifiable assets, liabilities and contingent liabilities of the 
acquiree. Significant estimates are required to be made in detennining the value of contingent 
consideration and intangible assets. These valuations are conducted by independent valuation experts. 
Such intangible assets are subsequently measured at cost less accumulated amortisation and 
accumulated impairment losses. The estimated useful life for customer relationship is expected to be 7 
years. The residual values, useful lives and method of amortisation of intangible assets are reviewed at 
each financial year end and adjusted if appropriate. 

(iii) Other Intangibles: 

Intangible assets purchased are measured at cost less accumulated amortisation and accumulated 
impairment, if any. Jntangible assets are amortised in the statement of profit and loss over their 
estimated useful life of3 years on a straight-line basis. 

c. Inventories 

1. Inventories are measured at the lower of cost and net realisable value (NRV). Cost comprises 
purchase price and all expenses incurred in bringing the inventory to its present location and 
condition. Cost has been dete1111ined as follows: 

Raw material, stores and spares 
Work in progress 
Finished goods 

on weighted average basis 
includes cost of conversion 
includes cost of conversion 

ii. Fixed production overheads are allocated on the basis of normal capacity of production facilities. 
The comparison of cost and NRV is made on an item-by-item basis. Spare parts that meet the 
definition of asset are capitalised at their respective carrying amounts. The NRV of work-in
progress is detennined with reference to NRV of related finished goods. 

111. Raw materials and other supplies held for use in production of inventories are not written down 
below cost except in cases where material prices have declined, and it is estimated that the cost of 
the finished products will exceed their NRV. 

iv. Provision for inventory obsolescence is assessed periodically and is provided as considered 
necessary. 

d. Revenue recognition 

The Group recognises revenue to depict the transfer of promised goods or services to customers in an 
amount that reflects the consideration to which the Group expects to be entitled in exchange for those 
goods or services. A 5-step approach is used to recognise revenue as below: 

Step 1: Identify the contract(s) with a customer; 
Step 2: Identify the perfonnance obligation in contract; 
Step 3: Detennine the transaction price; 
Step 4: Allocate the transaction price to the performance obligations in the contract; and 
Step 5: Recognise revenue when (or as) the entity satisfies a perfonnance obligation. 
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2. Significant accounting policies (continued) 

Revenue is recognised upon transfer of control of goods or services to buyer in an amount that reflects 
the consideration which the Group expects to receive in exchange for those goods or services. 

Sale of products is adjusted net of Goods and Service tax, returns, trade discounts, and volume rebates. 

Service income is recognized when the related services are rendered unless significant future 
contingencies exist. 

Export incentives are recognised in the statement of profit and loss when the right to receive credit as per 
the terms of the entitlement is established in respect of export made. 

Dividend income is recognised in consolidated statement of profit and loss on the date on which the right 
to receive payment is established. 

Interest on the deployment of funds is recognised using the time-proportion method, based on underlying 
interest rates. 

e. Foreign currency transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates at the 
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such 
transactions and from the translation of monetary assets and liabilities denominated in foreign currencies 
at year end exchange rates are generally recognised in the consolidated statement of profit and loss. 

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the 
consolidated statement of profit and loss, within finance costs. All other foreign exchange gains and 
losses are presented in the consolidated statement of profit and loss on a net basis within other gains/ 
(losses). 

Non-monetary items that are measured at fair value in a foreign currency are translated using the 
exchange rates at the date when the fair value was determined. Translation differences on assets and 
liabilities carried at fair value are reported as part of the fair value gain or loss. 

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and 
liabilities of the foreign entity and translated at the exchange rate in effect at the balance sheet date. 

Foreign currency gains and losses are reported on a net basis. This includes changes in the fair value of 
foreign exchange derivative instruments, which are accounted at fair value through profit or loss. 

f. Government Grants 

Government grants are recognised at their fair value where there is reasonable assurance that the grant 
will be received and the Group will comply with all attached conditions. 

Grants related to assets are government grants whose primary condit ion is that an entity qualifying for 
them should purchase, construct or otherwise acquire long-term assets. Grants related to income are 
government grants other than those related to assets. 
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2. Significant accounting policies (continued) 

f. Government Grants (continued) 

Government grants relating to an expense item are recognized in the consolidated statement of profit and 
loss over the period necessary to match them with the costs that they are intended to compensate and 
presented as a deduction in reporting the related expense. The presentation approach is applied 
consistently to all similar grants. 

Government grants relating to the purchase of property, plant and equipment are included in liabilities as 
deferred income and are credited to the consolidated statement of profit and loss over the periods and in 
proportions in which depreciation expense on those assets is recognized. 

Income from export incentives are recognized in the consolidated statement of profit and loss when the 
right to receive credit as per the terms of the entitlement is established in respect of exports made and 
disclosed as other operating revenues. 

Income from government incentives (other than export incentive) are recognized in the consolidated 
statement of profit and loss when the right to receive credit as per the terms of the entitlement and 
disclosed as a reduction to the related expenses. 

g. Leases 

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset 
for a period of time in exchange for consideration. 

Group as a lessee 

The Group accounts for each lease component within the contract as a lease separately from non- lease 
components of the contract and allocates the consideration in the contract to each lease component on the 
basis of the relative stand-alone price of the lease component and the aggregate stand-alone price of the 
non-lease components. 

The Group recognises a right-of-use asset representing its right to use the underlying asset for the lease 
term at the lease commencement date and a lease liability at the lease commencement date. The cost of 
the right-of-use asset measured at inception shall comprise of the amount of the initial measurement of 
the lease liability adjusted for any lease payments made at or before the commencement date less any lease 
incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred by the 
lessee in dismantling and removing the underlying asset or restoring the underlying asset or site on which 
it is located. The right-of-use assets is subsequently measured at cost less any accumulated depreciation, 
accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability. The right
of-use assets is depreciated using the straight-line method from the commencement date over the shorter 
of lease term or useful life of right-of-use asset. The estimated useful lives of right-of-use assets are 
determined on the same basis as those of property, plant and equipment. Right-of-use assets are tested for 
impairment whenever there is any indication that their carrying amounts may not be recoverable. 
lmpainnent loss, if any, is recognised in the consolidated statement of profit and loss. 

The Group measures the lease liability at the present value of the lease payments that are not paid at the 
commencement date of the lease. The lease payments are discounted using the interest rate implicit in the 
lease, if that rate can be readily determined. If that rate cannot be readily determined, the Group uses 
incremental borrowing rate. For leases with reasonably similar characteristics, the Group, on a lease by 
le e basis, may adopt either the incremental borrowing rate specific to the lease or the incremental 

te for the portfolio as a whole. 
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2. Significant accounting policies (continued) 

g. Leases (Continued) 

The lease payments shall include fixed payments, variable lease payments, residual value guarantees, 
exercise price of a purchase option where the Group is reasonably certain to exercise that option and 
payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an option to 
tenninate the lease. The lease liability is subsequently remeasured by increas ing the carrying amount to 
reflect interest on the lease liability, reducing the carrying amount to reflect the lease payments made and 
remeasuring the canying amount to reflect any reassessment or lease modifications or to reflect revised 
in-substance fixed lease payments. The Group recognises the amount of the re-measurement of lease 
liability due to modification as an adjustment to the right-of-use asset and a charge or credit to the 
consolidated statement of profit and loss depending upon the nature of modification. Where the carry ing 
amount of the right-of-use asset is reduced to zero and there is a further reduction in the measurement of 
the lease liability, the Group recognises any remaining amount of the re-measurement in consolidated 
statement of profit and loss. 

Lease payments associated with following leases are recognised as expense on straight-line basis: 

(i) Low value leases; and 
(ii) Leases which are short-te1TI1 . 

h. Financial instruments 

i. Recognition and initial measurement 

Trade receivables are initially recognised when they are originated. All other financial assets and liabilities 
are recognised when the Group becomes a pa11y to the contractual provisions of the instrument. Financial 
assets and liabilities are initially measured at fair value. Transaction costs that are directly attributable to 
the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial 
liabilities at fair vaJue through profit or loss) are added to or deducted from the fair value measured on 
initial recognition of financial asset or financial liability. 

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value 
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue. 

ii. Classification and subsequent measurement 

Financial assets 

Cash and cash equivalents 

Cash and cash equivalents include cash on hand, other short-term highly liquid investments with original 
maturities of three months or less that are readily convertible to known amounts of cash and which are 
subject to an insignificant risk of changes in value. 
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2. Significant accounting policies (continued) 

h. Financial instruments (continued) 

ii. Classification and subsequent measurement (continued) 

Financial assets carried at amortised cost 

A financial asset is subsequently measured at amortised cost if it is held within a business model whose 
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the 
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest 
on the principal amount outstanding. 

Fimincial assets at fair vallle tl,rough other comprehensive income 

A financial asset is subsequently measured at fair value through other comprehensive income (FVOCI) if 
it is held within a business model whose objective is achieved by both collecting contractual cash flows 
and selling financial assets and the contractual terms of the financial asset give rise on specified dates to 
cash flows that are solely payments of principal and interest on the principal amount outstanding. 

Financial assets at fair value through profit or loss 

A financial asset which is not classified in any of the above categories are subsequently fair valued through 
profit or loss (FVTPL). This include all derivative assets and current investments. 

Financial liabilities 

Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest 
expense and are recognised in consolidated statement of profit and loss. Other financial liabilities are 
subsequently carried at amortised cost using the effective interest method. Interest expense and foreign 
exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition is also 
recognised in the statement of profit and loss. 

Derivative Instruments 

The Group holds derivative financial instruments such as foreign exchange forward contracts to mitigate 
the risk of changes in exchange rates on foreign currency exposures. The counterparty for these 
contracts is generally a bank. These derivative instruments are recorded at fair value on every reporting 
date with changes being accounted in consolidated statement of profit and loss. 

iii. Derecogoition 

Financial assets 

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial 
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which 
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the 
Group neither transfers nor retains substantially all of the risks and rewards of ownership and does not 
retain control of the financial asset. 
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h. Financial instruments (continued) 

Financial liabilities 

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled, 
or expire. The Group also derecognises a financial liability when its terms are modified and the cash flows 
under the modified tenns are substantially different. In this case, a new financial liability based on the 
modified tenns is recognised at fair value. The difference between the carrying amount of the financial 
liability extinguished and the new financial liability with modified terms is recognised in the consolidated 
statement profit and loss. 

i. Impairment 

i. Impairment of financial assets 

The Group recognises loss allowances for expected credit losses (ECL) on financial assets measured at 
amortised cost. 

At each reporting date, the Group assesses whether financial assets carried at amortised cost are credit 
impaired. A financial asset is 'credit-impaired ' when one or more events that have a detrimental impact 
on the estimated future cash flows of the financial assets have occurred. 

The Group follows 'simplified approach' for recognition of impairment loss allowance on trade 
receivables. The application of simplified approach does not require the Group to track changes in credit 
risk. Rather, it recognizes impainnent loss allowance based on lifetime ECLs at each reporting date, right 
from its initial recognition. For recognition of impairment loss on other financial assets and risk exposure, 
the Group determines that whether there has been a significant increase in the credit risk since initial 
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impainnent 
loss. However, if credit risk has increased significantly, lifetime ECL is used. [fin subsequent period, 
credit quality of the instrument improves such that there is no longer a significant increase in credit risk 
since initial recognition, then the Group reverts to recognizing impairment loss allowance based on 12 
months ECL. 

ii. Impairment of non - financial assets 

A cash-generating unit (CGU) is the smallest identifiable group of assets that generates cash inflows that 
are largely independent of the cash inflows from other assets or groups of assets. 

The Group' s non-financial assets, other than inventories and deferred tax assets, are evaluated for 
recoverability whenever events or changes in circumstances indicate that their carrying amounts may not 
be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair 
value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does 
not generate cash flows that are largely independent of those from other assets. In such cases, the 
recoverable amount is detennined for the CGU to which the asset belongs. 

If such assets are considered to be impaired, the impairment to be recognised in the consolidated statement 
of profit and loss is measured by the amount by which the carrying value ,.,.-::;:;=::::::,... ex.ceeds the 
estimated recoverable amount of the asset. 
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ii. Impairment of non - financial assets (continued) 

An impairment loss in respect of goodwill is not subsequently reversed. In respect of assets for which 
impairment loss has been recognised in prior periods, the Group reviews at each reporting date whether 
there is any indication that the loss has decreased or no longer exists. An impainnent loss is reversed in 
the consolidated statement of profit and loss if there has been a change in the estimates used to determine 
the recoverable amount. 

The carrying amount of the asset is increased to its revised recoverable amount. provided that this amount 
does not exceed the calT)'ing amount that would have been detennined (net of any accumulated 
amortisation or depreciation) had no impainuent loss been recognised for the asset in prior years. 

j. Employee benefits 

i. Defined benefit plan 

Gratuity 

The Group's gratuity plan is a defined benefit plan. 1l1e present value of obligation under such defined 
benefit plan is detennined based on actuarial valuation carried out by an independent actuary using the 
Projected Unit Credit Method. The obligation is measured at the present value of estimated future cash 
flows. The discount rates used for determining the present value of obligation under defined benefit plan 
is based on the market yields on Government securities as at the balance sheet date, having maturity 
periods approximating to the terms of related obligations. Actuarial gains and losses are recognised 
immediately in the consolidated balance sheet with a corresponding debit or credit to retained earnings 
through OCI in the period in which they occur. 

Compensated absences 

The employees of the Group are entitled to compensated absences. The employees can carry forward a 
portion of the unutilised accumulating compensated absence and utilise it in future periods or receive cash 
compensation at retirement or tennination of employment. The Group records an obligation for 
compensated absences in the period in which the employee renders the services that increases this 
entitlement. The Group measures the expected cost of compensated absence as the additional amount that 
the Group expects to pay as a result of the unused entitlement that has accumulated at the balance sheet 
date. The calculation of the Group's obligation is performed annually by an independent actuary using the 
projected unit credit method as at the balance sheet date. 

Non-accumulating compensated absences are recognised in the period in which the absences occur. The 
Group recognizes actuarial gains and losses immediately in the consolidated statement of profit and loss. 

ii. Defined contribution plan 

Provident fund 

Provident fund is a post-employment benefit plan under which t makes specified monthly contribution 
towards Government administered provident fund scheme. Obligations for contributions to defined 
contribution plan are recognised as an employee benefit expense in the consolidated statement of profit 

ing the period in which the related services are rendered by the em 
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iii. Share-based payment transactions 

Employees of the Group receive remuneration in the form of equity settled instruments, for rendering 
services over a defined vesting period. Equity instruments granted are measured by reference to the fair 
value of the instrument at the date of grant. The expense is recognised in the consolidated statement of 
profit and loss with a corresponding increase in equity over the period that the employees unconditionally 
become entitled to the award. The equity instruments generally vest in a graded manner over the vesting 
period. The fair value determined at the grant date is expensed over the vesting period of the respective 
tranches of such grants. The stock compensation expense is determined based on the Group's estimate of 
equity instruments that will eventually vest. 

k. Taxes 

Current income tax 

Current income tax comprises the expected tax payable or receivable on the taxable income or loss for 
the year and any adjustment to the tax payable or receivable in respect of previous years. The amount of 
current income tax reflects the best estimate of the tax amount expected to be paid or received after 
considering the uncertainty, if any, related to income taxes. [t is measured using tax rates (and tax laws) 
enacted or substantively enacted at the reporting date. 

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss 
(either in other comprehensive income or in equity). Current tax items are recognised in correlation to 
the underlying transaction either in OCI or directly in equity. Management periodically evaluates 
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject 
to interpretation and establishes provisions where appropriate. 

Deferred income tax 

Deferred tax is recognised in respect of temporary differences between the canying amounts of assets and 
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not 
recognised for temporary differences on the initial recognition of assets or liabilities in a transaction that 
is not a business combination and that affects neither accounting nor taxable profit or loss. 

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when 
they reverse, based on the laws that have been enacted or substantively enacted at the reporting date. 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax 
liabilities and assets and they relate to taxes levied by the same tax authority on the same taxable entity. 

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary differences, 
to the extent that it is probable that future taxable profits will be available against which they can be 
utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no 
longer probable that the related tax benefit will be realised. 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2022 (Continued) 

2. Significant accounting policies (continued) 

I. Earnings per share 

The basic earnings per share is calculated by dividing the net profit for the year attributable to the owners 
of the Company by the weighted average number of equity shares outstanding during the year. 

Diluted earnings per share is ca lculated by dividing the profit for the year for the year attributable to the 
owners of the Group by the weighted average number of equity shares outstanding during the year, after 
adjustment for the effects ofall dilutive potential equ ity shares. Dilutive potential equity shares are deemed 
converted as of the beginning of the year, unless issued at a later date. Dilutive potential equity shares are 
determined independently for each year presented. The number of equity shares and potentially dilutive 
equity shares are adjusted for bonus shares, as appropriate. 

m. Cash flow statement 

Cash flows are reported using the indirect method, whereby net profit/(loss) before tax is adjusted for the 
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash 
receipts or payments and item of income or expenses associated with investing or financing cash flows. 
The cash flows from operating, investing and financing activities of the Group are segregated. 

n. Provisions and contingencies 

A provision is recognised when an enterprise has a present obligation as a result of past events, it is 
probable that an outflow of resources will be required to settle the obl igation and the amount can be 
reliably estimated. Provis ions are determined by discounting the expected future cash flows to their 
present value and are determined based on best estimate required to settle the obligation at the balance 
sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates. 

Provisions for onerous contracts, i.e., contracts where the expected unavoidable costs of meeting the 
obligations under the contract exceed the economic benefits expected to be received under it, are 
recognised when it is probable that an outflow of resources embodying economic benefits will be required 
to settle a present obligation as a result of an obligating event, based on a best estimate of such obligation. 

Contingent liabilities are disclosed when there is a possible obl igation arising from past events, the 
existence of which will be conftnned only by the occurrence or non-occurrence of one or more uncertain 
future events not wholly within the control of the Group or a present obligation that arises from past events 
where it is either not probable that an outflow of resources will be required to settle the obligation or a 
reliable estimate of the amount cannot be made. Contingent assets are neither recognised nor disclosed in 
the consolidated financial statements. 

o. Segment reporting 

Based on the "management approach" as defined in Ind AS 108 - Operating Segments, Managing 
Directors of the Group has been identified as the Chief Operating Decision Maker (CODM). The CODM 
evaluates the Group's performance and allocates resources based on single segment approach and 
accordingly, information has been presented. 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2022 (Continued) 

2. Significant accounting policies (continued) 

p. Recent pronouncements 

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards 
under Companies (Jndian Accounting Standards) Rules as issued from time to time. On 23 March 2022, 
MCA amended the Companies (Jndian Accounting Standards) Amendment Rules, 2022, applicable from 
l April 2022, as below: 

a) Ind AS 103 - Reference to Conceptual Framework 

The amendments specify that to qualify for recognition as part of apply ing the acquisition method, the 
identifiable assets acquired and liabilities assumed must meet the definitions of assets and liabilities in the 
Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceptual 
Framework) issued by the Institute of Chartered Accountants of India at the acquisition date. These 
changes do not s ignificantly change the requirements of Ind AS I 03. The Group does not expect the 
amendment to have any significant impact in its consolidated financial statements. 

b) Ind AS 16-Proceeds before intended use 

The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment 
amounts received from selling items produced while the company is preparing the asset for its intended 
use. Instead, an entity will recognise such sales proceeds and related cost in profit or loss. The Group does 
not expect the amendments to have any impact in its recognition of its property, plant and equipment in 
its financial statements. 

c) Ind AS 37 - Onerous Contracts - Costs offuJfiJling a contract. 

The amendments specify that that the 'cost of fulfilling' a contract comprises the 'costs that relate directly 
to the contract'. Costs that relate directly to a contract can either be incremental costs of fulfilling that 
contract (examples would be direct labour, materials) or an allocation of other costs that relate directly to 
fulfilling contracts. The amendment is essentially a clarification, and the Group does not expect the 
amendment to have any sign ificant impact in its financial statements. 

d) Ind AS 109 - Annual improvements to Ind AS (2021) 

The amendment clarifies which fees an entity includes when it applies the 'IO percent' test of Ind AS 109 
in assessing whether to derecognise a financial liability. The Group does not expect the amendment to 
have any significant impact in its financial statements. 
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San,.r• Engine,rlng Limited 

Noto, to the consolidated fioancial ,totcmcots for the year •ndcd 31 ~arch 2022 (contloucd) 

3 fl l'ronortv. Pinnt and Eaulnmenl (Amount in? mill' ions 
Owned Proncrlv, nlant and caulnmcnl 

Partitulr;i.15 
Land# 8qlldings Plaiu and Furniture u1d Vehides omce Electrical Computers Leasehold Lease ho Id land 

machidety * fixlurn equipment instnllationi.* 1mprovcmcnts #~ Tota\ 

lll (2) (3) (4) (5) (6) (7) (K) (9) 

Cross Carrying Amount 
Balance•• at I April 2020 342,65 1,212.42 9,406.28 50.57 125A3 43.99 494, 10 111.62 203,32 2.01 l l,99i.39 

ReclJ:1ssificcl to lnlnngible Assels - 0.70 - 0.70 

Addition:;; 123.61 30.93 1,269.00 0.80 4.63 8.03 33.04 9.44 4.81 1,484.29 

Disposals - (\8.81) (3.36) (0.10) (17.60) - (39.87) 

Effocl of foreign exchange differences 28.35 0.17 1.02 1.87 19.30 - 50.77 

Balance a, at 31 March 2021 466,26 1,243.35 10,684.82 51.54 126.70 52,94 527.14 106.03 227.43 . 2.01 13,488.12 

Reclassified to lntangible Assets - - (33.05) - (33.05) 

Addition., 30.63 101.90 1,921.44 1.64 44.49 3.69 26.67 26.44 - 2,ISG.90 

Disposals - (11.18) (5.71) - (0,56) (0.21) - (17.66) 

Effect of foreign exchange differences 0,01 (17.3S) (1.59) 2.83 (0.44) - (0.39) 16,SI) (23.44) 

Balance as at 31 March 2022 496.89 1,345.26 12.S77.73 51.59 168.31 56.19 553.25 98.82 220.92 2.01 15,570.97 

Accumulated Depredation 
Bolanoe as •t I April 2020 - 131.57 2,096.71 25,14 49,46 22.92 165.47 63.50 16.30 - 2,571.08 

Reclassified to Intangible Assets - - (1.20) (l.20) 

Ch~rge for the year 45.79 768.04 6.09 17.74 5.57 47.ll 15.55 24.47 930J6 

Disposal, (\2.14) (3.36) (0.02) (17.60) (33.12) 

Effect of foreign exchange difforcnce& 18.60 0.22 - 0.26 0,09 l.S8 21.05 

Balance as at 31 Murch 2021 - 177.36 2,871.ll 3t.4S 63.84 28.73 2l2.58 60,34 42.65 - 3.488.17 

Rcclassifocd to Intangible Assets - - - - - - (22.84) (22.84) 

Charge for !he year 47.70 910.61 4.48 19.53 9.33 53.85 32,38 13.40 1,091.28 

Disposals (2.33) (4.60) (0.32) (0.16) - (7.41) 

Effect of forelgn eK.chiu1ge Jifferences 113.84) (S.981 2.7S 0.30 (0.01) (0.60) 11.67) (19.02) 

Balance as at 31 Morch 2022 - 225.06 3,765.66 29.?5 81.SS 38.36 266.10 69.12 54.38 4,530.1 8 

Canylng Amount (Net) 
Bnlance as al JI March 1022 496.39 1,120.20 8,812.07 21.64 86.76 17,83 287.15 29.70 166.54 l.01 11.040.79 

Bnlnnt• us at 31 March 2021 466.26 1 065.99 7,813.60 20.09 61.86 24.21 314.56 4M9 1114,78 2.01 10,000.0S 
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Sanscra Engineering Limited 
Notes to the consolfdoted financial statements for the year ended 31 March 2011 (continued) 

Nnles~ 
# (•) It includes land of 60,?M6.60 square meter allocated by Karnataka Industrial Arca Dcvelop,ncnt (KIADI>) at Plot no. 4K, 2nd Phase. Sector - 2, Bidadi Industrial Arca for a pcriud of JO years w.c.f. R August 2014 and 870.75 square metcrallucatcd by K,mataka 

Sm"II Stale Industrial Development Co1rorotion (KSSJDC) al lndusLrial Eslale, Anlhnrasanah.tli, Tumkur for o period of 6 years w.e.f. 29 September 2012, lO the Group on a leo,c cum sale basis. 

(h) Karno1aka Industrial Area Oevelorment Bollfd (KlAOB) has alloned land mcasuring2,0~5 square me1ern1 Plot no. 143-B-8 Bnmm•SUS1drn lndu.strial Arco, Hchbugodi Villogc,Anlhele Hobli, Anckul Toluk, Bcngaluru 560099. Kornatokn an• le,.., cum <11le bo<i., 
for a pctiod of 11 years w.c.f. 31 December 1999 and I ,OS8 squru-c meter at Plot no. 143-8-8-Pan Bommasnndr.i lndustrlol Arca. Hcbbsgodi Village, Auibclo Hobli, Anekol Taluk, Bcngaluru 560099. Komatoko on• Je;,sc cuinsalc bosi~ for• period or 11 years w.c.r. 
29 May 2001 w!th 'ipccificd tcmi., and conditions to be complied wl01 by each l)l'rty. KIADB hos alleged/ contended that os per thc"tcnn< nnd conditions ofCl0115c 2{r)(ii) of the Lu;i.,c Cum Sale A_gn:concnt doled 17.01.2000, tho originol olloltco should hold minim, 
SI¾ shares In 1he Company till the execution of the sole deed and in ,,iew of I here being a ~iolation of the Iaid clause by S•nsera Engineering Limited (Sanscrn). they have issued a demand nolice No. KIADB / HO I Allot / Scey - 3/ 12680 / 6102 I 19-20 doted 

29.07.2019 calling upon Sanscra to rc.ni, an additional sun, o~ 5,3~3,798. Challenging the said demand, Sanscro has f11cd Writ Petition seeking quashing of the said demand and also diroclions lo c.xccu!c the ,ale deed. 

# # Kan\ataka Small Stetc Industrial Development Co'J)oration (KSS\OC) has allo~cd land of 4,257 square meter at Unit No. 5, KHT Complex, Antara.sanahalli, Tumkur. Knmatoka on a lease cum sale basis for a period of 4 years w.c.f. S January 1987, with specified 
term, and conditions to be compli<d with by each party. Subsequently, KSS!DC lai!cd to comply with the tonns of th• agreement, hence the Group ret•incd possession of the land. Pursuant lo ti1e cnmmunicotionswith U1e KSSIDC, the Group has paid an amount oH 
2.0 I million as considen1tion for tlie lae1d

1 
which has been capita.Hsed. As at th~ balance sheet da~e1 negotia1ions are h-. progn::H;; and the Group awaits the final approval of KSSJDC with 1'espect to the registration of the land [n the name of the Group. 

Refer note 19 for dclai\s of charge over the Groups's property, plan! and equipment for the bOLTowing, taken by the Group, 
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Sanserf\ Engineering Limited 
Notes to the iconsolidnh:d fln.11ndsi.l Sloternente for the ye1Lr ended ll MDfth 2021 (ton.tfnued) 

3.ll,(I) 'Iitle lieeds oilmmovL1ble Property TIOI held In tht- n:ame 1;1r the Compgny: 

Dclllils of DII the itntnov&b!e prnpe1 Ly (ot~m th:m prop'!I1ks where th1. C(l:tnp.i.ny is the lessee 1111d the lease agreements arc cliil)' cxce\.lti:-d Ln favour or th!! les~i:e) whose: lidc dcccls .a.re not hdd ill the ni.mi=. ufthi::: Comp:.tty. 

l\.'i :11 31 :'\l or ch "022 ' . 

Rdtvut Une ltfm In 
lht BolCIC\Cf sheet 

Di:::s-i:::tlpllon of It-cm of property 

l'rop<::rt~, pl"nl 1111ld [>l1,.1l N,o. 143-B-B. Bommimmdt'i:1 lndu:sui:ul Arca. 
i;quipmi::nL lli::bbugl}Lli ViH~gc, Auibcfo llobli. Ar1,ck:al T1.1luk, 

Bt:rtg'JIUl'U 560091,1, 

Pio~ No. l43-B-1t-PART, Bommasandra ln<l~tria.l 
Aten, Hcb-bai;.adi Vi1lage, Auibc:k Hobli, J\nekLII 
Tu,ok, Benl!.Jluru 560091}. 

Site No. Al, Khain No. J44, liotnm~6~ndr111 
lndu~tria.l Area, Hebhagodi Vil!~, AuiO~le 
Hoblt. Anekal Taluk, Benga.lunJ. 5-60099. 

l'JltJtNo, 1,n~c-2, Bammauindndndu.striLII Ari!~, 
Hc'tibngodi Villagc1 Atti'lx!k HobU. Am:kal Toluk, 
Bengaluru S(i0099. 

Plot No. 14].c • .2,..J'iut, Born,nasruidre lt1du:strh1I 
A1"4;A, iicbbagodi Village, Attibcli.: llub1i, A11~kal 

T1,1luk, B~11i_:a1uru 5GlltW9. 

A1:.tlt M:arch1021 

Rcl~•vant linl' lti:in In 
thl! llal1m~1: :s:hc!.!I 

De§triptlon of item Gf prnputy 

P:;:irtle, to tlie 
Agri:ement 

K~ml:!Wk..i. ln,i1nmial 
Area D..::vclup,men1 

Bo!'lrd 

K11m11tnka l.ndus;Lrit1 l 
Area. Oevdopmeni 

Board 

H' Muni )"DppB 

BVR lndustrit"S 

BVR. lnd\lslrii.::s 

Partlc:~ ro the 
AgN-i;m,~nt 

Gross 
nrrylng_ 

nluc: 

0.62 

0.66 

0.24 

).08 

3.$7 

GroSlil 
r1:1.rrylng 

value 

Tltl«! d(!t!.ds hielrl In Che name of 

Tllc 1i1lc dccch ~re in lhe n~me: PJ1 
Gciuvck t·or~e 1'rh=;tL~ Limili;d, on 
tc$\while subsiidiary c.omp8n)' lh>I 
was mi:::r~~d wi1h '"' Comi>"OY 
during thi:: yi:&r 2017-1~ undcl' 
54..-ttlou 233 of the Companies Act, 
2013 a:s per the order n:ccJvt:d from 
Mini1otry<JfCorpDl·4tl! Aff111ir.s. 

Tltlt di't:ds htld In th~ nomll' uf 

Ir 1 .. 1d Jointly 
(N.:imc- :it1d 

Company's 
Stuire) 

NI.)[ App! iCH.l>lc 

NQ1 Arplicnble 

Not Applioohle 

Nu! A~plkaDlc. 

Nt>I Applil-able 

lfh,JdJointlr 
(Namc:nnd 
Cnrnpshy'!'. 

Shure) 

Wh~1hie-.- tUlt deed hold~.- Is Q 

promoter-, director or r-e-latlve- or Pr-op,c-rly htld si11t~ 
promoterldire-etor or l!lt"IPloyee which date 

or pl'om,o tel'ldJ l'l!:ttor 

Nol Af1plic.:1blc From I Arrril20171 
cffoclj.,.e tlritl! ~I! per 
thl,,': "l'[)C'VYCd 

scheme. 

Na I Applicnbk: 

Not App licabk 

Nol App I il•l!Jble 

Not A prlkt1.bh:: 

(Amuunt In, lrlllll1ms} 

R~a~on for nOI bdl\G 
htld In. the n.1mc: ortllc 

Cflmp,iny 
(~ also l11clk11tt lfjn 

dlsi.ul~l 
NUI tran,.fCrred in the 
name or 1hi.:- Compimy 
duo to th, m:.lm.:1· as 
rncnlion~d in TIO!C ~.a 

above. 

The Comp1my is uns.b le 
lo tr111cufcr thc~e 111111d.~ 
b«:B\15e of tta,s(llng 
di8.pl..lle il~ mentioned in 
LllC abo\"C nolc, 

Pr0pcrty1 pl.i.nt nnd 
cquip1mmt 

Plot No. J43•B•&, Bomm:.scmdra lnd\:lslriril Arc&1 

Hi.::hhngOOi Village, J\ttib12Je; Hnb!i, An.deal T8!uk1 

Komo.ti;ib lndu1>trit1l 
Arc, Dcvclciprricnt 

Board 

0 .. 62 The title dc.-i;:ds ore in the Mtni:o o Nc,tAppliceiblc No1Apµlicotlle F:om I April 20l7, Nol trnnsforrcd in the: 
o~aroc.k For~ Private Limitc:c.l. nn dfccliYc date a11 per name (If the Cmt1pan:y 
as.\whllC subsidiary corrtp11rty lh:11 1hc .o.~proved due to 1hc mi:mc-r u 

~P-l,-,I-N-o.-l-◄-l--8-.J!--P-A_R_T_,-B-on-,-m-,,-,.-,,-,._-)-n<J-,-,<L-,11'""01+.,K,-a_m_Ol_•'"ka""l-nd.,-u-st""'ri""'•l+---,-0,..,66-,-l;U~ngme~;~;d y:it 2~1;~.];oi::rl-N- o_t _A_~~- l-ic-,h-lc--+---N-o-,-A-pp-li-,.t,- lc-· ---15chcmc. ~l'l:nvl!t~ned in noLe 3.s 

Are:.i, Hoebb~adi Vilfoge. J\ltibllk H ohli. A.nek.al Area Ocvc:lopinen I S'<~tion :233 <JI" lhi:. Comp1mi~ Act. 

Ben~luru 56009~. 

TYk:k. Uen~,ilu.ru 5600~9. Bo,m..l. 201) s:s ~r the 01-dcr received rwm 
Minbvy ofCorpur,,tt., Affai~. 

Sile No. A. 1, Khcll.i No. 344, liommij:s~"dre 
[ndumi111I A1ca, I kbbagodi Vill~gc, Attib~le 
Hobli. Anckal Talu'k, lkn~aluna 56{]099, 

P.lul No. l~3-C-2, 80tnm;u:mdn. 111dusni1d An:u, 
Hcbbo1gud1 Vilh1~s1 Anib~I~ HQbli. A1Jckl!ll Tc1luk, 
B<npluru 560099, 

Plot No .. 14l-C~2-PDtt, Bomma.sellld,i:a !ndus1rial 
ArE:n, HebD,ili;_odj Village, Allibi:lc Hobli, An.elclll 

o . lknpluN l60099, 

0.24 

BVR Industries 

B V R [ ,,t.lu!i.tti cs. 3.57 

No! Applic.ible Not A[)plicablc 

Not A.pplicublc Not App\ii:::.ib le 

N(lt Applicilb le Not App,lica\1 le 

vc been inili'-~,, !1u.ring the year cir pi::ndin& osciin:H Ille GroLlp ~ et 31 Mart.h 2022 for .holding any benitmi property under Bema.mi TcunsacLions (PrnhibiLfon) Acl. 19KS. 

The Compa.ny is ur1Ablc: 
(0 lrMsfcc lhC~I,,': hu,d:-. 
because of (.in~r,in~ 
dispute as me11liom:U in 
lhe abovi: not-c. 
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~ni:l'f'O En:hlffrln1 Llmittd 
Nous to lht (4aj0Jkt:atcd fit1Hdar1t2temcls ror tbt ytar Ndtd 31 "1:t:l't'h 201.l (ctmtfn~) 

J.b CllpltaCwork-lo progr,u (CWIP) s:Joij sc~oclul< 
IArnount in, mUUoAJ 

Amoual la CWlr ror a riod of 

~rtlC'uhin 
U'.5s th.HI l )'t!Jlr' 1•2:fe3rS 1-3y,ars More tht.-n ,...,., J 

Total 

rro' ttlJ h:t•-Drof!rffl 

Au131 M3Nh2022 1 119.28 9005 1.18 fl .14 1.224.25 
A"1 ] I Mar<lt2021 47Sl2 rnig,; 9.S4 i .02 G0424 

The Comp.any M> • dcdintC'd fialityin Bt'I\Sllu,v (Of mtdunc "builditt.; and mKWnc dcsip wtth.,pcci&I pW'posC': nuchinQ bcin¥ menu!aduted tn•Muse. Spcci1d purpose n\lC.hincs 1i1tt ew:1omi:i1~ m1.1:hlnt$ 
deployed lo automate llldU:Slrbl ptO('C$:S($ LO c:nltft hi;h 9'1)ductiwi\y ~Udnacry «Jmpo:ncnl t't'qQircd {or madtioc-b.,;,ld1n; procm an: i:nducltd in c1piu.l wo,l.j~m:,~ 

Thtte ore "c projf."(IJ "''hkh .ti~ untk:t .&u.1pen..\ton_ With rc.-vtl. 10 ml.' onb'Oins pro~t> 1herc .\re no projects wl'tt.~ cornptccioo '1 O\'c-l'dtfo or h:i.s aeecded 1hc c<»t as compue,d to its ocil] n.il pbn, cooildcrins 
amc:ndmc.ats :ai may be ,ippra~-4. n.:.r.o,«u: ht-proer& fur mart 1tw. l )Uff rqnc.sim! componcms whtoh wauid bC' commo,dy u""1 .ao.ss v.uiOU$ SJ)C(i1,l J'IWPMt' machines bcJng 1tunu(~tul\.-d in.hou 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2022 (continued) 

3.c Intangible Assets 
Particulars 

Gross Carrying Amount 
Balance as at 1 April 2020 
Reclassified from Computers 
Additions 
Disposals 
Effect of foreign exchange differences 
Balance as at 31 March 2021 
Reclassified from Computers 
Additions 
Disposals 
Effect of foreign exchange differences 
Balance as at 31 March 2022 

AccumuJated Amortisation 
Balance as at 1 April 2020 
Reclassified from Computers 
Amortisation for the year 
Disposals 
Effect of foreign exchange differences 
Balance as at 31 March 2021 
Reclassified from Computers 
Amortisation for the year 
Disposals 
Effect of foreign exchange differences 
Balance as at 31 March 2022 

Carrying Amount (Net) 
Balance as at 31 March 2022 
Balance as at 31 March 2021 

(Amount in f millions) 
Owned intangible assets 

Customer Computer 
relationship Software 

32.49 

5.13 
37.62 

(1.09) 
36.53 

13.92 

4.64 

2.94 
21.50 

4.64 

(0.04) 
26.10 

10.43 
16.12 

15.38 
(0.70) 

14.68 
33.05 

6.81 

54.54 

8.23 
1.20 
2.20 

11.63 

22.79 
6.59 

41.01 

13.53 
3.05 

Total 

47.87 
(0.70) 

5.13 
52.30 

33.05 
6.81 

(1.09) 
91.07 

22.IS 
1.20 
6.84 

2.94 
33.13 

22.79 
11.23 

(0.04) 
67.11 

23.96 
19.17 

Note: Software have been reclassified from the opening carry forward balance of computer and included as 
intangible assets. 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for the year ended 31 March 2022 (continued) 

3.d Right-of-use assets and lease liabilities 
(Amount inf millions) 

i) Following are the changes in the carrying value of right-of-use assets for the yen ended 31 March 2022: 

Particulars Leasehold land Lease buildings 

Balance as at 1 April 2020 36.22 836.75 

Additions 15.31 
Deletion 
Depreciation (0.46) (79.10) 
Effect of foreign exchange differences 83.63 
Balance as at 31 March 2021 35.76 856.S9 

Additions 133.24 72.15 
Deletion (6.65) 
Depreciation (6.96) (87.56) 
Effect of foreign exchange differences (19.30) 
Bala.nee as at 31 Mar ch 2022 162.04 815.23 

ii) The following is the movement in lease liabilities during the year ended 31 March 2022: 

Particulars Leasehold land 
Balance as at I April 2020 1.72 
Additions 
Finance cost accrued during the year 0.14 
Rental concession" 
Deletions 
Payments (0.14) 
Effect of foreign exchange differences 
Balance as at 31 March 2021 1.72 
Additions 133.24 
Finance cost accrued during the year 10.39 
Rental concession* 
Deletions 
Payments (6.00) 
Effect of foreign exchange differences 
Balance as at 31 March 2022 139.35 

iii) The following is the break-up of current and non-current lease liabilities: 
Particulars 

Current lease liabilities 
Non-current lease liabilities 
Total 

Lease buildings 

883.81 
15.31 
41.66 
(2.71) 

(102.41) 
83.78 

919.44 
61.05 
39.21 
(0.44) 

(10.33) 
(115.22) 
(19.92) 
873.79 

As at 
31 March 2022 

102.51 
910.63 

1,013.14 

Total 

872.97 
15.31 

(79.56) 
83.63 

892.35 
205.39 
(6.65) 

(94.52) 
(19.30) 
977.27 

Total 

885.53 
15.31 
41.80 
(2.71) 

(102.55) 
83.78 

921.16 
194.29 
49.60 
(0.44) 

(10.33) 
(121.22) 
{19.92} 

1,013.14 

As at 
31 March 2021 

l 10.88 
810.28 
921.l<i 
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Sansera Engineering Limited 
Notes to the consolidated financial statements for tbc year ended 31 March 2022 (continued) 

3.d Right-of-use assets and lease liabilities (continued) 

(Amount int millions) 

iv) The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis: 

Particulars 

Less than one year 
One to five years 
More than five years 
Total lease liabilities 

Less: Implicit jnterest 
Lease liabilities included in the Balance sheet 

v) Amount recognised in the statement of profit and loss: 
Particulars 

Depreciation on Right-of-use assets 
Interest on lease liabilities 
Low value lease rentals 
(included with rent, classified under other expenses) 

vi) Amount recognised in the statement of cash flows: 
Particulars 

Cash outflows for leases 
Interest portion oflease liabilities 
Principal portion oflease liabilities 

Total 

As at 
31 March 2022 

125.06 
414.57 
835.26 

1,374.89 

361.75 
1,013.14 

As at 
31 March 2022 

94.52 
49.60 
10.41 

As at 
31 March 2022 

49.60 
71.62 

121.22 

As at 
31 March 2021 

ll0.88 
369.25 
701.54 

1,181.67 

260.51 
921.16 

As at 
31 March 2021 

19.56 
41.80 

3.08 

As at 
31 March 2021 

41.80 
60.75 

102.55 

*The Group has applied the practical expedient to all eligible rent concessions and subsequently for the year ended 31 March 
2022 an amount on 0.44 million (31 March 2021 : ~ 2.71 million) has been recognised in the statement of profit and loss. 
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(I) ~Utt b«sM~ ~ M My,.._t.,.,-,,n.- IOconlf«:4 '#ilhoutpiymc-nl k-inJ ittci.-cd i•Ca.<h 4uriag 1i,-cyc-.m lmmc:diaid)· ,irccodi111-JJ Mardi 2022. ~eJll w~lt c:t'tb:-l frGJ112J M 
lffll. Oii lJ!llfffl~ ofs~ -,...-,s1ru("oft IOOadli•11SwM..,.Jo,1 illlk>Sl<qlli'1sJwo:sof{ 2c:,,.-• l"CldMf' UlloJ.:U7pt10runbcr olsbcs. S~7. 0..-C",OftllflU1 bfm:d 
4J,65l',1.SOO bonu,: ,Mrc:s m Lhcproponlan of 27:2 

{b) Thcrc -"rE "'a sllmn:1 b°"l!hl b;M:l dl.irlni 5 )"(',llfl imr,,.J.iudy p~C'llil'IC,'. ) I Much Wll. 

~Si:kli.ir\'uu 
UMill!~ja~(IJl:1IX. 
ODtnlilj 
FttSi•,gbi • 
l).Pr'adj-llUF 
, $Ina!!:•• ch.a-11~""" 

0111 

~f,..vffkfj 'J•~a,tft"S M UM<adefrht-J'"t" 
111 ... .t SbtN ¾ ., IINal tiara 

10,1-111,JJI 11>.6.<i:o. 
?.US •. H9 5,4l'i% 
Z,llt'i,)'4 417% 
!.79,S.'JI S..36% 
~.17l 121% 

~ Ill°" 
I I ., ,,Al-Y. 

%C\•• ~•i:,nhJ 
111••,nr 

(16.7N, 
(Ui.71%) 
[2G79¼) 
(lU~) 

"""""' 10000\. 

• flwn-unt to1hc,-o\{UOCIJ.of a~1N1nllilumorU11tkfl.iondJ-,(X('cu~ bclwCffl f ftSiqr;hv! .11.W P,l\(l5i111&)1,~i r11Mlly.$1':11(ho&dr1a. cbsN IS M.t)' ?01), FA $fffJh"1 '°' Mtu1.1, 111, ltuat i" ,,1.aiJun 10 
•-'SUl• ..... l)'-.. ........... ~,r-,$1,,, .... ""'"-

llK-~otdwC~,nSSdWrV,lll4,,tllS•"'-Usa~X.-DD,n, .... ~ · ~-,kic'L,«tunv.. .. Acp&,cioal4 aa.116♦(1kS£81tcOA.~ 
•n•~oft\c:l'Okof~C...ft1411IM!lpoA-Olrtr(,q!ft\Y~q,t&llolWC011r11JMJi.w'7~.,_llbel«kdia'°"1pc:tlodofl.lwttY\"MJIII___.ProMoenl~<~f""M...-.. 
f'tvmfl(#J,'("QJ\11-Ji0t1,r,~1~11.Mnl'Al"'~-,111»21 Sept...._, ~I Mk! 1hc:dw\.~1111.tf1N r~.,.. l,1t::IO.:li;;U(201' o(lllc r,.11ydih.t(d~,-Off"ct'f",11h()'S,-. .. t' (apil-ll WII bit b-k.altl'I ~ 
~ ru,riW ~ one y~r frur,'l ,J~ d81C or A ILMrM11I un 21 St11tccnbtr 2021, 

~ a:,ul lod:@1-i. Mone )'Qt: la ~oldie lt,c;ail1d1>11 tJ orthcSl!91 (CVR. R.!g!Jlal~, im. ;aJJiliiM•o tbt GquirySbn:.t ptQC)Of'?d IO bi: LoC'kc11"'!11 H-~ of1tllli Mlnimum Pl""'"ral4:ri' Co11tri~1i111,, 
1kcnlire ,prc-0&, f.41'41'1 Sia.aft n,'4.lf Dl'"k ~ •will be lod(eJ.t. lor ~ period o/onc ,nr k...- lhc-daw:: of ADotrNIII OCt'pl k Fqiily $11-wa J.,tW ~Ctktt Et,c:.t. Liillik4.ltllti CVOGP D 
~r11.,1oy~ Eb.:n,: L i.11tikJ ~flo IIN !'litfJil n1si~ttl\:J FVCb; ~11d £iru,it:, s~ he[J lly di(' cm(lta-rl!I <lf ~ c.atnp,ciy ('M'le:dt,:r C"ffl,lnllya11 <ffl~I OI' aal) wfliici. h.&\"t ki:a rJf ~ bl) 1/loncd IO hen 
\ffldcr EsoP 201!1 111d ~UJ" 20 r :S 1chcrr'K'S. 

' -

o'<f 
er, 

D rn 
r,-

0:> .~ 
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!'l~n'l,:-r:1 E:.ngfnlttrl.-:: Umi1~-d 
NC11CI !it Th«' C'l+ll~lfd fin11d .tl St,..tn1tc-nl1 f~r II•~ ~·e,r ~ndt-d Jl 1\-bri:h 1012 {OfllinurdJ 

'7,0 h,w. .,, ~,.,. llll &. tul• rr 
P:1111k111h1, 

.\11th♦1hcd 
J"rrld'i.•ts\.ll.af"d 

SfflnA.300,00001 M""'!D).J;::,00.CIOO\.OJXN::rl~("ff!Oubunl:rCOMcnih!. twlc,~~ofl lttl...-k 
Send C1 7S0.0COl)l Mi1ch ~:!t: 7~0.01)0). OJ)OOt ...... (.'rim1tt11tnrily C'on\C'('l~tife Pn:fttel\(( Shir<:; nf-t 11>0, ' ''"b 
L'ol.LI 
bs111!d, ,ub,,,;~~L.! .a r1d p,id 11r 
Pr('f~l'Yllt\'t ).l!arn 

Scrirs.A. 11ill)I ;\bn;ll lO}l: lOl.«>01,.0.000l°"~lly~tlk P-~ShwolllR 10i)C".,._1i 
s~ria. & nil (ll ~mh 20'21; ?~O.DDli), 6.00&1¾ {'"""Jtllliorily Cci11~rtfl.l;c .Pn:krmce Sll~,,~•fl: 100 c-xll 
·roc~I 

,,.It J;.ua:rum•ttt< .. utir"d,r tq11I~ lei t:1.1111,e (C'11ntiniu-il) 

L Rcn,HffbllM .r1w ..... bff.,pnfttffff \11:f;rn •tt•...Uu; 9C Ilk bttieiec•Ml at 111M- nad ...... ,ar 

Se-rid A Cflmpu)~il)' (:i.,.,.cr1 ibJ., Pttf'"tc11~ ,;b"-'~ (C"C'PS) 

)l.'111..ktof"Jfw'HOUISU•1hr11:Jl~b,:-.. ~l)flk:yt::a1 

"1 dit: l,i1u~-d/(C1Jr.:ivcrwd) 411.1in£ Ike 1-·c-1.r 
J\"umbo=r vrsh'.Llu c,ut-sL.w1diri.t al i.ti..- C'nd (Ill° 1hc ~L·.ir 

St-rit1 11 C•mp11b11ril_w C♦au-rtlblc Prc-rrN,oite stt.11C'1 j(;C,S> 
Jr,.\.nl,Q o(,fpfcs..,._~tga(l)tcb.:pliiia:ef lit: .,.,, 

Add: JJ.S1,1<'4J~CCl!"l"trtrdl di.Ki"!. tit!! }'r:Jr 
Nunibcr o(-,lt:Jrt:S G\JCSUinJl.ng ~l ll•c C'I .. or1ti ... }'C'~, 

6 !Ii.Um 1JrH brNklj","1' (1him11tM'1f!n•,-.,:aotJ1f lee lbrict1bthti1rinl1utcbfo~ 

St-tin A c,uwp•h-Mfl1 C•1no·t1.t.tc. ,,.r.-1ct1fi' lhu..s ICCPS) 
Cli~ t"-."M Llmll«I 
cvcm:r-u £1nplo)"'c- F.bcnc- lim,1c-d 
Tffll 

s~l'\M 8 ComiJ u,b0'1ty C~t1 t..:!tlirill? 1rc-rcl'4:ncr sl"l~,ei cCCPS) 
Cli(!n[ :E.'b113'1CI Limilc-d 
CVC!OPII (!mplt1yL~ f.bc,ic Umii~d 
Tobi 

Di>-...,'"'drfQlill 

lOO.OW 
pqcl,OOOj 

1.".000 
(1SOOQOJ 

A.~at :U al1rdr,ltll 
s ... r11»rn 

3".00 

(JOOO) 

7SJU 

01::00J 

A-

:\!,8'( 

JI;\ J1t JU! 

,..., 
1100 

,. ... 
l.;11·-thlGll 

;aao 
1:i,.• 
l '!zOO 

~000 

- --...:....----t.s":, 

:'UIJl.)1~ 2tJI 

.)(JQC<l(I 3').00 

...,..,. ..... 
7SOJIOO 7~.tl'D 

1)41.000 .... 
At•tltM11rtll2:02:I 

He..t..._.ra \ .... , 
191,}CO 1'9-.ll 
,unoo 10.11 .... _ ... ,,. 
◄t(I 1~0 4~.(I~ 

~ .,so ?691 ....... ,S.00 

In .110.:cl.'lfi,Ltn,c:1.1 wirfl 1he Jlwrc tuh~nif!,iOO 1pmen.tdi\'idc1"1cli.MII bi,: cqu1I ~ tl.OOUI % pi:t' 111fflUn'l:•ftlw(ac..:wl11eC1fltic (.."CPS [S..::ric~ ,- t114 Scrici ll). Jn H,Y~""'n r..wl',ill)"'ll!"r, rk Ofti•p IWll>YllUf 
dc,;;1.-..rc: '1111,Y itividc11d m 01hcr di11ribu,Linn lll ilt. holden, ofcquit~ ~h,rc& unlu~ il Jias li1sldcs:l.,T:'d 1M rrc:fcrcn.1i:1.I divi,dc/ld rorFuct. fir0AC'-l)"<h I.ft 1hc ~t0-:1• llf th..: CC'PS- (~crle-$ A and Sc:riu BJ. The: 
Lil, iJcm.f~ a.ri: non.~1Jiw1l,t1w 

C-.ffOlllta •t ,rtt,rrnc• •~to 
CCPS fScnr.,. A xid S«ks DJ if C'OIMTlibk, on di,(- t'\Pl'Y or lO ,,.._,, yon 61IClt - ~~ lbW '"'"'"'Tly- ll lwb' lO))) .. nl'lo > li:.IC'd ~ ~ ,. ... dtf .... ft :st.:-: 
~tncfl91~ 1s;:A"CJT"-1'1 '$$A) QC"Otlicr u(l'YCI\I> ti J.cf~ln $SA, Tlw «i"~flh»u luwd '" lhc MaJcnortt.rC'C'PS IS<nh A •IMJ S«in IJJ ~ ,Onift~Ofl ~ k Allcvl1n ...... 11{,1-Gn,;\.-i, 
lindt.MII tll be l'lill)'-p11Jd~. (ilJ be tn1nfl'l'lblc-'9iwyptn('ln in ~~wi1h 1bc ~mu o(lk 1ptcrntnt.C"IJ c:iny 1\,11,-,,ilnaria}iu.•nd ll'l'J JJl\k p.iJj..~ 1" C'ttf'f tU.p,oc, °"·i1h~tNJin~cy r"ulll' 
,old _. . tiy lh."'IU. 1hc (.'~ • kl mcc,,lt.l g(Otc; Uowd of OhtCIOft tlc:ld on. OJ SqlWnba !Ol I. ronvfflNi l00.000 $triN A Compt;l&11ri1yCMvcnibk: 1'1-,(m:ll(c $Mro ~ U0,000 Series R 
~wlfyC..--~.obkPtotrnr..-c~.-., .-09,too-, 1.•JOcqi,,cyaiia,-c,~•ttfol..!fld<q.t)·smue 

ftnltll'\IC'S ~ftil •11.l'ltflH 
C11piul rcdcmplinn Tf:M:""C 
Ci,pibl rt:r.c1W 

Sct:uri1i~ pi~;ulJI 
GtKOINM!i'\l:: 
Rctawd.CIWl'hn'p 
Sll-,n:. opliOfl.f ouma111.Ji"1t1 illt\."Ollfll 
,:..,:d,.:,ns,e di rtc,cne-cs 011 l•llfttl,.1i~,. ur fotC"l£1'1 cirCT~lit1nt (l\'cl o r La~} 

T1tlal 

C.u.pilat m , n,pdu,• YCSt!"'O 

Tk aipilll tedcalplwl\ tCS..'T'W ts OQ"Pled °"" Qf 11-udistritvrL•d Jl'C>lils for pi1N.•h:.Sl! or ils ow11 1!wrc-,;., 

C.~alf"C'kf"'tt" 

A1•I 
1.)1, , _ou 

en; 

'" , ,.111.:,,9 
l)j4JI. 

~.JI I.D9 
nJ.n 

19:4§ 
10,1u.s1 

...... 
J IH'Olill ·~· 

' 17 
1.21636 

l.\.S4R . .,.,.,, 
moo 
SU< 

"=~ 

C,ptUI fn<1W ~r ~ J .52 million n-fcts 1<.1 IJI..- s11bi l.ity rc-cc+t,cd fsom 1h'" Oo'1'<mm,,:-n1 or~ Oqi~N ,;ifTJW1:11,11ricc •"' Co~'Ttt. 11,ls wtrsidy...-.s r,:,,:;(nTd a»~ Qwp ~ :a ~ l l'Cllc
~ '" ihitl J)'<'lrtkula.t )IH, s~rence" ~ires l\l :s.J,,1rc orrnr-1:qu;,3,j1ion ,,.,r.1~ ur.1 llllblld,;uy at tie: timt o(,,,:-quif.i1iUA b)• lhrGruup a«~lltd ;a~ l-apil:ll ~-vi!. 

S<'c11oriti~ prcRll11m 

Sttwilict ptttoitn ~rriK• of pn:riu, 01 MIX flf ~~- lbc: ~~..-c i,. CM.lli.qcd illl .xoeirdllDCc "'id. ~lk: prgw~ ol'k Co•p.,llk'I. AU. 20,) 

The-~ J lftenC' i.!I u~cd &om 1j'11~ ru Lim~• 10 lr.msr,r t"i''•1t !'ion, rd-,;'n,:el \·.,n,ing, for ;)pprvp,bli(lnJlll'l>"II!.,., As Ch..-~ .. ~,nit rescf\·o::- isCN~l~'WI b)' a I rans(c, (f\1'111 0nc-,;L.11llf!Uni."1110( ,:qui1y k\ ~tlllll,.-r~nd 
b not. .o lh"1• vf utl:t.:rcor1\prd1c:nsi\'C in..:.on.10. iLend i11<:llidoJ i" t,"TICnl ,~"'KC"'rc"" ill ,,01 he rcd.u,-ifi~ 11ubscqu~1ly i., ~t.ll(r'l\cnl 1,,1( pmlit a,1J Jo:i;s, 
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S...ul:l"I'~ E n~incr:rln: Llfflild 
Not~'S ti, 1h~~c.inwlldattti fin:.ncl:il ttnrm1:r1t1 rc.i, c'h,~•rrn ~fl.1kcl 31 March 1022 (<onti11111crf) 

111:Ulill(d c,.r111l•S, 
Jt,ct•ini:d ~min; Jt Uc profi\5 I.ht •h~ Ot0"p fl•s ~ till dale, ks~ :ln)' , ,,,1)~(11n lu gc~nil tt"'1n,;;, dnllkllld~ <:ir Olftu dr.ilTi'll.ic"'°"" P"iJ er, Wl'\•e,ww,,. 

$ h1N opNons 111.1P:tt:lt1di1'G 11<~" t1 nt 
TIie foir v.21L11r ,o,r,ti. Co.jllfly-~dllht i hnc~ p,i,ymei11 ll'lrlR~jr,111,: wJ1l1 c r.1f)IC'l)'CO.::S j~ fl!l'CC,li""iScd ill lhe ~~IIJ'l\llC,1 <>fpmlil ~d lwt wilh .::Cm:l.fl'll1<11n,: ITl..--.lil lo sh~NI tirui,111::1 OtJL~IJ.11dir,i .crouDI 

J;u.h•"'° cllrft"'9rtl en fn~lb"- '1f fM'rtp -,cntlM, 
f.•cMll,sed1ffCff:ft('c11risi~mv.lA))~'°"""'d'J<bc9'C!pCD!i•na"' f\.'fnc,,i.udK'l.xherctM"'!C1JC.lttns.i\"einco,11e11dcro~inocO'lw!.tiACpoi<:)'MIJ~-,•1tpu>&c~M11i-t11tqait,. ~ 
(.il'IUl»U\.C lllot,o!Jft,1 i1 t~~l:n;-cif~ ID,. &tit Uf bn ""bm 0w fl(1 iriVnff'll(nl is di~rnu.Jt:11l: 

lJ ...,,. "' •• • ...-11"-· 
P•rtic.aan 

~, .. ~II at :11111-t>n•i~d eost 
Tc:rn1 lo.nu (rtm'\ NJnks: 
Term 1 .. ~,~ rrom o,J!<!r fo.....:ia1 lmilllu,il,)J'I, 
C:, r lo,;1-11 r,oni bMlt 

T.ul 

"ni.:, (irmrp hu llOt t,cq m:cb1td • wilful ikfabla by :.11y ,~m.t ro.-f~'l<i:tl MSWN<io-. r..-., ltMfC'r. 

Rcp111~m~•t ;1nd ri-1e.,~( 1c,m, 

l 'i.ll"JD \11311,- lrBm b1uOO: 

R,qNynw,t.1 • Ad ;&1.,nw knm ."\":to11W! 41rlhc 
1,,od,, 

R1p:ay:iblt' iin 20 eqDJ qu.Mtcrl, lflK.llmu11s: 11oll:WOCI ... n_.. per q11o~ecr11:Wt.i.i~ rrom ...,,,p,,1 201 ~ Citl ll..i. 
MdtokSffllc4b)• A,.p,120ll. tllC'INairamtSUIINC"JCRk-af2%pa 

lltryvy.-bk io 16 ~,qiUI qnudu\y fJDbiMC:nlS .iRl l . 11 million f1U qu.u1"1" J i,Jfti,1t1:; fnxnApdL !0\7 
HS&(' 8V!t 

dllllkt btstt1lcdt ) J.1,-.B?l. Los11 "''lfri.:. ~ ,_ ofU'j/"4_ p..a. • 7 ,-..P•· 

~C'f"'YDbk lf"l 111 afll.ll ciu1.ffflty l11,-r.dmtnl, o1l I l.1!19 mlll1m Jk!'r 'l-.1rk:f •1At1lfl@! Ji,.im ~pl(mtl.:r 
HSS:C." 8:W:. 

?Oil lUIJ 10 t,( ut:11~~ by l't,'M'ffll.b.."f l O)l. l.Ollri cafTi..:, t111i:ml r.,,1~· or 1-".<¾ p.a .• 7,1,l'Yt p.o., 

--~• ll~lquMt:icfyinu~oRIU.'9 .. "UioAr,crqM"ti:rt.~fiumAll.w'.ty 
HS8C8""' l01'9.nlil0 be a.'fflcdi.,.MylOU.. l tltMNll'io i1Jtffmn1,.,of1SS%pll , ,Y,..pa 

R~y:ibk iri :!O c,i..1 qun.crly in~r.,l1i,tr1I~ D~ll.lG :milliu" per q~rotu\lrig: [l'Offl April 201'-
IUJTCBnll 

,lid~~ jd'.llal It)' M:i.y Z02J • 111.i lu•r. cani~ ~coo:st flli:or )I. I~% p 1 

Rcpi,y.allk-ia10 C'ft'IJ q,i..-.crlJ i11n,1mt-.. } o,lit'\2_jG mUlicln p-. Ql.llno.:t" mn.'nc &oin JUN: 2017 
IIDfC0•1\. *•kknk-4~ Mani IO~ fll.clit»11Clm:Jinlenaflftof 7 J%p,-L 

M,'pil)"ilhk '" 20 Ci.lUMl qt113(1L-rly i11SQlr,i,:nf5 oRZI nu1ti0c:1 (h,'T q1Jamor ~ttltlt tnim M.•ri:ti UI I g 
,J\d lo~ tt.b.lcd b)• A1.1111-'4 WlL n,c 10~11 ~rric, intm:U r,,l!:! tar 7 25% p ll 

I IOf!C flank 

~~1111 :O~qurlcrfy•~~..a,,.pcrq11¥1,d"wn-,rNn1 Scprc.mbo,r 
Hr>rt B.ri -:01,~11t11o\c ffUkfb;J~l0? -1 ncim.omn, ,.,'t\111 rn:of 1 ... ,t-,.,.. 

lttr)'.abk l,n ~n cqw.l ciu;1~i1:,o i"~l:lLl'L\;nl,-: o~25 tnilllOfl Jm 41,11.;utu rn,1;"1; from J.u,w~ 2n?I 
HDf CBonk 1nd lo b.: 91:«le:d "Y Oatiho.'f 202$ . 1'11~ IIMln c:mi..:s .a int.:l'ft, TfLIL" t'lr 7,{,'°" p 11. 

kqvy.ok•lO~~t, ~lMt.u.eRZS mi.tfii,"S'C'~ staniir'C tn.. J\!■2013-.o' t1 
HCWC81a\ k-kUJcd.,. Dttnnbn 2CJ27. The kwll C~t"tle$ .a .-ctrNI QN of 6..S~ p 2. 

l\~1119Me- ifl ;,1. b11Uc1 P•rrnentol? i 22,~l ml1flOII fflO.:~r 2021 ~ritl m aiMJl!c( ,~poym~111 ot' 
Dfl'S s~nk 1 14,.-11:millkm i,i Mwr.il-ll. 22. Th.:lo-n L"llrrh.-.im..wJlr• i.c: t.>( 1,72¾p.a. 

Rc-pa.r;ohk l1I a bultcr p~·tm:ru ~ 1, .0 t nfliion.in ~ffi'). JL'Tl 1k I03'11, <Vn1!S Mlr.;n;sr nbol 
I SO% p.• 

DB18i 11k 

Re,opbk ir1 L, cq1,10.I mon1'h.ly iriswlmc,,,s olt49 Sf ml11iOl'I ~t:i.T1ins (rom Oc1obo.:r 2CIZ I =ii to be 
AltislMnk &cilkJ by July ?OU. lhc- tu.in Qlcti~ ~ i111«!1-c-sl r111~ of l J j% p 11... 

JtlT,lr.lbk in 54 IC¥•· ,Mlllkily UIIIAa'lmc1t1• """'u iailliOlll llill'lW"11 f?Oln July ion Md to be lotkloc 
SDI 

lr)Ma1 ~ nc11,-c.ane,;.:i.-..errtitMr...ru%~ 

llc-r,y..WC ;. n ni,wtill1)' ~u-0..11 dlilliOAf'C"l M\Mllh n-:111Nlr (l\lffl Ms.um 2.01.5 .ind tu 
N11ealc4t.y f"dwweyl0ll. Thtlas11t ll'ne53i!tronttsltof1.6~,-... 

HDtC8o~ 

Jtt~y.a.bkffl.$"'7 ~lhly (n"aln1enu; o" DAU i-nill;ori rCT mDll1h SbTtiflS f~ A.~lllt Z0 1$ 11.t1d IO 

boo Ktt1kd by fcf,,wcy .t022. "The IRn cGm.~ ~ iclcri.:sl nm Dr 7 ns0
"" p ;ii, 

unrc 81111 

R,~k Ja S1 mo11~1, i~alfDL'fll5 ~ n.o millian pi:, mo111h s~n;~ f,c.,m, Au,ci,it :ZOlS an.d lo 
1U>FC0a~ 

klCllk:dby()c..,2022 Thl:ll,Nlln t-.imtS a ~ntool1..S% p • 

R\y;,,ptlk-In 60 HMiMy ir.islllfmim:a fl/It IU1 mih)■ f l:J'"-.io611¥t .... ,l)ffll ~2010""'1tu 

be Mflkd-,. Jc:,17 :WU Tllo! ~ camn • io~i;r r.11'" ors 05¾ p.~. 
HOCCOlNC 

Rq,:,y.ublt' i,\ 150 flllOOIMy ins1~l1r1CI\U, oR 0.-46 millioo p,:'l' lrlOJII t. ~1:ini1,~ l'rom t-.:<w~mbcr ~ l Ml] 
I LDFCU.01\k 

t. t,..! k~kJ b)· 0,::lub.\r 202-4. TIK l!Jan 1,,irc-i~ :i U,1cfftl nl-\e ofl'l:Z5Q.\ p 11 

Rrr,ay~k-in 60 m"•llhl:,, i,b10ltM'l'II. oR o.r1~ n1 illicrn PC'!' 1Mm1r, \l~ins r~n J.:m1J~ry wn :iud 10 
Alliiitll11k bit ..:tilCIII by Dt1.""r:n.bcr .lD:!S, 1 IN! lu11-11 c,r1il'\ ii iJ1.IL-l MCI i>f 7.559". fJ,3 
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San se ra Eng in eerio g Limited 
Notes to !he consoUdatcd financial stalemcnts for the year ended 31 March 2022 (continued) 

28 Revenue from operations 
Particulars 

Sale of products 
Sale of services 
Sub-tor al 
Other operating revenues: 

Scrap sales 
Tooling income 
Export incentive benefits 

Total 

A. Disaggregation of Rtv•nue from contrllCts with customers 

Sale of produch 
India 
Europe 
USA 
Other foreign countries 

Sub-total 

Sale of services 
India 

Tooling income 
India 
Europe 
USA 
Other foreign cowttries 

Sub-total 

Total revenue from contracts wilb customers: 
India 
Europe 
USA 
Other foreign countries 

Total revenue from contract with customers 

B. Reconciling the amount of revenue recognised with contracl and total revenue: 

Particu!Ars 

Total revenue from contract with customers 
Adjustments: 
Olher operating revenues: 

Export incentive benefit 
Scrap sales 

Tolal 

C. Timing of revenue recognition 

Pa rticu la rs 

Good transferred at a point in time 
Sesvice transferred over time 
Total rc1•erme from coolr11ct with customi,rs 

For lbe year ended 
31 Morch 2022 

18,557.85 
40.87 

18,598.72 

954.31 
255.75 
81.54 

19.890.32 

For lhe year ended 
31 March 2022 

11,682.89 
4,428.14 
1,724.91 

721.91 
18,S57.8S 

40.87 

150.77 
55.75 
49.23 

255.7S 

11,874.53 
4,483.89 
1,774.14 

721.91 
18,854.47 

For the year ended 
31 March 2022 

I 8,854.47 

81.54 
954.31 

19,890.32 

For lhe ycAr ended 
31 March 2022 

19,634.57 
255.75 

19,890.32 

The transaction price allOCRted to (partially) unsatisfied perfonnance obligations at 31 March 2022 ~nd 31 March 2021 is Nil. 

(Amount iu t millions) 

For !he year ended 
JJ March 2021 

14,568.90 
230 

14,571.20 

560.14 
257.85 
103.52 

15.492.71 

For the }'ear ended 
31 March 2021 

9,466.78 
3,640.52 
1,012.62 

448.98 
14,568.90 

2.30 

47.29 
105.90 
90.07 
14.59 

257.85 

9,516.37 
3,746.42 
1,102.69 

463.57 
14,829.05 

For the year ended 
31 March 2021 

\4,829.05 

103.52 
560.14 

15,492.71 

For the year ended 
31 March 202 l 

15,234.86 
257.85 

15,492.71 
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SJ1nstra Engineering Limited 
Notes to the consolidated financial , tatcmenls for the year ended 31 March 2022 (continued) 

D. Contract balance• 

Partkul3rs 

T radc m:eivables 
Contract assets (Unbilled revenue) 
Contract liabilities (Advance from customers) 

Ii:.. The Group's revenue from its major produtls are a, folio""': 
Parllculars 

CoMccting rods 

Cr.nk shaft assembly 
Rocker ann~ 
Others" 
Total re,•enue from sale of products 

'Individual itemsoflllese are less than 10% of sale of products. 

For the year ended 
31 March 2022 

4,085.64 
172-70 
87.62 

For the ye.ir ended 
31 March 2022 

7,939.10 
2,995.98 
3,3~3.71 
4,239.07 

18,557.86 

For the ycor ended 
31 March 2021 

3,129.83 
50.31 
26.37 

For the y,ar ended 
31 March 2021 

5,778.67 
2,509.90 
2,836.10 

3.444.23 
t4,568.90 

Revenue from sale of products from top three customers of the Group, who individually cxc~-.:d 10•;. oftol>II sales, is 44.18"!.(as at 31 Mardi 2021 - lhn:c 
customers is 51.68%). 

29 Other income 
Parli.cnlar~ 

la1eres1 income 
Fair value gain on financial instruments at fair value through profit or loss 
Gain/(loss) on disposal of property. plant ~nd equipment 
Gain on foreign currency transactions, net 
Income froro. government grants 
Other non-operating income 
Share of profit from investment in Limited Liability Par1rn:rship (LLP) 
Total 

30 Cost of materials cons urned 
Particulars 

Raw materials at the beginning of the year 
Add: Purchases 
Less: Raw materi•ls at the end of the year 
Total 

31 Cban,:cs in in,·entvries of linisbed goods and work-in-progr••• 
Particulars 

Opening b~lancc 
Finished goods 
Work-in-progress 
Total 
Closing balance 
Finished goods 
Work-in-pn,~'TCS:S 
Total 

Chanaa in inventorie• of,-ork-in-progrtss and finished goods 

32 Employee benefits expense 

Particul~rs 

Salaries and wages 
Contribulion to provident :ind other fund~ (Refer note 41 A) 
Gratuity cxpc:nscs (Rcfernotc 41 B) 
Employee s1ock compcnsalion CJ<pense (Refer note 42) 
Staff welfare expenses 
Total 

For the year ended For t he year cndl>d 
3 I March 2022 31 March 2021 

14.42 22.42 

0.39 2.05 
1.88 4.77 

49,07 101.80 
52.01 !\1.92 
32.99 17.97 
4.17 

154.93 130.93 

For the year ended For the )'Car ended 
31 March 2022 31 Match 202 I 

838.03 722.90 
9,026.73 6,793.44 

993.68 838.03 
8.871.08 6,678.31 

For the year ended For !ht year ended 
31 March 2022 31 March 202 l 

395.15 369.27 
897.45 879.62 

1,292.60 1,248.89 

466.79 395.15 
1,055.89 897.45 
1,512.68 1,292.60 

(230.08) (43.71) 

For the year ended For the yen ended 
31 March 2022 31 March 2021 

2.273.14 1,804.31 
96.73 75.96 
40.93 39.79 
79.89 

282.89 217.44 
2,773.58 2,137.50 
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Sansera £nginecring Limited 
Notes lo th• consolidated financial statements for the year ended 31 March 202Z (contlnucd) 

33 Fina nee costs 

Partieulors 

Interest Cost 
Banks and Financial ins!itu\iuns 
Others 

Exchange diffen:nccs regarded as an adjustment lo bolT'Owing costs 
Interest on obligations under lease 
Total 

34 Ocprecl.r!oo and amorlisalion expenses 

P~tticulars 

!xpreciation of property, plant 4nd equipment 
Depreciation of right-of-use asset 
Amortisation of intangible assets 
Tvtal 

35 Other ex enses 
P;,rticulars 

Contract labour charges 
Freight outward 
Lc<,:al and professional (Refer nolc 38 and note 40) 
Rates and taxes 
Rep•iTS and maintenance 

Buildings 
Computers 
Vehicles 

Rent 
Traveling and conveyance 
Insurance 
Printing and Stationery 
C.ommunication expenses 
Security charges 
Selling and advertisement 
Co,porate social responsibility 
Insurance claim receivable written off 
Bank charges 
Allowance for crcdi1 losses 
Miscellaneous 

Total 

For th• year ended For the year ended 
:I I March 2022 31 Man:h 2021 

408.Sj 335.24 
45.25 92.83 

6.73 4.06 
49.60 41.80 

510.13 473.93 

For the year ended Fo£ 1he year end~d 
31 March 2022 31 M~n,h 2021 

1,091.28 930.36 
94.52 79.SG 
11.23 6.84 

1.197.03 1,016.76 

For th• year ended For the year ended 
31 March 2021 JI M;or-ch 2021 

951.73 771.)4 
228.55 168.15 
100.62 71.14 
83.83 45.77 

132.45 103.SI 
60.34 51.93 
JS.85 25.74 
10.41 3.08 
33.23 20.45 

67.80 54.65 
7.80 5.56 
7.94 8.69 

52.49 44.97 
5.61 1.43 

34.68 29.53 
11-26 

19.56 21.55 

9.02 
43.07 28.25 

1,88-US 1,466.80 
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S•nse-ra En:ineer-in:: Ll~ifed 
Noles ro rho con•olid•r<>d r.n,incial statcfflffll! for 1ho year tnded 31 March ?OZ? (cuotinut d) 

(Amounl int mimon, except no. or shores) 
36 Earnin~ rer Share (El'S) 

Basic earnings per share is calculated by dividing the profit foe •h• yc,,r available ro 1he shareholder; of the Compa11y by the weighte<l avoroge number of C(\Uily •h•rcs 
outsU!nding durinz the year. Diluted earning., per share is calculated hy dividing the pro flt for the year availohlc to the ,harcho!dcrs of the Company by the w<:i&hrcd average 
number or equity shares oul!itarlding dwing lhe year, aftcradjusttuent for the effe:l:(S of all dilutive poteritiaf equity sharCi:i. The details .zire as follow:<: 

Particulars 

Profn •••ifablc 10 sharcholde,s for calculation of basic and diluted earnings p,r •hare 
Nomirn,I value ofe~uity shar•o ~ per share) 
Weighted average number of equity share, for calculation of basic earnings per share 
Jbsie earnings ptrsllare (Int) 

Weighted average number of equity share, forcalculation of diluted c.,mings per •h•re 
Dilntcd •arning, per shar• (ln l) 

Coroputatloo of wcightcd a,•ci-:aatc number of $harr5 
P•rlicula r< 

W~ightcd averagi,; nurnbCT nf equity 111harcs 

Weighted averase number of Series A Compulsorily Convertible Prefm:nce Shore;; {CCPS) 
Weigl,tcd av<13i1e number of Series B Compul<0rily Convcttiblc Preference &hare• (CCPS) 
Weighted average number of Shares i$sucd under Employee Stock Option 
Weigbled avcnige nmnber of equity shares for calculation of basic urnings per share 

Add: Impact of potentially dilutive equity shares: 
Weight«! ov =gc number of Sha res issued u ndor Emp loyec Stflck Op Mon 
Wei~hted avera;t number ur equity share! for calculation of diluted earnings per sh•re 

.37 Contingent liabilities and tnmm.itrntnts(to tht! e.ttellt not provided for) 
Pa:rfi4=ulan 

Contiage111 liabilities # 
Claims &l)lliost the Croup DOI acknowledged as debts: 
Excise duty, entry lox and service tax mam,rs (Refer note A i) 
Income tax marten. (Refer note A 1l) 

Comminn.cnh tlll 
Estim:ued amount or conrr:acts- remaining to be executed on capi1al account and not provided for 

A 

ll 

A/B 

C 
AIC 

for the yt~r ended For lh ycsr c11dod 
31 Morch20;2 31 Much 2021 

1,304-52 1,079.36 
2 2 

51,627,573 51,377,850 

25.27 21.02 

53,545,027 52,551,625 
24..3~ 20.SS 

For ch~ yei. r ended For the year e•ded 
31 Ma1th 202? JI ~brch 1021 

51.377.850 46,936,500 
4,439,900 

1,450 
249.ID 

51,627,573 51,377,8S0 

t,917,454 1,173,775 
53,545,027 52.551,625 

Asat Asal 
31 Mucb 2022 31 March 2021 

50.38 80.35 
JJ.95 l!.98 

742.89 398.56 

Nore A: P,-nding rl!S-Oluti<>n or the rcsp<...:tive procccdin!, ... it is nOI practic.ible ror the Group 10 estimote tho timin!,,. of cash nows. if any. in respect of th< obovc as it is 
dctcrminoblc only on rc<:cipt or judsemcntsldcci>,ons pcndint with vanous forums/outhontios. The Croup h4$ rcvicwod all its pending litiga1ions ond proceedings and has 
adequately provided for whorcvcr required ond dl~closcd a~ conringont liabilities where nppliooblc, in its consolidotcd financial smcmcn1s, The Grou~ docs not expect the 
outcom<S or lhese proceedings to have• mah:rfally adverse offcct on i1s financi•I position. 

(i) Rclaiing lo demand for <crvicc tax un labour charges, refund granted on service tax 'P"id under reverse charge mechanism (RCM), disallowaocc of Excise duty rebate, 
disal!owancc oflnput Tox Cn:Jit (ITC) on Value Added Tax (\/AT) ere., 

(ii) Relating to disallowancc of cortain l))(pcnses, additional depreciation, non-consideration ofM>\ T (MinimumAUcmatc T=) credit ,nd non consideration of Tu Dc<luctcd 
at Source (TDS). 

# The Honourable Supn:mc Court of lndi•. in the month or February 2019 h•d passed • judgement relating to ~cfinition or wogcs under the Provid<:n1 Fund Act, 1952. The 
Man.1gc111cn1 is of the view that !here an: imerprctotivo ehollc11ics on 1hc application or U,e Judgement retrospectively. 80>ed on 1hc lcgal •Jvieo nnd in the obscnco of reliable 
mcasurcmcnt of the provision for carlicr periods. the Croup has made• provision or~ 0.58 million for provident rund contribution pul'$Wltll to 1he judgement in the year 2018-
2019 from the dote of Order or the Honourable Supreme Court or Indio. The Croup will evaluate its position and upd31e its pro,isi<>n, ,r "-"1•1rcd, on nxeiving runhcrcbriry on 
the subject. The Group does not expect •ny ma!CJ'u,I imp,ct of the same. 

## As di&closed in note 4, the Company hss inwstotl in Clean Max Veg, Puwcr LLP (i.e.. power producer) and en<ered into an energy supply ogrecmcnl fur• period or 2S 
years with lock in period of5 years. Pursuautto such energy $Upply agreement, the Compony has comn,illtd to purchase odcast 51% of the 101111 power produced by the power 
produc<T. 

The Group docs not h•ve any other material comminnonls. 

38 Auditors' r~muner2tion (included in legaJ and profcssinnar, nctnfta.x:es) • 
Particulars 

Statutoly audit foes 
Sc.tutory audit fees• Erstwhile auditor 
Limited Review 
Tax audit fees 
Tax audit fees - Erstwhile auditor 
Ccrtificaticms: 
Total 

• hclude,, 11.85 million (31 Much 2021: Nil) toward, services rendered in connection with Initial Public Offering. 

For the year eaded 

31 M• rch 20?2 
5.25 

1.45 
0-40 

0.15 
7.25 

(Amount in, niillioas) 
For the year ended 

31 Morch 2021 
3.80 
0.59 

0.30 
0.04 

4.73 



F 192
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San:n-ra En>,:lnC\:rln,: Umikd 
NOfes: to. •ht coasoUd:alN lin.mri-al tluft-m"nts ro-r- rhe yur ended J t March 202:2 (conth,u.1.<d) 

39 Tax e;irptn,;c 
A. Amounts r~cognh:ed 1n c,on,olld~tNI 11:atrmc-nl nf pr1»fir iand 1.-.s:s 
Particul.us 

Current: tu (a) 
Cum:111 }'car 

Ch.Jngc1; in C$1.illt'\IIC$ ~ blm lo prior ~ 
Ddcrred lox (b) 
A.11,-ihuJo,,le lo • 
Origination md rcvc:Niill aftc.inporary dirTC'ft.na:s 
fn,rom-= u" expt'.n~ rcpotrrd in t.he coftsolld.>r«I fflftm~r of prof'ic and loss (a+b) 

Am 1.1u a(s r(:c<1g:niu<I in other co tnp rehcnsi"e income 
Dderrtd taxes • 
Rem..-aau«mmls or th< def med bmc-fit pl;wt5 
Exchan;e: diffcrcru.:c$ on 1ran1l111cion of for-.:ign opcrAtiuni 
I ncnmc ti 11; n:ported in urher com)'lrt:henJl~II!" 111.co me 

B. Blfuru.lioo o{ the Jucomt tn reco~nisod ,n other C:9nrprf'htnsivt: inC.OMC Into 

hem~ th.-, will not bf' rec bis:s:i ritJ m profit Of loss 
Jtcnu thtll "'ill bi;: n.-c:lu~ifii;:d I c, profit or t~, 
Tob1I 

(Amoyot in t mfrtioru.) 

Fo1 thi; J'c.Ar r ndcd 'F01" lhc )'dr ~f'Jdcd 
31 Matth 7fl12 31 M•r<h 2021 

427.R5 JU3.S7 
1.65 

l9.29 SS.98 
464.79 l62.8S 

6.4S (659) 
(IIJ61 13.31 

(4.91) 6,73 

6.45 (6.59) 
(I l.l6) IJ.12 
{4~91) 6.73 

C. Rc.·cond li11tion. of thr incoa11 bx pro"islon to lhe amountcomputNI by t pplying tbt 1tatuto')' lnwme. llil.i rate (,n the- income before i.n,r:ome t:.;1.es. i~ ~u01mari2:ed below: 

Profit bc,for~ rai: 
Tax u~ing the: Gtau,::,·s domi=stic tax rate 
Computed L.""Xpci;:t~ tax expense 
Effe<tof: 
N trn~cluctibl~ expensc-s: 
h,cre,nental l11,c. cKr,,OT1 sc: OJI compl~iofl L)r asS.CS'.irncnl ror earl i cr ye4M 

Di!Tcrrocc ill~ oi.h:.S or forcisn operation,: 
T" exc:-mpt inoorn< 
Ott:icrS 
1 ncume ta ,i; u ·pt::nse 

O. Mo\-en,~n\ in rtmpormry dlcrc-ren(ts 
Particul111f'.s 

Pl'O{)Crty. p,a111 and equipmi:111 
Provi-siOfl for employw bcncfN 
Sc:c.LJrity deposit 
Allow.a.nee for credit lo5scs 
Oo fair "lluation or qlkM:cd in\lCMfflCnlS 

Others 
Dc:ri,,.<ltive contracts 
Right-or .. u~ ;assets. nc-t of lea~ li1biliries(lnd AS l 16) 
E~changc dilTcn:o.-c on foccign Qp:1atioas 

On lntar1aibks 
Total 

hrticubu 

P~r1Y~ pliant l!Ild equipm11:nt 
Provision fl)r em:ployet bcncfil-s: 
Security dq)osil 
Allow.irtec (or acd.it Jo.sa 
On lair v1lualion or quoted invc~lnlcnls 
Othc:,, 
OailJa(ive contrt1Ct1 

Rii,;ht-of•\I.Sc assets:, nc1 ofk3Sc; liaibilitic:s(fnd AS J J6) 
E~Lhan_ga di ffcrencc on foreign opaati~ 
On lotaogl blc,; 
Total 

B2l:lmct: ot. at Rtte1g11ls~d in pr'ofil :and loss 
I AprillO?I durlnt 2.021~?1 

N el dtftrred c»-i 
•ssetJ(liabllirics) 

(671.46) (25.96) 
60,86 (SJl) 

1,06 2.75 
458 2.27 

(1.40) (0.10) 
2.59 2.80 

(9.70) (i.92) 
8.81 1.03 

( l.l.31) 
4.34) 

{617.98) (19.19) 

Batana: n at RttC.lgnis.ed in prof"Jt :miil loss 
I A]>dl2020 during 2020--21 

Net defcn"cd lall'. 
assct/(litbilitics) 

(63J.67) (37.79) 
57.69 (3.42) 
2. ll (1.06) 
4-58 

(O.H) (0.SI) 
9.66 (7.07) 
5.01 (14.71) 
7.31 1.50 

4.0S 4.0& 

(SSU 7) (58.981 

f.. Amt-ndrnirnt to Ind AS 11 Income Ta:ru: /\pprndlx C. lfn'-·utainty nVtl' lm:otm: Tn: 

Jl l\brch 2022 JI March 2f12 I 

l ,78J.68 1461,15 
25.17% ll. 17% 
448.95 367,SS 

ft.76 7.29 
8.63 (4.44) 

(13.19) 
(4.76) 

).21 S.34 
464.79 J6Z.85 

Rcoognis.ed it1 OCI dul"fng 8a1:rn<'e as st 

2D2l-22 JI M•rch?OU 
~tt d,ftntd bx: 
•~~ctl(li•billti~s) 

((,97,42) 
(6.45) 49 52 

J.81 
6.85 

(I.SO) 

5.39 
( 11 .62) 

9.84 
IU6 (l.96) 

4.84) 
4.91 {641.9]) 

R.ttogni><d In OCI Juri•c Balanc1:u at 
2020-ll JI Marth 202 I 

~ ct dcftrrC'd Cu 
111uct/(li21bUiOcs) 

(671.46) 
6.59 G0.86 

Ul6 
4.5g 

(l.•01 
2.59 

(9.70) 
881 

(13.32) (13.32) 

{6.73) (617.98) 

This: Appendi.\ addJusC'i bGW 10 rcx=ogn(~ ~nd mcssutt deferred o.nd cumml income: rax aucts and ll;;ibili1ks whc:rc there i1 unccn11inty ove:r II tax rrcaun~t. Based on the C't'alualioo carried 
ovt Qfl tile OUIStalldin& lttiga\.i,o,M ('R~rcr Note l7).. the Gn;up hz:s. <fdennincd thM du:r-e will nu& be any S-f{tnir.cmt imp.1CI. on tho firu.nt.ial $1.lccmc.na.,: on accou11l 0(1his Appendix. 
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Sa~er=1 Ent:,lnn:tlng Limited 
N11tl'1 ro th~ ton,o1id!ltC'd nn.-nci:.d statement!i for lh~· )'Hr tndi.:d J I March 2012. ((:OllCinucd) 

40 Rd:ltN1 puttt':I diKfosura 

A_ Signillc~nr Sh:ar11:hnldcr.1 
Client Ebcne Li.mi t~d 
CVCIGPll llrnployeo 1'bcn<- L;mi~d 

B. Tn ut in whir_. rhc Olredor i!i .1 rru.stff 
Saas.er3 Foundation 

C. Kcymanag(:rial pcrsunn..:I 
S Sckh..rV~s.an • Chiiilffll.l\ ill'Ld M11nag.ins D ircctr,r 
F R Sin_ghvi • Joint t.ianaci.n: Oircctnr 
BR Prec•ham-Chic.fExtcufivc Officer 
Vik:il~ Gud " Ch icf" financial Officer 
Rajc~h Klll"IW Modi - Company S~-.;n.:tary 
Muthuswamy L,.bhmidatl)'•1 - I.ndt.-p(odaU Oinxtor 
R~vathy J\shok - JndcpaHf.cnl Ditector 
Bilain~ Syl1,11iA- Jndcpe1\d.1:nt Director 

D. Clo~c l'Gtinben of kt )' ma nageri~I person n~l's family 
Lahc(1a Sirtf.hvi 
1fllvt'UI Sinchvi 
Ull.l Sini!hvi 
Jayaraj Sin ~vi 
TaR Sipghv[ 
IJldifaSinthvi 

V.. Tlle falf,mlng U: th• 1umm;iry or rd~rcd ~rt)' tran!;ac1inns 

E.s:pendi4ut"t toYt-ar d:l CftqtOl"21c Sociaf RHpontlbilic7 (CSR) 
Sanscr.i fuun.J,11i<m 

TPO ~~p1.:nsc~ i:n<:urrcd (fo be reimb111ll'd by the sh-..n:huldcrt) I( 
S. SethvV~o 
f RSinghvi 
La!ilha Singhvi 
P~vcca Sln; bvi 
l aa..Si.11gh1o1i 
Ja:,.u.>j Sif\Jfn•i 
Tarn Singhvi 
lndi~ Sinthvi 
Unni ~j~,op1tl K 
Oc-,eppa Otvor,j 
Client fbc-nc Li1nice<i 
CVCIUP If f n,pioy« Ebone Umil<d 

~bn:.,ctrial Re.m11nuadon:1t 
S Sdthar Vau,n 
F R Si.n~llvi 
B RPrcethtm 
Vikas Oocf 
R.ajcsh Klfnt:)r Modi 

Le~:al and Profcs1ior1.1l Cbugcs- Fistd Commls,lon 
Mutiiuswamy Laksl1miJtar1>'a" 
Reu<hy Ashok 
Bilainc Sylvain 

Le:al and l"cofes,ional Char:n- Silting fe:es 
Mutlwo- Labl,prinar.,y•n 
Ronthy Asbok 
'Rili:frne Sylvain 

Connnfon u.f Compu)SoriJy CGnvec-rib.te Pl'"t'fertnc~ Shar"N (CC'PS) 
CJic11t Eocne Limited 
CVCIGPit En1ployc~ Ebt.nc Lim iced 

(Amount In, mi1Hon1) 

for tbt )'tal" Hded Fol" tbi )'t"at u1dNI 
J 1 March 21.122 3 l M an:h 2021 

JJ.9! 

59.52 
S.79 
1.77 
1.79 
1.79 
J.79 
1.79 
1,79 

16.52 
16.52 
~.4l 
.1).46 

14.$9 
JO? 
[6.39 
16.)l 
4.lO 

J.20 
1.20 
1.20 

OJO 
flJ) 
0,1 9 

S.69 
] .19 

20.32 

1.45 
7.4l 

11.47 
11.80 
J.46 

0.60 
0.60 
0.53 

O.ll 
0.)6 

0.1 5 

• E:ic.cludes eoritribution l0 e.mployee rtti.cc:mcn1Jpost rclircmcnr •nd other c.mp~e benetll.s which afe bJl$,:d 0n ac1uari1.I \la.LuatLon i:lon.e 011 an 
overa11 Company basis. 
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Sap1<:r1 En~in,c.rin,t Limited 
Nolet 10 lhc coMoUd"tcd (inand::il statemeflh for the ye.-r f'nr:btd lJ March 21'122 (co,Hinued) 

40 Rtf:.tc-d parties dbclesun! (,'()n<inued) 

P11nkul:1r• 

CPO up~n:sn r«ovuzhle Imm :dh1rdl oldtrs J 
S Sc:khar Vi:!1s:11n 
1" R Singhvi 
U lilh11 SiPghvi 
PraYeCR: Sin:hvi 
Lill Si ngb "i 
J1ytr.1j Singhvl 
Tara. SinghVl 
fndi,a SLnghvi 
U...1i R,ja;opol 
Ocvapp3 Dc-vu ,j 
Ocv,ppa Devun.j c11, bizJ1al( orD. Oe"-araj HUF 
Client Eb enc LI mltcd 
('VCIGP II EmJ>loycc Et,cnc Limited 

Lo..n to key :m~n•~ffl.tl perseftncl 
B tt Prcelham 

h)'llble 1a Dlrtt&or1 
s. !;eku, v..,,. 
FR Sin.ghvi 

Reotiflb1e frftm Dlreccor 
F k Sin;;hvi 

(Amount in t rn"tllioHJ) 

Asat 
l r M11rch 2022 

0,42 

0.05 
D.01 
0.01 
0.01 
0.01 
O.OJ 
0.01 
O.ll 
0.11 

1.74 
D.97 

J,ag 

12.86 

0.36 

,\I Ill 

31 /\hrd1 2021 

ll 24 

0.33 
0.56 
0.56 
O l6 
o.s~ 
0 SG 
l .12 
2.SI 
o Gl 

41.18 
2642 

l.18 

IH7 
1.94 

# The ConipMfs cqui,y shA~ hQvc b«n llsrcd on Nation1f Srock UcMni;c (""NSli" ) and oi, BSE Limited ("BSE'1) or. 2.il September 
2021~ by compkting lhc lohl.il PubUt OITctins:(IPO) oft 7,244.328 equhy $ hntd o( face value of Rs:. 2 eech at i:in iss.uc price l!if Rs.7-44 pt"t 

cqui11 >h•rc. cons1stlng of an orr..- r..- Ale of 17,2-1-1,32~ ,q,,hy ,t,,,u by th< .. 11.,, ;Jmd,oldm. 

FOT the purp0$C or IPO. dwina the c.-ur'm1t li~nr;~lyar, chc ComJQn)'b.aS incurred t «:os« of~ lS7.98 rniHionC3J M:arch 202J: N.il). As per 
1hc: a.m1n~ ... -mcn1 wi1h 1he rch11od ulfing lht1f\!hohkri. 11\C 11foresaid c>cfl('ndlluu: is f\:quircd to be borne by the ~'!iipcdivc sc:lling.~harcboldcrs. 
Out1lalldin1t cost r«o,,mblo a," J I Man:h l022 is t M7 mlllicm (JI M1r<h 2021: < 94.l I million). 

T errm 21n d ~ondifiat1l>: 
A 11 tran~rio,n!\: whh ri:fatcd par1les arc un:-ccul'td. 



F 195

I 

S:.ri,tt.-a Enii:,lntt:ring l.frnited 
~Of~ to lht ('GM01id:Ucd fin.ancia) )f~ttmt nh (« the ytar cndtd JI M:uc-ft 1021 (ronHnucdJ 

(AJllOdnC in~miJliOA.iJ 
41 Employee bemdi:t plans 

/\ Ddint-d con(ribud on p13n 

The Group has defined contribudon plan. Conttibutions art: ll'l3dc co lhc- i",ovidcnt fund fo1 i:mplo}'CC~ at the specified rate of basic salary a~ pct rcaulatior1s:, The contributions arc m~dc 
to ugis.1~ prolftdcnt fund adminlSlcrOO by I.he go'-tm111ool The nt:i1.p1ion oflhc Group is limited 10 Lhc amouul contiib&'tod. and i1 has no (w1hcr conuact1Jal nor any c:1;>nstruc1ivc 
ohtigutfon 

Employer CiOntrihution to Provident fund, 1nch1ding. :1dmit1 ~h::irges 
En1ploycr contribution to Employee state in$.urani:c scheme 
Employcrc°""lbulion to I.about WcJC.,., Pund 

B Defined bcndit plAnt 

For- the )'U r' ended 
31 Morch 2022 

82.40 
14.D 
1,.20 

fur the }'(:ar irndt.:d 
J I ~lorch 2021 

63.51 
10.44 
2 01 

The: Croup spcHKOn func:kd dcfil'I~ bc:ncfil pl:tm for q1alifyUlg.cmploycts, The defined bcncfir plans arc administered by 11. kp..,ra.1c Fund that is lc:cally scp.1r11cd from the cnlity. Tht: 
benefit \CSU upon completion of five yarsof coailnuous ICfYicc 1M once \'C$.ted ii is ,uyablt- k> cmp\oyoc:s.on rctirentcn1 (Age orsg years) Oro111e:nninalioa of cmplo)"mcnl- In cue or 
death whih: in $Cf'Vt«. lhe g.ntuiry is pay:iblc irrcsr«live o( vesting. The Grour makes 1mtual ~oricribution to tht f'und. 

Th< follalvins 1abk SCI$ out ohc Slaws ofohc ;nuully pbn,s •"'!•ired uode, Ind AS 19 "Employee bct1cfi1;": 

■) ncconclll:ulon or prt1tn1 ,·.alut or dc.nncd bcndit obligcuion.s 
Par1icultrt 

Defined bcndit obligations :it the bcginnins: oflh~ year 
Curren1 service cost 
ln1a,:st £,.per.., 
8enefirs f!.D.id 
Actuarial (g!iLLn.c;) I lo15~ teico1,rniscd in Ot1ier C'.omprchcnsh·c lucom~: 

Changes in fin1.1nc.ial ass.ump1iof"ls 
E.apaicnc:c ~imtmcnts 

Odintd bc.ndit ohllga1lons :u lhc- md or Cht ytu 

b) Recondli1.1ian orprN•nl vatue of pbn •nn.: 
rarrk1.4lars 

Plan as..:ts at !he beginning of chc y,,ar 
lntcr~t in~omi: 
Contributions ('18id into 1ti~ plan 
Jitctum on plan assicts rccc,gnisett [n Other Cnmprc-hcn1ive Incomi: 
Benefits J>?•d 
Pl::,n auets a.t lht tnd of ct1e vear 

Ncl ddtnNI btnt!U IJ.1biti1,, (•·b) 

Non-cumi11L 

Currcnt 
Tollll 

c) £x·p~n,c ttC'ognisfil in th'! con,olld:ircd 1uurmtn1 or profh -and loss 
PsrtU:ula~ 

curr~n[ sc..-rvite cost 
Jnteres1 expense 
Jnr.CfC.\I incocnc 
Total 

d) Remc::u:ur~mm~ rttetg.n~ la 01hc-r Comprdlcniln lD..Nme (OCJl 
Pt rtic:ular,i 

AcruariaJ (g.ti.n)lloss cu1 account ofexperK":nec Md.Jus:rmcnb: 
Ach1ari,11J {eillinY)oss erisin~ fro.m chang-c in tinalh:ia( a1.su1nptions 
Return on pl.an a'1.'!!ch rccogruscd in other comprchc1Ui\lt income 
Tota[ 

A'jat As al 
31 March U,22 31 Ma«h20ZI 

357.37 29J.S7 
28.92 29.37 
24.07 !9.79 

( 12.71) (9.02) 

(16.07) 
(2.87) 23.M 

J7J.6S 351.37 

As•t Asat 
31 March 2021 31 II-larch 2021 

178,19 14S,97 
11.1)1; 9J7 
80.01 32A7 

6,70 (2.74) 
(10.45) (6.28) 
267. 11 l 7A.79 

111.54 178.58 

lfl.2] 151.8.) 
29.J I 26.75 

111.54 178.58 

For lhc )'tar ended For tho yen t:nded 

31MIY<h 2022 JI Morth 2021 

28.92 29.J7 
24.07 1979 

(12.06) (9J7) 
40.93 J9.79 

f or the yc:ar tndcd for tbc yor- cndtd 
JI March 2022 JI Mar<~ 2021 

(2.87) 23.20 
(16.00) 
(6.70} 2 74 
25,64) 25.94 

1'otal cost rccogob:cd in lhc a:tattrncnt or profit and iou, indudfng othc-r co1np~hcmin i ncome- (ttd) 15.29 65.73 

t} Ac.tu:sria1 auumptfon1 

The following tab!c s~ts out the s(•tus of the GI11ruity Ktlc:mc i!rtd the amount recoi;;nL~fd ill'J the fipart,,:,ial ~1»ri:=111enh as per thc: Actuarial Valuation ,!,one by an Independent Acti)ayY. 

'Th~c ptan,i typically exrosc: tl'lr; Company 10 actuarial risk:oi; such a.c: inv~!.tmenr ri!-k, il'ltet(lt rate ,ii-;k. h.mgt=vicy r;i,k and !iialtlry 1isk. 

lnvesttncnt risk TI~ prc,enl value or •h~ dcfitu.~d bc-ndlt p1:in Hllbilily is cakub1cd using a di~count n.te whjc;b b. 
Jcocnnincd by rcfrn.-.ec lO m•rl.et yields at the cod of th<- ,q,oning period on g<>vcmmcnt bonds. \Vhcn 
1hcrc is a deep market for :sui:.:h bonds; if 1bc t';::lunl on r lvn ass:1:t ii below this r.m: .. it will crcetc :a rl:11:1 

~cfi-dt~ 

Interest nsk A ckcrc::a.sc in 1he bonJ ,n1crCSl RlC \"ill iacrcuc 1hc nl.a.n habiJitv. 
Longevity ri~ The prt::.\en( val1Jc Df tht J~fin«:d b~nc!it rbn liia.bitity 1s C.'114.-UIJtcd by ctf-erem.:t to lhe best estimate of the 

1no1111lhyof r,ltn panic-ir,.nts both tJ1.1ring and after their !!Mployment.An incr~s.: in thit Hfo .:.xr,c:.ctom-yof 
the: plan participants wiU increase the plan's. liability. 

Salary .-isk 'Tl1c Jlrcs.cnt vAlue- of chc dllfincd bcncfi1 rt;1n li:lb1licy i1i alc:ub.1cd by ref~l'ertcc to the fulun: s:,l:.i"~ of 
plan participo.nts. As such, an mt:rc-asc in tl,c 'S.:ll!uy of1ha plan partitip1nls will mc~asc the plan's li11bfl1l) 

e plan~. the n1osT n:ctnt at:rn.iri{ll v111ruation of lht: prc::~ent 'lih1e oftht dtfinfJ bi:Adit obligulion were c~n-ied out PJ at 31 Mar,:h 2022 by :m indc(ltn,.knt m~mber 
of At:1uarfos of India_ The present value of tht: dc.linrd bc:1•atit obli~tion. alld tlle'." related currcol service- cmt and p•st ~lee cost, wtrc me~sUN !Mill"'::::::::::::,,... 

·,bed. 



F 196

Sansera En~inc~tin~ LiJT1itcd 
;'\oles to 1h~ cormilidatcd Jin•nd9l .d:ncmcnts fot the year cndc::d 3 l March 2022 (C'flntinucdJ 

41 Dtnntd conc,.ibution plan (Confiounf) 

The prindp11l u;,mnp1ion1t used ror 11,o purr,os:c:: or the ac:1wsriul \"Jtu, tions were aJ: (olt<iw.s: 
PH1.ic-ubirs 

Di~uunt rate 
Solary i.ncrcHc:*"' 
Morta.Hey R:acc 
R.ciifcmcnt aie 
Withdrawal ~tc: 

• Salary increment fo.-thc tinanc;iil )'"ar ended Jl M:.tch 202[ w...s considered as O¾ duo t(') cov,D-l 9 effect. 

F oT lhc .)'ear t-11dc-d 
JI 1\,1:ar<h 2022 

7 20% 
5.00% 

JUO¾ oflALM 201 2•14 
.58 years 

4.00'" 

(Amftunt in, millions) 

for lb.c ~·ear endc.d 
J I March 2021 

6 1S% 
4%-So/• • 

100% oflALM 201 2•14 
58y,.,. 

4.00% 

•~ cstfflPlc of future:: salM)-increases. ~-ons.idcrcd in aduan31 valuation. l2kcs M:a>unt of inflation, "'1iority.promorion and. other relevant (-.-:IOrs . .suc.h H &upply and demand in lhc 
emriloymc::nt ml'lrkct 

0 Son5iti,'ity Analysis (/\.mount int miltiQnt) 

Rca:ionably po.ulblc chana;d. at the ccponins date to one of 1he rclcv11J1.t acnwiaJ ~:.sumptions, boklin,c other .lSSUmplions constant. would ha'-"I: afl'cacd the defined benefit obligation b: 
the: .imou.nl..s .'lhown below: 

,ilrticulats For lht \'r:a1rC'n,dtd J I M::u·ch 2021 Forlhc: \'C'llrtndad 3J Marth 2021 
luc:rease- Decre·ue Jocru.sc- Decn:m:· 

DiKcounc rate {t¼ mov~mtnt) 346 21 (333,37) 325.42 (394,Jl) 

Fururc sala,y i:rowth ( I¾ movement) 4\6.43 (275,09) 394,6~ (324,61) 

Wichdf-.rwal nitc (I% fflO\"l.'fftf'nt) J84.95 (299.051 362.38 (3Sl.~7J 

AlH10ugh ihe anoly5is daes no, take acr:xu.>nt of the full diruihUlL~1n or cash flow$ e.{pect.od uni.let lhe plnP, it <loes provide an upp.-oxlmatioa o(th~ s~m,itlvity or lhe cu:mmr,1ions sfiown. 

The ex.p~ted future c:ontnl;,ution and efflmatcd fiJlvre benefit p.aymcmt:s from thC" fund arc.is fo llows: 
(Am01.1111t in, millioos) 

E.t:p«eed cash fJnws owr tht nrd (nhied on 11.ndi.sc11untt:d bas.is:): f a r 1heyttrcadcd fior 1hr: yea cndcel 
l l M•,rh 20?l 31 Al• rd, 1021 

I year 29.31 26.75 
2 to 5 year,; 112.82 9).28 
6to 10 y<ar> 167.56 153.07 
MO\'< dun IO vtm 5\6.85 472.11 

K) As<tt llabUlty m11t(hins:, itratc~ 
TM C:roup hu pm:hasc-J iru:.unn« pol.Cy. ~-h_ich is basically a yc:2t"'"1~yrJrash accumul11H>n pL:m tn whJch tht inn:Tdt r.atc is dccLtmi on ycarlyb:t.~is a.nd is i;IJ.vilntccd for a paioJ 
or on< year. Tbc iruuc,ncc COlllJ>""Y, as p,n of the policy rules, mokcs poymcnt or •11 i:rntuity li•biliry occurring dunnt ohe yc:,r (tubj«t to sumcmicy orrunds under th< policy) The 
po Hey. 1llw:. mi,iga1es 1hc liquidity ri.ik.. However. being -1i cru:h 11ccumul.1uion ptun. 1he dun Lion or wets i.s shoncr c-ump;,rcd to the duDlion ofli,bm1ics. Thus. the Group is cx'Postd to 
nl0vc1ncnt in inlcrdt r.atc: {in .»,nicul'1:t, the s-i,&niftc1.n1 (all in lnrercst m.tcs. whii.:h ~houltJ resuU io a increa~c. Ln li:lbility wtthout c~inespoading irti:rease iD lhe assi:c). 

h) The GrLJup has purchUM an imi1.ir,MJc~ policy co provldc for p,11ymcnl or tritetiit)' to the cmploy~s. Ev~ year, tile insurance company c.11nics ou1 a Rlndin& valuation lia.,,cd on the la1.:,1 
employee dalA provided by \he ,group. >Jly d\:!icit in 1bc- ~sets orb i.ng u 3 result of iuch ~•alualion is funded by lbc Oroup. 
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Sanscr'a Engineering Limited 
Notes to the u nsolidoted fin~••i•l stat,ment, for th, y.a, , nd, d 31 ~hrch 2022 (C<l•li,ucd) 

42 Employee ,10,k opriont 

The Comp.1ny has. a share option scheme for 11,c pennanenl employees of the C'.ompany anc1 iLS subsidiarie:s. In accordnnce: wilh the tc.rms of the plan. i!~ approved by ~harcho•ders. 
pcnnancn( cmploy«s m:Jy be granccd options ro ptm..·basc C't"JUily shares. 

Each employee share: option convcrl~ into one cquicy share o f the Con1p3ny on c-..:crcise. No ammmts arc paid or payable by the recipient on rcccipl of the opfion. The options carry 
neilhcr righlS 10 dividends DO< voiins ri&hts. Option., m•y be exen,i.<Cd at My time from the d•lt uf ,osting IO the dale of their expiry •• per ES o r Schemes. 

(a) Sansera EmplOite Stock Opti&n Piao 2015 

On 12 Morch 2015, the Board of Din:clors of the Comp:ony opprovcd "Son.<cro Employee Stock Option Pinn 201 S" ("the Pl•n") for g~lll of "ock options 10th• employees of the 
Comp311y ond its sub-,tdi>ncs which wos funhcr rariC.ed by the slurcholckn on 13 April 2015 Funhcr. the ESOP 2015 has been omcndcd pur.;u• n• lo resolutions p.,.sscd by the 
Shan:holdcrs on 3 August 2018, 2 June. 2021 and 31 August 202 t, rcspcclivcly. The vested option.< con be exercised by the opuon holder arnl the •h•rcs c.:111 be ollo11cd by the 
Ao,rd/Committee as spcciued in the Plan. The plans nre as follows: 

Pro:..-am I: Key maAu-:ement group 

Options under this pro.1,'l'atn are granted to certain em~loyces at an exercise prlcc o~ 0.14 per option. The entire stock options arc completeJ:y \'Csli:d. 

The followine reconciles the outstanding share optioru grontcd under employ« share option plan al b<ginning and at the end of financial ycor: 

Particul:irs As at 3 1 Morell 20n A$ at 3 1 Marc:• 202 1 
N umber 11f \Vtlghccd .averagt Number of Wtizhtcd av<r•gc 

OptiCDS exercise price in , Options cxcrd :ice pritc In ? 

Outs!Jndingo\ the beginning of the yeor 1.173,775 0.14 l ,17J,n5 0.14 
Granicd during the year . . 
Exen:ise<J during lb<, Y'-"• 175,000 0.14 . . 
Forrcitcd during the year . . 
Lap~ed during the: year . 
Ou1S12ntling al the end ~fth~year 998,77S 0.14 1,173,77S 0.14 
Vested at the rod of th<! ytar 998,775 0.14 1.173,775 0.14 
Excrtlubl• al the ,nd or the year 998.77S 0. 14 . . 

Program 2: Certain i<lcnfi(ied employees 

Options under this proriram arc gn,nlcd to certain cmpl~s al an exercise price or ~ 135.20 per option. Slock op1i011s issued carries different vcsring periods, it qnges from 2S to 
I 00 perceot ve,ling of !Otal options ~ranted by the end of every one year from 11,e grant date. All stock options shall be fully vested by the e,td of 4 years from the sront date. 

ParticuJan ru •t 3 1 March 2022 As•• 31 l\'lan:h 2021 

Number of W ci{:htcd average Nnmbcr of Wci2htcd avcnae 
Options e,:ercis~ price in , Options t=Xcrc-ls~ price in t' 

Outsronding at the beginning of the year 1.188.275 \35.20 1.336,900 BS.20 
G,-.n1cd during lhe year• 148,625 IJS.20 . . 
l:xcrc1scd during the year 602,965 135.20 . 
Forfeited during the y,,or . 
l.npscd during the year . 
Surrendered during the year . 148.625 135.20 
OulJtAnding at the mtl of the y ror 733,, JS 135.20 1,188,27S 135.20 
VtJUd 3t rt.c end of rhc year 733,93S 135.20 1,)88,275 JJS.20 
Eiords:ablc at lhe rnd of the yoor 7J3 93S JJS.10 . . 
• The optioos iiiaotcd during the year have been vcsttd over the period of one )'l>"r f10m the doh: of gr•nt. 
During the year eodedJ\ March 2022, shares wer• exercised on 29 October 2021 and 25 March 2022. The share price on the date of cxerc~ w•s~ 707.40 and t 563.IS 
respectively. 

f\-l e-asurt:111tnt of fair v • lu~ 

Black-Scholes Option Pricing Model is used 10 value the fair volue of the stock optioos. The fair ,,..[uc of the options and the inpuu ustd in the measurement of the ;rant-date fair 
values ufthc cquily-senlcd share based pa)ancntplans arc at follows: 

Paniculars Sh•r• option pl• ns 
Pcogram I: Program 2~ Pragnm ! : 

Kry Monagcn,cnt Grotlp Ccrtoin ldcntilicd Employees Certain Identified Employees 

Grant dare 29--Apr-lS 29-Apr-lS 01-Ap,•21 
Fnirvalueat grunt date 103.39 55.25 273.21 
Shore price at grant dato 103.48 103.48 396.60 

Exercise pnee 0.14 135.20 135.20 
Expected , o!aiilicy (weighted aver,,ge volelilicy) 49.20% 49.20"/4 31.30',4 

Mc1hod used to determine expected vo latility Expected votolilily has been c,lculatcd based on volatility of the comparable comp• •Y stuck price,. 
Expcctod term (i• year,:) 6.SO I 6.5U ·1 2.00 
Risk fux interest rate 7.90% 7.90% 4.52¾ 
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Sanscrs En&lnccr lng Llmitod 
Noles to rh• ton,olld•tt ~ /lnoncial ,-tatement! for tbyeat ended JI M•tch 2022 (COJ1linued) 

Sonsen1 ~Pgintering Umit~d 
Note, to the coniolidoUed nnancial sra1ements for tht year ended 31 March 2022 (continued) 

42 Etnploy« Slock options (continued) 

(b) Soosera Employe, Stock Oprlon Plan 2B\8 

The Com1>3ny, pum,:,nr u, rcsolurton p:iss<:d by its •horchold<rs dared 8 Augus1 2018 has •do1>1cd "SonJero Employee Srock Opuon Pion 2018" ("the Pion"). FU11her, the ESOP 2018 
h•• been n1nc11dcd pun<UJlll to r..:solutions posscd by the Boord of Directors on 19 April 2021 and 22 August 2021 and Sharchold~"" un 2 June 2021 and 31 August 2021. The 
oggtegnte number of op1/ons, which m>y be issued under ESOP 20 I 8. sholl be decided by rhc Nominariou ond Rcmuncroriou Commillce Md shall nor e!IC<ed such number of oprio, 
wh,ch n:pr<scnrs 2.50"/4 .i,.,,eholding in the Company on• fully diluted b3si.s"' on the date of Ibis plan. T he plans 3rc as follows: 

Options under tl,I, progn,m •re grJntcd lo certoin cn,ployccs at an •~•rcisc price o~ 744 pu option. Stock Options issued corry dilTctent vesring period,. II ,.nge, rrum 25 10 100 
percent VCillnS of total options grontcd by the end of every one year from the grant date. All stock options shall be fully vcstoo by the end of 4 years from the grant date. 

The followina reconciles the OU1Slllnding share 0pliOIIS gr.mtcd under employee shllcc option plan at beginning and at the end of fir,ancial yrar: 

Parlknlors As ot 31 Morch 2022 As ot 31 March 2021 
Number of Weighted averagt Number of Weighted average 

Options cxtrcbt Dri<'e in t Onrions txtrciJe urice in , 
Outstondin3 at the beginning of rho year . . 
Gran1cd during (he year 808,327 744.00 
Excn::;ised during lbe yur -
Forfeited during Ute ycor 
l opse<I durint the year -
O utsfa nding at the eni,1 of the ye.ar SOS,327 744.00 . -
\luted at the ,nd .. r the year - . -
Exercis~bl• at the tnd or th< v••r . . . . 
Measuremt!nf of fair val11cs 

Blaclc-Scholc:., Option Pricior Model is used to value the fair value of the stod< opti0.11s. The foir value of the options and the inpul< used in lbe m~asuremcnt of !he want-date fai r 
values of the equity-settled share based payment plaos arc as follows: 

Pn...-tic:ul:trs S hare option pla11 

Gntntdatc 22-Sep-21 
Fair v,,lue al i:rnnt date (Average) 200.72 
Share price at gr.mt d•tc 744.00 
Exercise price 744.00 
Expected volot iliry (wci&)llcd ave,.io volatility) (Average) 26.6&% 
E,cpccrcd tenn (in years) (Average) 3.S0 
Method used to dctcnninc expected volatility The c,cpcctcd volatility has been 

calcufaled based on historic vololilit) 
of Auto lnclex 

Ri•k fn:c interest rate (Avcr.11tc) 5.02% 
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Notes to th• consolida1rd financial statcmen(I ror the year •ndcd 31 March 2022 (continued) 

43 F°U'.laorial iostr qrnents 

Accounting dassitication and rair voluc 
The followinl,\ table shows the carrying amounts and fuir values of financial assets and financial liabilities, including 1hei, levds in the fair veloe hierarehy. 

Pa.r1iculars 

Financial assets ,ncasured at fair ,·alue 
Investment in equity shares 
Derivative con~ts at (air v,,Juc 
Total 

Finsndal assets n,usured al amortised COil 

Loans 
Other non-cuITent financial assets 
Trade receivables 
Cash and cash cquivalems 
Bank balances other than cash anu cash equivalents above 
Other cun-cnt financial assets 
Tola! 

Fi11ancial llabilitic, measured at 3mortiscd cost 
Non-current borrowini;s 
Current bom>wings 
Lease liabilities 
Trade pay,bles 
O1her financial liabilities 
Total 

Particulan 

Financial assets measund at fair value 
Investment in equity shares 
Derivative contracts at fuir value 
Total 

Financial assets moasun,d al amortised cost 

Loans 
Other noo-wm:ot financial assets 
T radc receivable> 
Cash and cash cquiva lcnls 
Bonk balances other 1han cash and cash equivalents above 
Other cum:nt financial assets 
Total 

Financi~l liabilities mtasured at am-0rtiJed cost 
Non-current borrowings 
Current bo,TOwings 
Lease liabilities 

Trade pay•blcs 
O1her financial liabilities 
Tot--ll 

Fair value hierarchy 
Level l - Quoted prices (unadjusted) in active markets for identical •ssets or liabilities. 

Car~ nf.! :unount 
31 March 2022 

I 10.90 
6.13 

117.03 

40.tn 
2R7.95 

4,085.64 
383.44 
119.84 
195.56 

5,113.30 

2.335.04 
4,116.40 
1,013.14 
2,652.97 

121.83 
10,239.38 

Carrying amount 
J I March 2021 

42.51 
38.54 
Al.OS 

38.41 
289.48 

3,129.83 
365.00 
286.42 
155.01 

4,26·1.15 

1,876.52 
3,606.04 

921.16 

2,270.46 
182.95 

8,857.13 

(Amount inf millions) 
Fair V•luc 

Level I Level 2 Level 3 

5.97 104.93 
6.13 

S.97 6.13 1003 

{Amount inf millions) 
Fair value 

Level I Level 2 Level 3 

5.58 36.93 
38.54 

5.58 38.54 36.93 

l evel 2 - Inputs other than quoted prices included within uvel I that arc observable foc the asset or liability, either directly (i.e. as prices) or indirectly {i.e. 
derived from prices). Tile decivative contracts nee valued using market approach, determined using foiwar:d exchange <ates as at 1he balance sbcet date. 

level 3 - Inputs for the asscrs or liabilities that arc not based on obsecvable market data (unobservable inputs). 

The group has not di,closed lhe fair value of financial ins1rnmcnts such as other non-<:urrent fin•ncial assets, trade receivables, cash and cash equivalents, 
bank balances, other current Jinanc;a1 assets, loans, borrowing$, other non-current financial liahililies, trade payables and other cuITcnt tinancial liabilities 
because their carrying amounts are a reasonable approximation of fair value. 

The majoril)I of costs •nd incomes arc denominated in local currencies, which is not impacted by currency exchange fluctuations. Some of the contracts with 
uy export custo,ners may not allow for price adjustments in the event of unfavourable cun-ency e"changc r~te developmrn!s. Global footprint exposes the 
Group to cer1ain currency exchange risks, arising primarily from foreign currency receivables, i,nport of raw materials and capital goods fur operations, 
expor1 of goods and non-Indian rupee denominated borrowings. The Group hedges significant portion of the net foreign exchange exposure through 
forward conrracts and non-Indian rupee denominated loans. 
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Sartstra Eagin~,rini: Llmih:d 
Not-,1 to thc <onsnlhSQI~ fin.ilndtat s1a1ement1 f'or lh~ ye::ar uded 31 MaJ"C"h 2022 (1:ontin1.1ed) 

44 F'l.n;md ;tl risk miri:agemcnl (/'\mount in, ,nilli0I\I) 

Tbc Group ~ e~ to 1ht fnUowing ral:.s a'l$ins from rananci.l in.stiv.mcatt: 
• Crrdil fiik. 
• l.,iqu id ii)' Ti~ 
• M:Hket ri!ik 

( f) Risk man:a::nncnl (r.am<'~ Ork 
1li< Comt»,nfi houd a.r dir«con: w ov~1 l'nf'()nJibihly f« I.he csb.bhihmc-n1 aod 0YU)lgh.C or lhc: Group's risk rmin:.:tgd'nail ~mC'Wl'Orlr. 'TllC C.rnup'I risk m.lln:.:IJ:Cffl<nl 
JMJllcicS ate- dilohlis.h-..-d to kkntify 1uW: 11.nJlyic 1ht risk$ faced by 1hc C,r0\1p, to .set apptapr12tc ri~ liiniti arid conc,ols ind m monilOf •~ and Hdhctenc;t tn Jim1ts, Rkk 
nuuI~"tmcnI polici..-s =tl\d ~y,c~m, :\ru n:.,,j"v,,'(J rugul:nly 10 rcOc~t cb::ang01 in m:ukct comlhhmsand 1h.: Oroup''!i a~1i,·iItc:s. The Gf'Oli1p, I111ough 'i~l't'".ainiil,& tind m:,1111gcm-.:nr 
.t-'l.lncfardJ :md pro«"duru. :,In,, 10 dc\·cfor, 1 diM:1pl1ncd and con.muctiYC comrol c.-nvlronment iri wh.ich au crn[')loye.cs: u11dcr.stl nd their ml~ and oblig.ation~ 

(Ii) Ctcdil rllk 
Credit risk it. 1he ris.k lhut coumtrp.8rty will not mccr ils obliG;a1ions undc:r e flnancfal in.<ilt'Umcmt or ci.1.~ton\lU contraci. lcedirig lo a fi.nAnciiil loss. ·rhc GfOup is c)(.pO.\C<I to 
cttdit rislt f,om i1, operatiu:; acth it~ (pdmarily trade JOl'.tiva.blea) aod fr()IT'I lis Un,nci.nsacth·itic-1~ indudin;:dc.pusits with b.1nls; ;md o ihtri., fofC'ign a::,:chwir~ lrnnsac1io11:5 
•Mother fmancbl instrummts. 1hc carrying 2'110\Jnl of fin.ancbl assets ~pc-tunts Uc 111a.1.lmum cr't'dit upOSUf'C, 

'f°f»dc rccdvablt J 
The GJT1up's c:.xposurc to cocdlt risk i:. lnflucnocdm.ainlyby Ole individua.lch1ttcD:risA.ioe~ of coct, tll:lilomcr. llowcvcr. managi.:mcntal~o c<im:idi.:rctht fai:tan. tha\ rnay influe-nci.: 
(he, t1edit risl. of f1s CU$kunct base. including the. ckfatJt risk :au«K'\atcd with the indu.slr}' and count?)' in wMc:h ~"Uslolt~rs opc~lc. fn rc.sp:1.1 uf tndc rei;t.ivab-1~ tht: o,oup 

P"°'fom1:f a ~it as~mrnt fo, C1Jtt<m1Cfl on an tmwaJ ~is aM n:eogm7.c::! ctOdil risk <1t> the basis. of lif~lmc up:c(OO lo5sc:.t.. 

M cwc-mtnt Jn c,:pc<led ctc:dit Ion QUow:1incc on trade rccdv:ablo : 
.. .articul:a.rJ 

8ilam.:e as at the be}];lnning of chc- year 
'M'ovc=m1.::l'll Ln the i:X"~ctcd credit tuts allowance on tr~dl!. 

B.tl~act at ft•r end vfthr yur 

S1."t.:u.ritydcpa.d ts,Othcr fiu nd al assets :and Loam,; 

f.1t.n«tt d credh lo.u for Security lcoosh.s O1hcr finlinciD.1a,r,111niJ L£Jans is cu fnllow~· ' P,-rticdlan Veat c-ndtd AssNs of d :ie Eitim1tt:d gross 
Group c-arry i"4: • mount ill 

dc:f•u1t 

los.i. allowance mc1.1-Surctl " 12 mond Scc.urity deposi1s 282.27 

e,,._-.,cd =<lit Ion: f in•n61I ISS<ts lor 
ll Morch 2022 

O,hu Fin.ab:111 
201.69 

Whi.:h credit rak bas ... iACCC3$et A.~b 

:,.ig1lifica11tly si11~~ initi.Jl rccognilion Loan~ 4().87 

Ca, b Wtd CMh c,to h 'Slm1' (ind\ldin.g ba:nk b::alant'H, find dt:po.tits and m•J"Ctn :rnoney wflh b abks): 

(Amnunl In t mllllon1) 
AJal A1:a.l 

J t ) f~rir::h ?On l t March 1011 

23.61 lJ.6 1 

(9.02) 

E~pc.dcd E);ptCICd. cndit hnccs Canyini: 
probability 6r •mOUDt. Rf:f nr 

dt:fa11lt impainncnf 
oc'O'Vi!ion 

0% 2M2 .l 7 

0% 201.~9 

0% 4() 11 

Cl\!Uit risk un cuh 111d c11sh equival'-"1t is Hmitcd as the Group ,~ac:uUytr.t:nSaC1S with b1mtt ind othc~ with high crwit nti111, assi.gncd by iutema1ion3I :.lftd domc:she crc:cfit 

tntlng agcndcs. 

(Ill) Uquldl1y r iot 
LiqviJ1iy ri:s.k i.s the rule lhal 1hc Oroup will mcountn difrKut\yin tne-tli.ng 1M obligationt:associa&cd with i1s Jinadeialliabili1'eslml, arc. sttded by dcliverinicath OJ" 1no1her 
li~blusi.-u. The: Groop'1 IIPrroxh to m.1Ni1niliquiJicyisto en~ .. as for u f)O$Sf"bk. 1ha1 il wiD havc su rTiciaitliquuJi(YIO moct its u .. be1i!ie5wbcn iltcy :an:: due, u rtdt.-r 
holh nunnal :and , ucsset.l 1.."0nJi1ionll', without inc.uning u n:ac,i:qHablc lo!seit or rb.kingdarn:,gc- to 10(: Group's rci,uli1rion . 

The foUo\ViPg • c 1hc l'elnainiag: cuomtctua! mAturitics of fimTl4:i11ol I Labilirlcs wt the 'l't,.-po,t_ing dii,le,. The. a1nounhi are grois o1ond ua.diicmmled, 

;\rMUDC in t miJlion, 

Al j)f Jl M:ardt 20?2 

l":i,rlk ulan 
Corryln: Toi.ti Less 1tia n I yu r \-lyean Abon 2:ytars 

ilfflOUnt 

Non--cun-en.t boff'0wi.ngs irtctudini curl"Cnt maauiHC!I 3,4311.J() 3.430.30 l,OIIS.26 IJIJl.)0 1.JOU4 

C'uncf.lc hom,wiDCS 3.021.14 3.021.\4 J,02114 

TJ1.dc payables 2,652.97 2,652.9) 2,6l2 97 

0 1.her fwanclal litbilitjC!i. 111.SJ 121.8.3 JZ1.8l 
[A:a,c- fiabiliriel 1.0 13.14 1.0 IJ 14 102.SI 8215 8Z8 lR 

As•• 31 Morch 2021 

t•rOculan 
Carry.in: Tot::11l Lu:. 1h-an I )"t:tir 1-lyear.s Above 2 )'ta rs 

.11110V'nt 

Non-C'l.ltttnt borrL>win~ induding <'tn"Nnf m:1turirlcs 2.930.24 2.93o.l4 1.0SJ.72 808.n 1.061.79 

C1.urenL borrow[ri;s 2,552.32 2..552.32 2,HZJ2 
Trodi.: payables 2,210.46 2,:lW.46 2,270.4~ 

Otltc:r finatlCUl'I liab1lilics 11!.1.~l lguJj 182.~S 
Lc:ltUtc liabilities 921.16 9 21.16 110.88 107.49 702 79 
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San.lier» t::n~nccrini: Lln1Hed 

Nolt$ tfl t~e cons.olltJa~d fin::m1:i-11l i tatements (or tht: y~ar e.nd■d l t Matth 2022 (icon1iilued) 

(iv) Market rbJc 
Marled iisk it tho risk lhat lhc fuirv.iltJe offu1urc <..Sh flow.1 01'11 finantiatin,tNml:'nl will tluctu~1c bcr-aWC' of t:hanses in mi,rkl:'l pl'icr:s. Miukcl -prices comp,ls~ in1crc1it r111i: 
ritk and e\,UT=.nty 12.lc risk. finJnci1:1lir1,slnJ1nems df~clcd by maikcl ,·isk: iocJu,k !nm~ borrowing!... ..-eceiv.11obl~a.nd payatilci.. Th~ Gr1J1.1p', 1clivitiescxpose it t-c a voncryo( 
nn.inciat mks. including effects u( c-had_t',tj in Jinign cvn-eney c-xc-.h3nte T'dl~ -.od ffll~I n.lt movcmeot. 

(v) l11ten."!!il l".-te rbk 
lntcr~s.t ,at(' ri:5'.k is th~ ris.lL Iha.I tbc f.11ir 11::iluc 1>r (ut\lrc c-.a,h f10W$Of :.i financioUnf.lnJma:nl " •ill nuctuatc b,xausc- of ch.il[l(:e In 111:::irk.ct intc~t rate~ TJ,o ON'Llp 's exposure 10 

rist or changes in macut inlN"at r~ tt:bles prifflfl.rily to Gl"OUp•s kins 1e:n n dtbt obligations -.'t1h Ow,ring inlcrcst nik:S.. 

F.trp~urae tn iC\ftre!t -rate riik 
Tl1t CX(?O!U-'C or1hc Orour·~ bonowtug ,o in1oicsl riue duingCJ 411he cnJ or 1hc rcpo,1in; pcri4MI 2rc "' fetllows: 
Ponicplars 

FiAtd (".lilt: irntrurornh,: 
Firuincial liabilitics 
V~rbble nre h1rlrun1erirs~ 
Fm1IK'q_l fu.bil11ic, 
Flud r:11t ill.llt'UMlnts uP:!!!'1! 10 inltn:st ralc- rhb 

J n tere!i.f rate sitnsitM n,: 
Stn,f(fi,·i1.r 4JntJIJ,lls /01 fi.,cd•ra1, fo.Tlninrefllt 

Thc:rr i, no 1mpx1 on lhc-p,ofi.1 or loss oo 2t'Q.Nn.l of ru:cd ra1c iMl1uments. 

Co,1/tfl(1[l1Mnlitfnf)' u,wlyt,ls/or t'Urinhlt•NIM J,u.rru1t:mt,' 

(Amounl inf mlllionl) 
A&at As :.t 

3 1 ~bn,h Wll l l M.,<l, 2021 

304.91 

6,146.SI 

466.14 

M16.J2 

The scnslti..,ity ~nulysls below have beffl Jctc-rn:,lncd h:iscd on 1;11.pD!i:urt: ?o lmem1 raL.c:. For nootlng .rate li4hili1i~, a11r1tysis ii prepared ■:rsuming the 11mounL nr lii1billty 
ou1,:t1nding at the end of the 1crot1ing period wu oul$1:i.nding; for th,c whole ye:,r. With .ill other rariahlc,held C(lll~lanl. the Ornup't profit he-fore lilX is affected thrnus;h chc 
urtpxt on flolting r.tlc bottowin.p. as fulkl\vs: 

Parlku1an 

lncf'\.•a~ of lOO buis roinL"-· 
D~reasc in JOO bui, pc,nlj 

Cvrn:ncy 

INR 
INR 

E««t on profit bdorr tax 

JI ~brdl 1021 l I Moreb 2011 
61.47 5n. l6 

(61.47) (S0.16) 

The Gro,up tsui>osod to cufftflcy ri~kon certain ~n~t1ie-tloos that ,r~ denominated in a tun"C"ncy ocher 1h.in the cntify'S runc.liono.f cuncni:y~ hence ~xposu-rcs to cxchl\,cnu: 
n ucruations ari.sc.. ~ risk il. 1h11 lhe .func1ion1l cunenc-y v1J\.lc Qi cash now1 will nry a, a ,ault of n10\fcmcn.tS in oxctungc ratr.s. TI,o Grour, uses f<'rw3rd C".JCch11n:gc 

conle'Jd.c. ro h-=d,c if.s '1ln"e:ncy r»k. tnosL with a marurit)' of Jess lmn one yest from I.he rtp011i•& cb1c:. 

Porc:-igri cum.11cy (FC) risk ls the risk' that rhc f1ir '"'aloie: or funm: c~h flows of <Ill n pu:mri: ,,,.,m {lucrt1atc bccau~c o,f chan~ in foreign c~hlU'l~ rat~. Thi: CJrnup l!Valuatcs 
tbc impact of foreign exchange rate Huct111tior\S by .as~essing IIJ c..,cpo,.ure 10 exchaoge rate risk.~ JI hcd~c:s t part of these ri$)(,; by using t,lcri va1ivc fi.nancilillini/Jl.lmcrits, The 
in(i;>rma.11011 on Ck:.rivativc in"1"Um.1::nts is as foJ1ows.. 

PC1rtlcvl111"$ 

forw-anl eonl:ni.C'I (k> hedge aet ret"ci..-eh-1es.) 

No. oC C'QllllaCL• 

PC)T'\\'atd contract (to hedge net rccei\'al>lc:s) 

No orC.t111lri\Crs 

f'Of'Wutd contract (to hedge fLct rccciv-Jbli;:::s) 

No. of Cunlr.:Lets 

fOC'W.tfd 00t.tr1~d (IO hedge bortowing) 

No. ofContrdcU 

Forwa,rd. coru.r.u.1 (k> hod~e horrowina) 

No. o(Conltac.ls 

Curru-ey 

USD 

EUR 

EURUSO 

USO 

EURUSD 

A.J at .3 J M~ rc.h 2022 

Amt)untin FC A.1:Ro11nt in f 

10.93 821.0S 
21 

4.6l l9 l 20 

HJ 

(Alllouof In t mUllollS) 

At of 31 Mardi lOll 
A1nnuntin FC Amoontia , 

12.36 903.27 
10 

8 75 7l0Jf 

II 

J,80 154 ll 
) 

7.69 561.99 

6 

1.00 8S.7S 

Toe Oro1.1r~.~ ~x-pos1.1rc tn the ride of i;h.i1n~1. tn ro~ign Ctedmng~ ralcs relates primo1rilyt0 iu operating ai::r!vitics when l'\lVCJlU.t' imd iexpcn,~ is ~c.nomina ti::d in a foroi3n 
cwrcnt"y, 

Tht folloWIJ'J table pn:senu-fora;p, c-um:nc:y ri,k from financial 11,stnimcnlJ a, ur: 

rarttcul:;Jrs C 1.11"rt';ci.cy 

Cuh a.nd cash tl:q_Ltiv■lcnr.s 

Bnff'UWin:,s 

USD 
EUR 

USO 
EUR 

USD 

EUR 

JF'Y 
GBP 

Cllf 

USD 
cUR 

As lilLH t\larch 20l.l 
Amount In FC Amoun1 In l 

19.ll 1,461.28 

11.42 961.79 

0.,6 57.60 

0.52 4 3.79 

0 .36 27.29 

2.66 224.03 

:,,::- O.J2 

0.01 fl.A2 

9.29 ,04.11 

(Amount in·, millinA$) 

A.1 at .31 Marcf\ :Z02t 

Amnuntln FC Amounf in t 

11.6} 8SOSI 

954 817.96 

0.2l 15.91 

0.42 35.89 

OJB "27.97 
1.95 167.22 

)9.31 2S.99 

0.16 16.•l 

3.16 275.-0) 
0, 18 IS.01 



F 202

SameJ"li EnSiMt r"int, (.lllllltd 
Notes to lhft t<lnsolid.:utd flnanc-iaf .5hl~mt-nts ror tht y1:::lr' end~ 31 Mar-ch :2022 (conli11ut(Jl 

44 Fin.an-cbl risk 111~n21otm•.-nt (continued) 

(vi) Forcla:n. curr~n<:y risk (cornfou.d) 

P.artlc-Uf,Jr:J 

]1 M•n:h 7DZ? 

USO 
El/RO 

CHF 

31 Much 2021 
USO 
EURO 

JPY 

GDP 

Pc-runr,::c 
mo,·cmcnl 

4% 

2% 
6% 

2'A. 
2% 

4% 

2'Y, 

• GBP 3,226 not presented .above duu to ,oundint oITto ncarc.,c millioc\. 

45 Otpit»J m1n~nt 

Effn-ton Nl'it bc-ro~IH 
S1rc:o;1h,nlng \\•nktoinG 

JI.SO (J I.SO) 
15.6) (IS.bl) 
0 o, (0.0S) 

16illl {16.90) 

W.ll {20.15) 

l] .l O) IJO 

(I.IS) 1.15 

(An'lou,u In t milllon,;, 

EIT«<on uh 

Sttrft[!lhr-nlne, \V('lllktnln;: 

23.57 [?,.SJ) 
11.10 (11.70) 

12.65 (12.6S) 

15.0& ( ISO!) 

(O.g]) n.97 
(O.li/;) U6 

The Group's policy is to ni-aintaina t!rong capital btuic fiO as f<' m1intaii1 investor, crcdifot' find market conf1dcac-e and lo Sll~t'.l.in funm: d.evc:lopmmt ofd:tc bt1s•n~s. The Ro;ard 
of Din:clor:s moriitots the rclum (In Clilpi Lal cmptoyed. 

The- Gruup mana~'d. CQprfal risk by mUntaini11-1i-oundloptimal c•pita.l £truc11,1.rc rhrough mc-ni.tming of firu1ncial ratlw. sn...:h ai: dt:bl-ta•cguily C";"J(Lo and nct borru~"iflg>1•ta• 
Ct.f.dil'y r2t.O and implc:maus capital structw:rc i~vum;m pf.la when neccssuy. 

The Group uses debt nstio :is a capital mana~ment index. .:md c:aleulates the nli<i •:s: ii.et debt divided by toL111l .equity. Ne:t d,cbt arui 1olt1[ cquily ari: b.ised on !he HlOUnl'S .si.re.J 
in Lhe fi/'l<ilJ!Cial slaLl'.menls, 

Amounc In t mlUionJ 
hrtkabrs Asal tu~• 

Jl Manh 2022 J I Mare:h lO'lJ 

Gros~ dcb1 .. 
L=; C• sll •od c..t> "'4UiV•lcn< and nollcr borrJc bolan<es 
Net d,ht (A) 

T oral equity•• (Bl 

D1:bt r31tio (A/ 8) 

.. Grn~ debt includes n01'\"('Urrcnt ~owing.,, cum:nt borrn\V[~, curcent l?Ulf\Jritics ofloni tam deb1$, lca:-c lut.hiUtic:; .and 9C'(;nJC:d interest. 
•• Toti 1 C,Q\llty incud1."' CQ11ity share capiC8l. inslr\Jmcnts cnrircly cqaity in nat\lTC ~d t'ltbi:.r ~uiry. 

7,474.21 
:<113.lS 

6,9711.93 

1D.353.16 

0.67 

6,4\R 6S 
651.42 

S.767.U 

8.887.41 

6.6S 

\ 
I 
I 
' 



F 203

Sansern E11Qinc,ring Li,uiltd 
Notn to the con,olidHted linoncial.st::1t,eme111s for lh.e yta t' ended 31 Mar-~1• 20.22 (<:ontinued) 

(Amount in ~ millions:) 

Recor1ciliation between opening; OAd closin,; ha.lance., in the <:onsoJldaled balance sheet for liebilitics ariftin1:, frum financingacli'IJitie-1: 

P•niculan. Or,tnin,:?: balance C:11:d1 now, NOt1•C:fl.1h moyen1c:n11 Oosin~ bal"oce 
I April 2021 Proceirids Rep&)' men ts f ;,irvalue chantes 31 Mnn:h 2021 

Non-cufftnl borrow1n1ts 2.930 '4 1,606.01 Cl.099.93} (602) 3.430.30 
Cum:111 borrowiru:s • 2,552 32 464,91 . J,91 3.021 13 
Tolal liabilities fro,n finAndn~ aelivi(iH 5.482.56 2.070.91 (1,099.931 {2. 111 6.4SUJ 

Particulars o,,.nln~ b:dao« Ca,h nows Non--c:1uh moveme"1S C101i n I! balance 
I Anrill020 Proceed, Reo~-,rmcnls FairvNl11e dut.n1ta 31 llla,cl, 2020 

Ncn•currcnt borrowinJU 2,813.65 1,099.93 (979,921 (3.42) 2.930.24 
Current borrow,nQS ,. 3,554.12 (992 26) (9 54) 2.5S2.32 
1·0.1al liAbili:ll!S from financ:ir1e 9t.tivit.it.i 6.367.77 1,099.93 {l.97Z.18) (12.96) S,4R2.SG 

_. CuiTent borrowi1\,gs ve di:sdosod i,et of procecdfi/tt.payments 

47 St:gmt"nl "flOrcing 
lnfomullon reported to the ch1d'opcra1ms d«1sion m.lkcr (COOM) foe the putpos,s of resc>IUCC allOdlion and o.s.scssmen1 of ~t pcrfom,;,nce focuses on 1hc 1)-pcs of ~-oocls or scniccs dch,•cred 
or provided. The Group ,s in lhe business of monufoc1urc nnd s;ilc or automobile componcn1s. which in 1hc context of Ind AS !OS ·5tsmcnt lnformauon· rtp<C$CnlS s,nsfc ,cponoblc. bu5JnCSJ 
segmc:nt. Tha cntitc opernt1ons n:ro aovcmcd by 1hc 5ttme sci or risk and re1um.s. Aecordingty. 1hC$C opcrtU1ons rcptcscnt o singtc scun1rnL The fC\'enu~ toto.l expenses and ncl profit M per the 
ec,nsolld:ucd >tat<mcnl or plofot Md loss roprcsenis 1ho revenue.. 10101 expenses and 1hc net pror.1 of the sole reportable se{lment 

(i) Geograr,hicfll in forntntion 
Geographic. segmentation 1s based on business sourced from :specific geo_g.raphlc resions, 

h,l Revrnne froid o er :11tion5 

Par1it-11l11rs 

India 
Europe 
USA 
Other fortiQA countries 
T otal 

For the ycaT endt d 
31 March 1022 

12,895.32 
4,498 9S 

1.77414 
721.91 

19,&~0.32 

(Amounl inf :miltioo,) 

For th~ yrttr tnd r:d 
31 M•r<h 2021 

!0,17304 
3,753 41 

1.10269 
463.57 
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Sanscr11 Eng1Rt('rJng (.im\t('d 

:Suto to the canaclidafE"d fiJ\.lnc.ial st-Jtcme.nh: {or- th~ )'t-a.rended ll Marrh Z022 (tontinutd) 

47 S,gme11t r cpnning. (conlinded) 

Non-curn:nt assets 
P:trtkul;an 

lndia 

Other f~ii;:n ~.,on.Ines 
Tutal 

R11condliPg ltem.s: 

Income t.JJlf u scts 
0 1hcr l)()l:14 cum:n1 (Kl:lnciaJ 1~ 

Total non-c:urrcnt 11s.uL11 

4& Jo,~irm~nt 

A .J :11 

31 Mnch ?011 
12,546.02 

\,28UJ 
IJ,827.SS 

14.264.75 

{Amount in , millioni) 

.\> ., 

JI Mur<b 2011 
10,81 S.83 

1,28-3.0J 
IZ.098.87 

27.14 
335.57 

IZ.~61.sll 

for the J)UIPO.."<C' of OTlpairmtM cesrinr,. ~ will xqum::d in a bus1ncs1 combinarion "° :altoc'3ted ,o the cash g~racin., uoit,._ (CQU) ur ~ ofCGU0s 1 whid. benefit frum the s:yntll:it:s of the:. 
acquisition. Tha cbiicf open1tlng. decision makcrrcvic:ws the gooJwilf for any impi'linneri,: at each c1Uil)' lc~~I, which i, represented as scpalilb.-dC'GU's. 

The cwym; v-.:a1ue o( ; ood'4'ill0 cn1iry wise is u follow"': 
En1l1y srqulrcd 

fitwel Tools 11nd tor~Lng:l,: Private Limhcd t'Fitwel') 

San= Swede.., AB ('Sansc:n Swoden1 
l:x..:fomgc di((e.rcnci=~ 011 transJa1ior1 or foreign or~r.t.inns 

1·otal c.arryin; v:alu~ 

AS>l 

JI Morth 20?2 
146.72 

211.65 
(6, 121 

205.53 
3SZ.Z.~ 

(/unounc 1n ~ miltion.s) 
ASOI 

31 Much 20?1 
146_72 

176.92 
34.73 

211.65 
358.37 

·m e: n::covcrxblt amount oC' a ca,;b ~cncr.,ling unil is the biglier o( L11 rei;r v.llluc k:5:s ie:nsts o( di~pos:al and il:i value in u1c. f .or tltc purpo~ or impairment fest. fair vatuo o ( ~ CGU is d,c1~rmin1.., l 
bthied 011 die merl,;:c:t ~Ppitallzatiofl ;tnd the value iri \LI.Cl i.i; determined ba~eJ ori spcc:i tlc cak:ulations:. Tile rtc11verablo amount of .1111 CGUO.S ha,- bl!eo d~tell1lir'll!d based on val\l.i: in use c:41&;:ulationi.. 
Tlt~s~ c:alculatiom; use pre-tu ,;:ash flow projections based on finan.clal budgets a.pprovcd by management covcri11g a t lv1;>yc-ar-pcnod arid ;m ::wcra_cc of I.tie ra.n~,i; of e;ad, 1ssumptio11 mentioned 
below: 

P•rricuJ:ui 

Discount rare• 
r ennin.ii ,growtl\ ntl! •• 
OpcratiDg margin, 

As at 
Jl March 2022 

12%- 17% 
?Y.-4% 

11%116¾ - 1So/J l7¾ 

A~at 
31 Marth 1021 

l l¼-15% 
2% •4'¾ 

4%19% • 13%116% 

' Thc«dis<011nl r.11<(s) ere: ba.s<d on 1hc Weigh!«! A'"'"&'< Cos• ofCopilal (WACC) of the Colt1)0"y TMS< "'"""'CS m: ~kclyto difTc,- from fu111rexrual n:sults of op<,3tions ,nd cash flows 

... Th.c-cash flow projccttonS ind tldc spccir,c csiinnrcs Kif' five years and ll tennin;il growth rate thcI"C:atlcr. The- tcrmina.l growLb. Ate has been di:tcrrriinL"d ba,cd on man111c:mcn11s C'Stint3tcs ofthc 
Joog•lcrm c;:nmpou.nd annual E8rrDA groY,1h r.uc. con~i)1C11L with lbc: SSSln\lplions that :a rmrkel ptrtidpant ll',l(MJld mUe. 

lltc Gruup docs hs imp-aimtcm c-J.altlllltOn on an annu:11 b~sis and u or 31 M:uch 2022.. the cslimated rccovcl':lble amount of the CGU exccod~ ilt carryirii:: amounL. htl\cc lrnpalnncnl is no, 
tri,i;a;cred.. The G,oup h3$ pcr'fomlCd sc.n,itlv.ty 2:ni1l)'1,lS (or a ll key assumplionJ. includins 1.he e,.11sh flow rmJc:ctions. 1;:un...-..e:queru lo the ch.lna.,oe in ei,Lim11tcd future ccnno«uc co~dillons ;;:.ri~ini; 
from the possible c««u due 10 COVll).19 g,nd r.s unhk~ly t.oc-.>wc lht anyirq; llfflOUnt of&he CGU exceed ili ~imarN recovcr..bfc amoUJ\1. 

tu uf 31 March 2022. the esriml3tcd r«ovmable amounl of each of the CGU't:i c.(Cef'O.ed it:i carrying amount by ~ 620.67 million (Fitwel Toots and For"fnp Priv.1re Limited) ariJ , 1,057.78 
1.nilliori (S21onscra Swcdcn AB). hc11ct imp.linnt..·ut is nor triggered. The cany{.,g .amount or 1hc- CGU was computed by alloc.a.1in1; 1hc:: net assels ro opcrntin& ~gmc,its for the purpose of 
impalffllCfll te,«ing. 

lfll.s 
<"f 

cP 
E!iED ~\ 
TANTS :;;·l 

. 
' ~ 



F 205

s~n!'tra Enginttrini,: tlmJtt-d 
Nor"'•~ rh~ cons.olld:af~d rin•nC'lal ,r.,re-men1s ror lllr y~r 11:m;fefl Jt J\fot<h ?O:Z.l (conUnuc:d) 

Namtoftht Ullify At at/for lht \f'CU' C'fttlrd ll llillf'(b 1022 
:,<e.t A\\cb ~ roul UR1s mim,s Shi rt- in pro&l or '4iisi Sl\lut- ,n otht-r carnprd.c:nsiwc 

tor::1l?id,ili1ti:1 incom.t: 

,'\t D/4 (,( Amolln< As 'Y, vr J\m1.1unr ""' •1o r.ir Amo11nt 
tOrt1iolld3tcd nd consoti1b.h·d prnfil eons.olidui:d ather 

HiclJ ort,.u cornpn.-llt:n~,~ 

P'•~nl 

Sanscra En,ainccrin.,g Limited ?9S4 % \0,336.67 91. 17 •,. 1,281.57 (132,21)% 19.29 

Subsidi:.1.f)' 

S.,nscra Sweden AB OJ;&% 70,15 ( I.OJ)% (IJ.56) 0.00 ... t 
San...er.i En11:i11urir.g p.., •• _ Ltcl., Mauri1Lu:1 7.80% &07.12 o.iO"> 2.70 o.oo ~a 
Fiiwc-1 Tooli •nd F'!!Sin&! P1i,.,1c Lltru1cd J.SS% 398.61 J.63', ◄1.90 0.69 •. (0.10! 

Nt\n-c:ontrolling inri=r~st 1.15 % 119.l• 1.09 ... 1437 021 " (0.031 
Hllmin;nion on ac.coun1 ofCoo)Olidadoh 11J.J2}r• 11.m.ni p .0Tl% 114.011! 231.31 ' • (l).75! 
ConsoUd~lit'd od :1)$(1:iAou 11flcr tu 100.00 % J0.);J.16 100.00 ¾ 1.J1U9 100.00% j14.S9! 

Name of die ~ntia,· At :Ulror the: vur udtd JI :\tarc-h 20!J 
;\' ct ,.Ueb i.e., tot:sl &»Cb mllldS Sh:1nd11 ptorif or lo.u 

foUtl liabHitics 

As% nC Amodht As ¥11 of Amou11r 
c:onrnlid 11rcd nef t.:Ofl90lid:itc\1 pl"Ofif 

sntbl ibl'!o'51 

r ... m1 

S.,,niicn l:n-pn(~fn~ Lim;t1:d 99.S5 ¾ U74 )7 39. IO~ 97810 

Subsidii!lry 

S;rua,1 S'<l·eden AB 0.9S % 84.8$ S.12 •• Sf,lO 
S.n.scn :Cn11'1necrin~ P\>t, Ud ... M.i.uriliu, 10.2~ % 91).42 0.4) .._ 4.7.S 
F11wel Toof,: an..l fu<gin~• Priv:uc: l..imik~ l.95% )SO.SO 5.~9 111io 62.4-

N~oUini inta-ffi 1.18 % 104 '/'I 1.71 , . 18.74 
Etimi11.t<ion on uc..rount o( CONOlicbJion (1~1),0 11.441.021 Q Jl4~ ~!l 
Conwlld:ah.'d 11e1 a.u<tsllon ar,~r m~ 100.00¾ 8-"7.AI 100.00 o/,. 1.0'8.60 

IRtcr-cU In Dtht f'c:ntillc, 

$Uh!.illl:ar)· c:omp.anles: 

Th~ c011::;ol id1ued hid AS rlNn..:i■l i.tirlcmcnts. of the Group inc luidcs .subsidia.cy c~nl'-'1 listed \n 1h1: lab-le hduw: 

Suru:cr.a. Sweden /1.B 

Countt')" of 

in.tflfE'Ot&fion 

Swed-en 
S..l\lie121 Enginct:ci.n~ P\1. Ltd.,. MilLlritius Mauritius 

F;lwd Tools Md 'Pl>lJ?np Ptiv1\c: Llmite.d lntlia 

Ow,u: .... lp 
Jntcrcst hdd by 
the ,;roup (%} 

Owacr:d.1ip it>&cttst 
11.cld by ftOn

«111trollin~ h1 lcl'Cit 

(¼) 

l t March 20?2 

JOO% 

IOO¾ 
70% 

Owncio:hip 
inctnst htld by 
the- ~..-oup ( 0/4.) 

100"/4 

IOO% 
,o ...... 

Shue 1n ntJu.:r- tompre hcnli-Yt 
inenmc 

As % nC 
const1ttclntcd ol ti.er 

c<lmp~heniive 

tll6.KI)% 

000 •• 
0.00 ... 

!S,74~ 

(l 62)3/, 

19111 •. 
100,GO % 

()u•at-r,hip i,1;"re.d 

held by nnn-

contro1\in1,t lnk:n:st 
(%1 

JOo/,, 

Amollnt 

(JU8l 

(1.77! 

(OJll 
4013 
lG.1$ 

,\mounf In t mil lion.111;) 

Sh.■rc la tot•I conspn-hc-o,ht inco,nc 

J\.'i% ort11(::1l Amount 

eunrpri!.hcn11l"Vt 
lncomic 

99.14 % l,j00.86 

(I.II<)% (13_56) 
021 % ~.70 
) ,66 % 47.80 

1.10% 14 .34 

p.6~ !47.8-11 
100.00 o/. 1.304.J() 

AmOUAt lo t m.lllioal 

Sharc, l.n toial tomprthc:n,Tv~in~ome 

AJ %Uflot:>I Ah10UCt 

r omp~ll,:nsln 
il'IC'Offlt 

>ll.91 " 961.22 

5.02 ¾ ,6,20 
0 42% 4.75 

.S.AJ % 60.11 

16] % IS.21 
1.59 % l7J6 

IG0.00% l ,IIUS 
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Snn,cr:i. [,iolncerln~ U miteid 
Nntes co o,.;coMollJ.atcd fih;.ncbl sll!lh.'fflt-c.ft rl'>r tbl!: y~•rc11d~d ·JJ t\Jarch z(lll (cuotlnucd) 

50 fhc Gro11p hu conwdef'tdYMICNJ ~lan,dc atcnal 10\lten cand111naof rccdb.lck &om lbc C'1UIOffiffl. and ,he trwkc:1 lmWJ,.. VJ' 10 lhc d.-te of ~\alorthc:conwhdjltdfJNtC~WlemtnU aadckrmuunc 
1ht fmpxl. 1r,ny. ans.in,: tRJn, 11.e r.111dtmlc-on v,riouotclc111cl\lcof 11, ,;onSl)tid.,1,1cd fo\;.nt.t:il1,t1nc:n\(1U,.. 1bc GNUp hu W<d the fW1ncfptnurpn,JCftce in ape),lyinsjudpc-nt.<. c~•fNtc:J a:nd usurnp1kmsancS 
bas.ci.t on h1' cum-nl winl-ftlc.J, the G1our c,.:p«.t.:c 10 r«:OV<"r t.hc.c:arry1n1: YDluc o(l1J lin.:indotanJ 11011°0n.a.nc:L1lauim, ffldudtnUt11n.11.lblc 11~kl~ :md mc,ct Ii.$ r,nolk:l:1lc,bll~1lu1u ,n1hc 1,0111131 c<iunc orb11iinc:n, 
The C\CO.tv.al ou1comc of lhc: 119,-..~blc unpxl -.>( !he: ~ndoinlc nuy be- WITncn.t from NI c<limuN :u oo lhc dllc OflrPfOV.al or1bc<c con:i:olidatcd (lrQ1'1C'iol ittatcmcnt5. The Group will c:on.tltrtKto nl0nito.>r11ny 
malcn.,I clun,cs ,o rwtwre «onomic c-ond.1lon, '3nd comcqum1UI lmpx1 on ils C'OfUOJ~cd f'iMnci.11 i~tca~ 

SI Tho C'odc i>n Soc-bl Sc-cunry.10?0 hhc C*l ~'hkh \V®ld trnp;a,cl the conuibudo,uhy 1hc O,our tow~rJs Pravidt11l fund 1rnd Or.11ui1y h1:1t uci:ivcd Pr~idcnlial .i~eril In Scp1embr::r 2020. The C4lde have been 
publr$hed U\ lhc GWIit- of ll:wfo1.. Hov,c,'<f, ~w. r;.a:e frNN wh.Ch lhc Code will COff\C' ln.10 cfftcl t..-, not bttn notlncd. The Gfl'IU(t will complc1c- iL~ ev:i.lu:uion :IJJd will ;h•e: a~rrorri.ate hnpsc\ i,, its consoli<l~tcd 
ti~W $Ulffllellll in 1hc ~ ;n whk h the- Code bcc('ffld clltttivc and cJ\C: ,c:1a1cd nsfcs arc r,ubhihe.d 

52 Additiunal Rc-itulauwy lnform:11Jon; 
::a) 'Tho.-fc--:irc r,o U&oA1..'1iot1> uc lnbm.'d" with Com~ni~ which hlv~ bcc-n rcfflO\~ (,om th., Rq;Jll~·ro(Q.rtnpani", (S1rud: oO' Com~nics). d1.tlini 1hc 'J('•r cndcd/aJ .til JI Milich 201.2.. 
b)lk OfflU(I W not rr■Mkd'ir,""'6CJ H'I Cf')~u1ul nmmcy. 
c) The Gtour hu JIOI ~~ Of I~ Of lnVCUC'd fund$ lo MlY ochi.T pcnon(s) Of ffllily(acs). 1ncludmg forcip, cn11tid(ln1fflrk'lla:K"$J With tbc: unck.J•O.aNlif1¥ C.hll lM Int~ dt.3,11: 

(l) din."C'd)' or ir,dircctly lend or in11cJ1 in Oll~r rcnoru. Of m 1ilin: ilk·nlifo:d in r..ny ,n::.nncr v,,h:itwc"" by or on 111.'hlilf aritl<l Comp:iiny (Uhitn.1tc Oo~fi-1:111nt",) Or 
( liJ pco'w'iek" .any &;:LUr...nt«, ""''C:uniy n, lhc like 10 01 (tin hch.1111( or1h(: lHtimltc 8cndn:tari1:S 

d) ~ GfflUf' hu noc rc«r\'t'd any fi&nd from ny pc:TJOn(l) or t-ahry(ics). ioc.hadin,1 f0fi.."1p c·n11ll~ (f'unch.n;: P~) wjth lhc undcrs:widing("'htlhct ~ in writi~ ot ochttv,°tC() 1lut the 0101Jfl !ihnll 
(il di'n:cdy or HMtir«tly h..-nd o, iuva1 m odkf J)l,flOnt cw cnrnr.-:s ick:rnif.cd in 1ny ffl;:I.M(:f" hMSOC\~ by o, on heh.I.if of 1hc fund"tf1$ r.11-cy CUl1inu1c 8fflc_f.._l>f'icsl o, 

(ail provttle All)' Ji!.UM:lnr~. ~"alrityor the hkc on hl:h1tl(of1hc Ullim:uc Bmdkbrie1 
e) 11-.c Gtuup h» no Nell tr.tns,~uon which.,. not r«ORk-d ln 1hc:hook.,. of 110:uunts 1h31 h:s~n iurrmd~ or ilisck1~d .s iricom~ durin& the year in cho twi: it:s..,;cs..-:mcnL"i w1dt-c th(.• lm:;l>T1l.C Ta.x. 1\1.:t, \961 (su 
n . ,n,rffl « ~-q· or •\Y udttt tclC"\"'"J.ft.f f'C"O\'nlons of lhc Income Tu Act. 1961). 

SJ The 13o~rd uf OLrccto~ hav<: roc.cimmcn.dcd fin.31 dil:"id~nd o~ 2 per cquil)' shatc haivtng fai:<: \l.thte o( f 1 teach (<1r 1h0 year c-ndi::d J 1 M:ucll ~022, subject ll,) :i.pprov• I or1t1:.rcholdc:n 

foT S,i Mu11 E?I gin(."t"ring l.,.imi fi,:d 

CIN: U'10JKAl98lrLC004~4l 

Cloe( Ex.11.c:url1JC Offit•11r 

Plai:;e; 8Cn5lolluru 
Dati=: 2) Ma)' 2022 

~~r 
JnlNI Muriag"1g l>,r«-ror 

~·t4 
Vi.k.N Goel 
Cliif/ Fiironc:;at O.ffi~r 

~;J 
Jbjeslt K-. m ll r Mo~j 
COllllf'OI.IJ' S«re'tot)' 
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PROPOSED ALLOTTEES IN THE ISSUE 

In compliance with the requirements of Chapter VI of the SEBI ICDR Regulations, Allotment shall be made by 

our Company, in consultation with the Book Running Lead Managers, to Eligible QIBs only, on a discretionary 

basis. The names of the proposed Allottees and the percentage of post-Issue capital that may be held by them is 

set forth below. The details of the proposed Allottees, assuming that the Equity Shares are Allotted to them 

pursuant to the Issue, will be included in the Placement Document to be sent to such proposed Allottees. 

S. No. Name of the proposed Allottees* 
Percentage of the post-Issue share 

capital held (%)^ 

1.  [●] [●] 

2.  [●] [●] 
^ Based on beneficiary position as on [●], 2024. 
*The details of the proposed Allottees have been intentionally left blank and will be filled in before issuing of the Placement Document to such 

proposed Allottees. 
The post-Issue shareholding pattern (in percentage terms) of the proposed Allottees will be disclosed on the basis of their respective PAN, 

except in case of Mutual Funds, Insurance Companies, and FPIs (investing through different sub accounts having common PAN across such 

sub accounts) wherein their respective DP ID and Client ID has been considered.



 

377 

DECLARATION 

The Company certifies that all relevant provisions of Chapter VI read with Schedule VII of the SEBI ICDR 

Regulations have been complied with and no statement made in this Preliminary Placement Document is contrary 

to the provisions of Chapter VI and Schedule VII of the SEBI ICDR Regulations and that all approvals and 

permissions required to carry on the Company’s business have been obtained, are currently valid and have been 

complied with. The Company further certifies that all the statements in this Preliminary Placement Document are 

true and correct. 

For and on behalf of the Board, signed by:  

 

 

 

 

 

Subramonia Sekhar Vasan 

Chairman and Managing Director 

DIN: 00361245 

 

Date:  

Place:  
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DECLARATION 

We, the Board of Directors of the Company certify that: 

(i) the Company has complied with the provisions of the Companies Act and the rules made thereunder; 

(ii) the compliance with the Companies Act and the rules thereunder, does not imply that payment of 

dividend or interest or repayment of preference shares or debentures, if applicable, is guaranteed by the 

Central Government; and 

(iii) the monies received under the Issue shall be used only for the purposes and objects indicated in this 

Preliminary Placement Document (which includes disclosures prescribed under Form PAS-4). 

For and on behalf of the Board, signed by: 

 

 

 

Subramonia Sekhar Vasan 

Chairman and Managing Director 

DIN: 00361245 

Date:  

Place:  

 

I am authorized by the Board of our Company, through resolution dated                                   to sign this form 

and declare that all the requirements of Companies Act and the rules made thereunder in respect of the subject 

matter of this form and matters incidental thereto have been complied with. Whatever is stated in this form and in 

the attachments thereto is true, correct and complete and no information material to the subject matter of this form 

has been suppressed or concealed and is as per the original records maintained by the promoters subscribing to 

the Memorandum of Association and the Articles of Association. 

It is further declared and verified that all the required attachments have been completely, correctly and legibly 

attached to this form. 

Signed by: 

 

 

 

Subramonia Sekhar Vasan 

Chairman and Managing Director 

DIN: 00361245 

Date:  

Place:  
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SANSERA ENGINEERING LIMITED 

 

Registered and Corporate Office: Plant 7, Plot No. 143/A, Jigani Link Road, Bommasandra Industrial Area, 

Anekal Taluk, Bengaluru 560 105, Karnataka, India  

 

Website: www.sansera.in 

 

Telephone: +91 80 2783 9081/ 9082/ 9083; Fax: +91 80 2783 9309; E-mail: rajesh.modi@sansera.in  

 

Corporate Identity Number: L34103KA1981PLC004542 

 

Company Secretary and Compliance Officer: Rajesh Kumar Modi 

 

BOOK RUNNING LEAD MANAGERS 

 

ICICI Securities Limited 

ICICI Venture House 

Appasaheb Marathe Marg, Prabhadevi 

Mumbai 400 025 

Maharashtra, India 

 

Nomura Financial Advisory and Securities (India) Private Limited 

Ceejay House, Level 11 Plot F, 

Shivsagar Estate, Dr. Annie Besant Road, Worli, 

Mumbai – 400 018, Maharashtra, India 

 

STATUTORY AUDITORS OF OUR COMPANY 

 

M/s. Deloitte Haskins & Sells, Chartered Accountants 

Prestige Trade Tower, Level 19 

46, Palace Road, High Grounds 

Bengaluru – 560 001 

Karnataka, India 

 

LEGAL COUNSEL TO OUR COMPANY 

As to Indian law 

 

Khaitan & Co 

3rd Floor, Embassy Quest 

45/1 Magrath Road 

Bengaluru – 560 025 

Karnataka, India 

 

 

LEGAL COUNSEL TO THE BOOK RUNNING LEAD MANAGERS 

As to Indian law 

 

J. Sagar Associates 

Sandstone Crest 

Sushant Lok Phase 1 

Gurgaon – 122 009 

Haryana, India 

 

International legal counsel 

 

Duane Morris & Selvam LLP 

16 Collyer Quay #17-00 

Singapore 049318  
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SAMPLE APPLICATION FORM 

An indicative format of the Application Form is set forth below:  

(Note: The format of the Application Form included herein below is for reference and for the purposes of 

compliance with applicable law only, and no Bids in this Issue can be made through the sample Application Form. 

The Company, in consultation with the BRLMs, shall identify Eligible QIBs and circulate serially numbered copies 

of the Preliminary Placement Document and the Application Form, specifically addressed to such Eligible QIBs. 

Any application to be made in this Issue should be made only upon receipt of serially numbered copies of the 

Preliminary Placement Document and the Application Form, and not on the basis of the indicative format below.) 

 
SANSERA ENGINEERING LIMITED 

APPLICATION FORM 

 

Name of the Bidder: _________________________ 

 

Form. No.: _________________________________ 

 

Date:_______________________________________ 

(Incorporated in the Republic of India under the provisions of the Companies Act, 1956) 

Registered and Corporate Office: Plant 7, Plot No. 143/A, Jigani Link Road, Bommasandra 

Industrial Area, Anekal Taluk, Bengaluru 560 105, Karnataka, India 

CIN: L34103KA1981PLC004542; Website: www.sansera.in; Telephone: +91 80 2783 

9081/ 9082/ 9083; Email: rajesh.modi@sansera.in Contact person: Rajesh Kumar Modi, 

Company Secretary and Compliance Officer 

LEI No: 335800XI377HHFNG6381 | ISIN: INE953O01021 
 

 

QUALIFIED INSTITUTIONS PLACEMENT OF UP TO [●] EQUITY SHARES OF FACE VALUE OF ₹2 EACH (THE “EQUITY 

SHARES”) FOR CASH, AT A PRICE OF ₹[●] PER EQUITY SHARE (THE “ISSUE PRICE”), INCLUDING A PREMIUM OF ₹[●] PER 

EQUITY SHARE, AGGREGATING UP TO ₹[●] MILLION* UNDERTAKEN IN ACCORDANCE WITH CHAPTER VI OF THE 

SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 

2018, AS AMENDED (THE “SEBI ICDR REGULATIONS”) AND IN RELIANCE UPON SECTION 42 OF THE COMPANIES ACT, 

2013, AS AMENDED (THE “COMPANIES ACT”), READ WITH RULE 14 OF THE COMPANIES (PROSPECTUS AND ALLOTMENT 

OF SECURITIES) RULES, 2014, AS AMENDED (THE “PAS RULES”), AND OTHER APPLICABLE PROVISIONS OF THE 

COMPANIES ACT AND THE RULES MADE THEREUNDER BY SANSERA ENGINEERING LIMITED (THE “COMPANY” OR THE 

“ISSUER”, AND SUCH ISSUE, THE “ISSUE”). THE APPLICABLE FLOOR PRICE OF THE EQUITY SHARES IS ₹1,635.48 PER 

EQUITY SHARE AND OUR COMPANY MAY OFFER A DISCOUNT OF UPTO 5% ON THE FLOOR PRICE, AS APPROVED BY 

ITS SHAREHOLDERS. 

Only Qualified Institutional Buyers (“QIBs”) as defined under Regulation 2(1)(ss) of the SEBI ICDR Regulations and which (i) are not, (a) 

excluded pursuant to Regulation 179(2)(b) of the SEBI ICDR Regulations; (b) prohibited or debarred by any regulatory authority for 

buying or selling or dealing in securities or restricted from participating in the Issue under the SEBI ICDR Regulations and other applicable 

laws, including foreign exchange related laws; (ii) hold a valid and existing registration under the applicable laws in India (as applicable); 

(iii) are eligible to invest in the Issue and submit this Application Form, and (iv) are residents in India or Eligible FPIs (as defined herein 

below) participating through Schedule II of the Foreign Exchange Management (Non-Debt Instruments) Rules, 2019 (“FEMA Rules”), 

defined hereinafter or a multilateral or bilateral development financial institution eligible to invest in India under applicable law including 

the FEMA Rules; can submit this Application Form. The Equity Shares offered in the Issue have not been and will not be registered under 

the U.S. Securities Act of 1933, as amended (the “U.S. Securities Act”), or the securities laws of any state of the United States and may not 

be offered or sold in the United States, except pursuant to an exemption from, or in a transaction not subject to, the registration 

requirements of the U.S. Securities Act and any applicable U.S. state securities laws. The Equity Shares offered in the Issue are being offered 

and sold only outside the United States in “offshore transactions” as defined in and in reliance on Regulation S under the U.S. Securities 

Act (“Regulation S”) and in accordance with the applicable laws of the jurisdictions where those offers and sales are made. For the selling 

restrictions in certain other jurisdictions, see the section entitled “Selling Restrictions” in the accompanying preliminary placement 

document dated October 10, 2024 (the “PPD”). See the section entitled “Purchaser Representations and Transfer Restrictions” in the 

PPD for information about transfer restrictions that apply to the Equity Shares sold in the Issue. 

ELIGIBLE NON-RESIDENT QIBS CAN PARTICIPATE IN THE ISSUE IN COMPLIANCE WITH FEMA RULES. ELIGIBLE FPIs 

ARE PERMITTED TO PARTICIPATE IN THIS ISSUE, THROUGH PORTFOLIO INVESTMENT SCHEME AND SCHEDULE II OF 

THE FEMA RULES, SUBJECT TO COMPLIANCE WITH ALL APPLICABLE LAWS AND SUCH THAT THE SHAREHOLDING OF 

ELIGIBLE FPIs DO NOT EXCEED SPECIFIED LIMITS AS PRESCRIBED UNDER APPLICABLE LAWS IN THIS REGARD. 

PURSUANT TO PRESS NOTE NO. 3 (2020 SERIES), DATED APRIL 17, 2020, ISSUED BY THE DEPARTMENT FOR PROMOTION 

OF INDUSTRY AND INTERNAL TRADE, GOVERNMENT OF INDIA, AND RULE 6 OF THE FEMA RULES, INVESTMENTS BY 

AN ENTITY OF A COUNTRY WHICH SHARES LAND BORDER WITH INDIA OR WHERE THE BENEFICIAL OWNER OF SUCH 

INVESTMENT IS SITUATED IN OR IS A CITIZEN OF SUCH COUNTRY, MAY ONLY BE MADE THROUGH THE GOVERNMENT 

APPROVAL ROUTE, AS PRESCRIBED UNDER THE FEMA RULES. ALLOTMENTS MADE TO AIFs AND VCFs IN THE ISSUE 

SHALL REMAIN SUBJECT TO THE RULES AND REGULATIONS APPLICABLE TO EACH OF THEM RESPECTIVELY, 

INCLUDING THE FEMA RULES. BIDDERS WHO ARE AIFS SHOULD ALSO ENSURE COMPLIANCE WITH THE PROVISIONS 

OF SEBI CIRCULAR NUMBER SEBI/HO/AFD/AFD-POD-1/P/CIR/2024/135 DATED OCTOBER 8, 2024, TO THE EXTENT 

APPLICABLE. OTHER ELIGIBLE NON-RESIDENT QIBs SHALL PARTICIPATE IN THE ISSUE UNDER SCHEDULE I OF FEMA 

RULES. FVCIs ARE NOT PERMITTED TO PARTICIPATE IN THE ISSUE. 

* Subject to allotment of Equity Shares pursuant to the Issue. 

To, 

The Board of Directors 

Sansera Engineering Limited  
Plant 7, Plot No. 143/A, Jigani Link Road, Bommasandra Industrial Area, 

Anekal Taluk, Bengaluru 560 105, Karnataka, India 
 

STATUS (Insert ‘✓’ for applicable category) 

FI 

Scheduled Commercial 

Banks and Financial 

Institutions 

AIF 
Alternative 

Investment Fund* 

ideas@work 

mailto:rajesh.modi@sansera.in
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Dear Sirs, 

 

On the basis of the serially numbered PPD of the Company, and subject 
to the terms and conditions mentioned in the other sections of the PPD 

and in this Application Form, we hereby submit our Bid for the 

Allotment of the Equity Shares at the terms and price indicated below. 

We confirm that we are an Eligible QIB as defined in Regulation 2(1)(ss) 

of the SEBI ICDR Regulations which (i) is not, (a) excluded pursuant to 

Regulation 179(2)(b) of the SEBI ICDR Regulations or (b) restricted 

from participating in the Issue under the applicable laws, and (ii) is a 

resident in India or is an eligible FPI participating through Schedule II 
of the FEMA Rules or a multilateral or bilateral development financial 

institution eligible to invest in India under applicable law including the 

FEMA Rules. We are not a promoter (as defined in SEBI ICDR 

Regulations) of the Company, or any person related to the Promoters, 

directly or indirectly and the Bid does not directly or indirectly represent 

the Promoters or members of the Promoter Group, or persons or entities 

related to the Promoters. Further, we confirm that we do not have any 

right under the shareholders’ agreement or voting agreement entered into 
with Promoters or persons related to Promoters, veto rights or right to 

appoint any nominee director on the board of the Company. In addition, 

we confirm that we are eligible to invest in the Equity Shares under the 

SEBI ICDR Regulations and other applicable laws. We confirm that we 

are neither an AIF or VCF whose sponsor and manager is not Indian 

owned and controlled in terms of the FEMA Rules. We confirm that we 

are not an FVCI. We specifically confirm that our Bid for the Allotment 
of the Equity Shares is not in violation to the amendment made to Rule 

6(a) of the FEMA Rules by the Central Government on April 22, 2020. 

MF Mutual Funds IF Insurance Funds 

FPI 
Eligible Foreign 
Portfolio Investor** 

NIF 
National Investment 

Fund 

VCF Venture Capital Funds SI- NBFC 

Systemically 

Important Non-

Banking Financial 

Companies 

IC Insurance Companies OTH 

Others 
_____________ 

(Please specify) 

Total shares currently held by QIB or QIBs belonging to the same group or 

those who are under common control. For details of what constitutes “same 

group” or “common control”, see “Application Form” under Issue Procedure 

section of the PPD. 

* Sponsor and Manager should be Indian owned and controlled. 

** Foreign portfolio investors as defined under the Securities and Exchange 

Board of India (Foreign Portfolio Investors) Regulations, 2019, as amended 
other than individuals, corporate bodies and family offices who are not allowed 

to participate in the Issue. 
 

 

We confirm that the Bid size / aggregate number of Equity Shares applied for by us, and which may be Allotted to us thereon will not exceed the relevant 

regulatory or approved limits under applicable laws. We confirm that our Bid will not result in triggering an open offer under the Securities and Exchange Board 

of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as amended (the “SEBI Takeover Regulations”). We confirm that we have a valid 

and existing registration under applicable laws and regulations of India, and undertake to acquire, hold, manage or dispose of any Equity Shares that are Allotted 

to us, if applicable, in accordance with Chapter VI of the SEBI ICDR Regulations and undertake to comply with the SEBI ICDR Regulations, and all other 

applicable laws, including any reporting obligations and the terms and conditions mentioned in the Preliminary Placement Document and this Application Form. 

We confirm that, in relation to our application, each foreign portfolio investor (“FPI”) as defined under the Securities and Exchange Board of India (Foreign 
Portfolio Investors) Regulations, 2019, as amended (other than individuals, corporate bodies and family offices), and including persons who have been registered 

under the Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019, as amended (such FPIs, “Eligible FPIs”), have submitted 

separate Application Forms, and asset management companies or custodians of mutual funds have specified the details of each scheme for which the application 

is being made along with the Bid Amount and number of Equity Shares bid for under each such scheme. We undertake that we will sign all such documents, 

provide such documents and do all such acts, if any, necessary on our part to enable us to be registered as the holder(s) of the Equity Shares that may be Allotted 

to us. We confirm that the signatory is authorized to apply on behalf of the Bidder and the Bidder has all the relevant approvals for applying in the Issue. 

We note that the Company or any duly authorized committee thereof, is entitled, in consultation with ICICI Securities Limited and Nomura Financial Advisory 

and Securities (India) Private Limited, the book running lead managers in relation to the Issue (the “BRLMs”) in its absolute discretion, to accept or reject this 

Application Form without assigning any reason thereof. We hereby accept the Equity Shares that may be Allocated to us, subject to the provisions of the 

memorandum of association and articles of association of the Company, applicable laws and regulations, the terms of the PPD, the Placement Document (when 

issued) and the confirmation of allocation note (“CAN”), when issued and the terms, conditions and agreements mentioned therein and request you to credit the 
same to our beneficiary account as per the details given below, subject to receipt of Application Form and the Bid Amount towards the Equity Shares that may 

be Allocated to us. The amount payable by us as Bid Amount for the Equity Shares applied for, has been/will be remitted to the designated bank account set out 

in this Application Form through electronic mode, along with this Application Form prior to or on Issue Closing Date and such Bid Amount has been /will be 

transferred from a bank account maintained in our name, and in case we are joint holders, from the bank account of the person whose name appears first in the 

Application Form. We acknowledge and agree that we have not/shall not make any payment in cash or cheque. We are aware that (i) Allocation and Allotment 

in the Issue shall be at the sole discretion of the Company, in consultation with the BRLMs; and (ii) in the event that Equity Shares that we have applied for are 

not Allotted to us in full or at all, and/or the Bid Amount is in excess of the amount equivalent to the product of the Equity Shares that will be Allocated to us and 
the Issue Price, or the Company is unable to issue and Allot the Equity Shares offered in the Issue or if there is a cancellation of the Issue, the Bid Amount or a 

portion thereof, as applicable, will be refunded to the same bank account from which the Bid Amount has been paid by us. Further, we agree to comply with the 

rules and regulations that are applicable to us, including in relation to the lock-in and transferability requirements. In this regard, we authorize the Company to 

issue instructions to the depositories for such lock-in and transferability requirements, as may be applicable to us. 

We further understand, agree and consent that: (i) our names, address, PAN, phone number, bank account details, email-id, and the number of Equity Shares 

Allotted, along with other relevant information as may be required will be recorded by the Company in the format prescribed in terms of the PAS Rules; (ii) in 

the event that any Equity Shares are Allocated to us in the Issue, we are aware that our names will be included in the Placement Document as “proposed allottees”, 

if applicable, along with the number of Equity Shares proposed to be Allotted to us, and the percentage of our post-Issue shareholding in the Company pursuant 
to the requirements under Form PAS-4 of the PAS Rules; and (iii) in the event that Equity Shares are Allotted to us in the Issue, the Company will place our 

name in the register of members of the Company as a holder of such Equity Shares that may be Allotted to us and in the Form PAS-3 filed by the Company with 

the Registrar of Companies, Karnataka at Bengaluru as required in terms of the PAS Rules. We are also aware and agree that if we, together with any other QIBs 

belonging to the same group or under common control, are Allotted more than 5.00% of the Equity Shares in this Issue, the Company shall be required to disclose 

our name, along with the name of such other Allottees and the number of Equity Shares Allotted to us and to such other Allottees, on the website of National 

Stock Exchange of India Limited and BSE Limited (together, the “Stock Exchanges”), and we consent to such disclosure. Further, we agree to comply with the 

rules and regulations that are applicable to us, including in relation to the lock-in and restriction on transferability. In this regard, we authorize the Company to 
issue instructions to the depositories for such lock-in and restriction on transferability, as may be applicable to us. We specifically confirm that our Bid for the 

Allotment of the Equity Shares is not in violation to the amendment made to Rule 6(a) of the FEMA Rules by the Central Government on April 22, 2020. 

 

By signing and submitting this Application Form, we hereby confirm and agree that the representations, warranties, acknowledgements and agreements as 

provided in the sections entitled “Notice to Investors”, “Representations by Investors”, “Issue Procedure”, “Selling Restrictions” and “Purchaser 

Representations and Transfer Restrictions” of the PPD and the terms, conditions and agreements mentioned herein are true and correct and acknowledge and 

agree that these representations and warranties are given by us for the benefit of the Company and the BRLMs, each of whom is entitled to rely on and is relying 
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on these representations, warranties in consummating the Issue.  

By signing and submitting this Application Form, we hereby represent, warrant, acknowledge and agree as follows: (1) we have been provided with a serially 

numbered copy of the PPD along with the Application Form, have read it in its entirety including in particular, the section entitled “Risk Factors” therein and 
we have relied only on the information contained in the PPD and not on any other information obtained by us either from the Company, the BRLMs or from any 

other source, including publicly available information; (2) we will abide by the PPD and the Placement Document (when issued), this Application Form, the 

CAN (when issued), and the terms, conditions and agreements contained therein; (3) that if Equity Shares are Allotted to us pursuant to the Issue, we shall not 

sell such Equity Shares otherwise than on the floor of a recognised stock exchange in India for a period of one year from the date of Allotment; (4) we will not 

have the right to withdraw our Bid or revise our Bid downwards after the Bid/Issue Closing Date; (5) we will not trade in the Equity Shares credited to our 

beneficiary account maintained with the Depository Participant until such time that the final listing and trading approvals for the Equity Shares are issued by the 

Stock Exchanges; (6) Equity Shares shall be Allocated and Allotted at the discretion of the Company, in consultation with the BRLMs, and the submission of 

this Application Form and payment of the corresponding Bid Amount by us does not guarantee any Allocation or Allotment of Equity Shares to us in full or in 
part; (7) in terms of the requirements of the Companies Act, upon Allocation, the Company will be required to disclose names and percentage of post-Issue 

shareholding of the proposed Allottees in the Placement Document; however, disclosure of such details in relation to us in the Placement Document will not 

guarantee Allotment to us, as Allotment in the Issue shall continue to be at the sole discretion of the Company, in consultation with the BRLMs; (8) the number 

of Equity Shares Allotted to us pursuant to the Issue, together with other Allottees that belong to the same group or are under common control as us, shall not 

exceed 50% of the Issue and we shall provide all necessary information in this regard to the Company and the BRLMs; and (9) if we are participating in the 

Issue as an Eligible FPI, we are not an individual, corporate body, or family office. For the purposes of this representation: the expression ‘belong to the same 

group’ shall derive meaning from Regulation 180(2) of the SEBI ICDR Regulations, i.e., entities where (i) any of them controls, directly or indirectly, through 

its subsidiary or holding company, not less than 15% of the voting rights in the other; (ii) any of them, directly or indirectly, by itself, or in combination with 
other persons, exercise control over the others; or (iii) there is a common director, excluding nominee and independent directors, among the Eligible QIBs, its 

subsidiary or holding company and any other QIB; and ‘control’ shall have the same meaning as is assigned to it under Regulation 2(1)(e) of the SEBI Takeover 

Regulations; (10) we agree to accept the Equity Shares applied for, or such lesser number of Equity Shares as may be Allocated to us, subject to the provisions 

of the memorandum of association and articles of association of the Company, applicable laws and regulations, the terms of the PPD and the Placement Document 

(when issued), this Application Form, the CAN (when issued), and the terms, conditions and agreements mentioned therein and request you to credit the same 

to our beneficiary account with the Depository Participant as per the details given below; (11) we are capable of evaluating the merits and risks of the prospective 

investment in the Equity Shares and we understand the risks involved in making an investment in the Equity Shares; (12) no action has been taken by us or any 
of our affiliates or representatives to permit a public offering of the Equity Shares in any jurisdiction; (13) we satisfy any and all relevant suitability standards 

for investors in Equity Shares, have the ability to bear the economic risk of our investment in the Equity Shares, have adequate means of providing for our current 

and contingent needs, have no need for liquidity with respect to our investment in Equity Shares and are able to sustain a complete loss of our investment in the 

Equity Shares; (14) we acknowledge that the Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act or the 

securities laws of any state of the United States and may not be offered or sold within the United States except pursuant to an exemption from, or in a transaction 

not subject to, the registration requirements of the U.S. Securities Act and applicable U.S. state securities laws and that the Equity Shares are only being offered 

and sold only outside the United States in in “offshore transactions” as defined in and in reliance on Regulation S; and (15) we are located outside the United 

States (as defined in Regulation S) and we are not submitting this Application Form as a result of any “directed selling” efforts (as defined in Regulation S). 
 

By signing and/or submitting this Application Form, we acknowledge that the Equity Shares offered in the Issue have not been and will not be registered under 

the U.S. Securities Act, or the securities laws of any state of the United States and unless so registered, may not be offered or sold in the United States, except 

pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and any applicable U.S. state securities 

laws. We hereby represent that we are located outside the United States and are purchasing the Equity Shares in “offshore transactions”, as defined in and in 

reliance on Regulation S under the U.S. Securities Act and in accordance with the applicable laws of the jurisdictions where such offers and sales are made. We 

confirm that we have read and hereby make the representations, warranties, acknowledgments and agreements contained in the sections titled “Selling 

Restrictions” and “Purchaser Representations and Transfer Restrictions”of the PPD. 

BIDDER DETAILS (In Block Letters) 

NAME OF 

BIDDER* 
 

NATIONALITY  

REGISTERED 

ADDRESS 

 

CITY AND 

CODE 

 

COUNTRY  

TELEPHONE 

NO. 

 FAX NO.  

EMAIL ID  

LEI  

FOR ELIGIBLE FPIs** SEBI FPI Registration Number: For AIFs***/ MFs/ VCFs***/ SI-

NBFCs/ ICs/IFs 
SEBI AIF / MF/ VCF Registration 

Number / RBI Registrations details 

for SI-NBFCs / IRDAI Registration 

details for ICs 
* Name should exactly match with the name in which the beneficiary account is held. Bid Amount payable on Equity Shares applied for by joint holders shall be paid from the bank 

account of the person whose name appears first in the application. Mutual Fund bidders are requested to provide details of the bids made by each scheme of the Mutual Fund. Each 

Eligible FPI is required to fill a separate Application Form. Further, any discrepancy in the name as mentioned in this Application Form with the depository records would render the 

application invalid and liable to be rejected at the sole discretion of the Issuer and the BRLMs. 
** In case you are an FPI holding a valid certificate of registration and eligible to invest in the Issue, please mention your SEBI FPI Registration Number. 

 
*** Allotments made to AIFs and VCFs in the Issue are subject to the rules and regulations that are applicable to each of them respectively, including in relation to lock-in requirement. 

AIFs and VCFs should independently consult their own counsel and advisors as to investment in and related matters concerning the Issue. Bidders who are AIFs should also ensure 

compliance with the provisions of SEBI circular number SEBI/HO/AFD/AFD-POD-1/P/CIR/2024/135 dated October 8, 2024, to the extent applicable. 

 
We are aware that the number of Equity Shares in the Company held by us, together with the number of Equity Shares, if any, Allocated to us in the Issue will 

be aggregated to disclose the percentage of our post-Issue shareholding in the Company in the Placement Document in line with the requirements under PAS-

4 of the PAS Rules. For such information, the BRLMs will rely on the information provided by the Registrar for obtaining details of our shareholding and we 

consent and authorize such disclosure in the Placement Document.  

ESCROW ACCOUNT - BANK ACCOUNT DETAILS FOR PAYMENT OF AMOUNT THROUGH ELECTRONIC FUND TRANSFER 

REMITTANCE BY WAY OF ELECTRONIC FUND TRANSFER 

BY 3.00 P.M. (IST), [●], [●]  

Name of the Account SANSERA ENGINEERING LTD – QIP ESCROW A/C 

Name of the Bank [●] 

I I 

I 
I 
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Address of the Branch of the Bank [●] 

Account Type [●] 

Account Number [●] 

LEI Number [●] 

IFSC  [●] 

Tel No. [●] 

E-mail [●] 

 

The Bid Amount should be transferred pursuant to the Application Form. All payments must be made only by way of electronic fund transfers, in favor of 

“SANSERA ENGINEERING LTD – QIP ESCROW A/C”. Payment of the entire Bid Amount should be made along with the Application Form on or before the 

closure of the Bid/Issue Period, i.e., prior to the Bid/Issue Closing Date. The payment for subscription to the Equity Shares to be allotted in the Issue shall be 

made only from the bank account of the person subscribing to the Equity Shares and in case of joint holders, from the bank account of the person 

whose name appears first in the Application Form. 

 

DEPOSITORY ACCOUNT DETAILS 

Depository Name National Securities Depository 

Limited  

 Central Depository Services (India) Limited 

Depository Participant Name   

DP – ID I N                       

Beneficiary Account Number         (16-digit beneficiary A/c. No. to be mentioned above) 

The demographic details like address, bank account details etc., will be obtained from the Depositories as per the beneficiary account given above. However, 

for the purposes of refund, if any, only the bank account details as mentioned below, from which remittance towards subscription has been made, 

will be considered. 

 
The Bidders are responsible for the accuracy of the bank account details mentioned below and acknowledge that the successful processing of refunds if, any, shall be 

dependent on the accuracy of the bank account details provided by them. The Company and the BRLMs shall not be liable in any manner for refunds that are not processed 

due to incorrect bank account details. 

RUPEE BANK ACCOUNT DETAILS (FOR REMITTANCE) 

Bank Account Number 
 

IFSC Code 
 

Bank Name  Bank Branch Address  

NO. OF EQUITY SHARES BID FOR PRICE PER EQUITY SHARE (RUPEES) 

(In figures) (In words) (In figures) (In words) 

    

BID AMOUNT (RUPEES) 

(In figures) (In words) 

  

 

DETAILS OF CONTACT PERSON 

NAME  

ADDRESS  

TEL. NO.   FAX NO.  

EMAIL  

 

 

OTHER DETAILS  ENCLOSURES TO BE SUBMITTED* 

PAN*   Attested/ certified true copy of the following: 

 Copy of PAN Card or PAN allotment letter 

 Copy of FPI Registration Certificate /MF Registration 

certificate / SEBI certificate of registration for 

AIFs/VCF/SI-NBFC/IC/IF  
 Certified copy of the certificate of registration issued by the 

RBI as an SI-NBFC/ a Scheduled Commercial Bank 

 Copy of notification as a public financial institution 

 FIR 

 Copy of IRDAI registration certificate 

 Intimation of being part of the same group 

 Certified true copy of Power of Attorney 

 Other, please specify 
 

LEI Number   

Date of Application   

Signature of Authorized Signatory 

(may be signed either physically or 

digitally)** 

  

 
*It is to be specifically noted that the Bidder should not submit the GIR Number or any other identification number instead of the PAN as the applications are liable to be 

rejected on this ground, unless the Bidder is exempted from the requirement of obtaining a PAN number under the Income-tax Act, 1961. 

**A physical copy of the Application Form and relevant documents as required to be provided along with the Application Form shall be submitted as soon as practical. 
 

Note:  

(1) Capitalized terms used but not defined herein shall have the same meaning as ascribed to them in the PPD, unless specifically defined herein. 

(2) The Application Form is liable to be rejected if any information provided is incomplete or inadequate at the discretion of the Company in consultation with the 

BRLMs. 

(3) This Application Form, the PPD and the Placement Document sent to you/ be sent to you, either in physical form or both, are specific to you and you may not 

distribute or forward the same and are subject to disclaimer and restrictions contained in or accompanying these documents. 
(4) The duly filed Application Form along with all enclosures shall be submitted to the BRLMs either through electronic form at the email mentioned in the PPD or 

through physical delivery at the address mentioned in PPD. 

 

I I I I I I I I I I I I I I I I I I I I I I 
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